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MILAN 215" CENTURY SCHOOL BUILDING CORPORATION
(Ripley County, Indiana)

$5,075,000* Ad Valorem Property Tax First Mortgage Bonds, Series 2025

MATURITY SCHEDULE
(Base CUSIP 598776)+
Maturity* Amount* Interest Rate Price CUSIP

7/15/2039 $310,000
1/15/2040 320,000
7/15/2040 395,000
1/15/2041 405,000
7/15/2041 415,000
1/15/2042 430,000
7/15/2042 440,000
1/15/2043 450,000
7/15/2043 460,000
1/15/2044 470,000
7/15/2044 485,000
1/15/2045 495,000

$ % Term Bonds Due January 15, ; Price: %; CUSIP:
$ % Term Bonds Due January 15, ; Price: %; CUSIP:

T The above-referenced CUSIP numbers have been assigned by an independent company not affiliated with the Building
Corporation, the School Corporation or the Underwriter, and are included solely for the convenience of the holders of the 2025
Bonds. None of the Issuer, the School Corporation or the Underwriter are responsible for the selection or uses of such CUSIP
numbers, and no representation is made as to their correctness on the 2025 Bonds or as indicated above. The CUSIP number for
a specific maturity is subject to being changed after the issuance of the 2025 Bonds as a result of various subsequent actions
including, but not limited to, a refunding in whole or in part of such maturity or as a result of the procurement of secondary
market portfolio insurance or other similar enhancement by investors that is applicable to all or a portion of such maturities.

*Preliminary, subject to change
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REGARDING USE OF THIS OFFICIAL STATEMENT

No dealer, broker, salesman or other person has been authorized by the Issuer, the School Corporation or the
Underwriter to give any information or to make any representations with respect to the 2025 Bonds other than those
contained in this Official Statement, and, if given or made, such other information or representations must not be
relied upon as having been authorized by any of the foregoing. This Official Statement does not constitute an offer to
sell or the solicitation of an offer to buy nor shall there be any sale of the 2025 Bonds by any person in any jurisdiction
in which it is unlawful for such person to make such offer, solicitation or sale. The information set forth herein
has been furnished by the Issuer and the School Corporation and other sources which are believed to be reliable, but
such information is not guaranteed as to accuracy or completeness, and is not to be construed as a representation, by
the Underwriter. The information and expressions of opinion herein are subject to change without notice and neither
the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the Issuer or the School Corporation since the date hereof.

The Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, its
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this
transaction, but the Underwriter does not guarantee the accuracy or completeness of that information.

In connection with this offering, the Underwriter may overallot or effect transactions that stabilize or maintain
the market price of the 2025 Bonds at a level above that which might otherwise prevail in the open market. Such
stabilizing, if commenced, may be discontinued at any time.

The 2025 Bonds have not been registered with the Securities and Exchange Commission under the Securities Act of
1933, as amended, or under any state securities or “blue sky” laws. The 2025 Bonds are offered pursuant to an
exemption from registration with the Securities and Exchange Commission.

CAUTIONARY STATEMENTS REGARDING FORWARD-
LOOKING STATEMENTS IN THIS OFFICIAL STATEMENT

Certain statements included in or incorporated by reference in this Official Statement that are not purely historical
are “forward-looking statements” within the meaning of the United States Private Securities Litigation Reform Act
of 1995, Section 21E of the United States Securities Exchange Act of 1934, as amended, and Section 27A of the
United States Securities Act of 1933, as amended, and reflect the Issuer’s or School Corporation’s current
expectations, hopes, intentions, or strategies regarding the future. Such statements may be identifiable by the
terminology used such as “plan,” “expect,
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estimate,” “budget,” “intend” or other similar words.

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN SUCH
FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES
AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR
ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS,
PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING
STATEMENTS. INCLUDED IN SUCH RISKS AND UNCERTAINTIES ARE (i) THOSE RELATING TO THE
POSSIBLE INVALIDITY OF THE UNDERLYING ASSUMPTIONS AND ESTIMATES, (ii) POSSIBLE
CHANGES OR DEVELOPMENTS IN SOCIAL, ECONOMIC, BUSINESS, INDUSTRY, MARKET, LEGAL
AND REGULATORY CIRCUMSTANCES, AND (iii) CONDITIONS AND ACTIONS TAKEN OR OMITTED
TO BE TAKEN BY THIRD PARTIES, INCLUDING CUSTOMERS, SUPPLIERS, BUSINESS PARTNERS AND
COMPETITORS, AND LEGISLATIVE, JUDICIAL AND OTHER GOVERNMENTAL AUTHORITIES AND
OFFICIALS. ASSUMPTIONS RELATED TO THE FOREGOING INVOLVE JUDGMENTS WITH RESPECT
TO, AMONG OTHER THINGS, FUTURE ECONOMIC, COMPETITIVE, AND MARKET CONDITIONS AND
FUTURE BUSINESS DECISIONS, ALL OF WHICH ARE DIFFICULT OR IMPOSSIBLE TO PREDICT
ACCURATELY. FOR THESE REASONS, THERE CAN BE NO ASSURANCE THAT THE FORWARD-
LOOKING STATEMENTS INCLUDED IN THIS OFFICIAL STATEMENTS WILL PROVE TO BE
ACCURATE.

REFERENCES TO WEB SITE ADDRESSES PRESENTED HEREIN ARE FOR INFORMATIONAL PURPOSES
ONLY AND MAY BE IN THE FORM OF A HYPERLINK SOLELY FOR THE READER’S CONVENIENCE.
UNLESS SPECIFIED OTHERWISE, SUCH WEB SITES AND THE INFORMATION OR LINKS CONTAINED
THEREIN ARE NOT INCORPORATED INTO, AND ARE NOT PART OF THIS FINAL OFFICIAL STATEMENT
FOR THE PURPOSES OF, AND AS THAT TERM IS DEFINED IN, SEC RULE 15C2-12.
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OFFICIAL STATEMENT
MILAN 215" CENTURY SCHOOL BUILDING CORPORATION

(Ripley County, Indiana)
$5,075,000* Ad Valorem Property Tax First Mortgage Bonds, Series 2025

INTRODUCTION

This Official Statement, including the cover page and appendices, is provided to set forth certain information concerning
the sale and delivery by the Milan 21 Century School Building Corporation (the “Building Corporation” or the “Issuer”)
of $5,075,000* aggregate principal amount of its Ad Valorem Property Tax First Mortgage Bonds, Series 2025, dated
as of the date hereof ( the “2025 Bonds”), pursuant to Indiana Code 20-47-3, as amended, Indiana Code 20-47-4, as
amended, and a Trust Indenture, dated as of April 15, 2010 (the “Original Indenture”), as supplemented and amended
by a First Supplemental Trust Indenture, dated as of July 15, 2015 (the “First Supplemental Indenture”), a Second
Supplemental Trust Indenture, dated as of April 15, 2021 (the “Second Supplemental Indenture”), a Third
Supplemental Trust Indenture, dated as of March 15, 2022 (the “Third Supplemental Indenture”), a Fourth
Supplemental Trust Indenture, dated as of April 15, 2023 (the “Fourth Supplemental Indenture”), and a Fifth
Supplemental Trust Indenture, dated as of , 2025 (the “Fifth Supplemental Indenture”) (the Original
Indenture, as supplemented and amended by the First Supplemental Indenture, the Second Supplemental Indenture,
the Third Supplemental Indenture, the Fourth Supplemental Indenture, and the Fifth Supplemental Indenture, the
“Indenture”), each of which is by and between the Building Corporation and by U.S. Bank Trust Company, National
Association (successor in interest to U.S. Bank National Association, as successor to UMB Bank, N.A., by
assignment), as trustee, registrar and paying agent (the “Trustee,” the “Registrar” and the “Paying Agent”).

The Issuer was organized for the purpose of providing funds to be applied to the cost of construction and/or renovation
of and improvements to school facilities operated by the Milan Community School Corporation, Ripley County, Indiana
(the “School Corporation”), and the purchase of equipment and technology used by the School Corporation in all or any
of such facilities. Other powers of the Issuer include the authority to refinance previously incurred indebtedness and to
execute amended lease agreements with the School Corporation based on terms of the refinancing agreement. See “THE
ISSUER” herein.

Pursuant to pertinent provisions of the Indiana Code, projects that are considered controlled projects are subject to
certain additional public approval procedures. A controlled project is one that is financed by a bond or lease, is payable
by property taxes and with respect to projects approved by resolutions adopted by the School Corporation on or after
January 1, 2024, and on or before December 31, 2024, costs more than the lesser of (a) $6,350,466 or (b) 1% of gross
assessed value, if that amount is at least $1 million, of the property located within the School Corporation. The
exceptions for a controlled project are (a) when property taxes are used only as a back-up to enhance credit, (b) when
a project is being refinanced to generate taxpayer savings, (c¢) when the project is mandated by federal law, and
(d) when the project is in response to a natural disaster, emergency or accident that makes a building or facility
unavailable for its intended use and the project is approved by the Board of School Trustees of the School Corporation.
In addition, for preliminary determination resolutions adopted in connection with projects on or after July 1, 2023,
through and including December 31, 2025, a controlled project is one financed by a bond or lease, is payable by
property taxes, and at the time such resolution is adopted, the debt service tax rate of the governmental entity is greater
than $0.40 per $100 of assessed value.

The 2025 Project (as defined herein) is a controlled project and was subject to the controlled project procedures and,
if requested by owners of real property located, or registered voters residing, in the geographical boundaries of the
School Corporation, the petition-remonstrance process; however, the petition-remonstrance process was not requested
by such members of the community. Therefore, the issuance of the 2025 Bonds is able to continue without additional
community approval procedures.

The information presented in this Official Statement is based on the laws and regulations of the United States of
America and the State of Indiana and related court and administrative law decisions in effect as of the date of this
Official Statement (collectively, the “Laws”). Furthermore, the opinions delivered by Barnes & Thornburg LLP,
Indianapolis, Indiana, as bond counsel, and Bose McKinney & Evans LLP, Indianapolis, Indiana, as special counsel to

*Preliminary, subject to change.



the Underwriter (as defined herein) in connection with the issuance of the 2025 Bonds is based on the Laws. No
assurance can be given as to the impact, if any, future events, regulations, legislation, court decisions or administrative
decisions may have with respect to the Laws or that any or all of the Laws will remain in effect during the entire term
of the 2025 Bonds.

The summaries of and references to all documents, statutes and other instruments referred to in this Official Statement
do not purport to be complete and are qualified in their entirety by reference to the full text of each such document, statute
or instrument. Terms not defined in this Official Statement shall have the meaning set forth in the respective documents.

INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO OBTAIN INFORMATION ESSENTIAL TO THE MAKING OF AN
INFORMED INVESTMENT DECISION.

PURPOSE OF THE 2025 BONDS

The proceeds from the sale of the 2025 Bonds will be used by the Issuer to pay (a) the School Corporation as
reimbursement for improvements made by the School Corporation to the Leased Premises (as hereinafter defined)
since it has been owned by the Issuer and for extension of the ownership of the Issuer of the Leased Premises, (b) other
expenses incidental thereto and the costs incurred in connection with the issuance of the 2025 Bonds, and (c) all or a
portion of the interest on the 2025 Bonds through and including January 15, 2026 (clauses (a) through and including
(c), collectively, the “2025 Issuer Project”). The School Corporation will use the proceeds of the 2025 Bonds it
receives from the Issuer to pay the costs (a) for certain renovation, expansion, upgrade and/or repair projects at the
existing Milan Elementary School in connection with certain pre-school programs operated, or to be operated, by the
School Corporation, certain site improvements at one or more of the existing facilities operated by the School
Corporation, the construction of approximately six tennis courts, a multi-purpose building with restrooms and
concession area and a fenced transportation parking and fueling area to be located on property owned, or to be owned,
by the School Corporation and the acquisition/installation of equipment for use by the School Corporation in
connection with its operations (collectively, the “2025 Elementary School Expansion/Renovation and District-Wide
Facility Project”) and (b) of issuance of the 2025 Bonds not paid by the Issuer (clauses (a) and (b), collectively, the
“2025 School Corporation Project”) (the 2025 Issuer Project and the 2025 School Corporation Project, collectively,
the “2025 Project”).

The 2025 Project is currently anticipated to begin in June 2025 and be substantially completed by August 2026.
Because the Issuer is paying the School Corporation for the reimbursement for improvements made by the School
Corporation to the Leased Premises since it has been owned by the Issuer and for the extension of the ownership of
the Issuer of the Leased Premises, the completion of the 2025 Project is not necessary for the payment of the Increased
Rent (as hereinafter defined) by the School Corporation.

THE LEASED PREMISES

The premises subject to a Lease, dated as of January 18, 2010 (the “Original Lease”), as supplemented and amended
by an Addendum to Lease, dated as of April 15, 2010 (the “Addendum to Lease”), a First Amendment to Lease, dated
as of June 22, 2015 (the “First Amendment”), an Addendum to First Amendment to Lease, dated as of July 15, 2015
(the “Addendum to First Amendment”), a Second Amendment to Lease, dated as of February 22, 2021 (the “Second
Amendment”), a First Addendum to Second Amendment to Lease, dated as of April 15, 2021 (the “First Addendum
to Second Amendment”), a Second Addendum to Second Amendment to Lease, dated as of March 15, 2022 (the
“Second Addendum to Second Amendment”), a Third Amendment to Lease, dated as of September 19, 2022 (the
“Third Amendment”), an Addendum to Third Amendment to Lease, dated as of April 15, 2023 (the “Addendum to
Third Amendment”), a Fourth Amendment to Lease, dated as of March 24, 2025 (the “Fourth Amendment”), and an
Addendum to Fourth Amendment to Lease, dated as of , 2025 (the “Addendum to Fourth
Amendment”) (the Original Lease, as supplemented and amended by the Addendum to Lease, the First Amendment,
the Addendum to First Amendment, the Second Amendment, the First Addendum to Second Amendment, the Second
Addendum to Second Amendment, the Third Amendment, the Addendum to Third Amendment, the Fourth
Amendment and the Addendum to Fourth Amendment, the “Lease”), each of which is by and between the Building
Corporation, as lessor, and the School Corporation, as lessee, consist of the existing Milan Elementary School, as it
currently exists and as renovated and expanded in connection with the 2025 Elementary School Expansion/Renovation
and District-Wide Facility Project, the existing Milan Middle School, the existing Milan High School, each of their
respective related outdoor facilities and the real estate upon which any of such facilities are, or will be, located,
collectively, the “Leased Premises” or “Premises”).



ESTIMATED SOURCES AND USES OF FUNDS

The estimated sources and uses of funds related to the 2025 Project are shown below:

Source of Funds

Par Amount of 2025 Bonds

Net Original Issue Premium/Discount
Total Sources

Uses of Funds

Deposit to 2025 Reimbursement/Lease Extension Account
Deposit to 2025 Bond Interest Account"

Costs of Issuance, Underwriter’s Discount and Miscellaneous
Total Uses

(1) Interest capitalized through January 15, 2026

(Balance of page intentionally left blank.)



SCHEDULE OF SEMI-ANNUAL DEBT SERVICE REQUIREMENTS AND LEASE PAYMENTS

Capitalized Total Net
Payment Date Principal* Interest Interest" Debt Service Lease Payment®

1/15/2026

7/15/2026 ---
1/15/2027 ---
7/15/2027 ---
1/15/2028 ---
7/15/2028 ---
1/15/2029 ---
7/15/2029 ---
1/15/2030 ---
7/15/2030 ---
1/15/2031 ---
7/15/2031 ---
1/15/2032 ---
7/15/2032 ---
1/15/2033 ---
7/15/2033 ---
1/15/2034 ---
7/15/2034 ---
1/15/2035 ---
7/15/2035 ---
1/15/2036 ---
7/15/2036 ---
1/15/2037 ---
7/15/2037 ---
1/15/2038 ---
7/15/2038 ---
1/15/2039 ---
7/15/2039 $310,000
1/15/2040 320,000
7/15/2040 395,000
1/15/2041 405,000
7/15/2041 415,000
1/15/2042 430,000
7/15/2042 440,000
1/15/2043 450,000
7/15/2043 460,000
1/15/2044 470,000
7/15/2044 485,000
1/15/2045 495,000

(1) Capitalized interest for interest paid on the 2025 Bonds on January 15, 2026.
(2) The semi-annual lease payments are due on the preceding June 30 and December 31.

THE 2025 BONDS

General

The 2025 Bonds will be issued in fully registered form in the denomination of $5,000 or any integral multiple of that
amount, will be dated as of delivery, and mature on January 15 and July 15 on the dates and amounts and bear interest
at the rates set forth on the inside front cover page of this Official Statement. Interest on the 2025 Bonds, payable on
January 15 and July 15, commencing January 15, 2026, is payable by check mailed one business day prior to the
interest payment date to registered owners or by wire transfer of immediately available funds on the interest payment
date to depositories shown as registered owners. Principal of the 2025 Bonds is payable by check upon presentation
at the corporate trust operations office of the Paying Agent, or by wire transfer of immediately available funds to
depositories who present the 2025 Bonds to the Trustee at least two business days prior to the payment date.

*Preliminary, subject to change



So long as The Depository Trust Company (“DTC”), New York, New York, or its nominee is the registered owner of
the 2025 Bonds, principal of and interest on the 2025 Bonds will be paid directly to DTC by the Paying Agent. Interest
will be paid on the basis of a 360-day year consisting of twelve 30-day months. Payment shall be made to the
depository or other registered owner of the 2025 Bonds in whose name the 2021 Bond is registered on the first day of
the month of an interest payment date. (The final disbursement of such payments to the Beneficial Owners of the 2025
Bonds will be the responsibility of the DTC Participants and Indirect Participants, all as defined and more fully
described herein.)

Book-Entry-Only System

DTC will act as bonds depository for the 2025 Bonds. The 2025 Bonds will be issued as fully-registered bonds
registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an
authorized representative of DTC. One fully-registered bond certificate will be issued for each maturity of the 2025
Bonds, each in the aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal
Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a
“clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC
holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and
municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct
Participants™) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and
other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard &
Poor’s rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit
for the 2025 Bonds on DTC’s records. The ownership interest of each actual purchaser of each 2021 Bond (“Beneficial
Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive
written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written
confirmations providing details of the transaction, as well as periodic statements of their holdings, from the Direct or
Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership interests
in the 2025 Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in
Bonds, except in the event that use of the book-entry system for the 2025 Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of
DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of
DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee
do not effect any change in beneficial ownership. DTC as no knowledge of the actual Beneficial Owners of the 2025
Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited,
which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for
keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Bonds may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the 2025 Bonds, such as redemptions, defaults and proposed amendments to the
Indenture or the Lease. For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the
2025 Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative,
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Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of notices
be provided directly to them.

Redemption notices will be sent to DTC. If less than all of a series of the 2025 Bonds are being redeemed, DTC’s
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless
authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC mails
an Omnibus Proxy to the Issuer as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s
consenting or voting rights to those Direct Participants to whose accounts the 2025 Bonds are credited on the record
date (identified in a listing attached to the Omnibus Proxy).

Principal, interest and redemption payments on the 2025 Bonds will be made to Cede & Co., or such other nominee
as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts
upon DTC’s receipt of funds and corresponding detail information from the Issuer or the Paying Agent, on the payable
date in accordance with their respective holdings shown on DTC’s records. Payments by Participants to Beneficial
Owners will be governed by standing instructions and customary practices, as is the case with the 2025 Bonds held
for the accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such
Participant and not of DTC, the Paying Agent, or the Issuer, subject to any statutory or regulatory requirements as
may be in effect from time to time. Payment of principal, interest and redemption payments to Cede & Co. (or such
other nominee as may be requested by an authorized representative of DTC) is the responsibility of the Issuer or the
Paying Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the 2025 Bonds at any time by giving
reasonable notice to the Issuer or the Paying Agent. Under such circumstances, in the event that a successor depository
is not obtained, bond certificates are required to be printed and delivered.

The Issuer or the School Corporation may decide to discontinue use of the system of book-entry-only transfers through
DTC (or a successor securities depository). In that event, bond certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that
the Issuer and the School Corporation believe to be reliable, but neither the Issuer nor the School Corporation takes
any responsibility for the accuracy thereof.

Revision of Book-Entry-Only System

In the event that either (1) the Issuer or the School Corporation receives notice from DTC to the effect that DTC is
unable or unwilling to discharge its responsibilities as a clearing agency for the 2025 Bonds or (2) the Issuer or the
School Corporation elects to discontinue its use of DTC as a clearing agency for the 2025 Bonds, then the Issuer and
the School Corporation will do or perform or cause to be done or performed all acts or things, not adverse to the rights
of the holders of the 2025 Bonds, as are necessary or appropriate to discontinue use of DTC as a clearing agency for
the 2025 Bonds and to transfer the ownership of each of the 2025 Bonds to such person or persons, including any
other clearing agency, as the holder of such Bonds may direct. Any expenses of such a discontinuation and transfer,
including any expenses of printing new certificates to evidence the 2025 Bonds will be paid by the Issuer or the School
Corporation.

Optional Redemption

The 2025 Bonds due on and after January 15, 2035*, may be redeemed prior to maturity, at the option of the Issuer, in
whole or in part, in such order of maturity as determined by the Issuer, and by lot within maturities, on any date not earlier
than July 15, 2034*, at face value, plus in each case accrued interest to the date fixed for redemption and without any
redemption premium.

Mandatory Sinking Fund Redemption

The 2025 Bonds maturing on through and including (collectively, the “2025 Term
Bonds”), are subject to mandatory sinking fund redemption at a redemption price equal to the principal amount thereof,
plus accrued interest on January 15 and July 15 in accordance with the following schedules:

*Preliminary, subject to change



2025 Term Bonds Due

Date Amount Date Amount

2025 Term Bonds Due

Date Amount Date Amount

Notice and Effect of Redemption and Conditional Notice of Optional Redemption

Notice of redemption shall be given by the Trustee by mailing a copy of the redemption notice, by first class mail, not
more than sixty (60) days nor less than thirty (30) days prior to the redemption date to the owners of the 2025 Bonds
to be redeemed as the names appear as of the date of mailing the notice. No failure or defect in that notice with respect
to any 2025 Bonds shall affect the validity of the proceedings for the redemption of any other 2025 Bonds for which
notice has been properly given.

If notice of redemption has been given and provisions for payment of the redemption price, and accrued interest has
been made, the 2025 Bonds to be redeemed shall be due and payable on the redemption date at the redemption price,
and from and after the redemption date interest on the 2025 Bonds will cease to accrue, and the owners of the 2025
Bonds shall have no rights in respect thereof, except to receive payment of the redemption price including unpaid
interest accrued to the redemption date.

With respect to any optional redemption of the 2025 Bonds, unless moneys sufficient to pay the principal of, and
premium, if any, and interest on the 2025 Bonds to be redeemed has been received by the Trustee prior to the giving
of such notice of redemption, such notice must state that said redemption is conditional upon the receipt of such
moneys by the Trustee on or prior to the date fixed for redemption. If such moneys are not received by the redemption
date, such notice will be of no force and effect, the Trustee will not redeem such 2025 Bonds, the redemption price
will not be due and payable and the Trustee will give notice, in the same manner in which the notice of redemption
was given, that such moneys were not so received and that such 2025 Bonds will not be redeemed and that the failure
to redeem such 2025 Bonds does not constitute an event of default under the Indenture. Moneys need not be on deposit
with the Trustee prior to the mailing of the notice of redemption of the 2025 Bonds pursuant to the Indenture.

Registration, Transfer and Exchange

The 2025 Bonds will be registered at, and are transferable by, the registered owners at the principal corporate trust
office of the Registrar, upon surrender and cancellation and on presentation of a duly executed written instrument of
transfer. A new bond or bonds of the same aggregate principal amount and maturity and in authorized denominations
will be issued to the transferee or transferees in exchange therefor.

If any 2025 Bond is mutilated, lost, stolen or destroyed, the Registrar may execute, subject to the provisions of the
Indenture, a replacement bond or bonds of the same date, maturity and denomination. In the case of a mutilated 2025
Bond, the Registrar may require that the mutilated 2025 Bond be presented and surrendered as a condition to executing
a replacement. In the case of loss, theft or destruction, the Registrar may require evidence of the destruction or
indemnity satisfactory to the Registrar in its discretion. The Registrar may charge the owner for reasonable fees and
expenses in connection with replacements.

ADDITIONAL BONDS

The Issuer may issue bonds on a parity with the Building Corporation’s First Mortgage Qualified Zone Academy
Bonds (Direct-Pay Option), Series 2010 (the “2010 Bonds”), the Building Corporation’s First Mortgage Bonds, Series
2015 (the “2015 Bonds”), the Building Corporation’s Ad Valorem Property Tax First Mortgage Bonds, Series 2021A,
2021B and 2021C (collectively, the “2021 Bonds”), the Building Corporation’s Ad Valorem Property Tax First
Mortgage Bonds, Series 2022 (the “2022 Bonds”), the Building Corporation’s Ad Valorem Property Tax First
Mortgage Bonds, Series 2023 (the “2023 Bonds”) and the 2025 Bonds (collectively, the “Additional Bonds”) (the 2010
Bonds, the 2015 Bonds, the 2021 Bonds, the 2022 Bonds, the 2023 Bonds, the 2025 Bonds and the Additional Bonds,
collectively, the “Bonds”) from time to time to provide for the partial or full refunding of the Bonds and for certain
other limited purposes. Any series of Additional Bonds shall have maturities, interest rates, interest payment dates,
denominations and other terms as provided in the supplemental indenture entered into in connection with the issuance



of such Additional Bonds, provided that such terms and provisions shall not be otherwise inconsistent with the
Indenture. The Bonds, together with any Additional Bonds as may be issued on a parity therewith under the Indenture,
are to be equally and ratably secured and entitled to the protection given under the Indenture.

SOURCES OF PAYMENT AND SECURITY FOR THE BONDS

The Bonds are obligations of the Issuer payable solely from and secured exclusively by a first mortgage lien on and
security interest in the Mortgaged Property. The “Mortgaged Property” consists of (i) the Leased Premises, (ii) all
right, title and interest of the Issuer in the Lease and any other leases entered into by the Issuer and the School
Corporation and pledged to the Trustee as a part of the Mortgaged Property, including, but not limited to, the lease
rental payments to be paid by the School Corporation directly to the Trustee as instructed by the Issuer under the
Lease, (iii) all of the right, title and interest in and to the proceeds from the sale of all or any property subject to the
lien of the Indenture, and (iv) all proceeds of the Bonds and certain other cash and securities now or hereafter held in
certain funds and accounts created and established by the Indenture (except the Rebate Fund, as hereafter defined).

The rent in amounts required to be paid under the Lease and sufficient to pay the principal of, and interest on, all of
the outstanding 2010 Bonds, the 2015 Bonds, the 2021 Bonds, the 2022 Bonds and the 2023 Bonds (the “Existing
Rent”) has been paid on time and in the required amounts by the School Corporation. Pursuant to the Lease, the School
Corporation has, and will continue to have, full use and occupancy of the Leased Premises and will continue to pay the
full payments of the Existing Rent when such is due. In addition and pursuant to the Lease, the School Corporation will
begin paying the rent in amounts required to be paid under the Lease (a) sufficient to pay the interest due on the 2025
Bonds on July 15, 2026, on June 30, 2026, and (b) sufficient to pay the principal of, and all interest on, all of the 2025
Bonds on and after January 15, 2027, on December 31, 2026 (clauses (a) and (b), collectively, the “Increased Rent”), and
continue until the final maturity of the 2025 Bonds (the Existing Rent and the Increased Rent, collectively, the “Rent”).
Interest to be paid on the 2025 Bonds on January 15, 2026, will be paid from a portion of the proceeds of the 2025 Bonds.
Because the Issuer is paying the School Corporation for the reimbursement for improvements made by the School
Corporation to the Leased Premises since it has been owned by the Issuer and for the extension of the ownership of
the Issuer of the Leased Premises, the completion of 2025 Project is not necessary for the payment of the Increased
Rent by the School Corporation. In accordance with the Lease, the Rent is payable on each June 30 and December 31.
The Rent payable by the School Corporation under the Lease is payable from ad valorem property taxes to be levied
by the School Corporation on all of the taxable property within the School Corporation. The levy of property taxes by
the School Corporation to the Rent is mandatory and not subject to annual appropriation (however, see “SUMMARY
OF CERTAIN PROVISIONS OF THE LEASE — General, Term and Rental” in Appendix E of this Official Statement
and “CIRCUIT BREAKER TAX CREDIT”).

The Lease provides that, in the event the Premises are partially or totally destroyed, whether by fire or any other
casualty, so as to render the same unfit, in whole or part, for use by the School Corporation: (i) it will then be the
obligation of the Issuer to restore and rebuild the Premises as promptly as may be done, unavoidable strikes and other
causes beyond the control of the Issuer excepted; provided, the Issuer will not be obligated to expend on such
restoration or rebuilding more than the amount of the proceeds received by the Building Corporation from the
insurance provided for in the Lease, and provided further, the Issuer will not be required to rebuild or restore the
Premises if the School Corporation instructs the Issuer not to undertake such work because the School Corporation
anticipates that either the cost of such work exceeds the amount of insurance proceeds and other amounts available
for such purpose, or the work cannot be completed within the period covered by rental value insurance; and (ii) as
long as the rental interruption insurance as described below is in full force and effect, the Rent will be abated, for the
period during which the Premises or any part thereof is unfit for use by the School Corporation, in proportion to the
percentage of the area of Premises which is unfit for use by the School Corporation.

In accordance with the Lease, the School Corporation, at its own expense, is required to keep the Premises insured
against physical loss or damage, however caused, with such exceptions as are ordinarily required by insurers of
buildings or improvements of a similar type, which insurance will be in an amount at least equal to one hundred
percent (100%) of the full replacement cost of the Premises. The School Corporation will also, at its own expense,
maintain rent or rental value insurance in an amount equal to the full rental value of the Premises for a period of
two (2) years against physical loss or damage.

For a more detailed description of the provisions of the Lease, see “SUMMARY OF CERTAIN PROVISIONS OF
THE LEASE” in Appendix E of this Official Statement.



STATE INTERCEPT PROGRAM

Indiana Code Title 20, Article 48, Chapter 1, Section 11, as amended (the “Act”), requires the Department of Local
Government Finance (the “DLGF”) to review levies and appropriations of school corporations for debt service on
general obligation bonds or lease rental payments that are payable, including payments to a school corporation’s
designated paying agent under a written agreement entered into in connection with the issuance of obligations (the
“Debt Service Obligations”). If a school corporation fails to levy and appropriate sufficient funds for such purpose for
the next succeeding calendar year, the DLGF shall establish levies and appropriations which are sufficient to pay such
obligations for the next succeeding calendar year.

The Act further provides upon the failure of a school corporation to pay any Debt Service Obligation when due and
upon notice and claim being filed with the Treasurer of the State of Indiana (the “State Treasurer”), the State Treasurer
shall pay, within five (5) days of receiving such notice (excluding Saturdays, Sundays and legal holidays), the unpaid
Debt Service Obligations of the school corporation that are due from the funds of the State in an amount equal to the
amount of the unpaid Debt Service Obligations due to the person or entity filing the claim (the “Claimant”), but only
to the extent that Available Funds (as hereinafter defined) are available to the State Treasurer in accordance with the
following procedures: (a) upon notice and claim being filed with the State Treasurer, the State Treasurer shall
immediately contact the school corporation and the person or entity filing the claim to confirm whether the school
corporation is unable to make the required payment on the due date; (b) if confirmed, the State Treasurer must notify
the Budget Director (the “State Budget Director”) of the State of Indiana (the “State”), the Auditor of the State (the
“State Auditor”) and any department or agency of the State responsible for distributing funds (the “Distributors™)
appropriated by the State General Assembly (the “General Assembly”) for distribution to the school corporation from
State funds; (c) within three (3) days of receiving the notice, excluding Saturdays, Sundays and legal holidays, from
the State Treasurer, the State Budget Director, the State Auditor and any Distributors must provide the State Treasurer
with available funds in order for the State Treasurer to fulfill his/her obligations under the Act; and (d) the State
Treasurer must make such payment to the Claimant from such funds within five (5) days, excluding Saturdays,
Sundays and legal holidays of the claim being filed with the State Treasurer (clauses (a) through and including (d),
collectively, the “State Intercept Program”). The funds to make such payment will be from the following sources, in
the following amount and in the following order of priority: (i) first, from amounts appropriated by the General
Assembly for distribution to the school corporation from State funds in the current fiscal year of the State (the “Current
Year School Distribution”), which begins on July 1 and ends on the immediately following June 30 (the “State Fiscal
Year”); (ii) second, to the extent the amounts described in clause (i) are insufficient, from any remaining amounts
appropriated by the General Assembly for distribution for tuition support in the current State Fiscal Year which are in
excess of the aggregate amount of tuition support needed for distribution to all school corporations during the current
State Fiscal Year; and (iii) third, to the extent the amounts described in clauses (i) and (ii) are insufficient and the
General Assembly has adopted a biennial budget appropriating amounts in the immediately succeeding State Fiscal
Year for distribution to the school corporation from State funds, then from such fund or account, as determined by the
State Budget Director in an amount equal to the lesser of the unpaid Debt Service Obligation or the amount to be
distributed to the school corporation in the immediately succeeding State Fiscal Year (clauses (i) through and including
(iii), collectively, the “Available Funds”). If any such payment is made by the State Treasurer pursuant to the State
Intercept Program, then the State will recover such amounts by: (i) deducting such amount from the future State
distributions to be made to the school corporation from State funds appropriated by the General Assembly, first from
all funds of the school corporation except State tuition support and second from State tuition support; and
(i1) transferring any amount deducted to the State Treasurer to reimburse the fund or account from which the transfer
was made. Pursuant to the Indenture, the Trustee is to notify and demand payment immediately from the State
Treasurer if the School Corporation should default in its obligation under the Lease to pay the Rent to the Trustee.
The estimated State distributions for State fiscal year 2025 and resulting debt service coverage levels are as follows:

Fiscal Year 2025 Basic Grant Distribution (all funds)® $8,500,000

Combined Maximum Annual Debt Service (2027) 1,686,226*
State Distributions Required to Provide 1.5x Coverage 2,529,339*
State Distributions Above/(Below) 1.5x Coverage Amount 5,970,661%*

(1) Per the Indiana Department of Education estimate, net of adjustments

While the above description is based upon the Act, the General Assembly may make amendments to, or repeal, such
statutes, and therefore, there is no assurance of future events.

