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PRELIMINARY OFFERING STATEMENT DATED JUNE 30, 2026

NEW ISSUE - BOOK-ENTRY ONLY	 RATING:  See "Rating" herein

In the opinion of Greenberg Traurig, P.A., Special Tax Counsel, assuming continuing compliance with certain tax covenants and the accuracy 
of certain representations and certifications of the School Board, under existing statutes, regulations, rulings and court decisions, the portion of 
the Basic Lease Payments designated and paid as interest to the Series 2026A Certificate holders will be excludable from gross income for federal 
income tax purposes; and, further, the portion of the Basic Lease Payments designated and paid as interest to the Series 2026A Certificate holders 
will not be an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals. In the case of the alternative 
minimum tax imposed by Section 55(b)(2) of the Internal Revenue Code of 1986, as amended (the "Code") on applicable corporations (as defined 
in Section 59(k) of the Code), the portion of the Basic Lease Payments designated and paid as interest to the owners of the Series 2026A Certificates 
is not excluded from the determination of adjusted financial statement income.  No opinion is expressed with respect to the federal income tax 
consequences of any payments received with respect to the Series 2026A Certificates following termination of the Master Lease as a result of non-
appropriation of funds or the occurrence of an event of default thereunder. See "TAX TREATMENT" herein for a description of certain other federal 
tax consequences of ownership of the Series 2026A Certificates.  Special Tax Counsel is further of the opinion that the Series 2026A Certificates and 
the portion of the Basic Lease Payments designated and paid as interest to the owners of the Series 2026A Certificates will not be subject to taxation 
under the laws of the State of Florida, except as to estate taxes and taxes under Chapter 220, Florida Statutes, on interest, income or profits on debt 
obligations owned by corporations as defined therein; provided, however, that no opinion is expressed with respect to tax consequences under the 
laws of the State of Florida of any payments received with respect to the Series 2026A Certificates following termination of the Master Lease as a 
result of non-appropriation of funds or the occurrence of an event of default thereunder.

$38,830,000*
CERTIFICATES OF PARTICIPATION, SERIES 2026A
Evidencing Undivided Proportionate Interests of the

Owners thereof in Basic Lease Payments to be made by
THE SCHOOL BOARD OF LEE COUNTY, FLORIDA,

as Lessee, Pursuant to a Master Lease Purchase Agreement
with Lee County School Board Leasing Corporation, as Lessor

Dated: Date of Delivery	 Due: August 1, as shown on the inside cover

The Certificates of Participation, Series 2026A (the "Series 2026A Certificates") offered hereby evidence undivided proportionate interests in 
a portion of the Basic Lease Payments to be made by The School Board of Lee County, Florida (the "School Board") pursuant to the Master Lease 
Purchase Agreement, dated as of August 15, 1991, as amended by an Amendment to Master Lease Purchase Agreement, dated as of June 29, 2020 (as 
amended, the "Master Lease"), as amended and supplemented by Amended and Restated Schedule 2016A, as amended and restated as of August 1, 2026 
(together with the Master Lease, the "Series 2016A Lease"), providing for the lease-purchase financing and refinancing of certain educational and related 
facilities by the School Board and the refunding, on a current basis, of all or a portion of the School Board’s outstanding Certificates of Participation, 
Series 2016A maturing on and after August 1, 2027. The Series 2016A Lease and any other leases heretofore or hereinafter entered into pursuant to the 
Master Lease shall be collectively referred to herein as the "Leases."  

The interest portion of the Basic Lease Payments represented by the Series 2026A Certificates is payable on February 1 and August 1 of each 
year, commencing February 1, 2027, by check or draft of U.S. Bank Trust Company, National Association, Orlando, Florida, as successor trustee (the 
"Trustee") and mailed to the Certificate Holder or DTC Participant (defined herein) of record at the address shown on the Certificate register. Such 
interest portion may be paid by wire transfer within the United States to the registered owners of $1,000,000 or more in aggregate principal amount 
of Series 2026A Certificates upon their request in writing received no later than the record date prior to any interest payment date. When issued, the 
Series 2026A Certificates will initially be registered in the name of Cede & Co., as registered owner and nominee for The Depository Trust Company 
("DTC"). Purchasers of the Series 2026A Certificates (the "Beneficial Owners") will not receive physical delivery of Series 2026A Certificates.  Ownership 
by the Beneficial Owners of the Series 2026A Certificates will be evidenced through a book-entry only system of registration.  As long as Cede & Co. is 
the registered owner as nominee of DTC, payment of the principal portion and interest portion of the Basic Lease Payments represented by the Series 
2026A Certificates will be made directly to Cede & Co., which will in turn remit such payments to the DTC Participants for subsequent disbursement 
to the Beneficial Owners.  Individuals may purchase beneficial interests in the Series 2026A Certificates in the amount of $5,000 or integral multiples 
thereof.

The Series 2026A Certificates are not subject to prepayment prior to maturity. See "THE SERIES 2026A CERTIFICATES – Prepayment" herein.   

THE SCHOOL BOARD IS NOT LEGALLY REQUIRED TO APPROPRIATE MONEYS TO MAKE LEASE PAYMENTS.  LEASE 
PAYMENTS ARE PAYABLE FROM FUNDS APPROPRIATED BY THE SCHOOL BOARD FOR SUCH PURPOSE FROM CURRENT OR 
OTHER FUNDS AUTHORIZED BY LAW AND REGULATIONS OF THE STATE OF FLORIDA DEPARTMENT OF EDUCATION.  NONE 
OF THE DISTRICT, THE SCHOOL BOARD, THE STATE OF FLORIDA, NOR ANY POLITICAL SUBDIVISION OR AGENCY THEREOF 
IS OBLIGATED TO PAY, EXCEPT FROM APPROPRIATED FUNDS, ANY SUMS DUE UNDER THE LEASES FROM ANY SOURCE OF 
TAXATION.  THE FULL FAITH AND CREDIT OF THE SCHOOL BOARD AND THE DISTRICT IS NOT PLEDGED FOR PAYMENT OF 
SUCH SUMS DUE THEREUNDER AND SUCH SUMS DO NOT CONSTITUTE AN INDEBTEDNESS OF THE SCHOOL BOARD OR THE 
DISTRICT WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY PROVISION OR LIMITATION.  SEE "RISK FACTORS" 
HEREIN.

SEE INSIDE COVER FOR MATURITY SCHEDULES

This cover page, and the inside cover pages, contain certain information for quick reference only.  They are not, and are not intended to be, a 
summary of the transaction.  Investors must read the entire Offering Statement, including the appendices, to obtain information essential to the making 
of an informed investment decision.

The Series 2026A Certificates are offered when, as and if delivered and received by the Underwriter, subject to the approving legal opinion of 
Greenberg Traurig, P.A., Miami, Florida, Special Tax Counsel, and certain other conditions. Certain legal matters will be passed upon for the School 
Board by Robert Dodig, Esq., School Board Attorney, and Nabors, Giblin & Nickerson, P.A., Tampa, Florida, Disclosure Counsel. Bryant Miller 
Olive P.A., Tampa, Florida, is serving as Counsel to the Underwriter. Ford & Associates, Inc., Tampa, Florida is acting as Municipal Advisor to the 
School Board. It is expected that settlement for the Series 2026A Certificates will occur through the facilities of DTC on or about August __, 2026.

Raymond James
Dated:  ___________, 2026

* Preliminary, subject to change.
®



 

 

ADDITIONAL INFORMATION 
 

The initial term of the Series 2016A Lease commenced on October 12, 2016 and continued 
through and including June 30, 2017, has been automatically renewed annually to date and is 
automatically renewable annually through and including June 30, 2036, with a final renewal term 
of approximately one month from July 1, 2036 to August 1, 2036, unless sooner terminated as 
described herein.   

The School Board may enter into other Leases under the Master Lease in addition to the 
Series 2016A Lease and has previously entered into and, as of the date of delivery of the Series 
2026A Certificates, will be a party to the following Leases: the Series 2002A-1 Prior Lease, the 
Series 2004 Prior Lease, the Series 2005A Prior Lease, the Series 2006A Prior Lease, the Series 
2019A Prior Lease, the Series 2020A Prior Lease, the Series 2023A Prior Lease and the Series 
2025A Prior Lease (each as defined herein). For Fiscal Year 2025-26, of the District's 96 total 
operational schools (excluding charter schools), there are approximately 22 schools and 12 
additions to schools and related facilities leased under the Master Lease. Such figures do not 
include the three schools that comprise the Series 2025A Facilities (as described herein) 
which are currently under construction. Based on the District's full-time equivalent 
enrollment of approximately 86,108 students (excluding charter school students and Family 
Empowerment Scholarship students) for Fiscal Year 2025-26, approximately 35% of the 
District's students are attending classes in, or otherwise utilizing, the Facilities leased under 
the Master Lease during the Fiscal Year ending June 30, 2026. Such percentage does not 
include the additional students that are expected to attend classes in, or otherwise utilize, the 
educational facilities constituting the Series 2025A Facilities upon completion of such Series 
2025A Facilities (see "THE MASTER LEASED FACILITIES," "THE SERIES 2016A 
FACILITY" and "THE PRIOR FACILITIES" herein). To determine the above percentage, 
the number of students attending each facility was calculated as follows:  for schools that are built 
and operating, the number of student stations for the Fiscal Year 2025-26 was used; for the 
additions, the number of student stations attributable to each specific classroom for Fiscal Year 
2025-26 based on the type of school (elementary, middle or high) was used. With respect to certain 
related facilities under the Master Lease (transportation facilities and administration building), 
no student stations were calculated as being attributable to such facilities.  Failure to appropriate 
funds to pay Lease Payments under any Lease, or certain events of default under any Lease, will 
result in the termination of all Leases, including the Series 2016A Lease. Upon any such 
termination, any proceeds of the disposition of leased facilities will be applied to payment of the 
related Series of Certificates, all as further described herein. In no event will owners of the Series 
2026A Certificates have any interest in or right to any proceeds of the disposition of facilities 
leased under any Lease other than the Series 2016A Lease. The proceeds of any such disposition 
of the facilities leased under the Series 2016A Lease shall be applied to the payment of the Series 
2026A Certificates, equally and ratably with the Unrefunded Series 2016A Certificates (as defined 
herein), after payment of the Trustee's expenses and then as provided in the Series 2016A Lease. 
Should termination of the Master Lease occur, no provision has been made for mandatory 
prepayment of the Series 2026A Certificates.  Special Tax Counsel will express no opinion as to 
tax exemption or the effect of securities laws with respect to the Series 2026A Certificates 
following an event of non-appropriation or certain events of default under the Master Lease which 
result in termination of the Lease Term of the Series 2016A Lease.  Transfer of the Series 2026A 
Certificates may be subject to compliance with the registration provisions of state and federal 



 

 

securities laws following an event of non-appropriation or certain events of default under the 
Master Lease which result in termination of the Lease Term of the Series 2016A Lease. See "TAX 
TREATMENT" and "RISK FACTORS" herein.  

MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES,  
YIELDS, PRICES AND INITIAL CUSIP NUMBERS 

 
$38,830,000 Series 2026A Certificates(1) 

 
Maturity(1) 
(August 1) 

Principal 
Amount(1) 

Interest 
Rate Yield Price 

Initial CUSIP 
Number(2) 

2027 $1,140,000     
2028 1,195,000     
2029 4,485,000     
2030 4,705,000     
2031 4,945,000     
2032 5,190,000     
2033 5,445,000     
2034 5,720,000     
2035 6,005,000     

    
(1) Preliminary, subject to change. 
(2) CUSIP is a registered trademark of American Bankers Association.  CUSIP data herein is provided by 

S&P Global Market Intelligence, a division of S&P Global Inc. CUSIP data herein is provided for 
convenience of reference only.  The School Board, the Municipal Advisor and the Underwriter and its 
agents take no responsibility for the accuracy of such data. 

 



[THIS PAGE INTENTIONALLY LEFT BLANK] 



 

i 

THE SCHOOL DISTRICT OF LEE COUNTY, FLORIDA 
 

SCHOOL BOARD MEMBERS 
 

Armor Persons, Chair 
William F. Ribble, Jr., Vice Chair 

Samuel Fisher 
Jada Langford-Fleming 
Melisa W. Giovannelli 

Debbie Jordan 
Vanessa M. Chaviano 

 
DISTRICT OFFICIALS 

 
SUPERINTENDENT 
Dr. Denise M. Carlin 

 
CHIEF FINANCE OFFICER 

Sarah Cox 
 

SENIOR DIRECTOR, BUSINESS SERVICES 
Danielle Jensen 

 
DIRECTOR, BUDGET AND GRANTS 

Kelly Letcher 
 

SCHOOL BOARD ATTORNEY 
Robert Dodig, Esq. 

 
SPECIAL TAX COUNSEL 

Greenberg Traurig, P.A. 
Miami, Florida 

 
DISCLOSURE COUNSEL 

Nabors, Giblin & Nickerson, P.A. 
Tampa, Florida 

 
MUNICIPAL ADVISOR 

Ford & Associates, Inc. 
Tampa, Florida 

 
TRUSTEE 

U.S. Bank Trust Company, National Association 
Orlando, Florida



 

ii 

No dealer, broker, salesman or other person has been authorized by the School 
Board or the Underwriter to give any information or to make any representations, other 
than those contained in this Offering Statement, in connection with the offering contained 
herein, and, if given or made, such other information or representations must not be relied 
upon as having been authorized by any of the foregoing.  This Offering Statement does not 
constitute an offer to sell or a solicitation of an offer to buy any securities, other than the 
securities offered hereby, or an offer or a solicitation of an offer of the securities offered 
hereby to any person in any jurisdiction where such offer or solicitation of such offer would 
be unlawful. The information set forth herein has been obtained from the District, the 
School Board, the Corporation, DTC and other sources which are believed to be reliable, 
but is not guaranteed as to accuracy or completeness by, and is not to be construed as a 
representation of the District or the School Board with respect to information provided by 
DTC. The information and expressions of opinion stated herein are subject to change 
without notice, and neither the delivery of this Offering Statement nor any sale made 
hereunder under any circumstances, create any implication that there has been no change 
in the affairs of the District or the School Board since the date hereof.   

The Underwriter has provided the following sentence for inclusion in this Offering 
Statement.  The Underwriter has reviewed the information in this Offering Statement in 
accordance with, and as part of, its responsibilities to investors under the federal securities 
laws as applied to the facts and circumstances of this transaction, but the Underwriter does 
not guarantee the accuracy or completeness of such information. 

UPON ISSUANCE, THE SERIES 2026A CERTIFICATES WILL NOT BE 
REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED, OR ANY 
STATE SECURITIES LAW, AND WILL NOT BE LISTED ON ANY STOCK OR 
OTHER SECURITIES EXCHANGE.  NEITHER THE SECURITIES AND EXCHANGE 
COMMISSION NOR ANY OTHER INDEPENDENT FEDERAL, STATE OR 
GOVERNMENTAL ENTITY OR AGENCY WILL HAVE PASSED UPON THE 
ACCURACY OR ADEQUACY OF THIS OFFERING STATEMENT OR APPROVED 
THE SERIES 2026A CERTIFICATES FOR SALE. 

THIS OFFERING STATEMENT DOES NOT CONSTITUTE A CONTRACT 
BETWEEN THE SCHOOL BOARD OR THE DISTRICT AND ANY ONE OR MORE 
OF THE OWNERS OF THE SERIES 2026A CERTIFICATES. 

THE ORDER AND PLACEMENT OF MATERIALS IN THIS OFFERING 
STATEMENT, INCLUDING THE APPENDICES, ARE NOT TO BE DEEMED A 
DETERMINATION OF RELEVANCE, MATERIALITY OR IMPORTANCE, AND 
THIS OFFERING STATEMENT, INCLUDING THE APPENDICES, MUST BE 
CONSIDERED IN ITS ENTIRETY.  THE CAPTIONS AND HEADINGS IN THIS 
OFFERING STATEMENT ARE FOR CONVENIENCE ONLY AND IN NO WAY 
DEFINE, LIMIT OR DESCRIBE THE SCOPE OR INTENT, OR AFFECT THE 
MEANING OR CONSTRUCTION, OF ANY PROVISIONS OR SECTIONS IN THIS 
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OFFERING STATEMENT.  THE OFFERING OF THE SERIES 2026A CERTIFICATES 
IS MADE ONLY BY MEANS OF THIS ENTIRE OFFERING STATEMENT. 

CERTAIN STATEMENTS INCLUDED OR INCORPORATED BY 
REFERENCE IN THIS OFFERING STATEMENT CONSTITUTE "FORWARD-
LOOKING STATEMENTS." SUCH STATEMENTS GENERALLY ARE 
IDENTIFIABLE BY THE TERMINOLOGY USED, SUCH AS "PLAN," "EXPECT," 
"ESTIMATE," "BUDGET" OR OTHER SIMILAR WORDS.  THE ACHIEVEMENT OF 
CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN SUCH 
FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN 
RISKS, UNCERTAINTIES AND OTHER FACTORS THAT MAY CAUSE ACTUAL 
RESULTS, PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE 
MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE OR 
ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING 
STATEMENTS.  THE SCHOOL BOARD DOES NOT PLAN TO ISSUE ANY 
UPDATES OR REVISIONS TO THOSE FORWARD-LOOKING STATEMENTS IF OR 
WHEN ITS EXPECTATIONS CHANGE OR EVENTS, CONDITIONS OR 
CIRCUMSTANCES ON WHICH SUCH STATEMENTS ARE BASED OCCUR. 

All summaries herein of documents and agreements are qualified in their entirety 
by reference to such documents and agreements, and all summaries herein of the Series 
2026A Certificates are qualified in their entirety by reference to the form thereof included 
in the aforesaid documents and agreements. 

THIS OFFERING STATEMENT IS BEING PROVIDED TO PROSPECTIVE 
PURCHASERS IN EITHER BOUND OR PRINTED FORMAT ("ORIGINAL BOUND 
FORMAT"), OR IN ELECTRONIC FORMAT ON THE FOLLOWING WEBSITES:  
WWW.MUNIOS.COM AND WWW.EMMA.MSRB.ORG. THIS OFFERING 
STATEMENT MAY BE RELIED ON ONLY IF IT IS IN ITS ORIGINAL BOUND 
FORMAT, OR IF IT IS PRINTED OR SAVED IN FULL DIRECTLY FROM THE 
AFOREMENTIONED WEBSITES. 

References to website addresses presented herein are for informational purposes 
only and may be in the form of a hyperlink solely for the reader's convenience.  Unless 
specified otherwise, such websites and the information or links contained therein are not 
incorporated into, and are not part of, this Offering Statement.  
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OFFERING STATEMENT 
 

Related to 

$38,830,000* 
CERTIFICATES OF PARTICIPATION, SERIES 2026A 

Evidencing Undivided Proportionate Interests of the 
Owners thereof in Basic Lease Payments to be made by 

THE SCHOOL BOARD OF LEE COUNTY, FLORIDA, 
as Lessee, Pursuant to a Master Lease Purchase Agreement 

with Lee County School Board Leasing Corporation, as Lessor 
 

INTRODUCTION 

This Offering Statement, including the cover page, the inside cover page and 
appendices hereto, is provided to furnish information in connection with the sale and 
delivery of $38,830,000* aggregate principal amount of Certificates of Participation, 
Series 2026A (the "Series 2026A Certificates"). 

The Series 2026A Certificates evidence undivided proportionate interests of the 
owners thereof in the Basic Lease Payments to be made by The School Board of Lee 
County, Florida (the "School Board") under the Series 2016A Lease (as defined below). 
The Series 2026A Certificates are being executed and delivered pursuant to the Master 
Trust Agreement, dated as of August 15, 1991 (the "Master Trust Agreement"), by and 
between the Lee County School Board Leasing Corporation, a Florida not-for-profit 
corporation (the "Corporation"), as assignee of the Florida School Boards Association, Inc. 
("FSBA"), and U.S. Bank Trust Company, National Association, as successor trustee (the 
"Trustee"), as amended and supplemented by the Series 2026A Supplemental Trust 
Agreement, dated as of August 1, 2026, by and between the Corporation and the Trustee 
(the "Series 2026A Supplemental Trust Agreement," and together with the Master Trust 
Agreement, the "Series 2026A Trust Agreement"). 

The School Board is the governing body of the School District of Lee County, 
Florida (the "District"), and has entered into a Master Lease Purchase Agreement, dated as 
of August 15, 1991, as amended by an Amendment to Master Lease Purchase Agreement, 
dated as of June 29, 2020 (collectively, the "Master Lease"), each between the Corporation, 
as assignee of the FSBA, as lessor, and the School Board, as lessee, for the purpose of lease 
purchasing from time to time certain educational facilities, sites and equipment 
("Facilities") from the Corporation, as assignee of FSBA.  Facilities to be leased from time 
to time are or will be identified on separate lease schedules (each a "Schedule") attached 
to the Master Lease. Upon execution and delivery thereof, each Schedule, together with 
   
* Preliminary, subject to change. 
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the provisions of the Master Lease, will constitute a separate lease agreement (individually 
a "Lease" and collectively the "Leases"). The School Board has previously leased certain 
Facilities as identified on Schedule 2002A-1, dated as of October 1, 2002 (as amended and 
restated as of July 1, 2003, February 1, 2005, July 1, 2008, December 1, 2010, May 1, 2012 
and December 1, 2017 and together with the Master Lease, the "Series 2002A-1 Prior 
Lease") which is automatically renewable annually through June 30, 2028. In 
January 2004, the School Board leased certain Facilities as identified on Schedule 2004, 
dated as of January 1, 2004 (as amended and restated as of December 1, 2008, 
May 1, 2012, November 1, 2013 and March 1, 2017, and together with the Master Lease, 
the "Series 2004 Prior Lease"), which is automatically renewable through and including 
August 1, 2026.  In April 2005, the School Board leased certain Facilities as identified on 
Schedule 2005A, dated as of April 1, 2005 (as amended and restated as of May 1, 2006, 
September 1, 2014 and November 1, 2025, and together with the Master Lease, the "Series 
2005A Prior Lease"), which is automatically renewable through and including 
August 1, 2028. In June 2006, the School Board leased certain Facilities as identified on 
Schedule 2006A, dated as of June 1, 2006 (as amended and restated as of 
December 1, 2012 and November 1, 2025, the "Series 2006A Prior Lease"), which is 
automatically renewable through and including August 1, 2026. In October 2016, the 
School Board leased certain Facilities as identified on Schedule 2016A, dated as of 
October 1, 2016 (as amended and restated as of December 1, 2019, and together with the 
Master Lease, the "Current Series 2016A Lease"), which is automatically renewable 
through and including August 1, 2036.  In September 2019, the School Board leased certain 
Facilities as identified on Schedule 2019A, dated as of September 1, 2019 (together with 
the Master Lease, the "Series 2019A Prior Lease"), which is automatically renewable 
through and including August 1, 2028.  In June 2020, the School Board leased certain 
Facilities as identified on Schedule 2020A, dated as of June 1, 2020 (together with the 
Master Lease, the "Series 2020A Prior Lease"), which is automatically renewable through 
and including August 1, 2028.  In May 2023, the School Board leased certain Facilities as 
identified on Schedule 2023A, dated as of May 1, 2023 (together with the Master Lease, 
the "Series 2023A Prior Lease"), which is automatically renewable through and including 
August 1, 2048.  In November 2025, the School Board leased certain Facilities as identified 
on Schedule 2025A, dated as of November 1, 2025 (together with the Master Lease, the 
"Series 2025A Prior Lease"), which is automatically renewable through and including 
August 1, 2050. The Series 2002A-1 Prior Lease, the Series 2004 Prior Lease, the Series 
2005A Prior Lease, the Series 2006A Prior Lease, the Series 2019A Prior Lease, the Series 
2020A Prior Lease, the Series 2023A Prior Lease and the Series 2025A Prior Lease are 
herein collectively referred to as the "Prior Leases." 

The following table provides a summary of the Leases that the School Board will 
be a party to following delivery of the Series 2026A Certificates, the Facilities financed or 
refinanced thereby, the final renewal date, the related Series of Certificates and the 
outstanding principal amount of such related Series of Certificates. 
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Lease 
Related 

Facilities 
Final 

Renewal Date 
Related Series 
of Certificates 

Principal 
Amount 

Outstanding 

Series 2002A-1 Prior Lease 
Series 2002A 

Facilities 
June 30, 2028 Series 2017B 

Certificates $  15,230,000 
Series 2004 Prior Lease Series 2004 

Facilities 
August 1, 2026 Series 2017A 

Certificates $  14,791,000 

Series 2005A Prior Lease Series 2005A 
Facilities 

August 1, 2028 Series 2025B 
Certificates 
Unrefunded 

Series 2014A 
Certificates 

$  49,835,000 
 
 
 

$    5,670,000 
Series 2006A Prior Lease Series 2006A 

Facilities 
August 1, 2026 Series 2025B 

Certificates $    7,005,000 
Series 2016A Lease Series 2016A 

Facility 
August 1, 2036 Series 2026A 

Certificates 
Unrefunded 

Series 2016A 
Certificates(2) 

$  38,830,000(1) 
 
 
 

$    8,225,000 

Series 2019A Prior Lease 
Series 2019A 

Facilities 
August 1, 2028 Series 2019A 

Certificates $  35,130,000 

Series 2020A Prior Lease 
Series 2020A 

Facility 
August 1, 2028 Series 2020A 

Certificates $  19,105,000 

Series 2023A Prior Lease 
Series 2023A 

Facilities 
August 1, 2048 Series 2023A 

Certificates $136,410,000 

Series 2025A Prior Lease 
Series 2025A 

Facilities 
August 1, 2050 Series 2025A 

Certificates $333,260,000 
__________________ 
(1)  Preliminary, subject to change. Assumes the refunding of the Refunded Certificates (as defined herein). See "THE 

PLAN OF REFUNDING" herein.  
(2)  As defined herein. See "PURPOSE OF THE SERIES 2026A CERTIFICATES" herein. 
 

Pursuant to the applicable provisions of Florida law, including particularly Chapters 
1001 - 1013, Florida Statutes, the School Board has, by a resolution adopted by the School 
Board on June 9, 2026, authorized, among other things, the execution and delivery of 
Amended and Restated Schedule 2016A, as amended and restated as of August 1, 2026, 
which amends and restates the Current Series 2016A Lease in its entirety ("Amended and 
Restated Schedule 2016A," and together with the Master Lease, the "Series 2016A Lease"). 
The initial term of the Series 2016A Lease commenced on October 12, 2016 and continued 
through and including June 30, 2017, has been automatically renewed annually to date and 
is automatically renewable annually through and including June 30, 2036, with a final 
renewal term of approximately one month from July 1, 2036 to August 1, 2036, unless 
sooner terminated as described herein. The Facility being lease-purchased by the School 
Board under the Series 2016A Lease consists of one high school, as more particularly 
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described herein (the "Series 2016A Facility"). See "THE SERIES 2016A FACILITY" 
herein. 

The School Board currently holds title to the site on which the Series 2016A Facility 
is located (the "Series 2016A Facility Site"). Such site is located within the District.  
Pursuant to the Series 2016A Ground Lease, dated as of October 1, 2016 (the "Series 
2016A Ground Lease"), the School Board has leased the Series 2016A Facility Site to the 
Corporation, as assignee of FSBA, for an initial term ending on June 30, 2041, subject to 
Permitted Encumbrances (as defined in the Series 2016A Ground Lease).  See "THE 
SERIES 2016A FACILITY – Description of the Series 2016A Facility" herein and 
"APPENDIX C - LEGAL DOCUMENTS –Series 2016A Ground Lease." 

Pursuant to the Series 2016A Assignment Agreement, dated as of October 1, 2016 
(the "Series 2016A Assignment"), between the Corporation, as assignee of the FSBA, and 
the Trustee, the Corporation has irrevocably assigned by outright and absolute assignment 
to the Trustee for the benefit of the owners of the Series 2026A Certificates and the 
Unrefunded Series 2016A Certificates substantially all of its right, title and interest in and 
to the Series 2016A Ground Lease and Series 2016A Lease, including the right to receive 
the Basic Lease Payments and all other amounts due under the Series 2016A Lease, as 
herein described.  See "APPENDIX C - LEGAL DOCUMENTS –Series 2016A 
Assignment." 

Neither the Corporation nor the School Board has or will mortgage or grant a 
security interest in their respective interests in the Series 2016A Facility to the Trustee.  
However, upon termination of the Series 2016A Lease in the case of an event of non-
appropriation or in the case of certain events of default, the Series 2016A Lease provides 
that the School Board must surrender the Series 2016A Facility to the Trustee as assignee 
of the Corporation for disposition by sale or re-letting of its interest in such Facility, as 
provided in the Series 2026A Trust Agreement. Any proceeds of the disposition of the 
Series 2016A Facility will be applied to payment of the Series 2026A Certificates, equally 
and ratably with the Unrefunded Series 2016A Certificates, after payment of the expenses 
of the Trustee and then as provided in the Series 2016A Lease. Upon termination of all 
Leases in the case of an event of non-appropriation or in the case of certain events of 
default, no Facilities, other than the Series 2016A Facility, with respect to the Series 2026A 
Certificate holders will be available to the Trustee for disposition for the benefit of such 
Certificate holders.  See "SECURITY FOR THE SERIES 2026A CERTIFICATES," "THE 
SERIES 2016A FACILITY" and "THE LEASES" herein. 

Pursuant to a Disclosure Dissemination Agent Agreement (the form of which is 
attached hereto as APPENDIX E), the School Board will agree to provide certain 
continuing disclosure information relating to the Series 2026A Certificates in compliance 
with SEC Rule 15c2-12.  See "CONTINUING DISCLOSURE" herein. 
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Brief descriptions of the School Board, the District and the Series 2016A Facility 
are included in this Offering Statement together with summaries of certain provisions of 
the Series 2026A Certificates, the Series 2016A Lease, the Series 2026A Trust Agreement, 
the Series 2016A Ground Lease and the Series 2016A Assignment.  Such descriptions and 
summaries do not purport to be comprehensive or definitive. All references herein to the 
Series 2016A Lease, the Series 2026A Trust Agreement, the Series 2016A Ground Lease 
and the Series 2016A Assignment are qualified in their entirety by reference to the 
respective complete documents. Copies of the documents may be obtained upon written 
request to the Trustee. The Trustee's current address is 225 East Robinson Street, Suite 250, 
Orlando, Florida 32801.  Capitalized terms used herein and not otherwise defined will have 
the meanings given to them in "APPENDIX C – LEGAL DOCUMENTS" herein. 

THE SCHOOL BOARD AND DISTRICT 

The School Board is a public body corporate existing under the laws of the State 
and is the governing body of the District. The School Board currently consists of seven (7) 
members elected by districts within the District for overlapping four-year terms. The 
District is governed by the School Board and its geographic boundaries are coterminous 
with the boundaries of Lee County, Florida (the "County").  For Fiscal Year 2025-26, the 
District includes 118 schools, comprised of 45 elementary schools, 17 middle schools, 
15 high schools, five K-8 schools, 14 special schools/programs and vocational schools and 
22 charter schools. For Fiscal Year 2025-26, the District includes 109,416 full-time 
equivalent students (inclusive of 13,078 charter school students and 10,230 Family 
Empowerment Scholarship students (i.e., voucher students) and 11,967 full- and part-time 
employees, including 5,827 classroom instructors. See "THE SCHOOL BOARD OF LEE 
COUNTY, FLORIDA" and "RECENT GOVERNMENTAL ACTIONS AFFECTING 
DISTRICT REVENUES – Legislative Changes Relating to School Choice" herein. 

PURPOSE OF THE SERIES 2026A CERTIFICATES 

The Series 2026A Certificates are being issued, together with other legally available 
funds of the School Board, for the principal purposes of (i) refunding, on a current basis, 
all or a portion of the outstanding Certificates of Participation, Series 2016A (the "Series 
2016A Certificates") maturing on and after August 1, 2027 (the "Refunded Certificates") 
and thereby refinancing a portion of the cost of the acquisition, construction and installation 
of the Series 2016A Facility and thereby reducing the corresponding Basic Lease Payments 
due under the Series 2016A Lease and (ii) paying certain costs and expenses associated 
with the issuance of the Series 2026A Certificates. The Series 2016A Certificates maturing 
on August 1, 2026 and August 1, 2036 are not expected to be refunded with proceeds of 
the Series 2026A Certificates, and together with any other Series 2016A Certificates not 
refunded with proceeds of the Series 2026A Certificates, are referred to herein as the 
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"Unrefunded Series 2016A Certificates." See "ESTIMATED SOURCES AND USES OF 
FUNDS" AND "THE PLAN OF REFUNDING" herein. 

THE PLAN OF REFUNDING 

The Series 2026A Certificates are being issued in order to provide, together with 
other legally available funds of the School Board, the funds necessary to refund, on a 
current basis, the Refunded Certificates and thereby refinance a portion of the cost of the 
Series 2016A Facility. The Refunded Certificates will be called for prepayment prior to 
maturity on the date of delivery of the Series 2026A Certificates at a prepayment price 
equal to the principal amount of the Refunded Certificates, plus accrued interest to the 
prepayment date. See "VERIFICATION OF MATHEMATICAL COMPUTATIONS" 
herein. 

THE SERIES 2026A CERTIFICATES 

General 

The Series 2026A Certificates will be dated their date of delivery, will mature in the 
years and principal amounts and accrue interest at the rates set forth on the inside cover 
page of this Offering Statement.  The Series 2026A Certificates shall initially be issued 
exclusively in "book-entry" form and ownership of one fully registered Series 2026A 
Certificate for each maturity as set forth on the inside cover page, each in the aggregate 
principal amount of such maturity, will be initially registered in the name of "Cede & Co." 
as nominee of DTC.  Individual purchases of the Series 2026A Certificates will be made 
in increments of $5,000 or integral multiples thereof. 

The principal amount of the Series 2026A Certificates payable at maturity shall 
represent undivided proportionate interests in the principal portion of the Basic Lease 
Payments due on each of the dates set forth in the Series 2016A Lease, equally and ratably 
with the Unrefunded Series 2016A Certificates. The interest portion of the Series 2026A 
Certificates is payable on each Interest Payment Date, to and including the date of maturity, 
commencing February 1, 2027.  Such interest portion represents undivided proportionate 
interests in the interest portion of Basic Lease Payments due on the June 30 and December 
30 prior to each Interest Payment Date under the Series 2016A Lease, to and including the 
maturity of the Series 2026A Certificates, equally and ratably with the Unrefunded Series 
2016A Certificates. 

The principal portion of the Series 2026A Certificates is payable at the designated 
corporate trust office of the Trustee, which is presently located in Orlando, Florida. The 
interest portion of the Series 2026A Certificates is payable by check or draft of the Trustee, 
mailed to the registered owner at the address shown on the Certificate register maintained 
by the Trustee as of the 15th day of the month preceding each Interest Payment Date.  Such 



 

7 

interest may be paid by wire transfer within the United States to the registered owners of 
$1,000,000 or more in aggregate principal amount of the Series 2026A Certificates upon 
their request in writing received no later than the record date prior to any Interest Payment 
Date. The Trustee may charge the Series 2026A Certificate owner a reasonable fee for the 
cost of the wire transfer. Notwithstanding the above, reference is made to the book-entry 
system of registration described under "Book-Entry Only System" below. 

Prepayment 

No Optional Prepayment.  The Series 2026A Certificates are not subject to 
prepayment at the option of the School Board prior to maturity.   

No Extraordinary Prepayment in the Event of Damage, Destruction or 
Condemnation of the Series 2016A Facility.  The Series 2026A Certificates are not subject 
to extraordinary prepayment prior to maturity in the event of damage, destruction or 
condemnation of the Series 2016A Facility.  See "THE LEASE - Lease Payments" herein 
for information regarding the required use of any insurance or condemnation proceeds 
related to the Series 2016A Facility in the event of damage, destruction or condemnation 
of such Series 2016A Facility. 

BOOK-ENTRY ONLY SYSTEM 

THE INFORMATION IN THIS SECTION CONCERNING DTC AND DTC'S 
BOOK-ENTRY ONLY SYSTEM HAS BEEN OBTAINED FROM SOURCES THAT 
THE CORPORATION AND THE SCHOOL BOARD BELIEVE TO BE RELIABLE, 
BUT NEITHER THE CORPORATION NOR THE SCHOOL BOARD TAKE ANY 
RESPONSIBILITY FOR THE ACCURACY THEREOF. 

The Depository Trust Company ("DTC") will act as securities depository for the 
Series 2026A Certificates.  The Series 2026A Certificates will be issued as fully-registered 
securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other 
name as may be requested by an authorized representative of DTC.  One fully-registered 
bond certificate will be issued for each maturity of the Series 2026A Certificates, each in 
the aggregate principal amount of such maturity, and will be deposited with DTC. 

DTC, the world's largest securities depository, is a limited-purpose trust company 
organized under the New York Banking Law, a "banking organization" within the meaning 
of the New York Banking Law, a member of the Federal Reserve System, a "clearing 
corporation" within the meaning of the New York Uniform Commercial Code, and a 
"clearing agency" registered pursuant to the provisions of Section 17A of the Securities 
Exchange Act of 1934.  DTC holds and provides asset servicing for over 3.5 million issues 
of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market 
instruments (from over 100 countries) that DTC's participants (the "Direct Participants") 
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deposit with DTC.  DTC also facilitates the post-trade settlement among Direct Participants 
of sales and other securities transactions, in deposited securities, through electronic 
computerized book-entry transfers and pledges between Direct Participants' accounts.  This 
eliminates the need for physical movement of securities certificates.  Direct Participants 
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, 
clearing corporations, and certain other organizations.  DTC is a wholly-owned subsidiary 
of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company 
for DTC, National Securities Clearing Corporation and Fixed Income Clearing 
Corporation, all of which are registered clearing agencies.  DTCC is owned by the users of 
its regulated subsidiaries. Access to the DTC system is also available to others such as both 
U.S. and non-U.S. securities brokers and dealers, banks, trust companies and clearing 
corporations that clear through or maintain a custodial relationship with a Direct 
Participant, either directly or indirectly (the "Indirect Participants").  DTC has a Standard 
and Poor's rating of AA+.  The DTC rules applicable to its Participants are on file with the 
Securities and Exchange Commission.  More information about DTC can be found at 
www.dtcc.com. 

Purchases of the Series 2026A Certificates under the DTC system must be made by 
or through Direct Participants, which will receive a credit for such Series 2026A 
Certificates on DTC's records.  The ownership interest of each actual purchaser of each 
Series 2026A Certificate (the "Beneficial Owner") is in turn to be recorded on the Direct 
and Indirect Participants' records.  Beneficial Owners will not receive written confirmation 
from DTC of their purchase.  Beneficial Owners are, however, expected to receive written 
confirmations providing details of the transaction, as well as periodic statements of their 
holdings, from the Direct or Indirect Participant through which the Beneficial Owner 
entered into the transaction. Transfers of ownership interests in the Series 2026A 
Certificates are to be accomplished by entries made on the books of Direct and Indirect 
Participants acting on behalf of the Beneficial Owners.  Beneficial Owners will not receive 
certificates representing their ownership interests in the Series 2026A Certificates, except 
in the event that use of the book-entry system for the Series 2026A Certificates is 
discontinued. 

To facilitate subsequent transfers, all Series 2026A Certificates deposited by Direct 
Participants with DTC are registered in the name of DTC's partnership nominee, Cede & 
Co. or such other name as may be requested by an authorized representative of DTC.  The 
deposit of Series 2026A Certificates with DTC and their registration in the name of Cede 
& Co. or such other DTC nominee do not effect any change in beneficial ownership.  DTC 
has no knowledge of the actual Beneficial Owners of the Series 2026A Certificates; DTC's 
records reflect only the identity of the Direct Participants to whose accounts such Series 
2026A Certificates are credited, which may or may not be the Beneficial Owners.  The 
Direct and Indirect Participants will remain responsible for keeping an account of their 
holdings on behalf of their customers. 
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Conveyance of notices and other communications by DTC to Direct Participants, 
by Direct Participants to Indirect Participants, and by Direct Participants and Indirect 
Participants to Beneficial Owners will be governed by arrangements made among them, 
subject to any statutory or regulatory requirements as may be in effect from time to time.  
Beneficial Owners of Series 2026A Certificates may wish to take certain steps to augment 
the transmission to them of notices of significant events with respect to the Series 2026A 
Certificates, such as defaults, and proposed amendments to the Series 2026A Certificate 
documents.  For example, Beneficial Owners of Series 2026A Certificates may wish to 
ascertain that the nominee holding the Series 2026A Certificates for their benefit has agreed 
to obtain and transmit notices to Beneficial Owners.  In the alternative, Beneficial Owners 
may wish to provide their names and addresses to the Trustee and request that copies of 
notices be provided directly to them. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote 
with respect to the Series 2026A Certificates unless authorized by a Direct Participant in 
accordance with DTC's MMI Procedures. Under its usual procedures, DTC mails an 
Omnibus Proxy to the School Board as soon as possible after the record date.  The Omnibus 
Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to 
whose accounts the Series 2026A Certificates are credited on the record date (identified in 
a listing attached to the Omnibus Proxy). 

Payments on the Series 2026A Certificates will be made to Cede & Co., or such 
other nominee as may be requested by an authorized representative of DTC. DTC's practice 
is to credit Direct Participants' accounts, upon DTC's receipt of funds and corresponding 
detail information from the School Board or the Trustee on the payable date in accordance 
with their respective holdings shown on DTC's records. Payments by Participants to 
Beneficial Owners will be governed by standing instructions and customary practices, as 
is the case with securities held for the accounts of customers in bearer form or with 
securities held for the accounts of customers in bearer form or registered in "street name," 
and will be the responsibility of such Participant and not of DTC, the Trustee or the School 
Board, subject to any statutory and regulatory requirements as may be in effect from time 
to time.  Payment of distributions and dividend payments to Cede & Co. (or such other 
nominee as may be requested by an authorized representative of DTC) is the responsibility 
of the School Board and/or the Trustee for the Series 2026A Certificates.  Disbursement of 
such payments to Direct Participants will be the responsibility of DTC, and disbursement 
of such payments to the Beneficial Owners will be the responsibility of the Direct and 
Indirect Participants. 

None of the Corporation, the School Board or the Trustee can give any assurances 
that DTC, Direct Participants, Indirect Participants or others will distribute payments of 
principal of and interest on the Series 2026A Certificates paid to DTC or its nominee, or 
any notices, to the Beneficial Owners, or that they will do so on a timely basis or that DTC 
will serve or act in a manner described in this Offering Statement. 
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For every transfer and exchange of beneficial interests in the Series 2026A 
Certificates, the Beneficial Owner may be charged a sum sufficient to cover any tax, fee or 
other government charge that may be imposed in relation thereto. 

DTC may discontinue providing its services as securities depository with respect to 
the Series 2026A Certificates at any time by giving reasonable notice to the School Board.  
Under such circumstances, in the event that a successor securities depository is not 
obtained, Series 2026A Certificates are required to be printed and delivered. 

The School Board may decide to discontinue use of the book-entry transfers through 
DTC (or a successor securities depository).  In that event, Series 2026A Certificates will 
be printed and delivered to DTC. 

SECURITY FOR THE SERIES 2026A CERTIFICATES 

General 

The Series 2026A Certificates evidence undivided proportionate interests in the 
Basic Lease Payments to be made by the School Board under the Series 2016A Lease, 
equally and ratably with the Unrefunded Series 2016A Certificates. The Series 2026A 
Certificates are secured by and payable from the Trust Estate established for the Series 
2026A Certificates pursuant to the Series 2026A Trust Agreement. The Trust Estate 
consists of all the estate, right, title and interest of the Trustee in and to the Basic Lease 
Payments represented by the Series 2026A Certificates under the Series 2016A Lease, 
equally and ratably with the Unrefunded Series 2016A Certificates and all amounts held in 
the funds and accounts under the Series 2026A Trust Agreement for the Series 2026A 
Certificates, in accordance with the provisions of the Series 2016A Lease and the Series 
2026A Trust Agreement, including investment earnings thereon, and any and all monies 
received by the Trustee pursuant to the Series 2016A Lease and the Series 2026A Trust 
Agreement which are not required to be remitted to the School Board, the Corporation or 
the Trustee pursuant to the Master Lease or the Series 2026A Trust Agreement. 

Neither the Corporation nor the School Board will mortgage or grant a security 
interest in the Series 2016A Facility to the Trustee.  Upon termination of the Series 2016A 
Lease, in the case of an event of non-appropriation or in the case of certain events of 
default, however, the Series 2016A Lease provides that the School Board must surrender 
possession of the Series 2016A Facility to the Trustee as assignee of the Corporation for 
disposition by sale or re-letting of its interest in the Series 2016A Facility as provided in 
the Series 2026A Trust Agreement.  Proceeds of any such disposition of the Series 2016A 
Facility will be applied to the payment of the Series 2026A Certificates, equally and ratably 
with the Unrefunded Series 2016A Certificates, after payment of the expenses of the 
Trustee and then as provided in the Series 2016A Lease.  See "THE 2016A FACILITY" 
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herein for a description of the Series 2016A Facility.  See "THE LEASES - Effect of 
Termination for Non-Appropriation or Default." 

Lease Payments 

All Lease Payments and all other amounts required to be paid by the School Board 
under the Series 2016A Lease and all other Leases will be made only from legally available 
funds appropriated for such purpose by the School Board.  See "AVAILABLE 
REVENUES FOR CAPITAL OUTLAY PURPOSES" herein. 

The Series 2016A Supplemental Trust Agreement, dated as of October 1, 2016, 
between the Corporation and the Trustee, provides for the establishment and maintenance 
of a Series 2016A Lease Payment Account for deposit of Basic Lease Payments 
appropriated and paid under the Series 2016A Lease. Lease Payments due under all 
Schedules to the Master Lease are subject to annual appropriation by the School Board on 
an all-or-none basis and are payable solely from legally available funds appropriated by 
the School Board for such purpose; provided that Lease Payments with respect to a 
particular Schedule and Series of Certificates may be additionally and separately secured 
by a Credit Facility. There is no limit on the number of additional Projects that may be 
financed under the Master Lease. Such additional Projects may be financed through the 
sale of additional Series of Certificates under the Master Trust Agreement.  THE SCHOOL 
BOARD MAY NOT BUDGET AND APPROPRIATE FOR A PORTION OF LEASE 
PAYMENTS DUE FOR THE FACILITIES LEASED UNDER THE MASTER LEASE; 
IT MUST BUDGET AND APPROPRIATE FOR ALL SUCH LEASE PAYMENTS OR 
NONE OF THEM.  THERE CAN BE NO ASSURANCE THAT SUFFICIENT FUNDS 
WILL BE APPROPRIATED OR OTHERWISE BE MADE AVAILABLE TO MAKE 
ALL OF THE LEASE PAYMENTS DUE UNDER THE MASTER LEASE. 

Limited Obligation of the School Board 

THE SCHOOL BOARD IS NOT LEGALLY REQUIRED TO APPROPRIATE 
MONEYS TO MAKE LEASE PAYMENTS.  NONE OF THE SCHOOL BOARD, THE 
DISTRICT, THE STATE OF FLORIDA, NOR ANY POLITICAL SUBDIVISION OR 
AGENCY THEREOF WILL BE OBLIGATED TO PAY, EXCEPT FROM 
APPROPRIATED FUNDS, ANY SUMS DUE UNDER THE LEASES FROM ANY 
SOURCE OF TAXATION.  THE FULL FAITH AND CREDIT OF THE DISTRICT AND 
THE SCHOOL BOARD IS NOT PLEDGED FOR PAYMENT OF SUCH SUMS DUE 
THEREUNDER AND SUCH SUMS DO NOT CONSTITUTE AN INDEBTEDNESS OF 
THE SCHOOL BOARD OR THE DISTRICT WITHIN THE MEANING OF ANY 
CONSTITUTIONAL OR STATUTORY PROVISION OR LIMITATION. 

[Remainder of page intentionally left blank] 
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Additional Leases 

As noted above, the School Board may enter into additional leases (each, an 
"Additional Lease") under the Master Lease in addition to the Series 2016A Lease and has 
previously entered into the Prior Leases. Failure to appropriate funds to make Lease 
Payments under any Lease will, or certain events of default under such Leases may, result 
in the termination of the Lease Term of all Leases.  Upon any such termination of the Lease 
Term of all Leases, the School Board must surrender all Facilities to the Trustee for sale or 
re-letting of the Trustee's interest. 

The proceeds of any such disposition of the Series 2016A Facility will be applied 
to the payment of the Series 2026A Certificates, equally and ratably with the Unrefunded 
Series 2016A Certificates, after payment of the expenses of the Trustee and then as 
provided in the Series 2016A Lease. There can be no assurance that the remedies available 
to the Trustee upon any such termination of the Lease Term of the Series 2016A Lease will 
produce sufficient amounts to pay the outstanding Series 2026A Certificates. 

For a discussion of remedies available to the Trustee in the event of the non-
appropriation of funds to pay Lease Payments or upon the occurrence of an event of default 
under any Lease, see "THE LEASE - Termination of Lease Term" and "Effect of 
Termination for Non-Appropriation or Default" herein and "APPENDIX C – LEGAL 
DOCUMENTS – Master Lease Purchase Agreement – Events of Default and Remedies" 
hereto. 

Additional Certificates; Outstanding Certificates 

With respect to any Additional Lease, one or more Series of Additional Certificates 
may be authorized by the Corporation at the request of the School Board and executed and 
delivered by the Trustee for the purpose of (a) financing the cost of acquisition, 
construction and equipping of any Facilities, (b) financing the cost of completing the 
acquisition, construction, installation and equipping of any Facilities, (c) financing the cost 
of increasing, improving, modifying, expanding or replacing any Facilities, or (d) paying 
or providing for the payment of the principal portion and interest portion of the Basic Lease 
Payments with respect to, or the Purchase Option Price of, all or a portion of the Facilities 
financed from the proceeds of any Series of Certificates previously executed and delivered.  
The aggregate principal amount of Additional Certificates which may be executed and 
delivered under the provisions of the Master Trust Agreement is not limited.  See the table 
in "INTRODUCTION" herein for the summary of the various Series of Certificates issued 
by the District and the outstanding principal amounts thereof. 

Non-Appropriation Risk 

THE SCHOOL BOARD IS NOT LEGALLY REQUIRED TO APPROPRIATE 
MONEYS FOR THE PURPOSE OF MAKING LEASE PAYMENTS. FOR A 
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DISCUSSION OF REMEDIES AVAILABLE TO THE TRUSTEE IN THE EVENT OF 
THE NON-APPROPRIATION OF FUNDS TO PAY LEASE PAYMENTS, SEE "THE 
LEASES - TERMINATION OF LEASE TERM" AND "- EFFECT OF TERMINATION 
FOR NON-APPROPRIATION OR DEFAULT" HEREIN.  THERE CAN BE NO 
ASSURANCE THAT THE REMEDIES AVAILABLE TO THE TRUSTEE IN THE 
EVENT OF NON-APPROPRIATION WILL PRODUCE SUFFICIENT AMOUNTS TO 
PAY THE OUTSTANDING CERTIFICATES. 

No Reserve Account for Series 2026A Certificates 

There is no Reserve Account for the Series 2026A Certificates.  However, pursuant 
to a Supplemental Trust Agreement authorizing the issuance of any Series of Certificates, 
there may be established and maintained a separate Reserve Account to secure the payment 
of the principal and/or interest portion of the Basic Lease Payments related to such Series 
of Certificates.  Each such Reserve Account shall secure only the Series of Certificates for 
which it has been established.  See "APPENDIX C – LEGAL DOCUMENTS – Master 
Trust Agreement" hereto. 

THE MASTER LEASED FACILITIES 

The Series 2016A Facility is being refinanced under the School Board's existing 
Master Lease as part of the School Board's master lease purchase program (the "Master 
Lease Program") with the Corporation, as assignee of the FSBA. The Facilities financed or 
refinanced by the School Board under the Master Lease Program are subject to annual 
appropriation on an all-or-none basis.  For Fiscal Year 2025-26, of the District's 96 total 
operational schools (excluding charter schools), there are approximately 22 schools 
and 12 additions to schools and related Facilities leased under the Master Lease. Such 
figures do not include the three schools that comprise the Series 2025A Facilities (as 
described herein) which are currently under construction. Based on the District's full-
time equivalent enrollment of approximately 86,108 students (excluding charter 
school students and Family Empowerment Scholarship students) for Fiscal Year 
2025-26, approximately 35% of the District's students are attending classes in, or 
otherwise utilizing, the Facilities leased under the Master Lease during the Fiscal 
Year ended June 30, 2026. Such percentage does not include the additional students 
that are expected to attend classes in, or otherwise utilize, the educational facilities 
constituting the Series 2025A Facilities upon completion of such Series 2025A 
Facilities. To determine the above percentage, the number of students attending each 
Facility was calculated as follows:  for schools that are built and operating, the number of 
student stations for the Fiscal Year 2025-26 was used; for the additions, the number of 
student stations attributable to each specific classroom for Fiscal Year 2025-26 based on 
the type of school (elementary, middle or high) was used.  With respect to certain related 
Facilities under the Master Lease (transportation facilities and administration building), 
no student stations were calculated as being attributable to such facilities. Under certain 
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conditions set forth in the Master Lease, the School Board may (1) substitute or add 
components to the Facilities, (2) modify the plans and specifications thereof and (3) release 
Facilities from a particular Lease. For a complete description of the Facilities under the 
Master Lease Program, see "THE SERIES 2016A FACILITY" and "THE PRIOR 
FACILITIES" herein. 

Pursuant to the Master Lease, the School Board does not have the ability to 
appropriate funds to make Lease Payments on one Facility or some combination of 
Facilities only.  The School Board's annual appropriation for Basic Lease Payments must 
be for all Facilities under the Master Lease Program or it must terminate all Leases under 
the Master Lease Program.  In the event the School Board does not appropriate funds in its 
annual budget for all of such financed Facilities, the School Board would, at the Trustee's 
option, be required to surrender such Facilities, including the Series 2016A Facility, to the 
Trustee for the benefit of the Owners of the Certificates which financed or refinanced such 
Facilities. 

THE SERIES 2016A FACILITY 

The Series 2026A Certificates are being issued primarily to refinance a portion of 
the acquisition, construction and installation of the Series 2016A Facility. The Series 
2016A Facility is located within the District. Under certain conditions set forth in the Series 
2016A Lease, the School Board may substitute and/or add components to the Series 2016A 
Facility. See "SUBSTITUTION, ADDITION TO AND/OR RELEASE OF FACILITIES" 
below. The Series 2016A Facility included the following: 

Bonita Springs High School.  Bonita Springs High School was constructed in 
Bonita Springs, Florida on a 76-acre site that the District purchased on Imperial Parkway. 
The facility contains approximately 280,000 gross square feet and provides for a total 
capacity of 2,000 students. The physical plant consists of three primary buildings with 
multiple outbuildings that house over 65 classrooms that include general classrooms, 
music, art, exceptional student education, science labs, environmental labs, media center, 
gymnasium, auditorium, cafeteria, and administrative offices.  The school opened in 
August 2018. 

THE PRIOR FACILITIES 

The following is a list of other educational and related Facilities being lease-
purchased by the School Board pursuant to the Prior Leases.  Under certain conditions of 
the Master Lease, the School Board may substitute components of the respective projects, 
modify the plans and specifications therefor and/or release a Facility or Facilities from the 
related Lease. 
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Series 2002A Facilities 
Two Elementary Schools 
Two Middle Schools 
One K-8 School 
Two transportation facilities 
Technology upgrades 
 

Series 2004 Facilities 
Four Elementary Schools 
One Middle School 
Two High Schools 
Additions to One Elementary School 
Administration Building 
 

Series 2005A Facilities 
One Middle School 
One High School 
Administration Building Improvements 
 

Series 2006A Facilities 
Three Elementary Schools 
Additions to Seven Elementary Schools 
 

Series 2019A Facilities 
One High School 
Addition/Renovation to One High School 
 

Series 2020A Facility 
One Middle School 
 

Series 2023A Facilities 
One Elementary School 
Rebuild of One Elementary School 
Addition to One Middle School 
 

Series 2025A Facilities 
One Middle School Rebuild 
One K-8 School Rebuild 
One High School 
 
Each of the Facilities includes certain equipment not constituting fixtures of the 

Facilities described above. Accordingly, upon the occurrence of a non-appropriation of 
funds or an event of default, neither the holders of the Series 2026A Certificates nor holders 
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of the Prior Certificates will have any right to any such equipment which does not constitute 
fixtures of such Facilities. 

SUBSTITUTION, ADDITION TO AND/OR RELEASE OF FACILITIES 

Substitution of Facilities   

To the extent permitted by law, on or after the Completion Date, the School Board 
may substitute for any of the Facilities other facilities owned by the School Board, provided 
such substituted facilities: (a) have the same or greater remaining useful life; (b) have a fair 
market value equal to or greater than the portion of the Facilities for which they are 
substituted (based on an assessment prepared by the District); (c) are of substantially equal 
usefulness as the Facilities to be replaced and provide essential governmental services; (d) 
are free and clear of all liens and encumbrances, except Permitted Encumbrances and (e) 
are approved by the State Department of Education.  In order to effect such substitution, 
Facilities to be replaced will be released from the encumbrance of the related Lease and, if 
applicable, the related Ground Lease by appropriate instrument executed by the School 
Board and the Corporation (or Trustee as assignee of the Corporation) in form sufficient to 
leave good and marketable fee simple title to such Facilities in the School Board subject 
only to Permitted Encumbrances, and the facilities to be substituted shall likewise be 
incorporated into the related Lease and, if applicable, the related Ground Lease. The related 
Lease will be appropriately amended and the related Ground Lease will be amended or 
canceled and replaced, to reflect such substitution. 

There shall also be delivered at the time of substitution an Opinion of Counsel as 
described in the Master Lease with respect to the substitute Facility Site.  The foregoing 
conditions with respect to substitution only apply to Facilities against which the Trustee 
has rights. 

Addition to Facilities 

  From time to time, the School Board may have remaining funds on deposit in an 
Acquisition Fund under a particular Lease.  This sometimes occurs as a result of a Facility 
or combination of Facilities being constructed for less than anticipated, a Facility is no 
longer needed or there are unresolved issues concerning the site on which the Facility is to 
be built.  In such case, the School Board may finance other Facilities under such Lease, in 
which case such additional Facilities shall be subject to the provisions of the related Lease.  
In certain cases, such newly added Facilities may be Facilities which are not subject to 
surrender and disposition by the Trustee. 

Release of Facilities 

The School Board may cause the release of a Facility or Facilities from the lien of 
the related Lease, if after the release of such Facility or Facilities the total construction cost 
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of the remaining Facilities exceeds the remaining principal portion of the Basic Lease 
Payments payable under the related Lease. The foregoing does not apply to the Series 
2016A Facility since it is the only Facility subject to the Series 2016A Lease. 

 

[Remainder of page intentionally left blank] 
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ESTIMATED SOURCES AND USES OF FUNDS 

The proceeds to be received from the sale of the Series 2026A Certificates, together 
with other legally available funds, are expected to be applied as follows: 

 
 
SOURCES OF FUNDS:  
Par Amount of Series 2026A Certificates .......................   
Plus/Less: Net Original Issue Premium/Discount ...........   
Certain Other Legally Available Funds(1)                                      
  
TOTAL SOURCES .........................................................   
  
USES OF FUNDS:  
Deposit to Escrow Fund(2)                                                             
Costs of Issuance Subaccount(3) ......................................   
Underwriter's Discount ....................................................   
  
TOTAL USES .................................................................   

_______________________ 
(1) Represents certain funds on deposit in the Lease Payment Account related to the Refunded Certificates.  
(2) To be applied to refund the Refunded Certificates.  See "THE PLAN OF REFUNDING" herein. 
(3) Includes, without limitation, legal, accounting and municipal advisory fees, printing costs and other 

costs associated with the issuance of the Series 2026A Certificates. 
 
 

[Remainder of page intentionally left blank] 
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CERTIFICATE PAYMENT SCHEDULE(1) 
The annual payment requirements for the Series 2026A Certificates are shown on 

the following table: 

Date 
(August 1) Principal Interest Subtotal 

2026    
2027    
2028    
2029    
2030    
2031    
2032    
2033    
2034    
2035    

    
_____________ 
(1) Totals may not add due to rounding. 
 
 

[Remainder of page intentionally left blank] 
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COMBINED PRIOR CERTIFICATE PAYMENT SCHEDULE 

Payment requirements on the Series 2014A Certificates, Unrefunded Series 2016A Certificates, Series 2017A Certificates, 
Series 2017B Certificates and Series 2019A Certificates are as follows: 

 

Year Ending 
August 1 

Series 2014A 
Certificates 

Unrefunded Series 
2016A 

Certificates(1) 

Series 
2017A 

Certificates 

Series 
2017B 

Certificates 

Series 
2019A 

Certificates 
2026 $5,842,600 $1,670,850 $15,188,878 $7,878,336 $12,894,000 
2027 - 204,450 - 7,883,756 12,891,750 
2028 - 204,450 - - 12,891,750 
2029 - 204,450 - - - 
2030 - 204,450 - - - 
2031 - 204,450 - - - 
2032 - 204,450 - - - 
2033 - 204,450 - - - 
2034 - 204,450 - - - 
2035 - 204,450 - - - 
2036 - 7,019,450 - - - 

Total(2) $5,842,600 $10,530,350 $15,188,878 $15,762,092 $38,677,500 
_______________ 
(1) Assumes the refunding of the Refunded Certificates. See "PURPOSE OF THE SERIES 2026A CERTIFICATES" and "THE PLAN OF REFUNDING" 

herein.  
(2) Totals may not add due to rounding. 
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COMBINED PRIOR CERTIFICATE PAYMENT SCHEDULE 

Payment requirements on the Series 2020A Certificates, Series 2023A Certificates, Series 2025A Certificates and Series 
2025B Certificates are as follows: 
 

Year 
Ending 

August 1 
Series 

2020A Certificates 
Series 

2023A Certificates 
Series 2025A 
Certificates 

Series 2025B 
Certificates 

Total 
Prior 

Certificates 
2026 $7,015,250 $6,197,250 $12,093,635 $9,033,872 $77,814,671 
2027 7,017,250 6,197,250 16,940,500 22,606,750 73,741,706 
2028 7,014,000 6,197,250 16,940,500 31,206,000 74,453,950 
2029 - 6,982,250 24,840,500 - 32,027,200 
2030 - 6,983,000 24,840,500 - 32,027,950 
2031 - 6,981,750 24,840,750 - 32,026,950 
2032 - 6,983,500 24,840,250 - 32,028,200 
2033 - 6,983,000 24,843,000 - 32,030,450 
2034 - 6,985,250 24,837,750 - 32,027,450 
2035 - 6,980,000 24,843,750 - 32,028,200 
2036 - 6,982,500 24,839,250 - 38,841,200 
2037 - 14,002,250 24,838,500 - 38,840,750 
2038 - 13,998,250 24,845,000 - 38,843,250 
2039 - 13,999,000 24,842,000 - 38,841,000 
2040 - 13,998,250 24,843,500 - 38,841,750 
2041 - 14,000,000 24,842,750 - 38,842,750 
2042 - 14,003,000 24,838,250 - 38,841,250 
2043 - 14,001,000 24,838,500 - 38,839,500 
2044 - 13,998,000 24,841,500 - 38,839,500 
2045 - 14,002,800 24,840,250 - 38,843,050 
2046 - 13,999,000 24,843,000 - 38,842,000 
2047 - 14,001,200 24,842,500 - 38,843,700 
2048 - 13,998,400 24,844,213 - 38,842,613 
2049 - - 38,843,425 - 38,843,425 
2050 - - 38,842,513 - 38,842,513 

Total(1) $21,046,500 $242,454,150 $620,486,285 $62,846,622 $1,032,834,978 
   
(1) Totals may not add due to rounding. 
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COMBINED CERTIFICATE PAYMENT SCHEDULE(1) 

 

Set forth below are the annual payment requirements on the Prior Certificates and 
the Series 2026A Certificates: 

Year Ending 
August 1 

Total Prior 
Certificates(1) 

Series 2026A 
Certificates Aggregate Total 

2026 $77,684,246   
2027 73,741,706   
2028 74,453,950   
2029 32,027,200   
2030 32,027,950   
2031 32,026,950   
2032 32,028,200   
2033 32,030,450   
2034 32,027,450   
2035 32,028,200   
2036 38,841,200   
2037 38,840,750   
2038 38,843,250   
2039 38,841,000   
2040 38,841,750   
2041 38,842,750   
2042 38,841,250   
2043 38,839,500   
2044 38,839,500   
2045 38,843,050   
2046 38,842,000   
2047 38,843,700   
2048 38,842,613   
2049 38,843,425   
2050 38,842,513   

Total(2) $1,032,704,553   
____________________ 
(1) Includes payments on the Series 2014A Certificates, Unrefunded Series 2016A Certificates, Series 

2017A Certificates, Series 2017B Certificates, Series 2019A Certificates, Series 2020A Certificates, 
Series 2023A Certificates, Series 2025A Certificates and Series 2025B Certificates as shown on the 
prior page (see footnotes on prior pages).  

(2) Totals may not add due to rounding. 
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THE LEASES 

The following is a brief summary of certain provisions of the Series 2016A Lease 
and the same is not intended to be definitive.  Reference is made to the Series 2016A Lease 
which is available from the School Board or the Trustee for the complete text thereof.  The 
form of the Series 2016A Lease is provided in "APPENDIX C – LEGAL DOCUMENTS 
– Master Lease Purchase Agreement," "– Amendment to Master Lease Purchase 
Agreement," and "– Form of Amended and Restated Schedule 2016A" hereto. 

The Series 2016A Lease is being entered into pursuant to the authority granted under 
Chapters 1000-1013, Florida Statutes, for the purpose of providing for the refinancing and 
lease-purchase of the Series 2016A Facility. 

Lease Terms 

Under the Series 2016A Lease, the Corporation leases the Series 2016A Facility to 
the School Board. The initial term of the Series 2016A Lease commenced on 
October 12, 2016 and continued through and including June 30, 2017, has been 
automatically renewed annually to date and is automatically renewable annually through 
and including June 30, 2036, with a final renewal term of approximately one month from 
July 1, 2036 to August 1, 2036, unless sooner terminated in accordance with the Series 
2016A Lease.   

Termination of Lease Terms 

As described under "SECURITY FOR THE SERIES 2026A CERTIFICATES - 
Additional Leases," the School Board has entered into the Series 2016A Lease, the Prior 
Leases and may enter into Additional Leases.  The Lease Term of the Leases will terminate 
upon the earliest of any of the following events: 

(a) Each Lease will terminate on the latest Lease Payment Date set forth 
in such Lease; 

(b) All Leases will terminate in the event of non-appropriation of funds 
for the payment of Lease Payments; 

(c) All Leases will terminate upon a default by the School Board with 
respect to any Lease and the termination of the Lease Term of all Leases by the 
Trustee pursuant to the Master Lease; and 

(d) A particular Lease will terminate upon payment by the School Board 
of the Purchase Option Price of all of the Facilities leased under such Lease by the 
School Board or upon provision for such payment pursuant to the Master Lease. 
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Effect of Termination for Non-Appropriation or Default 

Upon termination of the Lease Term for a reason referred to in (b) or (c) under "THE 
LEASE - Termination of Lease Term" above, the School Board is required to immediately 
surrender and deliver possession of all the Facilities (other than certain designated 
Facilities) financed under all Leases to the Trustee. Upon such surrender, the Trustee will 
sell or re-let its interest in such Facilities in such manner and to such person or persons for 
any lawful purpose as it determines to be appropriate. The proceeds of any such disposition 
of the Series 2016A Facility will be applied to the payment of the Series 2026A 
Certificates, equally and ratably with the Unrefunded Series 2016A Certificates, after 
payment of the expenses of the Trustee and then as provided in the Series 2016A Lease. 
Except as described herein, in no event will owners of a particular Series of Certificates 
have any interest in or right to any proceeds of the disposition of Facilities financed with 
the proceeds of another Series of Certificates, except for Certificates issued to complete or 
refinance a particular set of Facilities. For a discussion of the remedies available to the 
Trustee if the School Board refuses or fails to voluntarily deliver possession of the 
Facilities to the Trustee, see "APPENDIX C – LEGAL DOCUMENTS - Master Lease 
Purchase Agreement - Surrender of Facilities" hereto. 

There can be no assurance that the remedies available to the Trustee upon any 
termination of the Lease Term of the Leases for non-appropriation or default and the 
disposition of Facilities will produce sufficient amounts to pay the outstanding Certificates.  
The federal income tax status of payments made to Certificate Holders after such 
termination may also be adversely affected.  See "RISK FACTORS – Tax Treatment" and 
"TAX TREATMENT" herein. Further, after such termination of the Lease Term of the 
Series 2016A Lease, transfer of the Series 2026A Certificates may be subject to the 
registration provisions of applicable federal and state securities laws. See "RISK 
FACTORS – Applicability of Securities Laws" herein.  Accordingly, there is no assurance 
that the market for the Series 2026A Certificates will not be impaired following termination 
of the Lease Term of the Series 2016A Lease. 

Lease Payments 

Subject to the conditions stated in the Leases, the School Board has expressed its 
current intent to make all Lease Payments due under the Leases, including the Series 2016A 
Lease; PROVIDED, HOWEVER, THAT NONE OF THE SCHOOL BOARD, THE 
DISTRICT, THE STATE OF FLORIDA, OR ANY POLITICAL SUBDIVISION 
THEREOF, IS OBLIGATED TO PAY, EXCEPT FROM APPROPRIATED FUNDS, 
ANY SUMS DUE TO THE CORPORATION UNDER THE LEASES FROM ANY 
SOURCE OF TAXATION, AND THE FULL FAITH AND CREDIT OF THE SCHOOL 
BOARD AND THE DISTRICT IS NOT PLEDGED FOR PAYMENT OF SUCH SUMS 
DUE THEREUNDER, AND SUCH SUMS DO NOT CONSTITUTE AN 
INDEBTEDNESS OF THE SCHOOL BOARD OR THE DISTRICT WITHIN THE 
MEANING OF ANY CONSTITUTIONAL OR STATUTORY PROVISION OR 
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LIMITATION.  All Lease Payments due under the Leases will be made from current or 
other funds authorized by law and regulations of the State Department of Education and 
appropriated for such purpose by the School Board. 

On December 30, 2026, and thereafter on June 30 and December 30 of each year, 
the Lease Payment Date preceding each Certificate Payment Date, the School Board is 
required to pay to the Trustee the Basic Lease Payment then due.  The School Board is also 
required to pay, when due, Additional Lease Payments and Supplemental Payments, 
consisting, among other things, of fees and expenses of the Trustee, the Escrow Agent, if 
any, and the Corporation. Lease Payments due under a Lease may be reduced, when 
applicable, by amounts credited as follows: 

(a) The Trustee will deposit into the corresponding Lease Payment 
Account interest income in accordance with the Master Trust Agreement and apply 
such interest income as provided in the Master Trust Agreement. 

(b) On completion of the acquisition and construction of the 
corresponding Facilities and the payment of all Costs of the corresponding Facilities 
or upon termination of the Lease Term, the amounts, if any, remaining on deposit 
in the corresponding Acquisition Account will be transferred to the related Lease 
Payment Account, to be applied to Basic Lease Payments next coming due under 
the related Lease. 

(c) There will be deposited in the applicable Lease Payment Account or 
the Prepayment Account, as the case may be, Net Proceeds realized in the event of 
damage, destruction or condemnation as provided for in the related Lease, to be 
applied to Basic Lease Payments under such Lease or the Prepayment Price of the 
related Certificates; provided, however, if the School Board has determined that its 
operations have not been materially affected and that it is not in the best interest of 
the School Board to repair, restore or replace that portion of the Facilities damaged, 
destroyed or condemned, then the School Board shall not be required to comply 
with the provisions of the preceding clause.  If the Net Proceeds are (i) less than ten 
percent (10%) of the Remaining Principal Portion of the Basic Lease Payments 
relating to such Facilities and (ii) equal to or less than the amount of Basic Lease 
Payments coming due in the immediately following Fiscal Year under the related 
Lease, then such Net Proceeds may, at the option of the School Board, (x) be 
deposited in the Lease Payment Account for the Series of Certificates relating to 
such Facilities to be credited against Basic Lease Payments next coming due under 
such Lease or (y) deposited in the Acquisition Account for the Series of Certificates 
relating to such Facilities and applied to pay Costs of other Facilities, in which case 
such other Facilities shall become subject to the provisions of such Lease as fully as 
if they were originally leased Facilities.  If the Net Proceeds are (i) equal or greater 
than ten percent (10%) of the Remaining Principal Portion of the Basic Lease 
Payments relating to such Facilities or (ii) greater than the amount of Basic Lease 
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Payments coming due in the immediately following Fiscal Year under such Lease, 
then the Net Proceeds shall be deposited to the Acquisition Account for the Series 
of Certificates relating to such Facilities and applied to pay the Costs of other 
Facilities, in which case such other Facilities shall become subject to the provisions 
of the Lease as fully as if they were the originally leased Facilities; provided, 
however, at the direction of the School Board, upon delivery to the Trustee of a 
Favorable Opinion, such Net Proceeds shall be deposited in the Lease Payment 
Account for the Series of Certificates relating to such Facilities to be credited against 
Basic Lease Payments next coming due under the related Lease. 

Lease Covenants 

Under the Leases, the School Board is responsible for acquisition, construction and 
installation of the Facilities pursuant to the specifications of the School Board, including 
the letting of all contracts for the acquisition, construction and installation of the Facilities.  
Under the Leases, the School Board covenants that it will (i) maintain the Facilities at all 
times during the Lease Term in good repair and condition, (ii) pay applicable taxes, 
assessments, utility charges and other governmental charges, and (iii) provide applicable 
insurance coverage, including property and liability insurance, all in accordance with the 
terms and provisions relating to these requirements, contained in the Leases.  However, see 
"RISK FACTORS - Property Insurance" herein for information regarding the District's 
current property insurance coverage.  

Budget and Appropriation 

The cost and expense of the performance by the School Board of its obligations 
under the Leases and the incurrence of any liabilities of the School Board under the Leases 
including, without limitation, the payment of all Lease Payments and all other amounts 
required to be paid by the School Board under all Leases, are subject to and dependent on 
appropriations being duly made from time to time by the School Board for such purpose.  
Under no circumstances will the failure of the School Board to appropriate sufficient funds 
constitute a default or require payment of a penalty, or in any way limit the right of the 
School Board to purchase or utilize educational facilities similar in function to those leased 
under any Lease. 

Unless the School Board, at a public meeting held prior to the end of the then current 
Fiscal Year, gives notice of its intent not to appropriate the funds necessary to make the 
Lease Payments coming due in the following Fiscal Year under all Leases, the 
Superintendent will include in the Superintendent's tentative budget proposal the funds 
necessary to make such Lease Payments, and all Leases will be automatically renewed on 
June 30 of the current Fiscal Year, for the following Fiscal Year, subject to appropriation 
being made by the School Board in the final official budget.  If no such appropriation is 
made in the final adopted budget or if no official budget is adopted as of the last day on 
which a final budget is required to have been adopted, all Leases will terminate as of the 
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date of adoption of the final official budget, under which no appropriation has been made, 
or the last date on which a final budget is required to have been adopted, whichever is 
earlier. 

If the School Board declares its intent at such public meeting prior to the end of the 
then current Fiscal Year not to appropriate the funds necessary to make Lease Payments 
under all Leases, no Leases will be automatically renewed for the following Fiscal Year, 
but will terminate on June 30 of the then current Fiscal Year. The School Board will, 
however, provide written notice of any non-appropriation of funds, as described above, to 
the Trustee and the Credit Facility Issuer, if any, within three business days after declaring 
its intent not to appropriate the funds necessary to make payments under all Leases.  For a 
discussion of the effect of termination of the Lease Term of the Leases, see "THE LEASES 
- Effect of Termination for Non-Appropriation or Default" herein. 

THE CORPORATION 

The Corporation is a Florida not-for-profit educational corporation formed on 
December 11, 2003 for the purpose of acting as lessor under the Master Lease, as assignee 
of FSBA.  The sole member of the Corporation is the School Board.  Upon dissolution, all 
of its assets will be distributed to the School Board.  The Board of Directors of the 
Corporation consists of the members of the School Board and its officers are School Board 
members and employees. 

There is no litigation pending against the Corporation. 

Pursuant to an Assignment, Assumption and Modification Agreement, FSBA has 
assigned to the Corporation, all of its remaining rights, title and interest as lessor under the 
Master Lease and the Master Trust Agreement, and as ground lessee under all ground leases 
of Facility sites in connection with the Master Lease. Pursuant to the Series 2016A 
Assignment, the Corporation made an outright and an absolute assignment of substantially 
all its right, title and interest under the Series 2016A Lease and Series 2016A Ground Lease 
to the Trustee, retaining its rights to indemnification, its right to receive its servicing fee 
and to receive notices under the Master Lease. Accordingly, the Trustee directly collects 
all of the Basic Lease Payments which are the primary source of and security for payment 
of the Series 2026A Certificates. 

THE SCHOOL BOARD OF LEE COUNTY, FLORIDA 

The School Board is organized under Section 4, Article IX, of the Constitution of 
Florida and Chapter 1001 et seq., Florida Statutes, and is the governing body of the District.  
The District covers the same geographic area as the County and encompasses six 
municipalities.  The District provides a full range of educational programs.  These include 
pre-kindergarten, kindergarten through 12th grade, basic and enriched programs and 
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exceptional student education.  The District also provides vocational and adult programs.  
For Fiscal Year 2025-26, the District includes the operation of 118 schools, comprised of 
45 elementary schools, 17 middle schools, 15 high schools, five K-8 schools, 14 special 
schools/programs and vocational schools and 22 charter schools. For Fiscal Year 2025-26, 
the District included 109,416 full-time equivalent students (inclusive of 13,078 charter 
school students and 10,230 Family Empowerment Scholarship students) and 11,967 full- 
and part-time employees, including 5,827 classroom instructors. Management of the 
District is independent of the County and local governments within the County.  The 
County Tax Collector collects ad valorem taxes for the District, but exercises no control 
over expenditures by the District.  Additional information concerning the County is 
contained in "APPENDIX A – GENERAL INFORMATION CONCERNING LEE  
COUNTY, FLORIDA" hereto. 

The Organization and Powers of the School Board 

The School Board is a public body corporate existing under the laws of the State, is 
the governing body of the District, and consists of seven members elected by districts 
within the District for overlapping four-year terms.  Under existing law, the School Board's 
duties and powers include, but are not limited to, the development of policies and rules for 
the efficient operation of the District, the acquisition, maintenance and disposition of 
school property within the District; the development and adoption of a school program for 
the District; the establishment, organization and operation of schools, including vocational 
and evening schools and the establishment and operation of programs for gifted students 
and for students in residential care facilities; the appointment, compensation, promotion, 
suspension and dismissal of employees; the establishment of courses of study and the 
provision of adequate instructional aids; and the establishment of a system to transport 
students to school or school-related activities. 

The School Board also has broad financial responsibilities, including the approval 
of the annual budget, adoption of the school tax levy and the establishment of a system of 
accounting and budgetary controls.  The annual budget and accounting reports must be 
filed with the Florida Department of Education. 

The present members of the School Board, their respective offices, as applicable, 
and the expiration of their respective terms are as follows: 

Name/Office Term Expires 
Armor Persons, Chair November 2026 
William F. Ribble, Jr., Vice Chair November 2028 
Samuel Fisher November 2026 
Jada Langford-Fleming November 2026 
Melisa W. Giovannelli November 2028 
Debbie Jordan November 2026 
Vanessa M. Chaviano November 2028 
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Superintendent of Schools 

The Superintendent of Schools is the chief executive officer of the District and 
Secretary of the School Board. The Superintendent oversees operations of the school 
system, makes policy recommendations to the School Board, and performs the duties 
assigned to him or her by law and the regulations of the Florida Department of Education.  
At the November 2022 general election, the electorate of the County voted to move to an 
elected Superintendent, rather than a School Board appointed Superintendent. The 
District's current Superintendent was elected as the District's first elected Superintendent 
in over 50 years at the November 2024 general election for a four-year term. 

The Superintendent also prepares the annual budget for approval by the School 
Board, recommends the tax levy based upon needs illustrated by the budget, recommends 
debt issuance or borrowing plans of the School Board when necessary, provides 
recommendations for investment of available funds, and keeps records with respect to all 
funds and financial transactions of the School Board. 

Administration 

Dr. Denise M. Carlin, Superintendent. Dr. Carlin is a lifelong educator who has 
dedicated 32 years to the District, serving as a teacher, assistant principal, principal, and 
District leader. On November 5, 2024, she was elected Superintendent of Schools, 
beginning a four-year term as the first elected superintendent in the County in over fifty 
years. A proud graduate of Edison Community College (now Florida Southwestern State 
College) and the University of South Florida, Dr. Carlin is deeply rooted in the community. 
Raised in Cape Coral, she has lived in the County for 55 years. Under her leadership, the 
District is focused on improving student achievement, expanding technical education 
opportunities, strengthening school safety, increasing teacher recruitment and retention, 
promoting fiscal responsibility, and empowering parents as partners in education. 

Sarah Cox, Chief Finance Officer.  Ms. Cox has over 20 years of experience in 
school finance. She received her Bachelor’s in Business Administration from South 
University in 2010. Ms. Cox previously worked in many capacities at the District from 
financial accounting to budget before working as the Chief Financial Officer for the School 
District of Hendry County, Florida from 2021 through 2024 and then returning to the 
District in June 2024 as Executive Director, Business Services and subsequently promoted 
to Chief Finance Officer in December 2025.  

Danielle Jensen, Senior Director, Business Services.  Ms. Jensen has been with the 
District three years and has over 26 years of experience in finance, procurement, and 
accounting with private and government organizations.  She received her Bachelor of 
Science degree in Finance from Northern Illinois University and completed master classes 
at Arizona State University in Business Administration.  She is responsible for overseeing 



 

30 

the financial accounting operations, payroll and procurement for the District. She is a 
member of the Florida School Finance Officers Association ("FSFOA"). 

Kelly Letcher, Director, Budget and Grants.  Ms. Letcher has been with the District 
for over 40 years, with over 34 of those years in the Budget Department.  She currently 
serves as the Director of Budget and Grants, which oversees the budgeting for all funding 
sources, student FTE counts and reporting, Vendor Management, Capital Project 
Management and resource allocations to schools. Ms. Letcher is a member of the 
Government Finance Officers Association and FSFOA. 

Jennifer LaPorta, Senior Coordinator of Financial Services. Ms. LaPorta has over 
15 years of experience in healthcare administration and financial accounting operations. 
Bringing her extensive expertise to the public sector, she has spent the past year and a half 
optimizing financial operations within the District. A graduate of the University of South 
Florida, Ms. LaPorta holds a Bachelor of Science degree in Accounting. Throughout her 
career, she has established a proven track record of overseeing complex financial 
accounting systems, ensuring regulatory compliance, and driving fiscal responsibility. Ms. 
LaPorta is an active member of the FSFOA. 
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Historical and Projected Growth 

The following tables present summaries of general statistical data regarding the 
District. 

Summary of Statistical Data 
Ten-Year History 

School 
Year 

Number of 
Schools(1) 

Number of 
Classroom 
Instructors 

Average 
F.T.E.(2) 

Expenditures per 
F.T.E. Student 

2016-17 120 5,604 78,531 $7,905 
2017-18 120 5,670 79,904 8,143 
2018-19 120 5,770 81,372 8,318 
2019-20 118(3) 5,700 82,532 8,287 
2020-21 118 5,724 85,480 8,076 
2021-22 118 5,783 83,124 8,549 
2022-23 120 5,695 84,900 9,029 
2023-24 120 5,681 85,561 9,890 
2024-25 120 6,217 86,853 10,615  
2025-26 118(4) 5,827 86,108 12,846 

____________________ 
(1)  Includes charter schools. 
(2)  Kindergarten through 12th grade. Excludes charter school students and Family Empowerment Scholarship 

students who attend private schools through a voucher program or are home schooled. See "RECENT 
GOVERNMENTAL ACTIONS AFFECTING DISTRICT REVENUES – Legislative Changes Relating to School 
Choice" herein. 

(3)  Decrease in schools from 2018-19 to 2019-20 was due to the closure of a Department of Juvenile Justice School 
and one charter school. 

(4)  Decrease in schools from 2024-25 to 2025-26 was due to closure of two special schools/programs. 
Source:  School District of Lee County, Florida. 

Projected Growth for Full Time Equivalent (F.T.E.) Enrollment 

School Year F.T.E. Enrollment(1) 
2026-27 112,078 
2027-28 114,993 
2028-29 117,919 
2029-30 120,893 
2030-31 124,045 

___________________ 
(1) Includes charter school and Family Empowerment Scholarship students. 
Source: State of Florida Office of Economic & Demographic Research, Conference Report for Pre-K-12 

Enrollment Education Estimating Conference, Florida School District Programs Unweighted Full-
Time Equivalent Student Enrollment, March 6, 2026. 
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Employee Relations 

The District had approximately 11,967 budgeted full and part-time employees for 
Fiscal Year 2025-26.  There are two bargaining units within the District.  Support personnel 
are represented by the Support Personnel Association of Lee County ("SPALC") and 
instructional personnel are represented by the Teachers Association of Lee County 
("TALC").  The length of the TALC contract is three years (through Fiscal Year 2027).  
The length of the SPALC contract is three years (through Fiscal Year 2028).  Included in 
the number of employees are Supervisory, Technical, Confidential and Administrative 
employees that are not part of any bargaining unit. 

Budget Process 

State law requires the School Board to adopt in each Fiscal Year a tentative budget 
and a final budget, each of which is required to be balanced with available funds.  Revenues 
derived from ad valorem property taxes are budgeted, as required by State law, on the 
application of millage levies to 96 percent of the non-exempt assessed value of property in 
the County. 

The Superintendent is responsible for recommending the tentative budget to the 
School Board.  State law further requires the School Board to advertise its intent to adopt 
the tentative budget, including a proposed tax millage, within 29 days after certification of 
taxable property by the property appraiser, which is required by law to occur by July 1, 
unless extended. 

The School Board is required to hold a public hearing on the tentative budget and 
the proposed tax millage within five days, but not earlier than two days, after 
advertisement.  At the hearing, the School Board adopts a tentative budget and a resolution 
stating the millage rate to be levied and sets the date for the public hearing on the final 
budget.  Following the hearing on the tentative budget, all property owners are notified by 
the property appraiser, usually in mid-August, of the date, time and place of the hearing on 
the final budget, the proposed millage rate, and the millage rate which would have had to 
be levied to raise the same ad valorem property tax revenue as was raised in the preceding 
year. 

A public hearing and adoption of the final budget and tax millage are required within 
80 days, but not earlier than 65 days, after the taxable property certification by the property 
appraiser.  This public hearing usually occurs in September. 

In no event may the millage rate adopted at the final budget hearing exceed the 
millage rate adopted at the tentative budget hearing unless each taxpayer within the District 
is sent notice by mail of the taxes under the tentative adopted millage rate and the taxes 
under the higher rate to be adopted at the final budget hearing. The final budget is submitted 
to the State Department of Education. After the final budget hearing, the School Board 
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must certify the final millage rate to the tax collector, the property appraiser and the State 
Department of Revenue. The District adopted its tentative budget for Fiscal Year 2025-26 
on July 24, 2025 and adopted its final budget for Fiscal Year 2025-26 on 
September 9, 2025. 

FINANCIAL RESULTS AND LIABILITIES OF THE DISTRICT 

The following briefly describes financial results of the District and certain District 
liabilities.  For additional information concerning such matters, see "APPENDIX B – 
EXCERPTED PAGES FROM THE ANNUAL COMPREHENSIVE FINANCIAL 
REPORT OF THE SCHOOL BOARD OF LEE COUNTY, FLORIDA FOR THE FISCAL 
YEAR ENDED JUNE 30, 2025" hereto. 
 
Accounting and Funds 

The financial and accounting practices of the District are designed to conform to 
generally accepted accounting principles applied to governmental units.  The District 
implemented the provisions of GASB Statement No. 34, Basic Financial Statements – and 
Management's Discussion and Analysis – for State and Local Governments ("GASB 34"), 
and related GASB pronouncements, during the fiscal year ended June 30, 2002.  GASB 34 
created new basic financial statements for reporting the District's financial activities.  In 
addition to fund-basis financial statements, the financial statements now include 
government-wide financial statements prepared on the accrual basis of accounting that split 
the District's programs between governmental and business-type activities.  For Fiscal Year 
2025-26, the organization of such financial statements was generally as follows: 

Government-Wide and Fund Financial Statements. 
 

The government-wide financial statements (i.e., the Statement of Net Position and 
the Statement of Activities) report information on all of the non-fiduciary activities of the 
primary government and its component units.  Governmental activities, which normally 
are supported by taxes and intergovernmental revenues, are reported separately from 
business-type activities that rely to a significant extent on fees and charges for support.  
Likewise, the primary government is reported separately from certain legally separate 
component units for which the District is financially accountable. 

The Statement of Activities demonstrates the degree to which the direct expenses of 
a given function or segment is offset by program revenues.  Direct expenses are those that 
are clearly identifiable with a specific function.  Program revenues include (1) charges to 
customers or applicants who purchase, use or directly benefit from goods, services, or 
privileges provided by a given function (i.e., food service fees, student fees, print fees, and 
transportation fees), and (2) grants and contributions that are restricted to meeting 
operational or capital requirements of a particular function (i.e., Federal food service, 
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transportation, and Public Education Capital Outlay grants).  Taxes and other items not 
properly included among program revenues are reported instead as general revenue. 

The effects of interfund activities have been eliminated from the government-wide 
financial statements except for interfund services provided and used. Interfund transactions 
include transactions involving the internal service funds. These transactions were 
eliminated by allocating the change in net position of internal services funds in direct 
proportion as they were charged as expenses to the various functions/programs. 

Fund financial statements report detailed information about the District in the 
governmental and proprietary funds.  The focus of governmental fund financial statements 
is on major funds rather than reporting funds by type.  Each major fund is reported in a 
separate column. Nonmajor funds are aggregated and reported in a single column.  Because 
the focus of governmental fund financial statements differs from the focus of government-
wide financial statements, a reconciliation is presented with each of the governmental fund 
financial statements. 

The District reports the following major governmental funds: 

General Fund is the District’s primary operating fund. It accounts for all 
financial resources of the general government except those required to be accounted 
for in another fund. 

Debt Service Fund – Certificates of Participation accounts for the resources 
accumulated and payments made for principal, interest, and related costs on the 
long-term Certificates of Participation. 

Capital Projects Fund – Local Capital Improvement Tax accounts for the 
resources used for the acquisition or construction of major capital facilities financed 
through tax levies pursuant to Section 1011.71(2), Florida Statutes. 

Capital Projects Fund – Certificates of Participation/Impact Fees/State 
Grants accounts for the resources used for the acquisition or construction of major 
capital facilities financed through certificates of participation, impact fees, and state 
capital grant proceeds. 

Additionally, the District reports the following fund type: 

Internal Service Funds account for the self-insurance programs. 

Separate financial statements are provided for government funds and proprietary 
funds. 
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Auditing System 

The District has an annual independent financial audit.  The Department of 
Education conducts financial compliance reviews on a regular basis of each school district 
to ensure that the school districts comply with State regulations.  In conjunction with this 
review, the Financial Management Section of the Florida Department of Education reviews 
the cost reporting system of each school district to ensure that the Financial and Program 
Costs Accounting and Reporting for Florida schools is being properly implemented by the 
School Board. 

In addition to the annual reports prepared by the District and submitted to the State 
Department of Education, the District's financial statements are audited by independent 
auditors.  Pursuant to Florida law, the District's financial operations are subject to audit by 
independent auditors two out of every three years. The Auditor General of the State of 
Florida audits the District's financial statements one out of every three years. Excerpted 
Pages from the Annual Comprehensive Financial Report of the School Board for the Fiscal 
Year ended June 30, 2025 are presented as "APPENDIX B – EXCERPTED PAGES 
FROM THE ANNUAL COMPREHENSIVE FINANCIAL REPORT OF THE SCHOOL 
BOARD OF LEE COUNTY, FLORIDA FOR THE FISCAL YEAR ENDED 
JUNE 30, 2025" hereto.  In addition, the School Board has retained a firm of independent 
certified accountants as its School Board auditor. 

Retirement Programs and Other Post-Employment Benefits 

Florida Retirement System. Essentially all regular employees of the District are 
eligible to enroll as members of the Florida Retirement System (the "FRS"). The FRS is a 
single retirement system administered by the Florida Department of Management Services 
("DMS"), and consists of two cost-sharing, multiple-employer retirement plans and other 
nonintegrated programs. These include a defined-benefit pension plan (the "FRS Pension 
Plan"), a Deferred Retirement Option Program (the "DROP"), a Retirement Health 
Insurance Subsidy Plan (the "HIS Plan"), and a defined-contribution plan, referred to as 
the Florida Retirement System Investment Plan (the "Investment Plan"). A comprehensive 
annual financial report of the FRS, which includes its financial statements, required 
supplementary information, actuarial report, information about the FRS's fiduciary net 
position, and other relevant information, is available from the DMS at: 
www.dms.myflorida.com. 

FRS Pension Plan. The Florida Legislature establishes contribution rates for 
employers and employees participating in the FRS Pension Plan. The District's 
contributions to the FRS Pension Plan for Fiscal Year 2024-25 totaled $54.7 million, which 
was equal to the required contributions for such fiscal year. At June 30, 2025, the District 
reported a liability of $363.3 million for its proportionate share of the FRS Pension Plan's 
net pension liability. The net pension liability was measured as of June 30, 2024, and the 
total pension liability used to calculate the net pension liability was determined by an 
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actuarial valuation as of July 1, 2024. The District's proportionate share of the net pension 
liability was based on the District's Fiscal Year 2023-24 contributions relative to the total 
fiscal year 2023-24 contributions of all participating members. At June 30, 2024, the 
District's proportion was 0.939098349%, which was a decrease of 0.0030571829 from its 
proportion measured as of June 30, 2023. For the Fiscal Year ended June 30, 2025, the 
District recognized the FRS Pension Plan pension expense of $54.0 million. In addition, 
the District reported deferred outflows of resources of $152.5 million and deferred inflows 
of resources of $44.1 million related to the FRS Pension Plan. 

HIS Plan. The HIS Plan is funded by required contributions from FRS participating 
employers as set by the Florida Legislature. The District's contributions to the HIS Pension 
Plan totaled $12.3 million for Fiscal Year 2024-25. At June 30, 2025, the District reported 
a net pension liability of $209.5 million for its proportionate share of the HIS Plan's net 
pension liability. The net pension liability was measured as of June 30, 2024 and the total 
pension liability used to calculate the net pension liability was determined by an actuarial 
valuation as of July 1, 2024. The District's proportionate share of the net pension liability 
was based on the District's Fiscal Year 2023-24 contributions relative to the total fiscal 
year 2023-24 contributions of all participating members. At June 30, 2024, the District's 
proportion was 1.396554511%, which was a decrease of 0.000527950 from its proportion 
measured as of June 30, 2023. For the  Fiscal Year 2024-25, the District recognized 
pension expense of $8.2 million related to the HIS Plan. In addition, the District reported 
deferred outflows of resources of $20.3 million and deferred inflows of resources of $29.6 
million related to the HIS Plan. 

Investment Plan. The District contributes to the Investment Plan for its eligible 
employees electing to participate in the Investment Plan. Employer and employee 
contributions, including amounts contributed to individual member's accounts, are defined 
by law, but the ultimate benefit depends in part on the performance of investment funds. 
The District's total contribution to the plan totaled $17.7 million for Fiscal Year 2024-25.  

Early Retirement Program. The District also implemented an early retirement 
incentive program to eligible employees in the past. See Note 16 to the Basic Financial 
Statements in APPENDIX B hereto for additional information regarding such early 
retirement program. 

ALL POTENTIAL PURCHASERS OF THE SERIES 2026A 
CERTIFICATES SHOULD REVIEW NOTES 14, 15 AND 16 OF THE NOTES TO 
THE BASIC FINANCIAL STATEMENTS AND REQUIRED SUPPLEMENTARY 
INFORMATION SET FORTH IN "APPENDIX B – EXCERPTED PAGES FROM 
THE ANNUAL COMPREHENSIVE FINANCIAL REPORT OF THE SCHOOL 
BOARD OF LEE COUNTY, FLORIDA FOR THE FISCAL YEAR ENDED 
JUNE 30, 2025 AND INDEPENDENT AUDITORS' REPORT" ATTACHED 
HERETO. SUCH NOTES 14, 15 AND 16 AND REQUIRED SUPPLEMENTARY 
INFORMATION CONTAIN DESCRIPTIONS OF THE PENSION PLANS AND 
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MATERIAL FINANCIAL INFORMATION CONCERNING THE PLANS, 
INCLUDING BUT NOT LIMITED TO, INFORMATION REGARDING 
CONTRIBUTIONS, COSTS, FUNDED STATUS AND FUNDING PROGRESS. 

Other Post-Employment Benefits. In addition to its contributions under the State's 
retirement plan described above, the District provides other postemployment benefits 
("OPEB") for certain of its retired employees in the form of an implicit rate subsidy by 
providing access to health insurance plans requiring the use of a single "blended" or 
"common" rate for both active and retired employees.  The offering of this health insurance 
coverage is required by Section 112.0801, Florida Statutes. 

As with all governmental entities providing similar plans, the District implemented 
Governmental Accounting Standard's Board Statement No. 75 - Accounting and Financial 
Reporting by Employers for Postemployment Benefits other than Pension ("GASB 75") 
during Fiscal Year 2017-18. The District had historically accounted for its OPEB 
contributions on a pay as you go basis and then implemented General Accounting 
Standard's Board Statement No. 45 which required governmental units to include future 
OPEB costs in their financial statements. While GASB 75 requires recognition and 
disclosure of the unfunded OPEB liability, there is no requirement that the liability of such 
plan be funded.  To comply with GASB 75, the District retained an actuary (the "Actuary") 
to review the District's OPEB liabilities and provide the District with a written valuation.  
The Actuary determined the accrued liability related to OPEB, which approximates the 
present value of all future expected postretirement life and medical premiums and 
administrative costs which are attributable to the past service of those retired and active 
employees, at $45,481,571 as of June 30, 2024, and was determined by an actuarial 
valuation date as June 30, 2023 and update procedures used to determine the total OPEB 
liability as of June 30, 2025, which reflects the District's approximately $1,892,815 
contribution towards its OPEB liability during Fiscal Year 2024-25.   

While the District does not know at this time what its ultimate OPEB liabilities will 
be in connection with GASB 75 compliance in the future or how much of the related annual 
required contributions it will need to budget in future years, it expects its OPEB liability to 
be manageable within its normal budgeting process.  
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Below are the details regarding the total OPEB liability from June 30, 2024 to 
June 30, 2025: 

 
Total OPEB 

Liability 
Balance Recognized at 06/30/2024 $44,064,090 
Changes for the Fiscal Year:  

Service Cost 1,892,815 
Interest 1,738,235 
Differences Between Expected and Actual Experience - 
Changes in Assumptions and Other Inputs(1) (363,728) 
Benefit Payments (1,849,841) 

Net Changes 1,417,481 
Balance at 06/30/2025 $45,481,571 

     
(1)   The discount rate was changed from 3.86% in 2023 to 3.93% in 2024. 
Source:  Annual Comprehensive Financial Report of The School Board of Lee County, Florida for the 

Fiscal Year Ended June 30, 2025. 
 

For additional information on OPEB liability, including assumptions on which the 
calculation is based, see Note 17 and the Required Supplementary Information to the 
audited financial statements for the Fiscal Year ended June 30, 2025 attached as 
APPENDIX B hereto. 

General Fund Operations 

The District's general fund revenues are derived from federal and State 
appropriations and local sources.  The table on the following page summarizes results of 
operations for the General Fund for the audited Fiscal Years ended June 30, 2022, 2023, 
2024 and 2025 and the adopted budget for the Fiscal Year ending June 30, 2026. 
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School District of Lee County, Florida 
Statement of Operations for the General Fund Fiscal Years 2022-2025 

and Budget for Fiscal Year 2026 

 Audited Budgeted 

 
Actual 

2021-22 
Actual 

2022-23 
Actual 

2023-24 
Actual 

2024-25 2025-26 
BEGINNING FUND BALANCES:      
Nonspendable  $3,727,443 $3,907,006 $5,926,704 $5,612,694 $3,428,035 
Restricted 43,504,562 41,651,801 44,165,642 85,790,400 80,213,484 
Assigned 5,385,855 1,852,326 3,456,528 2,786,512 9,262,210 
Unassigned 111,704,335 124,211,753 136,220,296 148,771,223 136,751,431 
Total $164,322,195 $171,622,886 $189,769,170 $242,960,829 $229,655,160 
      
REVENUE:      
Local Source:      
Ad Valorem Tax $440,634,741 $504,928,133 $562,274,239 $584,253,859 $620,054,606 
Interest (4,073,479)(1) 16,138,791 29,745,848 31,560,440 15,000,000 
Miscellaneous Revenues 27,740,134 31,934,040 32,817,328 32,018,860 18,898,223 
Total Local $464,301,396 $553,000,964 $624,837,415 $647,833,159 $653,952,829 
      
State Sources:      
FEFP $233,654,912 $214,872,536 $249,364,125 $258,259,215 $230,475,018 
Categorical Grants 1,759,877 5,464,517 7,831,381 5,620,305 - 
Other 100,908,881 104,715,018 156,642,656 109,615,408 118,443,928 
Total State  $336,323,670 $325,052,071 $413,838,162 $373,494,928 $348,918,946 
      
Federal Sources:      
Federal Grants $6,060,059 $16,756,388 $7,163,201 $4,180,126 $4,613,000 
Total Federal Grants $6,060,059 $16,756,388 $7,163,201 $4,180,126 $4,613,000 
      
Remittances and Transfers from Other 

Funds/Other $23,298,014 $65,758,275 $26,919,821 $52,358,156 $45,264,376 
TOTAL REVENUES AND 

BEGINNING FUND BALANCE $994,305,334 $1,132,190,584 $1,262,527,769 $1,320,827,198 $1,282,404,311 
      
EXPENDITURES:      
Current Education  $820,960,835 $940,929,878 $1,015,047,287 $1,088,135,917 $1,242,939,638 
Capital Outlay  1,522,891 1,187,651 4,470,389 3,019,635 - 
Debt Services 198,722 303,885 49,264 16,486 - 
Remittances and Transfers to Other 

Funds - - - - - 
TOTAL EXPENDITURES $822,682,448 $942,421,414 $1,019,566,940 $1,091,172,038 $1,242,939,638 
      
ENDING FUND BALANCE:(2)      
Nonspendable  $3,907,006 $5,926,704 $5,612,694 $3,428,035 - 
Restricted 41,651,801 44,165,642 85,790,400 80,213,484 - 
Assigned 1,852,326 3,456,528 2,786,512 9,262,210 - 
Unassigned 124,211,753 136,220,296 148,771,223 136,751,431 $39,464,673 
Total(3) $171,622,886 $189,769,170 $242,960,829 $229,655,160 $39,464,673 
     
(1) Represents unrealized gain/loss. 
(2) The Ending Fund Balance in prior years represent the funds remaining at the end of that fiscal year after all expenses have occurred.  For budgetary 

purposes, Florida law generally requires school districts to formulate a budget where Revenues plus Beginning Fund Balance equals Expenditures.  
Accordingly, the budgeted Ending Fund Balance in Fiscal Year 2025-26 represents only those funds set aside in reserve accounts, such as 
contingency, etc. All other funds have spread through school and budget departments. Based on actual Fiscal Year 2025-26 Revenues and 
Expenditures to date, the District estimates its actual Fiscal Year 2025-26 Ending Fund Balance to be approximately $208.0 million. 

(3) Totals may not add due to rounding. 
Source:   Annual Comprehensive Financial Reports of The School Board of Lee County, Florida for the Fiscal Years ended June 30, 2022-2025. 

Adopted budget for Fiscal Year ending June 30, 2026. 
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General Fund Ending Balance Legislation 

Section 1011.051, Florida Statutes, entitled "Guidelines for general funds" requires 
that if a school district's General Fund ending balance not classified as restricted, 
committed or nonspendable in the approved operating budget is projected to fall below 
three percent (3%) of projected General Fund revenues, the Superintendent shall provide 
written notification to the district school board and the Commissioner of Education.  The 
section further requires that if the General Fund ending balance not classified as restricted, 
committed or nonspendable is projected to fall below two percent (2%) of projected 
General Fund revenues, the Superintendent shall provide written notification to the district 
school board and the Commissioner of Education.  Within 14 days after receiving such 
notification of an ending balance below two percent (2%), if the Commissioner determines 
that the district does not have a plan that is reasonably anticipated to avoid a financial 
emergency as determined pursuant to Florida Statutes pertaining thereto, the 
Commissioner shall appoint a financial emergency board that may take certain delineated 
steps to assist a district school board in complying with the General Fund requirements.  In 
Fiscal Year 2023-24, the District's General Fund ending balance not classified as restricted, 
committed or nonspendable was 14.2% of General Fund revenues.  For Fiscal Year 2024-
25, the District's General Fund ending balance not classified as restricted, committed or 
nonspendable was 14.2% of General Fund revenues.  For Fiscal Year 2025-26, the 
District's budgeted General Fund ending balance not classified as restricted, committed or 
nonspendable is projected to be 3.2%* of General Fund revenues. The District has a 10% 
goal for its general fund ending balance and expects to reduce General Fund ending 
balances in future years to the 10% level. 

Capital Projects Fund Operations 

The District's capital projects fund revenues are derived from State appropriations 
and local sources.  The table on the following page summarizes results of operations for 
the Capital Projects Fund for the audited Fiscal Years ended June 30, 2022, 2023, 2024 
and 2025 and the adopted budget for the Fiscal Year ending June 30, 2026. 

 
[Remainder of page intentionally left blank] 

 

   
* Subject to change. For budgetary purposes, Florida law generally requires school districts to formulate 

a budget where revenues plus beginning fund balance equals expenditures.  Accordingly, the budgeted 
ending fund balance in Fiscal Year 2025-26 not classified as restricted, committed or nonspendable 
represents only those funds set aside in reserve accounts, such as contingency, etc. All other funds have 
spread through school and budget departments. Based on actual Fiscal Year 2025-26 Revenues and 
Expenditures to date, the District estimates its actual Fiscal Year 2025-26 Ending Fund Balance to be 
approximately $208.0 million. 
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School District of Lee County, Florida 
Statement of Operations for the Capital Projects Fund 

for Fiscal Years 2021-2024 
and Budget for Fiscal Year 2025 

(Dollars in 000's) 

 Audited Budgeted 
 Actual 

2021-22 
Actual 

2022-23 
Actual 

2023-24 
Actual 

2024-25 2025-26 
REVENUE:      
Local Source:      

Ad Valorem Tax $150,524,279 $186,687,750 $214,524,027 $231,479,342 $243,540,694 
Interest Income and Other 152,031,470 163,139,497 189,096,832 174,387,596 172,945,643 
Total Local $302,555,749 $349,827,247 $403,620,859 $405,866,938 $416,486,337 
      

State Sources:      
PECO - - $18,794,392 $4,600,000 - 
Other $11,695,408 $10,712,266 12,668,224 13,018,173 $10,903,001 
Total State  $11,695,408 $10,712,266 $31,462,616 $17,618,173 $10,903,001 

TOTAL REVENUES $314,251,157 $360,539,513 $435,083,475 $423,485,111 $427,389,338 
      
EXPENDITURES:      
Capital Outlay and Other $132,327,779 $139,650,707 274,734,022 $325,885,193 $714,857,880 
TOTAL EXPENDITURES $132,327,779 $139,650,707 $274,734,022 $325,885,193 $714,857,880 
      
Excess of Revenue Over  (Under) Expenses $181,923,378 $220,888,806 $160,349,453 $97,599,918 $(287,468,542) 
      
Other Financing Sources (Uses):      
Proceeds of Certificates of Participation  - $135,556,744 - - - 
1011.13 Loans - - - - - 
Other - 7,474,856 14,258,381 2,897,521 - 
Operating Transfers In - - - - - 
Operating Transfers Out(1) $(92,683,259) $(92,107,312) $(75,941,244) $(101,091,115) $(116,293,164) 
      
TOTAL OTHER FINANCING SOURCES 
(USES) $(92,683,259) $50,924,288 $(61,682,863) $(98,193,594) $(116,293,164) 
      
Excess of Revenues and Other Sources Over 
(Under) Expenditures and Other Uses $89,240,119 $271,813,094 $98,666,590 $(593,676) $(403,761,706) 
      
FUND BALANCE-BEGINNING OF YEAR  $304,574,082 $393,814,201 $665,627,295 $764,293,885 $754,336,899 
Adjustment to Fund Balance - - - (4,914,421) - 
      
FUND BALANCE END OF YEAR(2)(3) $393,814,201 $665,627,295 $764,293,885 $758,785,787 $350,575,193 

____________________ 
(1) Includes transfers for debt service payments. 
(2) The Fund Balance End of Year in prior years represent the funds remaining at the end of that fiscal year after all expenses have occurred. For 

budgetary purposes, Florida law generally requires school districts to formulate a budget where Revenues plus Beginning of Year Fund Balance 
equals Expenditures.  Accordingly, the budgeted Ending Fund Balance in Fiscal Year 2025-26 represents only those Fund Balance funds set aside 
in reserve accounts, such as contingency, etc. All other funds have spread through school and budget departments. Based on actual Fiscal Year 
2025-26 Revenues and Expenditures to date, the District estimates its actual Fiscal Year 2025-26 Ending Fund Balance to be 
approximately $750 million. 

(3) Totals may not add due to rounding.   
Source:  Lee County School District. 
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Indebtedness 

The following table summarizes the District's long-term debt.  Bonded debt of the 
District consists of various series of local and Florida Board of Education Bond issues. 

Statement of District Long-Term Debt 
June 30, 2025 

 
General 

Obligation Debt 

Non-Self 
Supporting 

Revenue Debt 
Self-Supporting 
Revenue Debt 

DIRECT DEBT:    
    
Certificates of 
Participation(1)    

Series 2011A  $27,009,000(2)  
Series 2014A  57,450,000(3)  
Series 2014B  7,330,000(3)  
Series 2016A  50,660,000(4)  
Series 2017A  14,791,000  
Series 2017B  15,230,000  
Series 2019A  35,130,000  
Series 2020A  19,105,000  
Series 2023A  136,410,000  

Leases Payable    
Capital Lease  1,490  
    

TOTAL DIRECT DEBT $0 $363,116,490 $0 
______________ 
(1) Certificates of Participation debt is subject to annual appropriation on an all or none basis.   
(2) The final maturity of the Series 2011A Certificates is June 1, 2026. 
(3) $51,780,000 of the Series 2014A Certificates and all of the Series 2014B Certificates were refunded on 

December 19, 2025 with proceeds of the Series 2025B Certificates. See INTRODUCTION" herein. 
(4) $42,435,000 of the Series 2016A Certificates are expected to be refunded with proceeds of the Series 

2026A Certificates. See "PURPOSE OF THE SERIES 2026A CERTIFICATES" and "THE PLAN OF 
REFUNDING" herein. 

Source:   School District of Lee County, Florida Financial Accounting Department. 

OPERATING REVENUES OF THE DISTRICT 

The District derives its revenues from certain State and local sources.  The major 
categories of these income sources for the operating funds are briefly described below.  
Prospective purchasers should assume that operating funds will not be available to 
make Lease Payments and that such payments will be made solely from funds 
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appropriated from revenues available for capital outlay projects.  See "AVAILABLE 
REVENUES FOR CAPITAL OUTLAY PROJECTS" herein. 

State Sources 

Florida Education Finance Program.  The major portion of State support is 
distributed under the provisions of the Florida Education Finance Program ("FEFP"), 
which was enacted by the State Legislature in 1973.  Basic FEFP funds are provided on a 
weighted full-time equivalent ("FTE") student basis and through a formula that takes into 
account:  (i) varying program costs; (ii) cost differentials between districts; (iii) differences 
in per-student costs due to the density of student population; and (iv) the required level of 
local support.  Program cost factors are determined by the State Legislature each year.  The 
amount of FEFP funds disbursed by the State is adjusted four times during each year to 
reflect changes in FTE and in other variables comprising the formula, as well as to 
compensate for increases or decreases in ad valorem tax revenue resulting from 
adjustments to the valuation of non-exempt property in each county.  To participate in 
FEFP funding, the District must levy a minimum millage for operating purposes, which is 
set by the State Department of Education. General Fund receipts from the State for FEFP 
were $223,139,821 for the 2021-22 Fiscal Year, $204,129,859 for the 2022-23 Fiscal Year,  
$237,785,451 for the 2023-24 Fiscal Year and $246,248,063 for the 2024-25 Fiscal Year.  
General Fund receipts from the State are budgeted to be $230,475,018 for the 2025-26 
Fiscal Year. 

FEFP categorical programs are lump sum appropriations from the State intended to 
supplement local school district revenues to enhance the delivery of educational and 
support services by each school district.  In recent years, most categorical programs have 
been eliminated and the funds are now earmarked within the FEFP base student allocation.  
The only remaining categorical program is class size reduction.  The allocation for class 
size reduction is based on a funding formula.  The majority of the funds available require 
appropriation by the School Board for the purposes for which they were provided. Total 
State categorical aid for class size reduction was $99,009,277 for Fiscal Year 2021-22, 
$101,934,394 for Fiscal Year 2022-23, $99,261,695 for Fiscal Year 2023-24 and 
$101,000,328 for Fiscal Year 2024-25.  Total State categorical aid for class size reduction 
is budgeted to be $102,431,456 for Fiscal Year 2025-26. 

State Lottery Revenues.  A portion of the revenues generated from the State lottery 
is distributed to each Florida school district as Discretionary Lottery revenue and Florida 
School Recognition Program revenue.  The Florida School Recognition program 
recognizes schools that have received an "A" or improved at least one letter grade from the 
previous school year and, under Florida Statutes, is required to be used for nonrecurring 
bonuses for school faculty and staff, nonrecurring expenditures for educational equipment 
or materials, for temporary personnel to assist schools in maintaining or improving student 
performance, or any combination of these.  The District did not receive any Florida School 
Recognition revenue for Fiscal Years 2020-21 or 2021-22. The District received 
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$3,647,793 in Florida School Recognition revenue for Fiscal Year 2022-23, $5,993,809 in 
Fiscal Year 2023-24 and $3,299,811 in Fiscal Year 2024-25. The District is budgeted to 
receive $2,383,377 in Florida School Recognition revenue for Fiscal Year 2025-26. The 
District did not receive any Discretionary Lottery revenue for Fiscal Years 2021-22, 2022-
23, 2023-24, 2024-25 and is not budgeted to receive any Discretionary Lottery revenue for 
Fiscal Year 2025-26. 

Other State Revenues.  The District also receives State educational funding from a 
variety of miscellaneous State programs, the largest of which is Workforce Development.  
The District received $10,515,091 for Workforce Development in Fiscal Year 2021-22, 
$10,742,677 for Fiscal Year 2022-23, $11,578,674 for Fiscal Year 2023-24 and 
$12,011,152 for Fiscal Year 2024-25.  For Fiscal Year 2025-26, the District is budgeted to 
receive $11,513,147 in Workforce Development revenue.   

Local Sources 

Ad Valorem Taxes.  Local revenue for District operating support is derived almost 
entirely from ad valorem real and tangible personal property taxes.  In addition, the District 
earns interest on cash invested and collects other miscellaneous revenues. See "AD 
VALOREM TAXATION" herein. 

The Florida Constitution limits the non-voted millage rate that school boards may 
levy on an annual basis for operational funds to 10 mills ($10 per $1,000 of taxable real 
and personal property value).  The millage limitation does not apply to taxes approved at 
referendum by qualified electors in the County for general obligation bonds and certain 
other short-term, voter approved levies.  Chapter 1011, Florida Statutes, further limits the 
millage levy for operational purposes to an amount established each year by the State 
appropriations act and finally certified by the Commissioner of the State of Florida 
Department of Education.  Within this operational limit, each school district desiring to 
participate in the State's allocation of FEFP funds for current operations must levy a non-
voted millage rate that is determined annually by the State Legislature and certified by the 
Commissioner of the State of Florida Department of Education and is referred to as the 
district "Required Local Effort."  For the Fiscal Year ended June 30, 2025, the District's 
required local effort was 3.038 mills, inclusive of a Prior Period Funding Adjustment 
Millage of 0.012 mills as required by Section 1011.62(4)(e), Florida Statutes, and is 3.071 
mills for the Fiscal Year ending June 30, 2026. For Fiscal Year 2025-26, the District is not 
levying a Prior Period Funding Adjustment Millage. Such Prior Period millage is levied 
when the preliminary taxable value for the prior year is greater than the final taxable value 
for such year, thereby resulting in lower than expected revenues from the required local 
effort millage. 

In addition to the "Required Local Effort," school districts are entitled to levy an 
additional non-voted current operating "discretionary millage" not to exceed an amount 
established annually by the legislature and up to 1.5 mills for capital outlay and 
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maintenance of school facilities.  However, the District may levy up to 0.25 mills for capital 
outlay and maintenance of school facilities in lieu of operating discretionary millage.  For 
the Fiscal Year ended June 30, 2025, the District's discretionary operating millage was 
0.748 mills and is 0.748 mills for the Fiscal Year ending June 30, 2026. The District did 
not levy any capital outlay discretionary millage for the Fiscal Year ended June 30, 2025 
and is not levying any capital outlay discretionary millage for the Fiscal Year ending 
June 30, 2026.  See "AD VALOREM TAXATION - Millage Set by Local Governing 
Body" herein.   

Ad Valorem Tax Revenue collections for operating levies were $440,634,741 for 
Fiscal Year 2021-22, $504,928,133 for Fiscal Year 2022-23, $562,274,239 for Fiscal Year 
2023-24 and $584,253,859 for Fiscal Year 2024-25. Budgeted ad valorem tax revenues for 
operating levies are $620,054,606 for Fiscal Year 2025-26.   

Budgeted revenues from ad valorem taxes are based on applying millage levies to 
ninety-six percent (96%) of the non-exempt assessed valuation of real and personal 
property within the County. 

Special Revenue Sources 

The District also receives certain local, State and federal moneys, substantially all 
of which are restricted for specific programs.  Programs funded with these special revenue 
sources in the past include school food service operations and programs financed through 
the Individuals with Disabilities Education Act, the Education Consolidation and 
Improvement Act and other federally financed programs. 

AVAILABLE REVENUES FOR CAPITAL OUTLAY PROJECTS 

State Revenue Sources 

Public Education Capital Outlay. One source of State educational funding 
contributions to the District's capital outlay requirements is the Florida Public Education 
Capital Outlay Program ("PECO").  The method of allocation of funds to the district school 
boards is provided by state law based upon a statutory formula, components of which are 
the number of students in various districts and the proposed uses of the funds by the various 
districts.  The Florida Department of Education administers the PECO program and 
allocates or reallocates funds as authorized by law.  In recent years, PECO funds have 
almost exclusively been allocated to charter schools in the State. The District did not 
receive any non-charter school PECO Funds in Fiscal Years 2021-22 or 2022-23. However, 
through the legislative process, the District did receive $18,794,392 in PECO funds in 
Fiscal Year 2023-24 for expansion of Cape Coral Technical College as well as funds for 
Hurricane Ian losses. In Fiscal Year 2024-25, the District received an additional $4,600,000 
from legislative PECO funds for its two technical colleges. PECO funds distributed to 
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charter schools in Fiscal Years 2021-22, 2022-23, 2023-24 and 2024-25 were $6,450,051, 
$6,649,751, $7,607,874 and $8,212,376, respectively. For Fiscal Year 2025-26, charter 
school PECO funds are budgeted to be $8,787,001. 

Capital Outlay and Debt Service Funds.  The District also receives motor vehicle 
license revenues, also known as capital outlay and debt service ("CO&DS") funds.  
CO&DS funds can be used to make lease-purchase payments, but only if the lease-purchase 
facility appears on the project priority list (the "PPL") approved by the State Board of 
Education. The Series 2016A Facility is not on the PPL. In Fiscal Year 2021-22, the 
District received $3,526,566 in CO&DS funds, received $3,684,387 in Fiscal Year 2022-
23 and $3,949,560 of such funds for Fiscal Year 2023-24. The District received $4,294,999 
of such funds in Fiscal Year 2024-25. The District is budgeted to receive $1,600,000 in 
CO&DS funds in Fiscal Year 2025-26.   

Other State Sources.  Under the Act, the District may be entitled to receive other 
State revenues pursuant to other programs if the District achieves certain standards relating 
to its capital outlay efforts.  Some of such revenues may be used to make lease purchase 
payments.  It is not possible at this time to determine or estimate the amount of such State 
revenues, if any, that the District may receive in the future. 

 
Local Revenue Sources 

General.  The majority of local revenue for school district support is derived from 
real and tangible personal property taxes described in "AD VALOREM TAXATION" 
herein.  In addition, the District receives Discretionary Sales Surtax (as defined herein) 
revenues, educational impact revenues and earns interest on cash invested and collects 
other miscellaneous revenues. 

THE SCHOOL BOARD EXPECTS TO PAY THE BASIC LEASE PAYMENTS 
REPRESENTED BY THE SERIES 2026A CERTIFICATES FROM REVENUES 
DERIVED FROM THE LOCAL OPTION MILLAGE LEVY. THE SCHOOL BOARD 
DOES NOT HAVE THE ABILITY TO APPROPRIATE BASIC LEASE PAYMENTS 
FOR ONE LEASE OR SOME COMBINATION OF LEASES ONLY.  THE SCHOOL 
BOARD'S ANNUAL APPROPRIATION FOR BASIC LEASE PAYMENTS MUST BE 
FOR ALL LEASES UNDER THE MASTER LEASE PROGRAM OR IT MUST 
TERMINATE ALL LEASES UNDER THE MASTER LEASE.  IN THE EVENT THE 
SCHOOL BOARD DECIDES NOT TO APPROPRIATE FUNDS IN ITS ANNUAL 
BUDGET FOR ALL OF SUCH LEASES, THE SCHOOL BOARD WOULD, AT THE 
TRUSTEE'S OPTION, HAVE TO SURRENDER MASTER LEASED FACILITIES, 
INCLUDING THE SERIES 2016A FACILITY, TO THE TRUSTEE FOR THE BENEFIT 
OF THE OWNERS OF THE CERTIFICATES WHICH FINANCED OR REFINANCED 
SUCH FACILITIES. 
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School Capital Outlay Surtax.  Chapter 212, Florida Statutes, imposes a 6% sales 
tax on the sales price of tangible personal property sold at retail in the State, subject to 
certain exemptions therefrom.  A similar tax is imposed on the sales price of tangible 
personal property when the property is not sold, but is used, consumed, distributed or stored 
for use in the State.  The largest single source of tax receipts in the State is the sales and 
use tax. 

Section 212.055(6), Florida Statutes, authorizes school boards to impose a 
discretionary sales surtax of up to 0.5% per dollar for fixed capital expenditures or fixed 
capital costs associated with the construction, reconstruction, or improvement of school 
facilities and campuses which have a useful life expectancy of five or more years, and any 
land acquisition, land improvement, design and engineering costs related thereto, as well 
as retrofitting and providing for technology implementation, including hardware and 
software for various sites within the District.  Surtax revenues may be used for the purpose 
of servicing bond indebtedness to finance projects authorized by Section 212.055(6), 
Florida Statutes, and any interest accrued thereto may be held in trust to finance such 
projects.  However, neither the surtax revenues nor any interest accrued thereto may be 
used for operational expenses.  The levy of the surtax must be approved by a referendum 
of the electors of the county in which the school district is located.  By statute, the sales 
amount above $5,000 on any item of tangible personal property is not subject to the surtax. 

Pursuant to Section 212.054, Florida Statutes, the Florida Department of Revenue 
("FDOR") has the responsibility to administer, collect and enforce all surtaxes, including 
the Discretionary Sales Surtax. The proceeds of the Discretionary Sales Surtax are 
transferred to the Discretionary Sales Surtax Clearing Trust Fund.  A separate account in 
the trust fund is to be established for each county or school board imposing such a surtax.  
FDOR is authorized to deduct up to 3% of the total revenue generated for all counties or 
school boards levying a surtax for administrative costs. The amount deducted for 
administrative costs is required to be used only for those costs solely and directly 
attributable to the surtax.  The total administrative costs are to be prorated among those 
counties or school boards levying the surtax on the basis of the amount collected for a 
particular county or school board to the total amount collected for all counties or school 
boards. 

Pursuant to Section 212.15, Florida Statutes, vendors are required to remit sales tax 
receipts by the twentieth (20th) day of the month immediately following the month of 
collection.  No statute prescribes a deadline for remitting surtax proceeds to the local 
governing bodies. However, according to the accounting division of FDOR, FDOR 
consistently remits the surtax proceeds to such local governing bodies by the twenty-fifth 
(25th) day of the month immediately following receipt by FDOR. 

On February 5, 2018, the School Board duly adopted a resolution (the "Sales Tax 
Resolution") providing for the levying and imposition, throughout the incorporated and 
unincorporated areas of the County, of an additional tax of 0.5% per dollar on all 
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transactions occurring in the County subject to the aforementioned 6% tax (the 
"Discretionary Sales Surtax"), the proceeds of which will be applied to pay the costs of 
acquisition, construction, renovation, equipping and financing of public schools facilities 
and technology, including, the construction of new schools, reconstruction and renovation 
of existing schools, acquisition of equipment, including safety and security equipment and 
technology within the District. The Sales Tax Resolution also authorized the use of 
Discretionary Sales Surtax proceeds to make lease payments under new money lease-
purchase agreements originally entered into after the effective date of the Discretionary 
Sales Surtax (but not the Series 2016A Lease which originally was entered into prior to the 
effective date of the Discretionary Sales Surtax).  

On November 6, 2018, the levy of the Discretionary Sales Surtax was placed on the 
ballot and approved by a majority of the electors of Lee County who voted in the 
referendum.  The Discretionary Sales Surtax is effective for a 10-year period commencing 
January 1, 2019 and ending December 31, 2028. The District received $115,800,155 in 
Discretionary Sales Surtax revenues in Fiscal Year 2021-22, $116,257,039 in Fiscal Year 
2022-23, $125,188,440 in Fiscal Year 2023-24 and $118,179,141 in Fiscal Year 2024-25. 
The District is budgeted to receive $117,622,643 in Discretionary Sales Surtax revenues in 
Fiscal Year 2025-26. However, see "LITIGATION" herein for information regarding a 
lawsuit filed by the operator of six charter schools in the County to require the District to 
share Discretionary Sales Surtax revenues with those charter schools in the District. The 
District currently utilizes Discretionary Sales Surtax revenues to pay the Basic Lease 
Payments represented by the Series 2020A Certificates and the Series 2019A Certificates. 

Coverage from Discretionary Sales Surtax Revenues 
of Basic Lease Payments Represented by  

the Series 2020A Certificates 
and Series 2019A Certificates 

 Fiscal Year  
2024 

Discretionary Sales Surtax Revenues $118,179,141(1) 
Maximum Annual Basic Lease Payments Represented 

by the Series 2020A Certificates and Series 2019A 
Certificates 

19,909,250 

Coverage 5.94x 
Remaining Sales Tax Revenues $  98,269,891 

____________________ 
(1) The School Board expects to pay all of the Basic Lease Payments represented by the Series 2020A 

Certificates and the Series 2019A Certificates from Discretionary Sales Surtax revenues. 
 

The amount of Discretionary Sales Surtax revenues distributed to the District is 
subject to increase or decrease due to (i) increases or decreases in the dollar volume of 
taxable sales within the County, (ii) legislative changes relating to the sales tax, which may 
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include changes in the scope of taxable sales, and (iii) other factors which may be beyond 
the control of the District. See also, "RISK FACTORS - State Revenues" and " - 
Coronavirus (COVID-19)" herein. 

WHILE THE SCHOOL BOARD EXPECTS TO USE DISCRETIONARY SALES 
SURTAX REVENUES TO PAY ALL OF THE BASIC LEASE PAYMENTS 
REPRESENTED BY THE SERIES 2020A CERTIFICATES AND THE SERIES 2019A 
CERTIFICATES, THE DISCRETIONARY SALES SURTAX REVENUES ARE NOT 
PLEDGED TO THE PAYMENT OF THE SERIES 2026A CERTIFICATES, THE 
SERIES 2020A CERTIFICATES OR THE SERIES 2019A CERTIFICATES, AND 
NONE OF THE HOLDERS OF THE SERIES 2020A CERTIFICATES, THE SERIES 
2019A CERTIFICATES OR ANY OTHER CERTIFICATES WILL HAVE A LIEN 
UPON ANY DISCRETIONARY SALES SURTAX REVENUES. ADDITIONALLY, 
THE DISCRETIONARY SALES SURTAX REVENUES MAY BE PLEDGED TO 
SECURE OTHER BONDS OR OBLIGATIONS ISSUED BY THE DISTRICT IN THE 
FUTURE AND THE HOLDERS OF SUCH BONDS OR INDEBTEDNESS WOULD 
HAVE A PRIOR LIEN UPON SUCH DISCRETIONARY SALES SURTAX 
REVENUES. NOTWITHSTANDING THE FOREGOING, THE DISTRICT DOES NOT 
CURRENTLY ANTICIPATE THE ISSUANCE OF ANY BONDS OR OBLIGATIONS 
SECURED BY A PLEDGE OF, AND LIEN UPON, THE DISCRETIONARY SALES 
SURTAX REVENUES; PROVIDED HOWEVER, THE DISTRICT MAY CAUSE THE 
ISSUANCE OF ADDITIONAL CERTIFICATES PAYABLE FROM DISCRETIONARY 
SALES SURTAX REVENUES. 

Local Option Millage Levy.  The School Board intends to make Lease Payments on 
the Series 2016A Lease and certain of the Prior Leases (but not the Series 2020A Prior 
Lease and Series 2019A Prior Lease) from moneys derived from a levy of a non-voted, real 
and tangible personal property tax millage, known as the "Local Option Millage Levy," for 
capital outlay and maintenance purposes.  The Local Option Millage Levy may be up to 
1.50 mills (each mill represents $1 of tax assessment per $1,000 of property value 
assessment, subject to certain exclusions).  This levy may be used for, among other things, 
new construction and remodeling; site acquisition and site improvement; auxiliary or 
ancillary facilities; maintenance, renovation, and repair of existing school plants; school 
bus purchases; new and replacement equipment and computer hardware; payment of costs 
directly related to compliance with State and federal environmental laws; payment of 
leasing relocatable education facilities and of renting and leasing educational facilities 
pursuant to Section 1013.15, Florida Statutes; payment of loans approved pursuant to 
Sections 1011.14 and 1011.15, Florida Statutes; and amounts payable pursuant to lease-
purchase agreements for educational facilities and sites. 

Local Option Millage Levy receipts increased from $150,524,279 for the 2021-22 
Fiscal Year to $186,687,750 for the 2022-23 Fiscal Year.  Local Option Millage Levy 
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receipts were $214,524,027 for the 2023-24 Fiscal Year, $231,479,342 for the 2024-25 
Fiscal Year and are budgeted to be $243,540,694 for the 2025-26 Fiscal Year. 

Prior to July 1, 2012, payments from the Local Option Millage Levy for lease-
purchase agreements for educational facilities and sites were not permitted to exceed three-
fourths of the proceeds of the Local Option Millage Levy.  However, effective July 1, 2012, 
the three-fourths limitation was waived for lease-purchase agreements originally entered 
into prior to June 30, 2009.  Since revenues from the Local Option Millage Levy may be 
used for, but are not pledged to, the payment of Basic Lease Payments under the Prior 
Leases and the Series 2016A Lease, the failure of the District to levy all or a portion of the 
Local Option Millage Levy would have an adverse effect on available revenues from which 
the School Board may appropriate funds to make Basic Lease Payments.  In the event that 
revenues generated from the Local Option Millage Levy are insufficient to make payments 
under a lease-purchase agreement entered into prior to June 30, 2008, an amount equal to 
the revenue generated from 0.50 mills of the operating levy may be used to make such 
Lease Payments. Additionally, if the revenue from 1.50 mills is insufficient to make 
payments under a lease-purchase agreement entered into prior to June 30, 2009 or to meet 
other critical capital needs, a school board may elect to levy up to 0.25 for capital purposes 
in lieu of a like amount of discretionary operating millage.  See "RECENT 
GOVERNMENTAL ACTIONS AFFECTING DISTRICT REVENUES – Distribution of 
Capital Outlay Funds to Charter Schools" herein. 

Sharing of Local Option Millage with Charter Schools. On May 11, 2023, 
CS/CS/HB 1259 ("HB 1259") was signed into law by Florida Governor Ron DeSantis.  HB 
1259 modifies the provisions of Section 1013.62, Florida Statutes, relating to Local Option 
Millage Levy revenues that are required to be shared with eligible charter schools in each 
school district in the State.  HB 1259 removes a previously existing State funding threshold 
for purposes of determining whether Local Option Millage revenues must be shared with 
eligible charter schools in a school district and establishes a five-year glide path of local 
sharing of Local Option Millage revenues between each school district in the State and 
eligible charter schools therein. The calculation methodology set forth in HB 1259 first 
reduces a school district's available Local Option Millage Levy revenues by the school 
district's annual debt service for obligations incurred as of March 1, 2017, which are being 
satisfied by Local Option Millage Levy revenues and which have not been subsequently 
retired. The remaining Local Option Millage Levy revenues are then divided by the sum 
of (a) the school district's capital outlay FTE students and (b) the total number of FTE 
students at eligible charter schools in the school district to determine a capital outlay 
allocation per FTE student. Next, such capital outlay allocation per FTE student is 
multiplied by the total number of FTE students at each eligible charter school in the school 
district to determine a capital outlay allocation for each charter school in the school district. 
Next, if applicable, the capital outlay allocation to each charter school is reduced by the 
total amount of State funds allocated to each charter school in the school district thereby 
reducing the amount of Local Option Millage Levy revenues required to be shared by the 
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school district. The remaining amount, if any, is the amount the school district must share 
with eligible charter schools in the school district in such year. However, the legislation 
provides for a five-year phase in for such amounts so that the amount to be paid by the 
school district for each year pursuant to the above-described methodology were multiplied 
by 20% for Fiscal 2023-24, and increase by 20% each year until Fiscal Year 2027-28 at 
which time it would equal 100% of the amount described in the preceding sentence. HB 
1259 took effect on July 1, 2023. These provisions of HB 1259 are expected to reduce the 
amount of Local Option Millage Levy revenues available to the School Board to make 
Basic Rent Payments on the Series 2026A Certificates. For Fiscal Year 2025-26, the 
District shared $10.4 million in Local Option Millage Levy revenues with eligible charter 
schools in the District. Such amount is projected to increase to approximately $27.9 million 
by Fiscal Year 2030-31.  However, the School Board does not expect any such reduction 
to adversely impact its ability to make Basic Lease Payments under the Master Lease in 
future years. 

Local Option Millage Levy Required to Cover Certificate Payments 

The table below sets forth the Local Option Millage Levy that would provide 1.00x 
coverage of the maximum annual lease payments on certain of the Prior Certificates (but 
not the Series 2020A Certificates and Series 2019A Certificates which are expected to be 
paid solely from Discretionary Sales Surtax revenues) and the Series 2026A Certificates, 
assuming a 96% collection of the taxes levied. 
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Fiscal Year 2025-26 
Net Taxable Assessed Valuation(1) $168,587,649,227   Local Option Millage Levy 1.50   Assumed Tax Collection Rate 96.0%   Total Revenue Generated by 1.50 mill Levy at 96% Collection $242,766,215    FY 2025-26 Local Option Millage Levy Required to Satisfy Maximum Annual Basic Lease Payments 

Represented by Certain of the Prior Certificates and the Series 2026A Certificates     
Maximum Annual Basic Lease Payments Represented by Certain of the Prior Certificates and 
the Series 2026A Certificates (Fiscal Year 2027-2028)(2)(3)  $57,655,200    Minimum Local Option Millage Levy Needed to Satisfy Maximum Annual Lease Payments 
Represented by Certain of the Prior Certificates and the Series 2026A Certificates(2)(3)(4)  0.36 mills    Sharing of the Local Option Millage Levy with Eligible District Charter Schools    
Maximum Local Option Millage Levy Revenue Shared with Eligible District Charter 
Schools(5)  $10,376,839    Maximum Local Option Millage Levy Shared with Eligible District Charter Schools  0.06 mills    Minimum Local Option Millage Levy Revenue Remaining after Charter School Payments  $232,389,376 
   Local Option Millage Levy Available After Basic Lease Payments and Charter School Payments    
Local Option Millage Levy Revenue Required to Satisfy Maximum Annual Basic Lease 
Payments and Charter School Payments(2)(3)(4)  $68,032,039    Local Option Millage Levy Required to Satisfy Maximum Annual Basic Lease Payments and 
Charter School Payments(2)(3)(4)  0.42 mills    Anticipated Minimum Local Option Millage Levy Revenue Remaining After Basic Lease 
Payments and Charter School Payments(2)(3)(4)  $174,734,176 

____________________ 
(1) Final, certified figure. 
(2)  As described above, the School Board expects to use Discretionary Sales Surtax revenues to pay all of the Basic Lease Payments represented by 

the Series 2020A Certificates and the Series 2019A Certificates.  Accordingly, the table above does not include any portion of the Basic Lease 
Payments represented by the Series 2020A Certificates and the Series 2019A Certificates.  In the event the School Board were to use Local 
Option Millage Levy revenues to pay the eligible portion of the Series 2020A Certificates and Series 2019A Certificates, the Maximum Annual 
Basic Lease Payments represented by all of the Prior Certificates and the Series 2026A Certificates are estimated to equal approximately 
$77,560,950, resulting in a minimum Local Option Millage Levy of 0.48 mills required to satisfy such Maximum Annual Basic Lease Payments.  
For purposes of the foregoing, the 75% limitation described in footnote (4) below is not taken into account. 

(3)  Assumes the Outstanding Certificates have the financial arrangements, assumptions, and accounting practices described in footnotes under 
"COMBINED PRIOR CERTIFICATE PAYMENT SCHEDULE." Also assumes the refunding of the Refunded Certificates and the Series 
2026A Certificates are issued in the aggregate principal amount of $38,830,000 with a true interest cost of 3.123% and a final maturity of 
August 1, 2035. 

(4)  Under current law, the 75% limitation on the use of the Local Option Millage Levy revenues for the payment of lease-purchase agreements is 
waived for lease-purchase agreements originally entered into prior to June 30, 2009. Accordingly, only the Lease Payments with respect to Leases 
originally entered into after June 30, 2009 are subject to the 75% limitation. The Series 2016A Prior Lease, the Series 2023A Prior Lease and 
the Series 2025A Prior Lease are subject to the 75% limitation. However, such limitation has not been taken into account in the table above in 
calculating the estimated millage levy that would satisfy the Maximum Annual Basic Lease Payments.  The Series 2020A Prior Lease  and Series 
2019A Prior Lease are also subject to such limitation, although no Basic Lease Payments under the Series 2020A Lease and Series 2019A Prior 
Lease are included in the table above.  Assuming the 75% limitation were applicable to all of the Prior Leases, the Series 2016A Lease and the 
eligible portions of the Series 2020A Prior Lease and the Series 2019A Prior Lease, the School Board would need to levy approximately 0.64 
mills, 75% of the revenues of which would be sufficient to pay the Maximum Annual Basic Lease Payments represented by the Prior Certificates 
and the Series 2026A Certificates. 

(5)  Actual Fiscal Year 2025-26 figure. At this time, the amount of the Local Option Millage Levy revenues to be shared with eligible charter schools 
in future years cannot be determined because the amount of State Charter School Capital Outlay Funding, number of eligible charter schools and 
charter school enrollment are unknown. See "AVAILABLE REVENUES FOR CAPITAL OUTLAY PROJECTS – Local Sources" and "RISK 
FACTORS – Distribution of Capital Outlay Funds to Charter Schools" herein. 
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Educational Impact Fees.  In 2001, the Board of County Commissioners of Lee 
County enacted Ordinance No. 01-21, which imposed a school impact fee effective 
December 1, 2001.  Such fees are imposed on all new residential construction occurring 
within the County.  Revenues generated through school impact fee levies are deposited into 
a school impact fee trust account and must be used solely for the purpose of providing 
growth-necessitated capital improvements to educational plants and ancillary plants of the 
District's school system which have been approved by the School Board in its capital 
budget consistent with the District's school plant survey filed with the Florida Department 
of Education.  Such revenues are also available to, but not pledged for, the payment of debt 
service on obligations of the District (including, without limitation, lease-purchase 
obligations), the proceeds of which are used to finance the acquisition and construction of 
qualifying educational and ancillary plants. The impact fees are subject to repeal by a 
majority vote of the Board of County Commissioners of the County should any of the 
following events occur: 

a. The State alters its funding level to the School Board as a result of the 
levying of school impact fees; or 

b. The School Board substantially redistributes and/or reallocates the 
percentage of money designated in its impact fee study from growth-necessitated 
capital expenditures to money designated for operating expenses or non-growth-
necessitated capital improvements; or 

c. The School Board fails to maintain the maximum Local Option Levy 
Millage allowed by Section 1011.71, Florida Statutes, for capital improvements. 

The District received $35,591,196 in Fiscal Year 2021-22, $32,194,262 in Fiscal 
Year 2022-23, $33,506,869 in Fiscal Year 2023-24 and $29,769,485 in Fiscal Year 2024-
25 and is budgeted to receive approximately $30,000,000 in Fiscal Year 2025-26. In March 
2018, the County adopted new collection rates for impact fees for three years.  At the same 
time, the County only approved a 45% collection rate for the District.  Beginning in March 
2018, the collection rate increased by 2.5% per year until it reached 55% and then 
additional action must be taken by the County to increase it above the 55% level. The 
current collection rate is 52.5%.  The County's current educational system impact fees 
schedule is $5,484, collecting $2,879 per single-family residential unit, $2,123, collecting 
$1,115 per multi-family residential unit and $1,182, collecting $621 per mobile home. The 
school impact fee rates, as well as their levy, are subject to mandatory review by the 
County, in consultation with the School Board and the municipalities within the 
County, at least once every four years.  Therefore, there can be no assurance that 
such revenues will be continued to be levied and available to the School Board in the 
future.  In the aftermath of Hurricane Ian, legislation was passed that prohibited an 
increase to impact fee rates until October 2026 for areas within 100 miles of the 
impact of the storm. See also, "RISK FACTORS - Educational Impact Fees" herein. 
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AD VALOREM TAXATION 

The following information is provided in view of the fact that a large portion of the 
Board's revenues are derived from ad valorem taxation. 

Property Assessment and County Property Appraiser 

General.  Ad valorem taxes may be levied only by counties, school districts, 
municipalities, and certain special districts (railroad properties are centrally assessed at the 
State level).  No State ad valorem taxes shall be levied upon real estate or tangible personal 
property.  State law requires that all ad valorem taxation be assessed at a uniform rate 
within each taxing unit and, with certain exceptions, that real and personal property subject 
to ad valorem taxation be assessed at 100% of its just value.  See "– Limitation on Increase 
in Assessed Value of Property" below. The following property is generally subject to 
taxation in the manner provided by law: (a) all real and personal property in the State and 
all personal property belonging to persons residing in the State; and (b) all leasehold 
interests in property of the United States, of the State, or any political subdivision, 
municipality, agency, authority, or other public body corporate of the State.  Pursuant to 
the Constitution of the State of Florida and State law, certain of such property may be 
exempt from ad valorem taxation.  See "– Exemptions from Ad Valorem Taxation" below.  

Determination of Property Valuation.  The Property Appraiser of the County (the 
"Property Appraiser") determines property valuation on real and tangible personal property 
subject to ad valorem taxation as of January 1 of each year. By July 1 of each year, the 
Property Appraiser notifies the County, the District, each municipality within the County, 
and each other legally constituted special taxing district within the County as to its just 
valuation, the legal adjustments and exemptions, and the taxable valuation. The taxable 
valuation is then used by each taxing body to calculate its ad valorem millage for the budget 
year.  See "– Limitation on Increase in Assessed Value of Property" and "- Millage Set by 
Local Governing Body" below for limitations on increases in assessed value of property.  

Limitation on Increase in Assessed Value of Property.  The Constitution of the State 
of Florida limits the increases in assessed just value of homestead property to the lower of 
(a) 3% of the assessment for the prior year or (b) the percentage change in the Consumer 
Price Index for all urban consumers, U.S. City Average, all items 1967=100, or successor 
reports for the preceding calendar year as initially reported by the United States Department 
of Labor, Bureau of Labor Statistics. The accumulated difference between the assessed 
value and the just (market) value is known as the "Save Our Homes Benefit."  Further, any 
change of ownership of homestead property or upon termination of homestead status such 
property shall be reassessed at just value as of January 1 of the year following the year of 
sale or change of status; new homestead property shall be assessed at just value as of 
January 1 of the year following the establishment of the homestead; and changes, additions, 
reductions or improvements to the homestead shall initially be assessed as provided for by 
general law.  



 

55 

Owners of homestead property may transfer up to $500,000 of their Save Our 
Homes Benefit to a new homestead property purchased within three years of the sale of 
their previous homestead property to which such benefit applied if the just value of the new 
homestead is greater than or is equal to the just value of the prior homestead.  If the just 
value of the new homestead is less than the just value of the prior homestead, then owners 
of homestead property may transfer a proportional amount of their Save Our Homes 
Benefit, such proportional amount equaling the just value of the new homestead divided 
by the just value of the prior homestead multiplied by the assessed value of the prior 
homestead.   