*Preliminary, subject to change



PROCEDURES FOR PROPERTY TAX ASSESSMENT, TAX LEVY AND COLLECTION

The Rent is payable from ad valorem property taxes required by law to be levied by or on behalf of the School
Corporation. Article 10, Section 1 of the Constitution of the State of Indiana (“Constitutional Provision”) provides
that, for property taxes first due and payable in 2012 and thereafter, the Indiana General Assembly shall, by law, limit
a taxpayer’s property tax liability to a specified percentage of the gross assessed value of the taxpayer’s real and
personal property. The Indiana General Assembly enacted legislation (Indiana Code Title 6, Article 1.1, Chapter 20.6,
as amended), which implements the Constitutional Provision and provides taxpayers with a tax credit for all property
taxes in an amount that exceeds a certain percentage of the gross assessed value of eligible property. See “CIRCUIT

BREAKER TAX CREDIT” herein for further details on the levy and collection of property taxes.

Real and personal property in the State is assessed each year as of January 1. Before August 1 of each year, the County
Auditor must submit a certified statement of the assessed value of each taxing unit for the ensuing year to the DLGF.
The DLGF shall make the certified statement available on its gateway website located at https://gateway.ifionline.org/
(“Gateway”). The County Auditor may submit an amended certified statement at any time before the preceding year,
the date by which the DLGF must certify the taxing units’ budgets.

The certified statement of assessed value is used when the governing body of a local taxing unit meets to establish its
budget for the next fiscal year (January 1 through December 31) and to set tax rates and levies. In preparing the taxing
unit’s estimated budget, the governing body must consider the net property tax revenue that will be collected by the
taxing unit during the ensuing year, after taking into account the DLGF’s estimate of the amount by which the taxing
unit’s distribution of property taxes will be reduced by the application of the Circuit Breaker Tax Credit (as defined
in the summary of “CIRCUIT BREAKER TAX CREDIT” herein), and after taking into account the DLGF’s estimate
of the maximum amount of net property tax revenue and miscellaneous revenue that the taxing unit will receive in the
ensuing year and after taking into account all payments for debt service obligations that are to be made by the taxing
unit during the ensuing year. Before August 1 of each year, the DLGF shall provide to each taxing unit, an estimate
of the amount by which the taxing unit’s distribution of property taxes will be reduced.

The taxing unit must submit the following information to the DLGF via Gateway: (i) its estimated budget; (ii) the
estimated maximum permissible tax levy, as determined by the DLGF; (iii) the current and proposed tax levies of each
fund; (iv) the percentage change between the current and proposed tax levies of each fund; (v) the estimated amount,
determined by the DLGF, by which the taxing unit’s property taxes may be reduced by the Circuit Breaker Tax Credit;
(vi) the amounts of excess levy appeals to be requested, if any; (vii) the time and place at which the taxing unit will
conduct a public hearing related to the information submitted to Gateway; and (viii) the time and place at which the
taxing unit or appropriate fiscal body will meet to fix the budget, tax rate and levy of the taxing unit. The taxing unit
must submit the information listed in (i) — (viii) above on Gateway at least ten days prior to the date of the public
hearing. The public hearing must be completed at least ten days before the taxing unit meets to fix the budget, tax rate
and tax levy which by statute must each be established no later than November 1. The taxing unit must file the adopted
budget with the DLGF within five days after adoption. The public hearing must be conducted at least ten days prior
to the date the governing body establishes the budget, tax rate and levy, which by statute must each be established no
later than November 1.

The budget, tax levy and tax rate of each taxing unit are subject to review by the DLGF, and the DLGF shall certify
the tax rates and tax levies for all funds of taxing units subject to the DLGF’s review. The DLGF may not increase a
taxing district’s budget by fund, tax rate or tax levy to an amount which exceeds the amount originally fixed by the
taxing unit unless the taxing unit meets all of the following: (i) the increase is requested in writing by the taxing unit;
(i1) the requested increase is published on the DLGF’s advertising internet website; and (iii) notice is given to the
county fiscal body of the DLGF’s correction.

The DLGF may not approve a levy for lease payments by a school corporation to a building corporation if: (i) there
are no bonds of the building corporation outstanding; and (ii) the building corporation has enough legally available
funds on hand to redeem all outstanding bonds payable from the particular lease rental levy requested. However, the
DLGF may increase the school corporation’s tax rate and levy if the tax rate and levy proposed by the school
corporation are not sufficient to make its lease rental payments.

The DLGF must complete its review and certification of budgets, tax rates and levies by December 31 of the calendar
year immediately preceding the ensuing calendar year unless a taxing unit in the county is issuing debt after
December 1 in the year preceding the budget year or intends to file a levy shortfall appeal.
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On or before March 15, the County Auditor prepares the tax duplicate, which is a roll of property taxes payable in that
year. The County Auditor publishes a notice of the tax rate in accordance with Indiana statutes. The County Treasurer
mails tax statements at least 15 days prior to the date that the first installment is due (due dates may be delayed due to
a general reassessment or other factors). Property taxes are due and payable to the County Treasurer in two installments
on May 10 and November 10, unless the mailing of tax bills is delayed or a later due date is established by order of
the DLGF. If an installment of property taxes is not completely paid on or before the due date, a penalty of 10% of
the amount delinquent is added to the amount due; unless the installment is completely paid within thirty (30) days of
the due date and the taxpayer is not liable for delinquent property taxes first due and payable in a previous year for
the same parcel, the amount of the penalty is five percent (5%) of the amount of the delinquent taxes. On May 11 and
November 11 of each year after one year of delinquency, an additional penalty equal to 10% of any taxes remaining
unpaid is added. The penalties are imposed only on the principal amount of the delinquency. Property becomes subject
to tax sale procedures after 15 months of delinquency. The County Auditor distributes property tax collections to the
various taxing units on or about June 30 after the May 10 payment date and on or about December 31 after the
November 10 payment date.

Personal property values are assessed January 1 of every year and are self-reported by property owners to assessors
using prescribed forms. The completed personal property return must be filed with the assessors no later than May 15.
Pursuant to State law, personal property is assessed at its actual historical cost less depreciation, in accordance with
50 IAC 4.2, the DLGF’s Rules for the Assessment of Tangible Personal Property. Effective January 1, 2025, pursuant
to IC 6-1.1-3-7.2, State law automatically exempts from property taxation the acquisition cost of a taxpayer’s total
business personal property in a county if the total business personal property for the 2025 assessment date is less than
eighty thousand ($80,000) and for the 2026 assessment and thereafter two million dollars ($2,000,000).

Pursuant to State law, real property is valued for assessment purposes at its “true tax value” as defined in the Real
Property Assessment Rule, 50 IAC 2.4, the 2011 Real Property Assessment Manual (“Manual”), as incorporated into
50 TIAC 2.4 and the 2011 Real Property Assessment Guidelines, Version A (“Guidelines”), as adopted by the DLGF.
P.L. 204-2016, SEC. 3, enacted in 2016, retroactive to January 1, 2016, amended State law to provide that “true tax
value” for real property does not mean the value of the property to the user and that true tax value shall be determined
under the rules of the DLGF. As a result of P.L. 204-2016, the DLGF has begun the process of amending the Manual.
In the case of agricultural land, true tax value shall be the value determined in accordance with the Guidelines and
Indiana Code 6-1.1-4, as amended by P.L. 180-2016. Except for agricultural land, as discussed below, the Manual
permits assessing officials in each county to choose any acceptable mass appraisal method to determine true tax value,
taking into consideration the ease of administration and the uniformity of the assessments produced by that method.
The Guidelines were adopted to provide assessing officials with an acceptable appraisal method, although the Manual
makes it clear that assessing officials are free to select from any number of appraisal methods, provided that they
produce “accurate and uniform values throughout the jurisdiction and across all classes of property”. The Manual
specifies the standards for accuracy and validation that the DLGF uses to determine the acceptability of any alternative
appraisal method. “Net Assessed Value” or “Taxable Value” represents the “Gross Assessed Value” less certain
deductions for mortgages, veterans, the aged, the blind, economic revitalization areas, resource recovery systems,
rehabilitated residential property, solar energy systems, wind power devices, hydroelectric systems, geothermal
devices and tax-exempt property. The “Net Assessed Value” or “Taxable Value” is the assessed value used to
determine tax rates.

Changes in assessed values of real property occur periodically as a result of general reassessments, as well as when
changes occur in the property value due to new construction or demolition of improvements. Since July 1, 2013, and
before May 1 of every fourth year thereafter, the county assessor is required to prepare and submit to the DLGF a
reassessment plan for the county. Since 2015, the DLGF must complete its review and approval of the reassessment
plan before January 1 of the year following the year in which the reassessment plan is submitted by the county. The
reassessment plan must divide all parcels of real property in the county into four (4) different groups of parcels. Each
group of parcels must contain approximately twenty-five percent (25%) of the parcels within each class of real
property in the county. All real property in each group of parcels shall be reassessed under the county’s reassessment
plan once during each four (4) year cycle. The reassessment of a group of parcels in a particular class of real property
shall begin on May 1 of a year, and must be completed on or before January 1 of the year after the year in which the
reassessment of the group of parcels begins. For real property included in a group of parcels that is reassessed, the
reassessment is the basis for taxes payable in the year following the year in which the reassessment is to be completed.
The county may submit a reassessment plan that provides for reassessing more than twenty-five percent (25%) of all
parcels of real property in the county in a particular year. A plan may provide that all parcels are to be reassessed in
one (1) year. However, a plan must cover a four (4) year period. All real property in each group of parcels shall be
reassessed under the county’s reassessment plan once during each reassessment cycle. The most recent cyclical
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reassessment began on May 1, 2018, and was to be completed in the first quarter of 2019 for taxes due and payable in
2020. Since 2007, all real property assessments are revalued annually to reflect market value based on comparable
sales data (“Trending”). When a change in assessed value occurs, a written notification is sent to the affected property
owner. If the owner wishes to appeal this action, the owner may file a petition requesting a review of the action. This
petition must be filed with the county assessor in which the property is located within 45 days after the written
notification is given to the taxpayer or May 10 of that year, whichever is later. While the appeal is pending, the
taxpayer may pay taxes based on the current year’s tax rate and the previous or current year’s assessed value.

In accordance with IC 6-1.1-4-39, as amended, for assessment dates beginning after December 31, 2023, a county
assessor or township assessor must use the DLGF cost schedules without modifiers, adjustments, or other trending
factors when assessing certain rental properties, including apartments, which could result in a reduction of assessed
value for those impacted properties. In addition, these assessments must occur annually and the burden of proof with
respect to the assessed values is on the county or township assessor in the event of any appeal by the property owner.
Reduction in assessed value would first impact taxes payable in 2025. The School Corporation has such rental
properties and apartments within its tax base; however, the impact to the School Corporation, if any, is still unknown
as of the date of this Official Statement.

Over the past few years of the Indiana General Assembly sessions, including the current session, proposed legislation
has been introduced and/or passed out of committee and at least one chamber that has contained numerous provisions
related to property taxation and local income taxation, which if enacted into law, could adversely affect political
subdivisions in the State in a variety of ways, including, but not limited to, impacting the amount of ad valorem
property taxes to be collected, and the amount of local income taxes to be received, by local governmental entities in
future years. In addition to the foregoing, Senate Enrolled Act No. 1 (2025) (“SEA 1”) was recently adopted during
this session of the General Assembly and signed into law and includes provisions that increase the homestead
deduction for real property owners and provide for a new assessed value deduction for real property owners of non-
homestead residential property, agricultural property, and long-term care facilities that is phased in over the next five
years. While it is currently anticipated that some of the changes in SEA 1 will result in a decreased in assessed
valuation, which may require an increase in property tax rates, it is uncertain at this time what impact, if any, SEA 1
or any legislation enacted in any future session may have on the property assessment process or the amount of ad
valorem property taxes to be collected, or local income taxes to be received, by local governmental entities in future
years. Neither the Building Corporation, the School Corporation nor their advisors assume any responsibility for
assessing the potential risk of any such legislation that may impact the 2025 Bonds or the operations of the School
Corporation. The purchasers of the 2025 Bonds should consult their own advisors regarding risks associated with such
proposed current or future legislation.

CIRCUIT BREAKER TAX CREDIT

Description of Circuit Breaker

Article 10, Section 1 of the Constitution of the State of Indiana (the “Constitutional Provision”) provides that, for
property taxes first due and payable in 2012 and thereafter, the Indiana General Assembly shall, by law, limit a
taxpayer’s property tax liability to a specified percentage of the gross assessed value of the taxpayer’s real and personal
property. Indiana Code 6-1.1-20.6, as amended (the “Statute™) authorizes such limits in the form of a tax credit for all
property taxes in an amount that exceeds the gross assessed value of real and personal property eligible for the credit
(the “Circuit Breaker Tax Credit”). For property assessed as a homestead (as defined in Indiana Code §6-1.1-12-37,
as amended), the Circuit Breaker Tax Credit is equal to the amount by which the property taxes attributable to the
homestead exceed 1% of the gross assessed value of the homestead. Property taxes attributable to the gross assessed
value of other residential property, agricultural property, and long-term care facilities are limited to 2% of the gross
assessed value, property taxes attributable to other non-residential real property and personal property are limited to
3% of the gross assessed value. The Statute and other Indiana laws provide additional property tax limits for property
taxes paid by certain real property owners based on certain demographic categories, including, but not limited to,
senior citizens.

If applicable, the Circuit Breaker Tax Credit will result in a reduction of property tax collections for each political
subdivision in which the Circuit Breaker Tax Credit is applied. School corporations are authorized to impose a
referendum tax levy, if approved by voters, to replace property tax revenue that the school corporation will not receive
due to the application of the Circuit Breaker Tax Credit. Otherwise school corporations and other political subdivisions
may not increase their property tax levy or borrow money to make up for any property tax revenue shortfall due to the
application of the Circuit Breaker Tax Credit.
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The Constitutional Provision excludes from the application of the Circuit Breaker Tax Credit property taxes first due
and payable in 2012, and thereafter, that are imposed after being approved by the voters in a referendum. The Statute
codifies this exception, providing that, with respect to property taxes first due and payable in 2012 and thereafter,
property taxes imposed after being approved by the voters in a referendum will not be considered for purposes of
calculating the limits to property tax liability under the provisions of the Statute.

The Statute requires political subdivisions to fully fund the payment of outstanding debt service or lease rental
obligations payable from property taxes (“Debt Service Obligations”), regardless of any reduction in property tax
collections due to the application of the Circuit Breaker Tax Credit. For school corporations, any shortfall could also
be funded through the State Intercept Program (herein defined); however, application of the State Intercept Program
will result in a shortfall in distributions to the school corporation’s general fund and school corporations are
encouraged by the DLGF to fund any shortfall directly from the school corporation’s general fund to avoid the
application of the State Intercept Program. Upon: (i) the failure of a political subdivision to pay any of its Debt Service
Obligations; and (ii) notification of that event to the treasurer of the State by a claimant; the treasurer of State is
required to pay the unpaid Debt Service Obligations from money in the possession of the State that would otherwise
be available to the political subdivision under any other law. A deduction must be made from any other undistributed
funds of the political subdivision in possession of the State.

The Statute also provides that if a school corporation has sufficient Circuit Breaker Tax Credit losses in any of 2014
through 2026 and has such annual losses timely certified by the DLGF, it will be an eligible school corporation for
such year under Indiana Code §6-1.1-20.6-9.9, as amended (an “Eligible School Corporation”). However, in 2019
through 2023, if a school corporation: (i) issues new bonds or enters into a new lease rental agreement for which the
school corporation is imposing or will impose a debt service levy other than: (A) to refinance or renew prior bond or
lease rental obligations existing before January 1, 2017; or (B) for indebtedness that is approved in a local public
question or referendum under Indiana Code 6-1.1-20, as amended, or any other law; and (ii) the school corporation’s
total debt service levy and rate in such year of issuance is greater than the school corporation’s debt service levy and
rate in 2016, the school corporation will not be an Eligible School Corporation even if it would otherwise qualify.
After 2023, if a school corporation issues new bonds or enters into a new lease rental agreement on or after July 1,
2023, for which the school corporation is imposing or will impose a debt service levy other than: (i) to refinance or
renew prior bond or lease rental obligations existing before January 1, 2024; or (ii) for indebtedness that is approved
in a local public question or referendum under IC 6-1.1-20 or any other law, the school corporation will not be an
Eligible School Corporation even if it would otherwise qualify. For the applicable year or years, an Eligible School
Corporation may allocate its Circuit Breaker Tax Credit losses for that year proportionately across all of its property
tax supported funds, including its debt service fund, thereby being exempted from the protected taxes requirement as
described above. The School Corporation did not qualify for this exemption in 2024 and 2025.

Except for an Eligible School Corporation, the Statute categorizes property taxes levied to pay Debt Service
Obligations as “protected taxes,” regardless of whether the property taxes were approved at a referendum, and all
other property taxes as “unprotected taxes.” The total amount of revenue to be distributed to the fund for which the
protected taxes were imposed shall be determined without applying the Circuit Breaker Tax Credit. The application
of the Circuit Breaker Tax Credit must reduce only the amount of unprotected taxes distributed to a fund. The School
Corporation may allocate the reduction by using a combination of unprotected taxes of the School Corporation in
those taxing districts in which the Circuit Breaker Tax Credit caused a reduction in protected taxes. The tax revenue
and each fund of any other political subdivisions must not be affected by the reduction.

If the allocation of property tax reductions to funds receiving only unprotected taxes is insufficient to offset the amount
of the Circuit Breaker Tax Credit, the revenue for a fund receiving protected taxes will also be reduced. If a fund
receiving protected taxes is reduced, the Statute provides that a political subdivision may transfer money from any
other available source in order to meet its Debt Service Obligations. The amount of this transfer is limited to the
amount by which the protected taxes are insufficient to meet Debt Service Obligations.

The School Corporation cannot predict the timing, likelihood or impact on property tax collections of any future
actions taken, amendments to the Constitution of the State of Indiana or legislation enacted, regulations or rulings
promulgated or issued to implement any such regulations, statutes or the Constitutional Provision described above or
of future property tax reform in general. There has been no judicial interpretation of this legislation. In addition, there
can be no assurance as to future events or legislation that may affect the Circuit Breaker Tax Credit or the collection
of property taxes by the School Corporation.
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For example, in March, 2016, the Indiana General Assembly passed legislation which revised the factors used to
calculate the assessed value of agricultural land. This legislation was retroactive to the January 1, 2016, assessment
date and applied to each assessment date thereafter. The revised factors enacted in the legislation may have reduced
the total assessed value of agricultural land, which could shift property tax liability from agricultural property owners
to other property owners. In addition, the reduction in the assessed value of agricultural land may result in a reduction
of the total assessed value of a school corporation. A lower assessed value of a school corporation may result in higher
tax rates in order for such school corporation to receive its approved property tax levy. See “PROCEDURES FOR
PROPERTY ASSESSMENT, TAX LEVY AND COLLECTION” herein.

Estimated Circuit Breaker Tax Credit for the Issuer

According to the DLGF, the Circuit Breaker Tax Credit allocable to the School Corporation for budget years 2023,
2024 and 2025 are $34,938, $36,212 and $33,005, respectively. These amounts do not include the estimated debt
service on the 2025 Bonds and Rent on the Lease securing the 2025 Bonds.

The Circuit Breaker Tax Credit amounts above do not reflect the potential effect of any further changes in the property
tax system or methods of funding local government that may be enacted by the Indiana General Assembly in the
future. The effects of these changes could affect the Circuit Breaker Tax Credit and the impact could be material.
Other future events, such as the loss of a major taxpayer, reductions in assessed value, increases in property tax rates
of overlapping taxing units or the reduction in local option income taxes applied to property tax relief could increase
effective property tax rates and the amount of the lost revenue due to the Circuit Breaker Tax Credit, and the resulting
increase could be material.

THE ISSUER

The Issuer was organized pursuant to the Indiana Code, Title 23, Article 17, Chapters 1-30, as amended, for the sole
purpose of acquiring land and constructing, renovating and improving school facilities to be leased to the School
Corporation. In order to provide the funds necessary to undertake projects, the Issuer has issued bonds secured by lease
agreements and a mortgage. The Issuer also has the power to issue bonds to refund its outstanding bonds. During its
existence, the Issuer will operate entirely without profit to the Issuer, its officers, directors and members.

LEGAL MATTERS

Certain legal matters incident to the issuance of the 2025 Bonds and with regard to the tax status of the interest thereon
(see “TAX MATTERS”) will be passed upon by Barnes & Thornburg LLP, Indianapolis, Indiana (“Bond Counsel”). A
signed copy of that opinion, dated and premised on facts and laws existing as of the date of original delivery of the 2025
Bonds will be delivered to the Underwriter at the time of that original delivery. A copy of the opinion proposed to be
delivered by Bond Counsel for the 2025 Bonds is attached as Appendix C to this Official Statement. Certain legal matters
will be passed upon for the School Corporation, the Issuer and the Underwriter by Bose McKinney & Evans LLP,
Indianapolis, Indiana, as special counsel to the Underwriter.

The engagement of Bond Counsel is limited generally to the examination of the documents contained in the transcript of
proceedings, and examination of such transcript of proceedings and the law incident to rendering the approving legal
opinion referred to above, and the rendering of such approving legal opinion. In its capacity as Bond Counsel, said firm
has reviewed those portions of this Official Statement under the captions “THE 2025 BONDS” (except for information
under the subheading “Book-Entry-Only System” and “Revision of Book-Entry-Only System”), “SOURCES OF
PAYMENT AND SECURITY FOR THE BONDS,” “TAX MATTERS,” “ORIGINAL ISSUE DISCOUNT,”
“AMORTIZABLE BOND PREMIUM” and “LEGAL OPINIONS AND ENFORCEABILITY OF REMEDIES” and in
Appendix C, Appendix D and Appendix E. Except as set forth in the immediately preceding sentence, Bond Counsel has
not been retained to pass upon any information in this Official Statement, or in any other reports, financial information,
offering or disclosure documents or other information that may be prepared or made available by the Issuer, the School
Corporation, the Trustee, the Underwriter or others to the prospective purchasers of the 2025 Bonds or to others.

LITIGATION

No litigation or administrative action or proceeding is pending or, to the knowledge of the Issuer and the School
Corporation, threatened restraining or enjoining, or seeking to restrain or enjoin, the levy and collection of taxes to pay
the Rent to be paid under the Lease, or contesting or questioning the proceedings or authority under which the Lease was
authorized, or the validity of the Lease. No litigation or administrative action or proceeding is pending or, to the
knowledge of the School Corporation and the Issuer, threatened concerning the issuance, validity and delivery of the
2025 Bonds. Certificates to such effect will be delivered at the time of the original delivery of the 2025 Bonds.
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TAX MATTERS

In the opinion of Barnes & Thornburg LLP, Indianapolis, Indiana (“Bond Counsel”), under existing laws, interest on the
2025 Bonds is excludable from gross income for federal income tax purposes under Section 103 of the Internal Revenue
Code of 1986, as amended and in effect on the date of issuance of the 2025 Bonds (the “Code”). This opinion is based
on certain covenants, representations of the Issuer and the School Corporation and is conditioned on continuing
compliance therewith (the “Tax Covenants”). In the opinion of Bond Counsel under existing laws, interest on the 2025
Bonds is exempt from income taxation in the State of Indiana for all purposes except the State financial institutions tax.
See Appendix C in this Official Statement for the form of opinion of Bond Counsel.

The Code imposes certain requirements which must be met subsequent to the issuance of the 2025 Bonds as a condition
to the excludability of the interest on the 2025 Bonds from gross income for federal income tax purposes. Noncompliance
with such requirements may cause interest on the 2025 Bonds to be included in gross income for federal income tax
purposes retroactively to the date of issue, regardless of the date on which noncompliance occurs. Should the 2025 Bonds
bear interest that is not excludable from gross income for federal income tax purposes, the market value of the 2025
Bonds would be materially and adversely affected. It is not an event of default if interest on the 2025 Bonds is not
excludable from gross income for federal income tax purposes pursuant to any provision of the Code which is not in
effect on the date of issuance of the 2025 Bonds.

The interest on the 2025 Bonds is not a specific preference item for purposes of the federal alternative minimum tax.
However, such interest is included in the “adjusted financial statement income” of certain corporations that are subject
to the alternative minimum tax.

The 2025 Bonds have been designated as “qualified tax-exempt obligations” in accordance with Section 265(b)(3) of the
Code.

Indiana Code 6-5.5 imposes a franchise tax on certain taxpayers (as defined in Indiana Code 6-5.5) which, in general,
include all corporations which are transacting the business of a financial institution in the State. The franchise tax is
measured in part by interest excluded from gross income under Section 103 of the Code minus associated expenses
disallowed under Section 265 of the Code.

Although Bond Counsel will render an opinion that interest on the 2025 Bonds is excludable from gross income for
federal income tax purposes and exempt from State income tax, the accrual or receipt of interest on the 2025 Bonds may
otherwise affect an owner’s federal or state tax liability. The nature and extent of these other tax consequences will depend
upon the owner’s particular tax status and the owner’s other items of income or deduction. Bond Counsel expresses no
opinion regarding any other such tax consequences. Prospective purchasers of the 2025 Bonds should consult their own
tax advisors with regard to the other tax consequences of owning the 2025 Bonds.

The foregoing does not purport to be a comprehensive description of all of the tax consequences of owning the 2025
Bonds. Prospective purchasers of the 2025 Bonds should consult their own tax advisors with respect to the foregoing and
other tax consequences of owning the 2025 Bonds.

ORIGINAL ISSUE DISCOUNT

The initial public offering prices of the 2025 Bonds maturing on , and

(collectively, the “Discount Bonds™), are less than the principal amount payable at maturity. As a result the Discount
Bonds will be considered to be issued with original issue discount. The difference between the initial public offering
price of the Discount Bonds, as set forth on the inside front cover page of this Official Statement (assuming it is the
first price at which a substantial amount of that maturity is sold) (the “Issue Price” for such maturity), and the amount
payable at maturity of the Discount Bonds will be treated as “original issue discount.” The original issue discount on
each of the Discount Bonds is treated as accruing daily over the term of such 2025 Bond on the basis of the yield to
maturity determined on the basis of compounding at the end of each six-month period (or shorter period from the date
of the original issue) ending on January 15 and July 15 (with straight line interpolation between compounding dates).
An owner who purchases a Discount Bond in the initial public offering at the Issue Price for such maturity will treat
the accrued amount of original issue discount as interest which is excludable from the gross income of the owner of
that Discount Bond for federal income tax purposes.

Section 1288 of the Code provides, with respect to tax-exempt obligations such as the Discount Bonds, that the amount
of original issue discount accruing each period will be added to the owner’s tax basis for the Discount Bonds. Such
adjusted tax basis will be used to determine taxable gain or loss upon disposition of the Discount Bonds (including
sale, redemption or payment at maturity). Owners of Discount Bonds who dispose of Discount Bonds prior to maturity

15



should consult their tax advisors concerning the amount of original issue discount accrued over the period held and
the amount of taxable gain or loss upon the sale or other disposition of such Discount Bonds prior to maturity.

The original issue discount that accrues in each year to an owner of a Discount Bond may result in certain collateral
federal income tax consequences. Owners of any Discount Bonds should be aware that the accrual of original issue
discount in each year may result in a tax liability from these collateral tax consequences even though the owners of
such Discount Bonds will not receive a corresponding cash payment until a later year.

Owners who purchase Discount Bonds in the initial public offering but at a price different from the Issue Price for
such maturity should consult their own tax advisors with respect to the tax consequences of the ownership of the
Discount Bonds.

The Code contains certain provisions relating to the accrual of original issue discount in the case of subsequent
purchasers of bonds such as the Discount Bonds. Owners who do not purchase Discount Bonds in the initial offering
should consult their own tax advisors with respect to the tax consequences of the ownership of the Discount Bonds.
Owners of Discount Bonds should consult their own tax advisors with respect to the state and local tax consequences
of owning the Discount Bonds. It is possible under the applicable provisions governing the determination of state or
local income taxes that accrued interest on the Discount Bonds may be deemed to be received in the year of accrual
even though there will not be a corresponding cash payment until a later year.

AMORTIZABLE BOND PREMIUM

The initial public offering prices of the 2025 Bonds maturing on , and
(collectively, the “Premium Bonds”), are greater than the principal amount payable at maturity. As a result, the
Premium Bonds will be considered to be issued with amortizable bond premium (the “Bond Premium”). An owner
who acquires a Premium Bond in the initial public offering will be required to adjust the owner’s basis in the Premium
Bond downward as a result of the amortization of the Bond Premium, pursuant to Section 1016(a)(5) of the Code.
Such adjusted tax basis will be used to determine taxable gain or loss upon the disposition of the Premium Bonds
(including sale, redemption or payment at maturity). The amount of amortizable Bond Premium will be computed on
the basis of the taxpayer’s yield to maturity, with compounding at the end of each accrual period. Rules of determining
(i) the amount of amortizable Bond Premium and (ii) the amount amortizable in a particular year are set forth at
Section 171(b) of the Code. No income tax deduction for the amount of amortizable Bond Premium will be allowed
pursuant to Section 171(a)(2) of the Code, but amortization of Bond Premium may be taken into account as a reduction
in the amount of tax-exempt income for purposes of determining other tax consequences of owning the Premium
Bonds. Owners of the Premium Bonds should consult their tax advisors with respect to the precise determination for
federal income tax purposes of the treatment of Bond Premium upon the sale or other disposition of such Premium
Bonds and with respect to the state and local tax consequences of owning and disposing of the Premium Bonds.

Special rules governing the treatment of Bond Premium, which are applicable to dealers in tax-exempt securities, are
found at Section 75 of the Code. Dealers in tax-exempt securities are urged to consult their own tax advisors
concerning the treatment of Bond Premium.

LEGAL OPINIONS AND ENFORCEABILITY OF REMEDIES

The various legal opinions to be delivered concurrently with the delivery of the 2025 Bonds express the professional
judgment of the attorneys rendering the opinions on the legal issues explicitly addressed therein. By rendering a legal
opinion, the opinion giver does not become an insurer or guarantor of that expression of professional judgment, of the
transaction opined upon, or of the future performance of parties to such transaction. Nor does the rendering of an
opinion guarantee the outcome of any legal dispute that may arise out of the transaction.

The remedies available to the bondholders upon a default under the Indenture, or to the Issuer under the Lease, are in
many respects dependent upon judicial actions which are often subject to discretion and delay. Under existing
constitutional and statutory law and judicial decisions, including specifically Title 11 of the United States Code (the
federal bankruptcy code), the remedies provided in the Indenture and the Lease may not be readily available or may
be limited. Under federal and State environmental laws certain liens may be imposed on property of the Issuer from
time to time, but the Issuer has no reason to believe, under existing law, that any such lien would have priority over
the lien on the property taxes pledged to owners of the 2025 Bonds.