For all levies other than school district levies, assessment increases for specified 
non-homestead real property may not exceed 10% of the assessment for the prior year.  See 
"– Legislation Relating to Ad Valorem Taxation – Recent Amendments Relating to Ad 
Valorem Taxation" below. 

Preparation of Tax Roll.  The Property Appraiser applies the final certified millage 
of each taxing body to the assessed valuation on each item of real and tangible personal 
property, and prepares the final tax roll which is certified to the Tax Collector of the County 
(the "Tax Collector") by October 1.  This permits the printing of tax bills for delivery on 
November 1 of each year.  The tax bills contain all of the overlapping and underlying 
millages set by the various taxing bodies.  All ad valorem taxes are collected by the Tax 
Collector and distributed to the various taxing bodies.  See "– Tax Collection and 
Distribution by Tax Collector" below. 

Appealing Property Valuation.  Concurrently with notification to the various taxing 
bodies, the Property Appraiser notifies each property owner of the proposed valuation and 
the proposed millage on his or her property.  If the individual property owner believes that 
his or her property has not been appraised at just value, the owner may (a) request an 
informal conference with the Property Appraiser to resolve the issue, (b) file a petition with 
the clerk of the County value adjustment board (the "Adjustment Board"), or (c) appeal to 
the Circuit Court within 60 days of the certification for collection of the tax roll or within 
60 days of the issuance of a final decision by the Adjustment Board. A petition to the 
Adjustment Board must be signed by the taxpayer or be accompanied at the time of filing 
by the taxpayer's written authorization for representation by a qualified person. Property 
owners appealing the assessed value or assigned classification of their property must make 
a required partial payment of taxes (generally equal to 75% of the ad valorem taxes due, 
less the applicable statutory discount, if any) with respect to the properties that will have a 
petition pending on or after the delinquency date (normally April 1).  A property owner's 
failure to make the required partial payment before the delinquency date will result in the 
denial of the property owner's petition. A taxpayer receives notice of the hearing and is 
required to provide the Property Appraiser with a list of evidence, copies of documentation, 
and summaries of testimony prior to the hearing before the Adjustment Board. The 
Adjustment Board holds public hearings on such petitions and may make adjustments to 
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the valuations made by the Property Appraiser if such valuations are found not to be fair 
and at market value. The Adjustment Board must complete all required hearings and certify 
its decision with regard to all petitions and certify to the Property Appraiser the valuation 
to be used by June 1 following the tax year in which the assessments were made.  The June 
1 requirement shall be extended until December 1 in each year in which the number of 
petitions filed with the Adjustment Board increased by more than 10% over the previous 
year.  These changes are then made to the final tax roll.  

Assessed Valuation of Taxable Property 

The following table shows the District's assessed and estimated taxable assessed 
value for Fiscal Years 2015-16 through 2024-25. 

The School District of Lee County, Florida 
Assessed and Estimated Actual Value of Taxable Property(1) 

Last Ten Fiscal Years (Unaudited) 
(Dollars in 000's) 

Fiscal Year 
Net Taxable 

Assessed Value 
Estimated Actual 

Value 

Net Taxable 
Assessed Value 

as a percentage of 
Actual Value 

2016 $69,129,598 $87,338,998 79.15% 
2017 75,824,369 92,977,574 78.23 
2018 81,973,614 105,334,214 77.84 
2019 85,875,931 109,528,788 78.41 
2020 90,848,155 115,679,732 78.55 
2021 96,587,103 121,864,700 79.26 
2022 104,783,192 133,042,572 78.76 
2023 133,918,480 180,631,333 74.14 
2024 145,086,194 204,004,677 71.12 
2025(2) 160,476,288 219,486,951 72.97 

______________ 
(1) Certain of the figures in the table above do not match the figures set forth in the Statistical Section of 

the School Board's Annual Comprehensive Financial Report for the Fiscal Year ended June 30, 2025. 
The difference is due to timing and the figures set forth above represent the final figures and are correct. 

(2) The final certified Net Taxable Assessed Value for Fiscal Year 2025-26 is $168,587,649 (in thousands). 
Source:  The School District of Lee County, Florida. 
 
Millage Set by Local Governing Body 

General. The Constitution of the State of Florida provides that ad valorem taxes 
shall not be levied in excess of the following millages upon the assessed value of real estate 
and tangible personal property: for all county purposes, ten mills; for all municipal 
purposes, ten mills; for all school purposes, ten mills; for water management purposes for 
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the northwest portion of the state lying west of the line between ranges two and three east, 
0.05 mill; for water management purposes for the remaining portions of the State, 1.0 mill; 
and for all other special districts a millage authorized by law approved by voters. With 
respect to schools, the millage limitation does not apply to taxes approved at referendum 
by qualified electors in the County for general obligation bonds and certain other short-
term, voter approved levies. 

As described above, the Property Appraiser is required to certify to each taxing 
authority the aggregate taxable value of all non-exempt property within the jurisdiction of 
the taxing authority, as well as the prior year's tax revenues, for use in connection with the 
determination of the forthcoming budget and millage levy. The form on which such 
certification is made by the Property Appraiser is required to include instructions to each 
taxing authority describing the proper method of computing a millage rate, which, 
exclusive of new construction, additions to structures, deletions and property added due to 
geographic boundary changes, will provide the same ad valorem tax revenues for each 
taxing authority as was levied during the prior fiscal year. See "– Millage Rollback 
Legislation" below. 

Each respective millage rate, except as limited by law, is set on the basis of estimates 
of revenue needs and the total taxable property valuation within the taxing authority's 
respective jurisdiction. Ad valorem taxes are not levied in excess of actual budget 
requirements. State law requires the School Board to adopt and maintain a balanced 
tentative budget and a balanced final budget, in which anticipated revenues less certain 
required deductions combined with beginning fund balances equal appropriations. The 
School Board is required to advertise its intent to adopt a tentative budget, including a 
capital outlay budget, within 29 days following receipt from the Property Appraiser of the 
preliminary certification of taxable value.  The School Board holds a public hearing on the 
tentative budget and the proposed tax rates within five days of its advertisement, and 
officially adopts the tentative budget and tax rates at the hearing. Thereafter, the Property 
Appraiser prepares tax millage notices for property owners within the District.  The final 
budget and tax rate are fixed in September of each year, following a final public hearing 
and in accordance with statutory timelines.  The Superintendent is responsible for preparing 
the preliminary and tentative budgets for recommendation to the School Board.  Generally, 
the final budget is substantially the same as the tentative budget since the School Board's 
hiring plans and materials purchases have been determined before the final Budget is 
adopted. The School Board adopted the tentative budget for the Fiscal Year 2025-26 on 
July 29, 2025 and adopted the final budget for the Fiscal Year 2025-26 on 
September 9, 2025. 

As part of the budget process, the District is required to provide advance notice of 
the purposes for which the District intends to spend budgeted amounts, including those 
derived from the revenues generated from the Local Option Millage Levy, and to adopt a 
budget that shows the capital outlay expenditures applicable to each project.  For 
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information regarding the Local Option Millage Levy, see "AVAILABLE REVENUES 
FOR CAPITAL OUTLAY PROJECTS – Local Revenue Sources" herein.  The District 
currently lists in such notice all projects that may begin within the Fiscal Year which are 
reasonably anticipated to be funded from revenues generated from the estimated Local 
Option Millage Levy.  This listing is provided to allow for public input for all capital outlay 
projects that are reasonably anticipated to be funded from the revenues. 

Millage Rollback Legislation.  In 2007, the Florida Legislature adopted a property 
tax plan that significantly impacted ad valorem tax collections for State local governments 
(the "Millage Rollback Legislation").  One component of the Millage Rollback Legislation 
required counties, cities, and special districts to rollback their millage rates for the Fiscal 
Year 2007-08 to a level that, with certain adjustments and exceptions, would generate the 
same level of ad valorem tax revenue as in Fiscal Year 2006-07; provided, however, 
depending upon the relative growth of each local government's own ad valorem tax 
revenues from 2001 to 2006, such rolled back millage rates were determined after first 
reducing 2006-07 ad valorem tax revenues by 0% to 9%. In addition, the Rollback 
Legislation also limited how much the aggregate amount of ad valorem tax revenues may 
increase in future fiscal years.  A local government may override certain portions of these 
requirements by a supermajority, and for certain requirements, a unanimous vote of its 
governing body.  School districts are not required to comply with the particular provisions 
of the Millage Rollback Legislation relating to limitations on increases in future years. 

District Millage Rates.  The following table shows the millage rates levied by the 
District and the County for the Fiscal Years 2020-21 through 2025-26: 

 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26 
Required Local Effort 3.810 3.643 3.309 3.182 3.038 3.071 
Discretionary 0.748 0.748 0.748 0.748 0.748 0.748 
Total Operating 

Millage 4.558 4.391 4.057 3.930 3.786 3.819 
Capital Outlay 1.500 1.500 1.500 1.500 1.500 1.500 
Total Millage 6.058 5.891 5.557 5.430 5.286 5.319 

 
See "OPERATING REVENUES OF THE DISTRICT – Local Sources – Ad 

Valorem Taxes" and "AVAILABLE REVENUES FOR CAPITAL OUTLAY PROJECTS 
– Local Revenue Sources – Local Option Millage Levy" herein for additional information 
on the various millages authorized to be levied by the school districts. 

Tax Collection and Distribution by Tax Collector 

General.  All real and tangible personal property taxes are based on assessed values 
as certified and delivered to the Tax Collector by the Property Appraiser as described 
above.  The Tax Collector mails to each property owner on the tax roll a tax bill for the 
taxes levied by the various taxing authorities in the County.  Taxes may be paid upon 
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receipt of such bill with discounts at the rate of 4% if paid in the month of November, 3% 
if paid in the month of December, 2% if paid in the month of January, and 1% if paid in 
the month of February.  Taxes paid during the month of March are without discount.  
Because of the discount in ad valorem taxes for payments made prior to March 1, taxes 
collected will likely never be 100% of the tax levy. The Tax Collector is required to 
distribute the taxes collected to each governmental unit levying the tax.  Such distribution 
is to be made four times during the first two months after the tax roll comes into its 
possession, and once per month thereafter. 

Delinquent Taxes. All unpaid taxes on real and tangible property become delinquent 
on April 1 of the year following the year in which the taxes were levied. Delinquent real 
property taxes bear interest at the rate of 18% per year from April 1 until paid, or until 
payment is no longer required or until a tax certificate is sold at auction (from which time 
the interest rate shall be as bid by the buyer of the tax certificate). Delinquent tangible 
personal property taxes also bear interest at the rate of 18% per year from April 1 until 
paid. Delinquent personal property taxes must be advertised within 45 days after 
delinquency, and after May 1, the property is subject to warrant, levy, seizure and sale.  

Tax Certificates and Tax Deeds.  On or before June 1 or the 60th day after the date 
of delinquency, whichever is later, the Tax Collector must advertise once each week for 
three weeks and must sell tax certificates on all real property that is the subject of 
delinquent taxes.  The tax certificates are sold to those bidding the lowest interest rate.  
Such certificates include the amount of delinquent taxes, the penalty interest accrued 
thereon and the cost of advertising.  Delinquent tax certificates not sold at auction become 
the property of the County.  State law provides that real property tax liens are superior to 
all other liens, except prior Internal Revenue Service liens.  

To redeem a tax certificate, the owner of the property must pay all delinquent taxes, 
the penalty interest that accrued prior to the date of the sale of the tax certificate, charges 
incurred in connection with the sale of the tax certificate, omitted taxes, if any, and interest 
at the rate shown on the tax certificate (or interest at the rate of 5%, whichever is higher) 
from the date of the sale of the tax certificate to the date of redemption.  If such tax 
certificates or liens are not redeemed by the property owner within two years, the holder of 
the tax certificates can cause the property to be sold to pay off the outstanding certificates 
and the interest thereon.  

At any time after two years have elapsed since April 1 of the year of the issuance of 
a tax certificate and before the expiration of seven years, the holder of the tax certificate 
may apply for a tax deed with respect to any tax certificate it holds.  Two years after such 
April 1, the County may make application for a tax deed with respect to any tax certificate 
it holds.  Upon receipt of such applications, a public sale is advertised and held (unless the 
property is redeemed), and the highest bidder at such sale receives a tax deed for the 
property. Provisions are also made for the collection of delinquent tangible personal 
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property taxes, but in a different manner, which includes the possible seizure of the tangible 
personal property. 

Exemptions from Ad-Valorem Taxation 

General.  State law provides for numerous exemptions and limitations on ad valorem 
taxation of real property and tangible personal property. Real property used for the 
following purposes is generally exempt from ad valorem taxation: religious, educational, 
literary, charitable, scientific, and governmental uses.  Certain additional exemptions and 
limitations are described below. This description does not purport to describe all 
exemptions available to property owners in the State, and reference is made to the 
Constitution of the State of Florida and Chapter 196, Florida Statutes, for a full description 
of such exemptions.  In addition, State law allows for, but does not mandate, the imposition 
of some exemptions by local governments by ordinance.  Certain recent amendments to 
existing provisions relating to ad valorem tax exemptions are described under "Legislation 
Relating to Ad Valorem Taxes – Recent Amendments Relating to Ad Valorem Taxation" 
herein.  

Constitutional Exemptions.  The Constitution of the State of Florida provides for 
the following exemptions from ad valorem taxation: 

Exempt Entities/Exempt Purposes.  The Constitution of the State of Florida provides 
that all property owned by a municipality and used exclusively by it for municipal or public 
purposes shall be exempt from taxation. A municipality, owning property outside the 
municipality, may be required by general law to make payment to the taxing unit in which 
the property is located. Such portions of property as are used predominantly for 
educational, literary, scientific, religious or charitable purposes (exempt purposes) may be 
exempted by general law from taxation.  State law provides that all property owned by an 
exempt entity, including educational institutions, and used exclusively for exempt purposes 
shall be totally exempt from ad valorem taxation and all property owned by an exempt 
entity, including educational institutions, and used predominantly for exempt purposes (at 
least 50%) shall be exempted from ad valorem taxation to the extent of the ratio that such 
predominant use bears to the nonexempt use. 

Household Goods and Personal Effects.  The Constitution of the State of Florida 
provides that there shall be exempt from taxation, cumulatively, to every head of a family 
residing in the State, household goods and personal effects to the value fixed by general 
law, not less than $1,000 and to every widow or widower or person who is blind or totally 
and permanently disabled, property to the value fixed by general law not less than $500.  
State law exempts from taxation to every person residing and making his or her permanent 
home in the State, all household goods and personal effects and exempt property up to the 
value of $500 of every widow, widower, blind person, or totally and permanently disabled 
person who is a resident of the State.  
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Tangible Personal Property and Renewable Energy Devices.  The Constitution of 
the State of Florida provides that by general law and subject to conditions specified therein, 
$25,000 of the assessed value of property subject to tangible personal property tax shall be 
exempt from ad valorem taxation.  Effective January 1, 2018 through December 31, 2037, 
the assessed value of solar devices or renewable energy source devices subject to tangible 
personal property tax may be exempt from ad valorem taxation, subject to limitations 
provided by general law. 

Property Dedicated in Perpetuity for Conservation.  The Constitution of the State 
of Florida provides that there shall be granted an ad valorem tax exemption for certain real 
property dedicated in perpetuity for conservation purposes, including real property 
encumbered by perpetual conservation easements or by other perpetual conservation 
protections, as defined by general law.  

Homestead Exemption. The Constitution of the State of Florida provides for a 
homestead exemption.  Every person who has the legal title or beneficial title in equity to 
real property in the State and who resides thereon and in good faith makes the same his or 
her permanent residence or the permanent residence of others legally or naturally 
dependent upon such person is eligible to receive a homestead exemption of up to $50,000.  
The first $25,000 applies to all property taxes, including school district taxes.  The 
additional exemption, up to $25,000, applicable to the assessed value of the property 
between $50,000 and $75,000, applies to all levies other than school district levies.  A 
person who is receiving or claiming the benefit of an ad valorem tax exemption or a tax 
credit in another state where permanent residency, or residency of another legally or 
naturally dependent upon the owner, is required as a basis for the granting of that ad 
valorem tax exemption or tax credit is not entitled to the homestead exemption.   

In addition to the general homestead exemption described in this paragraph, the 
following additional homestead exemptions are authorized by State law. 

Certain Active Duty Military and Veterans.  A military veteran who was honorably 
discharged, is a resident of the State, and who is disabled to a degree of 10% or more 
because of injury while serving during wartime may be entitled to a $5,000 reduction in 
the assessed value of his or her property.  This exemption is not limited to homestead 
property.  Under certain circumstances, a veteran's surviving spouse may be entitled to 
carry over these exemptions. 

Permanently and Totally Disabled Veterans.  A military veteran who is a resident 
of the State and was honorably discharged with a service-related total and permanent 
disability may be eligible for a total exemption from taxes on property they own and use 
as their homesteads.  A similar exemption is available to disabled veterans confined to 
wheelchairs.  Under certain circumstances, the veteran's surviving spouse may be entitled 
to carry over these exemptions. 
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Discounts for Disabled Veterans.  Each veteran who is age 65 or older and is 
partially or totally permanently disabled may receive a discount on the assessed value of 
the property that the veteran owns and uses as a homestead.  The discount is a percentage 
equal to the percentage of the veteran's permanent, service-connected disability as 
determined by the United States Department of Veteran's Affairs. 

Deployed Military Personnel.  Each person who receives a homestead exemption; 
who was a member of the United States military or military reserves, the United States 
Coast Guard or its reserves, or the Florida National Guard; and who was deployed during 
the preceding calendar year on active duty outside the continental United States, Alaska, 
or Hawaii in support of military operations designated by the Florida Legislature shall 
receive an additional exemption equal to a percentage of the taxable value of his or her 
homestead property. The applicable percentage shall be calculated as the number of days 
during the preceding calendar year the person was deployed on active duty outside the 
continental United States, Alaska, or Hawaii in support of military operations designated 
by the Legislature divided by the number of days in that year.  

Exemption for Disabled First Responders. First responders who are totally and 
permanently disabled as a result of injuries sustained in the line of duty receive ad valorem 
tax relief on their homestead property. The amount of tax relief, to be defined by general 
law, can equal the total amount or a portion of the ad valorem tax otherwise owed on the 
homestead property. Florida defines first responders as law enforcement officers, 
correctional officers, firefighters, emergency medical technicians and paramedics. 

Surviving Spouses of First Responders.  Any real estate that is owned and used as a 
homestead by the surviving spouse of a first responder (law enforcement officer, 
correctional officer, firefighter, emergency medical technician or paramedic), who died in 
the line of duty may be granted a total exemption on homestead property if the first 
responder and his or her surviving spouse were permanent residents of the State on January 
1 of the year in which the first responder died. 

Certain Totally and Permanently Disabled Persons. Any real estate used and owned 
as a homestead by a quadriplegic, less any portion used for commercial purposes, is exempt 
from all ad valorem taxation.  Real estate used and owned as a homestead by a paraplegic, 
hemiplegic, or other totally and permanently disabled person, who must use a wheelchair 
for mobility or who is legally blind, is exempt from taxation if the gross household income 
is below statutory limits.  

Other Exemptions.  Other exemptions include, but are not limited to, nonprofit 
homes for the aged (subject to income limits for residents), proprietary continuing care 
facilities, not for profit sewer water/wastewater systems, certain hospital facilities and 
nursing homes for special services, charter schools, certain historic property used for 
commercial purposes, and certain tangible personal property. 
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Legislation Relating to Ad Valorem Taxation 

Recent Amendments Relating to Ad Valorem Taxation. In recent legislative 
sessions, several legislative proposals and proposed constitutional amendments were 
passed (and approved by voters in the case of constitutional amendments) affecting ad 
valorem taxation, including classification of agricultural lands during periods of 
eradication or quarantine, deleting requirements that conservation easements be renewed 
annually, providing an additional homestead exemption and/or exemption equal to the just 
value of real property for income restricted persons age 65 or older who have maintained 
such property as their permanent residence for at least 25 years, authorizing a first 
responder who is totally and permanently disabled as a result of injuries sustained in the 
line of duty to receive relief from ad valorem taxes assessed on homestead property, 
revising procedures with respect to assessments, hearings and notifications by the value 
adjustment board, and revising the interest rate on unpaid ad valorem taxes.  

Future Amendments Relating to Ad Valorem Taxation.  Historically, various 
legislative proposals and constitutional amendments relating to ad valorem taxation have 
been introduced in each session of the Florida Legislature.  Many of these proposals have 
provided for new or increased exemptions to ad valorem taxation and limited increases in 
assessed valuation of certain types of property or otherwise restricted the ability of local 
governments in the State to levy ad valorem taxes at current levels. On June 2, 2026, the 
Florida Legislature adopted CS/HJR 1F, which if approved by 60% of the voters in the 
State participating in the November 2026 general election, would, among other things, 
amend the Florida Constitution to increase the homestead exemption to $150,000 as of 
January 1, 2027 and to $250,000 as of January 1, 2028 for all property tax levies other 
than school district property tax levies. Accordingly, the proposed constitutional 
amendment, if approved by the voters, is not expected to have an impact on District 
finances or impair its ability to pay the Basic Lease Payments represented by the 
Series 2026A Certificates. There can be no assurance that similar or additional legislative 
or other proposals will not be introduced or enacted in the future that would have a material 
adverse effect upon the collection of ad valorem taxes by the District, the District's finances 
in general or the District's ad valorem taxing power. 
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Property Tax Levies and Collections 

The following table shows the District's property tax levies and collections for Fiscal 
Years 2015-16 through 2024-25. 

School District of Lee County, Florida 
Property Tax Levies and Collections 

Last Ten Fiscal Years 
(Unaudited) 

 

  
Collected within the 

Fiscal Year of the Levy  Total Collections to Date 
Fiscal 
Year 

Ended 
June 
30 

Taxes Levied 
for the 

Fiscal Year Amount 
Percentage 

of Levy 

Collections 
in 

Subsequent 
Years Amount 

Percentage 
of Levy 

2016 $503,609,120 $501,939,146 99.67% $531,613 $502,470,759 99.77% 
2017 529,936,514 528,409,682 99.71 389,309 528,798,991 99.79 
2018 547,501,768 543,773,247 99.32 310,617 544,083,864 99.38 
2019 549,691,837 547,876,237 99.67 313,951 548,190,188 99.73 
2020 558,443,610 556,913,143 99.73 333,505 557,246,648 99.79 
2021 585,124,671 583,983,094 99.80 984,999 584,968,093 99.97 
2022 617,277,787 612,177,523 99.17 597,599 612,775,122 99.27 
2023 744,184,994 725,445,908 97.48 2,387,703 727,833,611 97.80 
2024 787,818,035 790,112,516 100.29 (2,171,347)(1) 787,941,169 100.02 
2025 848,277,659 835,962,098 98.55 - 835,962,098 98.55 

_______________ 
(1) Reflects credit for overpayment of taxes. 
Source: School District of Lee County, Florida Annual Comprehensive Financial Report for Year Ended June 30, 2025.  
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Principal Property Taxpayers 

The following table contains the list of the District's ten largest taxpayers for 2024 
and 2015. No single taxpayer in the District paid more than 1.65% of the total ad valorem 
taxes levied in Fiscal Year 2023-24. 

The School District of Lee County 
Principal Property Taxpayers 

2024 and Nine Years Prior 

 2024 2015 

Name 

Taxable 
Assessed 

Value Rank 

Percentage 
of Total 

Assessed 
Value 

Taxable Assessed 
Value Rank 

Percentage 
of Total 

Assessed 
Value 

FL Power & Light $2,034,809,456 1 1.647% $915,695,388 1 1.570% 
Lee County Electric Coop 503,420,629 2 0.410 399,259,015 2 0.685 
Christian & Missionary Alliance Inc.  212,146,602 3 0.380 198,372,408 3 0.340 
LNX 1 Properties LLC 132,536,385 4 0.134 - - - 
Jamaica Bay Venture III LLC 119,972,136 5 0.123 - - - 
Comcast of CO FL  12,355,518 6 0.109 - - - 
Coconut Point Developers LLC 107,873,659 7 0.101 158,470,675 5 0.272 
Legacy Gateway 60 LLC 107,017,655 8 0.098 - - - 
GCTC Holdings LLC - - 0.000 97,614,953 6 0.167 
Federal National Mortgage - - 0.000 83,757,627 9 0.144 
Upward America Southeast 95,670,267 9 0.073 - - - 
TP2-Land-Sub LLC 94,056,864 10 0.071 - - - 
Embarq Florida, Inc - - - 153,517,761 4 0.263 
Miromar Outlet west LLC - - - 120,726,163 7 0.207 
Edison Mall Business Trust - - - 74,282,546 8 0.127 
Bell Tower Shops LLC - - - 62,724,531 10 0.108 
International Capital - - - - - 0.000 
 $3,419,859,171  3.146% $2,264,421,067  3.883% 

     
Source: School District of Lee County, Florida Annual Comprehensive Financial Report for Year Ended June 30, 2025. 

RECENT GOVERNMENTAL ACTIONS AFFECTING DISTRICT REVENUES 

General 

During recent years, various other legislative proposals and constitutional 
amendments relating to ad valorem taxation and District revenues have been introduced in 
the State Legislature.  Many of these proposals provide for new or increased exemptions 
to ad valorem taxation, limit increases in assessed valuation of certain types of property or 
otherwise restrict the ability of local governments in the State to levy ad valorem taxes at 
recent, historical levels.  Other proposals have sought to restrict the ability of local 
governments to use certain revenues for payment of debt service, to provide for additional 
procedures and notices to issue tax-supported debt or require certain local revenues be 
shared with charter schools in the school district.  There can be no assurance that similar 
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or additional legislative or other proposals will not be introduced or enacted in the future 
that would, or might apply to, or have a material adverse effect upon, the District or its 
finances.   

Reference is also made to "AD VALOREM TAXATION – Exemptions from Ad 
Valorem Taxation" and "AD VALOREM TAXATION – Legislation Relating to Ad 
Valorem Taxation" herein for a discussion of recent amendments to the Florida 
Constitution and other legislation affecting ad valorem tax revenues. 

Constitutional Amendments Related to Class Size Reduction 

Amendment 9 to the State Constitution required the State Legislature to provide 
funding for sufficient classrooms so that class sizes can be reduced to certain constitutional 
class size maximums by the beginning of the 2010 school year.  Amendment 9 and Sections 
1003.03 and 1013.735, Florida Statutes, relating to the implementation of Amendment 9 
are referred to herein as the "Class Size Legislation." 

The Class Size Legislation established constitutional class size maximums limiting 
students per class to no more than 18 for pre-kindergarten through 3rd grade, 22 for grades 
4 through 8 and 25 for grades 9 through 12.  Compliance is determined on a period-by-
period basis.  School districts not in compliance are required to submit to the Commissioner 
of Education a corrective action plan that describes specific actions the district will take in 
order to fully comply with the requirements by October of the following year.   

The Class Size Legislation further created an "Operating Categorical Fund for Class 
Size Reduction," the "Classroom for Kids Program," the "District Effort Recognition Grant 
Program" and the "Class Size Reduction Lottery Revenue Bond Program" to provide 
funding for capital outlays and operating expenditures necessary in relation to these 
mandated class size reductions. 

The Class Size Legislation requires each school board to consider implementing 
various policies and methods to meet these constitutional class sizes, including 
encouraging dual enrollment courses, encouraging the Florida Virtual School, maximizing 
instructional staff, reducing construction costs, using joint-use facilities, implementing 
alternative class scheduling, redrawing attendance zones, implementing evening and 
multiple sessions and implementing year-round and non-traditional calendars. 

As a result of rapid student enrollment growth in certain areas of the District in 
combination with teacher shortages, as of the third FEFP calculation, the District had 
91.67% of its schools in compliance with the Class Size Legislation. The District is 
diligently working to bring all District schools into compliance. The District did not incur 
any financial penalties for any non-compliance. 
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Legislative Changes Relating to School Choice   

During the State Legislature's 2016 Regular Session, the Florida Legislature enacted 
House Bill 7029 ("HB 7029").  Among other things, a parent whose child is not subject to 
a current expulsion or suspension order may seek enrollment in and transport his or her 
child to any public school in the State, including a charter school, which has not reached 
capacity.  The school district or charter school shall accept and report the student for 
purposes of funding through the FEFP.  The school district or charter school may provide 
student transportation at their discretion.  HB 7029 requires the capacity determinations of 
each school district and charter school to be current and identified on their respective 
school websites.  Each school must provide preferential treatment in its controlled open 
enrollment process to: (1) dependent children of active duty military personnel who moved 
as a result of military orders, (2) children relocated due to foster care placement in a 
different school zone, (3) children relocated due to a court ordered change in custody as a 
result of separation or divorce, or the serious illness or death of a parent, and (4) students 
residing in the school district.  Students residing in the school district may not be displaced 
by a student from another school district.  A student who transfers may remain at the school 
until the student completes the highest-grade level offered thereby.  This amendment took 
effect in the 2017-18 school year.  At present, the impact of these school choice provisions 
of HB 7029 on the District's finances has been minimal. 

House Bill No. 7045 ("HB 7045") was passed during the 2021 Florida legislative 
session and signed into law by the Governor.  HB 7045 merged the State's school choice 
programs for certain disabled students and expanded eligibility for school voucher 
programs for low- and middle-income students and students subject to harassment, 
consolidated existing school-choice programs, increased the amount of State funding for 
the consolidated school-choice programs to $200 million and allowed the use of 
scholarship funds for private school tuition and other expenses such as tutoring, computers, 
and internet access.   

HB 1, which significantly expanded the eligibility criteria of the State's school 
voucher programs, was signed into law by Florida Governor Ron DeSantis on 
March 27, 2023.  HB 1, among other things, expanded eligibility for the Florida Tax Credit 
Scholarship Program and the Family Empowerment Scholarship Program to any student 
that is a resident of Florida and is eligible to enroll in kindergarten through grade 12 in a 
public school.  The Family Empowerment Scholarship Program is divided into three 
programs, the Family Empowerment Scholarship for students attending private schools  
(the "FES-EO"), the Family Empowerment Scholarship for students with disabilities (the 
"FES-UA") and the Hope Scholarship Program.  HB 1 significantly increased the number 
of Florida Tax Credit Scholarships that may be awarded each year, and then removes the 
limits beginning in 2027-28.  HB 1, in combination with House Bill 3C which was signed 
into law and became effective on November 3, 2023, removed the existing limits on the 
number of FES-EO scholarships that may be given each year.  HB 1 also provided that the 
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amount of the Family Empowerment Scholarship is equal to 100% of the school district's 
FEFP funding per student, including most categorical grants.  HB 1 authorized uses of 
scholarship funds include, among other authorized expenses, tuition and fees for a student 
to attend eligible private schools.  HB 1 took effect on July 1, 2023.  House Bill 1403 ("HB 
1403") was passed during the 2024 regular Florida legislative session and, among other 
things, expands eligibility for the Florida Tax Credit Scholarship Program and the Family 
Empowerment Scholarship Program to include the dependent children of active duty 
members of the United States Armed Forces who meet certain residency requirements, 
increases the FES-UA cap from three percent to five percent and repeals the scholarship 
funding portion of the Hope Scholarship Program.  HB 1403 took effect on July 1, 2024.  
The expansion of the school choice programs in the State could potentially lead to a 
substantial increase in the number of Florida Tax Credit Scholarships and/or Family 
Empowerment Scholarship recipients. While the District has seen a small percentage of 
students migrate to private schools or other scholarship eligible programs to date, most 
scholarship recipients in the District have been students who were already enrolled in 
private school and would not be expected to enroll in a public school. However, if a 
significant number of eligible students in the District transition to private schools or other 
scholarship eligible programs, it is likely to have an adverse impact on the District's 
finances. The Florida Education Association, the State's largest teachers union, and other 
plaintiffs recently filed a lawsuit against the Florida Department of Education, among 
others, challenging the constitutionality of the expansion of the State's scholarship 
programs and charter school statutory scheme. At this time, the outcome of such lawsuit 
cannot be determined. See "RISK FACTORS – State Revenues" herein. 

Distribution of Capital Outlay Funds to Charter Schools 

On May 11, 2023, CS/CS/HB 1259 ("HB 1259") was signed by Florida Governor 
Ron DeSantis.  HB 1259 modifies the provisions of Section 1013.62, Florida Statutes, 
relating to Local Option Millage Levy revenues that are required to be shared with eligible 
charter schools in each school district in the State.  HB 1259 removes a previously existing 
State funding threshold for purposes of determining whether Local Option Millage Levy 
revenues must be shared with eligible charter schools in a school district and establishes a 
five-year glide path of local sharing of Local Option Millage Levy revenues between each 
school district in the State and eligible charter schools therein. The calculation 
methodology set forth in HB 1259 first reduces a school district's available Local Option 
Millage Levy revenues by the school district's annual debt service for obligations incurred 
as of March 1, 2017, which are being satisfied by Local Option Millage Levy revenues and 
which have not been subsequently retired. The remaining Local Option Millage Levy 
revenues are then divided by the sum of (a) the school district's capital outlay FTE students 
and (b) the total number of FTE students at eligible charter schools in the school district to 
determine a capital outlay allocation per FTE student. Next, such capital outlay allocation 
per FTE student is multiplied by the total number of FTE students at each eligible charter 
school in the school district to determine a capital outlay allocation for each charter school 
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in the school district. Next, if applicable, the capital outlay allocation to each charter school 
is reduced by the total amount of State funds allocated to each charter school in the school 
district thereby reducing the amount of Local Option Millage Levy revenues required to be 
shared by the school district. The remaining amount, if any, is the amount the school district 
must share with eligible charter schools in the school district in such year. However, the 
legislation provides for a five-year phase in for such amounts so that the amount to be paid 
by the school district for each year pursuant to the above-described methodology were 
multiplied by 20% for Fiscal 2023-24, and increase by 20% each year until Fiscal Year 
2027-28 at which time it would equal 100% of the amount described in the preceding 
sentence. HB 1259 took effect on July 1, 2023. For the 2025-26 Fiscal Year, the District 
shared $10.4 million in Local Option Millage Levy revenues with eligible charter schools 
in the District. Such amount is projected to increase to approximately $27.9 million by 
Fiscal Year 2030-31. However, the School Board does not expect any reduction in Local 
Option Millage Levy revenues to adversely impact its ability to make Basic Lease 
Payments under the Master Lease in future years. See "AVAILABLE REVENUES FOR 
CAPITAL OUTLAY PROJECTS – Local Revenue Sources – Sharing of Local Option 
Millage Levy with Charter Schools" herein. 

Schools of Hope   

In addition to requiring school districts to share the Local Option Millage Levy 
revenue with charter schools, House Bill 7069 ("HB 7069"), as amended by House Bill 
7070 in 2019, also establishes the Schools of Hope Program to encourage traditional public 
schools within the State and charter operators throughout the country to replicate their 
model and service students from persistently low-performing schools and students who 
reside in a Florida Opportunity Zone (as defined therein).  These provisions of HB 7069, 
now codified in Section 1002.333, Florida Statutes, provide for the establishment of 
Schools of Hope, which are charter schools operated by a Hope Operator to service students 
from one or more persistently low-performing schools; are located within a Florida 
Opportunity Zone or in the attendance zone of the persistently low-performing school or 
within a five mile radius of such school, whichever is greater; and is a Title I eligible 
school.  Section 1002.333, Florida Statutes, defines "persistently low-performing schools" 
as schools that have earned three consecutive school grades below a "C" pursuant to 
Section 1008.34, Florida Statutes, in at least three of the previous five years and has not 
earned a school grade of "B" or higher in the most recent two school years, and a school 
that was closed pursuant to Section 1008.33(4), Florida Statutes within two years of a 
notice of intent, and defines "Hope Operators" as nonprofit organizations that operate three 
or more charter schools with a record of serving students from low-income families and 
receives such designation from the Florida Department of Education.  Pursuant to Section 
1002.333, Florida Statutes, the statutory requirements for the application, approval, and 
contract that apply to charter schools do not apply to Schools of Hope; instead, a Hope 
Operator submits a notice of intent to a school district in order to open a School of Hope 
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and the school district is required to enter into a performance based agreement with a Hope 
Operator within 60 days of receiving a notice of intent.  

Section 1002.333, Florida Statutes, also (a) provides Schools of Hope with certain 
statutory authority, including, but not limited to, allowing a School of Hope to be 
designated as a local educational agency for the purposes of receiving federal funds; (b) 
provides that Schools of Hope are exempt from Chapters 1000-1013, Florida Statutes, and 
all school board policies, except any laws related to (i) the student assessment program and 
school grading system, (ii) student progression and graduation, (iii) provisions of services 
to students with disabilities, (iv) civil rights, (v) student health, safety, and welfare, (vi) 
public meetings, (vii) public records, and (viii) the code of ethics for public officers and 
employees; (c) provides provisions for facilities for Schools of Hope; (d) provides 
provisions for funding Schools of Hope, including that they be funded in accordance with 
the statutory provisions relating to funding for charter schools and be considered a charter 
schools for purposes of charter school capital outlay; (e) establishes the School of Hope 
Program to cover specified operational expenses for Schools of Hope; and (f) establishes 
the Schools of Hope Revolving Loan Program to help Schools of Hope cover school 
building construction and startup costs.  

On June 30, 2025, Senate Bill 2510 ("SB 2510") was signed into law by the 
Governor. SB 2510, among other things, modifies the provisions of Section 1002.333, 
Florida Statutes, relating to the requirements for the establishment of Schools of Hope 
including adding provisions allowing a school of hope to be located outside of a Florida 
Opportunity Zone or the attendance zone of the persistently low-performing school under 
certain circumstances, allowing a Hope Operator seeking to open a school of hope to 
submit an application to a state university or a  Florida College System institution and enter 
an agreement with such state university of Florida College System institution, and allowing 
a school of hope to co-locate with another school in a public school facility. The school 
district must permit any school of hope to use all or part of underused, vacant, or surplus 
school district facilities, and receive facility-related services, pursuant to State Board of 
Education rule. Students enrolled in the school of hope shall be included in the district's 
total capital outlay full-time equivalent membership for the purpose of Section 1013.62, 
Florida Statutes, and for calculating the Public Education Capital Outlay Maintenance finds 
or any other maintenance funds for the facility. Notwithstanding the foregoing, on 
February 20, 2026, the Florida Department of Education adopted amendments to its rules 
relating to a Hope Operator seeking to use all or a part of underused, vacant or surplus 
school district facilities. The amended rule provides, among other things, that a facility is 
eligible for use by a Hope Operator if its facility utilization rate is no more that 75% or 
there is a surplus of at least 400 student stations at the facility, and prohibits Hope Operators 
from using facilities that were opened within the prior four years. The amended rule also 
provides that a Hope Operator may not submit more than five notices for use of underused, 
vacant or surplus facilities within a 12-month period, and provides that a Mutual 
Management Plan between the school district and the Hope Operator will set forth any 
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incremental costs to be paid by the Hope Operator in connection with the use of such 
facility. 

To date, the District has received multiple notices from State-approved Schools of 
Hope operators seeking to use underused, vacant or surplus District facilities. None of the 
identified facilities are subject to the Master Lease Program. The District has denied all of 
these notices, citing material impracticability regarding the proposed use of the facilities.  
At this time, the District is unable to estimate the financial or operational impacts of any 
potential Schools of Hope co-location within District facilities. The District has seven 
schools identified as "persistently low-performing schools" under Section 1002.333, 
Florida Statutes. 

Public Safety Mandate  

In 2018, the Florida Legislature passed Senate Bill 7026 ("SB 7026") which, among 
other things, includes provisions designed to: enhance school safety policies, procedures, 
and personnel at the State and local level; improve and expand mental health services; and 
revise laws and empower law enforcement and the courts to limit access to firearms by 
young adults or by individuals exhibiting a risk of harming themselves or others.  
Specifically, SB 7026 requires each school board and superintendent to partner with law 
enforcement agencies to establish or assign one or more safe-school officers at each school 
facility within the district by implementing any combination of the following options: (a) 
establish school resource officer programs through cooperative agreements with law 
enforcement agencies; (b) commission one or more school safety officers for the protection 
and safety of school personnel, property, and students within the school district; (c) at a 
school district's discretion, and if established by the sheriff's office, participate in the 
Guardian Program, which allows certain school employees (but not employees who 
exclusively perform classroom duties as classroom teachers) to carry a firearm on school 
grounds if such employee volunteers and completes the statutorily required training.  
During the 2019 Legislative session, the State Legislature passed CS/CS/SB 7030 ("SB 
7030") which among other things, removes the prohibition on individuals who perform 
exclusively classroom duties as a teacher from participating in the guardian program.  The 
Governor of Florida signed SB 7030 into law.  However, the decision to allow teachers to 
be armed guardians remains with each individual school board.  On April 23, 2019, the 
Board unanimously voted against arming teachers in the District.  The Board has entered 
into contracts with the Lee County Sheriff's Office, Cape Coral Police Department and the 
City of Fort Myers Police Department to provide school resource officers at each District 
operated public school. The estimated cost to the District for such contracted services for 
Fiscal Year 2024-25 was approximately $9.0 million and is budgeted to be approximately 
$9.5 million for Fiscal Year 2025-26. 

The District implemented a mobile panic system called Centegix. This system 
allows schools to notify first responders immediately in the event of an active assailant 
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incident. In support of this system, the District has also implemented procedures to quickly 
inform parents of credible threats, unlawful acts, and emergencies as they may arise. 

RISK FACTORS 

A PURCHASER OF THE SERIES 2026A CERTIFICATES IS SUBJECT TO 
CERTAIN RISKS. EACH PROSPECTIVE INVESTOR IN THE SERIES 2026A 
CERTIFICATES IS ENCOURAGED TO READ THIS OFFERING STATEMENT IN 
ITS ENTIRETY. PARTICULAR ATTENTION SHOULD BE GIVEN TO THE 
FACTORS DESCRIBED BELOW WHICH, AMONG OTHERS, COULD AFFECT THE 
MARKET PRICE OF THE SERIES 2026A CERTIFICATES TO AN EXTENT THAT 
CANNOT BE DETERMINED. 

Annual Right of the School Board to Terminate the Leases  

Although the School Board has determined that the Series 2016A Facility presently 
is necessary to its operations and currently intends to continue the Series 2016A Lease for 
the maximum Lease Term (which includes all Renewal Terms under such Lease), and has 
covenanted in the Series 2016A Lease that the Superintendent will include a sufficient 
amount in the tentative budget to enable the School Board to make all Lease Payments in 
each Fiscal Year, the School Board is not required to appropriate funds for Basic Lease 
Payments.  If for any Fiscal Year the School Board does not approve a tentative Budget 
and a final Budget which appropriates sufficient funds from legally available revenues in 
a line item specifically identified for payment of its obligations under the Master Lease, all 
Leases shall terminate as of the last day of the then current Fiscal Year for which moneys 
have been budgeted and appropriated, and the School Board will not be obligated to make 
Lease Payments accruing or arising thereafter. 

Upon termination of the Master Lease in the event of a non-appropriation of funds 
or certain events of default, the School Board is required to immediately surrender and 
deliver possession of all the Facilities financed under all Leases to the Trustee.  Based on 
the District's full-time equivalent enrollment of approximately 86,108 students (excluding 
charter school students and Family Empowerment Scholarship students) for Fiscal Year 
2025-26, approximately 35% of the District's students attended classes in, or otherwise 
utilized, the Facilities leased under the Master Lease during the Fiscal Year ended 
June 30, 2025. See "THE LEASES - Effect of Termination for Non-Appropriation or 
Default" herein. 

THE LIKELIHOOD THAT THE MASTER LEASE WILL BE TERMINATED AS 
THE RESULT OF AN EVENT OF NON-APPROPRIATION IS DEPENDENT UPON 
CERTAIN FACTORS THAT ARE BEYOND THE CONTROL OF CERTIFICATE 
HOLDERS, INCLUDING THE CONTINUING FUTURE UTILITY OF THE SERIES 
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2016A FACILITY AND OTHER FACILITIES TO THE SCHOOL BOARD AND 
CHANGES IN POPULATION OR DEMOGRAPHICS WITHIN THE COUNTY. 

Limitation Upon Disposition; Ability to Sell or Relet 

Following certain events of default under the Leases or a non-appropriation of 
funds, the Trustee, as assignee of the Corporation may take possession of the Facilities and 
sell or re-let its interest therein.  The Trustee's ability to actually achieve such a disposition 
of such Facilities and to pay the corresponding Series of Certificates is limited by its 
inability to convey fee simple title to such Facilities and the governmental nature of such 
Facilities. Further, it is not certain whether a court would permit the exercise of the 
remedies to sell, relet or dispose of such Facilities because of the essential governmental 
nature thereof.  There can be no assurance that the remedies available to the Trustee upon 
any such termination of the Lease Term of all Leases and the disposition of such Facilities 
will produce sufficient amounts to make timely payments of the principal and interest 
portions due on the Prior Certificates and the Series 2026A Certificates.  See "THE 
LEASES - Effect of Termination for Non-Appropriation or Default" herein. 

Tax Treatment 

Upon termination of the Master Lease, there is no assurance that payments made by 
the Trustee with respect to the Series 2026A Certificates and designated as interest will be 
excludable from gross income for federal income tax purposes.  See "TAX TREATMENT" 
herein for additional risk factors regarding the tax treatment of interest represented by the 
Series 2026A Certificates.  

Applicability of Securities Laws 

After termination of the Master Lease, the transfer of the Series 2026A Certificates 
may be subject to or conditioned upon compliance with the registration provisions of 
applicable federal and state securities laws. Accordingly, there is no assurance that liquidity 
of the Series 2026A Certificates (and, consequently, the market price thereof) will not be 
impaired following termination of the Master Lease. 

Local Option Millage Revenue 

The amount which can be realized by the District derived from the Local Option 
Millage Levy can be affected by a variety of factors not within the control of the District 
or the School Board including, without limitation, fluctuations in the level of the assessed 
valuation of property within the District.  See "AVAILABLE REVENUES FOR CAPITAL 
OUTLAY PROJECTS" herein.  Moreover, the School Board is not legally required to 
impose the Local Option Millage Levy.  See "SECURITY FOR THE SERIES 2026A 
CERTIFICATES − Limited Obligation of the School Board" and "AVAILABLE 
REVENUES FOR CAPITAL OUTLAY PROJECTS − Local Sources" herein. 
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The maximum Local Option Millage Levy is also subject to change pursuant to 
changes in applicable law and is subject to sharing with charter schools in the District.  See 
"AVAILABLE REVENUES FOR CAPITAL OUTLAY PROJECTS – Local Sources" 
herein and "RECENT GOVERNMENTAL ACTIONS AFFECTING DISTRICT 
REVENUES – Distribution of Capital Outlay Funds to Charter Schools" herein for 
information regarding legislation that requires the School Board to share Local Option 
Millage Levy revenues with charter schools in the District. 

Fluctuations in Discretionary Sales Surtax Revenues 

The amount of Discretionary Sales Surtax revenues distributed to the School Board 
is subject to increase or decrease due to various factors which may be beyond the control 
of the School Board or the Certificate holders and which may have a material adverse 
impact on the amount of Discretionary Sales Surtax revenues distributed to the District.  
Such factors include: (i) increases or decreases in the dollar volume of sales within the 
County subject to the Discretionary Sales Surtax and (ii) legislative changes relating to the 
Discretionary Sales Surtax, which may include changes in the scope of taxable sales.  
Additionally see "LITIGATION" herein for information regarding a lawsuit filed by the 
operator of six charter schools in the County to require the District to share Discretionary 
Sales Surtax revenues with those charter schools in the District. 

On June 21, 2018, the United States Supreme Court in South Dakota v. Wayfair, 
Inc., et al. held that states can require retailers to collect sales tax on internet sales 
regardless of whether they maintain a physical presence in the state.  In that particular case, 
the South Dakota legislation required the collection of sales tax by out-of-state retailers 
with $100,000 or more in sales or 200 or more individual transactions in South Dakota in 
a year.  During the 2021 Florida Legislative Session, legislation was enacted and took 
effect on July 1, 2021, requiring the collection and remittance of sales tax by out-of-state 
retailers. 

In addition, the amount of Discretionary Sales Surtax revenues distributed to the 
School Board may be negatively impacted by general economic and other conditions, 
including, but not limited to, changes in population, changes in the price of taxable sales 
and uses, global conflicts, economic recession, terrorist attacks, pandemics or active 
hurricane seasons in Florida.  Such events are unpredictable and may affect the collection 
of the Discretionary Sales Surtax, which in turn may impact the District's receipt of 
Discretionary Sales Surtax revenues.  See also, "– State Revenues" and "– Coronavirus 
(COVID-19)" below.  

Educational Impact Fees  

The educational impact fees are subject to revision and repeal by the Board of 
County Commissioners of the County.  Further, various bills have been introduced in the 
Florida Legislature over the past several years that would eliminate the ability of certain 
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governmental entities, including the County or the District, to levy impact fees for the 
construction or remodeling of educational facilities or restrict the ability of local 
governments to raise impact fees above certain percentages in a given year.  To date, such 
bills have not been passed.  However, there can be no assurance that legislation will not be 
introduced and enacted in the current or future legislative sessions that restricts, or 
eliminates, the District's ability to receive such impact fees.   

State Revenues 

A large portion of the District's funding is derived from State sources.  See 
"DISTRICT REVENUES - State Revenue Sources."  A significantly large percentage of 
such State revenues is generated from the levy of the State sales tax.  The amounts budgeted 
for distribution from the State to the District are subject to change in the event that projected 
revenues are not realized, particularly in light of the economic downturn in the State as a 
result of the coronavirus pandemic.  See "- Coronavirus (COVID-19)" below.   

On June 30, 2025, Governor DeSantis approved the State education budget for State 
Fiscal Year 2025-26, which commenced July 1, 2025, providing for an approximately $945 
million or 3.31% increase in State and local FEFP funding for K-12 public schools over 
State Fiscal Year 2024-2025, reflecting a per-pupil increase of approximately $143 per 
student or 1.59% over Fiscal Year 2024-2025. The adopted education budget allocates 
approximately $3.8 billion for funding of the State's expanded voucher/scholarship 
programs pursuant to HB 1 as part of State FEFP funding. See "RECENT GOVERNMENT 
ACTIONS AND OTHER EVENTS AFFECTING DISTRICT REVENUES – Legislative 
Changes Relating to School Choice" herein. However, such funds will be withheld from 
each school district's FEFP distributions based on the forecasted scholarship students for 
each school district. For the District, the estimated amount to be withheld is approximately 
$95.6 million. Based upon the third FEFP calculation, the estimated increase for the 
District is approximately $40.4 million (inclusive of charter school students and 
voucher/scholarship students) in State and local FEFP funds over Fiscal Year 2024-2025.  
However, there can be no assurance that funding for K-12 public schools will increase 
exactly as provided for in the approved budget. 

On June 29, 2026, Florida Governor Ron DeSantis approved the State education 
budget for State Fiscal Year 2026-27, which commences July 1, 2026, providing for an 
approximately $735 million or 2.51% increase in State and local FEFP funding for K-12 
public schools over State Fiscal Year 2025-2026, reflecting a per-pupil increase of 
approximately $150 per student or 1.64% over Fiscal Year 2025-2026. The approved 
education budget allocates approximately $4.5 billion for funding of the State's expanded 
voucher/scholarship programs as part of State FEFP funding. See "RECENT 
GOVERNMENTAL ACTIONS AFFECTING DISTRICT REVENUES – Legislative 
Changes Relating to School Choice" herein. However, such funds will be withheld from 
each school district's FEFP distributions based on the forecasted scholarship students for 
each school district. For the District, the estimated amount to be withheld is approximately 
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$110.6 million. Based upon the approved budget, the estimated increase for the District is 
approximately $38.0 million (inclusive of charter school students and voucher/scholarship 
students) in State and local FEFP funds over Fiscal Year 2025-2026.  However, there can 
be no assurance that funding for K-12 public schools will increase exactly as provided for 
in the approved budget. 

Additional Indebtedness 

The School Board may issue additional indebtedness from time to time other than 
in connection with the Master Lease secured by or payable from revenues which would 
otherwise be available to make Lease Payments without the consent of the Certificate 
Holders. The incurrence of such additional indebtedness by the School Board may 
adversely affect the School Board's ability to make Basic Lease Payments under the Leases. 

Legislative Changes 

In recent years, legislation has been introduced that required certain percentages of 
school district funding be spent on particular activities and imposed additional funding 
restrictions and other requirements on school districts.  Many proposals have sought to 
provide for new or increased exemptions to ad valorem taxation, limit increases in assessed 
valuation of certain types of property or otherwise restrict the ability of local governments 
in the State to levy ad valorem taxes at historical levels.  Other proposals have sought to 
restrict the ability of local governments to use certain revenues for payment of debt service, 
to provide for additional procedures and notices in order to issue tax-supported debt or to 
require the sharing of local revenues with charter schools.  There can be no assurance that 
similar or additional legislative or other proposals will not be introduced or enacted in the 
future that would, or might apply to, or have a material adverse effect upon, the District or 
its finances. 

Climate Change 

Numerous scientific studies on climate change show that, among other effects on 
the global ecosystem, sea levels may rise, extreme temperatures may become more 
common, and extreme weather events may become more frequent as a result of increasing 
global temperatures attributable to atmospheric pollution.  Sea levels may continue to rise 
in the future due to the increasing temperature of the oceans causing thermal expansion 
and growing ocean volume from glaciers and ice caps melting into the ocean.  Coastal areas 
like the District are at risk of substantial flood damage over time, affecting private 
development and public infrastructure, including roads, utilities, emergency services, 
schools, and parks.  As a result, the District could lose considerable tax revenues and many 
residents, businesses, and governmental operations along the waterfront could be 
displaced.  However, the District is unable to predict whether sea level rise or other impacts 
of climate change or flooding from a major storm will occur, when they may occur, and if 
any such events occur, whether, they will have a material adverse effect on the business 
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operations or financial condition of the District.  Additionally, climate change concerns 
have led, and may continue to lead, to new laws and regulations at the federal and State 
levels (including but not limited to air, water, hazardous substances and waste regulations) 
that could have a material adverse effect on the operations and/or financial condition of the 
District. 

Natural Disasters 

The State is naturally susceptible to the effects of extreme weather events and 
natural disasters including floods, droughts, tornadoes and hurricanes, which could result 
in negative economic impacts on communities including the District.  Such effects can be 
exacerbated by a longer term shift in the climate over several decades (commonly referred 
to as climate change as described in the preceding paragraph), including increasing global 
temperatures and rising sea levels.  The occurrence of such extreme weather events could 
damage local infrastructure that provides essential services to the District.  The economic 
impacts resulting from such extreme weather events could include a loss of revenue, 
interruption of service, and escalated recovery costs. 

Impacts of Recent Hurricanes 

On September 28, 2022, Hurricane Ian struck the County as a Category 4 storm 
causing catastrophic damage to real property in the County, including District-owned 
schools. However, none of the Projects under the Master Lease suffered significant 
damage. The District estimates costs from Hurricane Ian to be approximately $271 million, 
with approximately $1.2 million of that being shelter costs which have been reimbursed by 
the County. At the time of Hurricane Ian's impact, the School Board's primary property 
insurance policy provided $75 million of named windstorm coverage. The deductible for 
the hurricane (i.e., named windstorm) was 5% of the total insured value of each damaged 
building. The current deductible estimate totals $34.9 million. The District also has 
coverage for flooding through the National Flood Insurance Program ("NFIP"). The 
District received approximately $5.7 million in reimbursement from NFIP. The School 
Board anticipates seeking reimbursement for all costs not covered by insurance from the 
Federal Emergency Management Agency ("FEMA"), including both federal and State 
reimbursement payments. The District currently expects costs not covered by insurance, 
FEMA reimbursements or other sources to be approximately $74.1 million, although the 
District did receive some State grants which would reduce such amount.  Notwithstanding 
the foregoing, the District does not expect any adverse material impact on its ability to 
make Basic Lease Payments under the Master Lease as a result of the storm. 

On October 9, 2024, Hurricane Milton struck the County causing damage to two of 
the District's coastal schools. Currently, students in one of the coastal schools are being 
housed in a neighboring school until a decision on how to proceed with the school is made. 
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Property Insurance 

Principally, as a result of the substantial property damage caused by hurricanes and 
other storms in Florida and other parts of the United States over the last decade, property 
insurance premiums have risen dramatically for Florida property owners. The School 
Board and Corporation entered into the Amendment to Master Lease which allows the 
amount of property insurance required to be maintained under the Master Lease to be 
determined annually by the Superintendent, in consultation with the Risk Management and 
Internal Compliance Department of the School Board.  Such provision provides that the 
School Board shall consider the recommendation of the Superintendent so long as the 
recommended insurance is available at commercially reasonable costs and otherwise 
satisfies the requirements of the Master Lease. The School Board is also required to 
maintain eligibility for assistance by FEMA. See "APPENDIX C – LEGAL 
DOCUMENTS – Amendment to Master Lease-Purchase Agreement" hereto. The District's 
current property and casualty coverage limits are $100 million in coverage for a named 
windstorm, subject to a 5% deductible, subject to a minimum of $250,000 per named 
windstorm, and $125 million in coverage for all other perils, subject to a $250,000 
deductible for the policy year ending August 1, 2026. In the event the District suffers 
substantial damage to its property that is not covered by its current insurance or it is not 
eligible for federal reimbursement, the District's financial condition could be adversely 
impacted.  However, in such unlikely event, the District's financial condition could be 
adversely impacted and Facilities subject to the Master Lease may not be replaced or 
repaired adequately. 

Coronavirus (COVID-19) 

The Novel Coronavirus 2019 ("COVID-19") pandemic, along with various 
governmental measures taken to protect public health in light of the pandemic, adversely 
affected the School Board’s financial results and resulted in a federally declared "national 
emergency." The School Board received various disaster relief funds since March 2020, 
including pursuant to the Coronavirus Aid, Relief and Economic Security Act, which 
contained the Education Stabilization Fund; the Coronavirus Response and Relief 
Supplemental Appropriations Act, which included a second Education Stabilization Fund; 
and The American Rescue Plan Act of 2021. The District received approximately $319.5 
million in federal funds under such federal programs, collectively, however many of such 
funds were required to be shared with charter schools and private schools in the County.  

COVID-19 is ever evolving and the potential for future resurgence of COVID-19 or 
other virus at a pandemic level is unknown and, should there be a future resurgence of the 
pandemic or another pandemic, the School Board cannot predict with certainty the impacts 
of such an outbreak on the School Board’s future operations, revenues or expenses.   
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Cybersecurity 

Computer networks and systems used for information transmission and collection 
are vital to the efficient operations of the District.  District systems provide support to 
departmental operations and District services by collecting and storing sensitive 
information, including intellectual property, security information, proprietary business 
process information, information regarding suppliers and business partners, and personally 
identifiable information of students and employees (collectively, "Computer 
Information"). The secure processing, maintenance and transmission of Computer 
Information is critical to effective departmental operations and the appropriate provision 
of services.  Increasingly, governmental entities are being targeted by cyber-attacks seeking 
to obtain Computer Information or disrupt critical services.  A rapidly changing cyber risk 
landscape may introduce new vulnerabilities that attackers and hackers can exploit in their 
efforts to effect breaches or service disruptions.  Employee error and/or malfeasance may 
also contribute to a loss of Computer Information or other system disruptions. The District 
has a multilayered information security program that meets guidelines established by the 
National Institute of Standards and Technology. There are established policies and 
procedures which include Acceptable Usage Policies and Information Security Guidelines.  
The District also maintains cyber risk insurance to help mitigate its exposure to security 
attacks that are known to cripple an organization's technology system and/or fraudulently 
confiscate funds. 

While District cybersecurity and operational safeguards are periodically tested, no 
assurances can be given that such measures will ensure against all cybersecurity threats or 
attacks.  Cybersecurity breaches could damage or compromise the District's computer 
network and the confidentiality, integrity, or availability of the District's computer system 
or the Computer Information.  The potential disruption, access, modification, disclosure or 
destruction of Computer Information could result in the interruption of District services, 
the initiation of legal claims or proceedings, liability under laws that protect the privacy of 
personal information, regulatory penalties, and could cause a material disruption in the 
District's operations or the appropriate provision of District services. The costs of 
remedying any such damage or protecting against future attacks could be substantial and 
in excess of the maximum amount of the District's cyber risk insurance policy.  Further, 
the litigation to which the District could be exposed following a cybersecurity breach could 
be significant, which could cause the District to incur material costs related to such legal 
claims or proceedings. 

LITIGATION 

There are no actions or proceedings pending against the School Board or affecting 
the School Board or, to the knowledge of the School Board, threatened, which, either in 
any case or in the aggregate, that are not fully covered by insurance or established reserves 
or that might result in any material adverse change in the condition of the District , financial 
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or otherwise, or which question the validity of the Series 2026A Certificates or of any 
action taken or to be taken in connection with the transactions contemplated thereby. 

On June 27, 2024, a lawsuit (Southwest Charter Foundation v. The School Board of 
Lee County, Florida, Circuit Court Case No. 24-CA-004665) was filed against the School 
Board by the operator of multiple charter schools within the County alleging breach of 
contract in connection with Discretionary Sales Surtax revenues with the charter schools 
seeking an alleged proportionate share of revenues from such Discretionary Sales Surtax 
based on full-time equivalent student enrollment. The lawsuit has been settled and the case 
has been dismissed. The terms of the settlement included, among other things, (1) a capital 
contribution of $19 million towards a new charter school to be located on District property 
that will be leased to the Southwest Charter Foundation for annual rent of $10 per year, (2) 
an additional $12 million payment to Southwest Charter Foundation for capital purposes 
and (3) agreement to provide Southwest Charter Foundation its proportional share of Sales 
Surtax Revenues, commencing January 2026 until expiration of the Sales Surtax. 

The School Board is involved in certain other litigation and disputes incidental to 
its operations. Upon the basis of information presently available, the School Board 
Attorney believes that there are substantial defenses to such litigation and disputes and that, 
in any event, any ultimate liability, in excess of applicable insurance coverage, resulting 
therefrom will not materially adversely affect the financial position or results of operations 
of the District, or the School Board and its ability to make Lease Payments.   

RATING 

Moody's Ratings ("Moody's") has assigned a rating of "Aa3" (stable outlook) to the 
Series 2026A Certificates.  The rating and outlook reflect only the views of said rating 
agency and an explanation concerning the significance of such rating and outlook may be 
obtained only from said rating agency.  Certain information and materials concerning the 
Series 2026A Certificates, the School Board and the District were furnished to Moody's by 
the School Board.  If in the judgment of either, circumstances so warrant, Moody's may 
raise, lower or withdraw its rating or outlook.  If a downward change or withdrawal occurs, 
it could have an adverse effect on the resale price of the Series 2026A Certificates. An 
explanation concerning the significance of the rating and outlook given by Moody's may 
be obtained from Moody's at 7 World Trade Center, 250 Greenwich Street, 23rd Floor, New 
York, New York 10007, (212) 553-0300.  

TAX TREATMENT 

General.  The Internal Revenue Code of 1986, as amended (the "Code"), includes 
requirements which the School Board must continue to meet after the issuance of the Series 
2026A Certificates in order that the interest portion of the Basic Lease Payments 
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represented by the Series 2026A Certificates be and remain excludable from gross income 
of the holders thereof for Federal income tax purposes.  The School Board's failure to meet 
these requirements may cause the interest portion of the Basic Lease Payments designated 
and paid as interest to the Series 2026A Certificate holders to be included in gross income 
for Federal income tax purposes retroactively to the date of execution and delivery of the 
Series 2026A Certificates.  The School Board has covenanted to take the actions required 
by the Code in order to maintain the excludability from gross income for Federal income 
tax purposes of the interest portion of the Basic Lease Payments designated and paid as 
interest to the Series 2026A Certificate holders and not to take any actions that would 
adversely affect that excludability.   

In the opinion of Special Tax Counsel, assuming continuing compliance by the 
School Board with the tax covenants referred to above and the accuracy of certain 
representations of the School Board, under existing statutes, regulations, rulings and court 
decisions, the interest portion of the Basic Lease Payments represented by the Series 2026A 
Certificates will be excludable from gross income for Federal income tax purposes; and, 
further, the interest portion of the Basic Lease Payments represented by the Series 2026A 
Certificates will not be an item of tax preference for purposes of the Federal alternative 
minimum tax imposed on individuals.  In the case of the alternative minimum tax imposed 
by Section 55(b)(2) of the Code on applicable corporations (as defined in Section 59(k) of 
the Code), the portion of the Basic Lease Payments designated and paid as interest to the 
owners of the Series 2026A Certificates is not excluded from the determination of adjusted 
financial statement income.  No opinion is expressed with respect to the Federal income 
tax consequences of any payments received with respect to the Series 2026A Certificates 
following termination of the Master Lease as a result of non-appropriation of funds or the 
occurrence of an event of default thereunder. Special Tax Counsel expects to deliver 
opinions at the time of issuance of the Series 2026A Certificates substantially in the form 
set forth in Appendix D. 

Special Tax Counsel is further of the opinion that the Series 2026A Certificates and 
the portion of the Basic Lease Payments designated and paid as interest to the owners of 
the Series 2026A Certificates will not be subject to taxation under the laws of  the State of 
Florida, except as to estate taxes and taxes under Chapter 220, Florida Statutes, on interest, 
income or profits on debt obligations owned by corporations as defined therein; provided, 
however, that no opinion is expressed with respect to tax consequences under the laws of 
the State of Florida of any payments received with respect to the Series 2026A Certificates 
following termination of the Master Lease as a result of non-appropriation of funds or the 
occurrence of an event of default thereunder. 

Except as described above, Special Tax Counsel will express no opinion regarding 
the Federal or State income tax consequences resulting from the receipt or accrual of the 
interest portion of the Basic Lease Payments designated and paid as interest to the Series 
2026A Certificate holders or the ownership or disposition of the Series 2026A Certificates.  
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Prospective purchasers of Series 2026A Certificates should be aware that the ownership of 
Series 2026A Certificates may result in other collateral Federal tax consequences, 
including (i) the denial of a deduction for interest on indebtedness incurred or continued to 
purchase or carry Series 2026A Certificates or, in the case of a financial institution, that 
portion of the owner's interest expense allocable to the interest portion of the Basic Lease 
Payments represented by the Series 2026A Certificates, (ii) the reduction of the loss reserve 
deduction for property and casualty insurance companies by the applicable statutory 
percentage of certain items, including the interest portion of the Basic Lease Payments 
represented by the Series 2026A Certificates, (iii) the inclusion of the interest portion of 
the Basic Lease Payments represented by the Series 2026A Certificates in the earnings of 
certain foreign corporations doing business in the United States for purposes of a branch 
profits tax, (iv) the inclusion of the interest portion of the Basic Lease Payments 
represented by the Series 2026A Certificates in the passive income subject to Federal 
income taxation of certain Subchapter S corporations with Subchapter C earnings and 
profits at the close of the taxable year and (v) the inclusion by recipients of certain Social 
Security and Railroad Retirement benefits of receipts and accrual of the interest portion of 
the Basic Lease Payments represented by the Series 2026A Certificates in determining 
whether a portion of such benefits are included in gross income for Federal income tax 
purposes. Prospective purchasers of Series 2026A Certificates should consult their own tax 
advisors as to the impact of these other tax consequences and as to the status of interest on 
the Series 2026A Certificates under the tax laws of any state other than the State of Florida. 

Special Tax Counsel's opinion is based on existing law, which is subject to 
change.  Such opinion is further based on factual representations made to Special Tax 
Counsel as of the date hereof. Special Tax Counsel assumes no duty to update or 
supplement its opinion to reflect any facts or circumstances that may thereafter come to 
Special Tax Counsel's attention, or to reflect any changes in law that may thereafter occur 
or become effective.  Moreover, Special Tax Counsel's opinions are not a guarantee of a 
particular result, and are not binding on the IRS or the courts; rather, such opinions 
represent Special Tax Counsel's professional judgment based on its review of existing law, 
and in reliance on the representations and covenants that it deems relevant to such opinion. 

Original Issue Discount and Premium.  Certain of the Series 2026A Certificates 
("Discount Certificates") may be offered and sold to the public at an original issue discount 
("OID"). OID is the excess of the stated redemption price at maturity (the principal amount) 
over the "issue price" of a Discount Certificate determined under Code Section 1273 or 
1274 (i.e., for obligations issued for money in a public offering, the initial offering price to 
the public (other than to bond houses and brokers) at which a substantial amount of the 
obligation of the same maturity is sold pursuant to that offering).  For federal income tax 
purposes, OID accrues to the owner of a Discount Certificate over the period to maturity 
based on the constant yield method, compounded semiannually (or over a shorter permitted 
compounding interval selected by the owner).  The portion of OID that accrues during the 
period of ownership of a Discount Certificate (i) is interest excludable from the owner's 
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gross income for federal income tax purposes to the same extent, and subject to the same 
considerations discussed above, as other interest on the Series 2026A Certificates, and (ii) 
is added to the owner's tax basis for purposes of determining gain or loss on the maturity, 
redemption, prior sale or other disposition of that Discount Certificate. 

Certain of the Series 2026A Certificates ("Premium Certificates") may be offered 
and sold to the public at a price in excess of their stated redemption price (the principal 
amount) at maturity. That excess constitutes bond premium. For federal income tax 
purposes, bond premium is amortized over the period to maturity of a Premium Certificate, 
based on the yield to maturity of that Premium Certificate (or, in the case of a Premium 
Certificate callable prior to its stated maturity, the amortization period and yield may be 
required to be determined on the basis of an earlier call date that results in the lowest yield 
on that Premium Certificate), compounded semiannually (or over a shorter permitted 
compounding interval selected by the owner). No portion of that bond premium is 
deductible by the owner of a Premium Certificate.  For purposes of determining the owner's 
gain or loss on the sale, redemption (including redemption at maturity) or other disposition 
of a Premium Certificate, the owner's tax basis in the Premium Certificate is reduced by 
the amount of bond premium that accrues during the period of ownership.  As a result, an 
owner may realize taxable gain for federal income tax purposes from the sale or other 
disposition of a Premium Certificate for an amount equal to or less than the amount paid 
by the owner for that Premium Certificate. 

Owners of Discount and Premium Certificates should consult their own tax advisers 
as to the determination for federal income tax purposes of the amount of OID or bond 
premium properly accruable in any period with respect to the Discount or Premium 
Certificates and as to other federal tax consequences and the treatment of OID and bond 
premium for purposes of state and local taxes on, or based on, income. 

Possibility of Future Changes in Tax Law.  From time to time, there are legislative 
proposals suggested, debated, introduced or pending in Congress or in the State legislature 
that, if enacted into law, could alter or amend one or more of the federal tax matters, or 
state tax matters, respectively, described above, including, without limitation, the 
excludability from gross income of interest on the Series 2026A Certificates, adversely 
affect the market price or marketability of the Series 2026A Certificates, or otherwise 
prevent the holders from realizing the full current benefit of the status of the interest 
thereon.  It cannot be predicted whether or in what form any such proposal may be enacted, 
or whether, if enacted, any such proposal would apply to the Series 2026A Certificates.  If 
enacted into law, such legislative proposals could affect the market price or marketability 
of the Series 2026A Certificates.  Prospective purchasers of the Series 2026A Certificates 
should consult their tax advisors as to the impact of any proposed or pending legislation. 

Information Reporting and Backup Withholding.  Interest paid on tax-exempt bonds 
such as the Series 2026A Certificates is subject to information reporting to the Internal 
Revenue Service in a manner similar to interest paid on taxable obligations.  This reporting 
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requirement does not affect the excludability of interest on the Series 2026A Certificates 
from gross income for federal income tax purposes.  However, in conjunction with that 
information reporting requirement, the Code subjects certain non-corporate owners of 
Series 2026A Certificates, under certain circumstances, to "backup withholding" at the 
rates set forth in the Code, with respect to payments on the Series 2026A Certificates and 
proceeds from the sale of Series 2026A Certificates.  Any amount so withheld would be 
refunded or allowed as a credit against the federal income tax of such owner of Series 
2026A Certificates.  This withholding generally applies if the owner of Series 2026A 
Certificates (i) fails to furnish the payor such owner's social security number or other 
taxpayer identification number ("TIN"), (ii) furnished the payor an incorrect TIN, (iii) fails 
to properly report interest, dividends, or other "reportable payments" as defined in the 
Code, or (iv) under certain circumstances, fails to provide the payor or such owner's 
securities broker with a certified statement, signed under penalty of perjury, that the TIN 
provided is correct and that such owner is not subject to backup withholding.  Prospective 
purchasers of the Series 2026A Certificates may also wish to consult with their tax advisors 
with respect to the need to furnish certain taxpayer information in order to avoid backup 
withholding. 

CERTAIN LEGAL MATTERS 

Certain legal matters in connection with the authorization, execution, delivery and 
sale of the Series 2026A Certificates are subject to the approving legal opinion of 
Greenberg Traurig, P.A., Miami, Florida, Special Tax Counsel, whose approving opinion 
(the form of which is attached hereto as APPENDIX D) will be available at the time of 
delivery of the Series 2026A Certificates.  Certain legal matters will be passed on for the 
School Board by its School Board Attorney, Robert Dodig, Esq. and by Nabors, Giblin & 
Nickerson, P.A., Tampa, Florida, Disclosure Counsel. Bryant Miller Olive P.A., Tampa, 
Florida, is serving as Counsel to the Underwriter. 

Special Tax Counsel's opinion is based on existing law, which is subject to change.  
Such opinion is further based on factual representations made to Special Tax Counsel as of 
the date thereof. Special Tax Counsel assumes no duty to update or supplement its opinion 
to reflect any facts or circumstances that may thereafter come to Special Tax Counsel's 
attention, or to reflect any changes in law that may thereafter occur or become effective.  
Moreover, Special Tax Counsel's opinion is not a guarantee of a particular result, and is 
not binding on the Internal Revenue Service or the courts; rather, such opinion represents 
Special Tax Counsel's professional judgment based on its review of existing law, and in 
reliance on the representations and covenants that it deems relevant to such opinion. 
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UNDERWRITING 

The Series 2026A Certificates are being purchased by Raymond James & 
Associates, Inc. (the "Underwriter"), at a price of $____________ (which represents the 
principal amount of the Series 2026A Certificates of $___________ plus/less net original 
issue premium/discount of $__________ and less an Underwriter's Discount of 
$_________).  The Underwriter's obligations are subject to certain conditions precedent, 
and the Underwriter will be obligated to purchase all of the Series 2026A Certificates, if 
any Series 2026A Certificates are purchased. The Series 2026A Certificates may be offered 
and sold to certain dealers (including dealers depositing such Series 2026A Certificates 
into investment trusts) at prices lower than such public offering prices, and such public 
offering prices may be changed, from time to time, by the Underwriter. 

The Underwriter and its affiliates are full service financial institutions engaged in 
various activities, which may include securities trading, commercial and investment 
banking, investment management, principal investment, hedging, financing, advisory and 
brokerage activities. The Underwriter and its affiliates may have, from time to time, 
performed and may in the future perform, various investment banking services for the 
District, for which they may have received or will receive customary fees and expenses.  
In the ordinary course of its various business activities, the Underwriter and its affiliates 
may make or hold a broad array of investments and actively trade debt and equity securities 
(or related derivative securities) and financial instruments (which may include bank loans 
and/or credit default swaps) for their own account and for the accounts of their customers 
and may at any time hold long and short positions in such securities and instruments. Such 
investment and securities activities may involve securities and instruments of the District. 

VERIFICATION OF MATHEMATICAL COMPUTATIONS 

The accuracy of the arithmetic computations showing the adequacy of the portion 
of the proceeds of the Series 2026A Certificates, together with other funds available for 
that purpose, to pay the principal portion and interest portion of the Basic Lease Payments 
on the Refunded Certificates, as described under "THE PLAN OF REFUNDING," have 
been verified by Causey Public Finance, LLC, Denver, Colorado, independent certified 
public accountants. 

MUNICIPAL ADVISOR 

Ford & Associates, Inc., Tampa, Florida, is serving as Municipal Advisor to the 
School Board. The Municipal Advisor assisted in matters relating to the planning, 
structuring, execution and delivery of the Series 2026A Certificates and provided other 
advice.  The Municipal Advisor did not engage in any underwriting activities with regard 
to the sale of the Series 2026A Certificates. 



 

86 

DISCLOSURE REQUIRED BY FLORIDA BLUE SKY REGULATIONS 

Section 517.051, Florida Statutes, and the regulations promulgated thereunder 
require that full and fair disclosure is made of any bonds or other debt obligations of the 
District that have been in default as to payment of principal or interest at any time after 
December 31, 1975. The District is not and has not since December 31, 1975, been in 
default as to payment of principal and interest on its bonds or other debt obligations. 

FORWARD LOOKING STATEMENTS 

This Offering Statement contains certain "forward-looking statements" concerning 
the School Board's or the District's operations, performance and financial condition, 
including its future economic performance, plans and objectives and the likelihood of 
success in developing and expanding.  These statements are based upon a number of 
assumptions and estimates which are subject to significant uncertainties, many of which 
are beyond the control of the School Board or District.  The words "may," "would," 
"could," "will," "expect," "budget," "anticipate," "believe," "intend," "plan," "estimate" and 
similar expressions are meant to identify these forward-looking statements.  Actual results 
may differ materially from those expressed or implied by these forward-looking 
statements. 

FINANCIAL STATEMENTS 

Excerpted pages from the Annual Comprehensive Financial Report of the School 
Board for the Fiscal Year ended June 30, 2025 included in this Offering Statement as 
APPENDIX B hereto have been audited by Forvis Mazars, LLP, certified public 
accountants, as stated in their report appearing in APPENDIX B. Such financial statements, 
including the report of Forvis Mazars, LLP, have been included in this Offering Statement 
as public documents and the consent from Forvis Mazars, LLP was not requested.  Forvis 
Mazars, LLP has not performed any services in connection with the issuance of the Series 
2026A Certificates and has not reviewed any of the information contained in this Offering 
Statement. 

Budgeted figures for the Fiscal Year 2025-26 set forth in this Offering Statement 
reflect the final budget adopted by the School Board on September 9, 2025.  The School 
Board may amend its budget from time to time in accordance with applicable law. 

CONTINUING DISCLOSURE 

The School Board has covenanted and undertaken for the benefit of the Series 
2026A Certificate Holders to provide certain financial information and operating data 
relating to the District and the Series 2026A Certificates in each year (the "Annual 
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Report"), and to provide notices of the occurrence of certain enumerated events.  Such 
covenant shall only apply so long as the Series 2026A Certificates remain Outstanding and 
the Series 2016A Lease has not been terminated or there has occurred a non-appropriation 
of funds resulting in a termination. The agreement shall also terminate upon the termination 
of the continuing disclosure requirements of SEC Rule 15c2-12(b)(5) (the "Rule") by 
legislative, judicial or administrative action.  The Annual Report will be filed by the School 
Board with the Municipal Securities Rulemaking Board (the "MSRB") via its Electronic 
Municipal Market Access system described in the Form of Disclosure Dissemination Agent 
Agreement attached hereto as APPENDIX E.  The notices of material events will be filed 
by the School Board with the MSRB. The specific nature of the information to be contained 
in the Annual Report and the notices of material events are described in "APPENDIX E - 
FORM OF DISCLOSURE DISSEMINATION AGENT AGREEMENT" dated and 
delivered at the time of issuance of the Series 2026A Certificates.  These undertakings have 
been made in order to assist the Underwriter in complying with the Rule. 

With respect to the Series 2026A Certificates, no party other than the School Board 
is obligated to provide, nor is expected to provide, any continuing disclosure information 
with respect to the aforementioned Rule.  The School Board fully expects to comply with 
its obligations under the Rule in the future. 

MISCELLANEOUS 

The information contained herein is neither guaranteed as to accuracy or 
completeness nor to be construed as a representation by the Underwriter.  The information 
and expressions of opinion herein are subject to change without notice and neither the 
delivery of this Offering Statement nor any sale made hereunder is to create, under any 
circumstances, any implication that there has been no change in the affairs of the District 
or the School Board from the date hereof. 

This Offering Statement is submitted in connection with the sale of the securities 
referred to herein and may not be reproduced or used, as a whole or in part, for any other 
purpose.  Any statements in this Offering Statement involving matters of opinion, whether 
or not expressly so stated, are intended as such and not as representations of fact.  This 
Offering Statement is not to be construed as a contract or agreement between the District 
or School Board and the purchasers or the holder of any of the Series 2026A Certificates. 

The references, excerpts, and summaries of all documents referred to herein do not 
purport to be complete statements of the provisions of such documents and reference is 
directed to all such documents for full and complete statements of all matters of fact 
relating to the Series 2026A Certificates, the security for the payment of the Series 2026A 
Certificates and the rights and obligations of the owners thereof. 
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Any statements made in this Offering Statement involving matters of opinion or of 
estimates, whether or not so expressly stated are set forth as such and not as representations 
of fact, and no representation is made that any of the estimates will be realized.  Neither 
this Offering Statement nor any statement that may have been made verbally or in writing 
is to be construed as a contract with the owners of the Series 2026A Certificates. 

The Appendices hereto are integral parts of this Offering Statement and must be 
read in their entirety together with all foregoing statements. 
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THE SCHOOL BOARD OF LEE COUNTY, 
FLORIDA 
 
 
By:         

Chair 
 
 
By:         

Superintendent of Schools and Secretary to 
the School Board 
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APPENDIX A 
 

 
GENERAL INFORMATION REGARDING LEE COUNTY, FLORIDA 

 
General 

Lee County, Florida (the "County") was founded in 1887 and named in honor of 
General Robert E. Lee. The County is located on the Gulf of Mexico in the southwestern 
portion of Florida and encompasses approximately 811 square miles, including several 
small islands in the Gulf of Mexico. The County is the most populous of the five counties 
that make up Southwest Florida.  The incorporated cities, towns, and villages include Fort 
Myers (the County seat), Cape Coral, Estero, Bonita Springs, Fort Myers Beach and 
Sanibel.  The Town of Fort Myers Beach is located on Estero Island and the City of Sanibel 
is situated on Sanibel Island. The unincorporated communities include Lehigh Acres, North 
Fort Myers, Tice, Alva, Matlacha, Pine Island and Captiva Island.  The County's climate 
can be classified as subtropical with temperatures averaging 53° low to 74°F high in 
January and 75° low to 91°F high in August. 

Governmental Structure 

The County has a non-charter government structure established by the State of 
Florida Constitution. The Board of County Commissioners (the "Board") is the principal 
legislative and governing body of the County, as provided by the Florida Constitution and 
Chapter 125, Florida Statutes, as amended. The Board consists of five Commissioners 
elected at large for a maximum of three, four-year terms of office.  Each commissioner 
represents and resides in one of the five Commission Districts. Each November, the Board 
elects a Chair who serves as its presiding officer.  The Board is one of seven separate but 
equal sections of County government ("Constitutional Offices") that provide services and 
facilities to County residents. The other six Constitutional Offices include the 20th Judicial 
Circuit, Clerk of the Circuit Court, Property Appraiser, Sheriff, Supervisor of Elections 
and Tax Collector. The Clerk of the Circuit Court is ex officio Clerk of the Board and 
auditor, recorder and custodian of all County funds. The Clerk administers the County's 
fiscal activities on behalf of the Board. The County Administrator, the chief administrative 
official of the County, is appointed by and serves at the discretion of the Board. This official 
is directly responsible to the Board for administration and operation of all ten operating 
departments of the County. Legal services to the County government are provided by the 
Office of the County Attorney. The County Attorney is appointed by the Board.  Staff 
attorneys represent the Board and all other departments, divisions, boards and offices in all 
legal matters affecting the County. 
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Retirement Plan 

The County participates in the Florida Retirement System ("FRS"), which was 
created to provide a defined benefit pension plan for participating employees.  The Florida 
Retirement System Pension Plan ("FRS Plan") is a cost sharing, multiple-employer defined 
benefit pension plan, with a Deferred Retirement Option Program ("DROP") for eligible 
employees.  Employees enrolled in the FRS Plan prior to July 1, 2011, vest at six years of 
creditable service and employees enrolled in the FRS Plan on or after July 1, 2011, vest at 
eight years of creditable service. All vested members, enrolled prior to July 1, 2011, are 
eligible for normal retirement benefits at age 62 or at any age after 30 years of service, 
except for members classified as special risk who are eligible for normal retirement benefits 
at age 55, if vested, or at any age after 25 years of service.  All members enrolled in the 
FRS Plan on or after July 1, 2011, once vested, are eligible for normal retirement benefits 
at age 65 or any time after 33 years of creditable service, except for members classified as 
special risk who are eligible for normal retirement benefits at age 55, if vested, or at any 
age after 25 years of service.   

DROP, subject to provisions of Section 121.091, Florida Statutes, permits 
employees eligible for normal retirement under the FRS Plan to defer receipt of monthly 
benefit payments while continuing employment with an FRS participating employer.  An 
employee may participate in DROP for a period not to exceed 96 months after electing to 
participate, except that certain instructional personnel may participate in DROP for a period 
up to 120 months.  During the period of DROP participation, deferred monthly benefits are 
held in the FRS Trust Fund and accrue interest.   

At September 30, 2025, the County reported a liability of $381,880,000 for its 
proportionate share of the FRS Plan's net pension liability.  The net pension liability was 
measured as of June 30, 2025, and the total pension liability used to calculate the net 
pension liability was determined by an actuarial valuation as of July 1, 2025.  The County's 
proportion of the net pension liability was based on the County's contributions received by 
FRS during the measurement period for employer payroll paid dates from July 1, 2024 
through June 30, 2025, relative to the total employer contributions received from all of 
FRS's participating employers.  At June 30, 2025, the County's proportion was 1.2305%, 
which was a decrease of 0.0229% from its proportion measured as of June 30, 2024. 
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Demographic and Economic Statistics 

The County is home to one of the fastest-growing populations in the nation. With approximately 27.4% of its residents 
age 65 and older, the County is well known as a retirement destination. The County's population grew by approximately 23% 
between 2010 and 2020 and by 10.3% between 2020 and 2025. The County is projected to have a population of over 1,000,000 
by 2040. The estimated population in 2025 was 839,223. 

The County continues to see steady job growth and a strong labor force. The Florida Department of Economic 
Opportunity projects a 9.8% increase in County jobs by 2033. The labor force at September 30, 2025, 2024, and 2023 was 
377,200, 380,000 and 396,900, respectively. Employment in the County as of September 30, 2025 was estimated at 359,200. 
The County's unemployment level is above Florida's rate of 3.8% and above the national rate of 4.3%. 

Year Population 

Total Personal 
Income 

(in thousands) 

Per Capita 
Personal 
Income 

Median 
Age 

School 
Enrollment 

Unemployment Rates 
County State National 

2016 680,578 $31,296,442 $44,583 46.3 91,222 4.7% 4.7% 5.0% 
2017 698,468 33,060,033 48,537 46.9 92,590 3.6 3.8 4.2 
2018 713,903 36,786,500 50,390 47.8 93,167 2.9 3.5 3.7 
2019 735,148 38,685,758 51,266 47.8 94,405 2.8 3.2 3.5 
2020 750,493 40,119,053 52,064 48.1 95,647 6.4 7.2 7.9 
2021 782,579 43,260,834 54,707 48.5 95,023 4.0 4.9 4.8 
2022 802,178 49,552,254 62,885 48.8 97,264 2.6 2.5 3.5 
2023 800,989 52,281,287 63,568 45.6 99,354 3.2 2.8 3.8 
2024 827,016 54,979,729 65,878 49.1 101,369 3.6 3.3 4.1 
2025 839,223 60,550,455 70,329 49.3 102,680 4.8 3.8 4.3 

    
Source: Lee County, Florida Annual Comprehensive Financial Report for the Fiscal Year Ended September 30, 2025. 
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Average Annual Employment 

 and Total Wages  (in thousands) 
Covered by Unemployment Compensation 

2024-2025 
 

Industry 

2024 
Average 

Employment 

2024 
Total 

Wages* 

2025 
Average 

Employment 

2025 
Total 

Wages* 
Total, All Industries 299,289 $18,429,297 301,814 $19,226,921 
Accommodation and Food Services 33,132 1,026,994 33,347 1,073,330 
Administrative and Waste Services 20,272 1,045,806 19,735 1,028,102 
Agriculture, Forestry, Fishing & 

Hunting 
1,312 54,747 1,296 55,008 

Arts, Entertainment, and Recreation 8,867 388,625 9,201 446,728 
Construction 41,524 2,702,838 40,396 2,702,303 
Educational Services 17,031 959,900 17,520 1,022,579 
Finance and Insurance 6,917 733,472 6,932 773,048 
Health Care and Social Assistance 47,800 3,464,228 49,813 3,788,567 
Information 3,164 268,240 3,004 256,438 
Management of Companies and 

Enterprises 
2,316 313,386 2,279 264,567 

Manufacturing 8,147 606,671 8,244 657,323 
Mining 278 22,021 269 22,457 
Other Services, Ex. Public Admin 9,794 470,547 10,035 497,868 
Professional and Technical Services 17,696 1,709,817 18,377 1,809,425 
Public Administration 13,076 1,008,344 13,450 1,069,961 
Real Estate and Rental and Leasing 7,466 559,802 7,682 578,739 
Retail Trade 42,884 1,789,426 42,263 1,812,380 
Transportation and Warehousing 8,008 478,692 8,413 518,421 
Unclassified 429 32,269 202 12,207 
Utilities 1,024 109,599 1,119 124,880 
Wholesale Trade 8,152 683,873 8,237 712,589 
_________________ 
* Totals may not add due to rounding. 
Source: FloridaCommerce, Bureau of Workforce Statistics and Economic Research,  Quarterly Census of 

Employment and Wages Program (QCEW). 
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Employers 

The ten largest employers located within the County, together with the total number 
of employees employed by each, are presented below: 

Lee County, Florida 
Principal Employers 

Fiscal Year 2025 

Employer Employees 

Percentage of 
Total County 
Employment 

Lee Health 16,506 4.61% 
Lee County School District 12,264 3.42 
Lee County Local Government 9,959 2.78 
Publix Super Market 5,730 1.60 
Walmart 3,357 0.94 
Amazon 2,365 0.66 
Herc Rentals 2,213 0.62 
Gartner, Inc. 2,000 0.56 
Florida Gulf Coast University 1,943 0.54 
Shell Point Retirement Community 1,563 0.44 
Total 57,900 16.16% 

    
Source: Lee County, Florida Annual Comprehensive Financial Report for the Fiscal Year Ended 

September 30, 2025. 
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Construction 
 

The County's incorporated areas have paralleled the building activity trend toward 
multifamily housing in the incorporated region. The following table presents building 
permit activity in the County for 2016 through 2025. 

Total Building Permits 
Lee County 
2016-2025 

 
 Total Value Number of Units 

Year 
Residential 

(000's) 
Single 
Family 

Multi- 
Family 

2016 $1,260,040 4,092 1,325 
2017 1,348,404 4,841 2,113 
2018 1,869,044 5,803 3,918 
2019 1,725,963 5,633 3,472 
2020 1,937,415 6,812 3,808 
2021 2,671,616 11,020 2,374 
2022 2,640,820 8,923 4,375 
2023 2,842,674 8,650 4,878 
2024 3,895,717 10,554 4,857 
2025 3,763,847 9,962 3,585 

    
Source: United States Census Bureau, Building Permits Survey. 

Higher Education 

Two colleges service Lee County's population.  Florida Southwestern State College, 
offering Associate's and Bachelor's degrees, as well as various certificate programs.  
Florida Gulf Coast University offers both bachelor and graduate degrees for upper division 
students.  There are several satellite facilities that offer Associates and Certifications as 
well as Bachelors, Masters and Ph.Ds. These facilities include Barry University, 
International University, Nova University, Walden University, Florida Southern College 
and Southwest Florida College. 

Medical Facilities 

Lee County has six hospital facilities with a total patient capacity of approximately 
1,600 beds.  There is also a veterans' clinic and several walk-in emergency facilities. 
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Commercial Fishing 

Commercial fishing in Lee County is a year round operation, with shrimp fleets 
making their home ports in Fort Myers Beach.  The varieties of seafood marketed in the 
County include pompano, grouper, snapper, Spanish mackerel, mullet, stone crabs and 
shrimp. 

Because of the large number of individual operators and small fleets involved in 
commercial fishing, complete current statistics are not available. 

According to the National Marine Fisheries Service, 43 different species of fish and 
shellfish are landed in substantial quantities in the County, which is considered one of the 
best fishing areas in the Southeast United States. 

Recreational Facilities 

There are 18 miles of public parks on the beachfront and more than 100 public beach 
access points. The County contains more than 100 parks, beaches, wildlife refuges, 
including J.N. "Ding" Darling National Refuge on Sanibel Island, Lover's Key/Black 
Island State Park, Lakes Park and Six Mile Cypress Slough.  The County has more than 
100 golf courses and ranks in the top ten in the nation for hole-per-person ratio.  The County 
is also the spring training home for Major League Baseball's Minnesota Twins and Boston 
Red Sox. 
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Forvis Mazars, LLP is an independent member of Forvis Mazars Global Limited 

 
Independent Auditor’s Report 

 
 
Honorable Chairperson and Members of 
The School Board of Lee County, Florida 
 
 
Report on the Audit of the Financial Statements 

Opinions 

We have audited the financial statements of the governmental activities, the aggregate discretely presented 
component units, each major fund, and the aggregate remaining fund information of the School Board of 
Lee County, Florida (the “District”), as of and for the year ended June 30, 2025, and the related notes to 
the financial statements, which collectively comprise the District’s basic financial statements as listed in the 
table of contents. 

In our opinion, based on our audit and the reports of the other auditors, the accompanying financial 
statements referred to above present fairly, in all material respects, the respective financial position of the 
governmental activities, the aggregate discretely presented component units, each major fund, and the 
aggregate remaining fund information of the District, as of June 30, 2025, and the respective changes in 
financial position, and, where applicable, cash flows thereof and the respective budgetary comparison for 
the General Fund and the major special revenue funds for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

We did not audit the financial statements of the aggregate discretely presented component units, which 
represent 100% of the assets and deferred outflows of resources, net position and revenues of the 
aggregate discretely presented component units as of June 30, 2025. Those statements were audited by 
other auditors whose reports have been furnished to us, and our opinion, insofar as it relates to the amounts 
included for the aggregate discretely presented component units, is based solely on the report of the other 
auditors. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States (Government Auditing Standards). Our 
responsibilities under those standards are further described in the “Auditor’s Responsibilities for the Audit 
of the Financial Statements” section of our report. We are required to be independent of the District, and to 
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our 
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

Emphasis of Matter 

As discussed in Note 21 to the financial statements, in the fiscal year ended June 30, 2025, the District 
adopted the provisions of Governmental Accounting Standards Board Statement No. 101, Compensated 
Absences. Our opinions are not modified with respect to this matter. 
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Honorable Chairperson and members of 
The School Board of Lee County, Florida 

 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a 
going concern for 12 months beyond the financial statement date, including any currently known information 
that may raise substantial doubt shortly thereafter. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing 
Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS and Government Auditing Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the District’s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the District’s ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis, pension and other postemployment benefit information, be presented to 
supplement the basic financial statements. Such information is the responsibility of management and, 
although not a part of the basic financial statements, is required by the Governmental Accounting Standards 
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Honorable Chairperson and members of 
The School Board of Lee County, Florida 

 

Board who considers it to be an essential part of financial reporting for placing the basic financial statements 
in an appropriate operational, economic, or historical context. We and other auditors have applied certain 
limited procedures to the required supplementary information in accordance with GAAS, which consisted 
of inquiries of management about the methods of preparing the information and comparing the information 
for consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District’s basic financial statements. The budgetary comparison schedules and combining and 
individual fund financial statements and the schedule of expenditures of federal awards, as required by Title 
2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards, are presented for purposes of additional analysis and are not a 
required part of the basic financial statements. Such information is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare the 
basic financial statements. The information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional procedures 
in accordance with GAAS. In our opinion, the budgetary comparison schedules, and the combining 
individual fund financial statements and the schedule of expenditures of federal awards are fairly stated, in 
all material respects, in relation to the basic financial statements as a whole. 

Other Information 

Management is responsible for the other information included in the Annual Comprehensive Financial 
Report. The other information comprises the introductory and statistical sections but does not include the 
basic financial statements and our auditor’s report thereon. Our opinions on the basic financial statements 
do not cover the other information, and we do not express an opinion or any form of assurance thereon. 

In connection with our audit of the basic financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other information and the 
basic financial statements, or the other information otherwise appears to be materially misstated. If, based 
on the work performed, we conclude that an uncorrected material misstatement of the other information 
exists, we are required to describe it in our report. 

 
Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated March 25, 2026, 
on our consideration of District’s internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements, and other matters. The 
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
District’s internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the District’s internal control 
over financial reporting and compliance. 

 
 
Tampa, Florida 
March 25, 2026 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED) 

This section of the School District of Lee County’s Annual Comprehensive Financial Report presents management’s 
discussion and analysis of the District’s financial performance during the fiscal year ending June 30, 2025. Please read it in 
conjunction with the District’s financial statements, which immediately follow this section. 

Financial Highlights 

 The District’s assets plus deferred outflows of resources exceeded its liabilities plus deferred inflows of resources
by $1,607,063,587 at fiscal year ending June 30, 2025.

 Net position of the District increased by $131,311,616 in comparison to the 2023-24 fiscal year.

 The District’s Government-wide revenues totaled $1,674,352,302, comprised of general revenues of
$1,550,866,813 or 92.6 percent of the total revenues.  Program specific revenues from charges for services,
operating grants and contributions, and capital grants and contributions, totaled $123,485,489 or 7.4 percent of the
total revenues.

 Expenses incurred by the District totaled $1,543,040,686 for governmental related activities.  Program specific
revenues offset these expenses by $123,485,489, and general revenues funded the difference.

 The District’s governmental funds reported combined ending fund balances of $1,031,515,255 or an decrease of
$13,436,772 or (1.3%) percent in 2024-25 fiscal year in comparison with the 2023-24 fiscal year.

 The unassigned fund balance of the General Fund representing the net current financial resources available for
general appropriation by the Board, totaled $136,751,432, at June 30, 2025, or 12.5 percent of total General Fund
expenditures.

 The General Fund total fund balance as of June 30, 2025, totaled $229,655,160, a (5.5) percent decrease in
comparison to the 2023-24 fiscal year total of $242,960,829.  The decrease in other sources of revenue is what
attributed to the reduction in the general fund.

This space intentionally left blank 
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Overview of the Financial Statements 

The Financial Section of this Annual Comprehensive Financial Report consists of three parts: Management’s Discussion 
and Analysis, the Basic Financial Statements, and other supplementary section that presents combining statements for 
Nonmajor Governmental Funds, Internal Service Funds, and Component Units. The Basic Financial Statements include 
several statements that present different views of the District: 

 The first two statements are Government-wide Financial Statements that provide both short-term and long-term
information about the District’s overall financial status.

 The remaining statements are Fund Financial Statements that focus on individual parts of the District, reporting
the District’s operations in more detail than the Government-wide statements.

 The Governmental Funds Statements tell how basic services, such as regular and special education, were financed
in the short-term as well as what remains for future spending.

 The Statement of Revenues, Expenditures and Changes in Fund Balance - Budget to Actual is presented for the
primary operating funds and ESSER funds of the District.

 The Proprietary Funds Statements offer short-term and long-term financial information about the activities the
District operates as Internal Service Funds, for self-insurance.

The Basic Financial Statements also include notes that explain information in the statements and provide more detailed data. 
The statements are followed by a section of other supplementary information that further explains and supports the Basic 
Financial Statements with combining and individual fund statements that provide details about the Nonmajor Governmental 
Funds. Combining statements for the District’s discretely presented component units are also included. Also, the other 
supplemental section includes schedules of budget to actual for each governmental fund. Figure A-1 on the following page 
shows how the various parts of this report are arranged and related to one another.  
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Figure A-1 

Organization of the District’s Annual Comprehensive Financial Report 
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Figure A-2 summarizes the major features of the District’s Basic Financial Statements, including the portion of the District’s 
activities they cover and the types of information they contain. The remainder of this overview section of Management’s 
Discussion and Analysis highlights the structure and contents of each of the statements. 

 Figure A-2 

Major Features of the Government-wide and Fund Financial Statements 

Government-wide
Statements Governmental Funds Proprietary Funds

Scope Entire District The activities of the Activities the District
District that are not operates similar to 
proprietary private businesses
such as delivery
of student instruction
and building 
maintenance

Statement of Balance Sheet Statement of 
Net Position Net Position

Statement of Rev-
Required Financial Statement of enues, Expenditures, Statement of Rev-
Statements Activities and Changes in Fund enues, Expenditures,

Balances and Changes in Net
Position

Statement of 
Cash Flows

Accounting basis Accrual accounting Modified accrual Accrual accounting
and measurement and economic accounting and cur- and economic
focus resources focus rent financial focus resources focus

All assets and Generally assets All assets and
liabilities, both finan- expected to be used liabilities, both finan-

Type of asset/ cial and capital, and liabilities that cial and capital,
liability information short-term and long- come due during  the short-term and long-

term year or soon there- term
after; no capital
assets or long-term
liabilities included

All revenues and Revenues for which All revenues and 
expenses during cash is received dur- expenses during the

Type of inflow/out year, regardless of ing or soon after the year, regardless of
flow information when cash is re- end of the year; when cash is re-

ceived or paid expenditures when ceived or paid
goods or services
have been received
and the related liabili-
ty is due and payable

Fund Financial Statements
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Government-wide Statements 

The Government-wide statements report information about the District as a whole using accounting methods similar to 
those used by private-sector companies. The Statement of Net Position includes all of the District’s non-fiduciary assets, 
deferred outflows of resources, liabilities, and deferred inflows of resources. All of the current year’s revenues and expenses 
are accounted for in the Statement of Activities, regardless of when cash is received or paid. The two Government-wide 
statements report the District’s net position and how they have changed. Net position (the difference between the District’s 
assets and deferred outflows less liabilities and deferred inflows) are one way to measure the District’s financial health or 
position. 

 Over time, increases or decreases in the District’s net position is an indicator of whether its financial position is
improving or deteriorating, respectively.

 To assess the District’s overall health, additional nonfinancial factors, such as changes in the District’s property tax
base and the condition of the school buildings and other facilities, must be considered.

In the Government-wide statements, the District’s activities are divided into two categories: 

Governmental Activities: Most of the District’s basic services are included here, such as student instruction, transportation, 
maintenance and operations, and administration. Property taxes and State aid finance most of these activities.  The Lee 
County School Board Leasing Corporation (Leasing Corporation) although legally separate, was formed 
December 17, 2003, to facilitate financing for the acquisition of facilities and equipment. Due to a substantive economic 
relationship between the District and the Leasing Corporation, the Leasing Corporation has been included as an integral part 
of the primary government. Separate financial statements for the Leasing Corporation are not published. 

Component Units: The District includes 17 other entities in its report – The Foundation for Lee County Public Schools, Inc., 
Athenian Academy Charter School, Bonita Springs Charter School, City of Palms Charter High School, Inc., Coronado 
High School, DJB Technical Academy, Inc., Gateway Charter School, The Heights Charter School, Heritage Charter 
School, Inc., Island Park Charter High School, Inc., The Island School, Inc., Mid Cape Global Academy,  Northern Palms 
Charter High School, North Nicholas High School, Oak Creek Charter School of Bonita Springs, Inc., Palm Acres Charter 
High School, Inc., and Six Mile Charter Academy. Although legally separate, these “component units” are important 
because the District is financially accountable. 

Fund Financial Statements 

The fund financial statements provide more detailed information about the District’s funds, focusing on its most significant 
or “major” funds – not the District as a whole. Funds are accounting devices used to track specific sources of funding and 
spending on particular programs. 

 Some funds are required by State law and bond covenants.

 The District establishes other funds to control and manage money for particular purposes (such as repaying its long-
term debts), or to show that it is properly using certain revenues (such as Federal grants).

The District has two kinds of funds: 

Governmental Funds 

Most of the District’s basic services, such as instruction and facilities services, are included in governmental funds. These 
funds generally focus on 1) how cash and other financial assets can readily be converted to cash flow in and out, and 2) the 
balances left at year-end that are available for spending. Consequently, the governmental funds statement provides a 
detailed, short-term view that assists the reader in determining whether there are more or fewer financial resources that can 
be spent in the near future to finance the District’s programs. Because this information does not encompass the additional 
long-term focus of the government-wide statements, a reconciliation is provided for both the governmental fund balance  
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sheet and the statement of revenues, expenditures, and changes in fund balance which explains the relationships and/or 
differences between the funds. 

Proprietary Funds 

Services for which the District charges a fee are generally reported in proprietary funds. Proprietary funds are reported in 
the same way as the Government-wide statements. The District uses two Internal Service Funds (a type of proprietary fund) 
to report activities that provide self-insurance services for its other programs and activities.  

Financial Analysis of the District (Primary Government) as a Whole 

Net Position. The District’s combined net position was larger on June 30, 2025, than the previous fiscal year; increasing 
$131.3 million to $1,607.0 million (see Figure A-3) primarily due to the increase in property tax revenue of $38.9 million. 
By far, the largest portion of the District’s net position, $1,071.6 million (66.7 percent) reflects its net investment in capital 
assets (e.g., land, construction in progress, buildings, improvements, equipment, motor vehicles, software and audio visual 
materials). The District uses these capital assets to house and educate the students of Lee County, Florida; consequently, 
these assets are not available for future spending. Although the District’s investment in capital assets is reported net of 
related debt, it should be noted that the resources needed to repay this debt must be provided from other sources, since the 
capital assets themselves cannot be used to liquidate these liabilities. 

The restricted portion of the District’s net position, $922.2 million (57.4 percent), represents resources that are subject to 
external restrictions on how they may be used. The unrestricted net position, a deficit amount of $386.7 million 
(24.1 percent), was the result of accruing $572.8 million in net pension liability.  
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Figure A-3 

Condensed Statement of Net Position (in millions of dollars) 

Total
Percentage

Change
2024 2025

Current and Other Assets 1,362.7$   1,356.7$   (0.4)%
Capital Assets, Net 1,401.3  1,495.2  6.7%

Total Assets 2,764.0  2,851.9  3.2%

Deferred Outflows of Resources 179.4  178.3  (0.6)%

Long-term Debt Outstanding 1,195.3  1,031.8  (13.7)%
Other Liabilities 188.9  302.8  60.3%

Total Liabilities 1,384.2  1,334.6  (3.6)%

Deferred Outflows of Resources 60.6  88.4 45.9%

Net Position
Net Investment in Capital Assets, 937.4  1,071.5  14.3%
Restricted 911.7  922.2  1.2%
Unrestricted (350.5)  (386.7)  10.3%

Total Net Position 1,498.6$   1,607.0$   7.2%

Governmental
Activities

The District’s improved financial position is the product of many factors, but the most significant factors are due to: 

 Property Tax revenue increased $38.9 million due to an increase in the tax roll. This increase is due to the increase
in property values in FY25.

Changes in Net Position. The District’s total revenue decreased 3.2 percent to $1,674.4 million (see Figure A-4). Property 
taxes, local sales tax, FEFP funding, and grants and state sources, accounted for most of the District’s revenue (see Figure 
A-5). The remainder came from capital grants and contributions, operating grants and contributions, fees charged for 
services, investment earnings and other sources.   

The total cost of all programs and services decreased 1.6 percent to $1,543.0 million. Approximately 90 percent of the 
District’s expenses are related to student instruction, student services, facilities services, transportation, operation of plant 
and maintenance of schools (see Figure A-6). The District’s administrative activities, including school administration, 
accounted for 10 percent of total costs.  

Total revenues surpassed expenses, increasing net position $131.3 million and contributing to the District’s improved 
financial condition. 
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Figure A-4 

Changes in Net Position from Operating Results (in millions of dollars) 

Governmental 
Activities 

Total 
Percentage 

Change 
2024 2025 

Revenues 
Program Revenues 

 Charges for Services $  17.1 $  17.8 4.1% 
 Operating Grants and Contributions 54.5 66.2 21.5% 
 Capital Grants and Contributions 56.8 39.5 (30.5)% 

General Revenues 
 Property Taxes 776.8 815.7 5.0% 
 Local Sales Tax 125.2 118.2 (5.6)% 
 Florida Education Finance Program 237.8 246.2 3.5% 
 Other Federal Sources 156.2 117.5 (24.8)% 
 Other State Sources 184.8 135.3 (26.8)% 
 Other Local Sources 55.8 53.9 (3.4)% 
 Investment Earnings 65.2 64.0 (1.8)% 

Total Revenues 1,730.2 1,674.3 (3.2)% 
Expenses 

Instruction 770.3 757.1 (1.7)% 
Student Support Services 60.2 59.6 (1.0)% 
Instructional Media Services 5.2 4.9 (5.8)% 
Instruction & Curriculum Development Services 46.4 35.5 (23.5)% 
Instructional Staff Training Services 22.1 21.0 (5.0)% 
Instruction Related Technology 10.5 11.3 7.6% 
Board 3.2 4.2 31.3% 
General Administration 13.5 9.8 (27.4)% 
School Administration 77.2 74.6 (3.4)% 
Facilities Services 232.3 244.6 5.3% 
Fiscal Services 6.5 6.6 1.5% 
Food Services 72.0 69.1 (4.0)% 
Central Services 20.7 17.6 (15.0)% 
Student Transportation Services 61.0 61.0 0.0% 
Operation of Plant 106.9 110.1 3.0% 
Maintenance of Plant 23.6 21.9 (7.2)% 
Administrative Technology Services 10.0 10.5 5.0% 
Community Services 10.0 10.9 9.0% 
Unallocated Interest on Long-Term Debt 15.9 12.7 (20.1)% 

Total Expenses 1,567.5 1,543.0 (1.6)% 

Increase (Decrease) in Net Position 162.7 131.3 (19.3)% 

Net Position, Beginning 1,335.9 1,498.6 12.2% 
Adjustments to Beginning Net Position 1 (22.9) 
Net Position, Beginning, Restated 1,335.9 1,475.7 10.5% 
Net Position, Ending $  1,498.6 $  1,607.0 7.2% 
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Figure A-5 

Sources of Revenues for Fiscal Year 2025 
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Figure A-6 
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Governmental Activities 

Revenues for the District’s governmental activities decreased 3.2 percent, while expenses decreased 1.6 percent. The 
increase in net position for governmental activities was $131.3 million in 2025. The major impact to expense is the increase 
of 12.26 million to facilities services.  

Figure A-7 presents the cost of the District’s activities. The table also shows each activity’s net cost (total cost less fees 
generated by the activities and intergovernmental aid provided for specific programs). The net cost shows the financial 
burden placed on the taxpayers by each of these functions. 

Figure A-7 
Net Cost of Governmental Activities, Primary Government (in millions of dollars) 

Total Cost of Services 
Percentage 

Change Net Cost of Services 
Percentage 

Change 
2024 2025 2024 2025 

Instruction $     770.3 $   757.2 (1.7)% $  (754.9) $  (740.9) (1.9)% 
Student Support Services 60.2 59.6 (1.0)% (60.2) (59.6) (1.0)% 
Instructional Media Services 5.2 4.9 (6.1)% (5.2) (4.9) (6.1)% 
Instruction & Curriculum Development 
Services 46.4 35.5 (23.4)% (46.4) (35.5) (23.4)% 
Instructional Staff Training Services 22.1 21.0 (4.9)% (22.1) (21.0) (4.9)% 
Instruction Related Technology 10.5 11.3 8.0% (10.5) (11.3) 8.0% 
Board 3.2 4.2 30.5% (3.2) (4.2) 30.5% 
General Administration 13.5 9.8 (27.6)% (13.5) (9.8) (27.6)% 
School Administration 77.2 74.6 (3.4)% (77.2) (74.6) (3.4)% 
Facilities Services 232.3 244.6 5.3% (175.6) (205.1) 16.8% 
Fiscal Services 6.5 6.6 1.1% (6.5) (6.6) 1.1% 
Food Services 72.0 69.1 (4.0)% (16.6) (2.0) (88.2)% 
Central Services 20.7 17.6 (14.8)% (20.7) (17.6) (14.8)% 
Student Transportation Services 61.0 61.0 0.0% (60.3) (60.4) 0.2% 
Operation of Plant 106.9 110.1 2.9% (107.0) (110.1) 2.9% 
Maintenance of Plant 23.6 21.9 (7.3)% (23.6) (21.9) (7.3)% 
Administrative Technology Services 10.0 10.5 5.2% (10.0) (10.5) 5.2% 
Community Services 10.0 10.9 8.8% (10.0) (10.9) 8.8% 
Unallocated Interest and Fiscal Charges on 
Long-Term Debt 15.9 12.7 (19.9)% (15.8) (12.7) (19.4)% 

Total $   1,567.5 $   1,543.1 (1.6)% $   (1,439.3) $   (1,419.6) (1.4% 

The cost of all governmental activities this year was $1,543.1 million. 

Part of the cost was financed by the users of the District’s programs ($17.8 million). 

The Federal and State governments subsidized certain programs with grants and contributions ($105.7 million). 

However, most of the District’s costs ($1,414.5 million) were financed by District and State taxpayers. This portion of 
governmental activities was financed with $815.7 million from property taxes, $118.2 million of local sales tax, $117.5 
million of other federal sources, $135.2 of state sources and $246.2 million of unrestricted Florida Education Finance 
Program funds based on the statewide education aid formula, and other federal, state, and local sources. 
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Financial Analysis of the District’s Funds 

The focus of the governmental funds is to provide information on near-term inflows, outflows and balances of spendable 
resources. Such information is useful in assessing the District’s financing requirements. As the District completed the fiscal 
year, its governmental funds reported combined fund balances of $1,031.5 million, which is lower than last fiscal year’s 
ending fund balances of $1,044.9 million. Unassigned fund balance of $136.7 million represents 13.2 percent of the ending 
fund balances and is available to meet the District’s short-term spending needs. The remainder of fund balance is non-
spendable, restricted or assigned to indicate that it is not available for new spending, because it is: 1) to liquidate inventory 
and prepaid items of $9.7 million; 2) restricted by Federal law, State statute and local ordinance of $875.7 million; 3) 
assigned for State and Local programs of $9.2 million.  

The General Fund is the District’s chief operating fund. At the end of the current fiscal year, unassigned fund balance of 
the General Fund was $136.7 million, while total fund balance reached $229.6 million. During the current fiscal year, the 
fund balance of the General Fund decreased by $13.3 million. A key factor in this increase was the spending on the facilities 
services.  

The Special Revenue Fund Federal Education Stabilization is used to account for certain Federal Coronavirus Aid, Relief, 
and Economic Security (CARES) Act funding provided as emergency relief to school districts to address the impact of the 
COVID-19 on elementary and secondary schools. Because grant revenues are not recognized until expenditures are incurred, 
this fund generally does not accumulate a fund balance.  

The Debt Service Fund Certificates of Participation is used to account for the resources accumulated and payments made 
for principal, interest, and related costs on the long-term Certificates of Participation. The restricted fund balance at the end 
of fiscal year 2025 was $0.1 million.   

The Debt Service Fund ARRA Economic Stimulus is used to account for the resources accumulated and payments made for 
principal, interest, and related costs on the long-term Qualified School Construction Bond (QSCB). The restricted fund 
balance at the end of fiscal year 2025 was $27.9 million, an increase of $1.0 million from the prior fiscal year due to the 
accumulated principal payments required to be deposited into a sinking fund until fiscal year 2026 when the debt will be 
paid. 

The Capital Projects Fund Local Capital Improvement Tax is used to account for the resources generated by the local capital 
improvement tax to be used for educational capital outlay needs. At June 30, 2025, the total fund balance was $529.0 million, 
an increase of $31.1 million from the prior fiscal year due to conservative spending. 

The Capital Projects Fund Certificates of Participation/Impact Fees/State Grants is used to account for the resources 
generated by various sources for educational capital outlay needs, including new construction and renovation and 
remodeling projects as specified in statute, ordinance, or contract. The total fund balance for this fund at the end of the 
current fiscal year was $194.2 million, a decrease of $40.7 million from the prior fiscal year. The primary reason for this 
change was because capital outlays connected with construction, remodeling and renovation of various schools were 
expended in the current year using prior year resources.  In 2025 there was a 55.4 million dollar transfer out of Impact Fees 
and Sales Tax. This transfer was used to assist with paying our Certificates of Participation that matured. 
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General Fund Budgetary Highlights 

Over the course of the fiscal year, the District revised the annual budget several times. These budget amendments generally 
fall into two categories: 

Amendments Related to Changes in Revenue Estimates. 

Throughout the school year, the District received revised calculations in the FEFP (Florida Education Finance Program – 
the funding formula for Florida school districts), based on changes in student counts, State revenue estimates, and local tax 
roll estimates. With each calculation, the budget is amended to reflect the current revenue estimates provided in the FEFP. 
The District will also amend revenues in the General Fund for new State grants and changes in local revenue sources, such 
as interest and indirect cost revenue. The District budgets 96 percent of projected property tax revenues at the onset of each 
budget year, as required by law, and collections are generally higher. 

Amendments to Modify Appropriations. 

Throughout the fiscal year, the District may increase appropriations for new grants and unanticipated expenditures, such as 
hurricane damage. 

Each school and department is allowed to modify its existing budget to meet its operational needs throughout the school 
year. An example of this type of amendment would be to move appropriations from purchased supplies to textbooks in order 
to acquire new textbooks for the start of class. 
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Capital Assets and Debt Administration 

Capital Assets  

By the end of the 2024-25 fiscal year, the District had an investment of $1,495.2 million, net of accumulated depreciation, 
in a broad range of assets, including land, construction in progress, improvements other than buildings, buildings, furniture, 
fixtures and equipment, motor vehicles, audio visual material and software (see Figure A-8). This amount represents a net 
increase of $93.9 million, or 6.7 percent, from the 2023-24 fiscal year. Additions to construction in progress, improvements 
other than buildings and motor vehicles amounted to $71.8 million for the fiscal year. Total depreciation expense for the 
year was $51.4 million. (More detailed information about capital assets can be found in Note 5 to the Basic Financial 
Statements.) 

Figure A-8 
Capital Assets (net of depreciation, in millions of dollars) 

Total 
Governmental Percentage 

Activities Change 

2024 2025 

Land  $  195.1  $  193.2 (1.0)% 
Construction in Progress 182.2 257.3 41.2% 
Improvements Other Than Buildings 29.2 29.3 0.3% 

Buildings 933.2 956.5 2.5% 
Furniture, Fixtures and Equipment 18.5 20.4 10.0% 
Motor Vehicles 37.5 34.1 (9.2)% 
Audio Visual Materials and Software 5.6 4.4 (20.8)% 

 Total  $  1,401.3  $  1,495.2 6.7% 

The District’s approved five-year Capital Outlay Plan includes the construction of one new middle school, one new high 
school, three new elementary schools and one center K-8. In addition there will be remodel and renovations done as follows: 
one elementary, two middle schools, four high schools, and one technical center over the next five years. The District’s 
student enrollment has grown over the last several years, 8.5 percent since 2020 for a present enrollment of 102,519 students. 

The District’s capital projects budget shows spending another $897.4 million in the 2025-26 fiscal year for capital projects, 
principally in four areas: 

1) $23.3 million to purchase new school buses.

2) $33.0 million to continue the upgrade of technology equipment.

3) $281.9 million to continue the maintenance of existing schools.

4) $376.6 million to remodel one elementary school, two middle schools, four high schools, one technical center, and
begin the construction of three new elementary schools, one new middle school and one new high school and one
K-8 Center.
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Long-Term Debt 

At fiscal year-end, the District had $383.2 million in Certificates of Participation, Leases and Notes outstanding, a decrease 
of 12.8 percent from last fiscal year, as shown in Figure A-9. (More detailed information about the District’s long-term 
liabilities is presented in Note 7 to the Basic Financial Statements.) 

Figure A-9 

Outstanding Long-Term Debt (in millions of dollars) 
Total 

Total Percentage 

School District Change 

2024 2025 
Certificates of Participation, Lease and Note 
Payables   

(financed with property taxes)  $  439.2  $  383.2 (12.8)% 

 Total $  439.2 $  383.2 (12.8)% 

The District continues to retire its outstanding debt as it becomes due, retiring $55.9 million of outstanding Certificates of 
Participation, notes, and bonds during the 2024-25 fiscal year. 

This space intentionally left blank 
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Factors Bearing on the District’s Future 

At the time these financial statements were prepared, the District was aware of three existing circumstances that could 
significantly affect its financial health in the future: 

• Education is dependent on people to produce results for students, a labor-intensive profession where qualified people are
essential for success. Recruitment and retention of employees is of paramount importance to provide a world class education
to every child. Both recruitment and retention have been challenging in the current economic environment, and the
difficulties of many employers have been well documented. The District continues to work on improving salary,
compensation, and working conditions to create and maintain a high-quality workforce. The negotiation of salary schedules
that will be palatable for all employees will be a challenge, as the current availability of funding is limited, and employee
expectations may be high. Significant resources will be needed to invest in employee salary schedules.

• Family empowerment scholarships granted at the state level provide public funding for those attending private institutions.
The impact it may have on current and future enrollment is unknown, but the law does have the potential of reducing funding
for education for traditional public students in our county.

• The District’s current growth projections call for building multiple new schools and maintenance of existing aging facilities
over the next ten years. Projected capital revenue will not sustain the projected need, and alternatives must be explored
related to additional funding sources and expense reduction.

Contacting the District’s Financial Management 

This Annual Comprehensive Financial Report is designed to provide the District’s citizens, taxpayers, customers, and 
investors and creditors with a general overview of the District’s finances and to demonstrate the District’s accountability 
for the money it receives. If you have questions about this report or need additional financial information, contact the 
Director of Financial Accounting, the School District of Lee County, 2855 Colonial Blvd., Fort Myers, Florida 33966-1012. 
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Primary Government
Governmental Component

Activities Units
ASSETS 
Cash 63,367,139$     21,390,842$     
Investments 1,181,269,181   3,756,083   
Accounts Receivable 23,980,298  1,760,334   
Lease Receivable 4,171,663  -   
Taxes Receivable 18,820,731  -   
Deposits Receivable -   107,585  
Due from Other Agencies 44,216,364  1,020,986   
Inventory 4,750,912  -   
Prepaid Expenses 5,044,825  3,233,868   
Capital Credits Receivable 10,587,558  -   
Restricted assets: 

Cash with Fiscal Agent 450,790  -   
Investments 1,446,654   

Capital assets:
Non-depreciable 450,515,056   3,448,638   
Depreciable, net 1,044,707,642   95,581,845   

  Total Assets 2,851,882,159   131,746,835   

DEFERRED OUTFLOWS OF RESOURCES
Deferred amount on refunding 532,328   536,572  
Deferred amount on OPEB 4,864,083   -   
Deferred amount on pension 172,879,702   556,624  

Total Deferred Outflow of Resources 178,276,113   1,093,196   

LIABILITIES
Salaries and Wages Payable 37,252,612  3,497,367   
Payroll Deductions and Withholdings 6,500,702  -   
Accounts Payable 53,638,577  4,110,361   
Construction Contracts Payable 1,415,518  54,899  
Construction Contracts Payable - Retainage 9,094,191  86,636  
Matured Principal and Interest Payable 60,507,782  -   
Accrued Interest Payable 16,519  -   
Deposits Payable 2,661  -   
Unearned Revenue 12,563,292  -   
Due to Other Agencies 18,931,548  2,110,709   
Noncurrent liabilities:
  Portion due within one year:

Notes Payable -   257,659  
Bonds Payable -   630,000  
Lease Payable 1,490  4,051,757   
Liability for Compensated Absences 5,614,606  152,649  
Certificates of Participation Payable 80,940,000  -   
Early Retirement Payable 41,800  -   
Insurance Claims Payable 16,326,905  -   
OPEB Payable 66,708  -   

  Portion due after one year:
Notes Payable - 3,019,252  
Bonds Payable - 34,222,592  
Lease Payable - 65,375,840  
Liability for Compensated Absences 100,689,050   49,466  
Certificates of Participation Payable 302,332,676   -   
Early Retirement Payable 937,200  -   
Insurance Claims Payable 9,613,300  -   
Postemployment Benefits Payable 45,414,863  -   
Net Pension Liability 572,784,226   940,149  

  Total Liabilities 1,334,686,226   118,559,336   

DEFERRED INFLOWS OF RESOURCES

Lease Revenue 3,900,840  -   
Deferred amount on refunding 1,062,185   -   
Deferred amount on OPEB 9,784,230   -   
Deferred amount on pension 73,661,204   86,394   

Total Deferred Inflow of Resources 88,408,459   86,394   

NET POSITION
Net Investment in Capital Assets 1,071,559,602   (4,844,281)  
Restricted for: 

State Required Carryover Programs 18,531,922  -   
Debt Service 79,980,491  1,302,490   
Capital Projects 746,632,859   1,327,529   
Food Service: Expendable 2,274,910  -   
Food Service: Nonexpendable 1,047,292  -   
Workforce Development 17,711,613  -   
Hurricanes 43,330,757  -   
School Funds 11,783,615  -   
Other Purposes 939,191  8,381,025   

Unrestricted (386,728,665)  8,027,535   

  Total Net Position 1,607,063,587$    14,194,298$     

The accompanying notes to the basic financial statements are an integral part of this statement.

THE SCHOOL DISTRICT OF LEE COUNTY

STATEMENT OF NET POSITION

June 30, 2025
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Program Revenues  
Operating Capital Primary Government

Charges for Grants and Grants and Governmental Component
FUNCTIONS Expenses Services Contributions Contributions Activities Units
Primary Government:
 Governmental Activities:
  Instruction 757,167,002$     16,312,966$     -$   $  - $     (740,854,037) -$     
  Student Support Services 59,620,478   -   -   -   (59,620,478)  
  Instructional Media Services 4,882,239   -   -   -   (4,882,239)  
  Instruction and Curriculum Development Services 35,545,841   -   -   -   (35,545,841)  
  Instructional Staff Training Services 21,008,645   -   -   -   (21,008,645)  
  Instruction Related Technology 11,344,033   -   -   -   (11,344,033)  
  Board 4,176,894   -   -   -   (4,176,894)  
  General Administration 9,767,607   -   -   -   (9,767,607)  
  School Administration 74,585,602   -   -   -   (74,585,602)  
  Facilities Services 244,563,320   -   -   39,463,938   (205,099,382)  
  Fiscal Services 6,574,079   -   -   -   (6,574,079)  
  Food Services 69,104,603   912,411   66,238,919   - (1,953,273) 
  Central Services 17,632,697   -   -   -   (17,632,697)  
  Student Transportation Services 60,996,397   557,255   -   -   (60,439,142)  
  Operation of Plant 110,050,078   -   -   -   (110,050,078)  
  Maintenance of Plant 21,881,816   -   -   -   (21,881,816)  
  Administrative Technology Services 10,521,553   -   -   -   (10,521,553)  
  Community Services 10,876,755   -   -   -   (10,876,755)  
  Unallocated Interest on Long-term Debt 12,741,047   -   -   -   (12,741,047)  

  Total Governmental Activities 1,543,040,686   17,782,632   66,238,919   39,463,938     (1,419,555,198)

Total Primary Government 1,543,040,686$    17,782,632$     66,238,919$     39,463,938$        (1,419,555,198)

Component Units:
  Charter Schools/Foundation 107,842,861$     2,021,775$     10,058,970$     10,235,305$     (85,526,811)   

General Revenues:
  Taxes:

  Property Taxes, Levied for Operational Purposes 584,253,859   -   
  Property Taxes, Levied for Capital Projects 231,479,342   -   
  Local Sales Taxes 118,179,141   -   

  Florida Education Finance Program 246,248,063   -   
  Other Federal Sources Not Restricted to Specific Programs 117,467,273   397,839   
  Other State Sources Not Restricted to Specific Programs 135,275,477   81,299,482   
  Other Miscellaneous Sources Not Restricted to Specific Programs    53,991,150 3,824,531   
  Unrestricted Investment Earnings 63,972,509   751,628   
Special Item -  503,873   

  Total General Revenues    1,550,866,814 86,777,353   

 Proceeds from Issuance of Debt 102,998   
 Right - To - Use Notes Payable - Interest (27,231)   

  Change in Net Position 131,311,617   1,326,309   

Net Position - July 1, 2024 1,498,565,187   12,867,989   
Adjustment for Change in Accounting Principle, GASB 101 (22,813,216)  -   
Net Position - July 1, 2024, Restated 1,475,751,971   12,867,989   
Net Position - June 30, 2025 $    1,607,063,587 14,194,298$     

The accompanying notes to the basic financial statements are an integral part of this statement.

THE SCHOOL DISTRICT  OF LEE COUNTY

STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2025

Net (Expense) Revenue
and Changes in Net Position
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Capital Projects Capital Projects
Special Revenue Debt Service Debt Service Fund Fund

Fund Fund Fund Local Capital Certificates of Nonmajor Total
General Federal Education Certificates of ARRA Economic Improvement Participation/Impact Governmental Governmental

Fund Stabilization Participation Stimulus Tax Fees/State Grants Funds Funds

ASSETS
Cash 26,736,786$     -$   127,049$   173,718$     216,281$    29,087,509$    5,606,442$    61,947,785$     
Investments 223,965,788  - 60,568,357 27,094,914   564,675,303   167,236,270  33,942,555  1,077,483,187  
Accounts Receivable 19,196,646  447,325  -   -  -   -  617,304  20,261,275   
Lease Receivable 4,171,663  -   -   -  -   -  -   4,171,663   
Taxes Receivable 13,480,001  -   -   -  5,340,730  -  -   18,820,731   
Due from Other Funds 33,552,648  -   -   -  380,768  189,675  758,205  34,881,296   
Due from Other Agencies 2,047,643  34,630  - 639,284  - 22,228,493 19,266,314  44,216,364   
Restricted Cash with Fiscal Agent 150,790  - - - - - 150,790  
Inventory 3,428,035  -   -   -  -   - 1,322,877 4,750,912 
Prepaid Items -  -   -   -  - 5,044,825 - 5,044,825 

Total Assets 326,730,000$   481,955$    60,695,406$   27,907,916   570,613,082$   223,786,772$    61,513,697$   1,271,728,828$   

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND FUND BALANCES
Liabilities

Salaries and Wages Payable 37,252,612$     -$   -$  -$  -$  -$  -$  37,252,612$   
Payroll Deductions and Withholdings 6,500,702  - -   - -   - -   6,500,702   
Accounts Payable 15,398,676  - 127,049 - 14,128,340  22,113,136  1,829,492  53,596,693   
Matured Principal Payable -  -   52,012,000 - - -  -   52,012,000   
Matured Interest Payable -  -   8,495,782 - - -  -   8,495,782   
Construction Contracts Payable -  -   -   -  - 1,415,518 - 1,415,518 
Construction Contracts Payable - Retainage 32,732   8,269  -   -  4,020,818  5,032,372 - 9,094,191 
Deposits Payable 2,462   -   -   -  -   - 199 2,661  
Due to Other Agencies 18,931,548  -   -   -  -   - - 18,931,548   
Due to Other Funds 15,170,670  473,686  -   -  23,487,053   1,067,543  8,812,075  49,011,027   

Total Liabilities 93,289,402  481,955  60,634,831  - 41,636,211  29,628,569  10,641,766  236,312,734   

Deferred Inflows of Resources
Lease Revenue 3,785,438  -   -   -  -   -  -   3,785,438   
Unavailable Revenue -  -   -   -  -   -  115,402  115,402   

Total Deferred Inflows of Resources 3,785,438  -   -   -  -   - 115,402 3,900,840   

Fund Balance
Nonspendable

Inventory 3,428,035  -   -   -  -   - 1,322,877 4,750,912   
Prepaid Items -  -   -   -  - 5,044,825 - 5,044,825 

Restricted for:
State Required Carryover Programs 18,531,922  -   -   -  -   -  -   18,531,922 
Other Purposes 61,681,561  -   -  -   -  11,508,030  73,189,591 
Debt Service -  -   60,575  27,907,916   -   -  -   27,968,491 
Capital Projects -  -   -   -  528,976,871   189,113,378  35,650,713  753,740,962 
Food Service -  -   -   -  -   -  2,274,910  2,274,910   

Assigned to:
Purchase Order Obligations for 

School Operations 9,262,210  -   -   -  -   -  -   9,262,210   
Unassigned 136,751,432  -   -   -  -   -  -   136,751,432   

Total Fund Balances 229,655,160  - 60,575 27,907,916   528,976,871   194,158,203  50,756,530  1,031,515,255  

Total Liabilities, Deferred Inflows of Resources and Fund Balances 326,730,000$   481,955$    60,695,406$   27,907,916$     570,613,082$   223,786,772$    61,513,698$   1,271,728,829$   

The accompanying notes to the basic financial statements are an integral part of this statement.

THE SCHOOL DISTRICT OF LEE COUNTY
BALANCE SHEET

GOVERNMENTAL FUNDS
June 30, 2025
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Total Fund Balance - Governmental Funds 1,031,515,255$    

Amounts reported for governmental  activities in the statement of net position are different because:

Capital Assets, net of accumulated depreciation, used in governmental activities are not
financial resources and, therefore, are not reported as assets in the governmental funds.

Original cost of capital assets 2,442,149,554$    
Accumulated depreciation (946,926,856)  

1,495,222,698  

Deferred outflow of resources are reported as a result of changes in fair value of deferred 
amounts on pensions, postemployment health benefits, and refundings in the statement of net position. 178,276,113  

Capital credits to be received in future years are not available to liquidate liabilities in
governmental funds, but are accrued in the government-wide financial statements. 10,587,558  

Long-term liabilities are reported in the statement of net position but not in the governmental
funds because they are not due and payable in the current period. Balances at June 30, were:

Accrued Interest payable (16,519)  
Certificates of participation payable (383,272,676)  
Lease payable (1,490)  
Estimated early retirement payable (979,000)  
Net pension liability (572,784,226)  
Estimated insurance claims payable (25,940,206)  
Postemployment benefits payable (45,481,571)  
Liability for compensated absences (106,303,656)  

 Subtotal, long-term liabilities (1,134,779,344)  

Deferred inflow of resources are reported as a result of changes in fair value of deferred 
amounts on pensions, postemployment health benefits, and refundings in the statement of net position. (84,507,619)  

Internal service funds are used by management to charge the costs of certain activities, such as
insurance, to individual funds of the District. The assets and liabilities of the internal service funds, 
which are reported in the proprietary funds rather than the governmental funds, are included in 
governmental activities in the statement of net position. The internal service funds net position 
is $84,779,185. This includes $29,534 in compensated absences and 
$25,940,205 in estimated unpaid claims included above. The net amount is as follows: 110,748,926  

Total net position - governmental activities 1,607,063,587$    

The accompanying notes to the basic financial statements are an integral part of this statement.

THE SCHOOL DISTRICT OF LEE COUNTY

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE GOVERNMENT-WIDE STATEMENT OF NET POSITION

June 30, 2025
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Capital Projects Capital Projects
Special Revenue Debt Service Debt Service Fund Fund

Fund Fund Fund Local Capital Certificates of Nonmajor Total
General Federal Education Certificates of ARRA Economic Improvement Participation/Impact Governmental Governmental

Fund Stabilization Participation Stimulus Tax Fees/State Grants Funds Funds

REVENUES
Federal Direct Sources 2,447,653$    -$   -$  -$  -$  -$  17,011,485$    19,459,138$     
Federal Through State Sources 1,732,473  20,934,127   - -   - -  141,038,659  163,705,259   
State Sources 373,494,928  -  -  -   -  8,555,495   9,819,767   391,870,190   
Local Sources

Taxes 584,253,859  -  -  -   231,479,342  -  -   815,733,201   
Local Sales Taxes -   -  -  -   - 118,179,141 - 118,179,141 
Food Service Sales -   -  -  -   - - 895,337   895,337   
Impact Fees -   -  -  -   - 29,769,485 - 29,769,485 
Miscellaneous 63,579,300  - 370,803 1,201,768  15,859,437   9,864,663 40,380,354   131,256,325   

Total Revenues 1,025,508,213  20,934,127   370,803   1,201,768  247,338,779  166,368,784  209,145,602   1,670,868,076   

EXPENDITURES
Current

Instruction 650,706,505  16,755,536   -  -   -  -  84,172,373   751,634,414   
Student Support Services 49,446,462  410,159   -  -   -  -  9,255,391   59,112,012   
Instructional Media Services 4,485,055  44  -  -   -  -  320,868   4,805,967   
Instruction and Curriculum Development  Services 13,554,676  431,472   -  -   -  -  21,262,496   35,248,644   
Instructional Staff Training Services 12,053,306  1,039,720   -  -   -  -  7,772,162   20,865,188   
Instruction Related Technology 11,081,107  63,373   -  -   -  -  74,807  11,219,287   
Board 2,949,893  -  -  -   -  -  -   2,949,893   
General Administration 6,200,282  1,235,323   -  -   -  -  3,480,729   10,916,334   
School Administration 70,266,219  224,035   -  -   -  -  3,018,315   73,508,569   
Facilities Services 33,244,584  -  -  -   100,606,341  87,164,368  917,657   221,932,950   
Fiscal Services 5,837,484  -  -  -   -  -  -   5,837,484   
Food Service -   -  -  -   -  -  68,006,295   68,006,295   
Central Services 17,290,410  44,413   -  -   -  -  128,384   17,463,207   
Student Transportation Services 59,449,295  258,465   -  -   -  -  722,585   60,430,345   
Operation of Plant 109,273,236  162   -  -   -  -  202,017   109,475,415   
Maintenance of Plant 21,425,874  -  -  -   -  -  -   21,425,874   
Administrative Technology Services 10,441,558  -  -  -   -  -  -   10,441,558   
Community Services 10,429,971  -  -  -   -  - 465,156  10,895,127   

Capital Outlay
Facilities Acquisition and Construction 1,067,016  -  -  -   63,884,640   64,493,022  53,432 129,498,110   
Other Capital Outlay 1,952,619  471,425   -  -   6,020,631   2,955,445   776,396  12,176,516   

Debt Service
Principal 16,474  - 52,012,000 -   -  -  -   52,028,474   
Interest and Fiscal Charges 12   - 17,656,608 203,864  -  -  4,815  17,865,299   

Total Expenditures 1,091,172,038  20,934,127   69,668,608  203,864  170,511,612  154,612,835  200,633,878   1,707,736,962   

Excess (Deficiency) of Revenues
Over (Under) Expenditures (65,663,825)  - (69,297,805) 997,904  76,827,167   11,755,949  8,511,724   (36,868,886)   

OTHER FINANCING SOURCES (USES)
Loss Recoveries 20,534,593  -  -  -   -  -  -   20,534,593   
Sale of Capital Assets -   -  -  -   - 2,897,521 - 2,897,521  
Transfer In 31,823,563  - 69,264,261 3,291  - - - 101,091,115       
Transfer Out -   -  -  -   (45,707,720)   (55,383,395)   - (101,091,115)  

Total Other Financing Sources (Uses) 52,358,156  - 69,264,261 3,291  (45,707,720)   (52,485,874)   - 23,432,114 

Net Change in Fund Balance (13,305,669)  - (33,544)  1,001,195  31,119,447   (40,729,925)   8,511,724   (13,436,772)   

Fund Balance, Beginning 242,960,829  - 94,119 26,906,721  497,857,424  234,888,128  42,244,806   1,044,952,027   

Fund Balance, Ending 229,655,160$   -$   60,575$    27,907,916$    528,976,871$     194,158,203$    50,756,530$    1,031,515,255$  

The accompanying notes to the basic financial statements are an integral part of this statement.

THE SCHOOL DISTRICT OF LEE COUNTY
STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES- GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2025
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Net change in fund balances- governmental funds (13,436,772)$     

Amounts reported for governmental activities in the statement of activities are different because:

Capital outlays to purchase or build capital assets are reported in governmental funds as
expenditures. However, for governmental activites those costs are shown in the statement
of net position and allocated over their useful lives as annual depreciation expense in the 
statement of activities. This is the amount by which capital outlays net of noncapitalized outlays,
and other additions exceed depreciation expense in the current period.

Capital outlays 148,100,600$      
Depreciation expense (51,426,697)  96,673,903   

In the governmental funds, the cost of capital assets was recognized as an expenditure in the
year purchased.  Thus, the change in net position differs from the change in fund balance by the
undepreciated cost of the disposed assets. (2,742,400)  

Debt proceeds are reported as financing sources in governmental funds and thus contribute to 
the change in fund balance. In the statement of net position, however, issuing debt increases
long-term liabilities and does not effect the statement of net position. Similarly, repayment of 
principal is an expenditure in the governmental funds but reduces the liability in the statement
of net position. Also, governmental funds report the effect of premiums, discounts, and similar items
when debt is issued, whereas these amounts are deferred and amortized in the statement of activities.

Amortization-net 4,452,392  
Repayments 52,028,474  56,480,866   

The District has recorded vested utility interest revenue in the government-wide statements  
that does not meet the earned criterion for recognition in the fund financial statements. 888,273   

The net change in the early retirement benefit program liability is reported in the government-wide
statements, but not in the governmental fund statements. 28,000   

In the governmental funds, interest on long-term debt is recorded as an expenditure when due 
and payable. In the statement of activities, interest is recorded as it accrues. This is the decrease
in accrued interest payable. (1,361)  

In the statement of activities, the cost of compensated absences is measured by the amounts
earned during the year, while in the governmental funds expenditures are recognized based on
the amounts actually paid for compensated absences. This is the net amount of compensated
absences earned in excess of the amount paid in the current period. (5,422,390)  

The net change in the liability for postemployment health benefits is reported in the government-wide
statements, but not in the governmental fund statements.

OPEB contribution (549,608)  
OPEB expense (202,950)  (752,558)  

Govermental funds report District pension contributions as expenditures. However, in the statement of 
activities, the cost of pension benefits earned net of employee contributions is reported as a pension
expense. 

FRS Pension contribution 54,731,165  
HIS Pension contribution 12,338,744  
FRS Pension expense (53,973,322)  
HIS Pension expense (8,245,611)  4,850,976   

Internal service funds are used by management to charge the costs of certain activities, such as
insurance, to individual funds of the District. The change in net position of the internal service funds,
of $(5,252,974) is reported with governmental activities. This includes $1,946 in compensated 
absences included above. The net amount is as follows:

(5,254,920)  

Change in net position of governmental activities 131,311,617$     

The accompanying notes to the basic financial statements are an integral part of this statement.

THE SCHOOL DISTRICT OF LEE COUNTY
RECONCILIATION OF THE GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2025
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Variance with
Final Budget -

Under
Original Final Actual Amounts (Over)

REVENUES
Federal Direct Sources 2,613,000$    2,613,000$    2,447,653$   165,347$    
Federal Through State Sources 2,023,000   2,063,974   1,732,473  331,501   
State Sources 363,096,712   378,011,893   373,494,928  4,516,965   
Local Sources
Taxes 583,260,698   583,260,698   584,253,859  (993,161)  
Miscellaneous 31,231,110   36,498,192   63,579,300  (27,081,108)  

Total Revenues 982,224,520   1,002,447,757  1,025,508,213  (23,060,456)  

EXPENDITURES
Current

Instruction 742,123,831  750,873,177  650,706,505  100,166,672   
Student Support Services 56,729,226  54,135,511  49,446,462  4,689,049   
Instructional Media Services 5,275,978  4,722,699  4,485,055  237,644   
Instruction and Curriculum Development Services 14,432,985  14,185,895  13,554,676  631,219   
Instructional Staff Training Services 12,538,290  13,377,090  12,053,306  1,323,784   
Instruction Related Technology 11,297,571  11,215,266  11,081,107  134,159   
Board 31,267,790  3,269,687  2,949,893  319,794   
General Administration 7,013,656  7,424,117  6,200,282  1,223,835   
School Administration 70,755,394  72,215,577  70,266,219  1,949,358   
Facilities Services 51,545,561  60,255,604  33,244,584  27,011,020  
Fiscal Services 6,529,000  6,451,833  5,837,484  614,349   
Central Services 17,634,203  20,463,182  17,290,410  3,172,772   
Student Transportation Services 64,427,039  65,491,029  59,449,295  6,041,734   
Operation of Plant 116,911,872  118,535,902  109,273,236  9,262,666   
Maintenance of Plant 22,817,508  22,325,815  21,425,874  899,941   
Administrative Technology Services 10,876,533  11,257,896  10,441,558  816,338   
Community Services 17,816,256  13,819,103  10,429,971  3,389,132   

Capital Outlay
Facilities Acquisition and Construction - 4,054,032 1,067,016  2,987,016   
Other Capital Outlay - 8,833,733 1,952,619  6,881,114   

Debt Service
Principal - 16,486 16,474  12   
Interest and Fiscal Charges - - 12  -

Total Expenditures 1,259,992,693  1,262,923,634  1,091,172,038  171,751,608   

Excess (Deficiency) of Revenues
Over (Under) Expenditures (277,768,173)   (260,475,877)   (65,663,825)  (194,812,064)  

OTHER FINANCING SOURCES
Loss Recoveries 31,087  5,310,799  20,534,593  (15,223,794)  
Transfer In 43,136,000  49,074,779  31,823,563  17,251,216  

Total Other Financing Sources 43,167,087  54,385,578  52,358,156  2,027,422   

Net Change in Fund Balance (234,601,086)   (206,090,299)   (13,305,669)  (192,784,642)  

Fund Balance, Beginning 244,960,073  242,960,829  242,960,829  53,191,659  

Fund Balance, Ending 10,358,987$     36,870,530$     229,655,160$   (139,592,983)$  

The accompanying notes to the basic financial statements are an integral part of this statement.