The various legal opinions to be delivered concurrently with the delivery of the 2025 Bonds will be qualified as to the
enforceability of the various legal instruments by limitations imposed by the valid exercise of the constitutional powers
of the State of Indiana and the United States of America and bankruptcy, reorganization, insolvency or other similar
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laws affecting the rights of creditors generally, and by general principles of equity (regardless of whether such
enforceability is considered in a proceeding in equity or at law).

These exceptions would encompass any exercise of federal, State or local police powers (including the police powers
of the School Corporation), in a manner consistent with the public health and welfare. Enforceability of the Trust
Indenture and the Lease in a situation where such enforcement may adversely affect public health and welfare may be
subject to these police powers.

CONTINUING DISCLOSURE

Pursuant to continuing disclosure requirements promulgated by the Securities and Exchange Commission (“SEC”) in
SEC Rule 15¢2-12, as amended (the “SEC Rule”), the School Corporation will enter into a Continuing Disclosure
Contract (“Undertaking”) to be dated the date of the sale of the 2025 Bonds, the form of which is attached as
Appendix B to this Official Statement.

In order to assist the Underwriter in complying with the Underwriter’s obligations pursuant to the SEC Rule, the
School Corporation represents that (a) during the past five years, the School Corporation was not an obligated party
under any continuing disclosure agreement until the issuance of the 2021 Bonds, and (b) since the date of entering
into a continuing disclosure agreement in connection with the issuance of the 2021 Bonds, the School Corporation has
not failed to comply, in all material respects, with its continuing disclosure obligations under such continuing
disclosure agreement. As of the date of issuance of the 2025 Bonds, the School Corporation has contracted with
Raymond James & Associates, Inc., as the dissemination agent, to assist with future compliance filings.

POTENTIAL IMPACTS RESULTING FROM EPIDEMICS OR PANDEMICS

The School Corporation’s finances may be materially adversely affected by unforeseen impacts of future epidemics
and pandemics, such as the Coronavirus (“COVID-19”) pandemic. The School Corporation cannot predict future
impacts of epidemics or a pandemics, any similar outbreaks, or their impact on travel, on assemblies or gatherings, on
the State, national or global economy, or on securities markets, or whether any such disruptions may have a material
adverse impact on the financial condition or operations of the School Corporation, including but not limited to the
payment of debt service on any of its outstanding debt obligations.

CYBERSECURITY

Computer networks and data transmission and collection are vital to the efficient operation of the School Corporation.
Despite the implementation of network security measures by the School Corporation, its information technology and
infrastructure may be vulnerable to deliberate attacks by hackers, malware, ransomware or computer virus, or may
otherwise be breached due to employee error, malfeasance or other disruptions. Any such breach could compromise
networks and the information stored thereon could be disrupted, accessed, publicly disclosed, lost or stolen. Although
the School Corporation does not believe that its information technology systems are at a materially greater risk of
cybersecurity attacks than other similarly-situated governmental entities, any such disruption, access, disclosure or
other loss of information could have an adverse effect on the School Corporation’s operations and financial health.
Further, as cybersecurity threats continue to evolve, the School Corporation may be required to expend significant
additional resources to continue to modify and strengthen security measures, investigate and remediate any
vulnerabilities, or invest in new technology designed to mitigate security risks.

UNDERWRITING

The 2025 Bonds are being purchased, subject to certain conditions, by Raymond James & Associates, Inc., Carmel,
Indiana (the “Underwriter”). The Underwriter has agreed to purchase all, but not less than all, of the 2025 Bonds at
an aggregate amount of $ which includes the par amount of the 2025 Bonds of $ plus
a net original issue premium of $ and less an Underwriter’s discount of $

The Underwriter may offer and sell the 2025 Bonds to certain dealers (including dealers depositing the 2025 Bonds
into unit investment trusts, certain of which may be sponsored or managed by the Underwriter) at prices lower than
the initial public offering prices stated on the inside front cover page. The initial public offering prices of the 2025
Bonds may be changed, from time to time, by the Underwriter.
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RATINGS

S&P Global Ratings (“S&P”) has assigned a rating of “AA+” to the 2025 Bonds based upon the State Intercept
Program (see “STATE INTERCEPT PROGRAM?” above). S&P has assigned an issuer credit rating of “A” to the
2025 Bonds. Such ratings reflect only the view of S&P and any explanation of the significance of such ratings may
be obtained from S&P. Neither the Issuer nor the School Corporation has applied for any other rating or to any other
rating service for a rating on the 2024C Bonds.

Generally, a rating agency bases its rating on the information and materials furnished to it and on investigations,
studies and assumptions of its own. There is no assurance that any rating will continue for any given period of time or
that it will not be revised downward or withdrawn entirely by such rating agency if in the judgment of such rating
agency circumstances so warrant. Any such downward revision or withdrawal of any of the ratings may have an
adverse effect on the market price of the 2025 Bonds. Neither the Issuer nor the School Corporation has applied for
any other rating on the 2025 Bonds from S&P or from any other rating agency.

Such ratings are not to be construed as a recommendation of the rating agency to buy, sell or hold the 2025 Bonds,
and the ratings assigned by any rating agency should be evaluated independently. Except as may be required by the
undertaking described under the heading “CONTINUING DISCLOSURE” none of the Issuer, the School Corporation
or the Underwriter undertakes responsibility to bring to the attention of the owners of the 2025 Bonds any proposed
change in or withdrawal of such ratings or to oppose any such revision or withdrawal.

STATEMENT OF ISSUER

The information and descriptions of documents included in this Official Statement do not purport to be complete and
are expressly made subject to the exact provisions of the complete documents. Prospective purchasers of the 2025
Bonds are referred to the documents for details of all terms and conditions thereof relating to the 2025 Project and the
2025 Bonds.

Neither this Official Statement, nor any statement which may have been made orally or in writing is to be construed
as a contract with the owners of any of the 2025 Bonds. Any statements in this Official Statement involving matters
of opinion whether or not expressly so stated, are intended as such and not as representations of fact.

This Official Statement has been authorized and approved by the Issuer and the School Corporation.

MILAN 215T CENTURY SCHOOL BUILDING CORPORATION

By:_/s/
Dennis McKittrick, President
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APPENDIX A

MILAN COMMUNITY SCHOOL CORPORATION

GENERAL INFORMATION CONCERNING THE SCHOOL CORPORATION

LOCATION AND SIZE

Milan Community School Corporation, Ripley County, Indiana (the “School Corporation”), is located in Ripley
County (the “County”) in the southeastern section of Indiana. The School Corporation is comprised of approximately
68 square miles and includes Franklin and Washington Townships, including the Town of Milan. The major
population center is the Town of Milan with the balance being single-family dwellings on large lots and farms.

ORGANIZATION AND GOVERNMENT

A five-member Board of School Trustees of the School Corporation (the “Board”), elected to four-year staggered
terms, governs the School Corporation. The current members of the Board are as follows:

Board Members
Timothy Tuttle, President
Edward Amberger, Vice President
Gregory Lewis, Secretary
Michael Alloway, Member
Anne Marie Layden, Member

The Board appoints the Superintendent of Schools, who is the chief administrative officer of the School Corporation
and carries out administrative functions. The administrative staff is appointed by the Board on recommendation of
the Superintendent of Schools. The following is a list of certain members of the administrative staff and their titles:

Name Title
Pat Murphy Superintendent
Gretchen Berger Corporation Treasurer

Employees

The School Corporation has 187 (174 full-time and 13 part-time) employees of whom 79 are certified employees and
108 are non-certified. Of the total number, the Milan Education Association represents 27 members. The contract
expires on June 30, 2025. The School Corporation considers its relationship with its employees to be amicable and
cooperative.

FACILITIES

Selected information concerning the facilities presently operated by the School Corporation is shown below:

Original Last Addition/
Name of School Grades Construction Renovation
Milan Elementary School PK-4 1976 2022
Milan Middle and Intermediate School 5-8 1957 2022
Milan High School 9-12 1999 2023

Source: School Corporation

SERVICES

The School Corporation has a complete basic curriculum in grades pre-kindergarten through twelve. Vocational
education is offered by the Southeastern Career Center. Twelve area school corporations are members of this
vocational cooperative, which provides 21 fields of study. Special education is provided for grades K-12 by the
Ripley-Ohio-Dearborn Special Education Cooperative. Education for at risk students is also provided for grades 7-12
through the Southeastern Learning Center focusing on mathematics, language arts, science, social studies, life skills,
on-the-job-training and student service learning.



HISTORIC AND PROJECTED ENROLLMENT

Shown below are the total enrollments in grades K-12 for the past five years and a projection of such enrollments for
the next five years:

Academic Actual Academic Projected
Year Enrollment Year Enrollment®
2020-21@ 979 2025-26 1,070
2021-22 984 2026-27 1,075
2022-23 1,014 2027-28 1,080
2023-24 1,039 2028-29 1,080
2024-25 1,065

(1) Projected enrollments are based on housing starts, populations trends and birth trends. Projections are subject to uncertainty
and risks that could cause the actual results to vary, possibly materially.

(2) Enrollment includes 30 additional students who transferred to the School Corporation due to the closing of a neighboring
school corporation’s school. It is anticipated that this transfer is a one-time event and that projected enrollments will hold
steady for the next few years.

Source: School Corporation

PENSION OBLIGATIONS

Pension Obligations

The School Corporation participates in the Indiana Public Employees’ Retirement Fund (“PERF”) and the Indiana
Teachers’ Retirement Fund (“TRF”). State statutes govern, through the Indiana Public Retirement System (“INPRS”)
Board, most requirements of the plans and gives the School Corporation authority to contribute to the plans. Further
information can be found on the INPRS website at http://www.in.gov/inprs/. Detailed pension information is set forth
in the School Corporation’s complete audit report for July 1, 2022 to June 30, 2024, which is attached to this Official
Statement as Appendix F.

Public Emplovees’ Retirement Fund

The PEREF is a defined pension plan and is an agent multiple-employer public employee retirement system which
provides retirement benefits to plan members and beneficiaries. All full-time employees are eligible to participate in
this defined benefit plan. The PERF retirement benefit consists of the pension provided by employer contributions
plus an annuity provided by the member’s annuity savings account. The annuity savings account consists of members’
contributions, set by state statute at 3% of compensation, plus the interest credited to the member’s account. The
employer may elect to make contributions on behalf of the member.

The contribution requirements of the plan members for PERF are stablished by the Board of Trustees of INPRS. The
total contributions made to PERF by the School Corporation for the years for the years 2022, 2023 and 2024 were
were $201,098, $246,536 and $306,571, respectively.

Teachers’ Retirement Fund

The TREF is a defined pension plan and is a cost-sharing multiple-employer public employee retirement system, which
provides retirement benefits to plan members and beneficiaries. All employees engaged in teaching or in the
supervision of teaching in the public schools of the State of Indiana are eligible to participate in TRF. The TRF
retirement benefit consists of the pension provided by employer contributions plus an annuity provided by the
member’s annuity savings account. The annuity savings account consists of the members’ contributions, set by state
statute at 3% of compensation, plus the interest credited to the member’s account. The School Corporation may elect
to make the contributions on behalf of the member.

Effective, July 1, 2019, newly hired TRF-eligible staff members have 60 days to choose from two (2) retirement plans.
The first plan is the TRF Hybrid, which is a combination defined contribution account and defined benefit account.
The second plan is the My Choice, which is only a defined contribution account. Any employee that does not make a
selection within the 60-day required period will default to the TRF Hybrid plan.

The School Corporation contributes the employer’s share of TRF for certified employees under a federally funded
program and all the certified employees hired after July 1, 1995. The School Corporation currently receives partial
funding, through the school funding formula, from the State of Indiana for its contribution. The employer’s share of
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contributions for certified personnel who are not employed under a federally funded program and were hired before
July 1, 1995, is considered to be an obligation of, and is paid by, the State of Indiana.

The total contributions made to TRF by the School Corporation for the years 2022, 2023 and 2024 were $363,570,
$392,168 and $420,900, respectively.

Other Post-Employment Benefits

The School Corporation allows employees to stay on the health, dental and vision plans until 65 years of age; however,
the retiree is responsible for the premiums.

The School Corporation did not make any payments toward other post-employment benefits for calendar year 2024.

ECONOMIC INFORMATION CONCERNING THE SCHOOL CORPORATION

The School Corporation is located in the County, approximately 74 miles southeast of Indianapolis, 46 miles west of
Cincinnati, Ohio, and 90 miles northeast of Louisville, Kentucky. The Ohio River is 15 miles east of the School
Corporation.

Major Employers

Below is a list of some of the largest employers in and around the County.

Approximate
Name Type of Business Employees
Batesville Casket Company, Inc. Manufacturer burial caskets and urns 800
Margaret Mary Community Hospital Acute health care facility 480
Deufol Packaging 420
Batesville Tool & Die, Inc. Manufacturer metal stamping, tool and die 425
Hillenbrand Industries, Inc. Manufacturer positive displacement pumps 350
Global Atlantic Life Insurance Insurance 230
Occasions Group Printers 225
Romweber Marketplace Retail boutique items 180
Baxter Healthcare Manufacturer medical equipment and supplies 132
Kroger Grocery 170
Waters of Batesville Nursing home management service 105
Crum Trucking Trucking 101
Community Mental Health Center Physicians and surgeons 101

Sources: 1-74 Business Corridor and Hoosiers by the Numbers

Employment Statistics and Patterns

The figures below, which were furnished by the Indiana Employment Security Division, reflect employment statistics
and patterns with respect to the workforce in the County, the State of Indiana (the “State”) and the United States based
on annualized rates, except where noted. Employment data is not maintained separately for the School Corporation.

Entity 2021 2022 2023 2024 2025
Ripley County 3.1% 3.1% 3.5% 3.9% 3.4%
State of Indiana 3.9% 3.1% 3.4% 4.2% 3.4%
United States 5.3% 3.6% 3.6% 4.0% 4.2%

(1) Rates as of March 2025

Source: Indiana Department of Workforce Development
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Employment by Occupation

The following table categorizes occupations for the School Corporation residents 16 years of age and older living in
the County and the State.

School Ripley State of
Occupational Category Corporation County Indiana
Management, Business, Science and Arts 23.9% 31.5% 37.4%
Service Occupations 15.5% 15.2% 15.3%
Sales and Office Occupations 16.5% 17.3% 19.4%
Natural Resources, Construction and Maintenance 16.2% 12.9% 8.7%
Production, Transportation and Material Moving 27.9% 23.1% 19.2%

Source: U.S. Census Bureau, 2019-2023 American Community Survey 5-Year Estimates

Employment by Category

Employment patterns for the County are set forth in the following table:

School Ripley State of

Employment Category Corporation County Indiana
Agriculture, Forestry, Fishing, Hunting and Mining 1.2% 3.3% 1.2%
Construction 12.3% 8.7% 6.5%
Manufacturing 20.4% 23.1% 18.3%
Wholesale Trade 1.7% 1.6% 2.3%
Retail Trade 8.1% 9.6% 10.9%
Transportation, Warehousing and Utilities 9.7% 6.5% 6.0%
Information 0.5% 0.3% 1.2%
Finance, Insurance, Real Estate, Rental and Leasing 4.1% 3.4% 5.3%
Professional, Scientific, Management, Administration 6.0% 6.5% 9.0%

and Waste Management
Educational Services, Health Care and Social Assistance 19.0% 22.5% 23.4%
Arts, Entertainment, Recreation, Accommodation and 11.0% 7.7% 7.9%

Food Services
Other Services, Except Public Administration 1.9% 3.8% 4.6%
Public Administration 4.0% 3.2% 3.6%

Note: May not sum due to rounding

Source: U.S. Census Bureau, 2019-2023 American Community Survey 5-Year Estimates

Population

School Ripley
Year Corporation County
2010 6,213 28,818
2015 6,424 28,612
2020 5,885 28,995
2023 6,445 29,039

Source: U.S. Census Bureau
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Educational Attainment

The educational background of area residents over 25 years of age living in the County and the State are set forth in
the following table:

School Ripley State of
Educational Level Attained Corporation County Indiana
Less than 9™ grade 2.5% 2.6% 3.6%
9% to 12% grade, no diploma 7.4% 6.7% 5.9%
High school graduate (includes equivalency) 42.6% 42.2% 32.2%
Some college, no degree 18.2% 19.0% 18.9%
Associate’s degree 9.2% 10.0% 9.2%
Bachelor’s degree 8.5% 11.6% 19.1%
Graduate or professional degree 11.6% 7.7% 11.1%
Percent high school graduate or higher 90.1% 90.6% 90.4%
Percent Bachelor’s degree or higher 20.1% 19.4% 30.2%

Note: May not sum due to rounding
Source: U.S. Census Bureau, 2019-2023 American Community Survey 5-Year Estimates
Income

The following table sets forth the distribution of household and per capita income for the County and the State.

School Ripley State of
Income Level Corporation County Indiana
Less than $10,000 3.4% 5.5% 4.9%
$10,000 to $14,999 1.8% 3.1% 3.5%
$15,000 to $24,999 6.1% 7.2% 7.1%
$25,000 to $34,999 7.5% 7.7% 7.8%
$35,000 to $49,999 16.2% 11.9% 12.2%
$50,000 to $74,999 15.9% 17.6% 17.9%
$75,000 to $99,999 13.2% 14.1% 13.9%
$100,000 to $149,999 20.7% 21.0% 17.2%
$150,000 to $199,999 8.6% 6.9% 7.9%
$200,000 or more 6.4% 5.0% 7.6%
Median Household Income $73,830 $71,084 $70,051
Mean Household Income 105,977 87,796 92,643
Per Capita Income $37,119 $34,364 $37,178

Note: May not sum due to rounding

Source: U.S. Census Bureau, 2019-2023 American Community Survey 5-Year Estimates

Housing Values

The following table sets forth the distribution of home values for owner-occupied units for the County and the State.

Value of School Ripley State of
Owner-Occupied Units Corporation County Indiana
Less than $50,000 98 462 117,051
$50,000 to $99,999 242 774 183,164
$100,000 to $149,999 196 1,141 229,090
$150,000 to $199,999 285 1,876 298,681
$200,000 to $299,999 493 2,623 500,014
$300,000 to $499,999 310 1,554 431,408
$500,000 to $999,999 112 314 157,282
$1,000,000 or more 42 93 23,753
Median (dollars) $210,100 $205,300 $225,900

Source: U.S. Census Bureau, 2019-2023 American Community Survey 5-Year Estimates

A-5



Transportation

U.S. Highway 50 runs through the School Corporation as well as State Highways 101 and 350 which connect U.S.
50, U.S. 421 and Interstate Highway 74. The Baltimore and Ohio Railroad has a line that runs through the School
Corporation. The Greater Cincinnati airport is within 30 miles of the area.

Recreation

The County is the home to the second largest State Park in Indiana. The park is located in Versailles off of Highway
50 and offers kayaking, fishing, hiking trails and boasts over 24 miles of mountain bike trails. There are additional
municipal and neighborhood parks throughout the County located in the different communities. The County is also
fortunate to have the Southeastern Indiana YMCA located in Batesville, which provides many quality services to its
members. Private and public golf courses are also available. Many activities for youth and also senior citizens are
offered throughout the County as well.

DEBT STRUCTURE OF THE SCHOOL CORPORATION

Current Indebtedness

The following tabulation reflects the long-term indebtedness of the School Corporation, including the issuance of the
2025 Bonds.

Percent of

Per Capita True Tax Value

True Tax Value of Property $262,532,092 $40,734 ---

Direct Debt $20,538,638 3,187 7.82%

Direct and Overlapping Debt 20,538,638 3,187 7.82%
Population (2023)™) 6,445

(1) The population represents data from 2019-2023 American Community Survey 5-Year Estimates from U.S. Census Bureau.

The following tabulation itemizes the outstanding and expected principal amount of long-term direct and overlapping
indebtedness of the School Corporation payable from property taxes, including the issuance of the 2025 Bonds:

Final
Issued Maturity Amount

Direct Debt: Amount Date Outstanding
Common School Fund (“CSF”) Loans $11,387,602 7/1/2031 $1,303,638
Lease Obligations:

First Mortgage Qualified Zone Academy

Bonds, Series 2010 $1,985,000 1/15/2027 $295,000
First Mortgage Bonds, Series 2015 2,000,000 1/15/2026 350,000
First Mortgage Bonds, Series 2021A, B, C 7,850,000 1/15/2039 7,850,000
First Mortgage Bonds, Series 2022 3,000,000 7/15/2039 3,000,000
First Mortgage Bonds, Series 2023 2,665,000 1/15/2044 2,665,000
Series 2025 Bonds (this issue) 2,665,000 1/15/2044 5,075,000
Total Direct Debt $20,538,638
Overlapping Debt: None -0-
Total Direct and Overlapping Debt $20,538,638

Source: Indiana Gateway for Government Units
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Combined Debt Service Requirements

The tabulation below sets forth the combined annual debt service requirements for all loans, leases and other
obligations of the School Corporation as of the closing of the 2025 Bonds.

Budget
Year CSF Loans 2010 QZABs» 2015 Bonds 2021 Bonds 2022 Bonds 2023 Bonds 2025 Bonds Total
2025 $621,802 $161,250 $359,000 $212,000 $116,000 $1,100@ --- $1,471,152
2026 526,218 156,563 - 272,000 288,000 171,000 $260,000») 1,673,781
2027 288,226 - - 628,000 288,000 222,000 260,000 1,686,226
2028 81,355 --- --- 778,000 288,000 222,000 260,000 1,629,355
2029 78,485 --- --- 778,000 288,000 222,000 260,000 1,626,485
2030 75,614 --- --- 778,000 288,000 222,000 260,000 1,623,614
2031 43,775 --- --- 778,000 288,000 222,000 260,000 1,591,775
2032 --- --- --- 778,000 288,000 222,000 260,000 1,548,000
2033 --- --- --- 778,000 288,000 222,000 260,000 1,548,000
2034 --- --- --- 778,000 288,000 222,000 260,000 1,548,000
2035 --- --- --- 778,000 288,000 222,000 260,000 1,548,000
2036 --- --- --- 778,000 288,000 222,000 260,000 1,548,000
2037 --- - .-~ 778,000 288,000 222,000 260,000 1,548,000
2038 --- - .-~ 778,000 288,000 222,000 260,000 1,548,000
2039 --- - .-~ .-~ 144,000 222,000 880,000 1,246,000
2040 --- --- --- --- --- 222,000 1,020,000 1,242,000
2041 --- --- --- --- --- 222,000 1,020,000 1,242,000
2042 --- --- --- --- --- 222,000 1,020,000 1,242,000
2043 --- --- --- --- --- 222,000 1,020,000 1,242,000
2044 --- --- --- --- --- --- 1,020,000 1,020,000
$1,715,475 $317,813 $359,000 $9,670,000 $4,004,000 $3,946,100 $9,360,000 $29,372,388

(1) Net of Federal tax credit
(2) Does not include capitalized interest paid from 2023 and 2025 Bond proceeds

Future Financing

The School Corporation has no plans to issue any debt within the next year.
Short-Term Debt

The School Corporation does not have any short-term debt.

Debt Payment History

The School Corporation has no record of default and has met its debt repayment obligations promptly.

(Balance of page intentionally left blank.)
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FINANCIAL INFORMATION CONCERNING THE SCHOOL CORPORATION

Net Assessed Valuation

Net assessed valuation totals of the School Corporation real estate and personal property are shown below. In Indiana,
constitutional provisions for assessment of land, improvements, and personal property specify one-third of true value.
Criteria for determination of true value are established by the Indiana State Board of Tax Commissioners. Assessed
valuation is reduced by various exemptions.

Tax Payment Year Net Assessed Valuation
2021 $228,806,574
2022 228,462,925
2023 242.250,112
2024 243,694,525
2025 262,532,092

Note: Net assessed valuations represent the assessed value less certain deductions for mortgages, veterans, the aged and the blind,
as well as tax-exempt property.

Real property is valued for assessment purposes at its true tax value as defined in the Real Property Assessment Rule,
50 IAC 2.4, the 2011 Real Property Assessment Manual (“Manual”), as incorporated into 50 IAC 2.4, and the 2011
Real Property Assessment Guidelines (“Guidelines”), as adopted by the DLGF. In the case of agricultural land, true
tax value is the value determined in accordance with the Guidelines adopted by the DLGF and IC 6-1.1-4-13. In the
case of all other real property, true tax value is defined as "the market value-in-use of a property for its current use, as
reflected by the utility received by the owner or by a similar user, from the property."

P.L. 180-2016 revises the factors used to calculate the assessed value of agricultural land. This legislation is retroactive
to the January 1, 2016 assessment date and applies to each assessment date thereafter. The revised factors enacted in
the legislation may reduce the total assessed value of agricultural land, which could shift property tax liability from
agricultural property owners to other property owners. In addition, the reduction in the assessed value of agricultural
land may result in a reduction of the total assessed value of a School Corporation. Lower assessed values of a School
Corporation may result in higher tax rates in order for a School Corporation to receive its approved property tax levy.

Real property assessments are annually adjusted to market value based on sales data. The process of adjusting real
property assessments to reflect market values has been termed “trending” by the DLGF.

The Manual permits assessing officials in each county to choose any acceptable mass appraisal method to determine
true tax value, taking into consideration the ease of administration and the uniformity of the assessments produced by
that method. The Guidelines were adopted to provide assessing officials with an acceptable appraisal method, although
the Manual makes it clear that assessing officials are free to select from any number of appraisal methods, provided that
they produce accurate and uniform values throughout the jurisdiction and across all classes of property. The Manual
specifies the standards for accuracy and validation that the DLGF uses to determine the acceptability of any alternative
appraisal method.

Gross Assessed Value

Gross

Assessed

Tax Payment Year Valuation
2021 $391,544,950
2022 393,822,140
2023 411,208,220
2024 420,691,770
2025 446,747,020
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Largest Taxpayers

The ten largest taxpayers located within the School Corporation for 2024 taxes payable in 2025 are as follows:

Assessed

Name of Business Type of Business Valuation"
DLR Investments, Inc. Finance $6,080,660
Delhi Hills Flower & Garden Center Inc.  Garden center 3,539,690
Pike Lumber Company, Inc. Lumber 2,975,680
CSX Transportation Railroade 2,352,800
Jordan Enterprises, LLC Farmer 1,940,910
Southeastern Indiana REMC Electric 1,905,270
Helena Agri-Enterprises LLC Fertilizer, seed, crop protectants 1,843,180
Duke Energy Indiana, Inc. Electric 1,311,290
Sunman Telecommunications Corp. Utility 1,249,970
Crum, Alan and Melissa Farmer 1,147,300
$23,346,750

Percent of 2025 Net Assessed Valuation ($262,532,092).........cvvveviiinininnnen 9.27%

(1) Reasonable efforts have been made to determine and report the largest taxpayers and to include all taxable property of those
taxpayers listed based on records provided by the Ripley County Auditor’s office. Many of the taxpayers listed in such
records, however, may own multiple parcels, and it is possible that some parcels and their valuations may not be included.

Source: Ripley County Auditor

Taxes Levied and Collected

Total property tax levies for the School Corporation and collections against those levies are:

Circuit Percent of Percent of

Collection Taxes Breaker Net Taxes Taxes Gross Taxes Net Taxes
Year Levied Tax Credit" Levied Collected Levied Levied
2020 $2,712,856 ($22,394) $2,690,462 $2,700,529 99.55% 100.37%
2021 2,834,685 (18,392) 2,816,293 2,934,980 103.54% 104.21%
2022 3,059,347 (32,763) 3,026,584 3,083,546 100.79% 101.88%
2023 3,330,454 (34,938) 3,295,516 3,335,792 100.16% 101.22%
2024 3,429,026 (36,212) 3,392,814 3,472,797 101.28% 102.36%
2025 3,565,448 (33,005) 3,532,443 e In Process of Collection------

(1) Circuit Breaker Tax Credits allocable to the School Corporation per the DLGF.

Source: Indiana Department of Local Government Finance

Indiana Code 6-1.1-20.6 (the “Statute™) provides taxpayers with a tax credit for all property taxes in an amount that
exceeds the gross assessed value of real and personal property eligible for the credit (“Circuit Breaker Tax Credit”).

Property taxes for residential homesteads are limited to 1.0% of the gross assessed value of the homestead; property
taxes for agricultural, other residential property and long-term care facilities are limited to 2.0% of their gross assessed
value; and property taxes for all other real and personal property are limited to 3.0% of gross assessed value. Additional
property tax limits have been made available to certain senior citizens. School corporations are authorized to impose a
referendum tax levy to replace property tax revenue that the school corporation will not receive due to the Circuit
Breaker Tax Credit. Other political subdivisions may not increase their property tax levy or borrow money to make up
for any property tax revenue shortfall due to the application of the Circuit Breaker Tax Credit. For more information,
see “CIRCUIT BREAKER TAX CREDIT” in the body of this Official Statement.
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School Tax Rates

Certified tax rates (per $100 of assessed valuation) are:

Year Payable
Fund 2021 2022 2023 2024 2025
Debt Service $.4074 $.4705 $.5147 $.5179 $.4997
Operations .8315 .8686 .8601 .8892 .8584
Total $1.2389 $1.3391 $1.3748 $1.4071 $1.3581

Source: Indiana Department of Local Government Finance
Total Tax Rates

The highest overlapping total tax rates (per $100 of assessed valuation) of the taxing units in the School Corporation
have been:

Year Payable

Taxing District 2021 2022 2023 2024 2025
Ripley County $.3211 $.3319 $.3309 $.3362 $.3230
Washington Township .0236 .0246 .0237 .0247 .0242
Town of Milan 4122 4270 4298 4348 4456
School Corporation 1.2389 1.3391 1.3748 1.4071 1.3581
Osgood Public Library .0630 .0675 .0778 .0786 .0770
Southeastern Indiana Solid
Waste Management .0131 .0127 .0122 .0144 .0140

Total $2.0719 $2.2028 $2.2492 $2.2958 $2.2419

Source: Indiana Department of Local Government Finance

Financial Statements

The School Corporation is audited biennially by the Indiana State Board of Accounts. The School Corporation
maintains its system of accounts on a cash basis as prescribed by the SBA (“SBA”) in the “Accounting and Uniform
Compliance Manual for Indiana Public School Corporations” (2010 Revised Edition). Biannual financial reports
(Form 9) are filed with the Indiana Department of Public Instruction. The most recent federal audit by the SBA was
filed on April 2, 2025 for the period July 1, 2022 to June 30, 2024 (the “2024 Audit”) and is included as Appendix F.
The School Corporation does not control the timing of the review or release of the audit report by the SBA.

Potential purchasers should read such financial statements in their entirety for more complete information concerning
the School Corporation’s financial position. Such financial statements have been audited by the SBA to the extent and
for the periods indicated thereon. The School Corporation has not requested the SBA to perform any additional
examination, assessment or evaluation with respect to such financial statements since the date thereof, nor has the
School Corporation requested that the SBA consent to the use of such financial statements in this Official Statement.
Although the inclusion of the financial information in this Official Statement is not intended to demonstrate the fiscal
condition of the School Corporation since the date of such financial information, in connection with the issuance of
the 2025 Bonds, the School Corporation represents that there has been no material adverse change in the financial
position or results of operations of the School Corporation, nor has the School Corporation incurred any material
liabilities, which would make such financial information misleading.

The Indiana General Assembly enacted P.L. 244-2017 that impacts school corporation funds effective January 1,2019.
The Education Fund was created and is used for expenditures related to student instruction and learning. Additionally,
the Operations Fund was created to pay for expenditures not directly related to student instruction and learning,
including the operational expenses not paid for by the Education Fund. A property tax levy supports the Operations
Fund, as well as the Debt Service Fund or levies approved by referenda. Additionally, school corporations may
maintain a separate Rainy Day Fund. School corporations have the authority to transfer between the Education Fund
and the Operations Fund, which the School Corporation expects will provide flexibility to manage its cash position
by fund.



School Corporation Receipts and Disbursements

2021 2022 2023 2024
DEBT SERVICE FUND
January 1 Balance $618,029 $606,375 $494,171 $520,449
Revenues
Local Property Tax $976,677 $1,090,403 $1,266,159 $1,288,996
Financial Institutions Tax 3,145 3,797 3,480 2,827
License Excise Taxes 113,310 112,858 117,668 107,640
Other 50,845 44,500 21,089 5,751
Total $1,143,977 $1,251,559 $1,408,397 $1,405,215
Expenditures 1,129,700 1,323,721 1,382,118 1,426,159
Transfer Out (25,932) (40,042) --- ---
December 31 Balance $606,375 $494,171 $520,449 $499,506
EDUCATION FUND
January 1 Balance $634,324 $568,402 $787,667 $1,478,690
Revenues
State of Indiana Grants $7,174,109 $7,631,798 $8,170,812 $8,840,395
Other 90,079 57,657 98,204 153,863
Total $7,264,188 $7,689,455 $8,269,016 $8,994,257
Expenditures 6,370,110 6,430,630 6,515,993 8,054,766
Transfers In/Out (960,000) (1,039,560) (1,062,000) (799,479)
December 31 Balance $568,402 $787,667 $1,478,690 $1,618,703
OPERATIONS FUND
January 1 Balance $2,492,922 $2,580,060 $2,607,108 $1,612,188
Revenues
Local Property Tax $1,958,302 $1,993,143 $2,069,632 $2,183,801
Financial Institutions Tax 6,419 7,010 5,816 4,855
License Excise Taxes 231,265 208,350 196,631 184,812
Other 225,943 209,214 251,915 462,744
Total $2,421,930 $2,417,717 $2,523,994 $2,836,213
Expenditures 3,087,920 3,229,869 4,380,913 3,249,499
Transfer In 753,128 839,200 862,000 980,440
December 31 Balance $2,580,060 $2,607,108 $1,612,188 $2,179,342
RAINY DAY FUND
January 1 Balance $618,718 $651,300 $912,765 $1,098,512
Revenues --- 75,718 --- ---
Expenditures 188,890 14,253 14,253 429,853
Transfers In 221,473 200,000 200,000 200,000
December 31 Balance $651,300 $912,765 $1,098,512 $868,658
ALL OTHER FUNDS
January 1 Balance ($891,774) $2,907,566 $919,675 $890,671
Revenues 11,209,069 5,236,450 6,252,519 3,824,926
Expenditures 7,421,061 7,264,383 6,281,523 3,901,429
Transfers In/Out 11,331 40,042 --- (380,961)
December 31 Balance $2,907,566 $919,675 $890,671 $433,206

Note: May not sum due to rounding

Source: School Corporation Annual Financial Reports (Form 9) prepared by school officials for the Indiana Department of Education, Division of
School Finance.



Cash Balances by Funds as of December 31

2021 2022 2023 2024

Debt Service Fund $606,375 $494,171 $520,449 $499,506
Education Fund 568,402 787,667 1,478,690 1,618,703
Operations Fund 2,580,060 2,607,108 1,612,188 2,179,342
Rainy Day Fund 651,300 912,765 1,098,512 868,658
All Other Funds 2.907.566 919.675 890,671 433,206
$7,313,704 $5,721,386 $5,600,510 $5,599,415

Note: May not sum due to rounding

Source: School Corporation Annual Financial Reports (Form 9) prepared by school officials for the Indiana Department of Education, Division of
School Finance.

Anticipated Receipts and Disbursements by Fund - Calendar Year 2025 Budget

Education  Debt Service Operations
Receipts:
Property Tax --- $1,311,873 $2,253,575
State Grants $8,500,000 --- ---
Tuition from Other
School Corporations 600,000 --- ---
Finance Institution --- 2,141 3,678
Licenses Excise Tax --- 94,435 162,222
Miscellaneous 700,050 5.749 188,044
Total $9,800,050 $1,414,198 $2,607,519
Disbursements $9,577,940 $1,470,052 $4,028,691
Transfers In/(Out) ($1,150,000) $1,150,000

Source: School Corporation 1782 Notice Budget Year 2025

State of Indiana Payments

The following table shows the annual amounts appropriated to the School Corporation during the four previous years
and the amounts of such appropriations projected to be received during the current year.

Basic Other

Year Grant Grants') Total

2020 $6,462,247 $825,729 $7,287,976
2021 6,517,077 1,031,761 7,548,838
2022 6,904,266 905,190 7,809,456
2023 7,458,068 1,122,193 8,580,261
2024 8,071,736 1,063,353 9,135,089
2025@ 8,500,000 N/A N/A

(1) Other grants include summer school, Primetime, pre-school, special education and other special state programs.
(2) Estimated from Pay 2025 1782 Fund Report; other grants not available at this time

Source: School Corporation Annual Financial Reports (Form 9) prepared by school officials for the Indiana Department of Education, Division of
School Finance



APPENDIX B

CONTINUING DISCLOSURE CONTRACT

This Continuing Disclosure Contract (this “Contract”) is made this day of , 2025, from the
Milan Community School Corporation, Ripley County, Indiana (the “Promisor”), to each registered owner or holder
of any Bond (as hereinafter defined) (each, a “Promisee”);

WITNESSETH THAT:

WHEREAS, the Milan 21% Century School Building Corporation, an Indiana nonprofit corporation (the
“Issuer”), is issuing its Ad Valorem Property Tax First Mortgage Bonds, Series 2025, issued on the date hereof (the
“Bonds”), pursuant to a Trust Indenture, dated as April 15, 2010 (the “Original Indenture”), as supplemented and
amended by a First Supplemental Trust Indenture, dated as of July 15, 2015 (the “First Supplemental Indenture”), a
Second Supplemental Trust Indenture, dated as of April 15, 2021 (the “Second Supplemental Indenture”), a Third
Supplemental Trust Indenture, dated as of March 15, 2022 (the “Third Supplemental Indenture”), a Fourth
Supplemental Trust Indenture, dated as of April 15, 2023 (the “Fourth Supplemental Indenture”) and a Fifth
Supplemental Trust Indenture, dated as of , 2025 (the “Fifth Supplemental Indenture”) (the Original
Indenture, as supplemented and amended by the First Supplemental Indenture, the Second Supplemental Indenture,
the Third Supplemental Indenture, the Fourth Supplemental Indenture and the Fifth Supplemental Indenture, the
“Indenture”), each of which is by and between the Issuer and U.S. Bank Trust Company, National Association
(successor in interest to U.S. Bank National Association, as successor to UMB Bank, N.A., by assignment), as trustee
(the “Trustee™); and

WHEREAS, Raymond James & Associates, Inc. (the “Underwriter”) is, in connection with an offering of
the Bonds directly or indirectly by or on behalf of the Issuer, purchasing the Bonds from the Issuer and selling the
Bonds to certain purchasers; and

WHEREAS, Rule 15¢2-12 (the “Rule”), promulgated by the Securities and Exchange Commission (the
“Commission”) under the Securities Exchange Act of 1934, as amended (the “Act”), provides that, except as otherwise
provided in the Rule, a participating underwriter (as defined in the Rule) shall not purchase or sell municipal securities
in connection with an offering (as defined in the Rule) unless the participating underwriter has reasonably determined
that an issuer of municipal securities (as defined in the Rule) or an obligated person (as defined in the Rule) for whom
financial or operating data is presented in the final official statement (as defined in the Rule) has undertaken, either
individually or in combination with other issuers of such municipal securities or obligated persons, in a written
agreement or contract for the benefit of holders of such securities, to provide certain information; and

WHEREAS, the Promisor desires to enter into this Contract in order to assist the Underwriter in complying
with the Rule; and

WHEREAS, any registered owner or holder of any Bond shall, by its payment for and acceptance of such
Bond, accept and assent to this Contract and the exchange of (i) such payment and acceptance for (ii) the promises of
the Promisor contained herein;

NOW, THEREFORE, in consideration of the Underwriter’s and any Promisee’s payment for and acceptance
of any Bonds, and other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, the Promisor hereby promises to each Promisee as follows:

Section 1. Definitions. The terms defined herein, including the terms defined above and in this Section 1,
shall have the meanings herein specified unless the context or use clearly indicates another or different meaning or
intent. Any terms defined in the Rule, but not otherwise defined herein, shall have the meanings specified in the Rule
unless the context or use clearly indicates another or different meaning or intent.

(a) “Bond” shall mean any of the Bonds.
(b) “Bondholder” shall mean any registered or beneficial owner or holder of any Bond.

(c¢) “Final Official Statement” shall mean the Official Statement, dated , 2025,
relating to the Bonds, including any document included therein by specific reference which is
available to the public on the MSRB’s Internet Web site or filed with the Commission.
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(d) “Financial Obligation” shall mean (i) a debt obligation, (ii) a derivative instrument entered into
in connection with, or pledged as security or a source of payment for, an existing or planned
debt obligation, or (iii) a guarantee of either clause (i) or (ii); provided, however, “Financial
Obligation” shall not include any municipal securities (as defined in the Act) as to which a final
official statement (as defined in the Rule) has been provided to the MSRB consistent with the
Rule.

(e) “Fiscal Year” of any person shall mean any period from time to time adopted by such person
as its fiscal year for accounting purposes.

(f) “MSRB” shall mean the Municipal Securities Rulemaking Board.

(g) “Obligated Person” shall mean any person who is either generally or through an enterprise, fund
or account of such person committed by contract or other arrangement to support payment of
all or part of the obligations on the Bonds (other than any providers of municipal bond
insurance, letters of credit or liquidity facilities), for whom financial information or operating
data is presented in the Final Official Statement.

(h) “State” shall mean the State of Indiana.

Section 2. Term. The term of this Agreement shall commence on the date of delivery of the Bonds by the
Issuer to the Underwriter and shall expire on the earlier of (a) the date of payment in full of principal of and premium,
if any, and interest on the Bonds, whether upon scheduled maturity, redemption, acceleration or otherwise, or (b) the
date of defeasance of the Bonds in accordance with the terms of the Indenture.

Section 3. Obligated Person(s). The Promisor hereby represents and warrants that, as of the date hereof:

(a) The only Obligated Person with respect to the Bonds is the Promisor; and

(b) There have been no instances in the five (5) years prior to the date of the Final Official
Statement in which any Obligated Person failed to comply, in all material respects, with any
previous undertakings in a written contract or agreement specified in paragraph (b)(5)(i) of the
Rule.

Section 4. Undertaking to Provide Information.

(a) The Promisor hereby undertakes to provide the following to the MSRB in an electronic format
as prescribed by the MSRB, either directly or indirectly through a registrar or designated agent,
for the Promisor:

(1) Annual Financial Information. Within one hundred eighty (180) days after the close of
each Fiscal Year of such Obligated Person beginning with the Fiscal Year ending in the
year in which the Bonds are issued, tabular financial information and operating data of
the Obligated Person of the type provided under the following headings in Appendices
of the Final Official Statement, as applicable:

(A) “GENERAL INFORMATION CONCERNING THE SCHOOL
CORPORATION - Historic and Projected Enrollment;”

(B) “FINANCIAL INFORMATION CONCERNING THE SCHOOL
CORPORATION - Net Assessed Valuation;”

(C) “FINANCIAL INFORMATION CONCERNING THE SCHOOL
CORPORATION - Largest Taxpayers;”

(D) “FINANCIAL INFORMATION CONCERNING THE SCHOOL
CORPORATION - Taxes Levied and Collected;”

(E) “FINANCIAL INFORMATION CONCERNING THE SCHOOL
CORPORATION - School Tax Rates;” and

(F) “FINANCIAL INFORMATION CONCERNING THE SCHOOL
CORPORATION - School Corporation Receipts and Disbursements;”

(the financial information and operating data set forth in Section 4(a)(i) hereof,
collectively, the “Annual Financial Information”);
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(b)

(i)  Ifnot submitted as part of the Annual Financial Information, then when and if available,
audited financial statements for such Obligated Person;

(iii) Within 10 business days of the occurrence of any of the following events with respect to
the Bonds, if material (which determination of materiality shall be made by the Promisor
in accordance with the standards established by federal securities laws):

(A)
(B)
©

D)
(E)

()

G

Non-payment related defaults;
Modifications to rights of Bondholders;

Bond calls (other than mandatory, scheduled redemptions, not otherwise
contingent upon the occurrence of an event, the terms of which redemptions are
set forth in detail in the Final Official Statement);

Release, substitution or sale of property securing repayment of the Bonds;

The consummation of a merger, consolidation, or acquisition, or certain asset
sales, involving the Obligated Person, or entry into or termination of a definitive
agreement relating to the foregoing;

Appointment of a successor or additional trustee or the change of name of a
trustee; and

Incurrence of a Financial Obligation of the Obligated Person or agreement to
covenants, events of default, remedies, priority rights or other similar terms of a
Financial Obligation of the Obligated Person, any of which affect Bondholders;

(iv)  Within 10 business days of the occurrence of any of the following events with respect to
the Bonds, regardless of materiality:

(A)
(B)
©
D)
(E)
()
G)
(H)

@
™

X)

Principal and interest payment delinquencies;

Unscheduled draws on debt service reserves reflecting financial difficulties;
Unscheduled draws on credit enhancements reflecting financial difficulties;
Substitution of credit or liquidity providers, or their failure to perform;
Adverse tax opinions or events affecting the tax-exempt status of the Bonds;
Defeasances;

Rating changes;

The issuance by the IRS of proposed or final determinations of taxability, Notices
of Proposed Issue (IRS Form 5701-TEB) or other material notices or
determinations with respect to the tax status of the Bonds;

Tender offers;

Bankruptcy, insolvency, receivership or similar events of the Obligated Person;
and

Default, event of acceleration, termination event, modification of terms or other
similar events under the terms of a Financial Obligation of the Obligated Person,
any of which reflect financial difficulties; and

(v)  In a timely manner, notice of a failure of such Obligated Person to provide required
Annual Financial Information or audited financial statements, on or before the date
specified in this Contract.

Any financial statements of any Obligated Person provided pursuant to subsection (a)(i) of this
Section 4 shall be prepared in accordance with any accounting principles mandated by the laws
of the State, as in effect from time to time, or any other consistent accounting principles that
enable market participants to evaluate results and perform year to year comparisons, but need
not be audited.
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(¢) Any Annual Financial Information or audited financial statements may be set forth in a
document or set of documents, or may be included by specific reference to available to the
public on the MRSB’s Internet Web site or filed with the Commission.

(d) If any Annual Financial Information otherwise required by subsection (a)(i) of this Section 4
no longer can be generated because the operations to which it relates have been materially
changed or discontinued, a statement to that effect shall be deemed to satisfy the requirements
of such subsection.

(e) All documents provided to the MSRB under this Contract shall be accompanied by identifying
information as prescribed by the MSRB.

Section 5. Termination of Obligation. The obligation to provide Annual Financial Information, audited
financial statements and notices of events under Section 4(a) hereof shall terminate with respect to any Obligated
Person, if and when such Obligated Person no longer remains an obligated person (as defined in the Rule) with respect
to the Bonds.

Section 6. Bondholders. Each Bondholder is an intended beneficiary of the obligations of the Promisor
under this Contract, such obligations create a duty in the Promisor to each Bondholder to perform such obligations,
and each Bondholder shall have the right to enforce such duty.

Section 7. Limitation of Rights. Nothing expressed or implied in this Contract is intended to give, or shall
give, to the Issuer, the Underwriter, the Commission or any Obligated Person, or any underwriters, brokers or dealers,
or any other person, other than the Promisor, each Promisee and each Bondholder, any legal or equitable right, remedy
or claim under or with respect to this Contract or any rights or obligations hereunder. This Contract and the rights and
obligations hereunder are intended to be, and shall be, for the sole and exclusive benefit of the Promisor, each Promisee
and each Bondholder.

Section 8. Remedies.

(a) The sole and exclusive remedy for any breach or violation by the Promisor of any obligation of
the Promisor under this Contract shall be the remedy of specific performance by the Promisor
of such obligation. Neither any Promisee nor any Bondholder shall have any right to monetary
damages or any other remedy for any breach or violation by the Promisor of any obligation of
the Promisor under this Contract, except the remedy of specific performance by the Promisor
of such obligation.

(b) No breach or violation by the Promisor of any obligation of the Promisor under this Contract
shall constitute a breach or violation of or default under the Bonds or the Indenture.

(¢c) Any action, suit or other proceeding for any breach or violation by the Promisor of any
obligation of the Promisor under this Contract shall be instituted, prosecuted and maintained
only in a court of competent jurisdiction in Ripley County, Indiana.

(d) No action, suit or other proceeding for any breach or violation by the Promisor of any obligation
of the Promisor under this Contract shall be instituted, prosecuted or maintained by any
Promisee or any Bondholder unless, prior to instituting such action, suit or other proceeding:
(i) such Promisee or such Bondholder has given the Promisor notice of such breach or violation
and demand for performance; and (ii) the Promisor has failed to cure such breach or violation
within sixty (60) days after such notice.

Section 9. Waiver. Any failure by any Promisee or any Bondholder to institute any suit, action or other
proceeding for any breach or violation by the Promisor of any obligation of the Promisor under this Contract, within
three hundred sixty (360) days after the date such Promisee or such Bondholder first has knowledge of such breach or
violation, shall constitute a waiver by such Promisee or such Bondholder of such breach or violation and, after such
waiver, no remedy shall be available to such Promisee or such Bondholder for such breach or violation.

Section 10. Annual Appropriations. This Contract and the obligations of the Promisor hereunder are subject
to annual appropriation by the fiscal body of the Promisor.

Section 11. Limitation of Liability. The obligations of the Promisor under this Contract are special and
limited obligations of the Promisor, payable solely from the trust estate under the Indenture. The obligations of the
Promisor under this Contract are not and shall never constitute a general obligation, debt or liability of the Promisor




or the State, or any political subdivision thereof, within the meaning of any constitutional limitation or provision, or a
pledge of the faith, credit or taxing power of the Promisor or the State, or any political subdivision thereof, and do not
and shall never constitute or give rise to any pecuniary liability or charge against the general credit or taxing power of
the Promisor or the State, or any political subdivision thereof.

Section 12. Immunity of Officers, Directors, Members, Employees and Agents. No recourse shall be had
for any claim based upon any obligation in this Contract against any past, present or future officer, director, member,

employee or agent of the Promisor, as such, either directly or through the Promisor, under any rule of law or equity,
statute or constitution.

Section 13. Amendment of Obligations. The Promisor may, from time to time, amend any obligation of the
Promisor under this Contract, without notice to or consent from any Promisee or any Bondholder, if: (a)(i) such
amendment is made in connection with a change in circumstances that arises from a change in legal requirements,
change in law or change in the identity, nature or status of any Obligated Person, or type of business conducted, (ii)
this Contract, after giving effect to such amendment, would have complied with the requirements of the Rule on the
date hereof, after taking into account any amendments or interpretations of the Rule, as well as any change in
circumstances, and (iii) such amendment does not materially impair the interests of any Bondholders, as determined
either by (A) any person selected by the Promisor that is unaffiliated with the Promisor, the Issuer or any Obligated
Person (such as any trustee under the Indenture) or (B) an approving vote of the Bondholders pursuant to the terms of
the Indenture at the time of such amendment; or (b) such amendment is otherwise permitted by the Rule.

Section 14. Assignment and Delegation. Neither any Promisee nor any Bondholder may, without the prior
written consent of the Promisor, assign any of its rights under this Contract to any other person. The Promisor may
not assign any of its rights or delegate any of its obligations under this Contract to any other person, except that the
Promisor may assign any of its rights or delegate any of such obligations to any entity (a) into which the Promisor
merges, with which the Promisor consolidates or to which the Promisor transfers all or substantially all of its assets or
(b) which agrees in writing for the benefit of Bondholders to assume such rights or obligations.

Section 15. Communications. Any information, datum, statement, notice, certificate or other
communication required or permitted to be provided, delivered or otherwise given hereunder by any person to any
other person shall be in writing and, if such other person is the Promisor, shall be provided, delivered or otherwise
given to the Promisor at the following address:

Milan Community School Corporation,
Ripley County, Indiana

412 East Carr Street

Milan, Indiana 47031

Attention: Superintendent

(or at such other address as the Promisor may, by notice to the MSRB, provide), or, if such other person is not the
Promisor, shall be provided, delivered or otherwise given to such other person at any address that the person providing,
delivering or otherwise giving such information, datum, statement, notice, certificate or other communication believes,
in good faith but without any investigation, to be an address for receipt by such other person of such information,
datum, statement, notice, certificate or other communication. For purposes of this Contract, any such information,
datum, statement, notice, certificate or other communication shall be deemed to be provided, delivered or otherwise
given on the date that such information, datum, notice, certificate or other communication is (a) delivered by hand to
such other person, (b) deposited with the United States Postal Service for mailing by registered or certified mail, (c)
deposited with Express Mail, Federal Express or any other courier service for delivery on the following business day,
or (d) sent by facsimile transmission, telecopy or telegram.

Section 16. Knowledge. For purposes of this Contract, each Promisee and each Bondholder shall be deemed
to have knowledge of the provision and content of any information, datum, statement or notice provided by the
Promisor to the MSRB on the date such information, datum, statement or notice is so provided, regardless of whether
such Promisee or such Bondholder was a registered or beneficial owner or holder of any Bond at the time such
information, datum, statement or notice was so provided.

Section 17. Performance Due on other than Business Days. If the last day for taking any action under this
Contract is a day other than a business day, such action may be taken on the next succeeding business day and, if so
taken, shall have the same effect as if taken on the day required by this Contract.

Section 18. Waiver of Assent. Notice of acceptance of or other assent to this Contract is hereby waived.
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Section 19. Governing Law. This Contract and the rights and obligations hereunder shall be governed by
and construed and enforced in accordance with the internal laws of the State, without reference to any choice of law
principles.

Section 20. Severability. If any portion of this Contract is held or deemed to be, or is, invalid, illegal,
inoperable or unenforceable, the validity, legality, operability and enforceability of the remaining portions of this
Contract shall not be affected, and this Contract shall be construed as if it did not contain such invalid, illegal,
inoperable or unenforceable portion.

Section 21. Rule. This Contract is intended to be an agreement or contract in which the Promisor has
undertaken to provide that which is required by paragraph (b)(5) of the Rule. If and to the extent this Contract is not
such an agreement or contract, this Contract shall be deemed to include such terms not otherwise included herein, and
to exclude such terms not otherwise excluded herefrom, as are necessary to cause this Contract to be such an agreement
or contract.

Section 22. Interpretation. The use herein of the singular shall be construed to include the plural, and vice
versa, and the use herein of the neuter shall be construed to include the masculine and feminine. Unless otherwise
indicated, the words “hereof,” “herein,” “hereby” and “hereunder,” or words of similar import, refer to this Contract
as a whole and not to any particular section, subsection, clause or other portion of this Contract.

Section 23. Captions. The captions appearing in this Contract are included herein for convenience of
reference only, and shall not be deemed to define, limit or extend the scope of intent of any rights or obligations under
this Contract.

IN WITNESS WHEREOF, the Promisor has caused this Contract to be executed on the date first above
written.

MILAN COMMUNITY SCHOOL CORPORATION
RIPLEY COUNTY, INDIANA

Timothy Tuttle, President
Board of School Trustees
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APPENDIX C

FORM OF OPINION OF BOND COUNSEL

, 2025

Milan 21% Century School Building Corporation
Milan, Indiana

Re: Milan 21% Century School Building Corporation Ad Valorem Property Tax First Mortgage Bonds,
Series 2025

Ladies and Gentlemen:

We have acted as bond counsel in connection with the issuance by the Milan 21% Century School Building
Corporation (the “Issuer”) of § aggregate principal amount of its Ad Valorem Property Tax First Mortgage
Bonds, Series 2025, dated as of the date hereof (the “Bonds”), pursuant to Indiana Code 20-47-3, as amended, and
Indiana Code 20-47-4, as amended, and a Trust Indenture, dated as of April 15, 2010 (the “Original Indenture”), as
supplemented and amended by a First Supplemental Trust Indenture, dated as of July 15, 2015 (the “First
Supplemental Indenture”), a Second Supplemental Trust Indenture, dated as of April 15, 2021 (the “Second
Supplemental Indenture”), a Third Supplemental Trust Indenture, dated as of March 15, 2022 (the “Third
Supplemental Indenture”), a Fourth Supplemental Trust Indenture, dated as of April 15, 2023 (the “Fourth
Supplemental Indenture”) and a Fifth Supplemental Trust Indenture, dated as of , 2025 (the
“Fifth Supplemental Indenture”) (the Original Indenture, as supplemented and amended by the First Supplemental
Indenture, the Second Supplemental Indenture, the Third Supplemental Indenture, the Fourth Supplemental Indenture
and the Fifth Supplemental Indenture, the “Indenture), each of which is by and between the Issuer and U.S. Bank
Trust Company, National Association (successor in interest to U.S. Bank National Association, as successor to UMB
Bank, N.A., by assignment), as trustee. We have examined the law and such certified proceedings and such other
papers as we deem necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon representations of the Issuer and Milan
Community School Corporation, Ripley County, Indiana (the “School Corporation), contained in the Indenture and
the Lease (as defined in the Indenture), the certified proceedings and other certifications of public officials furnished
to us, and certifications, representations and other information furnished to us by or on behalf of the Issuer, the School
Corporation and others, including, without limitation, certifications contained in the tax and arbitrage certificate of
the Issuer and the School Corporation dated the date hereof, without undertaking to verify the same by independent
investigation. We have relied upon the lease sufficiency report of Raymond James & Associates, Inc., Indianapolis,
Indiana, as the underwriter to the School Corporation and the Issuer with respect to the Bonds, dated the date hereof,
as to the matters stated therein.

Based upon the foregoing, we are of the opinion that, under existing law:

1. The Issuer is a nonprofit corporation validly existing under the laws of the State of Indiana, with the
corporate power to enter into the Indenture and perform its obligations thereunder and to issue the Bonds.

2. The Bonds have been duly authorized, executed and delivered by the Issuer, and are valid and binding
limited obligations of the Issuer, enforceable in accordance with their terms. The Bonds are payable solely from the
Mortgaged Property (as defined in the Indenture) on a parity with the Issuer’s First Mortgage Qualified Zone Academy
Bonds (Direct-Pay Option), Series 2010, the Issuer’s First Mortgage Bonds, Series 2015, the Issuer’s Ad Valorem
Property Tax First Mortgage Bonds, Series 2021A, the Issuer’s Ad Valorem Property Tax First Mortgage Bonds,
Series 2021B, the Issuer’s Ad Valorem Property Tax First Mortgage Bonds, Series 2021C, the Issuer’s Ad Valorem
Property Tax First Mortgage Bonds, Series 2022 and the Issuer’s Ad Valorem Property Tax First Mortgage Bonds,
Series 2023.

3. The Indenture has been duly authorized, executed and delivered by the Issuer, and is a valid and binding
obligation of the Issuer, enforceable against the Issuer in accordance with its terms.

4. The Lease has been duly authorized, executed and delivered by the Issuer and the School Corporation,
and is a valid and binding obligation of the Issuer and the School Corporation, enforceable against the Issuer and the
School Corporation in accordance with its terms. The obligations of the School Corporation under the Lease are
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payable solely from ad valorem taxes to be levied and collected on all taxable property within the geographical
boundaries of the School Corporation.

5. Under Section 103 of the Internal Revenue Code of 1986, as amended and in effect on this date (the
“Code”), the interest on the Bonds is excludable from gross income for federal income tax purposes. The opinion set
forth in this paragraph is subject to the condition that each of the Issuer and the School Corporation complies with all
requirements of the Code that must be satisfied subsequent to the issuance of the Bonds in order that interest thereon
be, or continue to be, excluded from gross income for federal income tax purposes. Each of the Issuer and the School
Corporation has covenanted or represented that it will comply with such requirements. Failure to comply with certain
of such requirements may cause interest on the Bonds to be included in gross income for federal income tax purposes
retroactively to the date of issuance of the Bonds.

6. Interest on the Bonds is not an item of tax preference for purposes of the federal alternative minimum
tax. However, such interest is included in the “adjusted financial statement income” of certain corporations that are
subject to the alternative minimum tax.

7. Interest on the Bonds is exempt from income taxation in the State of Indiana (the “State™) for all purposes
except the State financial institutions tax.

We have not been engaged or undertaken to review the accuracy, completeness or sufficiency of the Final
Official Statement, dated , 2025, or any other offering material relating to the Bonds, and we express no
opinion relating thereto.

We express no opinion regarding any tax consequences arising with respect to the Bonds, other than as
expressly set forth herein.

With respect to the enforceability of any document or instrument, this opinion is subject to the qualifications
that: (i) the enforceability of such document or instrument may be limited by bankruptcy, insolvency, reorganization,
receivership, moratorium, fraudulent conveyance and similar laws relating to or affecting the enforcement of creditors’
rights; (ii) the enforceability of equitable rights and remedies provided for in such document or instrument is subject
to judicial discretion, and the enforceability of such document or instrument may be limited by general principles of
equity; (iii) the enforceability of such document or instrument may be limited by public policy; and (iv) certain
remedial, waiver and other provisions of such document or instrument may be unenforceable, provided, however, that
in our opinion the unenforceability of those provisions would not, subject to the other qualifications set forth herein,
affect the validity of such document or instrument or prevent the practical realization of the benefits thereof.

This opinion is given only as of the date hereof, and we assume no obligation to revise or supplement this
opinion to reflect any facts or circumstances that may hereafter come to our attention, or any changes in law that may
hereafter occur.

Very truly yours,



APPENDIX D

SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE

THE FOLLOWING IS A SUMMARY OF CERTAIN PROVISIONS CONTAINED IN THE
INDENTURE. THIS SUMMARY DOES NOT PURPORT TO BE A COMPREHENSIVE DESCRIPTION
AND IS QUALIFIED IN ITS ENTIRETY BY REFERENCE TO THE INDENTURE. CAPITALIZED
TERMS NOT DEFINED IN THIS SUMMARY WILL HAVE THE MEANINGS SET FORTH ELSEWHERE
IN THIS OFFICIAL STATEMENT.

Creation of Funds and Accounts
The Indenture establishes the following funds and accounts to be held by the Trustee:

(1) Project Fund;
(i1) Sinking Fund;
(iii) Rebate Fund;
(iv) Operation Fund; and
(v) Redemption Fund.

Operation of Funds and Accounts

Project Fund. At the time of issuance of the 2025 Bonds, there will be established a 2025
Reimbursement/Lease Extension Account and a 2025 Bond Interest Account within the Project Fund. A portion of
the proceeds of the 2025 Bonds in an amount equal to $ will be deposited by the Trustee into the 2025
Reimbursement/Lease Extension Account on the date of the issuance of the 2025 Bonds and immediately transferred
to the School Corporation as a portion of the payment for the extension of the Building Corporation’s ownership
interest of the Mortgaged Property and reimbursement for improvements at the Mortgaged Property made by the
School Corporation. Immediately after making such transfer, the 2025 Reimbursement/Lease Extension Account will
be closed. A portion of the proceeds of the 2025 Bonds in an amount equal to $ will be deposited by
the Trustee into the 2025 Bond Interest Account and will be transferred by the Trustee without further authorization
to the Sinking Fund on January 15, 2026, money in such amounts as set forth in the Indenture in order to pay all or a
portion of the interest due on the 2025 Bonds on such dates. Notwithstanding anything to the contrary in the Indenture,
all interest earned in the 2025 Bond Interest Account will be transferred to the Sinking Fund immediately after it is
deposited into the 2025 Bond Interest Account, and immediately after such final transfer on or about January 15, 2026,
the 2025 Bond Interest Account will be closed.

Sinking Fund. The Trustee will deposit in the Sinking Fund from each rental payment received by the Trustee
pursuant to the Lease, and from proceeds of rental value insurance which represents lease rental payments under the
Lease, all of such rental payment or if less an amount which, when added to the amount in the Sinking Fund on the
deposit date, equals the sum of (i) principal due on the Bonds on the next principal payment date or sinking fund
redemption date, and (ii) interest on the Bonds due within 20 days after the date such rental payment becomes due.
Upon such amount being deposited into the Sinking Fund, the Trustee shall use (i) the amount of money necessary to
pay the interest on the Bonds due on the next interest payment date, and (ii) the amount of money necessary to pay
the principal on the Bonds due on the next principal payment date or sinking fund redemption date.

Any portion of a rental payment remaining after such deposits will be deposited by the Trustee in the
Operation Fund. Investment earnings may be used for deposits in the Rebate Fund.

Rebate Fund. In order to maintain the exclusion of interest on the Bonds from gross income for federal
income tax purposes under Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”), the Building
Corporation may be required to cause to be calculated amounts to be rebated to the United States government, or if
applicable and so elected, the amount of the penalty to be paid in lieu of rebate. The Trustee will deposit such amounts,
at the direction of the Building Corporation, in the Rebate Fund from the Construction Fund, the Operation Fund or
investment earnings on the Sinking Fund. The Trustee will pay required amounts from the Rebate Fund as directed
by the Building Corporation and as required by Section 148 of the Code.



Operation Fund. The Operation Fund will be used only for the payment of necessary incidental expenses of
the Building Corporation, such as Trustee’s, Registrar’s and Paying Agent’s fees, expenses incurred in connection
with any continuing disclosure obligations, the payment of any rebate or penalties to the United States government,
to transfer funds to the Redemption Fund, if so directed by the Building Corporation, the payment of principal and
premium, if any, and interest on the Bonds upon redemption or the purchase price of Bonds purchased as provided in
the Indenture, and if the amount in the Sinking Fund at any time is less than the required amount, the Trustee will
transfer funds from the Operation Fund to the Sinking Fund in an amount sufficient to raise the amount in the Sinking
Fund to the required amount. Incidental expenses will be paid by the Trustee upon the presentation of an affidavit
(except in the case of amounts owing to the Trustee, which may be withdrawn from the Fund when due without
presentation of an affidavit) stating the character of the expenditure, the amount thereof and to whom due.