Budgeted Amounts

General Fund

THE SCHOOL DISTRICT OF LEE COUNTY
STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCE - BUDGET TO ACTUAL
GENERAL FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2025
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Variance with
Final Budget -

Under
Original Final Actual Amounts (Over)

REVENUES
Federal Through State Sources:

Other Federal Through State Grants 21,542,091$    20,934,010$    20,934,127$    (117)$     
Total Federal Through State Sources 21,542,091  20,934,010  20,934,127  (117)   

Total Revenues 21,542,091  20,934,010  20,934,127  (117)   

EXPENDITURES
Current

Instruction 17,910,792  16,755,535  16,755,536  (1)   
Student Support Services 579,040  410,159  410,159  -   
Instructional Media Services -  44  44  -   
Instruction and Curriculum Development  Services 199,191  431,472  431,472  -   
Instructional Staff Training Services 1,134,971  1,039,720  1,039,720  -   
Instruction Related Technology 9,022  63,373  63,373  -   
General Administration 884,115  1,235,323  1,235,323  -   
School Administration 154,144  224,035  224,035  -   
Facilities Services 127,968  -  -  -   
Central Services 238,965  44,413  44,413  -   
Student Transportation Services 284,717  258,465  258,465  -   
Operation of Plant 4,987  162  162  -   
Administrative Technology Services 2,698  -  -  -   
Community Services 11,481  -  -  -   

Capital Outlay
Facilities Acquisition and Construction 127,923  - 127,923 
Other Capital Outlay - 343,547 471,425  (127,878)  

Total Expenditures 21,542,091  20,934,171  20,934,127  44  

Excess of Revenues
Over Expenditures -  (161)  -  (161)   

Fund Balance, Beginning -  -  -  -   

Fund Balance, Ending -$   (161)$  -$  161$   

The accompanying notes to the basic financial statements are an integral part of this statement.

Budgeted Amounts

THE SCHOOL DISTRICT OF LEE COUNTY
STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCE - BUDGET TO ACTUAL
SPECIAL REVENUE FUND - FEDERAL EDUCATION STABILIZATION

FOR THE FISCAL YEAR ENDED JUNE 30, 2025

Federal Education Stabilization
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Governmental
Activities-

Internal Service
Funds

ASSETS
Current Assets

Cash 1,419,354$   
Investments 103,785,994  
Accounts Receivable 3,719,022  
Due from Governmental Funds 14,129,731  

Total Current Assets 123,054,101  

Noncurrent Assets
Restricted Cash with Fiscal Agent 300,000  

Total Noncurrent Assets 300,000  

Total Assets 123,354,101  

LIABILITIES 
Current Liabilities

Accounts Payable 41,885  
Unearned Revenue 12,563,292  
Estimated Insurance Claims Payable 16,326,905  
Liability for Compensated Absences 29,534  

Total Current Liabilities 28,961,616  

Noncurrent Liabilities
Estimated Insurance Claims Payable 9,613,300  

Total Liabilities 38,574,916  

NET POSITION
Restricted for Claims 300,000  
Unrestricted 84,479,185  

Total Net Position 84,779,185$   

The accompanying notes to the basic financial statements are
 an integral part of this statement.

June 30, 2025

THE SCHOOL DISTRICT OF LEE COUNTY

STATEMENT OF NET POSITION

PROPRIETARY FUNDS
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Governmental
Activities-

Internal Service
Funds

OPERATING REVENUES
Premium Revenue 156,928,570$   
Other Operating Revenues 22,801  

Total Operating Revenues 156,951,371  

OPERATING EXPENSES
Salaries 319,523  
Employee Benefits 159,147  
Purchased Services 24,146,805  
Insurance Claims 140,023,313  

Total Operating Expenses 164,648,788  

Operating Loss (7,697,417)  

NONOPERATING REVENUES (EXPENSES)
Interest Income 2,444,443  

Total Nonoperating Revenues (Expenses) 2,444,443  

Changes in Net Position (5,252,974)  

Net Position - July 1, 2024 90,032,159  

Net Position -  June 30, 2025 84,779,185$   

The accompanying notes to the basic financial statements are 
an integral part of this statement.

For the Fiscal Year Ended June 30, 2025

THE SCHOOL DISTRICT OF LEE COUNTY
STATEMENT OF REVENUES, EXPENSES, AND

CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS

 
B-31



STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

For the Fiscal Year Ended June 30, 2025

Governmental
Activities-

Internal Service
Funds

CASH FLOWS FROM OPERATING ACTIVITIES
Cash Received from Customers, Users and Participants 160,233,610$   
Cash Payments to Suppliers for Goods and Services (24,235,720)  
Cash Payments to Employees for Services (480,616)  
Cash Payments for Insurance Claims (138,722,355)  

Net Cash provided by Operating Activities (3,205,081)  

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Pooled Investments (6,375,679)  
Interest on Investments 2,444,443  

Net Cash used by Investing Activities (3,931,236)  

Net Decrease in Cash (7,136,317)  

Cash, Beginning 8,855,671  

Cash, Ending 1,719,354$   

Reconciliation of Operating Loss to 
Net Cash provided by Operating Activities

Operating Loss (7,697,417)$   
Adjustments to Reconcile Operating Income to
 Net Cash provided by Operating Activities:
Change in Assets and Liabilities:

Increase in Accounts Receivable (641,093)  
Decrease in Due from Governmental Funds 1,936,859  
Increase in Accounts Payable (12,514)  
Decrease in Unearned Revenue 1,986,474  
Increase in Estimated Insurance Claims Payable 1,222,611  

Total Adjustments 4,492,337  

Net Cash provided by Operating Activities (3,205,080)$   

The accompanying notes to the basic financial statements are an integral part of 
this statement.

THE SCHOOL DISTRICT OF LEE COUNTY
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THE SCHOOL DISTRICT OF LEE COUNTY, FLORIDA 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2025 

 NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING PRACTICES 

Reporting Entity 

The District School Board of Lee County (Board) has direct responsibility for operation, control, and supervision 
of the School District of Lee County (District) and is considered a primary government for financial reporting. 
The District is part of the Florida system of public education under the general direction of the State Board of 
Education. The governing body of the District is the Board, which is composed of seven elected members. The 
appointed Superintendent of Schools (Superintendent) is the executive officer of the District. The general 
operating authority of the Board and the Superintendent is contained in Chapters 1000-1013, Florida Statutes. 
Geographic boundaries of the District correspond with those of Lee County, Florida. 

Pursuant to Section 1010.51, Florida Statutes, the Superintendent is responsible for keeping records and accounts 
of all financial transactions in the manner prescribed by the State Board of Education. 

For financial reporting purposes, the accompanying financial statements include all of the operations over which 
the District is financially accountable. The District is financially accountable for organizations that make up its 
legal entity, as well as legally separate organizations that meet certain criteria. In accordance with the criteria 
for inclusion in the reporting entity involve those cases where the District or its officials appoint a voting 
majority of an organization’s governing body and is either able to impose its will on the organization and there 
is a potential for the organization to provide specific financial benefits to or to impose specific financial 
burdens on the District or the nature and significance of the relationship between the District and the 
organization is such that exclusion would cause the District’s financial statements to be incomplete. Based on 
the application of these criteria, District management has determined that the following five charter schools are 
not component units: Florida Southwestern Collegiate High School, Oasis Elementary School South, Oasis 
Middle School, Oasis 

Elementary School North, and Oasis High School.  

Based on the application of the criteria, the following component units are included within the District’s reporting 
entity: 

Blended Component Unit – Leasing Corporation 

The Lee County School Board Leasing Corporation (Leasing Corporation) was formed on December 17, 2003, 
to facilitate financing for the acquisition of facilities and equipment. Additionally, the Corporation is legally 
separate from the District and the governing board of the Leasing Corporation is the District School Board. 
Therefore, the financial activities of the Leasing Corporation have been blended (reported as if it were part of the 
District) with those of the District. Separate financial statements for the Leasing Corporation are not published.  

Discretely Presented Component Unit – Foundation 

The Foundation for Lee County Public Schools, Inc., (Foundation) was formed for the purpose of improving the 
quality of education by increasing community involvement with and support for Lee County schools. Although 
the District does not control the timing or amount of receipts from the Foundation, the majority of resources (or 
incomes thereon) that the Foundation holds and invests are restricted to the activities of the District by the 
donors. 
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Because these restricted resources held by the Foundation can only be used for the benefit of the District, the 
Foundation is considered a component unit of the District and is discretely presented in the District’s financial 
statements. An annual audit of the Foundation’s financial statements is conducted by an independent certified 
public accountant and is filed in the District’s administrative office. 

Discretely Presented Component Units – Charter Schools 

At fiscal year-end there were sixteen charter schools operating within the District that met the criteria for 
presentation as a discretely presented component unit. All charter schools are separate, not-for-profit corporations 
organized and operated as charter schools under Section 1002.33, Florida Statutes, to enhance the education of 
the Lee County students attending these schools. Charter Schools do not have the constitutional authority to levy 
taxes, making charter schools fiscally dependent on the District. Pursuant to Florida Statutes section 1002.33(17) 
students enrolled in a charter school shall be funded the same as students enrolled in other public schools in the 
District. The charter schools’ full-time equivalent (FTE) student enrollment is the basis for the District to provide 
funding to the charter schools. The financing of charter schools imposes a financial burden on the District. 
Because charter schools are fiscally dependent and create a financial burden on the District, charter schools are 
considered component units of the District.  Audits were performed for each Charter School for the year ended, 
by independent certified public accountants and are on file at the District’s administrative office.  

The sixteen component unit charter schools in operation at fiscal year-end are listed below: 

Athenian Academy Charter School - The school’s charter was granted January 9, 2018, for a grade K-8 school. 
As of June 30, 2025, the school was a grade K-8 school. The school is located in Fort Myers, Florida. 

Bonita Springs Charter School – The school’s charter was granted December 18, 2001, for a grade K-8 school. 
As of June 30, 2025, the school was a grade K-8 school. The school is located in Bonita Springs, Florida.   

City of Palms Charter High School, Inc. – The school’s charter was granted October 25, 2005, for a grade 9-12 
school. As of June 30, 2025, the school was a grade 9-12 school. The school is located in Fort Myers, Florida. 

Coronado High School – The school’s charter was granted October 23, 2007, for a grade 9-12 school. As of 
June 30, 2025, the school was a grade 9-12 school. The school is located in Fort Myers, Florida. 

DJB Technical Academy, Inc. - The school’s charter was granted March 12, 2013, for a grade 9-12 school. As of 
June 30, 2025, the school was a grade 9-12 school. The school is located in Fort Myers, Florida. 

Gateway Charter School – The school’s charter was granted August 20, 2002, for a grade K-12 school. As of 
June 30, 2025, the school was a grade K-12 school. The school is located in Fort Myers, Florida.  

The Heights Charter School – The school’s charter was granted December 08, 2015, for a grade K-3 school. As 
of June 30, 2025, the school was a grade K-3 school. The school is located in Fort Myers, Florida. 

Heritage Charter School, Inc. – The school’s charter was granted May 3, 2011, for a grade K-8 school. As of 
June 30, 2025, the school was a grade K-8 school. The school is located in Cape Coral, Florida. 
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Island Park Charter High School, Inc. – The school’s charter was granted April 01, 2014, for a grade 9-12 school. 
As of June 30, 2025, the school was a grade 9-12 school. The school is located in Fort Myers, Florida. 

The Island School, Inc. - The school’s charter was granted May 2, 2000, for a grade K-8 school. As of June 30, 
2025, the school was a grade K-5 school. The school is located in Boca Grande, Florida.  

Mid Cape Global Academy – The school’s charter was granted August 20, 2002, for a grade K-8 school. As of 
June 30, 2025, the school was a grade K-8 school. The school is located in Cape Coral, Florida.  

Northern Palms Charter High School - The school’s charter was granted April 28, 2015, for a grade 9-12 school. 
As of June 30, 2025, the school was a grade 9-12 school. The school is located in North Fort Myers, Florida. 

North Nicholas High School - The school’s charter was granted October 23, 2007, for a grade 9-12 school. As of 
June 30, 2025, the school was a grade 9-12 school. The school is located in Cape Coral, Florida. 

Oak Creek Charter School of Bonita Springs, Inc. – The school’s charter was granted September 23, 2008, for a 
grade K-8 school. As of June 30, 2025, the school was a grade K-8 school. The school is located in Bonita Springs, 
Florida. 

Palm Acres Charter High School, Inc. – The school’s charter was granted March 11, 2014, for a grade 9-12 
school. As of June 30, 2025, the school was a grade 9-12 school. The school is located in Lehigh Acres, Florida. 

Six Mile Charter Academy – The school’s charter was granted August 10, 2004, for a grade K-8 school. As of 
June 30, 2025, the school was a grade K-8 school. The school is located in Fort Myers, Florida. 

Government-Wide and Fund Financial Statements 

The government-wide financial statements (i.e., the Statement of Net Position and the Statement of Activities) 
report information on all of the non-fiduciary activities of the primary government and its component units. 
Governmental activities, which normally are supported by taxes and intergovernmental revenues, are reported 
separately from business-type activities that rely to a significant extent on fees and charges for support. Likewise, 
the primary government is reported separately from certain legally separate component units for which the District 
is financially accountable. 

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or segment 
is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function. 
Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from 
goods, services, or privileges provided by a given function (i.e., food service fees, student fees, print fees, and 
transportation fees), and 2) grants and contributions that are restricted to meeting operational or capital 
requirements of a particular function (e.g., Federal food service, transportation, and Public Education Capital 
Outlay [PECO] grants). Taxes and other items not properly included among program revenues are reported instead 
as general revenue. 

The effects of interfund activities have been eliminated from the government-wide financial statements except 
for interfund services provided and used. Interfund transactions include transactions involving the internal service 
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funds. These transactions were eliminated by allocating the change in net position of internal services funds in 
direct proportion as they were charged as expenses to the various functions/programs. 

Fund financial statements report detailed information about the District in the governmental and proprietary funds. 
The focus of governmental fund financial statements is on major funds rather than reporting funds by type. Each 
major fund is reported in a separate column. Nonmajor funds are aggregated and reported in a single column. 
Because the focus of governmental fund financial statements differs from the focus of government-wide financial 
statements, reconciliation is presented with each of the governmental fund financial statements.  

The District reports the following major governmental funds: 

 General Fund is the District’s primary operating fund. It accounts for all financial resources of the general
government except those required to be accounted for in another fund. 

 Special Revenue Fund – Federal Education Stabilization accounts for certain Federal Coronavirus Aid,
Relief, and Economic Security (CARES) Act funding provided as emergency relief to school districts to
address the impact of the COVID-19 on elementary and secondary schools.

 Debt Service Fund – Certificates of Participation accounts for the resources accumulated and payments
made for principal, interest, and related costs on the long-term Certificates of Participation.

 Debt Service Fund – ARRA Economic Stimulus accounts for the accumulation of resources for the payment
of debt principal, interest and related costs on the Qualified School Construction Bonds.

 Capital Projects Fund – Local Capital Improvement Tax accounts for the resources used for the
acquisition or construction of major capital facilities financed through tax levies pursuant to 
Section 1011.71(2), Florida Statutes. 

 Capital Projects Fund – Certificates of Participation/Impact Fees/State Grants accounts for the resources
used for the acquisition or construction of major capital facilities financed through certificates of 
participation, impact fees, and state capital grant proceeds. 

Additionally, the District reports the following proprietary fund type: 

 Internal Service Funds account for the self-insurance programs.

Separate financial statements are provided for governmental funds, and proprietary funds. 

Measurement Focus, Basis of Accounting, and Financial Presentation 

The government-wide financial statements are reported using the economic resources measurement focus and the 
accrual basis of accounting, as are the proprietary fund financial statements. Revenues are recorded when earned, 
and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Property 
taxes are recognized as revenues in the year for which they are levied. Grants and similar items are recognized as 
revenue as soon as all eligibility or expenditure requirements imposed by the provider have been met. 
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Governmental fund financial statements, which include the General, Special Revenue, Debt Service, and Capital 
Projects funds, are prepared using the current financial resource measurement focus and the modified accrual 
basis of accounting. Under the modified accrual basis of accounting, expenditures are generally recognized when 
the related fund liability is incurred. The principal exceptions to this general rule are: (a) principal and interest on 
general long-term debt is recognized as expenditures when due; and (b) claims and judgments and compensated 
absences are recognized when due. General capital asset acquisitions are reported as expenditures in governmental 
funds.  Issuance of long-term debt and acquisitions under leases are reported as other financing sources. 
Allocations of cost, such as depreciation, are not recognized in governmental funds. 

Revenues can be classified into two kinds of transactions: (a) exchange and exchange-like transactions, in which 
each party receives and gives up essentially equal value and (b) nonexchange transactions, in which a government 
gives (or receives) value without directly receiving (or giving) equal value in exchange. 

Revenue resulting from exchange transactions is recorded on the accrual basis when the exchange takes place. 
Revenues resulting from nonexchange transactions are further classified into (a) derived tax revenues, (b) imposed 
nonexchange revenues, (c) government-mandated nonexchange transactions, and (d) voluntary nonexchange 
transactions. Derived tax revenues (i.e., sales tax) are recorded when the exchange transaction occurs. The District 
currently does not have any derived tax revenues. Imposed nonexchange transactions (i.e., property taxes) are 
recorded when use of the resource is required or first permitted by time requirement (for example, for property 
taxes, the period for which they are levied). Government-mandated and voluntary nonexchange transactions (i.e., 
Federal mandates, grants, and donations) are recorded when all eligibility requirements have been met. 

When applying the susceptible to accrual concept under the modified accrual basis, resources also should be 
available. Revenues are considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. The District considers revenues to be available if they 
are collected within 60 days of the end of the current fiscal year. The District considers property taxes to be 
available if they are collected within 60 days of the end of the current fiscal year. When grant terms provide that 
the expenditure of resources is the prime factor for determining eligibility for Federal, State, and other grant 
resources, revenue is recognized at the time the expenditure is made. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a 
proprietary fund’s principal ongoing operations. The principal operating revenues of the District’s internal service 
funds are charges for employee health insurance premiums. Operating expenses for internal service funds include 
insurance claims and excess coverage premiums, and administrative expenses. All revenues and expenses not 
meeting this definition are reported as nonoperating revenues and expenses.  

Each of the charter schools, included as discretely presented component units, are accounted for as governmental 
organizations and follow the same accounting model as the District’s governmental activities. 

The Foundation for Lee County Public Schools, Inc., shown as a discretely presented component unit, is 
accounted for using the accrual basis of accounting, whereby revenues are recognized when earned and 
expenditures are recognized when incurred. 
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Budgetary Basis Accounting 

The following procedures, established by State Statutes and State Board of Education rules, are used by the Board 
in setting up final budget balances reported on the financial statements: 

 Budgets are prepared, public hearings are held, and original budgets are adopted annually for all
governmental fund types in accordance with procedures and time intervals prescribed by law and State 
Board of Education rules. 

 Appropriations are controlled at the function level (e.g., instruction, student personnel services, and school
administration) and may be amended by resolution at any Board meeting prior to the due date for the 
Annual Financial Report. This function level is the legal level of budgetary control. 

 Budgets are prepared using the same modified accrual basis as is used to account for governmental funds.

Budgetary information is integrated into the accounting system and, to facilitate budget control, budget balances 
are encumbered when purchase orders are issued. Appropriations lapse at year-end and encumbrances outstanding 
are honored from the subsequent year’s appropriations. During the fiscal year ended June 30, 2025, budgets for 
all governmental fund types were amended to reflect adjustments to appropriations due to changes in student 
counts, the addition of new education programs, and other events. 

Cash 

Banks qualified as public depositories under Florida law hold cash deposits. All deposits are insured by Federal 
depository insurance, up to specified limits, and/or collateralized with securities held in Florida’s multiple 
financial institution collateral pool required by Chapter 280, Florida Statutes. The Statement of Cash Flows 
considers cash as those accounts used as demand deposit accounts. 

Cash balances from all funds are combined and invested to the extent available. Earnings are allocated monthly 
to each fund based on a rolling monthly average balance of cash and investments.  

Restricted Cash with Fiscal Agent 

Self-insurance funds are required to establish and maintain prescribed amounts of resources (consisting of cash) 
that can be used only to pay insurance claims. 

Investments 

Investments are stated at fair value, based on quoted market prices or recognized pricing sources. The investment 
earnings are allocated to each fund based on a rolling monthly average investment balance in that fund. 
Investments consist of direct obligations of the United States Treasury, corporate notes, money market funds, 
municipal obligations, amounts placed and amounts placed for participation in the Florida PRIME, Florida 
Cooperative Liquid Asset Security System (FLCLASS), Florida Public Assets for Liquidity Management 
(FLPALM) and Florida Fixed Income Trust (FL-FIT) investment pools created by Sections 218.405 and 218.417, 
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Florida Statutes. These investment pools operate under investment guidelines established by Section 215.47, 
Florida Statutes. 

The District’s investments in Florida PRIME and FLPALM which are Securities and Exchange Commission Rule 
2a7-like external investment pools, as of June 30, 2025, are similar to money market funds in which shares are 
owned in the fund rather than the underlying investments. These investments are reported at fair value, which is 
amortized cost. 

Types and amounts of investments held at fiscal year-end are described in a subsequent note on investments. 

Fair Value Measurement 

The district categorizes its fair value measurements within the fair value hierarchy established by generally 
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value of 
the asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant 
other observable inputs, and Level 3 inputs are significant unobservable inputs.  

Inventory 

Inventories consist of expendable supplies held for consumption in the course of District operations. Inventories 
are stated at cost using the average cost method for the central stores, maintenance, transportation, and food 
service inventories and at last invoice price, which approximates the first-in, first-out basis, for the print shop and 
media/textbook inventories. United States Department of Agriculture donated foods are recorded at the value 
established by the Bureau of Food Distribution, Florida Department of Agriculture and Consumer Services using 
the average cost method. The costs of inventories are recorded as expenditures when used (the consumption 
method) rather than purchased. The inventories at year-end are reported as non-spendable fund balance. 

Prepaid Items 

Expenditures for goods and services that have not been consumed or used at year end. The expenditure will be 
recorded when the asset is used (consumption method). Accordingly, prepaid expenses are equally offset by a 
non-spendable fund balance classification.   

Capital Assets 

Expenditures for capital assets acquired or constructed for general District purposes are reported in the 
governmental funds that financed the acquisition or construction. The capital assets so acquired are reported at 
cost in the governmental activities column on the government-wide financial statements but are not reported in 
the governmental fund financial statement. The District defines capital assets as assets with an initial individual 
cost of $5,000 or more. Purchased or constructed capital assets are reported at cost or estimated historical cost. 
Donated assets are recorded at estimated acquisition value at the date of donation. The cost of normal maintenance 
and repairs that do not add to the value of the asset or materially extend assets’ lives are not capitalized. Interest 
costs incurred during construction of capital assets are not considered material and are not capitalized as part of 
the cost of construction. 

Capital assets are depreciated using the straight-line method over the following estimated useful lives: 
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Assets Years 
Improvements Other than Buildings 10-40
Buildings 10-50
Motor Vehicles 5-10
Furniture, Fixtures and Equipment 3-15
Audio Visual Materials 3-5
Software 5 

Current year information relative to changes in capital assets is described in a subsequent note. 

Leases 

Leases are defined by the District as the right to use an underlying asset. As lessee, the District recognizes a lease 
liability and an intangible right-of-use lease asset at the beginning of a lease unless the lease is considered a short-
term lease or transfers ownership of the underlying asset. Right-of-use lease assets are measured based on the net 
present value of the future lease payments at inception, using the weighted average cost of capital, which 
approximate the incremental borrowing rate. Remeasurement of a lease liability occurs when there is a change in 
the lease term and/or other changes that are likely to have a significant impact on the lease liability. 

The District calculates the amortization of the discount on the lease liability and report that amount as outflows 
of resources. Payments are allocated first to accrued interest liability and then to the lease liability. Variable lease 
payments based on the usage of the underlying assets are not included in the lease liability calculations but are 
recognized as outflows of resources in the period in which the obligation was incurred. 

As lessor, the District recognizes a lease receivable. The lease receivable is measured using the net present value 
of future lease payments to be received for the lease term and deferred inflow of receivables at the beginning of 
the lease term. Periodic amortization of the discount on the receivable are reported as interest revenue for that 
period. Deferred inflows of resources are recognized as inflows on a straight-line basis over the term of the lease. 
This recognition does not apply to short-term leases, contracts that transfer ownership, leases of assets that are 
investments, or certain regulated leases. Any initial direct costs are reported as an outflow of resources for that 
period. Re-measurement of lease receivables occur when there are modifications, including but not limited to 
changes in the contract price, lease term, and adding or removing an underlying asset to the lease agreements. In 
the case of a partial or full lease termination, the carrying value of the lease receivable and the related deferred 
inflow of resources will be reduced and will include a gain or loss for the difference. 

For lease contracts that are short term, the District recognizes short term lease payments as inflows of resources 
(revenues) based on the payment provisions of the lease contract. Liabilities are only recognized if payments are 
received in advance, and receivables are only recognized if payments are received subsequent to the reporting 
period.  
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Unearned Revenues 

Unearned revenues represent revenues collected in advance of services performed and will be recognized when 
the services are rendered. 

Pensions 

In the government-wide statement of net position, liabilities are recognized for the District’s proportionate share 
of each pension plan’s net pension liability. For purposes of measuring the net pension liabilities, deferred 
outflows of resources and deferred inflows of resources related to pensions, and pension expense, information 
about the fiduciary net position of the Florida Retirement System (FRS) defined benefit plan and the Health 
Insurance Subsidy (HIS) defined benefit plan and additions to/deductions from the FRS’s and the HIS’s fiduciary 
net position have been determined on the same basis as they are reported by the FRS and the HIS plans. For this 
purpose, benefit payments (including refunds of employee contributions) are recognized when due and payable 
in accordance with benefit terms. Investments are reported at fair value. The net change in the liability for 
postemployment health benefits is reported in the government-wide, but not in the governmental fund statements. 
The net change for fiscal year 2025 is ($752,558). 

The District’s retirement plans and related amounts are described in a subsequent note. 

Noncurrent Liabilities and Compensated Absences 

In the government-wide financial statements and proprietary fund types in the fund financial statements, 
noncurrent obligations are reported as liabilities in the applicable governmental activities, or proprietary fund type 
Statement of Net Position. Debt premiums and discounts are deferred and amortized over the life of the bonds 
using the straight-line method. Bonds payable and Certificates of Participation are reported net of the applicable 
premiums or discounts.  

In the fund financial statements, governmental fund types recognize debt premiums and discounts, as well as debt 
issuance costs, during the current period. The face amount of debt issued is reported as other financing sources. 
Premiums received on debt issuances are reported as other financing sources, while discounts on debt issuances 
and payments to refunded bond escrow agents are reported as other financing uses. Issuance costs, whether or not 
withheld from actual debt proceeds received, are reported as debt service expenditures. 

The liability for compensated absences reported in the government-wide and proprietary fund statements consist 
of unpaid, accumulated vacation and sick leave, including applicable salary-related amounts for Social Security, 
and Medicare. The liability has been calculated using the criteria under GASB Statement 101. The District 
examined its past experience with accumulated sick leave and estimated the amount of accumulated leave that 
was more likely than not to be used by employees. Accumulated vacation leave is calculated using the employees 
accumulated vacation leave balance.  A liability for these amounts is reported in the governmental fund financial 
statements only if it has matured, such as for occurrences of employee resignations and retirements.  

Changes in noncurrent liabilities for the current year are reported in a subsequent note. 
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Deferred Outflows/Inflows of Resources 

In addition to assets, the statement of net position reports a separate section for deferred outflows of resources. 
This separate financial statement element, deferred outflows of resources, represents a consumption of net assets 
that applies to future periods and so will not be recognized as an outflow of resources (expense) until then. The 
District has three items that qualify for reporting in this category. The first is the deferred amount on refunding. 
A deferred amount on refunding results from the difference in the carrying value of refunded debt and its 
reacquisition price. This amount is deferred and amortized over the shorter of the life of the refunded or refunding 
debt. The second is the deferred amount on pension. A deferred amount on pension results from the difference in 
the expected and actual amounts of experience, earnings and contributions. This amount is deferred and amortized 
over the service life of all employees that are provided with pensions through the pension plan except earnings 
which are amortized over 5 years. The third is the deferred amount on other postemployment benefit (OPEB). A 
deferred amount on OPEB results from the difference in the expected and actual amounts of experience, earnings 
and contributions. This amount is deferred and amortized over the service life of all employees that are provided 
with benefits through the OPEB plan except earnings which are amortized over 11 years. 

In addition to liabilities, the statement of net position reports a separate section for deferred inflows of resources. 
This separate financial statement element, deferred inflows of resources, represents an acquisition of net assets 
that applies to future periods and so will not be recognized as an inflow of resources (revenue) until that time. 
The District has four items that qualify for reporting in this category. The first is the deferred amount on refunding. 
A deferred amount on refunding results from the difference in the carrying value of refunded debt and its 
reacquisition price. This amount is deferred and amortized over the shorter of the life of the refunded or refunding 
debt. The second is the deferred amount on pension. A deferred amount on pension results from the difference in 
the expected and actual amounts of experience, earnings, and contributions. This amount is deferred and 
amortized over the service life of all employees that are provided with pensions through the pension plan except 
earnings which are amortized over 5 years. The third is the deferred amount on other postemployment benefit 
(OPEB). A deferred amount on OPEB results from the difference in the expected and actual amounts of 
experience, earnings and contributions. This amount is deferred and amortized over the service life of all 
employees that are provided with benefits through the OPEB plan except earnings which are amortized over 11 
years. The fourth is the deferred amount on lease receivables.  In governmental funds, revenues not received 
within sixty days of the year-end are deferred until collected as they do not meet the availability criteria.  The 
District currently has unavailable revenue for lease receivables.   

Net Position Flow Assumption 

Sometimes the government will fund outlays for a particular purpose from both restricted (e.g., restricted bond or 
grant proceeds) and unrestricted resources. In order to calculate the amounts to report as restricted – net position 
and unrestricted – net position in the government-wide and proprietary fund financial statements, a flow 
assumption must be made about the order in which the resources are considered to be applied. It is the 
government’s policy to consider restricted – net position to have been depleted before unrestricted – net position 
is applied. 

Fund Balance Flow Assumptions 

Sometimes the District will fund outlays for a particular purpose from both restricted and unrestricted sources 
(the total of restricted, assigned, and unassigned fund balance). In order to calculate the amounts to report as 
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restricted, assigned, and unassigned fund balance in the governmental fund financial statements, a flow 
assumption must be made about the order in which the resources are considered to be applied. It is the District’s 
procedure to consider restricted fund balance to have been depleted before using any of the components of 
unrestricted fund balance. Further, when the components of unrestricted fund balance can be used for the same 
purpose, assigned fund balance is depleted first followed by unassigned fund balance. 

Fund Balance/Net Position 
In the fund financial statements, governmental funds report constraints on the use of fund balance for amounts 
that are not spendable, are legally restricted by outside parties for use for a specific purpose, or have self-imposed 
constraints for use for a specific purpose.  

Net position in the government-wide financial statements is classified as net investment in capital assets, restricted 
and unrestricted. Restricted net position represent constraints on resources that are either externally imposed by 
creditors, grantors, contributors, law and regulations of other governments, or imposed by law through State 
statute. 

Estimates 
The preparation of the financial statement in conformity with generally accepted accounting principles requires 
the District to make estimates and assumptions that affect the amounts reported in the financial statements and 
accompanying notes. Actual results may differ from those estimates. 

Reclassifications 

Certain amounts in the discretely presented component units financial statements have been reclassified in order 
to be consistent with the District’s presentation.  

State Revenue Sources 

Revenues from State sources for current operations are primarily from the Florida Education Finance Program, 
administered by the Florida Department of Education (Department) under the provisions of Section 1011.62, 
Florida Statutes. In accordance with this law, the District determines and reports the number of full-time 
equivalent (FTE) students and related data to the Department. The Department performs certain edit checks on 
the reported number of FTE students and related data and calculates the allocation of funds to the District. The 
District is permitted to amend its original reporting for a specified time following the date of the original reporting. 
Such amendments may impact funding allocations for subsequent years. The Department may also adjust 
subsequent fiscal period allocations based upon an audit of the District’s compliance in determining and reporting 
FTE students and related data. Normally, such adjustments are treated as reductions or additions to revenue in the 
year when the adjustments are made. 

The State provides financial assistance to administer certain educational programs. State Board of Education rules 
require that revenue earmarked for these programs be expended only for the program for which the money is 
provided and require that the money not expended as of the close of the fiscal year be carried forward into the 
following year to be expended for the same educational programs. The Department generally requires that 
educational program revenues be accounted for in the General Fund. For selected programs, funds received that 
are not expended at the fiscal year-end are carried forward into the following year to be expended for the same 
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educational programs. A portion of the fund balance of the General Fund is restricted for the balance of these 
educational program resources. 

The State allocates gross receipts taxes, generally known as Public Education Capital Outlay money, to the 
District on an annual basis. The District is authorized to expend these funds only upon applying for and receiving 
an encumbrance authorization from the Department.  Accordingly, the District recognizes the allocation of Public 
Education Capital Outlay funds as advanced revenue until such time as an encumbrance authorization is received. 
The District also received a Charter School Capital Outlay appropriation. 

A schedule of revenues from State sources for the current year is presented in a subsequent note. 

Property Taxes – Revenue Recognition 

The Board is authorized by State law to levy property taxes for District school operations, capital improvements, 
and debt service. 

Property taxes consist of ad valorem taxes on real and personal property within the District. The Lee County 
Property Appraiser determines property values and the Lee County Tax Collector’s office collects the property 
taxes. 

The Board adopted the 2024 tax levy on September 05, 2024. Taxes become an enforceable lien on property as 
of January 1.  Tax bills are mailed in October, and taxes are payable between November 1 of the year assessed 
and March 31 of the following year at discounts of up to four percent for early payment.  

Taxes become delinquent on April 1 of the year following the year of assessment and State law provides for 
enforcement of collection of personal property taxes by seizure of the property to satisfy unpaid taxes, and for 
enforcement of collection of real property taxes by the sale of interest-bearing certificates to satisfy unpaid taxes. 
These procedures result in the collection of substantially all taxes prior to June 30 of the year following the year 
of assessment. 

Property tax revenues are recognized in the government-wide financial statements in the fiscal year for which the 
Board adopts the tax levy. Property tax revenues are recognized in the governmental fund financial statements 
when the taxes are received by the District, except that revenue is accrued for taxes collected by the Lee County 
Tax Collector at fiscal year end which have not yet been remitted to the District. Because any delinquent taxes 
collected after June 30 would not be material, delinquent taxes receivable are not accrued.  

Millages and taxes levied for the current year are presented in a subsequent note. 

Capital Outlay Surtax 

In November 2018, the voters of Lee County approved a one-half cent school capital outlay surtax on sales in the 
County for 10 years, effective January 1, 2019, to pay for the construction and renovation of school facilities, 
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safety initiatives, maintenance at schools and technology projects in accordance with Section 212.055(6), Florida 
Statutes. 

Educational Impact Fees 

The District receives educational impact fees based on an ordinance adopted by the Board of County 
Commissioners of Lee County (County) on November 27, 2001. The fee is collected by the County for new 
residential construction and can only be used to provide for the acquisition of capital assets or additions to capital 
assets and expenditures for site acquisition, construction design, site development, necessary off-site 
improvements, and equipment. Educational impact fee revenues are recognized in the government-wide and 
governmental fund financial statements when the fees are collected by the County.  

Federal Revenue Sources 

The District receives Federal awards for the enhancement of various educational programs. Federal awards are 
generally received based on applications submitted to and approved by various granting agencies. For Federal 
awards in which a claim to these grant proceeds is based on incurring eligible expenditures, revenue is recognized 
to the extent that eligible expenditures have been incurred. 

NOTE 2: CASH AND INVESTMENTS 

2-A. Cash Deposits

Florida Statutes authorize the deposit of District funds in demand deposits or time deposits of financial institutions 
approved by the State Treasurer and are defined as public deposits. All District public deposits are held in qualified 
public depositories pursuant to Chapter 280, Florida Statutes, the “Florida Security for Public Deposits Act.” 
Under the act, all qualified public depositories are required to pledge eligible collateral having a fair value equal 
to or greater than the average daily or monthly balance of all public deposits times the depository’s collateral 
pledging level. The collateral pledging level may range from 50 percent to 125 percent depending upon the 
depository’s financial condition and the length of time that the depository has been established. All collateral 
must be deposited with the State Treasurer. Any losses to public depositors resulting from insolvency are covered 
by applicable deposit insurance, sale of securities pledged as collateral and, if necessary, assessment against other 
qualified public depositories if the same type as the depository in default. All bank balances of the District are 
fully insured or collateralized. As of June 30, 2025, the carrying amount of the District’s bank deposits was 
$63,367,139 and the respective bank balances totaled $85,318,887.  The cash with fiscal agent is $300,000. 

2-B. Investments

The District’s investment policy permits investments in the Florida PRIME, FL CLASS, FLPALM, FL-FIT, 
securities of the United States Government, U.S. Government Agencies, Federal instrumentalities, interest 
bearing time deposit or savings accounts, repurchase agreements, commercial paper, corporate notes, bankers’ 
acceptances, state and/or local government debt, and money market mutual funds. The District’s investment 
advisor used the effective duration method to calculate effective duration measures for the securities held by the 
District. Besides measuring the sensitivity of the securities fair value to changes in interest rates, the effective 
duration method accounts for any call (early redemption) features which a security may have. 
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FL PALM and Florida PRIME are external investment pools that are not registered with the Securities Exchange 
Commission (SEC), but do operate in a manner consistent with the SEC’s Rule 2a7 off the Investment Company 
Act of 1940. Rule 2a7 allows funds to use amortized cost to maintain a constant net asset value (NAV) of $1.00 
per share. Accordingly, the District’s investments in both FLPALM and Florida PRIME are reported at the 
account balance which is amortized cost. There are no restrictions or fees to withdrawal from either of these pools. 

All of the District’s recurring fair value measurements as of June 30, 2025, are valued using a matrix pricing 
model (Level 2 inputs). 

As of June 30, 2025, the District had the following investments: 

Quoted
Prices Significant 

in Active Other Significant
Markets for Observable Unobservable

Identical Assets Inputs Inputs
Investments by fair value level Amount (Level 1) (Level 2) (Level 3)

External Investment Pool:
  Florida Fixed Income Trust 218,493,209$   -$  218,493,209$       -$   
  Florida Cooperative Liquid Assets Security System 252,761,953  - 252,761,953 -  
United States Treasury Securities 103,551,749  - 103,551,749 -  
Obligations of United States Government
  Agencies and Instrumentalities 1,883,773  - 1,883,773 -  
Municipal Obligations 5,663,594  - 5,663,594 -  
Notes 4,729,088  - 4,729,088 -  

Total investments by fair value level 587,083,366$   -$  587,083,366$       -$   

Investments measured at amortized cost

External Investment Pool:

  Florida PRIME 
1

372,652,234$   
  Florida Public Assets for Liquidity Management 157,121,768  
Money Market Funds 64,411,813  

Total investments measured at amortized cost 594,185,815  

Total District Investments, Governmental Activities 1,181,269,181$   

Fair Value Measurements Using

Note (1) At June 30, 2025, investments totaling $ 117,275,933 were held under trust agreements in connection 
with Certificates of Participation, Series 2011A-QSCB, 2014A/B, 2016A, 2017A/B, 2019A, 2020A and 2023A 
financing agreements. (See Note 7).  
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Section 218.415, Florida Statutes, limits the types of investments that a District can invest in unless specifically 
authorized in District policy. 

2-C. Investments – Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment. To 
limit exposure to fair value losses resulting from increases in interest rates, the District’s Investment Policy limits 
operating funds to maturities of one year or less. Investments of reserves, project funds, debt proceeds and other 
non-operating funds (core funds) shall have a term appropriate to the need for funds and in accordance with debt 
covenants, but in no event shall exceed five (5) years and the average duration of the funds as a whole may not 
exceed three (3) years.  

The maturity of Florida PRIME, FLCLASS, FLPALM, and FL-FIT investment pools are based on the weighted 
average days to maturity (WAM).  A portfolio’s WAM reflects the average maturity in days based on final 
maturity or reset date, in the case of floating rate instruments. WAM measures the sensitivity of the portfolio to 
interest rate changes. As of June 30, 2025, the WAM for Florida PRIME is 47 days, FLCLASS is 84 days, 
FLPALM is 44 days, FL-FIT Cash Pool is 85 days, and FL-FIT Enhanced Cash is 1 year. 

2-D. Investments – Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations. Section 
218.415(17), Florida Statutes, limits investments to the Florida PRIME Local Government Surplus Funds Trust 
Fund, or any intergovernmental investment pool authorized pursuant to the Florida Interlocal Cooperation Act as 
provided in Section 163.01, Florida Statutes; Securities and Exchange Commission (SEC) registered money 
market funds with the highest credit quality rating from a nationally recognized rating agency; investments in 
interest-bearing time deposits to qualified public depositories, as defined in Section 280.02, Florida Statutes; and 
direct obligations of the United States Treasury. Investments authorized by District policy are: 

a. Florida Local Government Surplus Funds Trust Funds. As of June 30, 2025, the District had
investments totaling $372,652,234 in Florida PRIME which had an AAAm rating by Standard and 
Poor’s and are reported at amortized cost; $252,761,953 in FLCLASS which had an AAAm rating by 
Standard and Poor’s and are reported at fair value; $157,121,768 in FLPALM which had an AAAm 
rating by Standard and Poor’s and are reported at amortized cost; and $218,493,209 in FL-FIT which 
had an AAAf rating by Standard and Poor’s and are reported at fair value. 

b. Direct Obligations of U.S. Treasury which are unconditionally guaranteed by the United States
Government. The maximum length to maturity for direct obligations of US Treasuries shall be five (5) 
years from the date of purchase. As of June 30, 2025, the District held $103,551,749 of US Treasuries 
which had an S&P rating of AA+ and a Moody’s rating of Aa1 and Aa3. 

c. Obligations of U.S. Government agencies and instrumentalities are guaranteed by the United States
Government.  The maximum length to maturity for obligations of U.S. Government agencies and
instrumentalities shall be five (5) years from the date of the purchase.  As of June 30, 2025, the District
held $1,883,773 of obligations of U.S. Government agencies and instrumentalities which had an S&P
rating of AA+ and a Moody’s rating of Aa1.

d. Corporate notes purchased for investment must be issued by corporations organized and operating
within the United States or by depository institutions licensed by the United States that have a long-
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term rating, at the time of purchase, at a minimum single A category by any two nationally recognized 
rating agencies. The maximum length to maturity for corporate notes shall be five (5) years from the 
date of purchase. As of June 30, 2025, the District held $4,729,088 of corporate notes of which had an 
S&P rating between A and AA+ and a Moody’s rating between Aa1 and Aa3. 

e. Municipal Obligations purchased for investment is a general obligation or revenue obligation of any
state of the United States, the District of Columbia, or any territorial possession of the United States 
or of any political subdivision, institution, department, agency, instrumentality, or authority of any 
such governmental entities, that have a long-term rating, at the time of purchase, at a minimum single 
A category by any two nationally recognized rating agencies. The maximum length to maturity for 
municipal obligations shall be five (5) years from the date of purchase. As of June 30, 2025, the District 
held $5,663,594 of municipal obligations of which had an S&P rating of between AA- and  AAA and 
a Moody’s rating of between Aaa and Aa3. 

f. Securities and Exchange Commission registered money market funds with the highest credit quality
rating from a nationally recognized rating agency. As of June 30, 2025, the District had investments 
in US Bank First American Government Obligation Class Y Money Market Funds with a fair value 
of $60,571,659, which were rated AAAm by S&P, and Aaa-mf by Moody’s and Fidelity Institutional 
Government Class I Money Market Fund with a fair value of $3,840,154, which were rated AAAm 
by S&P and Aaa by Moody’s. 

2-E. Investments – Custodial Credit Risk

Custodial credit risk for investments is the risk that, in the event of the failure of the counterparty to a transaction, 
the District will not be able to recover the value of investment or collateral securities that are in the possession of 
an outside party. The District’s investment policy requires that all securities, with the exception of certificates of 
deposit, be held with a third party custodian; and all securities purchased by, and all collateral obtained by the 
District should be properly designated as an asset of the District. The securities must be held in an account separate 
and apart from the assets of the financial institution. A third party custodian is defined as any bank depository 
chartered by the Federal Government, the State of Florida, or any other state or territory of the United States 
which has a branch or principal place of business in the State of Florida as defined in § 658.12, F.S., or by a 
national association organized and existing under the laws of the United States which is authorized to accept and 
execute trusts and which is doing business in the State of Florida. Certificates of deposit will be placed in the 
provider's safekeeping department for the term of the deposit. Security transactions between a broker/dealer and 
the custodian involving the purchase or sale of securities by transfer of money or securities are made on a "delivery 
vs. payment" basis, if applicable, to ensure that the custodian will have the security or money, as appropriate, in 
hand at the conclusion of the transaction. As of June 30, 2025, the District’s investment portfolio was held with 
a third-party custodian.  

Funds held by US Bank First American Government Obligation Class Y Money Market Fund are held pursuant 
to a trust agreement in connection with the issuance of various Certificates of Participation.  

2-F. Investments – Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of the District’s investment in a single 
issuer. The District’s Investment Policy specifies the maximum percentage allocation to any single investment 
type as well as the maximum percentage holding per issuer. Up to 100 percent of the portfolio may be invested 
in U.S. Government securities, 75 percent may be invested in Federal Instrumentalities (US government 
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sponsored agencies) with no more than 25 percent with a single issuer and 50 percent may be invested in US 
government agencies with no more than 10 percent with a single issuer. Corporate Notes are limited to 20 percent 
of the portfolio with no more than 5 percent with a single issuer. Commercial Paper is limited to 25 percent of the 
portfolio with no more than 5 percent with a single issuer. 

As of June 30, 2025, all District investments were in compliance with the District’s Investment Policy and did 
not exceed portfolio allocation or issuer maximums. 

NOTE 3: DUE FROM OTHER AGENCIES 

The majority of receivables are due from other agencies. These receivables and the remaining accounts receivable 
are considered to be fully collectable. As such, no allowance for uncollectible accounts receivable is recorded. 
At June 30, 2025, the District has recorded due from other agencies as follows:  

Capital Projects Fund
Capital Projects- Certificates of 

Debt Service Fund Local Capital Participation/ Special Revenue Fund Nonmajor 
ARRA Economic Improvement Impact Fees/ Federal Education Governmental

General Fund Stimulus Tax Fund State Grants Stabilization Funds Total
Federal and  State Sources

Medicaid 1,462,532$    -   -  -   -   - 1,462,532$   
CO - DS -   -   -  -   - 4,457,863 4,457,863  
Safe & Secur Sch Bldg Taps -   -   -  1,470,966  - - 1,470,966  
Grants and Entitlements 506,651  -   -  -   -   1,561,263  2,067,914  
Internal Revenue Service -  639,284 -  -   -   -  639,284  
Motor Vehicle License Tax 78,460  -   -  -   -   - 78,460 
Public Education Capital Outlay -   -   -  -   - 4,999,205 4,999,205 
Meal Claims -   -   -  -   - 893,632 893,632  
Misc Federal-Direct -   -   -  -   231,678 231,678  

Local Sources

  Sales Tax -   -   -  12,848,382  -   -  12,848,382  
Impact fees -   -   -  7,681,988  34,630  - 7,716,618 
Other -   -   -  227,158  - 7,122,671 7,349,829 

Total 2,047,643$    639,284$    -$   22,228,494$   34,630$    19,266,312$      44,216,363$    

This space intentionally left blank 
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NOTE 4: CONSTRUCTION AND OTHER CONTRACT COMMITMENTS 

Construction Commitments 

The following is a summary of major construction commitments as of June 30, 2025. 
COMPLETED BALANCE

ORIGINAL TO DATE COMMITTED 

PROJECTS CONTRACT 6/30/2025 6/30/2025

HVAC Cypress Lake High # 2148

Contractor (HVAC Renovation Project) 28,246,306.84  3,012,280.76   25,234,026.08   

Other 5,198,082.02  5,510.00   5,192,572.02   

East Zone-Innovation School #7066

Contractor 414,000.00  249,879.40   164,120.60   

Other 7,826,767.00  2,445,298.77   5,381,468.23   

Franklin Park Elem #7068

Contractor 64,114,150.19  56,675,165.78   7,438,984.41   

Other 19,031,599.27  13,174,122.08   5,857,477.19   

VPAA remodel #7169/7171

Contractor 13,125,094.44  13,125,094.44   -  

Other 1,774,702.72  1,713,464.66   61,238.06   

Hector Cafferata rebuild #7071

Contractor 110,456,952.00  25,531,457.19   84,925,494.81   

Other 129,780.91  104,218.95   25,561.96   

Cypress Lake Middle rebuild #7072

Contractor 85,575,942.31  12,515,434.21   73,060,508.10   

Other 11,319,317.76  4,771,604.36   6,547,713.40   

East High #7083 

Contractor 303,615.00  132,543.08   171,071.92   

Other 6,429,854.00  1,648,710.02   4,781,143.98   

East Middle #7170

Contractor 310,000.00  279,102.71   30,897.29   

Other 6,507,319.20  2,006,030.19   4,501,289.01   

Ft Myers Beach Elem rebuld #7221

Contractor 5,202,858.91  5,202,858.91   -  

Other 524,517.31  490,552.56   33,964.75   

RHS Remodel #7255

Contractor 42,355,105.27  33,167,047.33   9,188,057.94   

Other 63,226,650.30  53,909,576.37   9,317,073.93   

CCTC Remodel #7259

Contractor 20,566,929.99  548,708.24   20,018,221.75   

Other 3,024,320.21  934,646.29   2,089,673.92   

G. Weaver Hipps Pre K #7268

Contractor 12,159,622.50  12,159,622.50   -  

Other 4,102,650.76  3,357,963.23   744,687.53   

Various school projects 17,324,992.21  5,086,137.77   12,238,854.44   

Land Purchases 18,280.00   18,280.00   -  

Various school renovations 10,563,390.30  5,054,288.41   5,509,101.89   

School Security  Upgrades 17,500.24   17,500.24   -  

Total 539,850,301.66  257,337,098.45   282,513,203.21   
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Encumbrances 

Appropriations in governmental fund types are encumbered upon issuance of purchase orders for goods and/or 
services. Even though appropriations lapse at the end of the fiscal year, unfilled purchase orders of the current 
year are carried forward and the next year’s appropriations are likewise encumbered. The District uses 
encumbrance accounting for recording purchase order commitments for goods and services. At June 30, 2025, 
the District has recorded encumbrances as follows:  

Encumbrances

Major Funds:

General 23,989,035$   
Capital Projects:

Local Capital Improvement Tax 268,515,277  
Certificates of Participation/Impact 
Fees/State Grants 103,023,924  

Non-major Governmental Funds 834,340  

Total 396,362,576$   

Funds

This space intentionally left blank 
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NOTE 5: CAPITAL ASSETS 

Capital asset balances and activities for the fiscal year ended June 30, 2025, were as follows: 

Balance Balance

July 1, 2024 Additions Deductions June 30, 2025

Governmental Activities:

Capital Assets not being depreciated

Land 195,127,465$   84,651$   (2,034,159)$   193,177,957$   

Construction in Progress 182,190,056  132,466,375  (57,319,332)  257,337,099  

 Total Capital Assets not being depreciated 377,317,521  132,551,026  (59,353,491)  450,515,056  

Capital Assets being depreciated/amortized

Improvements other than Buildings 58,735,357  1,369,207  (86,993)  60,017,571  

Buildings 1,683,919,105  58,473,853  - 1,742,392,958 

Furniture, Fixtures and Equipment 53,097,001  8,531,671  (7,182,897)  54,445,775  

Intangible right to use, Furniture, Fixtures and Equipment 107,672  -  (93,714)  13,958  

Motor Vehicles 107,449,770  4,494,175  (3,051,938)  108,892,007  

Audio Visual Materials 37,149  -  (5,990)  31,159  

Software 25,841,070  -  -  25,841,070  

 Total Capital Assets being depreciated/amortized 1,929,187,124  72,868,906  (10,421,532)  1,991,634,498  

Less accumulated depreciation/amortization for:

Improvements other than Buildings 29,522,986  1,200,252  (3,731)  30,719,507  

Buildings 750,731,959  35,116,045  - 785,848,004 

Furniture, Fixtures and Equipment 34,604,010  6,070,634  (6,584,382)  34,090,262 

Intangible right to use, Furniture, Fixtures and Equipment 89,808  16,384  (93,714)  12,478  

Motor Vehicles 69,969,364  7,886,496  (3,025,474)  74,830,386  

Audio Visual Materials 18,819  4,439  (5,990)  17,268  

Software 20,276,504  1,132,447  - 21,408,951 

 Total accumulated depreciation/amortization 905,213,450  51,426,697  (9,713,291)  946,926,856  

Capital Assets being depreciated/amortized, Net 1,023,973,674  21,442,209  (708,241)  1,044,707,642  
Governmental Activities Capital Assets, Net 1,401,291,195$   153,993,235$   (60,061,732)$   1,495,222,698$   
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Depreciation/amortization expense was charged to Governmental Functions as follows:

Governmental Function Amount

 Instruction 779,179$   

 Student Support Services 5,342  

 Instructional Media Services 101  

 Instruction and Curriculum Development Services 6,177  

 Instructional Staff Training Services 2,835  

 Instruction Related Technology 7,316  

 School Administration 20,979  

 Facilities Services 49,569,529  

 Fiscal Services 531  

 Food Services 614,345  

 Central Services 41,722  

 Student Transportation Services 122,753  

 Operation of Plant 13,713  

 Maintenance of Plant 203,114  

 Administrative Technology Services 8,090  

 Community Services 30,971  

 Total Depreciation Amortization Expense- Governmental Functions 51,426,697$   
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NOTE 6: INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS 

The following is a summary of interfund receivables and payables in the fund financial statements: 

Interfund Interfund
Receivable Payable

Major Funds
General 33,552,648$  15,170,670$   
Special Revenue:

Federal Education Stabilization - 473,686 
Capital Projects:

Local Capital Improvement Tax 380,768 23,487,053  
Certificates of Participation/Impact 
Fees/State Grants 189,675 1,067,543  

Non-major Governmental Funds 758,205 8,812,075  
Proprietary Funds 14,129,731 -  

Total 49,011,027$  49,011,027$   

Funds

The interfund receivables and payables represent the payment of expenditures by one fund for another fund and 
will be repaid within 12 months. 

The following is a summary of interfund transfers reported in the fund financial statements: 

Transfers In Transfers Out

Major Funds
General 31,823,563$      -$   
Debt Service Fund:

Certificates of Participation 69,264,261  -  
ARRA Economic Stimulus 3,291  -  

Capital Projects:
Local Capital Improvement Tax - 45,707,720 
Certificates of Participation/Impact Fees/State 
Grants - 55,383,395

Total 101,091,115$    101,091,115$    

Funds

The majority of the transfers out of the Capital Projects funds were to provide debt service principal and interest 
payments and to assist in funding maintenance operations of the District. The remaining transfers between funds 
were operational in nature. 
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NOTE 7: NONCURRENT LIABILITIES 

7-A. Certificates of Participation Payable

The District entered into several financing arrangements, characterized as lease-purchase agreements, with the 
Florida School Boards Association, Inc. and the Lee County School Board Leasing Corporation (lessors) whereby 
the District secured financing of various educational facilities. The financing was accomplished through the 
issuance and refunding of several series of Certificates of Participation. Issues with remaining outstanding 
balances include 2011A-QSCB (original issue: $27,009,000); Series 2014A (original issue: $72,340,000); Series 
2014B (original issue: $60,220,000); Series 2016A (original issue: $61,080,000); Series 2017A (original issue: 
$60,177,000); Series 2017B (original issue: $46,155,000); Series 2019A (original issue: $90,375,000); Series 
2020A (original issue: $45,760,000) and Series 2023A (original issue: $136,410,000) be repaid from the proceeds 
of rents paid by the District.  

The American Recovery and Reinvestment Act (ARRA) of 2009, signed into law on February 17, 2009, created 
two new categories of direct subsidy debt for school districts.  The Qualified School Construction Bonds (QSCBs) 
and the Build America Bonds (BABs). Neither the QSCBs or the BABs represent incremental Federal Funding, 
both must be repaid by the District. In June 2011, the Corporation issued Certificate Series 2011A-QSCB in the 
amount of $27,009,000. The Series 2011A-QSCB was issued to finance the cost of construction, installation and 
equipping educational facilities. The Series 2011A-QSCB Certificates are structured as taxable bonds and the 
District will receive a direct rebate/subsidy payment from the U.S. Treasury to offset a portion of the interest 
expense. The interest rate bondholders will receive is 5.48 percent and the federal subsidy is 5.02 percent, 
therefore the net interest cost to the District is 0.46 percent.  Interest earnings on the proceeds will further offset 
this expense.  

As a condition of the financing arrangement, the District has given a ground lease on District property to the 
lessors with a rental fee of $1 per year. The properties covered by the ground leases are, together with the 
improvements constructed thereon from the financing proceeds, leased back to the District.  If the District fails to 
renew the lease and to provide for the rent payments through to term, the District may be required to surrender 
the sites included under the ground lease agreements for the benefit of the securers of the certificates for a period 
of time specified by the arrangement which may be up to 2048. 

The District properties included in the ground leases under these arrangements include: 

Series 2011A-QSCB 
One Elementary School 
One Middle School 

Series 2014A 
One Elementary School 
One Middle School 
One High School 
New Administration Building 
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Series 2014B 
Two Elementary Schools 
Seven Additions to Existing Schools 

Series 2016A 
One High School 

Series 2017A 
Six Elementary Schools 
One Middle School 
One High School 

Series 2017B 
Five Elementary Schools 
Three Middle Schools 
Three High Schools 
One Specialty School 
Two Transportation Facilities 
Two Building Conversions 
New Administration Building 
Vocational School Addition 

Series 2019A 
One High School 
One School Addition 

Series 2020A 
One Middle School 

Series 2023A 
One Elementary School 
One School Addition 
One School Rebuild 

The lease payments are payable by the District semi-annually on December 31 and June 30 at interest rates ranging 
from 1.91 to 5.00 percent. The following is a schedule by years of future minimum lease payments under the lease 
agreement together with the present value of minimum lease payments as of June 30: 
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Fiscal Year Ending June 30 Total Principal Interest Principal Interest

2026 96,164,504$   31,615,000$   14,286,313$   49,325,000$   938,191$   

2027 61,174,319  40,460,000  12,830,563  7,705,000  178,756  

2028 62,190,037  51,355,000  10,835,037  -  -  

2029 14,003,200  5,630,000  8,373,200  -  -  

2030 14,001,700  5,910,000  8,091,700  -  -  

2031-2035 70,004,500  34,285,000  35,719,500  -  -  

2036-2040 69,999,699  43,165,000  26,834,699  -  -  

2041-2045 70,004,800  54,815,000  15,189,800  -  -  

2046-2048 41,998,600  38,850,000  3,148,600  -  -  

Total Minimum Lease Payments 499,541,359  306,085,000  135,309,412  57,030,000  1,116,947  
Add: Unamortized Premium/Discount, net 20,157,676  20,157,676  -  -  
Total Certificates of Participation Payable 519,699,035$      326,242,676$    135,309,412$    57,030,000$   1,116,947$   

Certificates of Participation Direct Borrowings of Debt
Certificates of Participation from

The District does not have any outstanding or unused lines of credit. The District’s certificates of participation 
from direct borrowings contain a provision that in an event of default or upon the termination of the lease 
agreement prior to the payment of all scheduled lease payments, the District shall immediately surrender and 
deliver possession of all facilities financed under the Master Lease. All Certificates of Participation issued are 
subject to arbitrage rebate. At June 30, 2025, there was arbitrage rebate liability on our COPS Series 2020A. 
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 Changes in NonCurrent Liabilities 

Noncurrent liability balances and activity for the year ended June 30, 2025, were as follows: 
Amounts

Restated Balance Balance Due Within
6/30/2024 * Additions Deductions 6/30/2025   * One Year

Governmental Activities

Certificates of Participation Payable 415,127,000$   -$  52,012,000$   363,115,000$   80,940,000$   
Certificates of Participation Premium 24,068,097  - 3,910,421 20,157,676    -  
Certificates of Participation,net of premiums and discounts439,195,097         - 55,922,421 383,272,676  80,940,000  
Arbitrage Payable -                            127,049 - 127,049 -  
Leases Payable 17,964                  - 16,474 1,490 1,490  
Notes Payable -                            -  -  -  -  

Total Long-Term Debt 439,213,061         127,049  55,938,895  383,401,215  80,941,490  

Other Noncurrent Liabilities

Estimated Early Retirement Payable 1,007,000  - 28,000 979,000 41,800  
Net Pension Liability 608,258,204  189,986,336  225,460,314 572,784,226  -  
Estimated Insurance Claims Payable 24,717,595  139,944,967  138,722,357 25,940,205 16,326,905  
Postemployment Benefits Payable 44,064,090  3,631,050  2,213,569  45,481,571 66,708  
Liability for Compensated Absences * 100,885,142  5,422,390  - 106,307,532 5,614,606  

Total Other Liabilities 778,932,031  338,984,743  366,424,240  751,492,534  22,050,019  
Total Noncurrent Liabilities 1,218,145,092$    339,111,792$    422,363,135$     1,134,893,749$    102,991,509$   

* The change in compensated absences is a net change for the year.
* Payments on the bonds and notes payable are made by the debt service fund. Payments on the estimated insurance

claims payable are made by the Internal Service Fund. The early retirement payable, and net pension liability 
liabilities are generally liquidated with the resources of the General and Special Revenue funds.  Other
postemployment benefits payable represents an implicit subsidy under  GASB Statement No. 75 and will be included in future

Internal service funds predominantly serve the governmental funds. Accordingly, noncurrent liabilities are 
included as part of the above totals for governmental activities. At fiscal year-end, a $31,480 liability for 
compensated absences in the Internal Service Fund is included in the above amounts.  

NOTE 8: DEFEASED DEBT 

In prior years, the District defeased a portion of the Certificates of Participation, Series 2012B by creating a 
separate irrevocable trust fund. New debt was issued, and the proceeds were used to purchase U.S. Government 
securities that were placed in the trust fund. The investments and fixed earnings from the investments are 
sufficient to service the defeased debt until the debt is called or matures. For financial reporting purposes, the 
debt has been considered defeased and, therefore, removed as a liability from the District’s long-term debt. As of 
June 30, 2025, the amount of defeased debt outstanding is $15,195,000. 
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NOTE 9: LEASES 

9-A Lease Payable

For the year ended June 30, 2022, the District implemented GASB Statement No. 87, Leases. The primary 
objective of this statement is to enhance the relevance and consistency of information about governments' 
leasing activities. This statement establishes a single model for lease accounting based on the principle 
that leases are financings of the right to use an underlying asset. Under this Statement, a lessee is required 
to recognize a lease liability and an intangible right-to-use lease asset, and a lessor is required to recognize 
a lease receivable and a deferred inflow of resources. For additional information, refer to the disclosures 
below.  

The District has entered into various 36-month leases as Lessee for the use of equipment. An initial 
liability was recorded in the amount of $107,672 As of June 30, 2025, the value of the lease liability is 
$1,490. The District is required to make monthly fixed payments of various amounts. The interest ranges 
from zero percent to 9.19 percent and mature through 2026.  The value of the right to use asset as of June 
30, 2025, of $13,958 with accumulated amortization of $12,478 is included with buildings and capital 
assets on Note 5. The District has no extension options or termination periods.  

Principal and interest requirements for the lease liability at June 30, 2025 are as follows: 

Fiscal Year Ending June 30 Total Principal Interest

2026 1,492$   1,490$   2$   

Total Lease Payable 1,492$   1,490$   2$   

9-B Lease Receivables

The District leases land space to various vendors for cell towers.  The agreements are non-cancellable and 
terminate no earlier than May 2037. These are five-year lease agreements with five five-year renewal 
options.  Rental payments may increase due to a change in the Consumer Price Index (CPI) rate or other 
economic indicators.   

The District implemented GASB No. 87 for the year ended June 30, 2022 and recorded $4,837,162 balance 
for lease receivable and deferred inflows of resources as of July 1, 2021. The lease receivable balance was 
reduced and interest income recognized for $183,190 and $90,145 respectively.   

Principal and interest requirements to maturity for the lease receivable at June 30, 2025 are as follows: 
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Fiscal Year Ending June 30 Total Principal Interest

2026 281,535$   195,183$   86,352$   
2027 289,981  207,667  82,314  
2028 298,681  220,667  78,014  
2029 307,640  234,193  73,447  
2030 316,869  248,271  68,598  
2031-2035 1,732,779  1,473,125  259,654  
2036-2040 1,121,613  1,017,946  103,667  
2041-2045 276,046  226,337  49,709  
2046-2050 286,573  260,754  25,819  
2051-2052 89,894  87,528  2,366  

Total Lease Receivable 5,001,611$   4,171,671$   829,940$   

NOTE 10: NET POSITION-NET INVESTMENT IN CAPITAL ASSETS 

In the government-wide statement of net position, the difference between total assets and total liabilities is net 
position. Generally accepted accounting principles require that net position be subdivided into the following three 
components: Net investment in capital assets, restricted net position, and unrestricted net position. The 
composition of net investment in capital assets as of June 30, 2025, is shown in the table below: 

Description
Total Capital Assets, Net of Accumulated Depreciation 1,495,222,698$   
Less Related Debt, Net of Unspent Proceeds:
Certificates of Participation Payable (383,272,676)$      
Leases Payable (1,490)       
Matured Certificates of Participation Payable (52,012,000)  
Construction Contracts Payable (net of non capitalized assets) (1,415,518)  
Retainage Payable (net of non capitalized assets) (9,094,191)  
Deferred Amount on Refunding (529,858)      
Unspent Proceeds 22,662,637  
Total Related Debt, Net of Unspent Proceeds (423,663,096) 
Net Investment in Capital Assets 1,071,559,602$   
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NOTE 11: FUND BALANCE REPORTING 

The District has adopted GASB Statement No. 54 as part of its fiscal year reporting. The intention of the GASB 
is to provide a more structured classification of fund balance and to improve the usefulness of fund balance 
reporting to the users of the District’s financial statements. The reporting standard establishes a hierarchy for fund 
balance classifications and the constraints imposed on the uses of those resources. Nonspendable fund balances 
are balances that cannot be spent because they are not expected to be converted to cash or they are legally or 
contractually required to remain intact. Examples of this classification are prepaid items, inventories, and 
principal (corpus) of an endowment fund. The District has inventories and prepaid items that are considered 
nonspendable. The District does not have any nonspendable funds related to endowments. 

In addition to the nonspendable fund balance, GASB Statement No. 54 has provided a hierarchy of fund balances, 
based on a hierarchy of spending constraints.  

 Restricted: Fund balances that are constrained by external parties, constitutional provisions, or enabling
legislation.

 Committed:  Fund balances that contain self imposed constraints of the government from its highest
level of decision making authority.

 Assigned: Fund balances that contain self imposed constraints of the government to be used for a
particular purpose. Florida Statute 1001.51, Duties and Responsibilities of District School Superintendent,
delegates certain financial authority to the Superintendent.

 Unassigned: Fund balance of the General Fund that is not constrained for any particular purpose.

The District has classified its fund balances with the following hierarchy: 

Nonspendable: The District has inventories and prepaid expenses totaling $9,795,737 that are classified as 
nonspendable.  

The District has classified the remaining fund balances as Restricted, Assigned, and Unassigned and considers 
each to have been spent when expenditures are incurred. The District does not have a policy regarding the 
commitment or assignment of fund balances. As such, the District does not report any committed fund balance. 
However, certain actions taken by the District qualify as an assignment of fund balance in accordance with GASB 
Statement No. 54. Included in assigned fund balance is an amount for purchase order obligations outstanding that 
have not been already included as restricted fund balance.  

• Restricted for State Required Carryover Programs, Other Purposes, Food Services, Debt Service, and
Capital Projects:

Federal laws, Florida Statutes, and local ordinances require that certain revenues be specifically designated 
for the purposes of State required carryover programs, food service, debt service, and capital projects. 
These funds have been included in the Restricted category of fund balance. The restricted fund balances 
totaled $875,705,876 and represented $18,531,922 in State required carryover programs, $61,981,561 in 
other externally restricted grants and donations, $73,189,591 in other school restricted donations, 
$2,274,910 in food service, $27,968,491 in debt service and $753,740,962 in capital projects. 

B-61



THE SCHOOL DISTRICT OF LEE COUNTY, FLORIDA 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2025 

 

• Assigned for State and Local Programs:

The assigned fund balances total $9,262,210. In accordance with GASB Statement No. 54, the District 
reports outstanding encumbrances, of $9,262,210 that have not been previously reported as restricted or 
assigned. Encumbrances are supported by outstanding purchase orders issued through the established 
Board approved budget process.  

• Unassigned:

The unassigned fund balance in the General Fund is $136,751,432. 

NOTE 12: SCHEDULE OF STATE REVENUE SOURCES 

The following is a schedule of the District’s State revenue for the 2024-25 fiscal year:
Source Amount

Florida Education Finance Program 246,248,063$   
Categorical Educational Programs:
 Class Size Reduction 101,000,328  
 Florida School Recognition Funds 3,299,811  
 Voluntary Prekindergaarten Program 2,320,494  

Public Education Capital Outlay (PECO) 4,600,000  
Workforce Development Program 12,011,152  
Charter School Capital Outlay Funding 8,212,376  
Motor Vehicle License Tax (Capital Outlay and Debt Service) 4,528,084  
Food Service Supplement 541,795  
State License Tax 442,956  
Sales Tax Distribution 223,250  
Miscellaneous 8,441,881  

Total 391,870,190$   

This space intentionally left blank 
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NOTE 13: PROPERTY TAXES 

The following is a summary of millages and taxes levied on the 2024 tax roll in fiscal year 2024-2025: 
Mills Amount

General Fund:

Nonvoted School Tax
Required Local Effort 3.038 510,635,549$  
Basic Discretionary Local Effort 0.748 120,036,263 

Capital Projects Funds:

Nonvoted School Tax
Local Improvements 1.500 240,714,432 

Total 5.286 871,386,244$  

NOTE 14: RETIREMENT PLANS – DEFINED BENEFIT PENSION PLANS 

The District follows GASB Statement No. 68, Accounting and Financial Reporting for Pensions, for reporting 
the employers’ proportionate share of the net pension liabilities for the FRS and HIS defined benefit pension 
plans. 

General Information about the FRS 

The FRS was created in Chapter 121, Florida Statutes, to provide a defined benefit pension plan for participating 
public employees.  The FRS was amended in 1998 to add the Deferred Retirement Option Program (DROP) under 
the defined benefit plan and amended in 2000 to provide a defined contribution plan alternative to the defined 
benefit plan for FRS members effective July 1, 2002.  This integrated defined contribution pension plan is the 
FRS Investment Plan. Chapter 112, Florida Statutes, established the Retiree HIS Program, a cost-sharing 
multiple- employer defined benefit pension plan to assist retired members of any State-administered retirement 
system in paying the costs of health insurance. 

Essentially all regular employees of the District are eligible to enroll as members of the State-administered FRS. 
Provisions relating to the FRS are established by Chapters 121 and 122, Florida Statutes; Chapter 112, Part IV, 
Florida Statutes; Chapter 238, Florida Statutes; and FRS Rules, Chapter 60S, Florida Administrative Code; 
wherein eligibility, contributions, and benefits are defined and described in detail. Such provisions may be 
amended at any time by further action from the Florida Legislature.  The FRS is a single retirement system 
administered by the Department of Management Services, Division of Retirement, and consists of two 
cost- sharing, multiple-employer retirement plans and other nonintegrated programs. An annual comprehensive 
financial report of the FRS, which includes its financial statements, required supplementary information, actuarial 
report, and other relevant information, is available from the Florida Department of Management Services’ Web 
site (www.dms.myflorida.com). 

The District’s FRS and HIS pension expense totaled $62,218,933 for the fiscal year ended June 30, 2025. 
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FRS Defined Benefit Pension Plan 
Plan Description.  The FRS Pension Plan (Plan) is a cost-sharing multiple-employer defined benefit pension 
plan, with a DROP for eligible employees. The general classes of membership are as follows: 

 Regular – Members of the FRS who do not qualify for membership in the other classes.

 Elected County Officers – Members who hold specified elective offices in local government.

 Senior Management Service– Members in senior management level positions.

Employees enrolled in the Plan prior to July 1, 2011, vest at 6 years of creditable service and employees enrolled 
in the Plan on or after July 1, 2011, vest at 8 years of creditable service.  All vested members, enrolled prior to 
July 1, 2011, are eligible for normal retirement benefits at age 62 or at any age after 30 years of service. All 
members enrolled in the Plan on or after July 1, 2011, once vested, are eligible for normal retirement benefits at 
age 65 or any time after 33 years of creditable service.  Employees enrolled in the Plan may include up to 4 years 
of credit for military service toward creditable service.  The Plan also includes an early retirement provision; 
however, there is a benefit reduction for each year a member retires before his or her normal retirement date.  The 
Plan provides retirement, disability, death benefits, and annual cost-of-living adjustments to eligible participants. 