Notwithstanding anything herein to the contrary, upon receipt by the Trustee of a Request for Release of
Funds, as defined below, the Trustee will as soon thereafter as practical release to the School Corporation funds in the
Operation Fund in accord with such Request. For these purposes, a “Request for Release of Funds” means a written
request made by the School Corporation which (i) is signed by an appropriate representative of the School Corporation,
(i1) sets forth the amount requested to be released from the Operation Fund to the School Corporation, and (iii) includes
a statement, accompanied by supporting schedules prepared by an accountant or firm of accountants which verify the
statement, that the balance to be held in the Operation Fund immediately after such amount is released to the School
Corporation is expected to be sufficient to meet the known and anticipated payments and transfers to be satisfied from
the Operation Fund in the succeeding eighteen months. The supporting schedules will identify with particularity the
anticipated sources and applications of funds. The statement and supporting schedules required by clause (iii) above
will not include anticipated investment earnings based on assumptions about reinvestment rates, but may include
known investment earnings scheduled to be received on then current investments, and will include any known or
anticipated gain or loss from the disposition of investments. Notwithstanding the foregoing provisions of this
paragraph, the Trustee will not so release funds from the Operation Fund to the School Corporation during any time
that there exists an uncured or unwaived event of default under the Indenture, or an event which with notice or lapse
of time or both would become such an event of default, or if the Trustee determines that the information set forth in
the Request for Release of Funds (including the supporting schedules) is not reasonably consistent with the books and
records of the Trustee or is otherwise not accurate or appropriate.

Redemption Fund. The Trustee and the Building Corporation will use the funds in the Redemption Fund to
call the Bonds for redemption or to purchase the Bonds.

Investment of Funds. As directed by an Authorized Representative of the Building Corporation all funds
will be invested by the Trustee in Qualified Investments, as defined in the Indenture. Unless otherwise indicated in
the supplemental indenture with respect to a particular series of Bonds, all investment earnings of funds deposited in
the construction account established upon the issuance of each series of Bonds will be deposited in such construction
account until the Affidavit of Completion is filed with respect to the projects funded by such series of Bonds. After
the filing of such Affidavit of Completion, the Trustee will allocate interest earnings to the fund or account to which
the earnings are allocable. Funds invested for the Sinking Fund and Rebate Fund will mature prior to the time the
funds invested will be needed for payment of principal of and interest on the Bonds or rebate to the United States
government. The Trustee is authorized to sell any securities so acquired from time to time in order to make required
payments from a particular fund or account.

Redemption of Bonds. Whenever the amounts contained in the Sinking Fund, the Redemption Fund and
Operation Fund are sufficient, together with any other funds deposited with the Trustee by the Building Corporation
(other than amounts deposited into the Rebate Fund), to redeem, upon the next redemption date, all Bonds then
outstanding under the Indenture, after accounting for the intervening uses of such amounts, the Trustee will apply the
amounts in such funds to the redemption of the Bonds.

Purchase of Bonds. At the request of the Building Corporation, the Trustee will remove funds from the
Operation Fund or the Redemption Fund to be used for the redemption of the Bonds or for the purchase of the Bonds.

Additional Bonds

Additional Bonds may be issued under the Indenture on a parity with the 2010 Bonds, the 2015 Bonds, the
2021 Bonds, the 2022 Bonds, the 2023 Bonds and the 2025 Bonds. Additional Bonds will be limited to amounts
which can be repaid, along with all outstanding 2010 Bonds, 2015 Bonds, 2021 Bonds, 2022 Bonds, 2023 Bonds and
the 2025 Bonds, from lease rentals paid by the School Corporation pursuant to the Lease.
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Covenants of the Building Corporation

In the Indenture, the Building Corporation makes certain covenants to the Trustee for the benefit of
Bondholders, including but not limited to the following.

Title to Mortgaged Property. The Building Corporation covenants that it will preserve good and indefeasible
title to the Mortgaged Property. The Building Corporation also covenants that it will not suffer any lien or charge
equal or prior to the lien created by the Indenture to be enforced or to exist against the Mortgaged Property or any part
thereof, except the lien of current taxes not yet due.

Corporate Existence. The Building Corporation covenants that it will maintain its corporate existence.
Nothing in the Indenture prevents any consolidation or merger of the Building Corporation with or into, or any
conveyance or transfer subject to the Indenture of all the Mortgaged Property as an entirety to, any other Building
Corporation; provided, however, that such consolidation, merger, conveyance or transfer must not impair the lien of
the Indenture or any of the rights or powers of the Trustee or the registered owners under the Indenture; and provided,
further, that upon any such consolidation, merger, conveyance or transfer, the due and punctual payment of the
principal of and interest on all Bonds, and the performance and observance of all terms and covenants and conditions
of the Indenture and of the Lease to be kept or performed by the Building Corporation, must be assumed by the
Building Corporation formed by such consolidation or into which such merger has been made, or to which the
Mortgaged Property has been so conveyed and transferred.

Books of Record and Account. The Building Corporation covenants that proper books of record and account
will be kept in which full, true and correct entries will be made of all dealings or transactions of or in relation to the
properties, business and affairs of the Building Corporation. The Building Corporation will from time to time furnish
the Trustee such information as to the property of the Building Corporation as the Trustee reasonably requests and
such other information and reports as the Indenture requires.

Incurring Indebtedness. The Building Corporation covenants that it will not incur any indebtedness other
than the 2010 Bonds, the 2015 Bonds, the 2021 Bonds, the 2022 Bonds, the 2023 Bonds and the 2025 Bonds except
Additional Bonds as permitted by the Indenture or indebtedness payable from income of the Building Corporation
from some source other than the rental payments under the Lease pledged under the Indenture as long as any Bonds
are outstanding under the Indenture.

Lease. The Building Corporation covenants that it has entered into a valid and binding Lease and will not
modify or amend the terms of the Lease which would substantially impair or reduce the security of the owners of the
Bonds or agree to a reduction of the lease rental other than in connection with a partial or total refunding of the Bonds
or upon compliance with the other provisions of the Indenture.

Tax Covenants. In order to preserve the exclusion of interest on the Bonds from gross income for federal
income tax purposes, the Building Corporation represents, covenants and agrees that, among other things, it will not
take any action or fail to take any action with respect to the Bonds that would result in the loss of the exclusion from
gross income for federal income tax purposes of interest on the Bonds pursuant to Section 103 of the Code, nor will
the Building Corporation act in any other manner which would adversely affect such exclusion or treatment, as
applicable. The Building Corporation is not required to comply with one or more of these tax covenants to the extent
the Building Corporation receives an opinion of nationally recognized bond counsel to the effect that any tax covenant
is unnecessary to preserve the exclusion of interest on the Bonds from gross income under federal income tax law.

Insurance. In the Lease, the School Corporation has agreed to carry (i) insurance on the Mortgaged Property
against physical loss or damage; (ii) rent or rental value insurance; and (iii) combined bodily injury insurance,
including accidental death and property damage with references to the Mortgaged Property in an amount not less than
One Million Dollars ($1,000,000) CSL on account of each occurrence. See “SUMMARY OF CERTAIN
PROVISIONS OF THE LEASE — Insurance” in Appendix E of this Official Statement.

Use of Proceeds from Insurance. Subject to the terms of the Lease, the proceeds of such insurance (other
than rental value insurance which represents lease rental payments) received by the Trustee will be applied to the
repair, replacement or reconstruction of the damaged or destroyed property. In the event the Building Corporation
does not commence to repair, replace or reconstruct the Mortgaged Property within 90 days after damage or
destruction, or the Building Corporation abandons or fails diligently to pursue the same, the Trustee may make or
complete such repairs, replacements or reconstructions, unless the School Corporation instructs the Building
Corporation not to undertake such work in accordance with the Lease (which may occur if, for example, the School
Corporation anticipates that the cost of such repair, replacement or reconstruction exceeds the amount of insurance




proceeds and other amounts available for such purpose, or that the repair, replacement or reconstruction cannot be
completed within the period covered by rental value insurance). If the Building Corporation does not proceed in good
faith with repair, replacement or reconstruction for 120 days or if the School Corporation instructs the Building
Corporation not to undertake such work in accordance with the Lease, the Trustee, upon receipt of the insurance
moneys, must (unless the Trustee proceeds to make such repairs, replacements or reconstructions) apply the proceeds
in the following manner: (i) if the proceeds are sufficient to redeem all the Bonds then outstanding under the Indenture,
the Trustee will apply the proceeds to the redemption of such Bonds in an extraordinary prepayment in the manner
provided in the Indenture as if redemption had been at the option of the Building Corporation, but without premium
or penalty, and (ii) if the proceeds are not sufficient to redeem all the Bonds then outstanding under the Indenture, the
Trustee will apply the proceeds to the partial redemption of outstanding Bonds in an extraordinary prepayment,
without premium or penalty, in the manner provided by the Indenture in the case of proceeds from the sale of the
Mortgaged Property, as described below under the heading “Events of Default and Remedies -- Application of
Proceeds from Sale of Mortgaged Property.” See “SUMMARY OF CERTAIN PROVISIONS OF THE
LEASE -- Damage and Destruction of Premises” in Appendix E of this Official Statement.

Mortgaged Property

Unless an event of default under the Indenture has occurred and continues beyond any applicable grace
period, the Building Corporation may remain in full possession, enjoyment and control of all of the Mortgaged
Property. While in possession of the Mortgaged Property and not in default under the Indenture, the Building
Corporation may alter, change, add to, repair or replace any of the Mortgaged Property, provided that the Building
Corporation maintains and preserves the value of the Mortgaged Property from substantial impairment or reduction
so that the security of the Bonds outstanding under the Indenture is not thereby substantially impaired or reduced.

The Trustee has full power and authority to release from the lien of the Indenture, in the manner and subject
to the conditions as the Trustee deems proper, such portion of the Mortgaged Property that has become unfit or
unnecessary for use or in certain limited circumstances, at the request of the Building Corporation if the Building
Corporation determines the released portion of the Mortgaged Property will not interfere with the Building
Corporation’s use of the remaining portion of the Mortgaged Property. The proceeds from all sales of such Mortgaged
Property which, within 90 days after receipt, are not invested in other property which becomes subject to the lien of
the Indenture will be deposited in the Operation Fund.

Notwithstanding the foregoing, the Trustee will release from the lien of the Indenture any future real estate
and future buildings or improvements on such real estate (the “Future Real Estate” and the “Future Structures,”
respectively) on the dates and in accordance with the terms and conditions set forth in the supplemental indenture
pursuant to which such Future Structures and Future Real Estate are pledged, unless there exists as of such date an
event of default under the Indenture. Upon such termination of the Trustee’s title to such Future Structures and Future
Real Estate, the Trustee will automatically release such Future Structures and Future Real Estate from the lien of the
Indenture and will execute such documents to evidence such release as may be reasonably required by the Building
Corporation.

Notwithstanding the foregoing, the Trustee will release from the lien of the Indenture the Mortgaged Property
on 15, 20 , unless there exists as of such date an event of default under the Lease. Upon such
termination of the Trustee’s title to the Mortgaged Property, the Trustee will automatically release the Mortgaged
Property from the lien of the Indenture and will execute such documents to evidence such release as may be reasonably
required by the Building Corporation.

Events of Default and Remedies
Events of Default. The following are each an “event of default” under the Indenture:

(1)  Default in the payment on the due date of the interest on any Bond outstanding under the
Indenture;

(i)  Default in the payment on the due date of the principal of or premium on any such Bond,
whether at the stated maturity thereof, or upon proceedings for the redemption thereof, or upon the maturity
thereof by declaration;

(iii))  Default in the performance or observance of any other of the covenants or agreements of the
Building Corporation in the Indenture or in the Bonds, and the continuance thereof for a period of 60 days after
written notice thereof to the Building Corporation by the Trustee;
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(iv)  The Building Corporation: (a) admits in writing its inability to pay its debts generally as they
become due, (b) files a petition in bankruptcy, (c) makes an assignment for the benefit of its creditors, or (d)
consents to or fails to contest the appointment of a receiver or trustee for itself or of the whole or any substantial
part of the Mortgaged Property;

(v)  (a) The Building Corporation is adjudged insolvent by a court of competent jurisdiction; (b) the
Building Corporation, on a petition in bankruptcy filed against the Building Corporation, is adjudged a bankrupt;
or (c) an order, judgment or decree is entered by any court of competent jurisdiction appointing, without the
consent of the Building Corporation, a receiver or trustee of the Building Corporation or of the whole or any
substantial part of the Mortgaged Property, and any of the aforesaid adjudications, orders, judgments or decrees
is not vacated, set aside or stayed within 60 days from the date of entry thereof;

(vi)  Any judgment is recovered against the Building Corporation or any attachment or other court
process issues that becomes or creates a lien upon any of its property, and such judgment, attachment or court
process is not discharged or effectually secured within 60 days;

(vil) The Building Corporation files a petition under the provisions of the United States Bankruptcy
Code, or files an answer seeking the relief provided in said Bankruptcy Code;

(viii) A court of competent jurisdiction enters an order, judgment or decree approving a petition filed
against the Building Corporation under the provisions of said Bankruptcy Code, and such judgment, order or
decree is not vacated, set aside or stayed within 120 days from the date of the entry thereof;

(ix)  Under the provisions of any other law now or hereafter existing for the relief or aid of debtors,
any court of competent jurisdiction assumes custody or control of the Building Corporation or of the whole or
any substantial part of the Mortgaged Property, and such custody or control is not terminated within 120 days
from the date of assumption of such custody or control;

(x)  Failure of the Building Corporation to bring suit to mandate the School Corporation to levy a
tax to pay the rental provided in the Lease, or such other action to enforce the Lease as is reasonably requested
by the Trustee, if such rental is more than 60 days in default; or

(xi)  Any default occurs under the Lease.

Remedies. In the case of the happening and continuance of any of the events of default, the Trustee, by notice
in writing mailed to the Building Corporation, may, and upon written request of the registered owners of 25% in
principal amount of the Bonds then outstanding under the Indenture must, declare the principal of all such Bonds, and
the interest accrued thereon, immediately due and payable. However, the registered owners of a majority in principal
amount of all outstanding Bonds, by written notice to the Building Corporation and to the Trustee, may annul each
declaration and destroy its effect at any time before any sale under the Indenture if all agreements with respect to
which default has been made are fully performed and all such defaults are cured, and all arrears of interest upon all
Bonds outstanding and the reasonable expenses and charges of the Trustee, the Registrar and Paying Agent, its agents
and attorneys, and all other indebtedness secured by the Indenture, except the principal of any Bonds not then due by
their terms and interest accrued thereon since the then last Interest Payment Date, are paid or the amount thereof is
paid to the Trustee for the benefit of those entitled thereto. Interest will be payable on overdue principal at the rate of
interest set forth in each Bond.

Upon the occurrence of one or more events of default, the Building Corporation, upon demand of the Trustee,
must surrender to the Trustee the actual possession of all the Mortgaged Property. In such event, the Trustee may, but
is under no obligation to: (i) hold, operate and manage the same, and from time to time to make all needed repairs and
such extensions, additions or improvements as the Trustee deems wise; (ii) receive the rents, revenues, issues,
earnings, income, profits and proceeds thereof and out of the same pay all proper costs and expenses of so taking,
holding and managing the same, including reasonable compensation to the Trustee, its agents and counsel, any charges
of the Trustee, the Registrar and Paying Agent under the Indenture, any taxes and assessments and other charges prior
to the lien of the Indenture which the Trustee may deem it wise to pay, and all expenses in connection therewith; and
(iii) apply the remainder of the moneys so received by the Trustee, first, to the payment of the installments of interest
which are due and unpaid in the order of their maturity, and next, if the principal of the Bonds is due, to the payment
of the principal thereof and the accrued interest thereon pro rata, without any preference or priority whatsoever except
as aforesaid. Whenever all that is due upon the Bonds outstanding under the Indenture and installments of interest
and under any of the terms of the Indenture have been paid, and all defaults made good, the Trustee will surrender
possession to the Building Corporation, its successors or assigns.
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Upon the occurrence of any one or more events of default, the Trustee may, if at the time such action is
lawful, sell all the Mortgaged Property as an entirety, or in such parts or parcels as the registered owners of a majority
in principal amount of the Bonds outstanding under the Indenture may in writing request, or in the absence of such
request as the Trustee may determine, at public auction.

In case of the happening and continuance of any event of default, the Trustee may, and will upon the written
request of the registered owners of at least 25% in principal amount of the Bonds then outstanding under the Indenture
and upon being indemnified to its reasonable satisfaction, proceed to protect and enforce its rights and the rights of
the registered owners of the Bonds by suit or suits in equity or at law, in any court of competent jurisdiction, whether
for specific performance of any covenant or agreement contained in the Indenture or in aid of any power granted in
the Indenture, or for any foreclosure of or under the Indenture, or for the enforcement of any other appropriate legal
or equitable remedy.

Application of Proceeds from Sale of Mortgaged Property. The proceeds of any sale, together with any other
amounts of cash which may then be held by the Trustee as a part of the Mortgaged Property, will be applied as follows:

(1)  tothe payment of all costs and expenses of sale, and of all costs of the suit or suits wherein such
sale may have been ordered,;

(ii)  to the payment of all other expenses of the trust created by the Indenture, with interest thereon
at the highest rate of interest on any of the Bonds issued under the Indenture when sold, whether or not then
outstanding;

(iii)  to the payment of all the principal and accumulated and unpaid interest on the Bonds then
outstanding under the Indenture in full, if said proceeds are sufficient, but if not sufficient, then to the payment
thereof ratably without preference or priority of any one Bond over any other or of interest over principal, or of
principal over interest, or of any installment of interest over any other installment of interest; and

(iv)  any surplus thereof remaining, to the Building Corporation, its successors or assigns, or to
whomsoever may be lawfully entitled to receive the same.

Limitation on Rights of Bondholders. No owner of any Bond outstanding under the Indenture has the right
to institute any proceeding at law or in equity for the foreclosure of the Indenture, or for the appointment of a receiver,
or for any other remedy under the Indenture, without first giving notice in writing to the Trustee of the occurrence and
continuance of an event of default, and unless the registered owners of at least 25% in principal amount of the then
outstanding Bonds have made written request to the Trustee and have offered it reasonable opportunity either to
proceed to exercise the powers granted under the Indenture or to institute such action, suit or proceeding in its own
name, and without also having offered to the Trustee adequate security and indemnity against the costs, expenses and
liabilities to be incurred by the Trustee; and such notice, request and offer of indemnity may be required by the Trustee
as conditions precedent to the execution of the powers and trusts of the Indenture or to the institution of any suit,
action or proceeding at law or in equity for the foreclosure thereof, for the appointment of a receiver, or for any other
remedy under the Indenture, or otherwise, in case of any such default. No one or more registered owners of the Bonds
outstanding under the Indenture has any right in any manner whatsoever to affect, disturb or prejudice the lien of the
Indenture by such owner’s or owners’ action, or to enforce any right thereunder except in the manner therein provided,
and all proceedings at law or in equity must be instituted, had and maintained in the manner therein provided, and for
the equal benefit of all registered owners of outstanding Bonds. However, the right of any registered owner of any
Bond outstanding under the Indenture to receive payment of the principal of and interest on such Bond on or after the
respective due dates therein expressed, or to institute suit for the recovery of any such payment on or after such
respective dates, will not be impaired or affected without the consent of such registered owner.

No recourse under or upon any obligation, covenant or agreement contained in the Indenture or in any Bond
secured thereby, or because of the creation of any indebtedness thereby secured, may be had against any incorporator,
member, officer, director, employee, or agent, present or future, of the Building Corporation or of any successor
Building Corporation, either directly or through the Building Corporation, by the enforcement of any assessment or
by any legal or equitable proceeding or by virtue of any statute or otherwise.
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Supplemental Indentures

The Building Corporation, Trustee, and the Registrar and Paying Agent may, without notice to or consent
of any Bondholder, enter into supplemental indentures:

(i)  to cure any ambiguity or formal defect or omission in the Indenture, or in any supplemental
indenture; or

(i)  to grant to or confer upon the Trustee, for the benefit of the registered owners, any additional
rights, remedies, powers, authority or security that may lawfully be granted to or conferred upon the registered
owners or the Trustee; or

(iii)  to provide for the issuance of Additional Bonds as provided in the Indenture; or

(iv) to procure a rating on the Bonds from a nationally recognized securities rating agency
designated in such supplemental indenture, if such supplemental indenture will not adversely affect the owners
of the Bonds; or

(v)  to secure or maintain bond insurance with respect to the Bonds; or
(vi)  to provide for the refunding or advance refunding of the Bonds; or

(vii) to evidence the appointment of a separate or co-trustee or the succession of a new Trustee or
Paying Agent; or

(viii) to make any other change which, in the determination of the Building Corporation and the
School Corporation in their sole discretion, is not to the prejudice of the owners of the Bonds.

In addition, the registered owners of not less than 66-2/3% in aggregate principal amount of the Bonds then
outstanding under the Indenture may consent to and approve supplemental indentures as are deemed necessary or
desirable by the Building Corporation for the purpose of modifying or amending in any particular any of the terms
or provisions contained in the Indenture or in any supplemental indenture; provided, however, that such
supplemental indenture does not effect:

(1) an extension of the maturity of the principal of or interest or premium, if any, on any Bond, or
an advancement of the earliest redemption date on any Bond, without the consent of the holder of each Bond so
affected; or

(i)  areduction in the principal amount of any Bond or the rate of interest thereon or the premium
payable upon redemption thereof, or a change in the monetary medium in which such amounts are payable,
without the consent of the holder of each Bond so affected; or

(iif)  the creation of a lien upon the Mortgaged Property ranking prior to or on a parity with the lien
created by the Indenture, without the consent of the holders of all Bonds then outstanding; or

(iv)  apreference or priority of any Bond over any other Bond, without the consent of the holders of
all Bonds then outstanding; or

(v)  a reduction in the aggregate principal amount of the Bonds required for consent to such
supplemental indenture, without the consent of the holders of all Bonds then outstanding.

Notwithstanding the foregoing, the rights, duties and obligations of the Building Corporation and of the
registered owners of the Bonds, and the terms and provisions of the Bonds and the Indenture, or any supplemental
indenture, may be modified or amended in any respect with the consent of the Building Corporation and the consent
of the registered owners of all the Bonds then outstanding under the Indenture.

Defeasance

If, when the Bonds outstanding under the Indenture or a portion thereof have become due and payable in
accordance with their terms or have been duly called for redemption or irrevocable instructions to call such Bonds or
any portion thereof for redemption have been given by the Building Corporation to the Trustee, and the whole amount
of the principal, premium, if any, and the interest so due and payable upon such Bonds or any portion thereof then
outstanding are paid or (i) sufficient money, or (ii) noncallable Government Obligations, the principal of and the
interest on which when due, without reinvestment, will provide sufficient money, or (iii) a combination thereof, are
held for such purpose under the provisions of the Indenture, and provision is also made for paying all Trustee’s and
Paying Agents’ fees and expenses and other sums payable under the Indenture by the Building Corporation, the
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Building Corporation will be released from all liability on such Bonds or portion thereof and such Bonds will no
longer be deemed to be outstanding under the Indenture. In the event the foregoing applies to all Bonds secured by
the Indenture, the right, title and interest of the Trustee will thereupon cease, determine and become void.

Upon any such termination of the Trustee’s title, on demand of the Building Corporation, the Trustee will
turn over to the Building Corporation or to such officer, board or body as may then be entitled by law to receive the
same, any surplus in the Sinking Fund and in the Operation Fund and all balances remaining in any other funds or
accounts, other than moneys and obligations held for the redemption or payment of the Bonds.
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APPENDIX E

SUMMARY OF CERTAIN PROVISIONS OF THE LEASE

THE FOLLOWING IS A BRIEF SUMMARY OF CERTAIN PROVISIONS CONTAINED IN THE LEASE.
THIS SUMMARY DOES NOT PURPORT TO BE A COMPREHENSIVE DESCRIPTION. CAPITALIZED
TERMS NOT DEFINED IN THIS SUMMARY WILL HAVE THE MEANINGS SET FORTH ELSEWHERE
IN THIS OFFICIAL STATEMENT.

General, Term and Rental

In the Lease, the Building Corporation leases to the School Corporation the Leased Premises. Except upon
the occurrence and continuation of an event of default under the Lease, the term of the Lease with respect to the Leased
Premises will end on December 31, 20 . The School Corporation may renew for a further like or lesser term upon
the same or like conditions established in the Lease.

Under the Lease, the School Corporation agrees to pay the Building Corporation lease rental at the rate per
year during the term of the Lease in amounts sufficient to pay the principal of, and interest on the Bonds issued and
outstanding under the Trust Indenture (the “Rent,” the “Lease Rental” or the “Annual Rent”). Each rental installment
is payable in advance in semi-annual installments on June 30 and December 31 of each year. All Annual Rent payable
under the terms of the Lease are paid by the School Corporation to the Trustee. Since the commencement of the
payment of Annual Rent, all payments have been made in the amounts and on the dates required under the Lease with
the next Lease Rental payment due on _,2025.

The Lease provides that the School Corporation will pay as further rental for the Premises all taxes and
assessments levied against or on account of the Premises or the receipt of lease rental payments, and amounts required
to be paid, after taking into account other available money, to the United States government to prevent the Bonds from
becoming arbitrage bonds under Section 148 of the Code.

Operation, Maintenance and Repair of Premises

The Lease provides that the School Corporation will operate, maintain and repair the Premises in good repair,
working order and condition at its own expense.

The School Corporation may, at its own expense, install on the property on any of the Premises personal
property which is not an addition or improvement to, modification of or substitution for the facilities comprising the
Premises, which will be the sole property of the School Corporation and in which the Building Corporation will have
no interest. This additional property of the School Corporation may be modified or removed at any time if the School
Corporation is not in default under the Lease.

Insurance

The School Corporation, at its own expense, will keep the Premises insured against physical loss or damage
in an amount at least equal (see “Option to Purchase Premises” below) to one hundred percent (100%) of the full
replacement cost of the Premises, with such exceptions as are ordinarily required by insurers of similar facilities.
During the full term of this Lease, the School Corporation will also, at its own expense, carry combined bodily injury
insurance, including accidental death, and property damage with references to the Premises in an amount not less than
One Million Dollars ($1,000,000) combined single limit on account of each occurrence.

Damage and Destruction of Premises; Abatement of Rent

The Lease provides that, in the event the Premises are partially or totally destroyed, whether by fire or any
other casualty, so as to render the same unfit, in whole or part, for use by the School Corporation: (i) it will then be
the obligation of the Building Corporation to restore and rebuild the Premises as promptly as may be done, unavoidable
strikes and other causes beyond the control of the Building Corporation excepted; provided, the Building Corporation
will not be obligated to expend on such restoration or rebuilding more than the amount of the proceeds received by
the Building Corporation from the insurance provided for in the Lease, and provided further, the Building Corporation
will not be required to rebuild or restore the Premises if the School Corporation instructs the Building Corporation not
to undertake such work because the School Corporation anticipates that either the cost of such work exceeds the
amount of insurance proceeds and other amounts available for such purpose, or the work cannot be completed within
the period covered by rental value insurance; and (ii) the lease rental payments will be abated, for the period during

E-1



which the Premises or any part thereof is unfit for use by the School Corporation, in proportion to the percentage of
the area of the Premises which is unfit for use by the School Corporation as it relates to the entire Premises. If the
Building Corporation so instructs the School Corporation not to undertake such work, the School Corporation will use
the insurance proceeds and other amounts available to exercise its option to purchase under the Lease.

In certain circumstances, proceeds of insurance may be used for redemption of Bonds. See “SUMMARY OF
CERTAIN PROVISIONS OF THE INDENTURE - Insurance — Use of Proceeds from Insurance” in Appendix D of
this Official Statement.

Option to Purchase Premises

The School Corporation has the right and option, on any date prior to the expiration of the Lease, to purchase
the Premises at a price equal to the amount required to enable the Building Corporation to liquidate by paying all
indebtedness related to the Premises, including the Bonds as determined by the Building Corporation and the Trustee,
and by redeeming and retiring all memberships, if any, at stated value and by paying the expense and charges of
liquidation, and to pay the cost of transferring the Premises.

Transfer of Ownership to School Corporation

In the event the School Corporation has not exercised its option to purchase all of the Premises, or its option
to renew the Lease, then upon expiration of the term of the Lease and full performance by the School Corporation of
its obligations under the Lease, the Premises will become the absolute property of the School Corporation.

Defaults

The Lease provides that if the School Corporation defaults (i) in the payment of any rentals or other sums
payable to the Building Corporation under the Lease, or (ii) in the observance of any other covenant, agreement or
condition thereof and such default continues for ninety (90) days after written notice to correct the same, the Building
Corporation may protect and enforce its rights by suit in equity or at law in any court of competent jurisdiction,
whether for specific performance of any covenant or agreement contained herein or for the enforcement of any other
appropriate legal or equitable remedy, including, but not limited to, any legal action to mandate the School Corporation
to levy and collect taxes sufficient to produce the necessary funds with which to pay the rentals payable to the Building
Corporation or may authorize or delegate the authority to file a suit, or the Building Corporation, at its option and
without further notice, may terminate the estate and interest of the School Corporation thereunder, and the Building
Corporation may resume possession of the Premises. The exercise by the Building Corporation of its right to terminate
the Lease will not release the School Corporation from the performance of any obligation under the Lease maturing
prior to the Building Corporation’s actual entry into possession.
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INDEPENDENT AUDITOR’S REPORT

Those Charged with Governance
Milan Community Schools
Ripley County, Indiana

Report on the Audit of the Financial Statement
Opinions

We have audited the accompanying statement of receipts, disbursements, other financing sources (uses)
and cash and investment balances of the Milan Community Schools (the School Corporation) as of June 30,
2024 and for the period of July 1, 2022 through June 30, 2024, and the related notes to the financial
statement.

Unmodified Opinion on Regulatory Basis of Accounting

In our opinion, the financial statement presents fairly, in all material respects, the cash and investment
balances of the School Corporation as of June 30, 2024, and its cash receipts, cash disbursements, and
other financing sources (uses) for the period of July 1, 2022 through June 30, 2024 in accordance with the
financial reporting provisions of the Indiana State Board of Accounts described in Note 1.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles section of our report, the financial statement referred to above
does not present fairly, in accordance with accounting principles generally accepted in the United States of
America, the financial position of the School Corporation as of June 30, 2024, or changes in net position
for the period of July 1, 2022 through June 30, 2024.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statement
section of our report. We are required to be independent of the School Corporation and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As discussed in Note 1 to the financial statement, the School Corporation prepares its financial statement
on the prescribed basis of accounting that demonstrates compliance with the reporting requirements
established by the Indiana State Board of Accounts as allowed by state statute (IC 5-11-1-6), which is a
basis of accounting other than accounting principles generally accepted in the United States of America.
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The effects on the financial statement of the variances between the regulatory basis of accounting
described in Note 1 and accounting principles generally accepted in the United States of America, although
not reasonably determinable, are presumed to be material and pervasive.

Responsibilities of Management for the Financial Statement

Management is responsible for the preparation and fair presentation of the financial statement in
accordance with the financial reporting provisions of the Indiana State Board of Accounts as allowed by
state statute (IC 5-11-1-8) as described in Note 1, and for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of the financial statement that is free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the financial statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statement.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o ldentify and assess the risks of material misstatement of the financial statement, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statement.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the School Corporation’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statement,

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the School Corporation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statement that collectively
comprise the School Corporation’s financial statement. The accompanying Schedule of Expenditures of
Federal Awards as required by Title 2 U.S. Code of Federal Regulations (CFR)} Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards is presented for
purposes of additional analysis and is not a required part of the financial statement.
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The Schedule of Expenditures of Federal Awards is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the financial statement.
The information has been subjected to the auditing procedures applied in the audit of the financial statement
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statement or to the financial
statement themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the Schedule of Expenditures of Federal Awards
is fairly stated, in all material respects, in relation to the financial statement as a whole.

Other Information

Management is responsible for the other information included with the financial statement. The other
information comprises the Schedule of Officials, Other Information Schedules, and State Reporting
Information, marked as unaudited on the table of contents, but does not include the financial statement and
our auditor's report thereon. Qur opinion on the financial statement does not cover the other information,
and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the financial statement, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the basic financial
statement, or the other information otherwise appears to be materially misstated. If, based on the work
performed, we conclude that an uncorrected material misstatement of the other information exists, we are
required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report March 25, 2025, our
consideration of the School Corporation’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the School Corporation’s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the
School Corporation’s internal control over financial reporting and compliance.