DROP, subject to provisions of Section 121.091, Florida Statutes, permits employees eligible for normal 
retirement under the Plan to defer receipt of monthly benefit payments while continuing employment with an 
FRS participating employer.  An employee may participate in DROP for a period not to exceed 96 months after 
electing to participate, except that certain instructional personnel may participate for up to 120 months.  During 
the period of DROP participation, deferred monthly benefits are held in the FRS Trust Fund and accrue interest. 
The net pension liability does not include amounts for DROP participants, as these members are considered retired 
and are not accruing additional pension benefits. 

Benefits Provided.  Benefits under the Plan are computed on the basis of age and/or years of service, average final 
compensation, and service credit.  Credit for each year of service is expressed as a percentage of the average final 
compensation.  For members initially enrolled before July 1, 2011, the average final compensation is the average 
of the 5 highest fiscal years’ earnings; for members initially enrolled on or after July 1, 2011, the average final 
compensation is the average of the 8 highest fiscal years’ earnings.  The total percentage value of the benefit 
received is determined by calculating the total value of all service, which is based on the retirement class to which 
the member belonged when the service credit was earned. Members are eligible for in-line-of-duty or regular 
disability and survivors’ benefits.  The following chart shows the percentage value for each year of service credit 
earned: 
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Class, Initial Enrollment, and Retirement Age/Years of Service % Value

Regular Class members initially enrolled before July 1, 2011
 Retirement up to age 62 or up to 30 years of service 1.60
 Retirement at age 63 or with 31 years of service 1.63
 Retirement at age 64 or with 32 years of service 1.65
 Retirement at age 65 or with 33 or more years of service 1.68

Regular Class members initially enrolled on or after July 1, 2011
 Retirement up to age 65 or up to 33 years of service 1.60
 Retirement at age 66 or with 34 years of service 1.63
 Retirement at age 67 or with 35 years of service 1.65
 Retirement at age 68 or with 36 or more years of service 1.68

Elected County Officers 3.00

Senior Management Service Class 2.00

As provided in Section 121.101, Florida Statutes, if the member is initially enrolled in the FRS before 
July 1, 2011, and all service credit was accrued before July 1, 2011, the annual cost-of-living adjustment is 
3 percent per year.  If the member is initially enrolled before July 1, 2011, and has service credit on or after 
July 1, 2011, there is an individually calculated cost-of-living adjustment.  The annual cost-of-living adjustment 
is a proportion of 3 percent determined by dividing the sum of the pre-July 2011 service credit by the total service 
credit at retirement multiplied by 3 percent.  Plan members initially enrolled on or after July 1, 2011, will not 
have a cost-of-living adjustment after retirement. 

Contributions.  The Florida Legislature establishes contribution rates for participating employers and employees. 
Contribution rates during the 2024-25 fiscal year were as follows:   

Employee Contribution Employer Contribution 
Class (Percent of Gross Salary) (Percent of Gross Salary) 

FRS, Regular 3.00  13.63 
FRS, Elected County Officers 3.00  58.68 
FRS, Senior Management Service 3.00  34.52 
Deferred Retirement Option Program 
     (Applicable to member from all of the above classes) 0.00  21.13 
FRS, Re-employed Retiree (A)  (A) 

(A) Contribution rates are dependent upon retirement class in which reemployed.
Note: Employer rates include the post-employment health insurance subsidy of 2.00 percent. Also, employer rates, 
other than for DROP participants, include 0.06 percent for administrative costs of the Investment Plan.  

The District’s contributions to the Plan totaled $54,731,165 for the fiscal year ended June 30, 2025. This excludes 
the HIS defined benefit pension plan contributions.   

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pensions. At June 30, 2025, the District reported a net pension liability of $363,287,407 for its 
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proportionate share of the Plan’s net pension liability.  The net pension liability was measured as of June 30, 
2024, and the total pension liability used to calculate the net pension liability was determined by an actuarial 
valuation as of July 1, 2024. The District’s proportionate share of the net pension liability was based on the 
District’s 2023-24 fiscal year contributions relative to the total 2023-24 fiscal year contributions of all 
participating members.  At June 30, 2024, the District’s proportion was 00.939098349 percent, which was a 
decrease of 0.0030571829 from its proportion measured as of June 30, 2023. 

For the year ended June 30, 2025, the District recognized the Plan pension expense of $53,973,322. At 
June 30, 2025, the District reported deferred outflows of resources and deferred inflows of resources related to 
pensions from the following sources:  

Description Deferred Outflows Deferred Inflows
of Resources of Resources

Differences between expected
  and actual experience 36,701,781$  -$   
Change of assumptions 49,791,861  -  
Net difference between projected and 
  actual earnings on pension plan investments - 24,145,971 
Changes in proportion and differences between
 District contributions and proportionate share

  of contributions 11,314,380  19,937,011  
District contributions subsequent to the 
 measurement date 54,731,165  -  

Total 152,539,187$   44,082,982$  

The deferred outflows of resources related to pensions, resulting from District contributions subsequent to the 
measurement date, totaling $54,731,165, will be recognized as a reduction of the net pension liability in the fiscal 
year ended June 30, 2026. Other amounts reported as deferred outflows of resources and deferred inflows of 
resources related to pensions will be recognized in pension expense as follows: 

Fiscal Year Ending June 30 Amount
2026 (6,233,013)$  
2027 59,656,286  
2028 125,417  
2029 (2,566,104) 
2030 2,742,454  
Thereafter -  

Total 53,725,040$   

Actuarial Assumptions.  The total pension liability in the July 1, 2024, actuarial valuation was determined using 
the following actuarial assumptions, applied to all periods included in the measurement: 

Inflation 2.40 percent
Salary Increases 3.25 percent, average, including inflation
Investment rate of return 6.70 percent, net of pension plan investment

expense, including inflation
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Mortality rates were based on the PUB2010 base table varies by member category and sex, projected 
generationally with Scale MP-2021 details in valuation report.   

The actuarial assumptions used in the July 1, 2024, valuation were based on the results of an actuarial experience 
study for the period July 1, 2018, through June 30, 2023. As a result of the 2023 actuarial experience study, the 
inflation rate assumption was unchanged at 2.40 percent, and the overall payroll growth rate assumption was 
increased from 3.25 to 3.50 percent. The long-term expected rate of return was unchanged at 6.70 percent. 

The long-term expected rate of return on pension plan investments was not based on historical returns but instead 
is based on a forward-looking capital market economic model. The allocation policy’s description of each asset 
class was used to map the target allocation to the asset classes shown below. Each asset class assumption is based 
on a consistent set of underlying assumptions and includes an adjustment for the inflation assumption. The target 
allocation and best estimates of arithmetic and geometric real rates of return for each major asset class are 
summarized in the following table: 

Asset Class Allocation
1

Return Return Deviation

Cash 1.0% 2.9% 2.9% 1.1%
Fixed Income 19.8% 4.5% 4.4% 3.4%
Global Equity 54.0% 8.7% 7.1% 18.1%
Real estate (Property) 10.3% 7.6% 6.6% 14.8%
Private Equity 11.1% 11.9% 8.8% 26.3%
Strategic Investments 3.8% 6.3% 6.1% 7.7%

Total 100%

Assumed inflation - Mean 2.4% 1.4%

1 As outlined in the Plan's investment policy

Discount Rate.  The discount rate used to measure the total pension liability was unchanged at 6.70 percent. The 
projection of cash flows used to determine the discount rate assumed that employee contributions will be made 
at the current contribution rate and that contributions from participating members will be made at statutorily 
required rates, actuarially determined.  Based on those assumptions, the plan’s fiduciary net position was projected 
to be available to make all projected future benefit payments of current active and inactive employees.  Therefore, 
the long-term expected rate of return on pension plan investments was applied to all periods of projected benefit 
payments to determine the total pension liability.   

Sensitivity of the District’s Proportionate Share of the Net Pension Liability to Changes in the Discount Rate. 
The following presents the District’s proportionate share of the net pension liability calculated using the discount 
rate of 6.70 percent, as well as what the District’s proportionate share of the net pension liability would be if it 
were calculated using a discount rate that is 1-percentage-point lower (5.70 percent) or 1-percentage-point higher 
(7.70 percent) than the current rate:   
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1% Current 1%
Decrease Discount Rate Increase

5.70% 6.70% 7.70%

District's proportionate share of
 the net pension liability 639,009,828$   363,287,407$  132,311,397$   

Pension Plan Fiduciary Net Position.  Detailed information about the Plan’s fiduciary net position is available in 
the separately issued FRS Pension Plan and Other State Administered Systems Annual Comprehensive Financial 
Report. 

Payables to the Pension Plan.  At June 30, 2025, the District reported a payable of $9,476,494 for the outstanding 
amount of contributions to the pension plan required for the fiscal year ended June 30, 2025. 

HIS Defined Benefit Pension Plan 

Plan Description.  The HIS Pension Plan (HIS Plan) is a cost-sharing multiple-employer defined benefit pension 
plan established under Section 112.363, Florida Statutes, and may be amended by the Florida Legislature at any 
time. The benefit is a monthly payment to assist retirees of State-administered retirement system in paying their 
health insurance costs and is administered by the Florida Department of Management Services, Division of 
Retirement.  

Benefits Provided.  For the fiscal year ended June 30, 2025, eligible retirees and beneficiaries received a monthly 
HIS payment of $7.50 for each year of creditable service completed at the time of retirement, with a minimum 
HIS payment of $45 and a maximum HIS payment of $225 per month, pursuant to Section 112.363, Florida 
Statutes.  To be eligible to receive a HIS plan benefit, a retiree under a State-administered retirement system must 
provide proof of health insurance coverage, which may include Medicare. 

Contributions.  The HIS Plan is funded by required contributions from FRS participating employers as set by the 
Legislature.  Employer contributions are a percentage of gross compensation for all active FRS members.  For 
the fiscal year ended June 30, 2025, the contribution rate was 2.00 percent of payroll pursuant to Section 112.363, 
Florida Statutes.  The District contributed 100 percent of its statutorily required contributions for the current and 
preceding three years.  HIS Plan contributions are deposited in a separate trust fund from which payments are 
authorized.  HIS Plan benefits are not guaranteed and are subject to annual legislative appropriation.  In the event 
the legislative appropriation or available funds fail to provide full subsidy benefits to all participants, benefits 
may be reduced or canceled. 

The District’s contributions to the HIS Plan totaled $12,338,744 for the fiscal year ended June 30, 2025. 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pensions.  At June 30, 2024, the District reported a net pension liability of $209,496,819 for its 
proportionate share of the HIS Plan’s net pension liability. The net pension liability was measured as of June 30, 
2024, and the total pension liability used to calculate the net pension liability was determined by an actuarial 
valuation as of July 1, 2024, The District’s proportionate share of the net pension liability was based on the 
District’s 2023-24 fiscal year contributions relative to the total 2023-24 fiscal year contributions of all 
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participating members.  At June 30, 2024, the District’s proportion was 1.396554511 percent, which was a 
decrease of 0.000527950 from its proportion measured as of June 30, 2023. 

For the fiscal year ended June 30, 2025, the District recognized the HIS Plan pension expense of $8,245,611.  In 
addition, the District reported deferred outflows of resources and deferred inflows of resources related to pensions 
from the following sources:  

Description Deferred Outflows Deferred Inflows
of Resources of Resources

Differences between expected
  and actual experience 2,022,834$  402,264$   
Change of assumptions 3,707,602  24,801,737 
Net difference between projected and actual
  earnings on HIS pension plan investments -  75,767  
Changes in proportion and differences between
 District HIS contributions and proportionate

  share of contributions 2,271,335  4,298,454  
District contributions subsequent to the 
 measurement date 12,338,744 -  

Total 20,340,515$   29,578,222$   

The deferred outflows of resources relating to pensions, resulting from District contributions to the HIS Plan 
subsequent to the measurement date, totaling $12,338,744, will be recognized as a reduction of the net pension 
liability in the fiscal year ended June 30, 2026. Other amounts reported as deferred outflows of resources and 
deferred inflows of resources related to pensions will be recognized in pension expense as follows: 

Fiscal Year Ending June 30 Amount
2026 (4,023,434)$  
2027 (4,500,748) 
2028 (5,773,923) 
2029 (4,312,827) 
2030 (2,354,868) 
Thereafter (610,652)  

Total (21,576,452)$     

Actuarial Assumptions.  The total pension liability in the July 1, 2024, actuarial valuation was determined using 
the following actuarial assumptions, applied to all periods included in the measurement: 

Inflation 2.40 percent
Salary Increases 3.25 percent, average, including inflation
Municipal bond rate 3.65 percent

Mortality rates were based on the PUB-2010 base table, projected generationally with Scale MP-2021. 
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While an experience study had not been completed for the HIS Plan, the actuarial assumptions that determined 
the total pension liability for the HIS Plan were based on certain results of the most recent experience study for 
the FRS Plan.    

Discount Rate.  The discount rate used to measure the total pension liability was 3.93 percent. In general, the 
discount rate for calculating the total pension liability is equal to the single rate equivalent to discounting at the 
long-term expected rate of return for benefit payments prior to the projected depletion date. Because the HIS 
benefit is essentially funded on a pay-as-you-go basis, the depletion date is considered to be immediate, and the 
single equivalent discount rate is equal to the municipal bond rate selected by the plan sponsor.  The Bond Buyer 
General Obligation 20-Bond Municipal Bond Index was adopted as the applicable municipal bond index. The 
discount rate used to determine the total pension liability increased from 3.65 percent from the prior measurement 
date.   

Sensitivity of the District’s Proportionate Share of the Net Pension Liability to Changes in the Discount Rate. 
The following presents the District’s proportionate share of the net pension liability calculated using the discount 
rate of 3.93 percent, as well as what the District’s proportionate share of the net pension liability would be if it 
were calculated using a discount rate that is 1-percentage-point lower (2.93 percent) or 1-percentage-point higher 
(4.93 percent) than the current rate:  

1% Current 1%
Decrease Discount Rate Increase

2.54% 3.54% 4.54%

District's proportionate share of
 the net pension liability 238,485,204$   209,496,819$   185,431,774$   

Pension Plan Fiduciary Net Position.  Detailed information about the HIS Plan’s fiduciary net position is 
available in the separately issued FRS Pension Plan and Other State Administered Systems Annual 
Comprehensive Financial Report.   

Payables to the Pension Plan.  At June 30, 2025, the District reported a payable of $2,115,188 for the outstanding 
amount of contributions to the HIS Plan required for the fiscal year ended June 30, 2025. 

The aggregate amount of net pension liabilities, related deferred outflows of resources and deferred inflows of 
resources and pension expense for the District’s defined benefit pension plans are summarized below: 

Net Deferred Deferred
Defined Benefit Pension Outflows of Inflows of Total 
Pension Plans Liability Resources Resources Expense
FRS 363,287,407$   152,539,187$   44,082,982$    53,973,322$     
HIS 209,496,819     20,340,515     29,578,222      8,245,611     
Total 572,784,226$   172,879,702$   73,661,204$    62,218,933$     
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NOTE 15: RETIREMENT PLANS – DEFINED CONTRIBUTION PENSION PLANS 

The District contributes to the FRS Investment Plan (Investment Plan), a defined contribution pension plan, for 
its eligible employees electing to participate in the Investment Plan.  The Investment Plan is administered by the 
SBA, and is reported in the SBA’s annual financial statements and in the State of Florida Annual Comprehensive 
Financial Report.   

As provided in Section 121.4501, Florida Statutes, eligible FRS members may elect to participate in the 
Investment Plan in lieu of the FRS defined benefit plan.  District employees participating in DROP are not eligible 
to participate in the Investment Plan.  Employer and employee contributions, including amounts contributed to 
individual member’s accounts, are defined by law, but the ultimate benefit depends in part on the performance of 
investment funds. Retirement benefits are based upon the value of the member’s account upon retirement.  Benefit 
terms, including contribution requirements, for the Investment Plan are established and may be amended by the 
Florida Legislature.  The Investment Plan is funded with the same employer and employee contribution rates that 
are based on salary and membership class (Regular, Elected County Officers, etc.), as the FRS defined benefit 
plan.  Contributions are directed to individual member accounts, and the individual members allocate 
contributions and account balances among various approved investment choices.   Costs of administering the 
Investment Plan, including the FRS Financial Guidance Program, are funded through an employer contribution 
of 0.06 percent of payroll and by forfeited benefits of Investment Plan members.   Allocations to the investment 
member’s accounts during the 2024-25 fiscal year were as follows: 

Class 
(Percent of Gross 
Compensation) 

FRS, Regular  9.30 
FRS, Elected County Officers  14.34 
FRS, Senior Management Service  10.67 

For all membership classes, employees are immediately vested in their own contributions and are vested after one 
year of service for employer contributions and investment earnings regardless of membership class.  If an 
accumulated benefit obligation for service credit originally earned under the FRS Pension Plan is transferred to 
the Investment Plan, the member must have the years of service required for FRS Pension Plan vesting (including 
the service credit represented by the transferred funds) to be vested for these funds and the earnings on the funds. 
Nonvested employer contributions are placed in a suspense account for up to five years.  If the employee returns 
to FRS-covered employment within the five-year period, the employee will regain control over their account.  If 
the employee does not return within the five-year period, the employee will forfeit the accumulated account 
balance.  For the fiscal year ended June 30, 2025, the information for the amount of forfeitures was unavailable 
from the SBA; however, management believes that these amounts, if any, would be immaterial to the District. 

After termination and applying to receive benefits, the member may rollover vested funds to another qualified 
plan, structure a periodic payment under the Investment Plan, receive a lump-sum distribution, leave the funds 
invested for future distribution, or any combination of these options.  Disability coverage is provided; the member 
may either transfer the account balance to the FRS Pension Plan when approved for disability retirement to receive 
guaranteed lifetime monthly benefits under the FRS Pension Plan or remain in the Investment Plan and rely upon 
that account balance for retirement income. 
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The District’s Investment Plan pension expense totaled $17,681,866 for the fiscal year ended June 30, 2025. 

Payables to the Investment Plan. At June 30, 2025, the District reported a payable of $3,232,091 for the 
outstanding amount of contributions to the Investment Plan required for the fiscal year ended June 30, 2025. 

NOTE 16: EARLY RETIREMENT INCENTIVE PROGRAM 

As authorized by Section 1012.685, Part VII, Florida Statutes, the Board implemented Early Retirement Plans 
(Plans) effective July 1, 1995, July 1, 1997, and July 1, 1999. The plans were offered to eligible employees on a 
one-time basis until May 15, 1995, May 15, 1997, and May 15, 1999, respectively. The purpose of the Plans was 
to provide eligible employees, who elect to retire under the retirement provisions of the FRS described in Note 14, 
with one of several incentive options which supplement the employee’s (participant’s) retirement benefits. A 
summary of the plan eligibility, benefits, and contribution obligations for the 1995 Plan follows. There is no 
remaining liability reported by the District for the 1997 and 1999 plans as of June 30, 2025. 

Eligibility 

Participants must be 57 years of age with a minimum of five years of service with the District or 62 years of age 
with at least ten years of FRS service and a minimum of five years of service with the District or any age with at 
least thirty years of FRS service and a minimum of five years of service with the District. 

Benefits 

Incentive option one includes a bonus equal to twenty five percent of the employee’s final annual salary, a health 
insurance contribution by the District for eight continuous years, and a life insurance benefit of $10,000. 

Incentive option two includes lifetime monthly payments for five years to offset the FRS early retirement penalty 
of five percent per year when an employee retires prior to age 62 with less than thirty years FRS service and a life 
insurance benefit of $10,000.  

Incentive option three includes monthly payments for five years to offset the FRS early retirement penalty of five 
percent per year when an employee retires prior to age 62 with less than thirty years FRS service, a health 
insurance contribution by the District for eight continuous years, and a life insurance benefit of $10,000.  

The amount of the bonuses (if applicable) and accumulated leave pay are paid in five annual installments into an 
Internal Revenue Code 457F deferred compensation plan and directed into an investment fund selected by the 
participant. Alternatively, the participant may elect to receive twenty-five percent of the annual installments 
directly with the balance going into the deferred compensation plan.  

Contributions 

No contributions shall be required or permitted from any participant. The annual amounts contributed by the 
District are the actual amounts payable to participants or on their behalf for contributions to the 457F deferred 
compensation plan, retirement benefits, and premiums for health and life insurance coverage.   
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The District reported a liability in its Statement of Net Position of $979,000 to recognize the present value of its 
obligation to pay death benefits to, or on behalf of, those retired employees. The Board has purchased life 
insurance on the participants, with itself as the beneficiary, to recover costs of the 1995 Plan over time.  

The District has retained an administrator to handle the receipt of contributions and the disbursements of benefits 
to Plan participants.  

NOTE 17: OTHER POSTEMPLOYMENT BENEFITS 

Other Postemployment Benefits Payable.  The District follows GASB Statement No. 75, Accounting and 
Financial Reporting by Employers for Postemployment Benefits Other Than Pensions, for certain other 
postemployment benefits administered by the District and life insurance benefits through purchased commercial 
insurance.  

General Information about the OPEB Plan 

Plan Description.  The Other Postemployment Benefits Plan (OPEB Plan) is a single-employer defined benefit 
plan administered by the District.  Pursuant to the provisions of Section 112.0801, Florida Statutes, former 
employees who retire from the District are eligible to participate in the District’s health plan for medical and 
prescription. The District subsidizes the premium rates paid by retirees by allowing them to participate in the 
OPEB Plan at reduced or blended group (implicitly subsidized) premium rates for both active and retired 
employees.  These rates provide an implicit subsidy for retirees because, on an actuarial basis, their current and 
future claims are expected to result in higher costs to the OPEB Plan on average than those of active employees. 
The District does not offer any explicit subsidies for retiree coverage.  Retirees are required to enroll in the Federal 
Medicare (Medicare) program for their primary coverage as soon as they are eligible. The OPEB Plan contribution 
requirements and benefit terms of the District and the OPEB Plan members are established and may be amended 
by action from the Board. No assets are accumulated in a trust that meets the criteria in paragraph 4 of GASB 
Statement No. 75. 

Benefits Provided.  The OPEB Plan provides healthcare benefits for retirees and their dependents.  The OPEB 
Plan only provides an implicit subsidy as described above.  

Employees Covered by Benefit Terms.  At June 30, 2024, the following employees were covered by the benefit 
terms: 

Inactive Employees or Beneficiaries Currently Receiving Benefits  1,707 

Inactive Employees Entitled to But Not Yet Receiving Benefits  - 

Active Employees 10,092 

Total 11,799 

Total OPEB Liability 

The District’s total OPEB liability of $45,481,571 was measured as of June 30, 2024, and was determined by an 
actuarial valuation as of June 30, 2023 and update procedures used to determine the total OPEB liability as of 
June 30, 2025. 
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Actuarial Assumptions and Other Inputs.  The total OPEB liability in the June 30, 2024, actuarial valuation was 
determined using the following actuarial assumptions and other inputs, applied to all periods included in the 
measurement, unless otherwise specified: 

Inflation 2.5 percent. 

Salary increases 3.4-7.8 percent, average, including 
inflation. 

Discount rate 3.93 percent. 

Healthcare cost trend rates 7 percent for 2024, and gradually 
decreasing to an ultimate rate of 4 percent 
in 2050.  

Aging Factors Based on the 2013 SOA 
Study “Health Care Costs 
– From Birth to Death.” 

Expenses Administrative expenses
are included in the per
capita health costs.

Retirees’ share of benefit-
related costs 

100 percent of projected health insurance 
premiums for retirees 

The discount rate was based on the Fidelity 20-year Municipal General Obligation AA Bond Index. 

Mortality rates were based on the PUB MP-2018 with Projected Scale.   

Demographic assumptions employed in the actuarial valuation were the same as those employed in the July 1, 
2023, actuarial valuation of the FRS Defined Benefit Pension Plan. These demographic assumptions were 
developed by FRS from an actuarial experience study and therefore are appropriate for use in the OPEB Plan 
actuarial valuation. These include assumed rates of future termination, mortality, disability, and retirement. In 
addition, salary increase assumptions (for development of the pattern of the normal cost increases) were the same 
as those used in the July 1, 2023, actuarial valuation of the FRS Defined Benefit Pension Plan. Assumptions used 
in valuation of benefits for participants of the FRS Investment Plan are the same as for similarly situated 
participants of the FRS Defined Benefit Pension Plan.  
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Changes in the Total OPEB Liability 

Balance at 6/30/24 $ 44,064,090 

Changes for the year:
Service Cost 1,892,815  
Interest 1,738,235  
Differences Between Expected and Actual Experience -  
Changes in Assumptions or Other Inputs (363,728) 
Benefit Payments (1,849,841)  

    Net Changes 1,417,481  

Balance at 6/30/25 $ 45,481,571 

Amount

There were no changes of benefit terms during the year. 

Changes in assumptions. The discount rate was changed from 3.86 percent in 2023 to 3.93 percent in 2024. 

Sensitivity of the Total OPEB Liability to Changes in the Discount Rate.  The following table presents the total 
OPEB liability of the District, as well as what the District’s total OPEB liability would be if it were calculated 
using a discount rate that is 1 percentage point lower (2.93 percent) or 1 percentage point higher (4.93 percent) 
than the current rate:  

1% 
Decrease 
 (2.93%) 

Current 
Discount Rate 

      (3.93%)      

1% 
Increase 
 (4.93%) 

Total OPEB liability $51,079,006 $45,481,571 $40,723,994 

Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend Rates.  The following table 
presents the total OPEB liability of the District, as well as what the District’s total OPEB liability would be if it 
were calculated using healthcare cost trend rates that are 1 percentage point lower (5 percent decreasing to 2.75 
percent) or 1 percentage point higher (7 percent decreasing 4.75 percent) than the current healthcare cost trend 
rates:   

1% Decrease 
(6% 

decreasing 
to 3%) 

Healthcare 
Cost Trend 
Rates (7% 
decreasing 

to 4%) 

1% Increase 
(8% 

decreasing 
to 5%) 

Total OPEB liability $40,258,733 $45,481,571 $52,050,923 

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to OPEB 
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For the fiscal year ended June 30, 2025, the District recognized OPEB expense of $2,535,691.  At June 30, 2025, 
the District reported deferred outflows of resources and deferred inflows of resources related to OPEB from the 
following sources: 

Deferred Outflows Deferred Inflows
Description of Resources of Resources

Differences between expected
  and actual experience 917,779$   -$   
Change of assumptions or other inputs 2,163,171  9,784,230  
Transactions subsequent to the 
 measurement date 1,783,133  -  

Total 4,864,083$   9,784,230$   

Of the total amount reported as deferred outflows of resources related to OPEB, $1,783,133 resulting from 
transactions subsequent to the measurement date and before the end of the fiscal year will be included as a 
reduction of the total OPEB liability in the year ended June 30, 2026.  Other amounts reported as deferred outflows 
of resources and deferred inflows of resources related to OPEB will be recognized in OPEB expense as follows: 

NOTE 18: VESTED INTERESTS IN UTILITY COOPERATIVES 

The District has purchased electricity since 1969 from the Lee County Electric Cooperative, Inc. The District’s 
estimated vested interest in this Cooperative is $10,587,558 at June 30, 2025, which is recorded as a capital credit 
receivable on the statement of net position. Such interest, also referred to as capital credits, would be payable to 
the District over a thirty-year period should the District terminate its business relationship with the Cooperative. 
This is the unretired portion of our equity in the Cooperative. The district receives annual payouts until paid in 
full. During the fiscal year, the District recorded the earned capital credits as other local sources revenue in the 
government-wide statement and recorded general revenues on the governmental fund statements as the District 
received capital credits. The District would receive capital credits from Bonita Springs Water System, Inc. or 
Greater Pine Island Water Association, Inc. only in the unlikely event that they were to permanently cease 
operations. During the fiscal year, the District did not record any general revenue for capital credits earned from 
Bonita Springs Water System, Inc. or Greater Pine Island Water Association, Inc. 

Fiscal Year Ending June 30 Amount

2026 (1,095,359)$   
2027 (1,095,359)    
2028 (706,083)    
2029 (670,206)    
2030 (659,961)    
Thereafter (2,476,312)    

Total (6,703,280)$   
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NOTE 19: RISK MANAGEMENT PROGRAMS 

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors 
and omissions; injuries to employees; and natural disasters. Property, workers’ compensation, automobile 
liability, and general liability coverage are self-insured up to specified limits. The District purchases policies with 
various insurance companies to provide coverage in excess of claims amounts above the stated self-insured 
retention deductible on any individual/aggregate claim. The District has contracted with a third-party 
administrator to administer the property/casualty program, including the processing, investigation, and payment 
of claims. 

The District provides health coverage through a self-insurance program administered by an outside provider. The 
District reports the self-insurance programs in the Internal Service Funds. Amounts are transferred from various 
funds to the Internal Service Funds to provide sufficient resources to cover claims incurred, and to pay the 
insurance services agent’s administrative fees.  

There have been no significant reductions in insurance coverage. Settled claims resulting from risks described 
above have not exceeded commercial insurance coverage for the past three fiscal years. 

A liability in the amount of $14,129,731 was actuarially determined to cover outstanding claims and estimated 
incurred but not reported insurance claims payable for the Self-Insurance-Casualty, Liability and Workers’ 
Compensation Fund, at June 30, 2025. A liability in the amount of $11,810,474 was actuarially determined to 
cover outstanding claims and estimated incurred but not reported insurance claims payable for the Self-Insurance- 
Health Insurance Fund, at June 30, 2025. 

The following schedule represents the change in claims liability for the past two fiscal years for the District’s 
self-insurance programs: 

Casualty, Liability, Workers’ Compensation Self Insurance Fund: 
Current-Year

Beginning of Claims and Balance at

Fiscal Year Changes in Claims Fiscal

Liability Estimates Payments Year End

2023-2024 15,298,753$    7,579,936$  (7,542,857)$   15,335,832$    

2024-2025 15,335,832  8,668,371 (9,874,472)  14,129,731      

Health Insurance Self Insurance Fund: 

Current-Year

Beginning of Claims and Balance at

Fiscal Year Changes in Claims Fiscal

Liability Estimates Payments Year End

2023-2024 8,282,334$      110,619,723$  (109,520,294)$   9,381,763$      

2024-2025 9,381,763  131,276,594 (128,847,883)     11,810,474      
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NOTE 20: LITIGATION 

The District is contingently liable with respect to lawsuits and other claims that arise in the ordinary course of its 
operation. Management believes that any liability arising from such claims would be immaterial to the financial 
statements. 

NOTE 21: RESTATEMENT 

Changes in Accounting Principal 

Change in Compensated Absences Liability (Column A) 

The District is implementing GASB Statement 101, in the financial statements of the current fiscal year. The 
District provides two forms of employee leave (vacation and sick). Sick leave is earned each month and carries 
over without limits at the end of the fiscal year. Previously, the District only accrued sick leave based on the 
District’s vesting rules for payout of sick leaves upon termination. Under Statement 101, accumulated sick leave 
meets the first two criteria (attributable to past service and accumulates).  The District therefore examined its past 
experience with accumulated sick leave and estimated the amount of accumulated leave that was more likely than 
not to be use by employees. This estimate is now to be reported as a liability in the government-wide and 
proprietary fund financial statements. The portion of this liability that existed at the beginning of the current year 
is recognized as a decrease in beginning net position resulting from adoption of a new accounting standard.   
 Implementing GASB 101 has led to a restatement of the beginning net position for the fiscal year ending June 
30, 2025, as shown below: 

June 30, 2024      
Net Position, as 

previously reported

Change in 
Accounting 

Principal (A)

June 30, 2024   
Net Position, as 

restated
Government-Wide

Governmental Activities 1,498,565,187$   (22,813,216)$   1,475,751,971$   
Total Primary Government 1,498,565,187$   (22,813,216)$   1,475,751,971$   

This restatement reflects the newly recognized liability for sick leave and associated salary-related payments that 
meet the GASB 101 requirements.  
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NOTE 22: SUBSEQUENT EVENTS 

The District has evaluated events and transactions occurring subsequent to June 30, 2025 through the date the 
financial statements were available to be issued. 

Certificates of Participation Issuance 
In November 2025, the School District of Lee County issued approximately $400 million in Series 2025 
Certificates of Participation (COPs) to finance major capital projects, including school renovations and the 
construction of new educational facilities. Debt service on the COPs is subject to annual appropriation by the 
School Board and is payable from legally available non-ad valorem revenues. 
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2017 2018 2019 2020 2021 2022 2023 2024
Total OPEB Liability
Service cost  $  2,685,667 2,461,752$   2,323,472$   2,404,392$   2,733,872$   2,607,637$   1,862,040$   1,892,815$   
Interest 1,586,448  1,827,266  1,857,397  1,579,789  1,301,046  1,022,841  1,573,319  1,738,235  
Differences between expected and 
    actual experience -  -  1,473,558  - 177,348 - 259,765 -  
Changes of assumptions or other inputs (3,892,800)  (358,774)  (1,575,972)  2,251,057  (671,490)  (10,213,990)  1,103,463 (363,728)  
Benefit payments (3,718,992)  (2,597,226)  (5,023,511)  (4,968,847)  (2,897,706)  (3,593,330)  (3,019,644) (1,849,841)  

Net changes in total OPEB liability (3,339,677)  1,333,018  (945,056)  1,266,391  643,070  (10,176,842)  1,778,943  1,417,481  

Total OPEB Liability-beginning, as restated 53,504,243  50,164,566$   51,497,584$   50,552,528$   51,818,919$   52,461,989$   42,285,147$   44,064,090$   

Total OPEB Liability- ending 50,164,566$      51,497,584$   50,552,528$   51,818,919$   52,461,989$   42,285,147$   44,064,090$   45,481,571$   

Covered employee payroll 522,477,873$    535,169,541$   545,004,178$   553,081,335$   493,312,820$   520,692,665$   667,220,244$   700,488,403$   

Total OPEB Liability as a percentage
of covered employee payroll 9.60% 9.62% 9.28% 9.37% 10.63% 7.09% 6.60% 6.82%

Note 1: The amounts presented for each fiscal year were determined as of June 30.
Note 2: For additional information see RSI notes
1. 2018 was the first year of reporting net OPEB liability (GASB 75). 
Additional years will be displayed as they become available.

THE SCHOOL DISTRICT OF LEE COUNTY
SCHEDULE OF CHANGES IN THE DISTRICT'S TOTAL OTHER

POSTEMPLOYMENT BENEFITS LIABILITY AND RELATED RATIOS 1
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2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
District's proportion of the FRS net pension liability 1.010277504% 0.944803387% 0.947570220% 0.984289781% 0.949750579% 0.916137214% 0.999480968% 1.027899900% 0.969670178% 0.939098349%
District's proportionate share of the FRS net pension 
liability 130,490,889$   238,563,597$   280,284,913$   296,473,184$   327,071,943$   397,067,370$   75,499,428$    382,461,367$   386,382,876$   363,287,407$    
District's covered payroll 425,054,736$   435,635,339$   450,935,762$   478,145,637$   477,911,471$   485,160,456$   493,312,820$   520,692,665$   553,660,848$   591,406,820$    

District's proportionate share of the FRS net pension 
liability as a percentage of its covered payroll 30.70% 54.76% 62.16% 62.00% 68.44% 81.84% 15.30% 73.45% 69.79% 61.43%
FRS Plan fiduciary net position as a percentage of the 
FRS total pension liability 92.00% 84.88% 83.89% 84.26% 82.61% 78.85% 96.40% 82.89% 82.38% 83.70%

Note 1: The amounts presented for each fiscal year were determined as of June 30.

THE SCHOOL DISTRICT OF LEE COUNTY
SCHEDULE OF DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY-

FLORIDA RETIREMENT SYSTEM  PENSION PLAN 
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2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Contractually required FRS contribution 23,040,537$    24,667,586$     28,051,468$     29,449,121$     30,439,180$     38,075,907$     43,862,359$     46,647,372$     53,177,696$     54,731,165$     
FRS contributions in relation to the 
contractually required FRS contribution 23,040,537  24,667,586   28,051,468   29,449,121   30,439,180   38,075,907   43,862,359   46,647,372   53,177,696   54,731,165   
FRS Contribution deficiency (excess) -$    -$  -$  -$  -$  -$  -$  -$  -$  -$    

District's covered payroll  $     435,635,339  $    450,935,762  $    478,145,637  $    477,911,471  $    485,160,456  $    493,312,820  $    520,692,665  $    553,660,848  $    591,406,820  $    617,212,686 
FRS contributions as a percentage of covered 
payroll 5.29% 5.47% 5.87% 6.16% 6.27% 7.72% 8.42% 8.43% 8.99% 8.87%

Note 1: The amounts presented for each fiscal year were determined as of June 30.

THE SCHOOL DISTRICT OF LEE COUNTY
SCHEDULE OF DISTRICT CONTRIBUTIONS -

FLORIDA RETIREMENT SYSTEM PENSION PLAN 
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2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
District's proportion of the HIS net pension liability 1.400910797% 1.409500592% 1.414366908% 1.463511500% 1.428583350% 1.376335040% 1.393189156% 1.428440819% 1.397082461% 1.396554511%
District's proportionate share of the HIS net pension 
liability 142,870,865$     164,271,455$     151,230,635$     154,899,700$     159,844,181$     170,648,775$     170,895,596$     151,294,698$     221,875,328$     209,496,819$    
District's covered payroll 425,054,736$     435,635,339$     450,935,762$     478,145,637$     477,911,471$     485,160,456$     493,312,820$     520,692,665$     553,660,848$     591,406,820$    
District's proportionate share of the HIS net pension 
liability as a percentage of its covered payroll 33.61% 37.71% 33.54% 32.40% 33.45% 35.17% 34.64% 29.06% 40.07% 35.42%
HIS Plan fiduciary net position as a percentage of the 
HIS total pension liability 0.50% 0.97% 1.64% 2.15% 2.63% 3.00% 3.56% 4.81% 4.12% 4.80%

Note 1: The amounts presented for each fiscal year were determined as of June 30.

THE SCHOOL DISTRICT OF LEE COUNTY
SCHEDULE OF DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY-

HEALTH INSURANCE SUBSIDY PENSION PLAN 
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2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Contractually required HIS contribution 7,224,589$    7,485,238$     7,936,660$     7,932,785$     8,053,907$     8,189,178$     8,643,270$     9,190,255$     11,823,643$    12,338,744$    
HIS contributions in relation to the 
contractually required HIS contribution 7,224,589  7,485,238   7,936,660   7,932,785   8,053,907   8,189,178   8,643,270   9,190,255   11,823,643   12,338,744   
HIS Contribution defiency (excess) -$   -$  -$  -$  -$  -$  -$  -$  -$  -$   

District's covered payroll  $    435,635,339  $ 450,935,762  $ 478,145,637  $ 477,911,471  $ 485,160,456  $ 493,312,820  $ 520,692,665  $ 553,660,848  $ 591,406,820  $ 617,212,686 
HIS contributions as a percentage of covered-
employee payroll 1.66% 1.66% 1.66% 1.66% 1.66% 1.66% 1.66% 1.66% 2.00% 2.00%

Note 1: The amounts presented for each fiscal year were determined as of June 30.

THE SCHOOL DISTRICT OF LEE COUNTY
SCHEDULE OF DISTRICT CONTRIBUTIONS-

HEALTH INSURANCE SUBSIDY PENSION PLAN 
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THE SCHOOL DISTRICT OF LEE COUNTY, FLORIDA 
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION 

June 30, 2025 

 

NOTE 1: SCHEDULE OF CHANGES IN THE DISTRICT’S TOTAL OTHER POSTEMPLOYMENT 
BENEFITS LIABILITY AND RELATED RATIOS 

No assets are accumulated in a trust that meets the criteria in paragraph 4 of GASB Statement No. 75 to pay 
related benefits.  The June 30, 2024, total OPEB liability increased from the prior fiscal year as a result of changes 
to benefits and assumptions as discussed below: 

Changes of Benefit Terms.  There were no benefit changes during the year. 

Changes of Assumptions.  The discount rate was changed from 3.86 percent as of the beginning of the 
measurement period to 3.93 percent as of June 30, 2024 (based on the Long-term Municipal Bond rate).  

NOTE 2:  SCHEDULE OF NET PENSION LIABILITY AND SCHEDULE OF CONTRIBUTIONS – 
FLORIDA RETIREMENT SYSTEM PENSION PLAN 

Changes of Assumptions.  The long-term expected rate of return remained the same, 6.70 percent. 

NOTE 3:  SCHEDULE OF NET PENSION LIABILITY AND SCHEDULE OF CONTRIBUTIONS – 
HEALTH INSURANCE SUBSIDY PENSION PLAN 

Changes of Assumptions.  The municipal bond rate used to determine total pension liability increased from 3.65 
percent to 3.93 percent. 

B-86



Forvis Mazars, LLP is an independent member of Forvis Mazars Global Limited 

Report on Internal Control Over Financial Reporting and on Compliance and 
Other Matters Based on an Audit of Financial Statements Performed in 

Accordance with Government Auditing Standards 

Independent Auditor’s Report 

Honorable Chairperson and Members of 
The School Board of Lee County, Florida 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States (Government Auditing Standards), the financial 
statements of the governmental activities, the aggregate discretely presented component units, each major 
fund, and the aggregate remaining fund information of the School Board of Lee County, Florida (the 
“District”), as of and for the year ended June 30, 2025, and the related notes to the financial statements, 
which collectively comprise District’s basic financial statements, and have issued our report thereon dated 
March 25, 2026. Our report includes an emphasis of matter paragraph for the adoption of Governmental 
Accounting Standards Board Statement No. 101, Compensated Absences. Our opinions are not modified 
with respect to this matter.  

Our report includes a reference to other auditors who audited the financial statements of the aggregate 
discretely presented component units, as described in our report on the District’s financial statements. This 
report does not include the results of the other auditors’ testing of internal control over financial reporting or 
compliance and other matters that are reported on separately by those auditors. 

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of the District’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weakness. However, material weaknesses 
or significant deficiencies may exist that were not identified. 
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Honorable Chairperson and Members of 
The School Board of Lee County, Florida 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

Tampa, Florida 
March 25, 2026 
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THIS MASTER TRUST AGREEMENT is dated as of August 15, 1991 
(as the same may be amended or supplemented from time to time, 
this "Trust Agreement"), and is between SUN BANJ<:, NATIONAL 
ASSOCIATION, a national banking association with principal 
corporate trust offices in Orlando, Florida (the 11Trustee11 ), and 
FLORIDA SCHOOL BOARDS ASSOCIATION, INC., a not-for-profit corpo­
ration, duly organized and existing under the laws of the state of 
Florida, as lessor under the within mentioned Master Lease (the 
"Associationu); 

l! XX l! 11 ll ll II' l'.11: 

WHEREAS, The School Board of Lee County, Florida (the "School 
Board 11 ) desires to lease purchase certain real property, educa­
tional facilities and equipment to be built, installed or estab­
lished therein for educational purposes ( 11 Facilities 11 ) by entering 
into a Master Lease Purchase Agreement dated as of August 15, 1991 
(as the same may be amended or supplemented from time to time, the 
"Master Lease") between the Association, as lessor, and the School 
Board, as lessee; and 

WHEREAS, pursuant to section 2 of the Master Lease, the 
Lessee may from time to time, by execution of a Schedule to the 
Master Lease (each hereinafter referred to as a "Schedule"), 
direct the Lessor to acquire and lease purchase to Lessee the 
Facilities described in such Schedule to the Master Lease; and 

WllERBAS, Facilities may be added to the Master Lease by 
execution of Schedules thereto from time to time; and 

WHEREAS, the Master Lease and the terms and conditions 
thereof with respect to the particular Facilities described on a 
Schedule are sometimes referred to herein as a 11 Lease 11 and the 
Schedule describing such Facilities is sometimes referred to as 
"Schedule No. 1991A11 ; and 

WRERBAB, certain of the Facilities will be located on certain 
real property located within the school District of Lee County, 
Florida (the "District") (each such location, or all locations on 
a single Schedule, a "Facility Site") to be leased by the School 
Board to the Association pursuant to a ground lease; and 

WHEREAS, the relationship between the Association and School 
Board under the Master Lease is to be a continuing one and Facili­
ties may be added to or deleted from the Master Lease from time to 
time in accordance with the terms thereof and of the Schedule 
describing such Facilities; and 

WBBRBAB, pursuant to Section 7. l of the Master Lease, the 
Association, with the consent of the School Board, has the right 
to assign all of its right, title and interest in and to a parti-
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cular Lease (except for its right to indemnification under Section 
s . 7 of the Master Lease, its right to receive servicing fees under 
the Master Lease and its right to rece ive notices under the Master 
Lease) to the Trustee including the rights to receive Basic Lease 
Payments (as hereinafter defined) due under such Lease~ and 

li"BEREAS, the Association has requested the Trustee to issue 
from time to time separate series of Certificates of Partiei -­
pation substantially in the form of Appendix A hereto (the "Certi-­
ficatestt) to third parties to whom ~uch Certificates ar7 sold ai;id 
for whose benefit and for the benefit of any corresponding Credit 
Facility Issuer (as hereinafter defined) an Assignment Agreement 
will be executed and delivered to the Trustee, each such Certifi­
cate of a particular Series {as h e reinafter defined) evidencing an 
undiv ided proportionate interest of the registered owner thereof 
in the Basic Lease Payments to be made under one or more Leases 
created by one or more particular Schedu l es and certain rights of 
the Association under such Lease or Leases; and 

WHERE1,,S, upon receipt by the Trustee from the Association of 
the corresponding Assignment Agreement and satisfaction of the 
conditions set forth in Section 304 hereof, the Trustee shall 
issue a Series of certificates that shall correspond to the Lease 
or Leases created by a particular Schedule or Schedules; and 

WHERE1.S, the Trustee has agreed to hold the proceeds cor­
responding to such Series of Certificates and to disburse such 
proceeds in accordance herewith and with the Master Lease, and to 
receive Basic Lease Payments due under the Lease or Leases created 
by a particular Schedule or Schedules and apply and disburse same 
in accordance herewith; and 

WREREJI.S, by this Trust Agreement, the Association agrees to 
direct the School Board to forward the Basic Lease Payments due 
under the Lease created by a particular Schedule to the ~rustee 
from and after the execution of the corresponding Assignment 
Agreement by the Association; 

NOW, THEREFORE, in consideration of the mutual agreements and 
covenants herein contained and for other valuable consideration, 
the parties hereto agree as follows: 
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11Business Day 11 shall mean a day other than a sat d 
Sunday or day on which banks in the state of New York or th u~t a{' 
of Florida are authorized or required to be closed or a ed a e 
which the New York stock Exchange is closed. ' ay on 

'.'Certificate or Certificates" shall mean the ce rtificates of 
participation, executed and delivered from time to time b th 
Truste~ pursuant to t~is Trust Agreement. Each Series of ceJifi: 
cates i ssued under this Trust Agreement shall bear a Series desig-
~~~!~~1;otoi~~~t~~~t=~c£e:::.ies of Certificates to a particular 

"Certificate bolder11 or "Bolder of certiticatesn shall mean 
the registered owner of any Certificate or certificates. 

11 Chairman11 shall mean the Chairman of the School Board and 
any person or persons designated by the School Board and 
authorized to act on behalf of the Chairman. 

11 Codo 11 means the Internal Revenue Code of 1986 as amended :~ie;~: ;is;ii:bt;sregulations thereunder and under' the Internai 

, • 11Contractor11 s~all mean the person, firm, corporation or 
Joint venture authori.zed to do business in Florida with whom a 
contract has been made directly with the School Board for the 
performance of the work with respect to any Facilities described 
by the General Conditions. 

"Cost11 shall mean costs and expenses related to the acquisi­
tion, construction and installation of any Facilities including 
but not limited to, (i) costs and expenses of the acquisition of 
the t~tle to or other interest in real property, including lease­
h7'ld 1.nte~e~ts, , easements , rights-of-way and licenses, including, 
without limitation, lease payments to be made by the Association 
under t~e. t~rms of a Ground Lease until the expected acceptance of 
the Fac1l~t1es related thereto as described herein, ( ii) cost and 
expenses. incurred for labor and materials and payments to contrac-­
tors, builders, materialmen and vendors for the· acquisition con­
struction and ins~allation of the Facilities, (iii) the c~st of 
surety bonds a!ld . insurance of all kinds, including premiums and 
other charges in connection with obtaining title insurance that 
may, b~ ;=1dvisab~e o~ necessary prior to completion of any ~f the 
F~cilit1.es, whi.ch is not paid by a contractor or otherwise pro­
vided for, (i:1') the costs and expenses for design, test borings, 
~urvey~, E;stimates, plans and specifications and preliminary 
~nvest1ga~1ons therefor, and for supervising construction and 
1.nstalla~i~n. of Faci~ities, (v) costs and expenses required for 
the a~quisiti.on and installation of equipment or machinery that 
comprise part of the Fac ilities, (vi) all costs which the School 
B:'ard or ,A~sociation shall be required to pay for or in connection 
Wl~h additions to, and expansions of Facilities, (vii) a ll costs 
which the School Board shal l be required to pay to provide 
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ARTICLE I 

DEFINITIONS AND ROLES OF CONSTRUCTION 

101. Definitions. The terms set forth in this section 
shall have the meanings ascribed to them for all purposes of this 
Trust Agreement unless the context clearly indicates some other 
meaning or unless otherwise provided in a Supplemental Trust 
Agreeme~t. Terms used herein and not otherwise defined shall 
have the meaning given to them in the Master Lease. 

111,,cquisition Account11 shall mean any Acquisition Account 
established pursuant to section 401 hereof and in any supplemental 
Trust Agreement. 

"Additional Lease Payment" shali mean any amount payable by 
the School Board under the terms of the Master Lease, other than 
a Basic Lease Payment, as set forth in a Schedule to the Master 
Lease and so designateQ . 

"Assignment Agreement" shall mean any assignment agreement 
pursuant to which the Association shall have assigned to the 
Trustee all of its right, title and interest in and to the Lease 
or Leases created by one or more particular Schedules, including 
its right to receive Lease Payments thereunder. 

"Association" ·shall mean Florida School Boards Association, 
Inc., a not-for-profit corporation organized and exist~ng under 
the laws of the state of Florida, its successors and assigns. 

"Authorized Association Representative" shall mean the 
President, any Vice-President, Secretary or Ass.istant Secretary. or 
any person or persons designated by a resolut:ion of the. Assoc~a­
tion signed by any two of the above-named officers and filed with 
the Trustee, containing the specimen s ignature of each such 
person. 

"Authorized Newspaper" shall mean a newspaper containing 
financial matters, customarily published at l east once a day for 
at least five days (other than legal holidays) in eac~ calen~ar 
week, printed in the English language, and of general circulation 
in the Borough of .Manhattan, City and State of New York. 

"Authorized School Board Representative" shall mean the 
Chairman and any person or persons designated by the Ch~irroan and 
authorized to act on behalf of the school Board by a written cer­
tificate signed on behalf of the School Board by the Chairman 
containing the specimen signature of each such person. 

"Basic Lease Payment" shall mean , with respect to each tease 
or each Facility financed under such Lease , as of each Lease Pay­
ment Date, the amount set forth on the appropriate Schedul e of the 
Master Lease corresponding to such Lease Payment Date and desig­
nated as a Basic Lease Payment in such Schedule. 
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improvements, including offsite improvements, necessary for the 
use and occupancy of Facilities, including road, walkways, water, 
sewer, electric, fire alarns and other utilities, (viii) any sums 
required to reimburse the School Board or Association for advances 
made by either of thero for any of the above items or for other 
costs incurred and for work done by them in connection with 
Facilities, ( ix) deposits into any Reserve Account required pur­
suant to a Supplemental Trust Agreement, (X) fees, expenses and 
liabilities of the School Board, if any, incurred in connection 
with the acquisition, construction and installation of Facilities 
(xi) Costs of Issuance and {Xii) interest during construction and 
for a reasonable period of time up to six (6) months thereafter. 

11Costs of Jssuance11 shall mean the items of expense incurred 
in connection with the authorization, sale and delivery of a 
Series of Certificates, which items ot expense shall include, but 
not be limited to, document printing and reproduction costs, 
filing and recording fees, costs of credit ratings, initial fees 
and charges of the Trustee· and any Credit Facility Issuer or 
provider of a Reserve Account Letter of Credit/Insurance Policy, 
legal fees and charges, professional consultants• fees, . fees and 
charges for execution, delivery, transportation and safekeeping of 
certificates, premiums, costs and expenses of refunding certifi­
cates and other costs, charges and fees, inclu_ding those of the 
Association, in connection with the foregoing. 

"Costs of Issuance SW)account0 shall mean a costs of Issu­
ance Subaccount within an Acquisition Account established pursuant 
hereto and a Supplemental Trust Agreement in connection with the 
issuance of a Series of Certificates. 

11credit Facility" shall mean, with respect to a Series of 
certificates, the letter of credit, insurance policy, guaranty, 
surety bond or other irrevocable security device, if any, support­
ing the obligations of the School Board to make Basic Lease Pay­
ments relating to such Certificates. 

11Credit Facility Issuer" shall mean, with respect to a 
Series of Certificates, the issuer of the credit Facility, if any, 
for such series of Certificates. 

"Deteasance- Securities", except as otherwise provided in a 
supplemental Trust Agreement, shall mean any of the following 
securities: 

(1) united States Obligations, as defined in paragraph (l} 
of the definition of Investment Securities. 

( 2} U. s. Treasury Certificates, Notes and Bonds ( including 
State and Local Government Series -- 11 SLGSs"), direct obligations 
ot the United states Treasury which have been stripped by the 
Treasury itsel f, CATS, TIGRS and similar securities and obliga­
tions issued by the tallowing agencies · which are backed by the 
full faith and credit of the United States of America: 

- 5 -

C-3



A. U.S. Export-Import Bank: Direct obligations or 
fully guaranteed certificates of beneficial ownership. 

B. Farmers Horne Administration: Certificates of 
beneficial ownership. 

C. Federal Financing Bank. 

D. Federal Housing Administration Debentures. 

Certif~~ates~eneral services Administration: Participation 

F. U.S. Mari time Administration: Guaranteed Title 
XI financing. 

G. New Communities Debentures: U.S. government 
guaranteed debentures. 

H. U.S. Public Housing Notes and Bonds: u. s. 
government guaranteed public housing notes and bonds. 

J. U.S. Department of Housing and Urban 
Development: Project Notes; Local Authority Notes. 

(3) Municipal securities, the payment of the principal of, 
interest and redemption premium, if any, on which are irrevocably 
secured by obligations described in clause (1) above or clause (1) 
under the definition of "Investment Securities 11 and which obliga­
tions are not subject to redemption prior to the date on which the 
proceeds attributable to the principal of the obligations are to 
be used and have been deposited in an escrow account which is 
irrevocably pledged to the payment of the principal of and 
interest and redemption premium, if any, on such municipal securi­
ties, and which municipal securities are rated 11 AAA11 and "Aaa" by 
the Rating Agencies. 

11Distriot11 shall mean the School District of Lee County, 
Florida. 

11 Excess Earn,ings 11 shall mean, with respect to each Series of 
Certificates, the amount by which the earnings on the Gross Pro­
ceeds of such Certificates exceeds the amount which would have 
been earned thereon if such Gross Proceeds were invested at a 
yield equal to the yield on the interest portion of the Basic 
Lease Payments represe nted by such Certificates, as such yield .is 
determined in accordance with the Code and amounts earned on the 
investment of earnings on the Gross Proceeds of such Certificates. 

11 Pacility11 or 11Pacilitiasn shall mean the real property, 
~uildings, improvements, equipment, fixtures, furnishings built, 
l.nstalled or established therein, and all appurtenances thereto 
and interests therein, set forth on a Schedule.. 
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guaranteed as to timely payment of principal and interest by 
the United States of America, (C) obligations fully and 
unconditionally guaranteed as to timely payment of principal 
and interest by any agency or instrumentality of the United 
States of America when such obligations are backed by the 
full faith and credit of the united states of America, or 
(d) evidences of ownership of proportionate interests in 
future interest and principal payments on obligations 
described above held by a bank or trust company as 
custodian, under which the owner of the investment is the 
real party in interest and has the right to proceed directly 
and individually against the obliger and the underlying 
government obligations are not available to any person 
claiming through the custodian or to whom the custodian may 
be obligated (collectively "United States Obligations"). 
These include, but are not necessarily limited to: 

U.S. Treasury obligations 
All direct or fully guaranteed obligations 

Farmers Home Administration 
Certificates of beneficial ownership 

General Services Administration 
Participation certificates 

U.S. Mari time Administration 
Guaranteed Title XI financing 

Small Business Administration 
Guaranteed participation certificates 
Guaranteed pool certificates 

Government National Mortgage Association (GNMA) 
GNMA-guaranteed mortgage-backed securities 
GNMA-guaranteed participation certificates 

U.S. Department of Housing & Urban Development 
Local authority bonds 

Washington Metropolitan Area Transit Authority 
Guaranteed transit bonds 

U. s. Export-Import Bank 
All fully guaranteed obligations 

(2) Federal Housing Administration debentures. 

(3) Obligations of government-sponsored agencies 
which are Il.Q.t backed by the full faith and credit of the 
U. s. government: 

Federal Home Loan Mortgage Corporation (FHLMC) 
Participation ce.rti f icates 
Debt obligations 

Farm Credit Banks (formerly: Federal Land Banks, 
Federal Intemediate Credit 
Banks, and Banks for cooperatives) 
Consolidated systemwide bonds and notes 

Federal Home Loan Banks (FHL Banks) 
Consolidated debt obligations 
Letter of credit (LOC) -backed issues 
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"Facility sit8 11 shall mean the real property upon which a 
Facility is to be located within the District and more particu­
larly described in a Ground Lease. 

"Fiscal Year11 shall mean the twelve month fiscal period of 
the School Board which under current law commences on July 1 in 
every year and ends on June 30 of the succeeding year. 

11General Conditions" shall mean the General Conditions and 
Supplementary General Conditions of the School Board as in effect 
from time to time with respect to any Project. 

11Gross Proceeds11 shall mean, with respect . to each series of 
Certificates, unless inconsistent with the provisions of the Code 
in which case the meaning shall be as provided in the Code' 
(i) amounts received by or on behalf of the Association from th~ 
sale of such Certificates; (ii) a111ounts received as a result of 
investments of amounts described in (i); (iii) amounts treated as 
transferred proceeds of such Certificates in accordance with the 
Code; (iv) amounts treated as proceeds under the provisions of the 
Code relating to invested sinking funds; (v) securities or obliga­
tions pledged, if any, as security for payment of Basic Lease Pay­
ments under the Master Lease (which amounts are limited in accord­
ance with Sections 235.056(3) and 236.25(2) (e) Florida Statutes, 
as amended); (vi) amounts received with respect to obligations 
acquired with Cross Proceeds; (vii) amounts used to pay principal 
and interest portions of the Basic Lease Payments represented by 
such Certificates; (viii) amounts in any Reserve Account es­
tablished pursuant to a Supplemental Trust Agreement; and 
( ix) amounts received as a result of the investment of Gross 
Proceeds not described in (i) above. 

"Ground Lease" shall mean one or more ground leases between 
the School Board and the Association, as amended and supplemented 
from time to time, pursuant to which the School Board shall ground 
lease one or more Facility Sites to the Association. 

11Investment Agreemont 11 , except as otherwise provided in a 
supplemental Trust Agreement, shall mean an agreement for the 
investment of moneys entered into by the Trustee with a Qualified 
Financial Institution, meeting the requirements of paragraph (10) 
of the definition of Investment Securities which agreement shall 
have been approved by the credit Facility Issuer insuring the 
Series of certificates relating to the moneys invested. 

"Investment Securities", except as otherwise provided in a 
Supplemental Trust Agreement, shall mean any of the following 
securities, if and to the extent the same are at the time legal 
under State law for investment of the School Board I s funds: 

(1) (a) Direct obligations (other than an obligation 
subject to variation in principal repayment) of the Uni ted 
States of America, (b) obligations fully and unconditionally 
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Federal National Mortgage Association (FNMA) 
Senior debt obligations 
Mortgage-backed securities (excluded are 
stripped mortgages securities which are valued 
greater than par on the portion of unpaid 
principal) . 

student Loan Marketing Association (SLMA) 
Senior debt obligations (excluding securities 
that do not have a fixed par value and/or whose 
terms do not promise a fixed dollar amount at 
maturity or call date) 

Financing corporation (FICO) 
Debt obligations 

Resolution Funding corporation (REFCORP) 
Debt obligations 

(4) Unsecured certificates of deposit, time 
deposits, and bankers I acceptances (having maturities of not 
more than 30 days) of any bank the short-term obligations of 
which are rated 'A-1' or better by S&P. 

(5) Deposits the aggregate amount of which are fully 
insured by the Federal Deposit Insurance Corporation (FDIC), 
in banks which have capital and surplus of at least $5 
million. 

(6) Commercial paper (having original maturities of 
not more than 270 days) rated ' A-1+' by S&_P and 11 Prime-l 1 by 

Moody's. 

(7) Money market funds rated I A.Am.' or I AAm-G' by 
S&P, or better. 

(a) Repurchase agreements: 

(a) With any domestic bank with debt rated 
'AA' or better by S&P, or any foreign bank rated at 
least 'AA' by S&P and 'Aa' by Moody's; provided the 
term of such repo is for one year or less. 

(b) With (1) any broker-dealer with "retail 
customers" which has, or the parent company of which 
has, long-term debt rated at least 'AA' by S&P and 
1 Aa I by Moody, s, which broker-dealer falls under the 
jurisdiction of the Securities Investors Protection 
Corp. (SIPC); or (2) any other entity approved by 
Financial Security, provided that: 

l. The market value of the collateral 
is maintained ( i) for United states Obligations 
at the levels shown below under "Collateral 
Levels for United States Obligations" and 
( ii) for other collateral, at levels acceptable 
to Financial security; 
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(9) 

2. Failure to maintain the requisite 
collateral percentage will require the Trustee 
to liquidate the collateral. 

3. The trustee or a third party acting 
solely as agent for the trustee has possession 
of the collateral or_ that the collateral has 
been transferred to the Trustee in accordance 
with applicable state and federal laws (other 
than by means of entries on the Repo entity's 
books); 

4. An opinion is rendered that the 
trustee has a perfected first priority security 
interest in the collateral, any substituted 
collateral and all proceeds thereof (in the case 
of bearer securities, this means the trustee is 
in possession) ; 

5. The collateral is free and clear of 
any third-party liens or claims; 

6. An opinion is rendered that the repo 
is a "repurchase agreement" as defined in the 
United States Bankruptcy Code; 

7. There is or will be a written 
agreement governing every repo transaction and 

s. The Trustee represents that it has 
no knowledge of any fraud involved in the repo 
transaction . 

State obligations 

(a) Direct general obligations of. any state of 
the United States or any subdivision or agency thereof 
to which is pledged the tull faith and credit of a 
state the unsecured general obligation debt of which 
is rated 1 A3 11 by Moody's Arul 'A' by S&P, or better, or 
any ob.ligation fully and unconditionally guaranteed by 
any state, subdivision or agency whose unsecured 
general obligation debt is so rated. 

(b) Direct, general short-term obligations of 
any state agency or s ubdivision described in (a) above 
and rated 'A-1+ 1 by S&P and 'Prime-1 1 by Moody's. 

(c) Special Revenue Bonds (as defined in the 
United States Bankruptcy Code} of any state, state 
agency or subdivision described in (a) above and rated 
'M' or better by S&P and 'Aa 1 or better by Moody's. 
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specified under the collateralization requirements for 
repurchase agreements or (b} repay the principal of 
and accrued but unpaid interest on the investment (the 
choice of (a} or (b) above shall be that of the School 
Board or Trustee, as appropriate), and (ii) the 
provided's rating by either Moody 1 s or S&P falls below 
1 BBB+ 1 or 'Baa-1 11 , respectively, the provider must, at 
the direction of the School Board or the Trustee (who 
shall give s uch direction if so directed by the Credit 
Facility Issuer), within 10 days ot receipt of such 
direction, repay the principal of and accrued but 
unpaid interest on the investment, in either case with 
no penalty or premium to _the Issuer or Trustee. 

(11) Pre-refunded municipal obligations rated "MAu 
by Standard & Poor•s Corporation and "Aaa 11 by Moody's 
Investors Service meeting the following requirements: 

(a) The municipal obligations are {i) not sub-
ject to redemption prior to maturity or ( ii) the 
Trustee has been given irrevocable instructions 
concerning their call and redemption and the issuer of 
the municipal obligations has covenanted not to redeem 
such municipal obligation other than as set forth in 
such instructions; 

(b) The municipal obligations are secured by 
cash or United states Obligations which may be applied 
only to payment of the principal of, interest and pre­
mium on such municipal obligations; 

(c) The principal of and interest on the 
United States Obligations (plus any cash in the 
escrow) has been verified by the report of independent 
certified public accountants to be sufficient to pay 
in .full all principal of, interest, and premium, if 
any', due and to become due on the municipal 
obligations ( 11Verification11 ); 

(d) The cash or United States Obligations ser-
ving as security for the municipal obligations are 
held by an escrow agent or trustee in trust for owners 
of the municipal obligations; 

(e) No substitution of a United States 
Obligation shall be permitted except with another 
United States Obligation and upon delivery of a new 
Verification; and 

(f) The cash or United states Obligations are 
not available to satisfy any other claims, includ_ing 
those by or against the trustee or escrow agent. 
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(10) Investment Agreements with (l) a domestic bank 
the long-term debt of which is rated at least 'AA' by S&P 
and 'Aa II by Moody's; ( 2) a foreign bank the long-term debt 
of which is rated 'AAA' by S&P and at least 'Aa' by Moody's, 
or at least 'AA 1 by S&P and 'Aaa' by Moody's; provided, 
that, by the terms of the Agreement: 

( a) Interest payments are to be made to the 
Trustee at times and in amounts as necessary to pay 
debt service (or, if the agreement is tor the 
construction fund, construction draws) on the insured 
bonds; 

(b) The invested funds are available for 
withdrawal without penalty or premium, at any time 
upon not more than seven days' prior notice (which 
notice may be amended or withdrawn at any time prior 
to the specified withdrawal date) ; provided that the 
Trust Agreement specifically requires the Trustee to 
give notice in accordance with the terms of the 
investment agreement so as to receive funds thereunder 
with no penalty or premium paid; 

(c) The investment agreement is the 
unconditional and general obligation of, and is not 
subordinated to any other obligation of, the provider 
thereof; 

(d) A fixed guaranteed rate of interest is to 
be paid on invested funds and all future deposits, if 
any, required to be made to restore the amount of such 
funds to the level specified under the Trust 
Agreement; 

(e) The terms of the agreement does not exceed 
seven years; 

(f) The Trustee receives the opinion of 
counsel (which opinion shall be addressed to the 
School Board and the Credit Facility Issuer) that such 
investment agreement is legal, valid, binding and 
enforceable upon the provider in accordance with its 
term.st and 

(g) The investment agreement must provide that 
if during its term (i) the provider's rating by either 
Moody's or S&P is withdrawn or suspended or falls 
below 'A', the provider must, at the direction of the 
School Board or the Trustee (who shall give such 
direction if so directed by the Credit Facility 
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(12) Subject to the prior written approval of the 
Credit Facility Issuer, such other obligations as shall be 
permitted to be legal investments of the School Board by the 
laws of the State. 

(13) Units of participation in the Local Government 
surplus Funds Trust Fund Established pursuant to Part IV, 
Chapter 218, Florida Statutes, as amended or any similar 
common trust fund which is established pursuant to State law 
as a legal depository of public funds. 

( 14) Investments made pursuant to the U. s. Treasury 
Advisory Program for Florida School Boards. 

Collateral Levels For united States Obligations 

Remaining Maturity 
1 year 5 years 10 years 15 years 30 years 
~ ~ 2L..lfilt§ ~ ~ 

Frequency of valuation 
Daily . 102 
Weekly . 103 
Monthly 105 
Quarterly 107 

105 
111 
117 
120 

106 
112 
120 
130 

108 
114 
125 
133 

114 
120 
133 
140 

Further Requirements: (1) on each valuation date the market value 
of the collateral will be an amount equal to the requisite col­
lateral percentage of the obligation ( including unpaid accrued 
interest ) that is being secured. (2) In the event the collateral 
level is below its collateral percentage on a valuation date, such 
percentage shall be restored within the following restoration 
periods: one business day for daily valuations , two business days 
for weekly and monthly valuations, and one month for quarterly 
valuations. The use of di:fferent restoration periods affect the 
requisite collateral percentage. (3) The Trustee to terminate the 
repurchase agreement upon a failure to maintain the requisite 
collateral percentage after the restoration period and, if not paid 
by the counterparty in federal funds against tra11sfer of the repo 
securities, liquidate the collateraL 

11Lease11 shall· mean each separate Schedule to the Master Lease 
executed and delivered by the School Board and the Association, 
together with the terms and provisions of the Master Lease. 

"Lease Payment Account11 shall mean any Lease Payment Account 
established pursuant to Section 401 hereof and in any Supplemental 
Trust Agreement. 

"Lease Payment Date11 shall mean, with • respect to a Lease, each 
date set forth on the Corresponding Schedule designated as a Lease 
Payment Date for such Lease. 
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"Loa.so Payments11 shall me an all amounts payable by the School 

Board pursuant to the terms of a Lease including Basic Lease 

Payments , Additional Lease Payments and Supplemental Payments. 

0 L•ase Te~n . shall mean the period during which a Lease is 

in effect as specified in the Schedule corresponding to such Lease. 

"Master Lease" shall mean the Master Lease Purchase Agreement 

dated as of August 15, 1991, between the Association and the School 

!~;;f e!~~t:nfhear":toa.ll modit'ications, alterations, amendments and 

1_'Not Proceedsu shall mean, with respect to one or more 

Facilities financed under a Lease, proceeds from any insurance 

con~emnation, performance bond, Federal or state flood disaste~ 

assistance 07 any ot_her financial guaranty paid with respect to 

such Fac.ilities remaining after payment therefrom of all reason­

al':>le expenses, includ;ing attorneys• fees, incurred in the collec­

tion thereof; and, with respect to insurance, to the extent that 

the School Board elects to self-insure under Section 5.J of the 

Master Lease, any moneys payable from any appropriation made by 

the School Doar9 in connection with such self-insurance. 

11 Notico by Mail 11 shall mean a written notice meeting the 

requirements of this Trust Agreement mailed by first-class mail to 

!~~n;:fJ!J\~;t:hehoTl~e::e'e.at the addresses shO\,/'tl on the register 

"Opinion of Counsel" shall mean an opinion signed by an 

attoi:ney or firm of attorneys of recognized standing and who are 

qualified to pass on the l egality of the particular matter (who 

may be counsel to the School Board or Special Tax Counsel) selected 
by t he School Board. 

110utstand.ing11 when used vith reference to the Certificates 

sh<.'11 mean, as of any date, Certificates theretofore or thereupo~ 

:~~~~ttuthenticated and delivered under thia Trust Agreement 

(i) certificates cancelled by, or duly surrendered 
for cancellation to, the Trustee at or prior to such date; 

(ii) Certificates (or portions of certificates) tor 
the payment or prepayment of which moneys, equal to the 

principal portion or Prepayment Price thereof, as the case 

may b e , with interest to the date of maturity or Prepayment 

Date, shall be held in trust under this Trust Agreement and 

set aside for such payment or prepayment, (whether at or prior 

to the maturity or Prepayment Date}, provided that if such 

Cer~ificates (or portions of Certificates) are to be piepaid, 

notice of such prepayment shall have been given as provided 
in Article III of this Trust Agreement; 
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"Qualified Financial Institution" shall mean a bank trust 

comJi>any, i;iatiof!al banking association or a corporation subject to 

registration with the Board of Governors of the Federal Reserve 

Sys~em under the Bank H~lding Company Act of 1956 or the Federal 

National Mortgage Association or any insurance company or other 

corporation {i) whose _unsecured obligations or uncollateralized 

long term debt obligations have been assigned a rating by a Rating 

Agency which is not lower than AA/Aa, or vhich has •issued a letter 

of ~redit, con~ract, agreement or surety bond in support of debt 

~bligations which have been so rated; or (ii) which collateralizes 

its obligations at all times at levels in compliance with the 

requirements of the Rating Agencies for ratings not lower than 
M/Aa. 

. "Ratinq Agency" shall mean each of Standard & Poor, s 

Corporation, Moody's Investors Service and any other nationally 

~~~0z~~::~n%f!:nierstet;lccaete:~ich shall have Provided a rating on 

"Reimbursement Agreement•• shall mean any reimbursement 

agreeJnent between the School Board and any credit Facility Issuer. 

"Reserve Account" shall mean any Reserve Account established 

pursuant to Section 401 of the Trust Agreement and in any Supple­
mental Trust Agreement. 

• 11 Reaerve Accou.n.t Latter of cre4it/1:naura.noa Policyu shall mean 

the irrevocable letter or line of credit, insurance policy, surety 

bond or guarantee agreement issued by a Qualified Financial 

Institution in favor of the Trustee which is to be deposited into 

a Reserve Account in order to Fulfill the Reserve Requirements 
relating thereto. 

"Reserve Requirement" shall mean, in regard to a Reserve 

Account to secure a Series of certificates such amounts if any 

~s. shall be provided in the Supplemental Trust Agreement Author_: 

1z.1ng the issuance of such Series and in the Schedule relating 

thereto, provided such Reserve Requirement shall not exceed the 

lesser of { i) the maximum Principal Portion and Interest Portion 

of Basic I.ease Payments represented by Certificates of the Series 

secured by such Reserve Account in the current or any subsequent 

Fiscal Year, (ii)· one hundred twenty-five percent (125%) of the 

average Principal Portion and Interest Portion of Basic Lease 

Payments represented by Certificates of the Series secured by such 

R~~erve Account in the current or any subsequent Fiscal Years, and 

(11i) ten percent (10\) ot the proceeds of such Series of 
Certificates. 

"Scbu4ule11 shall mean a zschedule to the Master Lease to be 

executed and delivered by the School Board and the Association for 

aach Pr~ject, as amended and supplemented from time to tice, 

substantially in the for:m of Exhibit A to the Master Lease. 
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(iii) Certificates in lieu of or in substitution for 

which other Certificates shall have been executed and 

delivered pursuant to Article III hereof; and 

(iv) Certificates deemed to have been paid as provided 

in subsection 2 of Section 801 hereof. 

11 Payment Date11 shall mean a date on which the principal 

portion or the interest portion of Basic Lease Payments is sche­

d\lled to be paid to certificate holders pursuant to the tenns of 

such Certificates. 

"Prepayment Account" shall mean any Prepayment Account es­

tablished pursuant to section 401 hereof and in any Supplemental 

Trust Agreement. 

"Prepayment Cate" shall mean the date on Yhich optional 

prepayment or mandatory prepayment of Basic Lease Payments repre­

sented by a seri es of certificates outstanding shall be made 

pursuant to Sect ion 306 hereof and any supplemental Trust 

Agreement. 

nprepaymont Priceu shall mean, with respect to any Certi­

ficate, the principal amount thereof (together with the premium , 

if any, applicable upon an optional prepayment) payable upon 

prepayment thereof pursuant to such certificate and this Trust 

Agreement and any supplemental Trust Agreement, together with 

accrued interest represented by such Certificate to the Prepayment 

Date. 

"Prcjoct" shall mean the lease purchase financing and con­

struction of the Facilities set forth on a particular Schedule and, 

if all or a portion of such Facilities shall be comprised of real 

property the ground leasing of the related Facility Site by the 

School B~ard to the Association a nd the subleasing of such Facility 

Site back to the School Board. 

nproject .Fundn shall mean the trust fund designated as the 

"Project FUnd" created and established in Section 401 hereof. 

"PUrcha:so Option Price11 shall mean, with respect to any 

Facility financed .under a Lease, as of each Lease Payment Date, 

the Basic Lease Payment then due plus the amount so designated and 

set forth on the schedule for such Facility as the Remaining 

Principal minus any credits pursuant to the provisions of section 

3. 2 of the Master Lease, plus, an amount equal to the interest to 

accrue with respect to the certificates to be prepaid as a result 

of the release of such Facility from the I.ease, from such Lease 

Payment Date to the next available date for prepaying s uch Certi­

ficates, unless: such prepayment shall occur on such Lease Payment 

Date, plus an amount equal to a pro-rata portion of any Additional 

Lease Pay,nents then due and owing unde r the Lease relating to such 

Facility, including any prepayment premiums payable on the 

Certificates prepaid. 
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"School Boa.rd" shall mean the School Board of Lee county, 

Florida, a body corporate and the governing body of the District. 

"Serieau or 11Series of cartificatas11 shall mean the aggregate 

amount of each series of Certificates evidencing an undivided 

proportionate interest of the Ov{J1ers thereof in one or more 

particular Leases and the Basic Lease Payments thereunder, issued 

pursuant to this Trust Agreement and a Supplemental Trust 

Agreement. 

"Special Tax counsel" shall mean Greenberg, Traurig, Hoffman, 

Lipoff , Rosen & Quentel , P.A. 1 Miami, Florida, or any other 

attorney at law or firm of attorneys, of nationally recognized 

standing in matters pertaining to the exclusion from gross income 

for Federal income tax purposes of ·the interest on obligations 

issued by states and political subdivisions, and duly admitted to 

practice law before the highest court of any state of the United 

States of America. 

11 state11 shall mean the State of Florida. 

11superinte11dent11 shall mean the Superintendent of Schools of 

the Lee county Public Schools. 

Supplemental Payments" _shall mean all amounts due under a 

Lease other than Basic Lease Payments and Additional Lease Pay­

ments. 

"Supple.mental Trust Agreement" shall mean any agreement 

supplemental or amendatory of this Trust Agreement. • 

"Trust Agreomcntu shall mean this Master Trust Agreement dated 

as of August 15, 1991 entered into by and between the Association 

and the Trustee, and any Supplemental Trust Agreement. 

"Trust Estato11 shall mean all estate, right, title and 

interest of the Trustee in and to (a) the Basic Lease Payments, 

the Master Lease and each Assignment Agreement, a nd (b) (i) all 

amounts from time to time deposited in the funds and accounts 

created pursuant to this Trust Agreement and any supplemental Trust 

Agreement in accordance Yith the provisions of the Master Lease and 

this Trust Agreem£!nt , including investment earnings thereon; and 

( ii) any and all monies received by the Trustee pursuant to the 

provisions hereof and not required to be remitted to the School 

Board, the Association or the Trustee pursuant to the Master Lease 

or this Trust Agreement. 

. "T.rustee11 shall mean sun Bank, National Association, Orlando, 

Florida, and its successors or assigns which may at any time be 

substituted in its place pursuant to the provisions hereof. 

102. Rules of Construction. Words of the ma&culine gender 

shall be deeme d and construed to include correlative words of the 
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feminine and neuter ganders . Unless the context shall otherwise 
indicate, words importing the singular number shall include the 
plural number and vice versa, and words importing persons shall 
include firms, associations and corporations, including public 
bodies as well as natural persons . 

The terms 11 hereby 11 , 11 hereof", 11hereto11 , 11herein11 , "hereunder11 

and any similar terms, as used in this Trust Agreement, refer to 
this Trust Agreement. 

103 . Exhibits. The following Exhibits are attached hereto 
and by this reference made a part of this Trust Agreement: 

Exhibit A. FORM OF CERTIFICATE 

Exhibit B. FORM OF REQUISITION 

Exhibit C. FORM OF REQUISITION (COSTS OF ISSUANCE) 
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ARTXCLB IU 

CBRTili'ICATES; TERMS A>ID PROVISIOIIS 

301. Authorization of certificatep. 

(a) The number of Series of Certificates which may be 
created under this Trust Agreement is not limited. The aggregate 
princlpal amount of Certificates of each Series which may be 
issued, authenticated and delivered under this Trust Agreement is 
not limited except as set forth in the Supplemental Trust Agree­
ment creating such Series. 

(b) The Certificates issuable under this Trust 
Agreement shall be issued in such Series as J11ay from time to time 
be created in connection with one or more Schedules, Each Series 
shall be designated "Certificates of Participation, Series 1991A, 
Evidencing an Undivided Proportionate Interest of the Registered 
Owners thereof in Basic Lease Payments to be Made by the School 
Board of Lee County, Florida as Lessee, Pursuant to a Master Lease 
PUrchase Agreement with Florida School Boards Association, Inc. as 
Lessor". The Certificates may, if and when authorized by this 
Trust Agreement, be designated with such further appropriate 
particular designations added to or incorporated in such title for 
the Certificates of any particular Series as the Board may 
determine and as may be necessary to distinguish such certificates 
from the Certificates of any other Series. 

302. gxecution and Delivery of certificates. Each Series of 
Certificates shall be authorized by the Association at the request 
of the School Board and executed and delivered by the Trustee for 
the purpose of (a) financing the cost of acquisition, construction 
and equipping of any Facilities, (b) financing the cost of 
completing the acquisition, construction, installation and 
equipping of any Facilities, (c) financing the cost of increasing, 
improving, modifying, expanding or replacing any Facilities, (d) 
paying or providing for the payment of the principal portion and 
interest ,portion of the Basic Lease Payments with respect to, or 
the Purchase Option Price of, all or a portion of the Facilities 
financed from the proceeds of any Series of Certificates there­
tofore executed and delivered, (e) funding a Reserve Account in an 
amount equal to the Reserve Requirement applicable thereto, (f) 
capitalizing the interest portion of Basic Lease Payments during 
construction and (g) paying the Costs of Issuance applicable 
thereto. 

Each Series of Certificates shall be substantially in 
the form set forth in Exhibit A hereto, with such appropriate 
variations, omissions and insertions as necessary to conform to 
the provisions of this Trust Agreement, including any use of a 
book entry only systems as described in Section 317 hereof. All 
Certificates may have endorsed thereon such legends or text as may 
be necessary or appropriate to conform to any applicable rule and 
regulations of any governmental authority or of any securities 
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ARTICLE I.I 

ASSIGNMENT; DECLARATION OP TROST; 
REPRESENTATIONS 

201. p.ssiqnmept Agreements. The Association shall assign 
and transfer to the Trustee its rights under each Lease pursuant 
to and to the extent described in the corresponding Assignment 
Agreement, and in consideration of such assignment and the execu­
tion of this Trust Agreement, the Trustee shall execute and 
deliver each series of Certificates, evidencing an undivided pro­
portionate interest of the certificate holders in Basic Lease Pay­
ments under the corresponding Lease. In consideration of each 
assignment and the execution of this Trust Agreement, the Trustee 
shall agree in a Supplemental Trust Agreement to authenticate and 
deliver a Series of Certificates, each evidencing an undivided 
proportionate interest of the Certificate holders of such Series 
of Certificates in Basic Lease Payments under the corresponding 
Lease. 

202. Declaration of Trust by Trustee. The Trustee hereby 
declares that it holds and will hold the Trust Estate conferred on 
it by the Association hereunder upon the trusts and apply the 
amounts as hereinafter set forth tor the use and benefit of the 
Certificate holders, as more particularly set forth in Section 305 
hereof . 

203 . Representations. In the Master Lease, the School Board 
has agreed to acquire, construct and install the Facilities as 
agent for the Association pursuant to specifications prepared by 
the School Board and that the School Board will be responsible for 
the letting of contracts for the acquisition, construction and 
installation of the Facilities and supervising the acquisition, 
construction and installation of the -Facilities. 

204. pescription and Est i mated Costs of Facilities . The 
description of the Facilities to be acquired, constructed and 
installed and leased by the School Board from the Association pur­
suant to the Master Lease and each schedule and the estinated 
Costs of such Facilities shall be set t'orth in the related 
Schedule to the Master Lease . 

20s. conditions Precedent satisfied. Each party hereto, 
represents with respect to itself that all acts, conditions and 
things required by law to exist, happen and be per~ormed prece­
dent to and in, connection with t he execution and delivery of this 
Trust Agreement have happened and have been performed in regular 
and due time fonn and manner as requit:ed by law, and the parties 
hereto each ;epresents as to itself that it is now duly empowered 
to execute and deliver this Trust Agreement. 
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exchange on which the certificates may be listed or any usage or 
requirement of law with respect thereto. 

303. Terms of series of certificates . Certifi_cates may be 
executed and delivered at any time and from time to ti.me in one or 
more series, upon such terns and conditions as may ~het; be permit­
ted by law and as shall be detennined by the Association and pro­
vided · in the respective supplemental Trust Agreen_tent under which 
such Series of certificates are authorized. Certificates ot' any 
series: 

(a) shall be dated, shall represent interest at a 
rate not in excess of the maximum rate then permitted by appli­
cable law, and shall be payable and mature in such amounts and at 
such time or times, as may be provid~d in the Supplemental Trust 
Agreement creating such series ot certificates; 

(b) shall be payable, as to the principal po7tion , 
Prepayment Price, if any, and interest portion of such Series of 
certificates, at such place or places in lawf~l mon~y of . t~e 
United States of America and may have such registration privi­
leges and such exchange privileges as may be provided in the 
supplemental Trust Agreement creating such Series of certificates 
and allowable under then existing law; 

(c) shall have such particular designat!ons added to 
their title, and shall be in such form and denominations, a:- pro­
vided in the Supplemental Trust Agreement creating such Series of 
certificates; 

(d) shall be limited as to the maximum principal 
amount thereof which may be delivered by the Trustee or which may 

·be at any time outstanding, as provided in the Supplemental Trust 
Agreement creating such series of Certificates; 

(e) may contain provisions for the prepayment there-
of at such Prepayment Pri ce or Prices, at such time or times, UP<?" 
such notice, in such manner, and upon such other terms and condi­
tions not inconsistent with the provisions hereof and the terms 
of th~ Master Lease, as may be provided in the Supplemental Trust 
Agreement creating such Series of Certificates; 

( f) • may have provisions requiring ~andatory payments 
for the purchase and sinking fund prepayment of such Series of 
certificates, in such amounts, at such time or times, upon such 
notice, in such manner, and upon such other terms and conditions, 
not inconsistent with the provisions hereof and the terms of the 
Master Lease as shall be set forth in such Supplemental Trust 
Agreement; 

(g) may contain such other provisions and such 01:her 
special terms and conditions 1 not contrary to the provisions 
hereof, as may be provided in such supplemental Trust Agreement; 
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(h) shall be payable from and secured by the Trust 
Estate, but solely to the extent provided in and subject to the 
limitations of Sect;.ion 305 hereof. 

304. Conditions precedent to Delivery of a series of 
cor~ificatea, The Trustee shall execute and deliver one or more 
Sen.es of Certificates • for the purposes set forth in section 302 
hereof, to the purchaser ~r p1;1rchasers . thereof as requested and 

:~r~o~~~~f0 .~Y 3~~~ Association in accordance with the provisions of 

Prior to the delivery by the Trustee of any series of 
Certificates there shall have been received by the Trustee: 

(a) A Supplemental Trust Agreement providing for the 
terms and conditions upon which they Shall be executed and deliv­
ered by the Trustee; 

(b) An executed counterpart of a corresponding 
Schedule to the Master Lease (or amended Schedule in the case of 
Certificates issued for the purposes as described in Section 
302 (b) above) effective on or before the date of execution clnd 
delivery of such Series of Certificates, providing for (i) Lease 
Payroe1;ts payab~e under such Schedule at least equal to the 
principal portion of, Prepayment Price, if any, and interest 
P'?rtioi;, 7epresented by such Series of Certificates, and ( ii) the 
disposition of the proceeds of the sale of such series of 
Cer~ificates, including t!1,e, a_cquisi tion, construction, equipping 
or improvement of the Facilities to be financed from the proceeds 
of such Series of Certificates or the payment or refunding of the 
Series of Certificates to be paid or refunded; 

fc) An executed counterpart of an Assignment Agree-
ment, effective on or before the date of execution and delivery of 
such Series of Certificates, assigning and transferring to the 
Trustee substantially all of the rights of the Association under 
the ~ec_lse re~ating to such Series of Certificates, except for the 
J?ro":'isions with respect to release and indemnity of the Assoc­
iation and the right of the Association to receive its servicing 
fee and notices under the Master Lease. 

(d) An Opinion of Special Tax Counsel to the effect 
that the. interest ·portion of the Basic Lease Payments represented 
by the Series of Certificates being issued is excludable from 
gross income for. Federal income tax purposes, and, in the case of 
refundin~ Certificates, that the exclusion from gross income for 
Federal income tax purposes of the interest portion of the Basic 
L~a_se Payments represented by the Certificates being refunded 
will not be adversely affected by the issuance of the refunding 
Certificates being issued: • 

(e) A written order to the Trustee by an Authorized 
Association Representative to execute and deliver the series of 
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icate, except that to the extent that Basic Lease Payments avail­
able for payment to all Certificate holders are less than all 
amounts owed with respect to all Series of Certificates on any 
Payment ~ate, sue~ ~mounts avail able shall be applied on a pro­
rata basis to Certificate holders of all Series in accordance with 
the ratio that the principal balance of each Series of certi­
ficates outstanding bears to the total amount of Certificates 
outstanding under this Trust Agreement . . 

2. Except as otherwise expressly provided in the 
immediately preceding paragraph and elsewhere herein all amounts 
payable by the Trustee with respect to a Series of Ce~tificates or 
to any credit Facility Issuer who shall have issued a Credit 
Facility, if any, securing such Series pursuant to this Trust 
Agreement shall be paid only from the portion of the Trust Estate 
derived from Basic Lease Payments made pursuant to the Lease cor­
responding to such Series and only to the extent that the Trustee 
shall have actually received sufficient income or proceeds from 
Sl;ICJ:1 portion of the Trust Estate to make such payments. Each cer­
~.lf icate h?lder agrees, and each such Credit Faci l ity Issuer, by 
its execution and delivery of a credit Facility shall be deemed to 
have agreed , excep~ as otherwise expressly provided herein, to 
look solely to the income of and the proceeds from such portion of 
the Trust Estate to the extent available for distribution to such 
holder and each such Credit Facility Issuer as herein provided and 
that the Trustee is not personally liable to any Certificate 
holder 01; any such Credit Facility Issuer for any amounts payable 
under this Trust Agreement or subject to any liability under this 
Trust Agreement except liab ility under this Trust Agreement as a 
result of negligence or willful misconduct by the Trustee. 

3. So long as the Master Lease or related Ground 
~ases shall be in effect, all amounts of Lease Payments 
insurance I?roceeds, indemnity payments and other payments o f anY 
kind constituting a part of the Trust Estate payable under this 
Trust Agreement or the Lease corresponding to such series to the 
Trustee shall be paid directly to the Trustee for distribution in 
accordance with Articles III, V, VI and VII of this Trust Ag;ee­
ment, to or for the Certificate holders or the related Credit 
Facility Issuer, as the case may be. 

3015. Execution. 

1. The Certificates shall be executed in the name 
of, and by, the Trustee, as trustee under the Trust Ag:reement, by 
the tnanual signature of any authorized signatory of the Trustee. 

. 2. Ce rtificates, upon surrender thereof at the 
principal corporate trust office of the Trustee with a written 
inst~u~tion satisfactory to the Trustee, duly executed by the 
~ert1ficate holder or his/her attorney duly authorized in writ­
ing, may, at the option of the certificate holder and upon pay­
ment by such Certificate holder of any charges which the Trustee 
may make as provided in Section JOB hereof, be exchanged for an 
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Certificates to the purchaser or purchasers therein identified 
upon payment to the Trustee of a specified sum; 

( f) Certified copies of authorizing resolutions of 
the Association and the School Board; 

(g) Evidence of approval of the related Lease by the 
State Ocparttnent of Education, or an . opinion of Special Tax 
Counsel to the effect that such approval is not required; 

(h) Such other documents and opinions as may be 
provide~ for in the Supplemental Trust Agreement referred to in 
subparagraph ( a) hereof, including one or more Ground Leases (or 
amended Ground Leases in the case of Certificates issued for the 
purposes described in Section 302 (b} above), or as may be required 
under Section 6. 1 of the Master Lease; and 

(i) One. or more Opinions of counsel in form and 
substance satisfactory to each credit Facility Issuer to the 
effect that the issuance of such series of Certificates for the 
purposes set forth in Section 302 is authorized by law., and the 
execution and delivery thereof and of the other documents 
described in this Section have been duly authorized by the School 
Board and the Association, all conditions p·recedent to the 
delivery thereof have been fulfilled and to the further effect 
that the execution of the Supplemental Trust Agreement is 
authorized or permitted hereunder. 

The proceeds of such Series of certificates shall be held and 
disbursed as provided in the Supplemental Trust Agreement pro­
viding for such Series of Certificates. The Trustee shall execute 

• and deliver such Series of Certificates to the purchaser or 
purchasers thereof as directed and authorized in writing by an 
Authorized Association Representative, 

Notwithstanding anything herein to the contrary, no Series of 
Certificates shall be issued pursuant to this Section unless the 
Trustee shall have received a certificate signed by an Authorized 
Association Representative to the effect that the Master Lease is 
in effect and to its knowledge there are no defaults at the time 
of issuance under any Lease or this Trust Agreement. 

305. payments from Trust Estate Oply; Distribution of Trust 
Estate. 

1. Unless otherwise set forth in the supplemental 
Trust Agreement authorizing the issuance of more than one Series 
of Certificates, each certificate within a Series of Certificates 
executed and delivered pursuant to this Section shall rank pari 
passu and be equally and ratably secured under this Trust Agree­
ment with each other Certificate of such series, but n.2.t. with any 
Certificates of any other Series issued pursuant to this Trust 
Agreement and outstanding, without preference, priority or 
distinction of any such Certificate over any other such Certif-
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equal aggregate principal amoun_t of registered Certificates of the 
same series and maturity of any other authorized denominations. 

307. Negotiabi lity, Transfer and Registration. 

1. The Trustee shall maintain, at its principal 
corporate trust office, a register of the names and addresses of 
all Certificate holders as of any particular time, and the Trustee 
shall, upon request of the School Board, furnish such information 
to the School Board, 

2. Each certificate shall be transferable only upon 
the register maintained by the Trustee, by the Certificate holder 
in person or by his/her attorney duly authorized in writing, upon 
surrender thereof together with a written instrument of transfer 
satisfactory to the Trustee duly executed by the Certificate 
holder or his/her attorney duly authorized in writing. Upon the 
registration of transfer of any such Certificate, the Trustee 
shall deliver in the natne of the transferee a new Certificate or 
Certificates of the same series, aggregate principal amount and 
maturity as the surrendered Certificate. 

J. The person in whose name any Certificate shall 
be registered upon the books of the Trustee shall be treated as 
the absolute owner of such Certificate, whether such Certificate 
shall be overdue or not, for the purpose of receiving payment of, 
or on account of, the principal portion or Prepayment Price, if 
applicable , and interest portion represented by such Certificate 
and for all other purposes, and all such payments eo made to any 
such certificate holder or upon his/her order shall be valid and 
effectual to satisfy and discharge the liability upon such Cer­
tificate to the extent of the sum or sums so paid, and the 
Trustee, the Association and the School Board shall not be 
affected by any notice to the contrary. 

4. Certificates , upon surrender thereof at the 
designated corporate trust office of the Trustee, together with an 
assignment duly executed by the Certificate holder (;!r his attorney 
or legal representative in such form as shall be satisfactory to 
the Trustee, may, at the option of the Certificate holder thereof, 
be exchanged for an equal aggregate principal amount of Certifi­
cates of the same maturity and series, of any denomination or 
denominations authorized by this Trust Agreement , representing 
interest at the same rate , and in the same form as the Certi­
ficates surrendered for exchange. 

308. Regulations vith Respect to Exchanges and Transfers. 
In all cases in which the privilege of exchanging certificates or 
registering the transfer of Certificates is exercised, the Trustee 
shall execute and deliver Certificates in accordance with the pro­
visions of this Trust Agreement. All certificates surrendered in 
any such exchanges or registrations of transfer shall forthwith be 
cancelled by the Trustee. For every such _exc~ange or registra­
tion of transfer of Certificates, whether temporary or definitive, 
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the Trustee may make a charge s ufficient to reimburse it for any 
tax, fee or other governmental charge required to be paid with 
respect to such exchange or registration of transfer. The Trustee 
shall not be required (a) to register the. transfer of or exchange 
Certificates ~or a period of fifteen (15) days preceding any Pay­
ment Date until such Payment Date, or for a period o f fifteen {15) 
days preceding any selection of Certificates to be prepaid until 
after the mailing of any notice of prepayment; or {b) to register 
;~~t:ransfer of or exchange any Ce rtificates called for prepay-

309. certificates Mutilated, pestroyed, stolen or Lost. In 

~~~~ena% i::;;f;:::t..::us~~:1!h:i8t~:~c~~;i;~~ege11~e:ea ~=!t~~~:f: 
ficate of the same series and of like maturity and principal 

!~0~~~h=~g;h:n~e!~~!!i~~~i~~ ~~~i!~~:0;u~i~!~~ae~;r~I~~~~t~r ~~SI~ 
lieu of and substitution for the Certificate destroyed, st~len or 
lost, upon surrender of such mutilated Certificate or filing with 
the Trustee of evidence satisfactory to the Trustee that such 
Certificate has been destroyed, stolen or lost and proof of owner­
ship thereof, and upon furnishing the Trustee with indemnity 
satisfactory to the Trustee and complying with such other reason­
able regulations as the Trustee may prescribe and paying such 
expenses as the Trustee may incur . All Certificates so surren­
dered to the Trustee shall be cancelled by it . Any such new 
Certificates executed and delivered pursuant to this Section in 
substitution for certificates alleged to be destroyed, stolen or 
l';)st shall be equally secured by and entitled to equal and propor­
tionate benefits, with all other Certificates of such series 
delivered under the Trust Agreement and outstanding. 

310. Temporary Certificates. Until the definitive certi-
ficates are prepared, the Trustee t:iay execute and deliver, in the 
same manner as is provi\'.J.ed in Section 306, in lieu of definitive 
Certificates, one or more temporary certificates of the same 
series and substantially of the tenor of the definitive certi­
ficates in lieu of which such temporary Certificate or certi­
ficates are issued, in denominations of $5, ODO or any multiples 
thereof, and with such omissions, insertions and variations as may 
be appropriate for temporary Certificates . The Trustee, at the 
expense and dire9tion of the School Board, shall prepare and 
execute and, upon the surrender of such temporary Certificates, 
and the cancellation of such surrendered temporary certificates 
the Trustee shall without charge to the Holder thereof, in ex~ 
change therefor, deliver definitive certificates of the same 
series, of the s~me aggregate principal amount and maturity as the 
temporary Certificates surrendered. Until so e:kchanged, the tem­
porary Certificates shall in all respects be entitled to the same 
benefits and security as definitive certificates of the same 
series executed and delivered pursuant to the Trust Agreement. 

311. . Privilege of Prepayment and prepayment Price. Certif­
icates subJect to prepayment prior to maturity pursuant to this 
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Certificate to be prepaid the Prepayment Price thereof, or the 
Prepayment Price of the specified portions of the principal 
thereof to be prepaid in part only, together with interest accrued 
to the Prepayment Date, and that from and after such date interest 
thereon shall cease to accrue and be payable. The Trustee shall 
mail a copy of such notice, postage prepaid, not less than 30 days 
before the Prepayment Date in the case of optional prepayment or 
mandatory prepayment resulting from damage, destruction or con­
demnation of Facilities or Sinking Fund Prepayment, and not less 
than 5 days nor more than 10 days before the Prepaymen·t Date in 
the case of mandatory prepayment resulting from termination of all 
Leases as a result of nonappropriations or default by the School 
Board, to the Holders of any Certificates or portions of Certifi­
cates which are to be prepaid, at their last addresses appearing 
upon the registry books , but any defe~t in the notice to a parti­
cular certificate holder shall not affect the validity of the 
proceedings for the prepayment of other certificates. Notwith­
standing anything in this Section 314 to the contrary, the Trus tee 
shall not give notice that the certificates are subject to 
optional prepayment pursuant to a Supplemental Trust Agreement 
unless and until the School Board shall have deposited with the 
Trustee to the credit of the related Prepayment Account an amount 
sufficient to pay in full the principal of the Certificates sub­
ject to prepayment, plus accrued interest and premium, if any, on 
such Certificates to the date established for such prepayment . 
Notice of such prepayment shall be provided to any depository not 
less than two days prior to mailing of such notice , to the extent 
available. 

315. Payment of prepaid certificates. Not ice having been 
given in the manner provided in Section 314, the Prepayment Price 
of the Certificates or portions thereof so called for prepayment 
shall become due and payable on the Prepayment Date so designated 
at the Prepayment Price, plus the interest portion accrued and 
unpaid to the Prepayment Date, and, upon presentation and surren­
der thereof at the office specified in such notice such Prepay­
ment Price of the Certificates, or portions thereof shall be paid . 
If there shall be select ed for prepayment l ess than all of the 
Certificates, the Trustee shall execute a nd deliver, upon the 
surrender of such certificates, without charge to the owner there­
of, for the aggregate balance of the principal amount of the 
Outstanding Certificates so surrendered, at the option of the 
owner thereof, certificates of like maturity in any of the author­
ized denominations. If, on the Prepayment Date, moneys for the 
payment of the Prepayment Price of all the certificates of a 
Series or portions thereof of any like maturity to be prepaid, 
sh~ll be held by the Trustee so as to be available therefor on the 
Prepayment Date and if notice of prepayment shall have been given 
as aforesaid, then, from and after the Prepayment Date the inter­
est portion of the Certificat es or portions thereof of such matu­
rity so called for prepayment shall cease to accrue and become 
payable . If said moneys shall not be so available on the Prepay­
ment Date, the principal portion represented by such certificates 
or portions thereof . shall continue to boar interest until paid at 
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Trust Agreement may be prepaid, upon notice given as provided in 
this Article III, at such times, at s uch Prepayment Prices and 
upon such terms as speci f ied in this Article III or in the supple­
mental Trust Agreement authorizing the issuance of such certi­
ficate. 

312. Propayment . Whenever by the terms of the Trust Agree-. 
rnent the Certificates are required to be prepaid, the Trustee 
shall select the Certificates to be prepaid in accordance with the 
provisions of Section 313 hereof. The Trustee shall select a 
Prepayment Date, and immediately give the notice of prepayment and 
pay the PrepaY111ent Price thereof, plus interest accrued and unpaid 
to the Prepayroent Date, in accordance with the terms of this 
Article III. In the case of mandatory prepayment under a Supple­
mental Trust Agreement, such Prepayment Date shall be not less 
than S, nor more than 10 days subsequ·ent to the giving of notice 
as provided in Sections 314 and 808 hereof. 

313 . Selectiop or c e rtificates to be Prepaid . If less than 
all of the Certificates of a Series shall be called for prepay­
ment, the particular certificates or portions of certificates to 
be prepaid shall Pe in multiples of $5,000 and, except as other­
wise provided in a supplemental Trust Agreement, such Certificates 
or portions of Certificates shall be prepaid in such order of 
maturity as shal 1 correspond to the due dates of the principal 
portions of Basic Lease Payments due under the Lease by the School 
Board in connection with its prepayment of the Principal Portion 
of Basic Lease Payments represented by such certificates or por­
tions thereof. If less than all of the certificates of like 
maturity shall be called for prepayment, the particular Certifi­
cates or portions thereof to be prepaid shall be selected by lot 
by the Trustee in such manner as the Trustee shall deem fair and 
appropriate. The portion of any Certificate of a denomination of 
more than $5,000 to be prepaid shall be in the principal amount of 
$5,000 or an integral multiple thereof, and, in selecting por­
tions of such Certificates for prepayment, the Trustee shall treat 
each such Certificate as representing that number of Certificates 
of $5,000 denomination which is obtained by dividing the principal 
amount of such Certificate to be prepaid in part by $5,000. 

314. Notice of propayment, When prepayment of Certificates 
is required pursuant to Section 312 hereof, the Trustee shall give 
notice of the prepayment of such Certificates, which notice shall 
specify the maturities of the Certificates to be prepaid, the 
CUSIP numbers (which shall be for informational· purposes only and 
shall not affect the validity of such notice), the prepayment date 
ai:id the place or places where amounts due upon such prepayment 
will be payable and, if less than all of the certificates of a 
Series are to be prepaid, the letters and numbers or other dis­
tinguishing marks of such certificates to be prepaid, and, • in the 
case of ce:rtificates to be prepaid in part only, such notice shall 
also specify the respective portions of the principal amounts 
thereof to be prepaid, Such notice shall further state that on 
such date there shall become due and payable with respect to each 
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the same rate as would have accrued had it not been called for 
prepayment. 

316. cancellation of certificates. All Certificates paid 
or prepaid, either at or before maturity, shall be delivered to 
the Trustee when such payment or prepayment is made, and such 
Certificates shall thereupon be promptly cancelled and destroyed 
within six months. Upon the cancellation and destruction of any 
Certificates by the Trustee, the Trustee shall execute a 
certificate of cancellation in duplicate by the signature of one 
of its authorized officers describing the Certificates so can­
celled, and executed certificates shall be filed with the School 
Board and the Association and the other executed certificate shall 
be retained by the Trustee. 

317. Qual ification for The pep~sitory Trust Company . The 
Trustee is hereby authorized to take such actions as may be neces­
sary from time to time to qualify any series of certificates for 
deposit with The Depository Trust Company of New York, including 
but not limited to wire transfers of interest and principal pay­
ments with respect to such Series of Certificates, utilization of 
electronic book entry data received from The Deposit"ory Trust 
company of New York in place of actual delivery of Certificates 
and provision of notices with respect to Certificates registered 
by The Depository Trust Company of New York (or any of its 
designees identified to the Trustee) by overnight delivery, 
courier service, telegram, telecopy or other similar means of 
communication. No such arrangements with The Depository Trust 
Company of New York rnay adversely affect the interests of any of 
the beneficial owners of the certificates, provided, however, that 
the Trustee shall not be liable with respect to any such 
arrangements it may make pursuant to this Section. Without 
limiting the foregoing, the Trustee may deliver a Series of 
Certificates to a bank or trust company serving as custodian 
(which may be the Trustee serving in the capaci.ty of custodian) to 
provide for a book-entry or similar method for the registration 
and registration of transfers of such Series of Certificate; 
provided that the holders of such series of Certificates always 
may receive upon request certificates evidencing their ownership 
of Certificates , 
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ARTICLE IV 

ESTABLISRHENT AND ADMINISTRATION OF FONDS AND 
ACCOUNTS; PREPAYMENT OP CERTIFICATES 

,01. Establishment of Project pund. There is hereby esta­
blished with the Trustee a special trust fund to be designated as 
the "Project Fund". The Trustee shall keep the Fund separate and 
apart from all other funds and moneys · held by it. Within the 
Fund, the Trustee shall establish pursuant to each supplemental 
Trust Agreement the following accounts and subaccounts for each 
series of Certificates: (a) an Acquisition Account and a Cost of 
Issuance Subaccount therein, more particularly described in Sec­
tion 402 hereof; (b) a Capital ized Interest Account more particu­
larly described in Section 403 he_reoft (c) a Lease Payment 
Account, more particularly described in Section 404 hereof; (d) a 
Reserve Account, more particularly described in Section 405 
hereof; and (e) a Prepayment Account, more particularly described 
in Section 406 hereof. The Trustee shall establish separate 
Acquisition Accounts, Cost of Issuance Subaccounts, Lease Payment 
Accounts, Reserve Accounts and Prepayment Accounts for each 
additional Project in the Supplemental Trust Agreement authorizing 
the issuance of the Series of Certificates corresponding to each 
such Project. The Trustee may create additional Accounts and 
Subaccounts in any Supplemental Trust Agreement at the request of 
the School Board. Each such account and subaccount shall be 
designated by the Trustee with the Series of the Certificates to 
which they relate. 

On the date of delivery of each Series of Certificates the 
Trustee shall deposit the proceeds thereof as provided in the 
Schedule or Schedules and the Supplemental Trust Agreement 
authorizing such Series of Certificates. 

,02. Acquisition >,ccount. 

1. There shall be paid into each Acquisition 
Account the amounts required to be so paid by the provisions of 
the Supplemental Trust Agreement authorizing the issuance of the 
series of Certificates to which such Acquisitio:1 Account relates . 

2. Pursuant to an election by the School Board 
under section 5.4(a) of the Master Lease, Net Proceeds with 
respect to any Facilities, may be deposited into the Acquisition 
Account established under the Supplemental Trust Agreement autho­
rizing the issuance of the Series of Certificates to which such 
Acquisition Account relates. 

3. The Cost (other than the Costs of Issuance) of 
the Facilities comprising each Project shall be paid from the 
amounts on deposit in the related Acquisition Account. Actual 
amounts paid for particular Facilities may be more or less than 
the estimated amounts set forth initially in a Schedule, so long 
as the certifications provided below can be made. The Trustee 

(viii) 
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able to the School Board confirming the fea­
sibility of the proposed construction; and 

Certification by the School Board that 
adequate water, sanitary sewer and storm 
sewer utilities, electric power, telephone 
and other utilities are available to the 
land, or the cost of making them available is 
included in the sChool Board's acquisition 
and construction budget. 

Before payment is made pursuant to requisition for 
real estate improvements, regardless of whether the underlying 
land was previously owned by the School Board or is being acquired 
with certificate proceeds, there shall be provided to the Trustee 
items (i) through (viii) above with re·spect to the land underlying 
such real estate improvements, 

4. Costs of Issuance of Certificates shall be paid 
from the related Cost of Issuance Subaccount in the related Acqui­
sition Account upon receipt by the Trustee of a requisition sub­
stantially in the form of Exhibit C hereto, signed by an Author­
ized School Board Representative stating with respect to each 
payment to be made: (1) the requisition number, (2) the name and 
address of the person, firm, corporation or agency to whom payment 
is due, (3 ) the amount to be paid and (4) that such payment obli­
gation has been properly incurred, is a Cost of Issuance for the 
related Project and has not been the basis of a previous with­
drawal. 

5 . The completion of the acquisition, construction 
and installation of the Facilities comprising each Project 
financed under a particular Lease shall be evidenced by a certif­
icate of the School Board in the form attached as Exhibit B to the 
Master Lease, which certificate shall be filed with the Trustee 
upon completion of acquisition of such Facilities. Upon the 
filing of such certificate any amounts remaining in the related 
Acquisition Account shall be either (a) transferred to the related 
Lease Payment Account and applied as a credit to Basic Lease 
Payments due under the particular Schedule with respect to which 
such surplus is applicable, in accordance with Section 3. 2 (B) of 
the Master Lease or (b) if there shall remain in the related 
Acquisition Account an amount greater than the amount of Basic 
Lease Payments coming due in the immediately following Fiscal Year 
under such Lease, transferred to the related Prepayment Account 
and utilized to prepay the related Series of Certificates at a 
price of par plus interest accrued to the date of prepayment, in 
the manner provided in the related supplemental Trust Agreement. 

6. In the event that a Lease Term terminates under 
section 4 . 1 of the Master Lease prior to the completion of the 
acquisition, construction and in&tallation of the Facilities 
comprising the related Project as evidenced by the delivery of a 
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shall make such payments U:pon receipt of a requisition substan­
tially in the form of Exhibit B he_reto, signed by an 1\uthorized 
School Board Representative certifying with respect to each pay­
ment to be made: (1) the requisition number, (2) the name and 
address of the person, firm, corporation or agency to whom paynent 
is due or has been made, (3) the amount to be paid, (4) that each 
obligation, item of cost or expense mentioned therein has been 
properly incurred, is an item of Cost of _ the Facil~ties comprising 
the related Project and has not been the basis of any previous 
withdrawal, and (5) that the payment of the CoSt of the Facilities 
comprising such Project will not caus~ the balance remaining in 
such Acquisition Account after such payment to be less than the 
amount necessary to pay the remaining estimated Costs to be paid 
from such account or that sufficient other moneys are available 
therefor. Payments may be made from ,such Acquisition Account in 
order to reimburse the School Board for payments previously made 
to pay the Costs of the Facilities comprising such Project. 

Payments shall be made by the Trustee !or Costs ot 
land in accordance with the following: 

(i) 

(ii) 

(iii) 

(iv) 

(v) 

(vi) 

(vii) 

Receipt by the Trustee and the related Credit 
Facility Issuer of a title insurance policy, 
if required by such Credit Facility Issuer 
pursuant to Section 6.1 of the Master Lease 
(the Trustee shall be notified in writing of 
such requirement) ; 

Receipt by the Trustee and the related Credit 
Facility Issuer of an Opinion of Counsel 
described in Section 6.1 of the Master Lease: 

An executed Schedule or Amendment to the 
related Schedule describing the land and the 
cost thereof; 

An executed Ground Lease or amendment to the 
related Ground Lease adding such parcel of 
land thereto; 

A -"Phase I" environmental audit prepared by 
an independent engineer or other qualitied 
consultant acceptable to the applicable 
credit Facility Issuer and the 1\ssociation; 

A copy of a recent survey plat of the land in 
questions prepared, sealed and certified to 
the School Board and the Trustee by a licen­
sed Florida surveyor, in torm satisfactory to 
the School Board; 

A report on soil conditions and an engineer's 
certification in form and substance accept-
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certificate referred to 1.n section 402. 5 hereof, the Trustee shall 
transfer all amounts remaining in the related Acquisition Account 
as provided in paragraph 5. above. 

,03. capitalized. Interest 1,.ccounts. Funds in each Capital­
ized Interest Account relating to a Series of certificates shall 
be transferred to the related Lease Payment Account in an amount 
necessary to pay the interest portion of . Lease Payments com~ng due 
during construction represented by such Series of Certificates. 
such transfer shall J:>e made on each Payment Date for such Series, 
until the amounts in such capitalized Interest Account are 
exhausted, 

,o,. tease Payment 1}ccounts. 

1. In addition to the moneys required to be 
deposited in a Lease Payment Account pursuant to Sections 401, 402 
and 408 ·and except as provided in Section 406.2, all Basic Lease 
Payments for the Facilities financed under a Lease shall be depo­
sited by the Trustee in the related Lease Payment Account itnmedi­
ately upon their receipt. The Trustee shall pay out of such Lease 
Payment Account (i) on each Payment Date, the amount required f~r 
the interest po~tion of the Basic Lease Payments for such Facil~­
ties payable on such date to the related Certificat7 holders , (ii) 
on each Payment Date· the amount required for the principal portion 
of the Basic Lease Payments for such Facilities payable on such 
date to the related certificate holders, and (iii) in the eventiof 
the termination of the related Lease Term pursuant to Sect on 
4 l{d) of the Ma s ter Lease for deposit in the related Prepayment 
A~count to be applied to the prepayment of the related Certifi­
cates pursuant to section 315 hereof amounts on depos it in the 
related Lease Payment Account s ufficient to pay the Prepayment 
Price of the related Certificates. 

2 PUrsuant to an election by the School Board 
under sectio~ 5. 4 (b) of the Master Lease, Net Proceeds with 
respect to Facilities in an ~mo~nt equal _to less than tc~ percent 
( 10%) of the remaining principal portion of the ~asic Lease 
Payments relating to such Facilities shall be deposited in the 
related Lease Payment Account to be credited against Basic Lease 
Payments next coming due under the related Lease in accordance 
with Section 3,2(c) of the Master Lease. 

4.05. Reserve Accounts, PUrsuant to the Supplemental Trust 
Agreement authorizing the issuance of any series of certificates, 
there may be established and maintained a separate Reserve Account 
to secure the payment of the principal or interest portion of the 
Basic Lease Payments related to such Series of certificates• Each 
such Reserve Account shall secure only the series of Certificates 
for which it has been established. 

(a) If on any Payment Date the amounts in any Lease 
Payment Account are l ess than the intere'st and principal po_rtions 
of Basic Lease Payments then due in relation to a Series of 
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Certificates for which it was established, the Trustee shall 

transfer, from the related Reserve Account established in relation 

to such Ser_ie_s of CQrtificates to such Lease Payment Account an 

amount sufficient to make up any deficiency therein. In the event 

of any such transfer, the Trustee, shall, within five {5) days 

after making such transfer, provide written notice to the School 

Board of the amount and date of such transfer and the School Board 

shall, within thirty (30) days of receipt of such written notice 

pay from moneys budgeted a nd appropriated as Basic Lease Payment~ 

during the current Fiscal Year as Supplemental Payments to the 

Trustee for deposit into the appropriate Reserve Account an amount 

necessary to cause the moneys in each such Reserve Account to be 

equal to the Reserve Requirement applicable thereto. 

(b) The Trustee is hereby authorized to accept a 

Reserve Account Letter of Credit/InsUrance Policy and any sub­

sequent Reserve Account Letter of Credit/Insurance Policy provided 

by the School Board in satisfaction of the Reserve Requirement for 

a Reserve Account pursuant to section 3, l of the Master Lease, To 

the ex.te,:it necessary to comply with this Section, the Trustee is 

hereby directed to take any and all actions required to draw on 

the Reserve Account Letter of credit/Insurance Policy and any sub-

~=~=r~ed ~:0:;: re~:~:~n~es;~;eicc:Int.Credit/Insurance Policy 

(c) Moneys in each Reserve Account shall only be 

used for the purpose of making up for deficiencies in the Lease 

Payment Account relating thereto in the event that moneys therein 

are less than the principal and interest portion of Basic Lease 

Payments relating thereto then due on any Payment Date. 

(d) If on any Payment Date, the amount of all 

payments due and payable on a series of Certificates exceeds the 

amount on hand in the Lease Payment Account relating to such 

Series, taking into account any transfers made from the related 

Reserve Account which was established for the benefit of such 

Series pursuant to paragraphs (a) and (b) above, the Trustee shall 

apply the moneys on hand therein first to the payment of all past 

due interest portions of Basic Lease Payments represented by such 

Series of certificates, and, second, to the payment of that 

portion of the unpaid principal portions of Basic Lease Payments 

represented by such series of Certificate which is then past due, 
pro rata if necessary, 

(e) Whenever the moneys in the related Lease Payment 

Account and Reserve Account shall be sufficient to pay the princi­

pal and interest portions of all Basic Lease Payments represented 

by a Series of Certificates, moneys in the related Reserve Account 

shall be deposited to the appropriate Lease Payment Account as 

required to pay the Series of Certiticates, and no further Basic 

Lease Payments shall be required under the Lease relating to such 
Series of Certificates. 
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2 • All mone_ys held under this Trust Agreement b 

the Trustee shall be invested in accordance with s t • Y 

hereof, provided, however, that it shall not be neces ec ion 408 

Trustee to give or obtain security for the de osit sary for the 

held. in trust and set aside by it for the paymc:'nt of ~~e an~i moi;ieys 

portion or Prepayment Price of or interest portion of fhe n~!~~l 

Lease Payments represented by any cert i ficates O c 

securitr for any moneys which shall be represented' b \n!~st give 

Securities purchased as an investment of such moneys. y ment 

credited to ~h, Atlf mloneys deposited with th~ Trustee shall be 
e par cu ar account to which such moneys belong. 

408. Investment of certain Accounts. 

: 1. Moneys held in each Acquisition Account, 

Capitalized Interest Account, Lease Payment Account, and Pre­

payment Accc=;unt shall be invested and reinvested by the Trustee 

solely as directed by an Authorized School Board Representative' 

to the fullest extent practicable in Investment securities which 

mature not later than such times as shall be necessary to provide 

moners when n eeded for payments to be niade from such Accounts 

l?rovided ~hat moneys in each Acquisition Account shall not b~ 

invested in Investment Agreements maturing more than three (3) 

years after the date of investment, and provided, further that 

money':' _in each Reserve Account shall be invested in Inve~tment 

Securities with maturities not longer than five {5) years Th 

Trustee shall make all such investments of moneys held by it, onl e 

~s iirec~ed in acco~dance. with instructions (which may be standin~ 

~~~o~~c~~~~~) R;;~:er::!i~:. writing, received from an Authorized 

. 2 • Subject to the first sentence of Section 409 

intere~t (net of that which represents a return of accrued inter: 

est paid 1.n connection with the purchase of any investments and 

i:iet of amounts deemed Excess Earnings) earned on any :mone s or 

ii;ivest~ents in an Acquisition Account shall be e i ther (a) al the 

direction of an Authorized School Board Representative retained in 

such account until delivery of a Certificate of Acceptance or 

(b) automatically transferred to the related Lease Payment Acc~unt 

wf~~ou; :eed for any_ requisit~on or other direction and, together 

w n erest earnings on investments in such Lease Payment 

Accol;lnt, applied on the next occurring Lease Payment Date as a 

c~cdit against the Basic Lease Payment then due on such date under 

~he related Lease and deemed to be payment of the interest portion 

ereof • Interest earned on any moneys or investments in each 

cost . o_f _Issuance Subaccount shall be deposited in the related 

Acquisition Account. Interest and other income received by the 

Trustee from investments of moneys on deposit in each Reserve 

Account and the related Capitalized Interest Account if any 

~~;~!.ite~rifr t\0 deli'-:ery of a Certificate of Acceptance, b~ 

d , . n e Acquisition Account, a nd after such date be 

eposited l.n the related Lease Payment Account; provided, howe~er, 
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(f) If, after the date Certificates are prepaid pur-

suant to the provisions of Article III and Section 4 .06 hereof, 

the amounts in a Reserve Account established for a Series of 

Certificates exceed the Reserve Requirement applicable thereto 

then in effect, adjusted to reflect such prepayment, or the 

Reserve Requirement is decreased tor any other reason, the Trustee 

shall deposit such excess to the Lease Payment .Account relating to 

such Series of certificates. 

4D6. Prepayment Accounts. 

1 . Except as may be otherwise provided in the 

Supplemental Trust Agreement authorizing the is s u ance of a Series 

of certificates, the Trustee shall apply moneys in each Prepayment 

Account as provided in this Section 4.06. Amounts in a Prepayment 

Account shall be applied within 35 days atter deposit therein, to 

the prepayment of certificates of the related series. 

2. The Trustee shall deposit in each Prepayment 

Account as received, all moneys, if any, paid to i t for such pur­

pose by the school Board pursuant to provisions of Sect.i,on 7. 2 of 

the Master Lease. In the even t of the occurrence of an Event of 

Mandatory Prepayment pursuant to an e l ection under Section 5 . 4(b) 

of the Master Lease, the Trustee s hall deposit in the related 

Prepayment Account Net Proceeds for such purpose. Also, in the 

event of the occurrence of an Event of Mandatory Prepayment at the 

election of a Credit Facility Issuer as a result of termination of 

all Leases for the reasons referred to in Section 4.l(b) or 4.l(c) 

of the Master Lease, the Trustee shall deposit in the related 

Prepayment Account moneys paid by the School Board and the related 

Credit Facility Issuer for such purpose, and shall transfer to the 

related Prepayment Account moneys on hand in the related Lease 

Payment Account and not needed to pay the principal portion and 

interest portion due or past ·due represented by the related Series 

of certificates, s ufficient to pay the Prepayment Price of such 

Series of Certificates pursuant to section 404 hereof . All of 

said moneys shall be set aside in the corresponding Prepayment 

Account for the purpose of prepaying a principal amount of the 

related Series of Certificates corresponding to the principal 

portion of Basic Lease Payments prepaid or to the principal 

portion of the Purchase Option Price of all or a portion of the 

related Facilitie.s , and s hall be applied on or after the 

Prepayment Date to the paY1t1ent of such principal amount of the 

related Series of Certificates, together with the accrued interest 

relating thereto, upon presentation and surrender of s uch Certifi­

cates. 

407. Deposits of Money. 

1. All moneys deposited under the provisions of 

this Trust Agreement with the Trustee s hall be held in trust and 

applied only in accordance with the provisions of this Trust 

Agreement, and the Project Fund established by this Trust Agree­

ment shall be a trust fund for the purposes thereof. 
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that all interest and other income received by the Trustee on 

investment of a Reserve Account shall be retained therein in the 

event that amounts on d eposit in such Reserve Account are less 

than the Reserve Requirements applicable thereto. Interest earned 

on moneys and investments in a Prepayment Account shall be applied 

on the next ensuing Prepayment Date toward payment of amounts due 

to the related Certificate holders, in accordance with the 

provisions of Article III hereof. 

3. Nothing in this Trust Agreement shall prevent 

any Investment Securities acquired as investments of funds held 

under this Trust Agreement from being issued or held in book­

entry form on the books of the Department of the Treasury of the 

United States of America. 

4.09. valuation and Sale o! rnVestments. Obligations pur-

chased as an investment of moneys in any Account created under the 

provisions of this Trust Agreement shal l be deemed at a ll times to 

be a part of such Account and any profit realized from the liqui­

dation of such investment shal l be credited to, and any loss 

resulting from the liquidation of such investment shall be charged 

to, the computation of net interest earned on the moneys and 

investments of such Account. 

In computing the amount in any Account created under t~e pr'?­

visions of this Trust Agreement for any purpose provided in this 

Trust Agreement, obligations purchased as an investment of rno~eys 

therein shall be valued at the amortized cost of such obligations 

plus accrued interest. such computation shall be determined as 

and when needed. Investments in the Reserve Account shall be 

valued annually. 

Except as otherwise provided in this Trust Agreement, the 

Trustee shall sell a t the best price reasonably obtainable or pre­

sent for redemption or transfer as provided in the next sentence 

any obligation so purchased as an investment whenever it s hall. be 

requested in writing by the Authorized School Board Representative 

so to do or whenever it shall be necessary in order to provide 

moneys to meet any payment or transfer from any Account or sub­

account held by it. In lieu of s uch sale or presentment for 

redemption, the Trustee may, in making the payment or transfer 

from any Account .mentioned in the preceding sentence, transfer 

such investment obligations or interest appertaining thereto if 

such investment obligations shall mature or be collectible at or 

prior to the time the proceeds thereof shall be needed and such 

transfer of investment obligations may be made in book entry form. 

The Trustee shall not be liable or responsible for any loss 

occasioned by the investment of moneys pursuant to the direction 

of an Authorized School Board Representative in the manner pro­

vided above. 
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ARTICLE V 
COVENANTS, DEFAULT AND LIMITATIONS OF LIABILITY 

501. Trustee to perform each Lease. The Trustee covenants 
and agrees with the Certificate holders and each Credit Facility 
Issuer, if any, to perform or cause to be performed all obliga­
tions and duties imposed on it as assignee of the Association of 
each Lease, and to enforce each Lease ag,;1.inst the School Board. 

502. Notice of Non-Payment. In the event of delinquency in 
the payment when due of Basic Lease Payments by the school Board 
pursuant to a Lease, the Trustee shall give notice to the School 

!~~~d B;~i~h~:~:i~:::ei:~ i;;;;o;oi;gbe~~e r~~{v~eninwt~e d~!~nlh~~ 
a delinquency in the paYJDent when due of Additional Lease Payments 
or Supplemental Payments by the School Board pursuant to a Lease, 
the Trustee shall give notice to the School Board on the Business 
Day fol lowing the day payment wa:. due ( if payment was due to the 
Trustee) or on the Business Day following the date of receipt of 
notice of nonpayment from the party to whom such Additional Lease 
Payment or supplemental Payment was due ( if payment was due to a 
payee other than the Trustee) . 

503. gvents of Default. Each of the following events is 
hereby declared to be an event of default hereunder: 

(a) Payment of any installment of interest repre­
sented by any Certificate shall not be made when the sam.e 
shall become due and payable: or 

(b) Payment of any principal, whether at maturity or 
upon call for prepayment, or any prepayment premium with 
respect to any Certificate shall not be made when the same 
shall become due and payable: or 

(c) An 11 Event of Default" shall occur and be contin­
uing under Section a. l of the Master Lease. 

In determining whether an Event of Default under paragraph 
(a) or (b) has occurred, no effect shall be given to payments made 
under a Credit Facility to the holders of Certificates of the 
Series secured th~reby. 

50.f. Beaediea on pefault or ffopappropriation. Upon the 
occurrence of an event of default or upon termination of the Lease 
Term of all Leases as a result of nonappropriation, the Trustee, 
with the consent or at the direction of each Credit Facility 
Issuer insuring a Series of Certificates, and upon receipt of 
indemnity, shall be entitled to enforce the rights and exercise 
the remedies provided in the Master Lease, as appropriclte and 
shall, upon receipt of indemnity, pursue one or more of such 
remedies at the direction of the Holders of a majority in aggre­
gate principal amount of each Series of Certificates then 
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Except as otherwise provided in Section JOS.l 
hereof, in the case of partial payment of Basic· Lease Payments, 
whenever moneys are to be applied by the Trustee pursuant to the 
provisions of this Section, such moneys shall be applied by the 
Trustee at such times, and from time to time, as the Trustee, with 
the consent or at the direction of the related credit Facility 
Issuer, shall determine, having due regard for the amount of such 
moneys available for application and the likelihood of additional 
moneys be.coming available tor such application in the future. 
Whenever the Trustee shall exercise such discretion in applying 
such moneys, it shall fix the date (which shall be on a Payment 
Date unless the Trustee shall deem another date more suitable) 
'-;POn which such application is to be made, and upon such date 
interest on the amounts of principal to be paid on such date shall 

~:::e a:iro~crcir:tee. of T~e T:-r:r;: oBP~~ly ~t~~ ~~~:. notice as it may 

sos. Jl,ceoµnt and Reports. 

1. The Trustee shall keep a copy of this Trust 
Agreement and all Supplemental Trust Agreements and proper books 
of record and account in which complete and correct entries shall 
be made of its transactions relating to e.:1ch Project and each 
Acc'?unt established under the Trust Agreement, which shall be 
sub) ect to the inspection of the Association and the School Board 
during normal business hours and upon reasonable notice and which 
shall be maintained by the Trustee at the expense of the School 
Board for a period of six {6) years following termination of this 
Trust Agreement. 

2 • The Trustee shall advise the Association and the 
School Board promptly after the end of each month of its trans-

~~~;~n~hfsurT~sts~~~e=~:~:. relating to each Account held by it 

505. Liability to Certificate Holders tor Pament• Except 
as otherwise provided in this Trust Agreement, the Trustee shall 
have no obligation or liability to the Certificate holders with 
respect to the School Board's obligation to pay Basic Lease Pay­
ments when due, or with respect to the performance by the School 
Board of any othe.r covenants made by it in the Master Lease. 

507 • Possession and Bn1ovment- With respect to each 
Project, from and after the acceptance by the School Board of the 
Facilities comprising such Project in accordance 'With the tenns of 
the Master Lease, the Trustee hereby agrees that it will not 
interfere with the Lease Terms and that the School Board shall, 
during such Lease Term.a, peaceably and quietly have and hold and 
enjoy such Facilities, without suit, trouble or hindrance fi:-om the 
Trustee, except as expressly set forth in such Leases. 
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Outstanding which is affected by such relnedies, subject to the 
provisions of Section 707 hereof. 

Any amounts collected following an event of default or non­
appropriation .shall be applied in accordance with the provisions 
of this section and if all amo1Jnts due on the Certificates or 
otherwise hereunder have been fully paid (or provision for payment 
thereof has been made) , such amounts shall be paid to the School 
Board. 

(a) All such moneys collected in connection with a 
particular Lease shall be deposited into a special account estab­
lished by the Trustee for the Series of Certificates relating 
thereto and applied: 

First: To the payment of the reasonable costs 
of the Trustee related to such Lease, including counsel fees, 
any disbursements of the Trustee and its reasonable 
compensation; 

second: To the payment to the persons entitled 
thereto of all installments of the interest then due repre­
sented by the Series of certificates related to such Lease in 
the order of such maturity of the instalhnents of such inter­
est portion, and, if the amount available shall not be suffi­
cient to pay in full any installment, then to the payment 
thereof ratably, according to the amounts due represented by 
such installment, to the persons entitled thereto, without 
any discrimination or preference r 

Third: To the payment to the persons entitled 
thereto of the unpaid principal portion or Prepayment Price 
of the Series of Certificates related to such Lease which 
shall have become due whether at maturity or by call for 
prepayment in the order of their due dates and, if the amount 
available shall not be sufficient to pay in full all Certi­
ficates due on any date, then to the payment thereof ratably, 
according to the amount of principal portion, or Prepayment 
Price due on such date, to the persons entitled thereto, 
without any discrimination or preference: 

. Fourth: To the payments related to such Lease, 
if any, required to be paid to the Treasury Department of the 
United States under the Code; and 

Fifth: To the payment of any ground rent or 
other amounts then due and payable under the corresponding 
Ground Lease, if any. 

(b) If any Event of Mandatory Prepayment· at the 
election of a Credit Facility Issuer shall have occurred, the 
Trustee shall send notice of such mandatory prepayment as required 
under Section 314 and shall apply all such moneys in accordance 
herewith and with the applicable SUpplemental Trust Agreement. 
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508. Warranties. 'l'HB TROSTEB, B'l'. ACCEPTANCE OJ' THE 'l'ROST 
AGRBBKBNT, AND TKB ASSOCIATION, BY DELIVERY OP 'rD LEASES, MAD NO 
WAJUtAJlTY OR UPRESBNTATION, BITHBR EXPRESS OR IHPLIBD, AEI TO THE 
TITLB TO, VALtJB, DESIGN, COHDI'l'IOH, HABITABILITY, MBRCRAN'l'ABILITY 
OR J'ITVBSB J'OR PARTICULAR PURPOSE OR J'ITNESS J'OR USB OP ANY OJ' TBB 
PACILIT%BS OR PORTION Tlt!REOJ', OR AB TO THE QUALITY, CAPACITY OF 
TKB KATBRIAL OR WORDl1JISHIP IN SUCH FACILITIES OR AllY WAIUIANTY 
THAT SUCH FACILITIES WILL SATISFY THE REQOIREME)frS OF AllY LAW, 
ROLE, SPECIP'ICATIONS OR CONTRACT WHICH PROVIDES FOR SPECIFIC 
MACHINERY, OPERATORS OR SPECIAL METHODS OR ANY OTHER WARRANTY OP' 
ANY JCIND WRATSOEVBR. In no event shall the Trustee be liable for 
any incidental I indirect, special or consequential damage in con­
nection with or arising out of any Lease or the existence, fur­
nishing, functioning or the School Board's use of any item or pro­
ducts or services provided for in any, Lease. 
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ARTICLE VI 

CONCERNING THE TRUSTEE 

601. Employment of Trus t ee . In cons idet·a tion o f the reci-
tals hereinabove set f or t h a nd for other valuable consideration 
the Trus t ee he r eby a1rees t!' r eceive, hold, invest and disburs~ 
the moneys t o be, paid t o l t purs uant to the Master Lease for 
credit to t he various f unds and accounts establi s hed by th is Trust 
A1?'reement; to prepare, execute , deliver and d eal with the c e rti­
ficates; and. to apply and dis burse the Trust Estate and other 
moneys r ec e ived pursuant to the Master Lease to the certificate 
holders s ubj e c t to the limitations set f orth i n this Trus t Agree­
ment: and , t o pe rfo~ certain ot her functi ons , all as expressly 
~~~;ig; ~st~ga; edem~~~J-ect to tha expr~ss terms a nd conditions of, 

602. Tru s tee Acceptance o f Dut ies . 

1.. ~he Trustee shall s i gnify i ts a cceptance of t he 
duties and obliga t ions imposed upon it by this Trus t Agreeme nt by 
executing and delivering this Trust Ag r eeme nt , and by executing 
sue~ acceptanc~ th~ Trus~ee s hall be deemed to have accepted such 
duties a nd obliga t i ons wi th r espeic t t o a ll t he Cert ificates t he r e-
=~~e~0 ;~i:f0 : 5e\i::r;i; t hbuhter°enlf. ' however, upon the express tenns 

2 • At any a nd a ll reasonabl e t imes the Trus tee and 
its duly authorized agent s, attorne ys , experts e ngin;ers 
<;lccountants a nd represe nt a t ives , s ha ll have the r i 9'ht fu l l y t~ 
1n~p7ct al l books, paper s a nd record s o f the School Board per­
taining to _each Proj ect a nd each Lease , and to t a ke s uc h memoranda 
from and w1 th regard thereto as may be desired. 

bond or sur~ty in Thr:s~~~~t eoef sf~l e~~;ut{;,nre~i~:fd t~r~!~! !~~ 
powers or othe rwise in respect of this Trust Agreement. 

4 • Before taking any action referred to in Article 
V, t?e Trus t ee may recpi i re tha t a satisfactory indemnity bond be 
fu:ni s h,ed f or the reimbursement of all r easonable e xpe nses to 
which it, ma;Y be . pu~ a";d to protect it agains t a ll liability, 
ex7ept lia bility which i s adjudicate d to have r esulted f r om its 
f ailure to comp~y with the s tandard of care pres cribed by section 
~12 he r e of or liability which i s adjudicated to have resulted from 
its negligence or willful misconduct. 

5 • The Trustee shall not be liable for any error of 
~udgment made in good faith by a ny officer of the Trustee, unless 
~~e s~:;~i~:nrr~:~~s ~hat the Trustee was negligent in ascertaining 

6. The recitals, statements and repre sentations in 
this Trust Agreement or in the Certifi cates, save only the Trust-
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5. The Trustee may buy, sell, own, hold and deal in 
any of the Certificates, and may join in any action which any 
Certificate holder may be entitled to take with like effect as if 
the Trustee were not a party to this Trust Agreement. The 
Trustee, either as principal or agent, may also engage in or have 
an interest in any financial or other transaction with the School 
Board or Association, and may act as depository, trustee, or agent 
for any committee or body of Certificate holders or other obliga­
tions of the School Board as freely as if it were not Trustee 
hereunder. 

6. The Trustee shall not be answerable or account-
able except for the performance of its -duties and obligations as 
are specifically set for th in this Trus t Agr eement and except for 
its own willful misconduct or ne'gligepcc . The permissive right of 
the Trustee to do things enumerated in this Trust Agreement shall 
not be construed as a duty. 

7. No provision of this Trust Agreement shall be 
construed to relieve the Trustee from liability for its own negli­
gent action, willful misconduct or negligent failure to act. 
However, in no event shall the Trustee be liable to any party: 
(a) for any losses on investments made pursuant to the direction 
of an Authorized School Board Representative; (b) for special, 
indirect or consequential damages including loss of profits or 
business, arising under or in connection with this Trust Agreement 
regardless of the form of action: (c) for the use of the proceeds 
of sale of any Certificates; {d) for compliance by the School 
Board with any covenant regarding the investments made under the 
provisions of Section 408 hereof. 

8. The Trustee may exercise any powers hereunder 
and perform any duties required of it through attorneys, agents, 
receivers, officers or employees, and shall be entitled to advice 
of counsel concerning its duties hereunder and all questions here­
under. Except as otherwise provided herein, the Trustee shall not 
be answerable for the exercise of any discretion or power 
hereunder nor for any act or failure to act in connection with the 
trust hereunder, except only its own willful misconduct or negli­
gence. 

604. compensation to Trustee. The School Board has agreed 
in the Master Lease to pay to the Trustee reasonable fees and 
expenses as agreed to between the School Boar~ and the Trustee. 
The Trustee shall have a lien for the foregoing on the Trust 
Estate. 

605. Resignation of Trustee. The Trustee may at any time 
resign and be discharged of the duties and obligations created by 
this Trust Agreement by giving not less than 60 ~days' written 
notice to the Association, the School Board and the Holders of all 
Ce.rtificates Outstanding, specifying the date when such resigna­
tion shall take effect, and such resignation shall take effect 
upon the day specified in such notice unless previously a succes-
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ee I s execution of the Certificates, have been made by the Associa­
tion and not by the Trustee; and the Trustee shall be under no 
respons ibility for the corz.:ee;tness t_her.eof. The T:ustee s~all not 
be responsible for the validity, priority, recording or filing of 
this Trust Agreement, the Master Lease or the Assignment Agree­
ments or for ins uring the Facilities or collecting any insurance 
money~, or for the validity of the execution by the Association of 
this Trust Agreement or of any supplements hereto or instruments 
of further assurance, or for the sufficiency of the Trust Estate, 
or for the value or title of the Facilities or as to the main­
tenance of the security hereof, except as otherwise expressly 
provided herein. 

603. Evidence on Which Trustee May Z,ct. 

1. The Trustee, upon receipt of any notice, resolu-
tion, r e quest, consent, order, certificate·, report, opinion, bond 
or other paper or document furnished to it pursuant to any provi­
sion of this Trust Agreement shall be protected in acting upon any 
such instrument reasonably beli eved by it to be genuine and to 
have been signed or presented by the proper party or parties . The 
Trustee may, but shall not be obligate? to, consult with recog­
nized counsel in the field of c ommercial banking and corporate 
trust administration, who ma y or may not be of counsel to the 
School Board, and the opinion of such counsel shall be full ~nd 
complete authorization and protection in respect of any act:-on 
taken or suffered by it under this Trust Agreement in good faith 
and in accordance herewith. 

2. Whenever the Trustee shall deem it necessary. or 
desirable that a matter be proved or established prior to . taking 
or suffering any action unde r this Trust Agreemen.t, suc3: 1!1atter 
(unless other evide nc e in r e s pe ct thereof be therein s pecifically 
prescribed) may be d e emed to be conclusively proved and estab­
lished by a c e rtificate of an Authorized School Board Repres~n­
tative, and s uch c e rtificate s hall be full warranty for any action 
taken or suffered in good faith under the provisions of this Trust 
Agreement upon the faith thereof. But in its discretion the 
Trustee may in lieu thereof accept other evidence of such fact or 
matter or may require such further or additional evidence as it 
may ·deem reasonable . 

3. Except as otherwise expressly provided here-
under any request, order, notice or other direction required or 
permi 'tted to be furnished pursuant to any provision hereof by the 
School Board to the Trustee shall be sufficiently executed in the 
name of the School Board by an Authorized School Board Represent­
ative. 

4. The Trustee s hall not be deeme d to have notice 
of any Event of Default hereunde r except a default in the payment 
of Lease Payments, unless the Trustee shall ~ave 1;1ctual knowledge 
thereof or be specifically notified thereof in writing. 
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sor shall have been appointed by the School Board or the certi­
ficate holders as provided in Section 607, in which event such 
resignation shall take effect imlllediately on the appointment of 
such successor provided, however, that in the event no successor 
has been appointed, the Trustee shall continue to serve until such 
appointment. The Trustee may petition a court of competent juris­
diction for the appointment of a successor. 

606. Removal o! Trustee. Prior to the occurrence of an 
event of default, or termination ot the Lease Term or all Leases 
as a result of nonappropriation, the Trustee may be removed at any 
time by an instrument or concurrent instrwoents in writing 
appointing a s uccessor, fil e d with the Trustee, and signed by the 
Association and the School Board, with cause, or by the Holders of 
a majority in principal amount of each. Series of Certificates then 
Outstanding or their attorneys-in-fact duly authorized with or 
without cause, or by the Credit Facility Issuers insuring a 
majority in principal amount of each Series or certiricates then 
Outstanding with cause. After the occurrence of an event of 
default, or termination of the Lease Term of all Leases as a 
result of nonappropriation, the Trustee may be so removed with or 
without cause by the Holders of a majority in principal amount of 
each Series of Certificates then outstanding or their attorneys­
in-fact duly authoriz:ed, or by the Credit Facility Issuers insur­
ing a majority in principal amount of each Series of Certificates 
then outstanding. 