(rewe LLP

Crowe LLP

Indianapolis, Indiana
March 25, 2025




MILAN COMMUNITY SCHOOLS

STATEMENT OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES (USES),
AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS
As of June 30, 2024, and for the period of July 1, 2022 through June 30, 2024

Cash and Other Cash and Other Cash and
Investments Financing Investments Financing Investments
Fund 07-01-2022 Receipts Disbursements Sources (Uses) 06-30-2023 Receipts Disbursements Sources (Uses) 06-30-2024
Education $ 865,713 $ 7,964,230 6,527,052 $ (1,050,600) $ 1,252,291 § 8,715,638 7,089,720 $ (1,121,220) $ 1,756,989
Debt Service 635,398 1,347,663 1,340,580 - 642,481 1,405,550 1,386,076 (27,992) 633,963
Operations 3,004,745 2,453,097 3,634,608 850,600 2,673,834 2,655,980 4,287,381 921,220 1,963,653
Rainy Day Fund 719,892 - 14,253 200,000 905,639 - 429,853 200,000 675,786
MES Construction 225,848 - 12,326 - 213,522 - - - 213,522
MHS Construction (726,004) - - - (726,004) - - 726,004 -
MMS Construction 2,401,337 - 518,008 - 1,883,329 - 288,094 (1,595,235) -
MHS Construction 2022 2,305,816 - 2,748,934 - (443,118) - 464,527 907,645 -
MHS Construction 2023 - - 65,874 2,457,586 2,391,712 - 1,842,843 (38,414) 510,455
Cafeteria 165,260 831,657 678,400 - 318,517 726,143 771,677 - 272,983
Textbook Rental 173,450 48,466 118,781 - 103,135 169,747 44,446 27,992 256,428
Levy Excess Fund 53 - - - 53 - - - 53
Rod Local (18,151) 679,899 711,112 - (49,364) 530,400 680,776 - (199,740)
Rod Grant (10,412) 15,931 10,625 - (5,106) - - - (5,106)
Cares Central Bs - 44,675 915 - 43,760 57,157 4,951 - 95,966
Re interact For Health - - - - - 60,000 750 - 59,250
Mes Duke Grant 16,204 - 3,453 - 12,751 - - - 12,751
Mes Duke Brenda 14,897 - - - 14,897 - - - 14,897
Mhs Duke Athletics 1,000 - - - 1,000 - - - 1,000
Mhs Remc 1,000 500 500 - 1,000 - - - 1,000
Mhs Dc Grant (2,923) - - - (2,923) - - - (2,923)
Recf Mes 6,693 500 505 - 6,688 - - - 6,688
Reef Backsacks 2,418 2,700 7,440 - (2,322) 9,710 10,120 - (2,732)
Recef Mms 2,037 - - - 2,037 - - - 2,037
Recf Mhs - 1,000 - - 1,000 - - - 1,000
Rc Coalition Grant 1,005 803 817 - 991 - - - 991
Ripley Co Aware 150 - - - 150 1,896 2,046 - -
Leader In Me Mms 20,410 - - - 20,410 - - - 20,410
Oxbow Grant 270 - - - 270 - 270 - -
Cr Baylor Foundation 41 - - - 41 10,000 10,041 - -
Rising Sun Mes 5,683 - - - 5,683 - - - 5,683
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MILAN COMMUNITY SCHOOLS

STATEMENT OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES (USES),
AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS

As of June 30, 2024, and for the period of July 1, 2022 through June 30, 2024

Cash and Other Cash and Other Cash and
Investments Financing Investments Financing Investments
Fund 07-01-2022 Receipts Disbursements Sources (Uses) 06-30-2023 Receipts Disbursements Sources (Uses) 06-30-2024
Rising Sun Mhs 1433 % - - 8 - $ 1,433 § - 1433 $ -
Rising Sun Ciass Locks 1,850 - 1,850 - - - - -
Rising Sun Stem Class - - B - - 20,000 12,489 7,511
Rising Sun Safesecure 4,190 - 4,190 - - - - -
Rising Sun Houze 5,000 - 5,000 - - - - -
Nonprogram 28,177 - - - 28177 - 11,435 16,742
Education License Plates 5,325 94 - - 5,419 94 - 5,513
MES Donations 338 - - - 338 - 4,030 (3,692)
MES (190) 6,185 - - 5,995 6,808 8,389 4,404
MHS 8,610 30,680 49,280 - (9,990) 124,712 132,513 (17,791)
Arng Grant 3,000 - - - 3,000 - - 3,000
Robotics 13,624 33,834 20,061 - 27,397 6,895 13,019 21,273
Formative Assessment (2,620) 12,600 794 - 9,186 14,318 16,185 7,319
Early Literacy Ach Grant - - - - - 13,946 13,602 344
School Safety Grant (17,846) 21,616 24,999 - (21,229) 33,554 26,500 (14,175)
K12 Robatics Grant - - - - - - 11,036 (11,036)
Stem Grant (56,536) - 12,525 - (69,061) 25,000 5,785 (49,856)
Digital Learn Grant (10,233) - - - (10,233) 50,000 36,000 3,767
Dig 64037 - - 13,228 - (13,228) - 11,936 (25,164)
Early Intervention 132 2,921 - - 3,053 - - 3,053
Career Tech Grant 11,776 - - - 11,776 - - 11,776
Teacher Appreciate Grant 1 37,888 37,675 - 214 38,878 38,878 214
High Ability Grant 2,642 24,820 21,017 - 6,445 31,066 27,151 10,360
State Connectivity 35,707 6,185 - - 41,892 3,816 - 45,708
PLTW 483 950 1,011 - 422 - 422 -
Title | (13,795) - 103,427 - (117,222) 149,085 115,224 (83,361)
BSCA Grant - - - - - - 16,955 (16,955)
Mckinney Vento Grant (66,418) - (3,884) - (62,534) 24,990 - (37,544)
Rod Federal Grant - - - - - 72,762 - 72,762
Title IV - 10,000 10,000 - - 10,000 10,000 -
Medicaid Reimbursement 21,925 52,295 - - 74,220 15,756 - 89,976
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MILAN COMMUNITY SCHOOLS
STATEMENT OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES (USES),
AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS
As of June 30, 2024, and for the period of July 1, 2022 through June 30, 2024

Cash and Other Cash and Other Cash and
Investments Financing Investments Financing Investments
Fund 07-01-2022 Receipts Disbursements Sources (Uses) 06-30-2023 Receipts Disbursements Souirces (Uses) 06-30-2024
Title 1A $ -3 28,302 § 28,302 § - 8 -3 28,047 $ 56,488 $ -8 (28,441)
Reach ARP ESSER (98,328) - 342,389 - (440,727) 584,758 217,258 - (73,227}
FSSA Grant - - - - - - 17,538 - (17,538)
Emergency Connectivity (120,000) 120,000 98,176 - (98,176) 96,206 - - (1,970)
ESSER Ilf (490,934) 418,071 400,473 - (473,336) 379,313 226,675 - (320,698)
Employability Grant 1 - - 202,324 - (202,323) 633,378 431,055 - -
GEER Grant (38,575) 113,152 80,495 - (5,918) - (5,918) - -
Esser I ) - - 361 - (361) - (361) - -
Project Aware Grant (45,391) 65,000 65,437 - (45,828) 60,000 14,172 - -
Stop School Violence (3,243) - 9,254 - (12,497) - - - (12,497)
Prepaid Meals 13,105 249,463 248,557 - 14,011 263,542 261,507 - 16,046
Federal Tax - 483,956 483,956 - - 498,819 498,819 - -
FICA - 509,653 509,653 - - 545,475 545,445 - 30
State Tax - 208,157 208,157 - - 216,408 216,405 -
County Tax - 94,571 94,571 - - 121,171 121,171 -
ISTRF - 7,420 7,420 - - 7,682 7,682 -
PERF - 1,250 1,250 - - 4,364 4,364 -
Anthem - 292,788 292,788 - - 342,983 342,983 -
Annuities - 281,324 281,324 - - 270,020 270,012 - 8
Axa Loans - - - - - 5,078 4,062 - 1,018
FSA - 9,633 7,413 - 2,220 6,600 10,542 - (1,722)
Aflac - 26,805 25,465 - 1,340 27,801 27,350 - 1,791
Garnishment - - - - - 3,896 2,459 - 1,437
Ameritas (391) 7,923 7,800 - (368) 6,230 5927 - (65)
Totals $ 9,004,649 $ 16,548,657 $ 20,091,031 § 2,457,586 $ 7,919,861 $ 19,085,669 $ 21,102,208 §$ - 8 5,903,322

See notes to financial statement.



MILAN COMMUNITY SCHOOLS
NOTES TO FINANCIAL STATEMENT
As of June 30, 2024, and for the period of
July 1, 2022 through June 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity: School Corporation, as used herein, shall include, but is not limited to, the following: school
townships, school towns, school cities, consolidated school corporations, joint schools, metropolitan school
districts, township school districts, county schools, united schools, school districts, cooperatives,
educational service centers, community schools, community school corporations, and charter schools.

The School! Corporation was established under the laws of the State of Indiana. The School Corporation
operates under a Board of School Trustees form of government and provides educational services.

The accompanying financial statement presents the financial information for the School Corporation.

Basis of Accounting: The financial statement is reported on a regulatory basis of accounting prescribed by
the Indiana State Board of Accounts in accordance with state statute (IC 5-11-1-8), which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United States
of America. The basis of accounting involves the reporting of only cash and investments and the changes
therein resulting from cash inflows (receipts) and cash outflows (disbursements) reported in the period in
which they occurred. The basis of accounting also requires presentation of certain information as Other
Information.

The regulatory basis of accounting differs from accounting principles generally accepted in the United
States of America (GAAP), in that receipts are recognized when received in cash, rather than when earned,
and disbursements are recognized when paid, rather than when a liability is incurred. The regulatory basis
also allows for all investments to be stated at cost, while GAAP requires fair value for qualifying investments.

Cash and Investments: Investments are stated at cost. Any changes in fair value of the investments are
reported as receipts in the year of the sale of the investment.

Receipts: Receipts are presented in the aggregate on the face of the financial statement. The aggregate
receipts include the following sources:

Local sources. Amounts received from taxes, revenue from local governmental units other than school
corporations, transfer tuition, transportation fees, investment income, food services, School Corporation
activities, revenue from community service activities, and other revenue from local sources.

Intermediate sources. Amounts received as distributions from the County for fees collected for or on behalf
of the School Corporation including, but not limited to, the following: educational license plate fees,
congressional interest, riverboat distributions, and other similar fees.

State sources. Amounts received as distributions from the State of Indiana that are to be used by the
School Corporation for various purposes, including, but not limited to, the following: unrestricted grants,
restricted grants, revenue in lieu of taxes, and revenue for or on behalf of the School Corporation.

Federal sources. Amounts received as distributions from the federal government that are to be used by
the School Corporation for various purposes, including, but not limited to, the following: unrestricted grants,
restricted grants, revenue in lieu of taxes, and revenue for or on behalf of the School Corporation.

Temporary foans. Amounts received from a loan obtained to pay current expenses prior to the receipt of
revenue from taxes levied for that purpose. These loans, sometimes designated tax anticipation warrants,
must be repaid from the next semiannual distribution of local property taxes levied for such fund.

(Continued)



MILAN COMMUNITY SCHOOLS
NOTES TO FINANCIAL STATEMENT
As of June 30, 2024, and for the period of
July 1, 2022 through June 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Interfund loans. Amounts temporarily transferred from one fund to a depleted fund for use in paying current
operating expenses. Such advancement shall not be made for a period extending beyond the budget year.

Other receipts. Amounts received from various sources, including, but not limited to, the following: return
of petty cash, return of cash change, insurance claims for losses, sale of securities, and other receipts not
listed in another category above.

Disbursements: Disbursements are presented in the aggregate on the face of the financial statement. The
aggregate disbursements include the following uses:

Instruction. Amounts disbursed for regular programs, special programs, adult and continuing education
programs, summer school programs, enrichment programs, remediation, and payments to other
governmental units.

Support services. Amounts disbursed for support services related to students, instruction, general
administration, school administration, outflows for central services, operation and maintenance of plant
services, and student transportation.

Noninstructional services. Amounts disbursed for food service operations and community service
operations.

Facilities acquisition and construction. Amounts disbursed for the acquisition, development, construction,
and improvement of new and existing facilities.

Debt services. Amounts disbursed for fixed obligations resulting from financial transactions previously
entered into by the School Corporation, including: all expenditures for the reduction of the principal and
interest of the School Corporation's general obligation indebtedness.

Nonprogrammed charges. Amounts disbursed for donations to foundations, securities purchased, indirect
costs, scholarships, and self-insurance payments.

Interfund loans. Amounts temporarily transferred from one fund to a depleted fund for use in paying current
operating expenses. Such advancement shall not be made for a period extending beyond the budget year.

Other Financing Sources and Uses: Other financing sources and uses are presented in the aggregate on
the face of the financial statement. The aggregate other financing sources and uses include the following:

Proceeds of long-term debt. Amounts received in relation to the issuance of bonds or other long-term debt
issues.

Sale of capital assets. Amounts received when land, buildings, or equipment owned by the School
Corporation are sold.

Transfers in. Amounts received by one fund as a result of transferring money from another fund. The
transfers are used for cash flow purposes as provided by various statutory provisions.

Transfers out. Amounts paid by one fund to another fund. The transfers are used for cash flow purposes
as provided by various statutory provisions.

(Continued)



MILAN COMMUNITY SCHOOLS
NOTES TO FINANCIAL STATEMENT
As of June 30, 2024, and for the period of
July 1, 2022 through June 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Accounting: Separate funds are established, maintained, and reported by the School Corporation.
Each fund is used to account for amounts received from and used for specific sources and uses as
determined by various regulations. Restrictions on some funds are set by statute while other funds are
internally restricted by the School Corporation. The amounts accounted for in a specific fund may only be
available for use for certain, legally restricted purposes. Additionally, some funds are used to account for
assets held by the School Corporation in a trustee capacity as an agent of individuals, private organizations,
other funds, or other governmental units and, therefore, the funds cannot be used for any expenditures of
the School Corporation itself.

NOTE 2 - BUDGETS

The operating budget is initially prepared and approved at the local level. The fiscal officer of the School
Corporation submits a proposed operating budget to the governing board for the following calendar year.
The budget is advertised as required by law. Prior to adopting the budget, the governing board conducts
public hearings and obtains taxpayer comments. Prior to November 1, the governing board approves the
budget for the next year. The budget for funds for which property taxes are levied or highway use taxes
are received is subject to final approval by the Indiana Department of Local Government Finance.

NOTE 3 - PROPERTY TAXES

Property taxes levied are collected by the County Treasurer and are scheduled to be distributed to the
School Corporation in June and December; however, situations can arise which would delay the
distributions. State statute (IC 6-1.1-17-16) requires the Indiana Department of L.ocal Government Finance
to establish property tax rates and levies by December 31 of the year preceding the budget year or
January 15 of the budget year if the School Corporation is issuing debt after December 1 or intends on filing
a shortfall appeal. These rates were based upon the assessed valuations adjusted for various tax credits
from the preceding year's lien date of January 1. Taxable property is assessed at 100 percent of the true
tax value (determined in accordance with rules and regulations adopted by the Indiana Department of Local
Government Finance). Taxes may be paid in two equal installments which normally become delinquent if
not paid by May 10 and November 10, respectively.

NOTE 4 - DEPOSITS AND INVESTMENTS

Deposits, made in accordance with state statute (IC 5-13), with financial institutions in the State of Indiana,
at year end, should be entirely insured by the Federal Depository Insurance Corporation or by the Indiana
Public Deposit Insurance Fund. This includes any deposit accounts issued or offered by a qualifying
financial institution.

State statutes authorize the School Corporation to invest in securities including, but not limited to, the
following: federal government securities, repurchase agreements, and certain money market mutual funds.
Certain other statutory restrictions apply to all investments made by local governmental units.

The School Corporation held cash deposits with financial institutions that maintained FDIC and PDIF
coverages, as applicable. At June 30, 2024, the School Corporation held four certificates of deposit totaling
$2,628,518.

(Continued)
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MILAN COMMUNITY SCHOOLS
NOTES TO FINANCIAL STATEMENT
As of June 30, 2024, and for the period of
July 1, 2022 through June 30, 2024

NOTE 5 - RISK MANAGEMENT

The School Corporation may be exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; job-related illnesses or injuries to employees; medical benefits
to employees, retirees, and dependents; and natural disasters. These risks can be mitigated through the
purchase of insurance, establishment of a self-insurance fund, and/or participation in a risk pool. The
purchase of insurance transfers the risk to an independent third-party. The establishment of a self-
insurance fund allows the School Corporation to set aside money for claim settlements. The self-insurance
fund would be included in the financial statement. The purpose of participation in a risk pool is to provide
a medium for the funding and administration of the risks.

The School Corporation has purchased insurance to address the risks described above.

NOTE 6 - CASH BALANCE DEFICITS

The financial statement contains some funds with deficits in cash. This is a result of certain funds being set
up for reimbursable grants, but for which reimbursement was not yet received by June 30, 2023, and 2024.
The deficits in the FSA and Ameritas funds are the result of disbursements exceeding receipts due to under-
estimating current requirements for those funds. These deficits will be paid from future receipts.

NOTE 7 - HOLDING CORPORATIONS

The School Corporation has entered into capital leases with the Milan 215t Century School Building
Corporation (the lessor). The lessor was organized as a not-for-profit corporation pursuant to state statute
for the purpose of financing and constructing or reconstructing facilities for lease to the School Corporation.
The lessor has been determined to be a related party of the School Corporation. Lease payments for the
period July 1, 2022 through June 30, 2023 totaled $447,500. Lease payments for the period July 1, 2023
through June 30, 2024 totaled $539,000.

NOTE 8 - PENSION PLANS
Public Employees Retirement Fund
Plan Description

The Indiana Public Employees' Retirement Fund Defined Benefit Plan (PERF DB) is a cost sharing multiple-
employer defined benefit plan and provides retirement, disability, and survivor benefits to plan members.
PERF DB is administered through the Indiana Public Retirement System (INPRS) Board in accordance
with state statutes (IC 5-10.2 and IC 5-10.3) and administrative code (35 IAC 1.2), which govern most
requirements of the system and give the School Corporation authority to contribute to the plan.

The Public Employees' Hybrid Plan (PERF Hybrid) consists of two components: PERF DB, the employer-
funded monthly defined benefit component, and the Public Employees’ Hybrid Members Defined
Contribution Account, the defined contribution component.

(Continued)
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MILAN COMMUNITY SCHOOLS
NOTES TO FINANCIAL STATEMENT
As of June 30, 2024, and for the period of
July 1, 2022 through June 30, 2024

NOTE 8 - PENSION PLANS (Continued)

The Retirement Savings Plan for Public Employees (My Choice) is a multiple-employer defined contribution
plan. It is administered through the INPRS Board in accordance with state statutes (IC 5-10.2 and IC 5-
10.3) and administrative code (35 IAC 1.2), which govern most requirements of the system and give the
School Corporation authority to contribute to the plan.

New employees hired have a one-time election to join either the PERF Hybrid or the My Choice.
Financial Report

INPRS issues a publicly available financial report that includes financial statements and required
supplementary information for the plan as a whole and for its participants. That report may be obtained by
contacting:

Indiana Public Retirement System
One North Capitol, Suite 001
Indianapolis, IN 46204

Ph. (844) 464-6777

Contributions

Members' contributions are set by state statute at 3 percent of compensation for both the defined
contribution component of PERF Hybrid and My Choice. The employer may elect to make the contribution
on behalf of the member of the defined contribution component of PERF Hybrid and My Choice members
may receive additional employer contribution in lieu of the PERF DB. Contributions to the PERF DB are
determined by INPRS Board based on actuarial valuation.

Teachers' Retirement Fund
Plan Descriptions

The Indiana Teachers' Hybrid Plan (TRF Hybrid) consists of two components: Indiana Teachers' Pre-1996
Defined Benefit Account (Teachers' Pre-1996 DB) or Indiana Teachers' 1996 Defined Benefit Account
(Teachers' 1996 DB) the monthly employer-funded defined benefit components, along with the Indiana
Teachers' Defined Contribution Account (TRF DC), the defined contribution component. Generally,
members hired before 1996 participate in the Teachers Pre-1996 DB and members hired after 1995
participate in the Teachers' 1996 DB.

The Teachers' 1996 DB is a cost-sharing multiple-emp}oyer defined benefit pension plan and provides
retirement, disability, and survivor benefits to plan members. All legally qualified and regularly employed
licensed teachers serving in State of Indiana public schools are eligible to participate in the Teachers' 1996
DB. ,

The Teachers' Pre-1996 DB is a pay-as-you-go, cost-sharing multiple-employer defined benefit pension
plan and provides retirement, disability, and survivor benefits to plan members. Membership in the
Teachers' Pre-1996 DB is closed to new entrants.

The TRF DC is a multiple-employer defined contribution plan providing supplemental retirement benefits to
Teachers' 1996 DB and Teachers' Pre-1996 DB members.

(Continued)
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MILAN COMMUNITY SCHOOLS
NOTES TO FINANCIAL STATEMENT
As of June 30, 2024, and for the period of
July 1, 2022 through June 30, 2024

NOTE 8 - PENSION PLANS (Continued)

The Retirement Savings Plan for Public Teachers (My Choice) is a multiple-employer defined contribution
plan. New employees hired after June 30, 2019, have a one-time election to join either the TRF Hybrid plan
that is not closed to new entrants or the My Choice plan.

All these plans are administered through the Indiana Public Retirement System (INPRS) Board in
accordance with state statutes (IC 5-10.2, IC 5-10.3, and IC 5-10.4) and administrative code (35 IAC 14),
which govern most requirements of the system and give the School Corporation authority to contribute to
the plan when applicable.

Financial Report

INPRS issues a publicly available financial report that includes financial statements and required
supplementary information for the TRF plan as a whole and for its participants. That report may be obtained
by contacting:

Indiana Public Retirement System
One North Capitol, Suite 001
Indianapoilis, IN 46204

Ph. (844) 4646777

Contributions

The School Corporation contributes the employer's share to Teachers' 1996 DB for certified employees
employed under a federally funded program and all the certified employees hired after July 1, 1995. The
School Corporation currently receives partial funding, through the school funding formula, from the State of
Indiana for this contribution. These coniributions are determined by the INPRS Board based on actuarial
valuation. The employer's share of contributions for certified personnel who are not employed under a
federally funded program and were hired before July 1, 1995 (Teachers' Pre-1996 DB) is an obligation of,
and is paid by, the State of Indiana.

Contributions for the defined contribution component of TRF Hybrid are determined by statute and the
INPRS Board at 3 percent of covered payroll. The employer may choose to make these contributions on
behalf of the member. Under certain limitations, voluntary contributions up to 10 percent can be made solely
by the member.

My Choice plan is funded with employer contributions and member contributions. The employer
contributions must equal the contribution rate for monthly employer-funded defined benefit components of
TRF Hybrid. The amount deposited into the employer contribution subaccount for the member is the normal
cost of participation. The variable rate contribution can be no less than 3 percent. Member contributions
are determined by statute and the Board at 3 percent of covered payroll. The employer must make these
contributions on behalf of the member. Under certain limitations, voluntary contributions up to 10 percent
can be made solely by the member.
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MILAN COMMUNITY SCHOOLS
COMBINING SCHEDULE OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES
(USES), AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS
For the Year Ended June 30, 2023

MHS MHS
MES MHS MMS Construction  Construction Levy Excess
Education Debt Service Operations Rainy Day Fund _ Construction Construction Construction 2022 2023 Cafeteria Textbook Rental Fund
Cash and investments - beginning $ 865713 $ 635398 $ 3,004,745 $ 719,892 § 225848 3 (726004) $§ 2401337 $ 2305816 $ - 8 165,260 $ 173450 § 53
Receipts:
Local sources 19,608 1,347,663 2,453,097 - - B - - - 255,784 8241 -
Intermediate sources 80 - - - - - - - - - - -
State sources 7,944 542 - - - - - - - - 5,176 40,225 -
Federal sources - - - - - - - - - 570,697 - -
Temporary loans - - - - - - - - - - - -
Interfund loans - - - - - - - - - - - -
Other receipts - - - - - - - - . - . -
Total receipts 7,964,230 1,347,663 2,453,097 - - - - - - 831,657 48,466 -
Disbursements:
Instruction 5,101,943 - - - - - - - - - - .
Support services 1,293,175 - 3,180,829 - - - - 1,000 17,107 - 118,781 -
Noninstructional services 131,934 - 67,070 - - - - - - 678,400 - -
Facilities acquisition and construction - - 386,709 14,253 12,326 - 518,008 2,747,934 48,767 - - -
Debt services - 1,340,580 - - - - - - - - - -
Nonprogrammed charges - - - - - - - - - - - -
Interfund loans - - - - - - - - - - - -
Total disbursements 6,527,052 1,340,580 3,634,608 14,253 12,326 - 518,008 2,748,934 65,874 678,400 118,781 -
Excess (deficiency) of receipts over
disbursements 1,437,178 7.083 (1,181,511) (14,253) (12,326) - (518,008) (2,748,934) (65.874) 153,257 (70,315) -
Other financing sources (uses):
Proceeds of jong-term debt - - - - - - - - 2,457,586 - - -
Sale of capital assets - - - - - . - - - . - -
Transfers in - - 1,050,600 200,000 - - - - - - - -
Transfers out 1,050,600y - (200,000) - - - - - - - - -
Total other financing sources (uses) (1,050,600) - 850,600 200,000 - - - - 2,457,586 - - -
Excess (deficiency) of receipts and other
financing sources over disbursements
and other financing uses 386,578 7,083 (330,911) 185,747 (12,326) - (518,008) (2,748,934) 2,391,712 153,257 (70,315) -
Cash and investments - ending $ 1252291 § 642,481 $ 2,673,834 $ 905,639 $ 213,522 $ (726,004) $ 1883329 § (443.118) $§ 2391.712 § 318,517 $ 103,135 § 53
{Continued)

14.



MILAN COMMUNITY SCHOOLS
COMBINING SCHEDULE OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES
(USES), AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS
For the Year Ended June 30, 2023

Cares Central Mes Duke Mes Duke Mhs Duke
Rod Local Rod Grant Bs Grant Brenda Athletics Mhs Remc Mhs Dc Grant Rcef Mes Rccf Backsacks Recf Mms

Cash and investments - beginning $ (18,151) $ (10412) § - 3 16204 § 14,897 § 1,000 $ 1,000 § (2923 § 6,693 $ 2418 § 2,037

Receipts:
Local sources 679,899 15,931 44,675 - - - 500 - 500 2,700 -
Intermediate sources - - - - - - - - - - -
State sources - - - - - - - - - - -
Federal sources - - - - - - - - - . -
Temporary loans - - - - - - - - - - -
Interfund loans - - - - - - - - - - -
Other receipts - - - - - - - - - - -

Total receipts 679,809 15,931 44,675 - - - 500 - 500 2,700 -

Disbursements:
Instruction 711,112 10,625 - 3,453 - - 500 - 505 7.440 -
Support services - - 915 - - - - - - - .
Noninstructional services - - - - - - - - - - -
Facilities acquisition and construction - - - - - - - . - - -
Debt services - - - - - - - . _ . -
Nonprogrammed charges - - - - - - - - - . -
Interfund loans - - - - - - - - - . -

Total disbursements 711,112 10,625 915 3,453 - - 500 - 505 7,440 -

Excess (deficiency) of receipts over
disbursements (31,213) 5,306 43,760 (3.453) - - - - (5) (4,740) -

Other financing sources (uses):
Proceeds of long-term debt - - - - - - - - - - -
Sale of capital assets - - - - - - - - - - -
Transfers in - - - - - - - - - - -
Transfers out - - - - - - - - - - -

Total other financing sources (uses}) - - - - - - - - B . -

Excess (deficiency) of receipts and other
financing sources over disbursements
and other financing uses (31,213) 5,306 43,760 (3.453) - - - - 5) (4.740) -

Cash and investments - ending $ (49.364) $ (5,106) $ 43,760 § 12,751 § 14,897 $ 1,000 § 1,000 $ (2,923) $ 6,688 § (2,322) $ 2,037

(Continued)



MILAN COMMUNITY SCHOOLS
COMBINING SCHEDULE OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES
(USES), AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS
For the Year Ended June 30, 2023

Re Coalition Leaderin Me Cr Baylor Rising Sun Rising Sun Rising Sun
Reef Mhs Grant Ripley Co Aware Mms Oxbow Grant Foundation Rising Sun Mes Rising Sun Mhs  Class Locks Safesecure Houze

Cash and investments - beginning $ - 8 1,005 $ 150 $ 20,410 § 270 % 41 3 5683 § 1433 § 1,850 $ 4190 $ 5,000

Receipts:
Local sources 1,000 803 - - - - - - - - N
Intermediate sources - - - - - - - - - - -
State sources - - - - - - - - - - .
Federal sources - - - - - - - - . - -
Temporary loans - - - - - - - - - - -
Interfund loans - - - - - - - - - - -
Other receipts - - - - - - - - - . .

Total receipts 1,000 803 - - - - - - - - -

Disbursemenits:
Instruction - 817 ~ - - - - - - - .
Support services - - - - - - - - 1,850 4,190 5,000
Noninstructional services - - - - - - - - - - -
Facilities acquisition and construction - - - - - - - - - - -
Debt services - - - - - - - - - . -
Nonprogrammed charges - - - - - - - - - - -
Interfund loans - - - - - - - - - - -

Total disbursements - 817 - - - - - - 1,850 4,190 5,000

Excess (deficiency) of receipts over
disbursements 1.000 (14) - - - - - - (1,850) (4,190) (5,000)

Other financing sources (uses):
Proceeds of long-term debt - - - - - - - - - - -
Sale of capital assets - - - - - - - - - - -
Transfers in - - - - - - - - - - -
Transfers out - - - - - - - - - - -

Total other financing sources (uses) - - - - - - - - - - .

Excess (deficiency) of receipts and other
financing sources over disbursements
and other financing uses 1,000 (14) - - - - - - (1,850) (4,190) (5,000)

Cash and investments - ending $ 1,000 §$ 991 § 150 $ 20410 $ 270 $ 41 $ 5,683 § 1433 § - § - $ -

(Continued)



MILAN COMMUNITY SCHOOLS
COMBINING SCHEDULE OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES
(USES), AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS
For the Year Ended June 30, 2023

Education Formative School Safety Digital Learn

Nonprogram License Plates MES Donations MES MHS Amg Grant Robotics A it Grant Stem Grant Grant

Cash and investments - beginning $ 28,177 $ 5325 § 338 § (190) $ 8610 § 3.000 §$ 13,624 §$ (2,620) $ (17,846) $ (56,536) $ (10,233

Receipts:
Local sources - - - 6,185 30,680 - 33,834 180 - - -
Intermediate sources - 94 - - - - - - -
State sources - - - - - - - 12,420 21,616 - -
Federal sources - - - - - - - - - - -
Temporary loans - - - - - - - - - - -
Interfund loans - - B - - - - - - - .
Other receipts - - - - - - - - - - -

Total receipts - 94 - 6,185 30,680 - 33,834 12,600 21,616 - -

Disbursements:
Instruction - - - - - - 20,061 - - 12,525 -
Support services - - - - 49,280 - - 794 24,999 - -
Noninstructional services - - - - B - - - - - -
Facilities acquisition and construction - - - - - - - - - - -
Debt services - - - - - - - - - - -
Nonprogrammed charges - - - - - - - - - - -
Interfund loans - - - - - - - - - . -

Total disbursements - - - - 49,280 - 20,081 794 24,999 12,525 -

Excess {deficiency) of receipts over
disbursements - 94 - 6,185 {18,600) - 13,773 11,806 (3,383) (12,525) -

Other financing sources (uses):
Proceeds of long-term debt - - - - - - - - . . -
Sale of capital assets - - - - - - - - - - -
Transfers in - - - - - - - - - - -
Transfers out - - - - - - - - N - -

Total other financing sources (uses) - - - - - - - - - - -

Excess (deficiency) of receipts and other
financing sources over disbursements
and other financing uses - 94 - 6,185 (18,600) - 13,773 11,806 (3,383) {12,525) -

Cash and investments - ending $ 28177 § 5419 § 338 § 5995 $ (9,890) $ 3,000 3 27,397 § 9,186 § (21,229) § (69,061) $ (10,233)
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MILAN COMMUNITY SCHOOLS
COMBINING SCHEDULE OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES
(USES), AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS
For the Year Ended June 30, 2023

Early Career Tech Teacher High Ability State Mckinney Vento Medicaid
Dlg 64037 Intervention Grant Appreciate Grant Grant Connectivity PLTW Title | Grant Title IV Reimbursement

Cash and investments - beginning 3 - % 132 8 11,776 $ 1 8 2642 § 35707 § 483 $ (13,795) § (66,418) $ -8 21,925

Receipts:

Local sources - - - - - - 950 - - - -
Intermediate sources - - - -

State sources - 2,921 - 37,888 24,820 6,185 - - - - -
Federal sources - - - - - - - - - 10,000 52,295
Temporary loans - - - - - - - - - . -
Interfund loans - - - - - - - - . - N
Other receipts - - - - - - - - - - -

Total receipts - 2,921 - 37,888 24,820 6,185 950 - - 10,000 52,295

Disbursements:
Instruction - - - 37,675 21,017 - 1,011 103,427 - -
Support services 13,228 - - - - - - - (3,884) 10,000 -
Noninstructional services - - - - - - - - - - ’ -
Facilities acquisition and construction - - - - - - - - . - -
Debt services - - - - - - - - R - -
Nonprogrammed charges - - - - - - - - - - -
Interfund loans - - - - - - - - - - -

Total disbursements 13,228 - - 37,675 21,017 - 1,011 103,427 (3.884) 10,000 -

Excess {deficiency) of receipts over
disbursements (13,228) 2,921 - 213 3,803 6,185 (61) (103,427) 3,884 - 52,295

Other financing sources (uses):
Proceeds of long-term debt - - - - - - - - . - -
Sale of capital assets - - - - - - - - - - -
Transfers in - - - - - - - - - - -
Transfers out - - - - - - - - - - -

Total other financing sources {uses) - - - - - - - - - - -

Excess (deficiency) of receipts and other
financing sources over disbursements
and other financing uses (13,228) 2,921 - 213 3,803 6,185 61) {103.427) 3,884 - 52,295

Cash and investments - ending $ (13,228) $ 3,053 § 11,776 8 214§ 6445 $ 41892 § 422 3 (117,222) $ (62,534) $ - $ 74,220
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MILAN COMMUNITY SCHOOLS
COMBINING SCHEDULE OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES
(USES), AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS
For the Year Ended June 30, 2023

Cash and investments - beginning

Receipts:
Local sources
Intermediate sources
State sources
Federal sources
Temporary loans
interfund loans
Other receipts

Total receipts

Disbursements:
{nstruction
Suppori services
Noninstructional services
Facilities acquisition and construction
Debt services
Nonprogrammed charges
Interfund loans

Total disbursements

Excess (deficiency) of receipts over
disbursements

Other financing sources (uses).
Proceeds of long-term debt
Sale of capital assets
Transfers in
Transfers out

Total other financing sources (uses)
Excess (deficiency) of receipts and other

financing sources over disbursements
and other finaricing uses

Cash and investments - ending

Title lIA

Reach ARP
ESSER

Emergency
Connectivity

ESSER lil

Employability
Grant

GEER Grant

Esser li

Project Aware
Grant

Stop School
Violence

Prepaid Meals

Federal Tax

$

(98,328) $

(120,000) $

(490,934) $

1

$

(38.575) $

(45.391) 8

(3.243) §

13,105

120,000

418,071

113,152

65,000

249,463

483,956

28,302

120,000

418,071

113,152

249,463

483,956

28,302

128,073
211,897
2,429

354,194
46,279

143,478
58,846

80,495

59
248,498

483,956

342,398

400,473

202,324

361

65,437

9,254

248,557

483,956

(342,399)

17,598

(202,324)

(361)

(437)

(9.254)

906

(342,399)

21,824

17,598

(202,324)

32,657

(361)

(437)

(9.254)

906

$

(440,727) $

(98,176) $

(473,336) $

(202,323)

3

(5918) $

(361) 3

(45.828) §

(12.497) §

14,011

(Continued)
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MILAN COMMUNITY SCHOOLS
COMBINING SCHEDULE OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES
(USES), AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS
For the Year Ended June 30, 2023

Cash and investments - beginning

Receipts:
Local sources
Intermediate sources
State sources
Federal sources
Temporary loans
Interfund loans
Other receipts

Total receipts

Disbursements:
Instruction
Support services
Noninstructional services
Facilities acquisition and construction
Debt services
Nonprogrammed charges
interfund loans

Total disbursements

Excess (deficiency) of receipts over
disbursements

Other financing sources (uses):
Proceeds of long-term debt
Sale of capital assets
Transfers in
Transfers out

Total other financing sources (uses)

Excess (deficiency) of receipts and other

financing sources over disbursements
and other financing uses

Cash and investments - ending

FICA

State Tax

County Tax

Anthem

Annuities

Totals

9,004,649

509,653

208,157

292,788

281,324

5,216,693

174
8,095,793
1,312,517

1,923,480

509,653

208,157

292,788

281,324

16,548,657

509,653

208,157

94,571

292,788

281,324

6,776,268
5,197,958
1,128,331
3,727,997
1,340,580

1,919,897

509,653

208,157

94,571

292,788

281,324

20,091,031

(3.542,374)

2,457,586

1,250,600
(1,250,600)

2,457,586

(1,084,788)

7,919,861




MILAN COMMUNITY SCHOOLS
COMBINING SCHEDULE OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES
(USES), AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS

For the Year Ended June 30, 2024

MHS MHS
MES MHS MMS Construction Construction Levy Excess
Education Debt Service Qperations  Rainy Day Fund Construction  Construction Construction 2022 2023 Cafeteria Textbook Rental Fund
Cash and investments - beginning $ 1,252,291 $ 642481 $ 2673834 $ 905,638 § 213,522 $  (726,004) $ 1,883,329 § (443,118) § 2391712 % 318517 $ 103,135 § 53
Receipts:
Local sources 184,749 1,405,550 2,655,980 - - - - - - 266,714 5,362 -
Intermediate sources 52 - - - - - - - - - - -
State sources 8,530,837 - - - - - - - - 6,129 164,385 -
Federal sources - - - - - “ - - - 453,300 - -
Temporary loans - - - - - - - - - - - -
Interfund loans - - - - - - - - - - - -
Other receipts - - - - - - - - - - - -
Total receipts 8,715,638 1,405,550 2,655,980 - - - - - - 726,143 169,747 -
Disbursements:
Instruction 5,785,578 - - - - - - - - - - -
Support services 1,151,358 - 3,566,313 - - - - - 41,500 - 44,446 -
Noninstructional services 162,784 - 71,577 - - - - - - 733,416 - -
Facilities acquisition and construction - - 649,491 429,853 - - 288,094 464,527 1,801,343 38,261 - -
Debt services - 1,386,076 - - - - - - - - - -
Nonprogrammed charges - - - - - - - B - - - -
Interfund foans - - - - - - - - - - - -
Total disbursements 7,089,720 1,386,076 4,287,381 429,853 - - 288,094 464,527 1,842,843 771,677 44,446 -
Excess (deficiency) of receipts over
disbursements 1,625,918 19474 (1,631,401) (429,853) - - (288.094) (464,527) (1,842,843) (45,534) 125,301 -
Other financing sources (uses):
Proceeds of long-term debt - - - - - - - - - - - -
Sale of capital assets - - - - - - - . - - - -
Transfers in - - 1,121,220 200,000 - 726,004 18,057 907,645 - - 27,992 -
Transfers out (1,121,220) (27,992) (200,000) - - - (1,613,292) - (38,414 - - -
Total other financing sources (uses) {1,121,220) (27,892) 921,220 200,000 - 726,004 (1,595,235) 907,645 (38,414) - 27,992 -
Excess (deficiency) of receipts-and other
financing sources over disbursements
and other financing uses 504,698 (8,518) (710,181) (229,853) - 726,004 (1,883,329) 443,118 (1.881,257) (45,534) 153,293 -
Cash and investments - ending $ 1756980 § 633,963 $ 1,963,653 $ 675,786 § 213,522 § - 8 -8 - 8 510,455 $ 272,983 § 256,428 §$ 53
(Continued)
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MILAN COMMUNITY SCHOOLS
COMBINING SCHEDULE OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES
(USES), AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS
For the Year Ended June 30, 2024

Cares Central  Rc Interact For  Mes Duke Mes Duke Mhs Duke
Rod Local Rod Grant Bs Health Grant Brenda Athletics Mhs Remc Mhs Dc Grant Reef Mes Recf Backsacks Recf Mms

Cash and investments - beginning $ (49364 $ (5,106) $ 43,760 § - 8 12751 $ 14,897 § 1.000 § 1,000 § (2,923) $ 6,688 § (2,322) § 2,037

Receipts:
Local sources 530,400 - 57,157 60,000 - - - - - - 9,710 -
Intermediate sources - - - - - - - - - - - -
State sources - - - - - - - - - - . -
Federal sources - - - - - - - - - . . .
Temporary loans - - - - - - - - - . . -
Interfund loans - - - - - - - - - - - -
Other receipts - - - - - - - - - - - -

Total receipts 530,400 - 57,157 60,000 - - - - - - 9,710 -

Disbursements:
Instruction 680,776 - -
Support services - - 4,951 750 - - - - - - - -
Noninstructional services - - - - - - - - - - - .
Facilities acquisition and construction - - - - - . - -
Debt services - - - - - - - - - - - -
Nonprogrammed charges - - - - - - - - - - - -
Interfund loans - - - - - - - - - - - -

Total disbursements 680,776 - 4,951 750 - - - - - - 10,120 -

Excess (deficiency) of receipts over
disbursements (150,376) - 52,206 59,250 - - - - - - (410) -

Other financing sources (uses):
Proceeds of long-term debt - - - - - - - - - - - .
Sale of capital assets - - - - - - - - - - - -
Transfers in - - - - - - - R - - - -
Transfers out - - - - - - - - - N - .

Total other financing sources (uses) - - - - - - - - - - - -

Excess (deficiency) of receipts and other
financing sources over disbursements
and other financing uses (150,376) - 52,206 59,250 - - - - - - (410) -

Cash and investments - ending $  (199,740) $ (5.108) $ 95966 $ 59,250 $ 12,751 § 14,897 § 1,000 § 1000 $ (2,923) $ 6688 $ (2732) § 2,037

(Continued)
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MILAN COMMUNITY SCHOOLS
COMBINING SCHEDULE OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES
(USES), AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS
For the Year Ended June 30, 2024

Re Coalition Riptey Co  Leader In Me Cr Baytor Rising Sun Education
Reef Mhs Grant Aware Mms Oxbow Grant Foundation  Rising Sun Mes Rising Sun Mhs Stem Class Nonprogram License Plates MES Donations

Cash and investments - beginning $ 1,000 $ 991 § 150 § 20,410 § 270 % 41§ 5683 $ 1433 § - $ 28,177 $ 5418 § 338

Receipts:
Local sources - - 1,896 - - 10,000 - - 20,000 - - -
intermediate sources - - - - - - - - - - 94 -
State sources - - - - - - . . - - - -
Federal sources - - - - - - - - - - - -
Temporary loans - - - - - - - - - - . .
Interfund loans - - - - - - - - - - - -
Other receipts - - - - - - . . . - - -

Total receipts - - 1.896 - - 10,000 - - 20,000 - 94 -

Disbursements:
Instruction - - 2,046 - 270 10,041 - 1,433 12,489 -
Support services - - - - - - - - - 11,435 - -
Noninstructional services - - - - - - - - - . - -
Facllities acquisition and construction - - - - - - - - - - - -
Debt services - - - - - - - - - - - -
Nonprogrammed charges - - - - - - - . - - - -
Interfund loans - - - - - - - - - - - -

Total disbursements - - 2,046 - 270 10,041 - 1,433 12,489 11,435 - 4,030

Excess (deficiency) of receipts over
disbursements - - (150) - {270) 41 -~ (1.433) 7.511 (11,435) 94 (4,030)

Other financing sources (uses):
Proceeds of long-term debt - - - - - - - - - - - -
Sale of capital assets - - - - - - - - - - - -
Transfers in - - - - - - - - . - - -
Transfers out - - - - - - - - - - - -

Total other financing sources (uses) - - - - - - - - - - - -

Excess (deficiency) of receipts and other
financing sources over disbursements
and other financing uses - - (150) - {270) 41 - {1.433) 7,511 (11,435) 94 (4,030)

Cash and investments - ending 3 1,000 § 991 § - 3 20,410 § - % - $ 5683 § - 8 7511 § 16,742 $ 5513 § (3,692)

{Continued)
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MILAN COMMUNITY SCHOOLS
COMBINING SCHEDULE OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES

(USES), AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS

For the Year Ended June 30, 2024

Cash and investments - beginning

Receipts;
Local sources
Intermediate sources
State sources
Federal sources
Temporary loans
Interfund loans
Other receipts

Total receipts

Disbursements:
Instruction
Support services
Noninstructional services
Facilities acquisition and construction
Debt services N
Nonprogrammed charges
Interfund loans

Total disbursements

Excess (deficiency) of receipts over
disbursements

Other financing sources (uses):
Proceeds of long-term debt
Sale of capital assets
Transfers in
Transfers out

Total other financing sources (uses)
Excess (deficiency) of receipts and other

financing sources over disbursements
and other financing uses

Cash and investments - ending

MES MHS

Formative Early Literacy
Arng Grant Robotics Assessment Ach Grant

School Safety
Grant

K12 Robotics Digital Learn
Grant Stem Grant Grant

Early
Dig 64037 intervention

5995 § (9.990) $

3000 % 27,397 § 9,186 §

$ (21.229) $

-3 (69.081) $ (10,233) $

(13,228) $ 3,053

6,808 124,712

- 6,895 -

- - 14,318

13,946

13,946

13,602

8,399 132,513

- 13,018 16,185

26,500

11,036 5,795 36,000

11,936 -

(1,591) (7.801)

- (6.124) (1.867)

7,054

(11,036) 19,205 14,000

(11,936) -

(1,591) (7.801)

- (6,124) (1.867)

344

7,054

(11,036) 19,205 14,000

(11,936) -

4404 3 (17791 §

3.000 $ 21,273 § 7,319 §

344

$ (14,175) §

(11,036) $ (49.856) $ 3.767 $

(25164) § 3,053

(Continued)
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MILAN COMMUNITY SCHOOLS
COMBINING SCHEDULE OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES
(USES), AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS
For the Year Ended June 30, 2024

Cash and investments - beginning

Receipts:
Local sources
Intermediate sources
State sources
Federal sources
Temporary loans
Interfund loans
Other receipts

Total receipts

Disbursements:
Instruction
Support services
Noninstructional services
Facilittes acquisition and construction
Debt services
Nonprogrammed charges
Interfund loans

Total disbursements

Excess (deficiency) of receipts over
disbursements

Other financing sources (uses):
Proceeds of {ong-term debt
Sale of capital assets
Transfersin
Transfers out

Total other financing sources (uses)
Excess (deficiency) of receipts and other

financing sources over disbursements
and other financing uses

Cash and investments - ending

Teacher
Appreciate High Ability State Mckinney Vento  Rod Federal
Grant Grant Connectivity PLTW Title i BSCA Grant Grant Grant Title IV Title 1A

214 % 6445 $ 41892 § 422 $ (117,222) § - 8 (62,634) $ - - -
38,878 31.066 3,816 - - - - - R -

- - - - 149,085 - 24,990 72,762 10,000 28,047

38,878 31,066 3.816 - 149,085 - 24,990 72,762 10,000 28,047
38,878 27,151 - 422 115,224 7,475 - - - 56,488

- - - - - 9,320 - - 10,000 -

- - - - - 160 - - - -

38,878 27,151 - 422 115,224 16,955 - - 10,000 56,488
- 3,915 3,816 (422) 33,861 (16,955) 24,990 72,762 - (28,441

- 3.915 3,816 (422) 33,861 (16,955) 24,990 72,762 - (28.,441)
214 § 10,360 $ 45708 $ - $ (83361) $ (16.955) $ (37,544) § 72,762 - (28,441

(Continued)
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MILAN COMMUNITY SCHOOLS
COMBINING SCHEDULE OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES
(USES), AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS
Forthe Year Ended June 30, 2024

Cash and investments - beginning

Receipts:
Local sources
Intermediate sources
State sources
Federal sources
Temporary loans
Interfund loans
Other receipts

Total receipts

Disbursements:
Instruction
Support services
Noninstructional services
Facilities acquisition and construction
Debt services
Nonprogrammed charges
Interfund loans

Total disbursements

Excess (deficiency) of receipts over
disbursements

Other financing sources (uses);
Proceeds of long-term debt
Sale of capital assets
Transfers in
Transfers out

Total other financing sources (uses)
Excess (deficiency) of receipts and other

financing sources over disbursements
and other financing uses

Cash and investments - ending

Reach ARP
ESSER

FSSA Grant

Emergency

Connectivity ESSER Il

Employability
Grant

GEER Grant

Project Aware

Esser il Grant

Stop School

Violence Prepaid Meals

Federal Tax

FICA

$ 440727y $

$  (98,176) $  (473,336) §

(202,323) $

(5918) $

(361) $

(45,828) $

(12497 $ 14,011

379,313

633,378

- 60,000

- 263,542

498,819

545 475

584,758

379,313

633,378

- 263,542

498,819

545,475

94,384
118,569
4,305

17,538

- 178,198
- 48477

350,794
80,261

- 135
- 261,372

498,819

545,445

217,258

17,538

- 226,675

431,055

(5918)

14,172

- 261,507

498,819

545,445

367,500

(17,538)

96,206 152,638

202,323

5918

361 45,828

- 2,035

30

367,500

(17.,538)

96,206 152,638

202,323

5918

361 45,828

- 2,035

30

$ (73.227) §

(17,538) $

(1,970) $_ (320,698) $

$ (12,497) $ 16,046

30

(Continued)
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MILAN COMMUNITY SCHOOLS
COMBINING SCHEDULE OF RECEIPTS, DISBURSEMENTS, OTHER FINANCING SOURCES
(USES), AND CASH AND INVESTMENT BALANCES - REGULATORY BASIS
For the Year Ended June 30, 2024

State Tax County Tax ISTRF PERF Anthem Annuities Axa Loans FSA Afiac Garnishment Ameritas Totals
Cash and investments - beginning $ - $ - 8 - $ - 3 - 8 - 8 - $ 2,220 $ 1,340 § - 8 (368) $ 7,919,861
Receipts:
Local sources - - - - - - - - - - - 5,669,475
Intermediate sources - - - - - - - - - . - 146
State sources - - - - - - - - - - - 8,911,929
Federal sources - - - - - - - - - - - 2,447 595
Temporary loans - - - - - - - - E - - -
Interfund loans - - - - - - - - - - - .
Other receipts 216,405 121,171 7,682 4,364 342,983 270,020 5,078 6,600 27,801 3,896 6,230 2,056,524
Total receipts 216,405 121,171 7,682 4,364 342,983 270,020 5,078 6,600 27,801 3,896 6,230 19,085,669
Disbursements:
Instruction - - - - - - - - - - - 7,412,970
Support services - - - - - - - - - - - 5,350,758
Noninstructional services - - - - - - - - - - - 1,223,614
Facilities acquisition and construction - - - - - - - - - - - 3,671,569
Debt services - - - - - - - - - - - 1,386,076
Nonprogrammed charges - - - - - - - - - - - -
Interfund loans 216,405 121,171 7,682 4,364 342,983 270,012 4,082 10,542 27,350 2,459 5927 2,057,221
Total disbursements 216,405 121,171 7,682 4,364 342,983 270,012 4,062 10,542 27,350 2,459 5,927 21,102,208
Excess (deficiency) of receipts over
disbursements - - - - - 8 1.016 (3.942) 451 1,437 303 {2,016,539)
Other financing sources (uses):
Proceeds of long-term debt - - - - - - - - - - - -
Sale of capital assets - - - - - - - - - - . N
Transfers.in - - - - - - - - - - - 3,000,918
Transfers out - - - - - - - - - - - (3,000,918)
Total other financing sources (uses) - - - - - - - - - - - -
Excess (deficiency) of receipts and other
financing sources over disbursements
and other financing uses - - - - - 8 1,016 (3,942 451 1,437 303 (2,016,539)
Cash and investments - ending $ - § - $ - 8 - 8 - 8 8 8 1,016 § (1,722) $ 1,791 § 1437 § 65 § 5,903,322
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MILAN COMMUNITY SCHOOLS
SCHEDULE OF PAYABLES AND RECEIVABLES
June 30, 2024

Government or Enterprise

Governmental activities

Accounts
Payable

$ 229,532 §

Accounts

Receivable

024,446
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MILAN COMMUNITY SCHOOLS
SCHEDULE OF LEASES AND DEBT

June 30, 2024

L essor

Governmental activities:
Milan 21st Century School Building Corporation (2015)
Milan 21st Century School Building Corporation (2021A)
Milan 21st Century School Building Corporation (2021B)
Milan 21st Century School Building Corporation (2021C)
Milan 21st Century School Building Corporation (2022)
Milan 21st Century School Building Corporation (2023)

Total of annual lease payments

Improvements and renovations to MHS, MMS, and MES

Purpose

Elementary School Renovations
High School Renovations
Middle School Renovations

High School Gymnasium Expansion
Milan High School Weight Room Project

Description of Debt

Type

Governmental activities:
Qualified Zone Academy Bonds (QZAB) 2011
Common School Loan B0056
Common School Loan A0466
Common School Loan C0007
Common School Loan B0151
Common School Loan B0266
Common School Loan B0234
Common School Loan B0188
Common School Loan C0018

Totals

Purpose

Milan Elementary School

Technology

Construction
Technology
Technology
Technology
Technology

Cafeteria Renovation

Annual Lease
Lease Beginning
Payment Date
$ 348,000 10/30/2015
52,000 5/20/2021
80,000 5/20/2021
80,000 5/20/2021
82,000 4/28/2022
120,450 5/18/2023
$ 762,450
Ending Principal Due
Principal Within One
Balance Year
$ 435000 $ 140,000
11,185 11,185
1,200,000 400,000
190,200 29,262
31,650 21,100
47,450 18,980
37,950 25,300
44,330 29,553
318,750 42,500
$2,316,515 $ 717,880

Lease

Ending
Date

12/31/2025
12/31/2038
12/31/2038
12/31/2038
6/30/2039
6/30/2034
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MILAN COMMUNITY SCHOOLS
SCHEDULE OF CAPITAL ASSETS
June 30, 2024

Capital assets are reported at actual or estimated historical cost based on appraisals or deflated current

replacement cost. Coniributed or donated assets are reported at estimated fair value at the time
received.

Ending
Balance
Governmental activities:

Land $ 768,651
Buildings 53,221,700
Improvements other than buildings 1,172,353
Machinery, equipment, and vehicles 2,984,043
Total governmental activities 58,146,747
Total capital assets $ 58,146,747
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MILAN COMMUNITY SCHOOLS
STATE REPORTING INFORMATION
July 1, 2022 - June 30, 2024

Financial Statement and Accompanying Notes:

The financial statement and accompanying notes were approved by management of the School
Corporation. The financial statement and notes are presented as intended by the School Corporation.

In addition to this report, other reports may have been issued for the School Corporation. All reports can be
found on the Indiana State Board of Accounts' website: http://www.in.gov/sboa/.

Indiana Department of Education Reporting:

The School Corporation's Financial Reports can be found on the Indiana Department of Education website:
http://www.doe.in.gov/finance/school-financial-reports. This website is maintained by the Indiana
Department of Education. More current financial information is available from the School Corporation
Treasurer's office. Additionally, some financial information of the School Corporation can be found on the
Indiana Gateway for Government Units website: https://gateway.ifionline.org/.

Differences may be noted between the financial information presented in the financial statement contained
in this report and the financial information presented in the School Corporation's Financial Reports
referenced above. These differences, if any, are due to adjustments made to the financial information during
the course of the audit. This is a common occurrence in any financial statement audit. The financial
information presented in this report is audited information, and the accuracy of such information can be
determined by reading the opinion given in the Independent Auditor's Report.

The other information on the IDOE website and on the Indiana Gateway for Government Units presented
was approved by management of the School Corporation. It is presented as intended by the School
Corporation.
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MILAN COMMUNITY SCHOOLS

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the period of July 1, 2022 through June 30, 2024

Federal Grantor Agency
Cluster Title/Program Title/Project Title

Department of Agriculture
Child Nutrition Cluster

School Breakfast Program

National School Lunch Program

Supply Chain Assistance

Commodities

Summer Food Service Program for Children

Total - Child Nutrition Cluster

Child Nutrition Discretionary Grants Limited Availability
Equipment Assistance Grants

State Pandemic Electronic Benefit Transfer
(P-EBT) Administrative Costs Grant

Total - Department of Agriculture

Federal Communications Commission
Emergency Connectivity Fund Program
Emergency Connectivity Grant

Total - Federal Communications Commission

Department of Education
Special Education Cluster (IDEA)

Special Education Grants to States
COVID-19 - Supplemental Funding - IDEA, Part B
IDEA, Part B
IDEA, Part B
IDEA, Part B

Total - Special Education Grants to States

Total - Special Education Cluster (IDEA)

Pass-Through Entity or Direct Grant

Indiana Department of Education

Indiana Department of Education

Indiana Department of Education

Direct Grant

Indiana Department of Education

Assistance

Listing
Number

10.553
10.565
10.555
10.555
10.559

10.579

10.649

32.009

84.027X
84.027
84.027
84.027

Pass-Through
Entity (or Other)
Identifying
Number

FY22-23, FY23-24
FY22-23, FY23-24
FY22-23, FY23-24
FY22-23, FY23-24
FY22-23, FY23-24

FY23-24

FY22-23

130379

22611-048-ARP
23611-048-PN01
24611-048-PN01
24611-048-CEIS

Total
Total Total Federal Awards
Federal Awards Federal Awards Expended
Expended Expended 07-01-22 to
06-30-23 06-30-24 06-30-24
$ 92,373 § 74674 $ 167,047
417,357 306,598 723,955
59,774 37,487 97,261
51,841 59,754 111,595
566 4,540 5,106
621,911 483,053 1,104,964
- 30,000 30,000
628 - 628
622,539 513,053 1,135,592
98,176 - 98,176
98,176 - 98,176
55,149 540 55,689
340,292 - 340,292
232,185 232,185
- 10,204 10,204
395,441 242,929 638,370
395,441 242,929 638,370

(Continued)
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MILAN COMMUNITY SCHOOLS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the period of July 1, 2022 through June 30, 2024

Total
Pass-Through Total Totai Federal Awards
Assistance Entity (or Other) Federal Awards Federal Awards Expended
Federal Grantor Agency Listing Identifying Expended Expended 07-01-22 to
Cluster Title/Program Title/Project Title Pass-Through Entity or Direct Grant Number Number 06-30-23 06-30-24 06-30-24
Title | Grants to Local Educational Agencies Indiana Department of Education
Title |, Part A 84.010A S010A22014 $ - 3 149,085 $ 149,085
Total - Title | Grants to Local Educational Agencies - 149,085 149,085
Education for Homeless Children and Youths Indiana Department of Education
McKinney-Venio Homeless Assistance Act 84.196A $196A220015 - 24,990 24,990
Total - Education for Homeiess Children and Youths - 24,990 24,990
Supporting Effective Instruction State Grants indiana Department of Education
Title HI, Part A 84.367A S367A210013 28,302 - 28,302
Title I, Part A 84.367A S367A220013 - 28,047 28,047
Total - Supporting Effective Instruction State Grants 28,302 28,047 56,349
Student Support and Academic Enrichment Program Indiana Department of Education
Title IV, Part A 84.424A 8424A210015 10,000 - 10,000
Title IV, Part A 84.424A S424A220015 - 10,000 10,000
Total - Student Support and Academic Enrichment Program 10,000 10,000 20,000
COVID-19 - Education Stabilization Fund indiana Department of Education
Governor's Emergency Education Relief (GEER) Fund 84.425C $425C200018 29,035 - 29,035
Elementary and Secondary School Emergency Relief (ESSER 1) Fund 84.425D $425D210013 418,071 - 418,071
Employability Skills Innovation and Implementation Grant 84.425D S425D210013 - 633,378 633,378
American Rescue Plan Elementary and Secondary -
School Emergency Relief (ARP ESSER) Fund (ESSER II1) 84.425U $425U210013 - 379,313 379,313
Re-Imagining Enrichment, Academics, and Community Health (R.E.A.C.H.) 84.425U S425U210013 - 584,758 584,758
Total - COVID-19 - Education Stabilization Fund 447,106 1,597,449 2,044,555
Total - Department of Education 880,849 2,052,500 2,933,349
(Continued)

33.



MILAN COMMUNITY SCHOOLS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the period of July 1, 2022 through June 30, 2024

Pass-Through
Assistance Entity (or Other)
Federal Grantor Agency Listing Identifying
Cluster Title/Program Title/Project Title Pass-Through Entity or Direct Grant Number Number

Department of Health and Human Services
Medicaid Cluster

Medical Assistance Program Family and Social Services Administration
IEP Services 93.778 FY22-23, FY23-24
Indiana MAC 93.778 FY22-23, FY23-24

Total - Medicaid Cluster

Substance Abuse and Mental Health Services Projects of Regionai and National Significance
Project Advancing Wellness and Resiliency in Education (AWARE) Indiana Department of Education
) 93.243  FY22-23, FY23-24

Total - Department of Health and Human Services

Total federal awards expended

Total

Total Total Federal Awards

Federal Awards Federal Awards Expended
Expended Expended 07-01-22 to

06-30-23 06-30-24 06-30-24

$ 31,531 § 4,268 $ 35,799

8,303 9,382 17,685

39,834 13,650 53,484

65,000 60,000 125,000

104,834 73,650 178,484

$ 1,706,398 § 2,639,203 $ 4,345,601

See accompanying notes to the schedule of expenditure of federai awards.
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MILAN COMMUNITY SCHOOLS
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the period of July 1, 2022 through June 30, 2024

NOTE 1 - BASIS OF PRESENTATION
A. Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards (SEFA) includes the federal grant activity
of the School Corporation under programs of the federal government for the period of July 1, 2022 through
June 30, 2024. The information in the SEFA is presented in accordance with the requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Because the SEFA presents only a select
portion of the operations of the School Corporation, it is not intended to and does not present the financial
position of the School Corporation.

The Uniform Guidance requires an annual audit of nonfederal entities expending a total amount of federal
awards equal to or in excess of $750,000 in any fiscal year unless by constitution or statute a less frequent
audit is required. In accordance with Indiana Code (IC 5-11-1-25), audits of school corporations shall be
conducted biennially. Such audits shall include both years within the biennial period.

B. Other Significant Accounting Policies

Expenditures reported on the SEFA are reported on the cash basis of accounting. Such expenditures
are recognized following the cost principles contained in Uniform Guidance, wherein certain types of
expenditures are not allowed or are limited as to reimbursement. When federal grants are received on a
reimbursement basis, the federal awards are considered expended when the reimbursement is received.
NOTE 2 - INDIRECT COST RATE

The School Corporation has elected not to use the 10-percent de minimis indirect cost rate as allowed
under the Uniform Guidance.

NOTE 3 - OTHER INFORMATION

The School Corporation did not have any subrecipient activity for the period of July 1, 2022 through June 30,
2024,

NOTE 4 - NON-CASH PROGRAMS (COMMODITIES)

Commodities donated to the School Corporation by the U.S. Department of Agriculture (USDA) of $111,595
are valued based on the USDA’s donated commodity price list. These are shown as part of the National
School Lunch Program (10.555).

NOTE 5 - RIPLEY-OHIO-DEARBORN (ROD) SPECIAL EDUCATION COOPERATIVE

The School Corporation is a member of the Ripley-Ohio-Dearborn (ROD) Special Education Cooperative
{Cooperative). As a result, some of the activity for the Special Education Cluster (IDEA) that is presented

on the SEFA is not presented as receipts and disbursements in the financial statement for the School
Corporation. This activity is presented in the financial statement of the Cooperative’s fiscal agent.

(Continued)
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MILAN COMMUNITY SCHOOLS
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the period of July 1, 2022 through June 30, 2024

NOTE 6 - GEER | FISCAL AGENT

The School Corporation was a participant in a joint application with other Local Education Agencies (LEAS)
to receive GEER | funding from the Education Stabilization Fund through the Indiana Department of
Education (IDOE). The School Corporation serves as the fiscal agent for the grant. As a result, some of the
activity for the GEER award that is presented as receipts and disbursements on the financial statement is
not presented as federal awards expended on the SEFA for the School Corporation. This activity is reported
on the SEFAs of each participating LEA as appropriate.
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Independent Member Crowe Global

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENT PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Those Charged with Governance
Milan Community Schools
Ripley County, Indiana

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statement of the Milan Community
Schools (“School Corporation”), which comprise the statement of receipts, disbursements, other financing
sources (uses), and cash and investment balances of the School Corporation as of June 30, 2024 and for
the period July 1, 2022 through June 30, 2024 and the related notes to the financial statement, which
collectively comprise the School Corporation’s financial statement, and have issued our report thereon
dated March 25, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statement, we considered the School Corporation’s
internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statement, but
not for the purpose of expressing an opinion on the effectiveness of the School Corporation’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the School Corporation’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statement will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. We did identify a certain deficiency in internal control, described in the
accompanying schedule of findings and questioned costs as item 2024-001 that we consider to be a
material weakness.

(Continued)
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School Corporation’s financial statement is
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statement. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

School Corporation’s Response to Finding

Government Auditing Standards requires the auditor to perform limited procedures on the School
Corporation’s response to the finding identified in our audit and described in the accompanying schedule
of findings and questioned costs. The School Corporation’s response was not subjected to the other
auditing procedures applied in the audit of the financial statement and, accordingly, we express no opinion
on the response.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal

control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,

this communication is not suitable for any other purpose.

Crowe LLP

Indianapolis, Indiana
March 25, 2025
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR FEDERAL PROGRAM; REPORT ON
INTERNAL CONTROL OVER COMPLIANCE

Those Charged with Governance
Milan Community Schools
Ripley County, Indiana

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited the Milan Community Schools’ (School Corporation) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could have
a direct and material effect on each of the School Corporation’s major federal programs for the period of
July 1, 2022 through June 30, 2024. The School Corporation’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

In our opinion, the School Corporation complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
period of July 1, 2022 through June 30, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States (Government Auditing
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in
the Auditor's Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the School Corporation and to meet our other ethical responsibilities,
in accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each
major federal program. Our audit does not provide a legal determination of the School Corporation’s
compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the School
Corporation’s federal programs.

(Continued)
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion
on the School Corporation’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material, if there is a substantial likelihood that, individually
or in the aggregate, it would influence the judgment made by a reasonable user of the report on compliance
about the School Corporation’s compliance with the requirements of each major federal program as a
whole.

In: performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance, we:

o exercise professional judgment and maintain professional skepticism throughout the audit.

o identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the School Corporation’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered necessary
in the circumstances.

e obtain an understanding of the School Corporation’s internal control over compliance relevant to
the audit in order to design audit procedures that are appropriate. in the circumstances and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of the School Corporation’s internal
control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Other Matters

The results of our auditing procedures disclosed an instance of noncompliance, which is required to be
reported in accordance with the Uniform Guidance and which is described in the accompanying schedule
of findings and questioned costs as item 2024-003. Our opinion on each major federal program is not
modified with respect to these matters.

Government Auditing Standards requires the auditor to perform limited procedures on the School
Corporation’s response to the noncompliance finding identified in our audit described in the accompanying
schedule of findings and questioned costs. The School Corporation’s response was not subjected to the
other auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on
the response.

Report on Internal Control Over Compliance

Our consideration of internal control over compliance was for the limited purpose described in the Auditor's
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies
in internal control over compliance that might be material weaknesses or significant deficiencies in internal
control over compliance and therefore, material weaknesses or significant deficiencies may exist that were
not identified. However, as discussed below, we did identify certain deficiencies in internal control over
compliance that we consider to be material weaknesses.

(Continued)
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A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will not
be prevented, or detected and corrected, on a timely basis. We consider the deficiencies in internal control
over compliance described in the accompanying schedule of findings and questioned costs as items 2024-
002, 2024-003, and 2024-004 to be material weaknesses.

A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is less
severe than a material weakness in internal control over compliance, yet important enough to merit attention
by those charged with governance.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

Government Auditing Standards requires the auditor to perform limited procedures on the School
Corporation’s response to the internal control over compliance findings identified in our audit described in
the accompanying schedule of findings and questioned costs. The School Corporation’s response was not
subjected to the other auditing procedures applied in the audit of compliance and, accordingly, we express
no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing

of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

(rour LLP

Crowe LLP

Indianapolis, Indiana
March 25, 2025
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MILAN COMMUNITY SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
July 1, 2022 through June 30, 2024

Section | — Summary of Auditor’s Results

Financial Statement

Type of auditor’s report issued: Adverse as to GAAP, Unmcdified
as to regulatory basis

Internal control over financial reporting:

Material weakness(es) identified? X Yes No

Significant deficiencies identified not
considered to be material weaknesses? Yes X None Reported

Noncompliance material to financial statement
noted? Yes X No

Federal Awards
Internal control over major programs:

Material weakness(es) identified? X Yes No

Significant deficiencies identified not
considered to be material weaknesses? Yes X None Reported

Type of auditor’s report issued on compliance for
major programs: Unmodified

Any audit findings disclosed that are required to
be reported in accordance with
2CFR 200.516(a)? X Yes No

Identification of major programs:

Assistance Listing Number Name of Federal Program or Cluster
10.553, 10.555, 10.559 Child Nutrition Cluster
84.425C, 84.425D, 84.425U CQVID-19 - Education Stabilization Fund
Dollar threshold used to distinguish between Type A and Type B programs: $ 750,000
Auditee qualified as low-risk auditee? Yes X No
(Continued)
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MILAN COMMUNITY SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
July 1, 2022 through June 30, 2024

Section Il — Financial Statement Findings

FINDING 2024-001

Subject: Financial Transactions and Preparation of the Annual Financial Report
Audit Findings: Material Weakness

Criteria: The Indiana State Board of Accounts (SBOA) is required under Indiana Code 5-11-1-27(e) to
define the acceptable minimum level of internal control standards. To provide clarifying guidance, the State
Examiner compiled the standards contained in the manual, Uniform Internal Control Standards for Indiana
Political Subdivisions. All political subdivisions subject to audit by SBOA are expected to adhere to these
standards. The standards include adequate control activities. According to this manual:

"Control activities are the actions and tools established through policies and procedures that help to detect,
prevent, or reduce the identified risks that interfere with the achievement of objectives. Detection activities
are designed to identify unfavorable events in a timely manner whereas prevention activities are designed
to deter the occurrence of an unfavorable event. Examples of these activities include reconciliations,
authorizations, approval processes, performance reviews, and verification processes.

An integral part of the control activity component is segregation of duties. . . . There is an expectation of
segregation of duties. If compensating conirols are necessary, documentation should exist to identify both
the areas where segregation of duties are not feasible or practical and the compensating controls
implemented to mitigate the risk. . . .

The Green Book identifies a list of control activity categories that are meant oniy to illustrate the range and
variety of control activities; the list is by no means all inclusive, but is reproduce here for reference purposes:

e Accurate and timely recording of transactions. . . ."

Condition: The School Corporation did not have an effective system of internal control in place to prevent,
or detect and correct, errors on the Annual Financial Report (AFR).

Cause: Management had not established a system of internal control that would have ensured proper
reporting of the AFR. There was not an appropriate review of the activity posted on the AFR.

Context: The AFR entered and submitted in the Indiana Gateway for Government Units financial reporting
system was the source of the Statement of Receipts, Disbursements, Other Financing Sources (Uses), and
Cash and Investment Balances — Regulatory Basis (the financial statement). The AFR was reviewed prior
to submission, however, it was not reviewed in enough detail to prevent the following errors in the financial
statement:

1) Cash and investment balances as of July 1, 2022 did not agree to the prior period audit report
resulting in adjustments totaling $5,694 to reduce beginning balances.

2) Forthe period of July 1, 2022 to June 30, 2023, adjustments were posted to the financial statement
to record payroll clearing fund activity. The result of these adjustments was an increase to receipts
of $1,923,480, an increase to disbursements of $1,919,897, and an increase to ending cash
balances of $3,583 as of June 30, 2023.

3) Forthe period of July 1, 2023 to June 30, 2024, adjustments were posted to the financial statement
to record payroll clearing fund activity. The result of these adjustments was an increase to receipts
of $2,056,524, an increase to disbursements of $2,057,221, and a decrease to ending cash
balances of $697 as of June 30, 2024,

(Continued)
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MILAN COMMUNITY SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
July 1, 2022 through June 30, 2024

Section Il — Financial Statement Findings (Continued)

FINDING 2024-001 (Continued)

4) For the period July 1, 2022 to June 30, 2023, adjustments were posted to the financial statement
to record receipts in the period in which cash was received. The result of these adjustments was
an increase to receipts of $210,058 and an increase to end cash balances as of June 30, 2023 of
$210,058. The adjustment was the result of management not recording transactions on a timely
basis and in the period in which the transaction occurred.

5) Forthe period July 1, 2023 to June 30, 2024, and adjustment was posted to the financial statement
to record receipts in the period in which cash was received. The result of the adjustment was a
decrease to receipts of $90,058 and a decrease to ending cash balances as of June 30, 2024 of
$90,058. The adjustment was the result of management not recording transactions on a timely
basis and in the period in which the transaction occurred.

Adjustments were proposed and accepted by the School Corporation and are reflected in the financial
statement.

Effect: Without a proper system of internal control in place over the reconciliation process, material
variances compared to the AFR remained undetected.

ldentification as a repeat finding, if applicable: Yes. See finding 2022-001.

Recommendation: We recommend that the School Corporation's management establish a formal review
over the AFR submission to ensure data uploaded to the Indiana Gateway Portal is complete and accurate
and is supported by underlying fund ledger detail. We also recommend management establish a month-
end checklist that is completed within 45 days of month-end to ensure financial transactions are recorded
timely and to the proper period. This will ensure and facilitate timely reporting of monthly funds ledger and
bank reconciliations to the Indiana Gateway Portal.

Views of Responsible Officials and Planned Corrective Actions: Management agrees with the finding
and has prepared a corrective action plan.

Section lll - Federal Award Findings and Questioned Costs

FINDING 2024-002

Information on the federal program:

Subject: Child Nutrition Cluster - Internal Controls over Procurement and Suspension and Debarment
Federal Agency: Department of Agriculture
Federal Program: School Breakfast Program, National School Lunch Program,
Supply Chain Assistance Program, Summer Food Service Program
Assistance Listing Number: 10.553, 10.555, 10.559
Federal Award Numbers and Years (or Other Identifying Numbers): FY 22-23, FY 23-24
Pass-Through Entity: Indiana Department of Education
Compliance Requirement: Procurement and Suspension and Debarment
Audit Finding: Material Weakness

(Continued)
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MILAN COMMUNITY SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
July 1, 2022 through June 30, 2024

Section lll — Federal Award Findings and Questioned Costs (Continued)

FINDING 2024-002 (Continued)

Criteria: 2 CFR 200.303 states in part:
"The non-Federal entity must:

(a) Establish and maintain effective internal control over the Federal award that provides reasonable
assurance that the non-Federal entity is managing the Federal award in compliance with Federal
statutes, regulations, and the terms and conditions of the Federal award. These internal controls
should be in compliance with guidance in 'Standards for Internal Control in the Federal Government'
issued by the Comptroller General of the United States or the 'Internal Control Integrated
Framework', issued by the Committee of Sponsoring Organizations of the Treadway Commission
(COS0)...."

2 CFR 200.318(a) states: "The non-Federal entity must use its own documented procurement procedures
which reflect applicable State, local, and tribal laws and regulations, provided that the procurements
conform to applicable Federal law and the standards identified in this part."

2 CFR 200.320 states in part:
"The non-Federal Entity must use one of the following methods of procurement. . . .

(b) Procurement by small purchase procedures. Small purchase procedures are those relatively simple and
informal procurement methods for securing services, supplies, or other property that do not cost more than
the Simplified Acquisition Threshold. if small purchase procedures are used, price or rate quotations must
be obtained from an adequate number of qualified sources. . . ."

Condition: An effective internal control system was not in place at the School Corporation to ensure
compliance with requirements related to the Child Nutrition Program and Procurement compliance
requirements.

Cause: The School Corporation's management had not developed a system of internal controls that would
have ensured compliance with the Procurement and Suspension and Debarment compliance requirement.

Effect: The failure to establish an effective internal control system placed the School Corporation at risk of
noncompliance with the grant agreement and the compliance requirements. A lack of segregation of duties
within an internal control system could have also allowed noncompliance with the compliance requirements
and allowed the misuse and mismanagement of federal funds and assets by not having proper oversight,
reviews, and approvals over the activities of the programs.

Questioned Costs: There were no questioned costs identified.

(Continued)
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MILAN COMMUNITY SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
July 1, 2022 through June 30, 2024

Section lll — Federal Award Findings and Questioned Costs (Continued)

FINDING 2024-002 (Continued)

Context:

Procurement

The School Corporation participates in Unified Purchasing Cooperative of the Ohio River Valley (the
“Cooperative”), which procures vendors for food purchases and other supplies on behalf of its members.
During the audit period, the School Corporation also purchased food and supplies from vendors not
procured by the Cooperative. One vendor with aggregate annual purchases of $38,261 for fiscal year 2024
exceeded the small purchase threshold ($10,000 - $150,000). The School Corporation could not provide
documentation showing the bids received from other vendors that were used to compare pricing.

Suspension and Debarment

For the small purchase vendor noted above that was not procured by the Cooperative and had aggregate
annual disbursements exceeding the federal suspension and debarment threshold of $25,000, the Schoo!
Corporation did not provide documentation confirming that the vendor was not suspended or debarred
before disbursing federal funds during fiscal year 2024.

Identification as a repeat finding, if applicable: Yes, see finding 2022-003.

Recommendation: We recommended that the School Corporation's management establish a system of
internal controls related to ensure that the School Corporation’s procurement policy is adhered to and
quotes are obtained from an adequate number of qualified sources as required for small purchase method
procurements.

Views of Responsible Officials and Planned Corrective Actions: Management agrees with the finding
and has prepared a corrective action plan.

FINDING 2024-003

Information on the federal program:

Subject: COVID-19 — Education Stabilization Fund — Activities Allowed or Unallowed/Allowable Costs
Federal Agency: Department of Education

Federal Program: COVID-19 — Education Stabilization Fund

Assistance Listing Number: 84.425C, 84.425D, 84.425U

Federal Award Numbers and Years (or Other Identifying Numbers): S425C200018, S425D210013,
$425U210013

Pass-Through Entity; Indiana Department of Education

Compliance Requirement: Activities Allowed or Unallowed, Allowable Costs/Cost Principles

Audit Finding: Material Weakness, Other Matters

(Continued)
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MILAN COMMUNITY SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
July 1, 2022 through June 30, 2024

Section lll — Federal Award Findings and Questioned Costs (Continued)

FINDING 2024-003 (Continued)

Criteria: 2 CFR 200.403 establishes principles and standards for determining costs for federal awards
carried out through grants, cost reimbursement contracts, and other agreements with state and local
governments. To be allowable, under federal awards, cost must meet certain criteria:

a) Be necessary and reasonable for the performance of the Federal award and be allocable thereto under
these principles.

b) Conform to any limitations or exclusions set forth in these principles or in the Federal award as to types
or-amount of cost items.

¢) Be consistent with policies and procedures that apply uniformly to both federally-financed and other
activities of the non-Federal entity.

d) Be accorded consistent treatment. A cost may not be assigned to a Federal award as a direct cost if any
other cost incurred for the same purpose in like circumstances has been allocated to the Federal award as
an indirect cost.

e) Be determined in accordance with generally accepted accounting principles (GAAP), except, for state
and local governments and Indian tribes only, as otherwise provided for in this part.

f) Not be included as a cost or used to meet cost sharing or matching requirements of any other federally
financed program in either the current or a prior period.

g) Be adequately documented.

h) Cost must be incurred during the approved budget period.

Additionally, 2 CFR 200.303 indicates that non-Federal Entities receiving Federal awards must establish
and maintain effective internal control over the Federal award that provides reasonable assurance that the
non-Federal entity is managing the Federal award in compliance with Federal statutes, regulations and
terms and conditions of the Federal award.

Condition: An effective internal control system was not in place at the School District to ensure compliance
with requirements related to the Education Stabilization Fund and Activities Allowed or Unallowed.

Cause: The School District's management ha’gl not developed a system of internal controls that would have
ensured compliance with the Activities Allowed or Unallowed compliance requirement.

Effect: The failure to establish an effective internal control system placed the School District at risk of
noncompliance with the grant agreement and the compliance requirements. A lack of segregation of duties
within an internal control system could have also allowed noncompliance with the compliance requirements
and allowed the misuse and mismanagement of federal funds and assets by not having proper oversight,
reviews, and approvals over the activities of the programs.

Questioﬁed Costs: $5,651 (Known questioned costs).

Context: During the testing of vendor and payroll disbursements charged to Education Stabilization Fund
grant awards during the audit period, the following exceptions were noted:

o Management was unable to provide an approved accounts payable voucher and supporting
invoice for one vendor disbursement in a sample of 12 vendor disbursements.

e For one salaried employee selected out of a sample of 40 payroll disbursements, the employee
was charged to Education Stabilization Fund grants for 50% of their time worked in a pay period.
The School Corporation did not maintain any time-and-effort logs to support the employee’s partial
allocation to Education Stabilization Fund grants.

(Continued)
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Section Ill — Federal Award Findings and Questioned Costs (Continued)

FINDING 2024-003 (Continued)

Identification as a repeat finding, if applicable: No.

Recommendation: We recommended that the School District maintain supporting documentation for
vendor and payroll disbursements to support costs charged to the federal grant awards. For payroll
disbursements charged to Federal awards, management should maintain time and effort records to support
payroll costs allocated to Education Stabilization Grant funds to verify they are allowable and supported by
documentation for work performed under the award.

Views of Responsible Officials and Planned Corrective Actions: Management agrees with the finding
and has prepared a corrective action plan.

FINDING 2024-004

Information on the federal program:

Subject: COVID-19 — Education Stabilization Fund — Reporting

Federal Agency: Department of Education

Federal Program: COVID-19 — Education Stabilization Fund

Assistance Listing Number: 84.425D, 84.425U

Federal Award Numbers and Years (or Other ldentifying Numbers): S425D210013, S425U210013
Pass-Through Entity: Indiana Department of Education

Compliance Requirement: Reporting

Audit Finding: Material Weakness

Criteria: 2 CFR section 200.303 states in part:
“The non-Federal entity must:

(a) Establish and maintain effective internal control over Federal award that provides reasonable assurance
that the non-Federal entity is managing the Federal awards in compliance with Federal statutes,
regulations, and the terms and conditions of the Federal award. These internal controls should be in
compliance with guidance in ‘Standards for Internal Control in the Federal Government' issued by the
Comptroller General of the United States or the ‘Internal Control Integrated Framework’, issued by the
Committee of Sponsoring Organizations of the Treadway Commission (COSO). . . ."

2 CFR 200.302(b) states in part;
"The financial management system of each non-Federal entity must provide for the following:

(2) Accurate, current, and complete disclosure of the financial results of each Federal award or program in
accordance with the reporting requirements set forth in §§ 200.328 Financial reporting . . . ."

34 CFR 76.722 states:
"A State may require a subgrantee to submit reports in a manner and format that assists the State in

complying with the requirements under 34 CFR 76.720 and in carrying out other responsibilities under the
program.”

(Continued)
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MILAN COMMUNITY SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
July 1, 2022 through June 30, 2024

Section lll — Federal Award Findings and Questioned Costs (Continued)

FINDING 2024-004 (Continued)

Condition: An effective internal control system was not in place at the School Corporation in order to
ensure compliance with requirements related to the grant agreement and the Reporting compliance
requirements.

Cause: The School Corporation's management implemented a review control over the annual data reports;
however, it was not sufficient enough to detect and prevent errors in annual data reports submitted to the
Indiana Department of Education.

Effect: Annual data reports submitted during the audit period to the Indiana Department of Education
contained material errors compared to underlying transaction detail for the period reported.

Questioned Costs: There were no questioned costs identified.

Context: The School Corporation was required to submit Annual Data Reports to the Indiana Department
of Education (IDOE) during the audit period to meet federal reporting requirements for ESSER grant
awards. We noted that the following exceptions in data reporting submissions:

o ESSER | Year 4, ESSER |l Year 3, and ESSER Ill Year 3 expenditures for the period of July 1,
2021 through June 30, 2022 ($0, $360,404, and $12,974, respectively) did not agree to underlying
expenditure records ($60,937, $477,914, and $0, respectively).

o ESSER Il Year 4 and ESSER Ill Year 4 expenditures for the period of July 1, 2022 through June
30, 2023 ($57,667 and $363,486, respectively) did not agree to underlying expenditure records
(%361 and $400,473, respectively).

Identification as a repeat finding: No.

Recommendation: We recommend management review internal controls over the review of annual data
reports to ensure the data to be submitted agrees to underlying transaction detail or other supporting
documentation prior to the submission of the annual data report.

Views of Responsible Officials and Planned Corrective Actions: Management agrees with the finding
and has prepared a corrective action plan.
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412 EAST CARR STREET
MILAN, INDIANA 47031
Tel (812) 654-2365 Fax (812) 654-2441

Patrick C. Murphy
Superintendent

CORRECTIVE ACTION PLAN OF CURRENT AUDIT FINDINGS
June 30, 2024

FINDING 2024-001

Subject: Financial Transactions and Preparation of the Annual Financial Report
Audit Findings: Material Weakness

Condition: The School Corporation did not have an effective system of internal control in place to
prevent, or detect and correct, errors on the Annual Financial Report (AFR).

Context: The AFR entered and submitted in the Indiana Gateway for Government Units financial
reporting system was the source of the Statement of Receipts, Disbursements, Other Financing Sources
(Uses), and Cash and Investment Balances — Regulatory Basis (the financial statement). The AFR was
reviewed prior to submission, however, it was not reviewed in enough detail to prevent the following
errors in the financial statement:

1) Cash and investment balances as of July 1, 2022 did not agree to the prior period audit report
resulting in adjustments totaling $5,694 to reduce beginning balances.

2) For the period of July 1, 2022 to June 30, 2023, adjustments were posted to the financial
statement to record payroll clearing fund activity. The result of these adjustments was an increase
to receipts of $1,923,480, an increase to disbursements of $1,919,897, and an increase to ending
cash balances of $3,583 as of June 30, 2023.

3) For the period of July 1, 2023 to June 30, 2024, adjustments were posted to the financial
statement to record payroll clearing fund activity. The result of these adjustments was an increase
to receipts of $2,056,524, an increase to disbursements of $2,057,221, and a decrease to ending
cash balances of $697 as of June 30, 2024.

4) For the period July 1, 2022 to June 30, 2023, adjustments were posted to the financial statement
to record receipts in the period in which cash was received. The result of these adjustments was
an increase to receipts of $210,058 and an increase to end cash balances as of June 30, 2023 of
$210,058. The adjustment was the result of management not recording transactions on a timely
basis and in the period in which the transaction occurred.

5) For the period July 1, 2023 to June 30, 2024, and adjustment was posted to the financial
statement to record receipts in the period in which cash was received. The result of the
adjustment was a decrease to receipts of $90,058 and a decrease to ending cash balances as of
June 30, 2024 of $90,058. The adjustment was the result of management not recording
transactions on a timely basis and in the period in which the transaction occurred.

Adjustments were proposed and accepted by the School Corporation and are reflected in the financial
statement.



FINDING 2024-001 (Continued)

Views of Responsible Official: We concur with the finding.

Description of Corrective Action Plan: Management will revise and implement a more thorough control
process over the preparation and submission of the Annual Financial Report (AFR).

Responsible Party and Timeline for Completion: Gretchen Berger, Corp Treasurer — August 2025 AFR
Report

FINDING 2024-002

Information on the federal program:

Subject: Child Nutrition Cluster - Internal Controls over Procurement and Suspension and Debarment
Federal Agency: Department of Agriculture
Federal Program: School Breakfast Program, National School Lunch Program,
Supply Chain Assistance Program, Summer Food Service Program
Assistance Listing Number: 10.553, 10.555, 10.559
Federal Award Numbers and Years (or Other Identifying Numbers): FY 22-23, FY 23-24
Pass-Through Entity: Indiana Department of Education
Compliance Requirement: Procurement and Suspension and Debarment
Audit Finding: Material Weakness

Condition: An effective internal control system was not in place at the School Corporation to ensure
compliance with requirements related to the Child Nutrition Program and Procurement compliance
requirements.

Context:

Procurement

The School Corporation participates in Unified Purchasing Cooperative of the Ohio River Valley (the
“Cooperative”), which procures vendors for food purchases and other supplies on behalf of its members.
During the audit period, the School Corporation also purchased food and supplies from vendors not
procured by the Cooperative. One vendor with aggregate annual purchases of $38,261 for fiscal year
2024 exceeded the small purchase threshold ($10,000 - $150,000). The School Corporation could not
provide documentation showing the bids received from other vendors that were used to compare pricing.

Suspension and Debarment

For the small purchase vendor noted above that was not procured by the Cooperative and had aggregate
annual disbursements exceeding the federal suspension and debarment threshold of $25,000, the School
Corporation did not provide documentation confirming that the vendor was not suspended or debarred
before disbursing federal funds during fiscal year 2024.

Views of Responsible Official: We concur with the finding.

Description of Corrective Action Plan: Management will implement a procurement checklist that is
reviewed after the purchasing process has been completed to ensure compliance with purchasing
requirements for federal awards. Sam.gov will be checked for each vendor with aggregate purchases
above $25,000.

Responsible Party and Timeline for Completion: Ginny Shannon, FSD and Gretchen Berger, Corp
Treasurer - 6-1-2025




FINDING 2024-003

Information on the federal program:

Subject: COVID-19 — Education Stabilization Fund — Activities Allowed or Unallowed/Allowable Costs
Federal Agency: Department of Education

Federal Program: COVID-19 — Education Stabilization Fund

Assistance Listing Number: 84.425C, 84.425D, 84.425U

Federal Award Numbers and Years (or Other ldentifying Numbers): S425C200018, S425D210013,
S$425U210013

Pass-Through Entity: Indiana Department of Education

Compliance Requirement: Activities Allowed or Unallowed, Allowable Costs/Cost Principles

Audit Finding: Material Weakness, Other Matters

Condition: An effective internal control system was not in place at the School District to ensure
compliance with requirements related to the Education Stabilization Fund and Activities Allowed or
Unallowed.

Context: During the testing of vendor and payroll disbursements charged to Education Stabilization Fund
grant awards during the audit period, the following exceptions were noted:

» Management was unable to provide an approved accounts payable voucher and supporting
invoice for one vendor disbursement in a sample of 12 vendor disbursements.

o For one salaried employee selected out of a sample of 40 payroll disbursements, the employee
was charged to Education Stabilization Fund grants for 50% of their time worked in a pay period.
The School Corporation did not maintain any time-and-effort logs to support the employee’s
partial allocation to Education Stabilization Fund grants.

Views of Responsible Official: We concur with the finding.

Description of Corrective Action Plan: Management will implement control processes surrounding
expenditures of federal funds to ensure documents are retained to support expenditures and their
allocations to federal grants.

Responsible Party and Timeline for Completion: Gretchen Berger, Corp Treasurer - 6-1-2025




FINDING 2024-004

Information on the federal program:

Subject: COVID-19 — Education Stabilization Fund — Reporting

Federal Agency: Department of Education

Federal Program: COVID-19 — Education Stabilization Fund

Assistance Listing Number; 84.425D, 84.425U

Federal Award Numbers and Years (or Other Identifying Numbers); S425D210013, S425U210013
Pass-Through Entity: Indiana Department of Education

Compliance Requirement: Reporting

Audit Finding: Material Weakness

Condition: An effective internal control system was not in place at the School Corporation in order to
ensure compliance with requirements related to the grant agreement and the Reporting compliance
requirements.

Context: The School Corporation was required to submit Annual Data Reports to the Indiana Department
of Education (IDOE) during the audit period to meet federal reporting requirements for ESSER grant
awards. We noted that the following exceptions in data reporting submissions:

e ESSER| Year 4, ESSER Il Year 3, and ESSER IIl Year 3 expenditures for the period of July 1,
2021 through June 30, 2022 (30, $360,404, and $12,974, respectively) did not agree to
underlying expenditure records ($60,937, $477,914, and $0, respectively).

o ESSERII Year 4 and ESSER |ll Year 4 expenditures for the period of July 1, 2022 through June
30, 2023 ($57,667 and $363,488, respectively) did not agree to underlying expenditure records
(3361 and $400,473, respectively).

Description of Corrective Action Plan: Management will implement control processes surrounding
federal data reporting to ensure that expenditures reported to granting agencies are in agreement with
underlying records maintained by the School.

Responsible Party and Timeline for Completion: Gretchen Berger, Corp Treasurer - 6-1-2025




SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FINDING 2022-001

Subject: Financial Transactions and Reporting
Audit Findings: Material Weakness, Noncompliance

Condition and Context: There were several deficiencies in the internal control system of the School
Corporation related to financial transactions and reporting.

Receipts

The School Corporation had not separated incompatible activities related to receipts. The Treasurer
issued receipts, posted receipts, and deposited collections without evidence of an oversight, review, or
approval process to ensure that material misstatements would be prevented, or detected and corrected,
in a timely manner.

Financial Close and Reporting

The School Corporation implemented internal controls over financial close and reporting, but they were
not effective. The Treasurer input the School Corporation's financial information into the Annual Financial
Report (AFR) in the Indiana Gateway for Government Units financial reporting system and the
Superintendent of Schools reviewed and approved it prior to submission, but material errors were not
identified and corrected. The Payroll Clearing fund was omitted from the AFR, resulting in receipts and
disbursements being understated in the amounts of $3,666,184 and $3,668,846, respectively, for the
audit period.

Monitoring of Controls

The School Corporation had no process to identify or communicate corrective actions to improve internal
controls. Effective internal controls over financial reporting requires the School Corporation to monitor and
assess the quality of the system of internal control. The lack of internal controls was a systemic issue
throughout the audit period.

Status: Not resolved. See finding 2024-001.



FINDING 2022-002

Subject: Child Nutrition Cluster - Reporting

Federal Agency: Department of Agriculture

Federal Programs: School Breakfast Program, COVID-19 - School Breakfast Program, National
School Lunch Program, COVID-19 - National School Lunch Program,
COVID-19 - Summer Food Service for Children

Assistance Listings Numbers: 10.553, 10.555, 10.559

Federal Award Numbers and Years (or Other Identifying Numbers): FY 20-21, FY 21-22

Pass-Through Entity: Indiana Department of Education

Compliance Requirement: Reporting

Audit Finding: Material Weakness

Condition and Context: An effective internal control system was not in place at the School Corporation
in order to ensure compliance with requirements related to the grant agreement and the Reporting
compliance requirement.

The School Corporation did not implement internal controls to ensure that the monthly reimbursement
requests were accurate and submitted timely. The Treasurer prepared the monthly reimbursement
requests and submitted the requests without evidence of an oversight, review, or approval process to
ensure the requests were accurate.

The lack of internal controls was systemic throughout the audit period.

Status: Resolved.



FINDING 2022-003

Subject: Child Nutrition Cluster - Procurement and Suspension and Debarment

Federal Agency: Department of Agriculture

Federal Programs: School Breakfast Program, COVID-19 - School Breakfast Program, National
School Lunch Program, COVID-19 - National School Lunch Program,
COVID-19 - Summer Food Service for Children

Assistance Listings Numbers: 10.553, 10.555, 10.559

Federal Award Numbers and Years (or Other Identifying Numbers): FY 20-21, FY 21-22

Pass-Through Entity: Indiana Department of Education

Compliance Requirement: Procurement and Suspension and Debarment

Audit Findings: Material Weakness, Other Matters

Condition and Context: An effective internal control system was not in place at the School Corporation
to ensure compliance with requirements related to the grant agreement and the Procurement and
Suspension and Debarment compliance requirement.

Procurement

The School Corporation did not properly design and implement internal controls to ensure that
procurement requirements for purchases of food which exceeded the simplified acquisition threshold. of
$150,000 were followed. The Schoo! Corporation did not have internal controls in place to ensure that
price or rate quotes for purchases of milk, produce, or food exceeding $10,000 from an adequate number
of sources were obtained, which fell under the small purchase procedures.

Suspension and Debarment

There were no internal controls in place to ensure that vendors were not suspended or debarred from
participation in federal programs. The School Corporation did not perform procedures to verify that
vendors paid with federal grant monies were not suspended or debarred from participation in federal
programs before entering info a covered transaction. As a result, one of the two vendors tested for FY 20-
21, and two of the three vendors tested for FY 21-22, did not include evidence the School Corporation
had verified that the vendors were not suspended or debarred. The lack of internal controls and
noncompliance for suspension and debarment were systemic issues throughout the audit period.

Status: Not resolved. See finding 2024-002.
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