607. Appointment of successor Trustee . 

1. In case at any time the Trustee shall resign or 
shall be removed or shall become incapable of acting, or shall be 
adjudged a bankrupt or insolvent, or if a receiver, liquidator or 
conservator of the Trustee, or of its property, shall be 
appointed, or if any public officer shall take charge or control 
of the Trustee or of its property or affairs, a successor may be 
appointed by the School Board, so long as the School Board is not 
in default under the Master Lease and the Master Lease is in full 
force and effect. In the event that no appointment of a successor 
Trustee shall be made pursuant to the foregoing provisions within 
45 days after the Trustee shall have given to the School Board 
written notice as provided in section 605 or after a vacancy in 
the office of the Trustee shall have occurred by reason of its 
removal as provided in Section 606 or by reason of its inability 
to act, a successor Trustee may be appointed by the Holders of a 
majority in principal amount of each Series of Certificates then 
outstanding, excluding any certificates held by or for the account 
of the School Board, by an instrwoent or concurrent instruments in 
writing signed and acknowledged by such Certificate holders or by 
their attorneys-in-fact duly authorized and delivered to such 
successor Trustee, notification thereof being given to the Ass­
ociation, the School Board and the predecessor. For purposes of 
this Article VI, "appointment" of a successor Trustee shall be 
deemed to occur upon designation, acceptance and commencement of 
performance of duties by the successor Trustee. 
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2 • Any Trustee appointed under the provisions of 
this Section in succession to the Trustee shall be a bank or tru t 
company or natio~al banking association, having capital stock a~d 
surplus aggregating at least $50,000, ooo, if there be such bank or 
trust company ~r national banking association willing and able to 
accept tha office on reasonable and customary terms and authorized 
~~r;::en\o. perform all the duties imposed upon it by this Trust 

608. Transfer of Rights and Property to Quccessor Trustee. 
, Any successor Trustee appointed under this Trust Agreement shall 
execute, acknowledge and deliver to its predecessor Trustee and 
also to the Association and the School Board an instrument ac~ept­
ing such appointment, and thereupon such successor Trustee with­
out any further act, deed or conveyance, shall become fully' vested 
wit': all moneys, estates, properties, rights, powers, duties and 
obli~ations of such predecessor Trustee, with .like effect as if 
originally named as Trust~e; but the Trustee ceasing to act shall 
nevertheless, on the written request of the Association the 
School Board _or the successor Trustee execute, acknowledg~ and 
deliver such ins~ruments of conveyance and further assurance and 
do such 07her things as may reasonably be required for more fully 
and c~rtainl'.!' vesting. a:nd confirming in such successor Trustee all 
the right, title and interest of the predecessor Trustee in and to 
any property held by it under this Trust Agreement and shall pay 
over, assign and deliver to the successor Trustee any money or 
property s~bject to the trusts and conditions herein set forth 
together with any paid but unearned fees, Should any deed con­
veyan'?e or instrument in writing from the School Board a~d the 
Associati<?n be required by such successor Trustee for more fully 
and certainly vesting in and confirming to such successor Trustee 
any such estates, righ~s , power and duties, any and all such 
deeds, conveyances and instruments in writing shall on request 
and so ~ar as may be authorized by law, be executed,' acknowledged 
and delivered by the School Board and the Association without 
warranty and without liability therefor. ' 

609 • Merger or Consolidation. Any company into which the 
T~stee may be merged or converted or with which it may be conso­
lidated or. any comJ?any resulting from any mercjer, conversion or 
consolidation to which it shall be a party or any company to which 
the Trustee may sell or transfer all or substantially all of its 
corporate trust bu'siness, provided such company shall be a bank or 
trust company organized under the laws of a state of the united 
States or a national banking association and shall be authorized 
by law to perform all the duties imposed upon it by this Trust 
Agreement, shall be the successor to the Trustee without the 
=~:~ution or filing of any paper or the performance of any further 

610. l\ddition of Authorized Signature. In case any of the 
Certificates contemplated to be delivered under this Trust Agree­
ment shall have been executed but not delivered any successor 
Trustee may adopt the authorized signature of ~ny predecessor 
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ARTICLE VII 

AMENDMENTS 

701 . ~. Any provision in this Article for tha tnail­
ing of a notice or other paper to certificate holders of a series 
of Certificates shall be fully complied with if it is mailed 
postage prepaid only (i) to each Holder of certificates of such 
Series then Outstanding at his/her address , if any , appearing upon 
the registry books of the Trustee , (ii) to the Credit Facility ~~:u;~:f::. r espect to such Series of Certificates and (iii) to 

702. powers of Am,epdment , The Trust Agreement and the 
rights and obligations provided hereby may be modified or amended 
at any time by a Supplemental Trust Agreement, entered into 
between .the Trustee and the Association (with the written consent 
of the School Board so long as the Lease Term of the Master Lease 
shall remain in effect and no default shall have occurred there­
under) without the consent of any Certificate holders but only 
( 1) to cure any ambiguity, supply any omission, or cu~e or cor­
rect any defect or inconsistent provision in this Trust Agreement 
that in the judgment of the Trustee will not have a material 
adverse effect on the interests of any of the Certificate holders, 
or (2) to insert such provisions clarifying matters which they 
deem necessary or desirable and which arc not contrary to or 
inconsistent with this Trust Agreement as theretofore in effect 
and that in the judgnent of the Trustee will not have a materiai 
adverse eff~ct on the interests of any of the Certificate holders, 
or _(3) to issue one or more Series of Certificates pursuant to 
Article III hereof, or (4) to permit a Series of Certificates to 
be issued in book entry from with or without physical certi­
;icates, or (5) to make any other modification or amendment that 
in the judgment of the Trustee will not have a material adverse 
effect on the interests of any of the Certificate holders . Any 
modification or amendment of this Trust Agreement and of the 
rights and obligations of the Association and of the Holders of 
the certificates hereunder, may be made by a supplemental Trust 
Agreement, entered into between the Trustee and the Association 
with the written consent given, as provided in Section 703 hereof, 
of the Holders of at least a majority in principal amount of the 
Certificates Outstanding of each Series at the time such consent 
is given and who are affected by such modifications or amendments 
and the written consent of the School Board so long as the Lease 
Term of the Master Lease shall remain in effect and no default 
shall have occurred thereunder; provided, however, that if any 
such modification or amendment will, by its terms, not take effect 
so long as any affected certificates remain outstanding, the 
consent of the Holders of such certificates shall not be required 
and such certificates shall not be deemed to be outstanding .tor 
the purpose of any calculation of outstanding Certificates under 
this section. No such modification . or amendment shall pemit a 
chan~e in the terns of prepayment or maturity of the principal 
portion of any Outstanding Certificates or of any installment of 
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Trustee so executing such certificates and deliver such certifi­
cates so executed; and in case any of the said Certificates shall 
not have been executed, any successor Trustee may execute such 
Certificates in the name of the predecessor Trustee, or in the 
name of the successor Trustee, and in all such cases such certi­
ficate shall have the full force which it is anywhere in said 
Certificates or in this Trust Agreernant provided that the certi-
ficate of the Trustee shall have. • 

611. Indemnification to Trustee. The School Board has in 
Section 5. 7 of the Master Lease agreed, to the extent permitted by 
law, including the provisions of Section 768.28 Florida Statutes, 
to indemnify and save the Trustee harmless from and against all 
liabilities, including consequential damages and reasonable legal 
fees and expenses arising out of the administration of the trusts 
pursuant to this Trust Agreement, and all matters concerning the 
Trustee's duties and obligations with respect to the Leases and 
the Assignment Agreements including the issuance of the Certi­
ficates, except in tho case of liability, obligations, claims and 
damages arising out of the Trustee• s negligence or willful 
misconduct. 

612. Obligation to Act on Defaults. If any Event of 
Default shall have occurred and be continuing, the Trustee shall, 
pursuant to the provi sions or Article V, exercise such ot the 
rights and remedies vested in it by this Trust Agreement and shall 
use the same degree of care in their exercise as a prudent man 
would exercise or use in the circumstances in the conduct of his 
own affairs; provided that if in the opinion of the Trustee such 
action may tend to involve expense or liability, it shall not be 
obligated to take such action unless it is furnished with indem­
nity satisfactory to it. 

613 . Intervention by Trustee. The Trustee may intervene, 
and upon the written request of certificate holders of a majority 
in aggregate principal amount of each Series of Certificates then 
outstanding or the related Credit Facility Issuer and receipt of 
indemnity shall intervene, on behalf of certificate holders or the 
related credit Facility I ssuer in any judicial proceeding to which 
the School Board or the Association is a party and which in the 
opinion of the Trustee and its attorneys has a substantial bearing 
on the interests of certificate holders. The rights and 
obligations of the Trustee under this Section are subject to the 
approval of a court of competent jurisdiction. 

61-fi. Third Party Beneficiaries. Each credit Facility 
Issuer is hereby expressly recognized a s a third party beneficiary 
to this Trust Agreement and, so long as the credit Facility issued 
by .s~ch credit Facility Issuer is in effect and the Credit 
Facility Issuer is properly honoring drawings or claims presented 
thereunder, it shall be entitled to enforce the obligations to the 
Credit Facility Issuer hereunder of the Trustee and of the School 
Board to the Credit Facility Issuer under the Master Lease. 
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the interest portion thereof or a reduction in the principal 
portion or the Prepayment Price thereof or in the interest portion 
thereof without the consent of the Holders of such Certificates, 
or shall change or modify any of the rights or obligations of the 
Trustee without its written assent thereto. The Trustee shall be 
entitled to receive an opinion of counsel as to whether or not, in 
accordance with the foregoing powers of amendment, Certiticates of 
any particular Series or maturity would be affected by any modi­
fication or amendment of this Trust Agreement. Copies of all 
amendments hereto shall be provided to the Rating Agencies, 
whether effected pursuant to Section 702 or Section 703 hereof. 

703. consent o( certificate Holders. The Trustee and the 
Association (at the direction of the School Board so long as the 
Lease Term of the Master Lease shall remain in effect and no 
default shall have occurred thereunder) may at any time enter into 
a Supplemental Trust Agreement making a modification or ·amendment 
permitted by the provisions of Section 702 to take effect when and 
as provided in this Section. A copy of such Supplemental Trust 
Agreement (or brief sum111ary thereof or reference thereto in form 
approved by the Trustee), together with a request to affected 
Certificate holders for their consent thereto in. for111 satisfactory 
to the Trustee, shall be mailed by the Trustee to such Certificate 
holders (but failure to mail such copy and request shall not 
affect the validity of the Supplemental Trust Agreement when 
consented to as provided in this Section}. Such Supplemental 
Trust Agreement shall not be effective unless and until (i) there 
shall have been fil ed with the Trustee (a) the written consents of 
Holders of the percentages of Outstanding Certificates specified 
in Section 702 and (b) an Opinion of Counsel stating that such 
supplemental Trust Agreement has been duly and law.tully entered 
into by the parties thereto and filed with the School Board, the 
Trustee and the Association in accordance with the provisions of 
this Trust Agreement, is authorized or permitted by this Trust 
Agreement , and is valid and binding upon the parties thereto in 
accordance with its terms. Each such consent shall be effective 
only if accompanied by proof of the Holder , at the date of such 
consent, of the Certificates with respect to which such consent is 
given, which proof s hall be such as is permitted by section 802. 
A certificate or certificates executed by the Trus tee and filed 
with the School Board and the Association stating that it has 
examined such proof' and that such proof is sufficient in accor­
dance with Section 802 shall be conclusive that the consents have 
been given by the Holders ot the Certificates described in such 
certificate or certificates of the Trustee. • Any such consent 
shall be binding upon the holder of the Certificates giving such 
consent and, anything in Section 802 to the contrary notwith­
standing, upon any subsequent Holder of such Certificates and of 
any Certificates issued in exchange therefor (whether or not such 
subsequent Holder thereof has notice thereof) unless such consent 
is revoked in writing by the Holder of such Certificates giving 
such consent or a subsequent Holder thereof by filing such 
revocation with the Trustee , prior to the time when the written 
statement of the Trustee here inafter in this Section 703 provided 
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for is. filed. The fact that a consent has not been revoked may 
like1Jise be proved by a certificate of tha. Trustee filed with the 
School Board and the Association to the effect that no revocation 
thereof is on file with the Trustee. At any time after the 
Holders of the required percentages in principal amount of 
Certificates shall have filed their consents to the Supplemental 
Trust Agreement, the Trustee shall make and file with the school 
Board and the Association a written statement that the Holders of 
such required percentages in principal amount of Certificates have 
tiled such consents. such written statements shall be conclusive 
that such consents have been so filed. At any time thereafter 
notice, stating in substance that the Supplemental Trust Agree­
ment {which may be referred to as a Supplemental Trust Agreement 
entered into by the parties thereto on a stated date, a copy of 
which is on file with the Trustee} has been consented to by the 
Holders of the required percentages in principal amount of 
Certificates and will be effective as provided in this section 
703, may be given to Certificate holders by the Trustee by mail­
ing such notice to certificate holders (but failure to mail such 
notice shall not prevent such Supplemental Trust Agreement from 
becoming effective and binding as in this Section 703 provided). 
A record, consisting of the certificates or statements required or 
permitted by this Section 703 to be made by the Trustee, shall be 
proof of the matters therein stated, Such Supplemental Trust 
Agreement making such amendment or modification shall be deemed 
conclusively binding upon the School Board and the Association, 
the Trustee and the Holders of all Certificates affected by such 
Supplernental Trust Agreement at the expiration of 4 O days after 
the filing vith the Trustee of the proof of the mailing of such 
last mentioned notice, except in the event of a final decree of a 
court of competent jurisdiction setting aside such supplemental 
Trust Agreement in a legal action or equitable proceeding for such 
purpose comrnencec1 within such 40 day period; provided, however, 
that the Trustee, the School Board and the Association c1uring such 
40 clay period and any such further period during which any such 
action or proceeding may be pending shall be entitled in their 
absolute discretion to take such action, or to refrain from tak­
ing such action, with respect to such Supplemental Trust Agree­
ment as they may deem expedient. 

704. Modi ti cations by Unanimous Consent. The terms and 
provisions of this Trust Agreement applicable to a Series of 
Certificates and the rights and obligations of the Trustee and the 
Association and of the Holders of the Certificates of such Series 
hereunder may be modified or amended, with the written consent of 
the School Board in any respect upon entering into by the parties 
thereto of a Supplemental Trust Agreement and the consent of the 
Holders ot all the Certificates then Outstanding of such Series, 
such consent to be given as provided in section 703 except that no 
notice to Certificate holders by mailing shall be required·. 

705. Exclusion of certificates . certificates owned or held 
by or for the account of the School Board shall not be deemed Out­
standing for the purpose of consent or other action or any calcu-

801. pefeasance. 
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ARTICLE VIII 

MISCELLANEOUS 

l. If the principal portion or Prepayment Price of 
all Certificates, if applicable, and the interest portion due or 
to become due thereon, shall be paid at the times and in the 
manner stipulated in such Certificates and in ·this Trust Agree­
ment, and all amounts owing to the Trustee and each credit 
Facility Issuer under this Trust Agreement or any Reimbursement 
Agreement shall have been paid, then the pledge of the Trust 
Estate and all covenants, agreements and other obligations of the 
Scho'?l Board under this Trust Agreement in favor of sueh 
Certificates shall thereupon cease, terminate and become void and 
be discharged and satisfied. In such event, the Trustee shall 
cause statements for such period or periods as shall be requested 
by the School Board to be prepared and filed with the School Board 
and, upon the request of the School Board, shall execute and 
deliver to the School Board all such instruments as may be 
desirable to evidence such discharge and satisfaction and the 
Trustee shall pay over or deliver to the School Board ~11 moneys 
or securiti~s held by it pursuant to this Trust Agreement which 
are not required for the payment of the principal portion or 
Prepayment Price, if applicable, and interest portion due or to 
become due with respect to such Certificates not theretofore 
surrendered for such paym~nt or. p_repayment or for the payment of 
amounts owing to any Credit Facility Issuer under a Reimbursement 
Agreement or as ground rent under any Ground Lease. 

2. Certificates for the payment . or prepayment of 
which moneys ~hall have been set aside sufficient to pay the 
principal portion, the Prepayment Price, if applicable, and in­
terest portion to become due to maturity or earlier prepayment 
shall , be held in trust by the Trustee as escrow holder (through 
deposit by the School Board of funds for such payment or prepay­
ment of the Purchase Option Price of one or more Facilities pur­
suant to Section 7.3 of the Master Lease or otherwise) shall be 
deemed to ~ave been paid within the meaning and with the effect 
expressed in subsection l of this Section 801 except that the 
obligation of the. School Board to make, or cause to be made Basic 
Lease Payments from such set-aside amounts shall continu~. In 
determining whether sufficient amounts have been set aside under 
this Section no effect shall be given to payments made under a 
Credit Facility to or for the benefit of holders of certificates. 
Any Outstanding Certificates shall, prior to the maturity or 
Prepayment Date thereof, be deemed to have been paid within the 
meaning and with the effect expressed in subsection 1 of this 
Section 801 if the Trustee shall receive an Opinion of counsel to 
that effect and (a) in case any of said certificates are to be 
prepaid on any date prior to their maturity, the school Boa.rd 
sh~l; have given to the Trustee. irrevocable instructions in 
writing from an Authorized School Board Representative to mail as 
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lation of outstanding Certificates provided for in this Article 
VII, and the School Board shall not be entitled with respect to 
such certificates to give any consent or take any other action 
provided for in this Article, At the time of any consent or other 
action taken under this Article, the School Board shall furnish 
the Trustee a certificate of an Authorized School Board Repre­
sentative, upon which the Trustee may rely, describing all cer­
tificates so to be excluded. 

70fi. Notation on certificates- certificates executed and 
delivered after the et'tective date of any action taken as in this 
Article VII provided may, and if the Trustee so determines shall, 
bear a notation by endorsement or otherwise in form approved by 
the School Board, the Association and the Trustee as to such 
action, and in that case upon demand . of the Holder ot any Certi­
ficate Outstanding at such effective date and presentation of 
his/her Certificate for the purpose at the principal corporate 
trust office of the Trustee or upon any transfer or exchange of 
any Certificate outstanding at such effective date, suitable 
notation shall be made on such Certificate or upon any certifi­
cates issued upon any such transfer or exchange by the Trustee as 
to any such action. If the school Board, the Association and the 
Trustee shall so determine, new Certificates so modified as in the 
opinion of the Trustee, Association and the School Board to con­
form to such action shall be prepared, executed and delivered, and 
upon demand of the Holder of any Certificate then Outstanding 
shall be exchanged, without cost to such Certificate holder, for 
certificates of the same maturity then Outstanding, upon sur­
render of such Certificates. 

707. credit PacilitY rssuera peemed certif'icate Holders. 
Notwithstanding any other provisions of this Trust Agreement, 
including without limitation this Article VII, whenever the con­
sent or direction ot a Certificate holder shall be required under 
this Trust Agreement, any Certificate insured or guaranteed by a 
credit Facility shall be deemed to be owned by the Credit Facility 
Issuer issuing such credit Facility, so long as such Credit 
Facility Issuer has not defaulted on its payment obligations under 
its Credit Facility. 
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provided in Article III a notice of prepayment of such Certif­
icates (other than Certificates which have been purchased by the 
Trustee at the direction of the School • Boa.rd or purchasec1 or 
otherwise acquired by the School Board and delivered to the 
Trustee as hereinafter provided prior to the mailing of such 
notice of prepayment) on said date, (b) there shall have been 
deposited with the Trustee as escrow holder moneys consisting of 
either cash in an amount which shall be sufficient, or Defeasance 
Securities the principal of and the interest on which when due 
.will provide moneys which, together with the moneys, if any, 
deposited with the Trustee as escrow holder at the same time, 
shall be sufficient, to pay when due the principal portion or 
Prepayment Price, it applicable, and interest portion due and to 
become due with respect to said Certificates on or prior to the 
prepayment date or maturity date thereof, as the case may be, as 
verified in a report of an independerit firm of nationally recog­
nized certified public accountants acceptable to the Trustee, and 
(c) in the event said Certificates are not by their terms subject 
to prepayment within the next succeeding 60 days, the School Board 
shall have given the Trustee in form satisfactory to it. instruc­
tions to mail a not i ce to the Holders of such certificates that 
the deposit required by (b) above has been made with the Trustee 
as escrow holder and that said certificates are c1eemed to have 
been paid in accorQance with this Section 801 and stating such 
maturity or Prepayment Date upon which moneys are expected to be 
available for the payment of the principal or Prepayment Price, if 
applicable, of said Certificates, other than Certificates which 
have been purchased by the Trustee at the direction of the School 
Board or purchased or otherwise acquired by the School Board and 
delivered to the Trustee as hereinafter provided prior to the 
mailing of the notice of prepayment referred to in clause (a) 
above. The Trustee shall, if so directed by the School Board 
(i) prior to the maturity date of certificates deemed to have been 
paid in accordance ~ith this section B~l whi?h are not to . be 
prepaid prior to their maturity. date or (ii) prior to the mailing 
of the notice of prepayment referred to in clause {a) above with 
respect to any Certificates deemed to have been paid in accor­
dance with this Section 801 which are to be prepaid on any date 
prior to their maturity, apply moneys deposited with the Trustee 
as escrow holder in respect of such Certificates or sell 
Oefeasance securities so deposited with the Trustee and apply the 
proceeds thereof to the purchase of such Certificates and the 
Trustee shall immediately thereafter cancel all such certificates 
so purchased; provided, however, that the moneys and Defeasance 
securities remaining on deposit with the Trustee after the pur­
chase and cancellation of such Certificates shall be sufficient, 
as verified in a report of an independent firm of natio~ally 
recognized certified public accountants acceptable to the Trustee, 
to pay when due the principal or Prepayment Price, if applicable, 
of, and interest portion due or to become due with respect· to all 
certificates, in respect of which such moneys and Oefeasance 
Securities are being held by the Trustee on or prior to the Pre­
payment Date or maturity date thereof, as the case may be. It, at 
any time (i) prior to the maturity date of Certificates deemed to 
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have been paid in accordance with this Section 801 which are not 
to be prepaid prior to their maturity date or (ii) prior to the 
mailing of the notice of prepayment referred to in clause (a) with 
respect to any Certificates deemed to have been paid in accordance 
with this Section- 801 which are to be prepaid on any date prior to 
their maturity, the School Board shall purchase or otherwise 
acquire any such certificates and deliver such Certificates to the 
Trustee prior to their maturity date or. Prepayment Date, as the 
case may be, the Trustee shall il'lllllediately cancel all such Cer­
tificates so delivered; such delivery of certificates to the 
Trustee shall be accompanied by directions from the School Board 
to the Trustee as to the manner in which such Certificates are to 
be applied against the obligation to pay or prepay certificates 
deemed paid in accordance with this Section 801. The directions 
given by the School Board to the Trus~ee referred to in the pre­
ceding sentences shall also specify the portion, if any, of such 
Certificates so purchased or delivered and cancelled to be applied 
against the obligation to pay Certificates deemed paid in accor­
dance with this Section 801 upon their maturity date or dates and 
the portion, if any, of such Certificates . so purchased or 
delivered and cancelled to be applied against the obligation to 
prepay Certificates deemed paid in accordance with this Section 
801 on any date or dates prior to their maturity. In the event 
that on any date as a result of any purchases, acquisitions and 
cancellations of certificates as provided in this Section 801. the 
total amount of moneys and Oefeasance Securities remaining on 
deposit with the Trustee under this Section 801 is in excess of 
the total amount which would have been required to be deposited 
with the Trustee on such date in respect of the remaining Certi­
ficates in order to satisfy subclause (b) of this subsection 2 of 
Section 801, as verified in a report of an independent firm ot 
nationally recognized certified public accountants acceptable to 
the Trustee, the Trustee shall, if requested by the School Board, 
pay the amount of such excess to the School Board free and clear 
of any trust, lien, pledge or assignment securing said Certifi­
cates or otherwise existing under this Trust Agreement. Except as 
otherwise provided in this subsection 2 of Section 801, neither 
Defeasance Securities nor moneys deposited with the Trustee pur­
suant to this Section B01 nor principal or interest payments on 
any such Defeasance Securities shall be withdrawn or used for any 
purpose other than, and shall be held in trust for, the payment of 
the principal portion or Prepayment Price, if applicable, and 
interest portion represented by said Certificates: provided that 
any cash received from such principal or interest payments on such 
Defeasance Securities deposited with the Trustee, (A) to the 
extent such cash will not be required at any time for such pur­
pose, as verified by a certificate delivered to the Trustee by a 
firm of independent certified public accountants acceptable to the 
Trustee, shall be paid over to the School Board as received ;t,Y the 
Trustee, free and clear of any trust, lien or pledge securing said 
Certificates or otherwise existing under this Trust Agreement, and 
(B)" to the extent such cash will be required for such purpose at 
a later date, shall, to the extent practicable, be reinvested in 
Defeasance Securities maturing at times and in amounts sufficient 
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vit of a witness of such execution, duly sworn to before such 
notary public or other officer. Where such execution is by an 
offic~r of a corporation or association or a partner of a part­
nership, on ~ehalf of such corporatio.n ,. association or partner­
ship, such signature guarantee, certificate or affidavit shall 
also constitute sufficient proof of his/her authority. 

2 , The ownership of Certificates and the atnount 
numbers and other identification, and date of holding the sam~ 
shall be proved by the register maintained by the Trustee. 

3. Any request or consent by the holder of any cer-
tificate shall bind all future holders of such Certificate or any 
Certificates issued in exchange therefor or in lieu thereof in 
respect of anything done or suffered: to be done by the School 
Board, the Association or the Trustee in accordance therewith. 

803·. Moneys Held for particular certificates. subject to 
section 801. 3 h_ereof, the amounts held by the Trustee for the 
pa:rnent of the interest portion, principal portion or Prepayment 
Price due on any date with respect to particular certificates 
sh~ll, on. and after such date and pending such payment, be set 

~=~~~fi~a~;: ~~~~~l=~d t~:!~t~~ trust by it for the Holders of the 

80.f. • . presoryation and Inspection of pocuments. All docu­
ments received by the Trustee under the provisions of this Trust 
.i:i,greemen~ shall be retained in its possession ·and shall be sub­
Ject du7ing normal business hours and upon reasonable prior notice 
to t~e. inspection of the S<?hool Board and the Association, and any 
Certificate holder .and their agents and their representatives, any 
of whom may at the.1.r own expense make copies thereof. 

. 805. P_arties Interest Herein. Subject to Section 614, 
nothing herein, expressed or implied, is intended or shall be 
c'?nstrued to confer upon, or to give to, any person or corpora­
tion, othe~ than the As_sociation, the Trustee and the Holders of 
the Certificates, remedies or claims under or by reason hereof or 
any covenant , condition or stipulation thereof; provided that with 
respect to the provisions hereof which require the Trustee to give 
notice to the School Board, obtain the School Board ' s consent pay 
or deliver to th13 School Board any moneys held by the Tr~stee 
hereunder or grant to the School Board any right or privilege 
whatsoever, such provisions shall also be for the benefit of the 
S?hool Board and, upon the failure of the Trustee to comply there­
with, the School Board shall have such rights, remedies and claims 
as are provided hereunder or by reason hereof or by law. All 
covenants, stipulations, promises and agreements herein contained 
by and on behalf of the Association shall be for the sol e and 

;:~!~:!v:ndb~~:ft~ldoefrs ti: t~~h~~;ti~1~~~~s.the Association, the 

806. sever.ability, If any one or more of the covenants or 
agreements provided in this Trust Agreement on the part of the 
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to pay when due the principal or Prepayment Price, ·if applicable, 
and interest represented by said Certificates on or prior to such 
prepayment date or maturity date thereof, as the case may be, and 
interest earned from such reinvestments shall be paid over to the 
Scho·o1 Board, as received by the Trustee, free and clear of any 
trust, lien, pledge or assignment securing said certificates or 
otherwise existing under this Trust Agreement. 

3. Anything in this Trust Agreement to the contrary 
notwithstanding, any moneys held by the Trustee in trust for the 
payment of any of the Certificates which remain unclaimed for six 
(6) years after the date when such Certificates have become due 
and payable, either at their stated maturity dates or by call for 
prepayment, if such moneys were held by the Trustee at such date, 
or for six (6) years after the date of deposit of such moneys if 
deposited with the Trustee after the said date when such certi­
ficates became due and payable, shall be repaid by the Truste_e to 
the School Board, as its absolute property and free from trust, 
and the Trustee shall thereupon be released and discharged with 
respect thereto and the Certificate holders shall look only to the 
School Board for the payment of such Certificates; provided, 
however, that before making any such payment to the School Board, 
the Trustee shall, at the expense of the School Board, cause to be 
published at least twice, at an interval of not less than 7 d·ays 
between publications, in an Authorized Newspaper, a notice that 
said moneys remain unclaimed and that, after a date named in said 
notice, which date shall not be less than 30 days after the date 
of the first publication of such notice, the balance of such 
moneys then unclaimed will be returned to the School Board. 

802. Evidence of Signatures of Certificate holders and 
ownership of Certificates. 

1. Except as otherwise provided in Section 707 
hereof, any request, consent, revocation of consent or other 
instrument which this Trust Agreement may require or permit to be 
signed and executed by the Certificate holders may be in one or 
more instruments of similar tenor, and shall be signed or executed 
by such Certificate holders in person or by their attorneys 
appointed in writing. Proof of (i} the execution of any such 
instrument, or of an instrument appointing any such attorney, or 
(ii) the holding by any person of the Certificates, shall be 
suff"icient for any purpose of this Trust Agreement (except as 
otherwise herein expressly provided) if made in the following 
manner, or in any other manner satisfactory to the Trustee, which 
tnay nevertheless in its discretion require turther or other · proof 
in cases where it deems the same desirable: the fact and date of 
the execution by any Certificate holder or his/her attorney of 
such instruments may be proved by a guarantee of the signature 
thereon by a bank or trust company or by the certificate of any 
notary public or other officer authorized to take acknowledgments 
of deeds, that the person signing such request or other instru­
ment acknowl edged to him the execution thereof, or by an affida-
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Association or the Trustee to be performed should be contrary to 
law, then such covenant or covenants or agreement or agreements 
shall be deemed severable from the remaining covenants and agree­
ments, and shall in no way affect the validity of the other pro­
visions of this Trust Agreement. 

807. Recording and Piling. The School Board shall be 
responsible for the recording and filing of instruments or docu­
ments of further assurance, if any, as inay be required by law in 
order to effectively convey the interests contemplated by the this 
Trust Agreement. 

808. Notices. Unless otherwise specified herein, all 
notices, requests, demands or other communications (other than 
payments by the School Board} to or upon the respective parties 
listed below shall be deemed to have been given (i) in the case of 
notice by letter, when delivered to the addressee by hand or on 
the third day after deposit in the mails, by first class mail, 
postage prepaid, return receipt requested, (ii) in the case of 
notice by cable, when delivered to the cable company, charges 
prepaid, ( iii} in the case of notice by telex or bank wire, when 
sent, answer back received, and (iv) if given by telephone, when 
communicated to the person or to the holder of the office speci­
fied as the person or officeholder to whose attention communica­
tions are to be given, addressed to them as follows or at such 
other address as any of the parties may designate by written 
notice to the other party: 

Association: 

Florida School Boards Association, Inc. 
203 South Monroe Street 
Tallahassee, Florida 32301 
Attention: President 

School Board: 

The School Board of Lee county, Florida 
2055 Central Avenue 
Fort Myers, Florida 33901 
Attention: superintendent of Sch~ols 

Trustee: 

sun Bank, National Association 
2 25 East Robinson Street 
suite 350 
Orlando, Florida 32801 
Attention: Corporate Trust Division 
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Rating Agencies: 

Moody's Investor service, Inc. 
99 Church Street 
New York, New York 
Attention: Public Finance Department 

Standard & Poor• s Association 
25 Broadway 
New York, New York 
Attention: Municipal Department 

Credit Facility Issuers: 

As set forth on the Schedule applicable to 
the Series of certificates. 

809. Applicable Law. This Trust Agreement shall be con­
strued ·and governed in accord.ance with the laws cf the State of 
Florida. 

810. Binding on successors. This Trust Agreement shall be 
binding upon and inure to the benefit of the parties, the Cer­
tificate holders and each credit Facility Issuer and their respec­
tive successors and assigns. 

811, captions. captions preceding the text of the several 
Articles and Sections hereof, and the table of contents, are solely 
for convenience of reference and shall not constitute a part of 
this Trust Agreement or affect its meaning, construction or effect. 

012. Legal Holidays . Unless otherwise provided herein if 
the date for making any payment or the l ast date for performance 
of any act or the exercising of any right, as provided in this 
Trust Agreement, is not a Business Day such payment may be made or 
act performed or right exercised on the next succeeding Business 
Day with the same force and effect as if done on the nominal date 
provided herein, and no interest shall accrue on such payments for 
the period after such date. 

813. Exocution in counterparts. This Trust Agreement may 
be executed in several counterparts, each of which shall be deemed 
an original, a nd all of which shall constitute but one and the same 
instrument. 

814.. Nonreo9µrse Obligation of ;association. Notwithstanding 
anything to the contrary herein o r in any exhibit, instrument, 
document or paper relating hereto or any of the transactions con­
templated hereby, the obligations, liabilities a nd responsibilities 
of the Association for any damages, expenses, fees, charges or 
claims with respect to the failure of any obligations hereunder to 
be performed by the Association shall be payable solely out of the 
proceeds derived by the Association from the Project (excluding any 
indemnities, reimbursements, service fees or other Lease Payments, 
Additional Lease Payments or Supplemental Payment) and the 

(SEAL) 

( 

Attes~';-- ) i 1 ,· )--.,( 

~;'~~:s~de~~x 
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SUN BANK, NATIONAL ASSOCIATXON, 
as Trustee 

lly:~~ 
G. P. Kail 
Senior Vice President 

The S?hool Board of Lee County, r1orida hereby consents to 
the execution of this Trust Agreement by the parties hereto and 
agrees to abide by the terms applicable to it herein. 

'rRE SCHOOL BOARD OP LEE COONTY 

FLORL , 

Dy: u)~ 
Barbara Wallace 
Chairman 
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Association shall have no other cir further liability hereunder or 
arising heretrom. 

IN WITNESS WHEREOF, the parties have executed this Trust 
Agreement by their duly authorized officers as of the date and year 
first written above. 

(SEAL) 

Attest: ~ X: ~ 
Jei,fiC Shields, 
Assistant Secretary 

STATE OF 

PLORIDA SCHOOL BOARDS 
ASSOCIATION I INC• 
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I, -,;;v9~""-,--°'~,-,.;;,.1k'-d~=...,., a Notary PUblic in and for 
the said C n.ty_in the State aforesaid, do hereby certify that A. 
Wayne Blanton, anci Joseph L, Shields, personally known to me to be 
the same persons whose names are, respectively, as· Vice President 

and Assistant Secretary of FLORIDA SCHOOL BOARDS ASSOCIATION, INC., 

a Florida not-for-profit corporation, subscribed to the foregoing 
instrument, appeared before me this day in person and severally 
acknowledged that they, being thereunto duly authorized, signed, 
sealed with the seal of said corporation, and delivered the said 
instrument as the free and voluntary act of said corporation and 
as their own free and voluntary act, · for the uses and purposes 
therein set forth. 

GIVEN under my hand and notarial seal this ___£_ day of 
September, 1991. 

My Commission Expires: Notary Public 

NOTARY PUBLJC. STATE Of' f'LORl~A. 
.!'o~ COMMISSION 0:PIA£5; AUG. 7, 1 tez. 

[NOTARIAL SEAL) 

- 61 -
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STATE OF FLORIDA ) 
) ss: 

COUNTY OF LEE ) 

I, 5 • :2:-A-n1,-:;,,e,,qr,1ti , a Notary Public in and for 
the said County in the State aforesaid, do hereby certify that G,P. 
Kail and Jonathan W. Fox personally known to me to be the same 
persons whose names are, respectively, as Senior Vice President and 
vice President of Sun Bank, National Association, a national 
banking association, subscribed to the foregoing instrument, 
appeared before me this day in person and severally acknowledged 
that they, being thereunto duly authorized, signed, sealed with the 
seal of said association, and delivered the said instrument as the 
free and voluntary act of said association and as their own free 
and voluntary act, for the uses and purposes therein set forth. 

GIVEN under my hand and notarial seal this --~-U-i clay of 
September, 1991. 

My Commission Expires: 

'Cf"flWJ.. MOTAAY SEAi..' 

'"""""° MOTAAYPl..&IC S1ATI IY R.a:IIOA 
ttyc.,rm,uitin[,.ft61'!1,1"'4 

Notary Public 

[NOTARIAL SEAL] 
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Seri7s __ Lease (except for its right to indemnification under 
Section 5. 7 of the Master Lease, its right to receive servicing 
fees and its right to receive notices under the Master Lease) 
including its rights to receive Basic Lease Payments thereunder, 
with respect to the Series __ Facilities identified in said 
Schedule No. _ (the "Series __ Facilities"). 

The registered owner of this certificate ("Certificate 
Holder 0 ) is entitled to receive , subject to the terms of the Master 
Lease and the Trust Agreement (hereinafter defined), on the 
ma~urity date specified.above (the 11 Maturity pate"), unless prepaid 
prior thereto as provided herein, the principal sum specified 
above, representing the portion of the Basic Lease Payments desig­
nate~ as principal and coming due ori the Maturity Date, and to 
receive on ___ 1 and ___ 1 of each year, commencing __ _ 
1, __ , to and including the final Maturity Date or the date of 
prepayment, whichever is earlier, the interest portion of the Basic 
Lease Payments payable to Certificate Holders on such dates. said 
amounts are payable in lawful money of the United States of 
America . The amounts representing principal portion and Prepay­
ment Price shall be payable at the designated corporate trust 
office of the Trustee and the amounts representing interest portion 
shall be payable by check or draft of the Trustee mailed to the. 
registered owner at the address of the registered owner as it shall 
appear on the registration books maintained by the Trustee as of 
the 15th day of the month next preceding the month in which such 
payment is due. Such interest portion may be paid by wire transfer 
to the registered owners of $1,000,000 or more upon their request 
in writing received at least 15 days prior to any Payment Date. 

The Basic Lease Payments are payable from funds appropriated 
by the School Board for such purpose from current or other funds 
authorized by law and regulations of the State of Florida Depart­
ment of Education. The School Board is not legally required to 
appropriate moneys for this purpose. NEITHER THE SCHOOL BOARD, 
THE DISTRICT, THE STATE OF FLORIDA, NOR ANY POLITICAL SUBDIVISION 
THEREOF SHALL BE OBLIGATED TO PAY, EXCEPT FROM APPROPRIATED FUNDS, 
ANY SUMS DUE UNDER THE SERIES LEASE FROM ANY SOURCE OF TAXA­
TION, AND THE FULL FAITH AND CREDIT OF THE SCHOOL BOARD AND THE 
DISTRICT IS NOT PLEDGED FOR PAYMENT OF SUCH SUMS °DUE THEREUNDER AND 
SUCH SUMS DO NOT CONSTITUTE AN INDEBTEDNESS OF THE SCHOOL BOARD OR 
THE DISTRICT WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY 
PROVISION OR LIMITATION. 

THE TRUSTEE HAS NO OBLIGATION OR LIABILITY TO MAKE PAYMENTS 
WITH RESPECT TO THIS CERTIFICATE EXCEPT FROM FUNDS RECEIVED BY IT 
PURSUANT TO THE TRUST AGREEMENT REFERRED TO ON THE REVERSE HEREOF. 

THE ASSOCIATION HAS NO OBLIGATION OR LIABILITY WHATSOEVER TO 
MAKE PAYMENTS WITH RESPECT TO THIS CERTIFICATE. 
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REGISTERED 

EXHIBIT A 

FORM OP CERTIFICATE OF PARTICIPJ\TION 

[Front of Certificate] 

REGISTERED 

NUMBER ____ _ $. _____ _ 

CERT:IPICATB OP' PARTICIPATION 
SERIES 

Evidencing an Undivided Proportionate Interest of the 
owner Hereof in Basic Lease PaYJUents to be Made by 

THE SCHOOL BOARD OP' LBS COtJNTY, FLORII>A 
as Lessee Pursuant to a Master Lease PUrchase Agreement 
with Flor'ida School Boards Association, Inc., as Lessor 

INTEREST RATE MATURITY DATE 

REGISTERED OWNER: 

PRINCIPAL SUM: 

ORIGINAL 
ISSUE DATE CUSIP NO, 

DOLLARS 

THIS IS TO CERTIFY THAT the registered owner. named above ~s 
the owner of this certificate of Participation, series ___ (th7s 
"Certificate") evidencing an undivided proportionate interest in 
Basic Lease Pa'ymcmts (as set forth in Schedule No. __ to the 
hereinafter mentioned Master Lease PUrchase Agreernent (collective­
ly, the " Series Lease")) to be made by The School Board. of 
Lee County Florida (the "School Board 11 ) acting as the governing 
body of the' School District of Lee County, Florida (the "District") 
pursuant to the Master Lease Purchase Agreement, elated as of August 
15, 1991 (the 11 Master Lease") between Florida School Boards 
Association, Inc.,· a not-for-profit corporation duly organized and 
existing under the laws of the State of Florid.a, as lessor (the 
11Association"), and the school Board, as lessee. Under a Series 

Assignment Agreement dated as of --~- _, --. (the 
"Assignment Agreement") entered into by a nd. between the Association 
and sun Bank, National Association, Orland.o, Florid.a, as trustee 
(such bank and any successor thereto hereinafter called the 
"Trustee 11 ), the Association has transferred. to the Trustee, for the 
benefit of the certificate Holders, all of its rights under the 
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REFERENCE rs HEREBY MADE TO THE FURTHER PROVISIONS OF THIS 
CERTIFICATE SET FORTH ON THE REVERSE HEREOF, WHICH FURTHER PROVI­
SIONS SHALL FOR ALL PURPOSES HAVE THE SAME EFFECT AS IF SET FORTH 
HEREIN, 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, 
conditions and things required by the constitution and laws of the 
state of Florida and the Trust Agreement to exist, to have happened 
and to have been performed precedent to and in connection with the 
execution and delivery of this certificate have happened and have 
been performed. in due time, form and manner as required by law. 

IN WITNESS WHEREOF, this Certifi.cate has been executed by the 
manual signature of an Authorized Signatory of the Trustee. 
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SUN BANK, NATIONAL ASSOCIATION, 
as Trustee 

By '-A-u~th~o-r~i~z-e~dc-=S.,-ig_n_a""tc:oc:-r:cy:----
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[Back of certificate] 

Capitalized terms used herein but not othen1ise defined herein 
shall have the meaning given to such terms in the Trust Agreement. 

All amounts payable by the Trustee with respect to this Cer­
tificate shall be paid from (i) the Basic Lease Payments received 
by the Trustee from the School Board pursuant to the terns . of the 
series __ Lease , (ii) all amounts from time to time deposited 
in the funds and accounts created under the Master Trust Agreement 
dated as of August 15, 1991 between the Association and the Trustee 
( as the same may be amended and supplemented from time to time, the 
"Trust Agreement"), including in-Vestment earnings~ (iii) any pro­
ceeds received by the Trustee upon the sale, re-letting or other 
disposition of the School Board I s interest in the Series 
Facilities or the pursuit of any other remedy pursuant to the 
Master ;tease, and (iv) Net Proceeds resulting from any insurance 
or other financial guaranty claim or payment or any claim or con­
demnation award payable with respect to the Series Facilities 
pursuant to the Master Lease and the Trust Agreemeiit""-;-but only to 
the extent that the Trustee shall have actually received sufficient 
income or proceeds from the Trust Estate (defined in the Trust 
Agreement) to make such paYIDents. It is provided in the Master 
Lease that the cost and expense of the performance by the School 
Board of its obligations thereunder including, without limitation, 
the payment of all Basic Lease Payments and all othe.r amounts 
required to be paid by the School Board thereunder, shall be sub­
ject to and dependent upon appropriations being duly made from time 
to time by the School. Board for such purposes or other amounts 
being lawfully available therefor. The payment of the principal 
portion and interest portion of the Basic Lease Payments repre­
sented by the Certificates is not a liability or charge upon the 
credit of the Trustee or the Association, and neither the Trustee 
nor the Association has any obligation to make such payments, other 
than the Trustee's obligation to make such payments from the income 
from and proceeds of the sources described above. 

This Certificate has been executed by the Trustee pursuant to 
the Trust Agreement. copies of the Trust Agreement and the Series 
___ Lease are on file at the principal corporate trust office 
of the Trustee, and reference to the Trust Agreement and the Series 
__ Lease and any and all supplements or amendments thereto is 
made for a description of the funds and accounts established under 
the Trust Agreement for the purpose of securing the Certificates, 
the agreements and covenants of the School Board in the Series 
__ Lease with respect to the series __ Project and Basic Lease 
Payments to be made by the School Board, the nature, extent and 
manner of enforcement of such agreements and covenants, the rights 
and remedies of the Certificate Holders with respect tt)ereto, 
certain limitations relating to the issuance of additional series 
of Certificates under the Trust Agreement, the manner in which the 
terms of the Trust Agreement may be amended, and the other terms 
and conditions upon which the Certificates are delivered there­
under. 
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Certificate Holder's attorney duly authorized in. writing, upon 
surrender hereof together with a written instrument of transfer 
satisfactory to the Trustee duly executed by the Certificate Holder 
or such Certificate ';fOlder 1 s duly authorized attorriey. Upon the 
transfer of this Certificate, the Trustee shall deliver in the name 
of the transferee a new Certificate or Certificates of the same 
aggregate principal amount and maturity as the surrendered cer­
tificate. The Trustee may deem and treat the person in whose name 
this Certificate is registered upon the t-egister of the Trustee as 
the absolute owner hereof for all purposes, and all such payments 
so made to any such Certificate Holder or upon such certificate 
Holder's order shall be valid and effectual to satisfy and 
discharge the liability upon such Certificate to the extent of the 

~~i~! ~:;h:o c~~~~~~~d the Trustee shall not be affected by any 

The Certificates shall be delivered in registered form in the 
deno1;1inations of $5,000 or any integral multiple of $5,000. The 
certificates, upon surrender thereof at the designated . corporate 
trust office of the Trustee with a written instruction satisfac­
tory to the Trustee, duly executed by the Certificate Holder or 
such Certificate Holder's attorney duly authorized in writing may 
at t~e, option of the Certificate Holder and upon payment b,i such 
Certificate Holder of a ny charges which the Trustee may make as 
provided. in, the Trust Agreement, be exchanged for an equal aggre­
gate principal amount of registered Certificates of the same 
maturity of any other authorize d denominations. 

optional Prepayment 

Certificates maturing on or before -~-- _, __ shall 
not be subject to prepayment at the option of the School Board. 

Certificates maturing after _____ , __ shall be subject 
to prepayment on or after , if the School Board 
elects to prepay the principal portiohofliasic Lease Payments due 
under the Series __ Lease in whole at any time, or, in part on 
any Interest Payment Date, and if in part, in such order of matu­
r~ty of Ce~ificates corresponding to the due dates of the prin­
cipal portion of the Basic Lease Payments under the series 
Lease as shall be designated by the School Board to be prepaid, and 
by lot within a, maturity in such manner as the Trustee may 
determine, at the Prepayment Price expressed as a percentage of the 
principal portion of Basic Lease Payments represented by the Cer­
tificates or portions thereof to be prepaid as set forth opposite 
such pe:iod in the following table, plus the interest portion of 
the Basic Lease Payments represented by the Certificates ·accrued 
to the Prepayment Date: 
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Reference is hereby made to the Trust Agreement and any and 
all supplements, modifications or amendments thereof for a des­
cription of the pledge of the Trust Estate and assignment and 
covenants securing the certificates, the nature, extent and man­
ner of enforcement of such pledge, the rights and remedies of the 
Holders of the Certificates with respect thereto, the terms and 
conditions upon which the Holders of the Certificates shall cease 
to be entitled to any lien, benefit or security under the Trust 
Agreement and for the other terms and provisions thereof and the 
pledge of the Trust Estate and the terms and conditions upon which 
all covenants of the Trustee to the Holders of such Certificates 
shall thereupon cease, terminate and become void and be discharged 
and satisfied. All covenants, agreements and obligations of the 
School Board under the Series __ Lease with respect to the 
Series Facilities or a portion thereof may be discharged and 
satisf'iecfprior to the maturity or pr8payment ot this Certificate 
if moneys or certain speci:fied securities have been deposited with 
the Trustee in the manner provided in the Trust Agreement. 

(This Certificate shall be issued initially pursuant to a 
book-entry-only system administered by The Depository Trust 
Company, New York, New York {11 0TC 11 ), which shall act as securities 
depository for the Certificates, with no physical distribution of 
certificates to be made. Any provisions of the Trust Agreement or 
this Certificate requiring physical delivery of Certificates shall, 
under the book-entry-only system, be deemed to be satisfied by a 
notation on the records maintained by OTC of ownership interests 
of its participants ("OTC Participants") and other institutions 
that clear through or maintain a custodial relationship with a DTC 
Participant, either directly or indirectly ( 11 Indirect Partici­
pants 11 ). DTC Participants and Indirect Participants will be 
responsible for maintaining records with respect to the beneficial 
ownership interests of individual purchasers of the Certificates 
( 11 Beneficial owners").] 

(This Certificate shall initially be issued in the name of 
Cede & Co. as nominee for OTC, and so long as this Certificate is 
held in book-entry-only for111 Cede & Co. shall . be considered the 
registered owner for all purposes hereof, including the payment of 
principal and interest portions of Basic Lease Payments represented 
by this Certificate. Payment to DTC Participants shall be the 
responsibility of. OTC. Payments by OTC Participants to Indirect 
Participants, and by M'C Participants and Indirect Participants to 
individual Beneficial owners shall be the responsibility o.f OTC 
Participants and Indirect Participants and not of OTC, the Trustee, 
ttie Association or the School Board.] 

This certificate shall be transferable upon the registration 
books of the Trustee, which shall be kept at the principal corpo­
rate trust office of the Trustee upon payment of any charges 
required . [Except when registration of the Certificates is being 
maintained pursuant to a book-entry-only system,] the Certificate 
Holder may transfer this Certificate in person or by such 
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Prepayment Period 
(Both Pates Inclusive) 

____ , ____ , 
----' 

__ through ____ , 
__ through ____ , 

and thereafter 

Mandatory Prepayment 

Prepayment 
Price 

(a) Series Certificates shall be subject to 
prepayment in whole or --rii"°part at any time and if in part, in 
such order of maturity of Series ___ Certificates 
corresponding to the due dates of the principal portion of 
Basic Lease Payments due under the Series __ I.ease as shall 
be designated by the School Board to be prepaid, and by lot 
within a maturity in such manner as the Trustee shall 
determine to be fair and appropriate, in an amount equal to 
the principal portion of Basic Lease Payments prepaid under 
the Series Lease, at a Prepayment Price of par plus the 
interest accrued to the Prepayment Date, if (i) there are Net 
Proceeds equal to or greater than ten percent (10%) of the 
remaining principal portion of the Basic Lease Payments 
relating to the Series __ Facilities as a result of damage, 
destruction or condemnation of any portion of the Series __ 
Facilities and an election is made by the School Board under 
Section 5.4(b) of the Master Lease to apply the amount to the 
prepaym"ent in part of the principal portions of Basic Lease 
Payments relating to the Series __ Facilities and 
represented by the Series __ Certificates, or (ii) there 
shall remain in the series __ Acquisition Account an amount 
greater than the amount of Basic Lease Payments coming due in 
the immediately following Fiscal Year under such Lease upon 
delivery by the School Board of a Certificate of Acceptance 
indicating completion of the acquisition, construction, 
installation and payment of all costs of the Series 
Facilities. 

(b) At the election of the Series __ credit 
Facility Issuer, Series __ Certificates shall be subject 
to prepayment in whole at any time, at a Prepayment Price of 
par plus the• interest accrued to the Prepayment Date, if the 
Lease Term of all Leases is terminated for the reasons 
referred to in Section 4.l(b) or 4.1(c) of the Master Lease. 

Sinking Fund Prepayment 

certificates maturing on __ • ___ , __ are subject to 
mandatory prepayment prior to maturity in part, from payments of 
the principal portion of Basic Lease Payments as set forth under 
the Series Lease, through the operation of a sinking fund on 
each ~~----~-=--=~ in the years and in the following amounts set 
forth below at a Prepayment Price of par plus the interest portion 
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of the Basic Lease Payments represented by the Certificates accrued 
to the Prepayment Date. 

1 of the Year Principal Amount 

If less than all of the Certificates shall be called for pre­
payment, the particular Certificates or portio·ns of Certificates 
t?' be preJ?aid shall be in multiples of $5,000 and, except as other­
wise provided above, the maturity of such Certificates or portions 
of Certificates to be prepaid will be determined by the Trustee. 

If less than all the Certificates of like maturity shall be 
called for prepayment, the particular Certificates or portions 
thereof to be prepaid shall be selected by lot by the Trustee in 
such manner as the Trustee shall deem fair and appropriate. The 
portion of any Certificate of a denomination of more than $5 000 
~o be prepaid shall be in the principal amount of $5,000 o; an 
integral multiple thereof, and, in selecting portions of such 
Certificates for prepa~ent, the Trustee shall treat each such 
Certificate as representing that number of Certificates in $5, ooo 
denominations which is obtained by dividing the principal amount 
of such Certificate to be prepaid in part by $5,000. Interest 
represented by Certificates so prepaid shall be paid from the 
amount then available to prepay certificates. 

When prepayment of Certificates is required pursuant to the 
Trust Agreement, the Trustee shall give notice of the prepayment 
of such Certificates, which notice shall specify the maturities of 
the Certificates to be prepaid, the CUSIP numbers (which shall be 
for informational purposes only and shall not affect the validity 
of such notice) the prepayment date and the place or places where 
amounts due upon such prepayment will be payable and, if less than 
all of the certificates are to be prepaid, the letters and numbers 
or other distinguishing marks of such Certificates to be prepaid 
and, in the case of Certificates to be prepaid in part only, such 
notice shall also specify the respective, portions of the principal 
amount thereof to be prepaid. such notice shall further state that 
on such date there shall become due and payable upon each Certifi­
cate to be prepaid· the Prepayment Price thereof, or the Prepayment 
Price of the specified portions of the principal thereof in the 
case of Certificates to be prepaid in part only, together with 
interest accrued to the prepayment date, and that from and after 
such date interest thereon shall cease to accrue and be payable. 
The Trustee shall mail a copy of such notice, postage prepaid, not 
less than JO days before the prepayment date in the case of 
Optional Pr;epa_yment or Mandatory Prepa}'lllent under par'agraph (a) 
above or Sinking Fund Prepayment for the Certificates maturing 
_____ , __ and not less than 5 days nor more than 10 days 
before the Prepayment Date in the case of Mandatory Prepayment 
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ASSIGNMENT 

!or value received ---;;'.~=:--=-=--..===--::--:=--- the 
undersig~ed doe:3 hereby sell, assign and transfer unto 
:~: ~~!~li~;~entioned Certificate and hereby irrevocably c-on_s_t_i~t_u_t_e_s 

attorney, to transfer the same on the certificate register of the 
Trustee with full power of substitution in the premises. 

Dated: 
Signature Guaranteed: ____ _ 

Social Security or Other 
Identifying Number 
of Transferee: _____ _ 

NOT_E: The signature on this 
Assignment must correspond with 
the name as written on the face 
of the within-mentioned Cer­
tificate in every particular 
without alteration or 

:~!~~~=:=~~ or any change 

The following abbreviations when used in the inscription on 
the face of the within Certifica'te shall be construed as though 
;~~~1:t{oens:ritten out in full ac~ording to applicable laws or 

TEN COM -
TEN ENT -
JT TEN -

as tenants in common 
as tanants by the entireties 
as joint tenants with the right of 
survivorship and not as t e nants in 
common 

UNIFORM .GIFT MIN ACT - --~~~-­
(Cust) 

custodian--~~--­
(Minor} 

under Uni fo::nn Gifts to Minors 

Act -----,==,-,-----
(State) 

f~~i=~~~=l 1!~~~eviations may also be used though not in 
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under paragraph (b} above, to the Certificate Holders of any Certi­
ficates or portions thereof which are to be prepaid, at their last 
addresses appearing upon the registry books, but any defect in the 
notice to a particular certificate Holder shall not affect the 
validity of the proceedings for the prepayment of other certi­
ficates. Notice, to the extent available, of such prepayment shall 
be provided to any depository not l ess than two days prior to 
mailing of s uc h notice. 

THE OBLIGATION OF THE SCHOOL BOARD TO MAKE BASIC LEASE PAY­
MENTS UNDER SCHEDULE NO. OF THE MASTER LEASE IS A SPECIAL AND 
LIMITED OBLIGATION, SUBJECT TO ANNUAL APPROPRIATION BY THE SCHOOL 
BOARD, AS FURTHER PROVIDED ON THE FRONT OF THIS CERTIFICATE. 

[P'ona of opinion of Special Tax Counsel] 

ST~TBKBNT OP' INSURANCE 
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EXHIBIT B 

REQUISITION NO, 

$ ____ _ 

CERTIFICATES OF PARTICIPATION . 
SERIES 

Evidencing Undivided Proportionate Interests of the 
owners Thereof in Basic Lease Payments to be Made by 

THE SCHOOL BOARD OF LEE COUNTY, FLORIDA 
As Lessee, Pursuant to a Master Lease Purchase Agreement 
with Florida School Boards Assoqiation, Inc., as Lessor 

TO: SUN BANK, NATIONAL ASSOCIATION, 
Trustee under the Master Trust Agreement dated as of 
August 15, 1991 with Florida School Boards 
Association, Inc. ( 11 Trust Agreement") 

This Requisition is made pursuant to Section 402. J of the 
Trust Agreement to pay Costs of the Series __ Facilities. 

The Trustee is hereby directed to pay sums out of the Series 
__ Acquisition Account as follows: 

Name & Address 
of Payee purpose of payment 

TOTAL 

B-1 

C-20



[THIS PAGE INTENTIONALLY LEFT BLANK] 

The und~rsigned hereby certifies that (a) each obligation, 
item of cost or expense herein has been properly incurred (b) each 
obligation, item of cost or expense herein is an item of the cost 
of · the Series __ Facilities and has not been the basis of any 
previous withdrawal, and (c) such payment will not cause the 
balance remaining in the Series __ Acquisition Account after such 
payment to be less than the amount necessary to pay the remaining 
estimated Costs to be paid from the Series Acquisition 
Account, or sufficient other moneys are availabletherefor. 

Dated:_~-------

B-2 

Authorized School Board 
RepresentatiVe 

The undersigned hereby certifies that each payment obligation 
has been properly incurred, is a Cost of Issuance and has not been 
the basis of a previous withdrawal. 

Dated: ________ _ 
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Authorized School Board 
RepreaentatiVe 

EXHIBIT C 

REQUISITION NO, 

CERTIFICA~'"'E'"S "O"°F "P"AR=TICIPATION 
SERIES 

Evidencing Undivided Proportionate Interests of the 
Owners Thereof in Basic Lease Payments to be Made by 

THE SCHOOL BOARD OF LEE COUNTY, FLORIDA 
As Lessee, Pursuant to a Master Lease Purchase Agreement 
with Florida school Boards Association, Inc., as Lessor 

TO: SUN BANK, NATIONAL ASSOCIATION 
Trustee under the Master Trust Agreement dated as of 
August 15, 1991 with Florida School Boards 
Association, Inc. ( 11 Trust Agreement") 

This Requisition is made pursuant to Section 402. 4 of the 
Trust Agreement to pay Costs of Issuance of the Certificates. 

The Trustee is hereby directed to pay sums out of the Cost of 
Issuance Subaccount in the Series __ Acquisition Account as 
follows: 

Purpose of payment Amount 

TOTAL $, ____ _ 
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SERIES 2026A SUPPLEMENTAL TRUST AGREEMENT 

by and between 

LEE COUNTY SCHOOL BOARD LEASING CORPORATION 
(successor in interest to Florida School Boards Association Inc.) 

and 

U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION, 
(successor in interest to SunTrust Bank, Central Florida, 

National Association), as Trustee 

Dated as of August 1, 2026  
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SERIES 2026A SUPPLEMENTAL TRUST AGREEMENT 

THIS SERIES 2026A SUPPLEMENTAL TRUST AGREEMENT, dated as of August 
1, 2026 (the “Series 2026A Supplemental Trust Agreement”), supplementing the Master Trust 
Agreement, dated as of August 15, 1991 (the “Master Trust Agreement” and together with this 
Series 2026A Supplemental Trust Agreement, the “Series 2026A Trust Agreement”), by and 
between LEE COUNTY SCHOOL BOARD LEASING CORPORATION (the 
“Corporation”), a not-for-profit corporation, duly organized and existing under the laws of the 
State of Florida, as assignee of Florida School Boards Association, Inc. (the “Association”), as 
lessor under the within mentioned Master Lease, and U.S. BANK TRUST COMPANY, 
NATIONAL ASSOCIATION (successor to SunTrust Bank, Central Florida, National 
Association), a national banking association organized and existing under the laws of the United 
States of America and with corporate trust powers qualified to accept trusts of the type set forth in 
the Series 2026A Trust Agreement, with its designated corporate trust office in Orlando, Florida 
(the “Trustee”). 

W I T N E S S E T H: 

WHEREAS, The School Board of Lee County, Florida (the “School Board”) has deemed 
it to be in its best interest to lease-purchase certain real and personal property from time to time 
and has entered into a Master Lease Purchase Agreement dated as of August 15, 1991, as amended 
as of June 29, 2020 (the “Master Lease”) between the Association, as lessor, and the School Board, 
as lessee; and 

WHEREAS, pursuant to an Assignment, Assumption and Modification Agreement (the 
“Assignment”) dated as of January 1, 2004, by and among the Corporation, the Association, the 
School Board and the Trustee, the Association assigned to the Corporation, all of its right, title and 
interest under (a) the Master Lease and all related Schedules, (b) all Ground Leases between the 
Association and the School Board, (c) all Assignment Agreements between the Association and 
the Trustee, and (d) the Master Trust Agreement and all related Supplemental Trust Agreements, 
and the Corporation assumed all of the Association’s obligations thereunder; and 

WHEREAS, pursuant to the Master Lease, the School Board may from time to time, by 
execution of a Schedule to the Master Lease, direct the Corporation to acquire, construct and lease-
purchase to the School Board the items of real or personal property described in such Schedule 
(which items of property are collectively referred to herein as “Facilities”); and 

WHEREAS, provision for the payment of the cost of acquiring, constructing and installing 
such Facilities may be made by the issuance and sale from time to time of one or more Series (as 
defined in the Master Trust Agreement) of Certificates of Participation issued under the Master 
Trust Agreement (the “Certificates”), which shall be secured by and be payable from Basic Lease 
Payments to be made by the School Board pursuant to the Master Lease and related Schedules; 
and 

WHEREAS, the Trustee, at the direction of the Corporation, has issued Series of 
Certificates of Participation from time to time to provide funds for the lease purchase financing of 
certain Facilities and the refinancing of the lease-purchase of other Facilities; and 
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WHEREAS, the Trustee, at the request of the Corporation, has agreed to issue additional 
Series of Certificates to provide funds for the lease-purchase financing of certain Facilities; and 

WHEREAS, each Series of Certificates shall be secured independently from each other 
Series of Certificates, except as otherwise provided in the related Supplemental Trust Agreement; 
and 

WHEREAS, the School Board and the Corporation have entered into (i) a Series 2016A 
Ground Lease dated as of October 1, 2016 (the “Series 2016A Ground Lease”), (ii) Schedule 
2016A to the Master Lease dated as of October 1, 2016 (“Schedule 2016A,” and together with the 
Master Lease, the “Original Series 2016A Lease”), pursuant to which the School Board leased 
certain real property to the Corporation and subleased from the Corporation such real property and 
leased the improvements thereon, known respectively as the “Series 2016A Facility Sites” and the 
“Series 2016A Facility” (collectively, the “Series 2016A Facilities”); and 

WHEREAS, the Corporation assigned substantially all of its interest in the Series 2016A 
Ground Lease and Schedule 2016A to the Trustee pursuant to a Series 2016A Assignment 
Agreement dated as of October 1, 2016; and 

WHEREAS, as a result of a decline in interest rates, the School Board has determined to 
refinance a portion of its obligations under the 2016A Lease by amending and restating Schedule 
2016A; and 

WHEREAS, to accomplish such refinancing the Corporation will enter into this Series 
2026A Supplemental Trust Agreement with the Trustee providing for the issuance of refunding 
Certificates of Participation, Series 2026A (the “Series 2026A Certificates”) to refund all or a 
portion of the Series 2016A Certificates (the “Refunded Certificates”), which Series 2026A 
Certificates will represent undivided proportionate interests in a portion of the principal portion 
and interest portion of the Basic Lease Payments to be made under the Series 2016A Lease (as 
hereinafter defined); and 

WHEREAS, in consideration for the deposit of such prepaid Basic Lease Payments to 
refund the Refunded Certificates, the Board has agreed to enter into an Amended and Restated 
Schedule 2016A, dated as of August 1, 2026 (the “Amended and Restated Schedule 2016A” and 
together with the Master Lease, the “Series 2016A Lease”), with the Corporation, whereby the 
School Board will amend and restate Schedule 2016A in its entirety thereby continuing to lease 
the Series 2016A Facilities and agree to make Basic Lease Payments sufficient to pay the principal 
of and interest represented by the Series 2026A Certificates allocable to the Series 2016A Lease; 
and 

WHEREAS, Series 2026A Certificates shall be secured in the manner provided in this 
Series 2026A Trust Agreement and shall have the terms and provisions contained in this Series 
2026A Supplemental Trust Agreement; and 

WHEREAS, all things necessary to make the Series 2026A Certificates, when executed 
by the Trustee and issued as provided herein and in the Master Trust Agreement, the valid, binding 
and legal obligations according to the terms thereof, have been done and performed, and the 
creation, execution and delivery of this Series 2026A Supplemental Trust Agreement, and the 
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creation, execution and issuance of the Series 2026A Certificates subject to the terms thereof, have 
in all respects been duly authorized. 

NOW, THEREFORE, THIS SERIES 2026A SUPPLEMENTAL TRUST 
AGREEMENT WITNESSETH: 

ARTICLE I 
 

DEFINITIONS 

SECTION 101. DEFINITIONS.  Words and terms that are defined in the Master 
Trust Agreement shall have the same meanings ascribed to them when used herein, unless the 
context or use indicates a different meaning or intent.  In addition to the words and terms elsewhere 
defined in this Series 2026A Supplemental Trust Agreement, the following words and terms as 
used in this Series 2026A Supplemental Trust Agreement shall have the following meanings unless 
the context or use indicates another or different meaning or intent: 

“Amended and Restated Schedule 2016A” shall mean the Amended and Restated 
Schedule 2016A dated as of August 1, 2026 relating to the Series 2016A Facilities and the Series 
2026A Certificates, which shall be part of the Series 2016A Lease. 

“Business Day” shall mean a day other than, (a) Saturday, Sunday or a day on which banks 
in the State of New York or banks located in each of the cities in which the principal office of the 
Trustee is located are required or authorized by law or executive order to close for business, and 
(b) a day on which the New York Stock Exchange is closed. 

“Continuing Disclosure Certificate” shall mean that certain Disclosure Dissemination 
Agent Agreement dated August __, 2026, between the School Board and Digital Assurance 
Certification LLC, as Disclosure Dissemination Agent, executed and delivered by the School 
Board in connection with the issuance of the Series 2026A Certificates. 

“Outstanding Series 2016A Certificates” shall mean the Series 2016A Certificates 
maturing on August 1, 2036. 

“Participating Underwriter” shall mean any of the original underwriters of the Series 
2026A Certificates required to comply with the Rule in connection with the offering of the Series 
2026A Certificates. 

“Rating Agency” shall mean each of Moody’s Ratings, S&P Global Ratings, a division of 
S&P Global Inc. and Fitch Ratings and any nationally recognized rating service which shall have 
provided a rating on any Outstanding Certificates. 

“Record Date” shall mean the fifteenth (15th) calendar day, whether or not a Business 
Day, of the month preceding an Interest Payment Date. 

“Refunded Certificates” shall mean the Series 2016A Certificates maturing August 1, 
2027 through August 1, 2035, inclusive. 
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“Rule” shall mean Rule 15c2-12(b)(5) adopted by the Securities Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

“Series 2016A Certificates” shall mean $61,080,000 Certificates of Participation, Series 
2016A Evidencing Undivided Proportionate Interests of the Owners thereof in Basic Lease 
Payments to be made by The School Board of Lee County, Florida, as Lessee, Pursuant to a Master 
Lease Purchase Agreement with Lee County School Board Leasing Corporation, as Lessor. 

“Series 2016A Facilities” shall mean the facilities described in Amended and Restated 
Schedule 2016A. 

“Series 2016A Lease Payment Account” shall mean the Series 2016A Lease Payment 
Account established by the Series 2016A Trust Agreement. 

“Series 2016A Trust Agreement” shall mean the Series 2016A Supplemental Trust 
Agreement dated as of October 1, 2016, by and between the Corporation and the Trustee. 

“Series 2026A Acquisition Account” shall mean the Series 2026A Acquisition Account 
established in Section 301 hereof. 

“Series 2026A Certificates” shall mean the $__________ Certificates of Participation, 
Series 2026A Evidencing Undivided Proportionate Interests of the Owners thereof in Basic Lease 
Payments to be made by The School Board of Lee County, Florida, as Lessee, pursuant to a Master 
Lease Purchase Agreement with the Lee County School Board Leasing Corporation, as Lessor. 

“Series 2026A Cost of Issuance Subaccount” shall mean the Series 2026A Cost of 
Issuance Subaccount, within the Series 2026A Acquisition Account established in Section 301 
hereof.  

ARTICLE II 
 

THE SERIES 2026A CERTIFICATES 

SECTION 201. AUTHORIZATION OF SERIES 2026A CERTIFICATES. 

(a) There is hereby created a Series of Certificates to be issued under the Master 
Trust Agreement to be known as “Certificates of Participation, Series 2026A, Evidencing 
Undivided Proportionate Interests of the Owners thereof in Basic Lease Payments to be made by 
The School Board of Lee County, Florida, as Lessee, pursuant to a Master Lease Purchase 
Agreement with the Lee County School Board Leasing Corporation, as Lessor.”  The Series 2026A 
Certificates shall be issued for the purpose of (i) refinancing the Refunded Certificates and 
(ii) paying Costs of Issuance of the Series 2026A Certificates. The Series 2026A Certificates shall 
bear an original issue date of _______ __, 2026, and interest with respect thereto shall be payable 
from the Payment Date next preceding the date of execution and delivery to which payment has 
been made or provided for, unless issued prior to August 1, 2026, in which case the Series 2026A 
Certificates shall bear interest from _______ __, 2026. The Series 2026A Certificates shall be 
issued in the aggregate principal amount of $__________, shall mature in the years and principal 
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amounts set forth below, and shall represent the right to receive interest at the annual rates set forth 
opposite such dates and amounts, respectively. 
 

       
Maturity Date 

(August 1) 

 

 
Principal 
Portion  

   
Interest 

Rate 

 

      
       
       
     

(b)  The principal portion represented by the Series 2026A Certificates due at 
maturity or upon prepayment thereof, whichever is earlier, shall represent undivided proportionate 
interests in a portion of the principal portion of the Basic Lease Payments due under the 2016A 
Lease on the dates set forth on Amended and Restated Schedule 2016A equally and ratably with 
the Outstanding Series 2016A Certificates allocable to the 2016A Lease. 

(c)  The interest portion of Basic Lease Payments represented by the Series 
2026A Certificates shall be payable semiannually on February 1 and August 1 of each year to the 
date of maturity, commencing on August 1, 2026, and shall represent an undivided proportionate 
interest in a portion of the interest portion of Basic Lease Payments due under the 2016A Lease, 
to and including the maturity or earlier prepayment date of each Series 2026A Certificate equally 
and ratably with the Outstanding Series 2016A Certificates allocable to the 2016A Lease. 

(d)  Except as provided below in connection with a book-entry-only system of 
registration, the Series 2026A Certificates shall be delivered in registered form in denominations 
of $5,000 or any integral multiple of $5,000.  Unless the Corporation shall otherwise direct, the 
Series 2026A Certificates shall be lettered and numbered in such manner as the Trustee shall deem 
adequate and appropriate.  Subject to the provisions of this Series 2026A Supplemental Trust 
Agreement, the Series 2026A Certificates shall be substantially in the form set forth in Exhibit A 
of the Master Trust Agreement. The principal portion of the Series 2026A Certificates shall be 
payable at the designated corporate trust office of the Trustee.  The interest portion represented by 
the Series 2026A Certificates shall be payable by check or draft of the Trustee mailed to each 
Series 2026A Certificate holder at the address of such Certificate holder shown on the registration 
records maintained by the Trustee as of the 15th day of the month next preceding the month in 
which the Payment Date occurs.  Such interest portion may be paid by wire transfer to the 
registered owners of $1,000,000 or more in aggregate principal amount of Series 2026A 
Certificates upon their request in writing received no later than the Record Date prior to any 
Payment Date.  The Trustee may charge a reasonable fee for the cost of the wire transfer.  So long 
as there shall be maintained a book-entry-only system with respect to the Series 2026A 
Certificates, however, the following provisions shall apply: 

The Series 2026A Certificates shall initially be issued in the name of Cede & Co. 
as nominee for The Depository Trust Company (“DTC”), which will act initially as securities 
depository for the Series 2026A Certificates and so long as the Series 2026A Certificates are held 
in book-entry-only form, Cede & Co. shall be considered the registered owner for all purposes 
hereof.  On original issue, the Series 2026A Certificates shall be deposited with DTC, which shall 
be responsible for maintaining a book-entry-only system for recording the ownership interest of 
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its participants (“Direct Participants”) and other institutions that clear through or maintain a 
custodial relationship with Direct Participants, either directly or indirectly (“Indirect 
Participants”). The Direct Participants and Indirect Participants will be responsible for maintaining 
records with respect to the beneficial ownership interests of individual purchasers of the Series 
2026A Certificates (“Beneficial Owners”). 

The principal and interest portions of Basic Lease Payments represented by the 
Series 2026A Certificates shall be payable directly to Cede & Co. in care of DTC.  Disbursal of 
such amounts to Direct Participants shall be the responsibility of DTC.  Payments by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners shall be the responsibility of Direct Participants and Indirect Participants and 
not of DTC, the Trustee, the Corporation or the School Board. 

The Series 2026A Certificates shall initially be issued in the form of one fully 
registered Series 2026A Certificate for each maturity and shall be held in such form until maturity.  
Individuals may purchase beneficial interests in the amount of $5,000 or integral multiples thereof 
in book-entry-only form, without certificated Series 2026A Certificates, through Direct 
Participants and Indirect Participants. 

DURING THE PERIOD FOR WHICH CEDE & CO. IS REGISTERED OWNER 
OF THE SERIES 2026A CERTIFICATES, ANY NOTICE TO BE PROVIDED TO ANY 
REGISTERED OWNER WILL BE PROVIDED TO CEDE & CO.  DTC SHALL BE 
RESPONSIBLE FOR NOTICE TO DIRECT PARTICIPANTS AND DIRECT PARTICIPANTS 
SHALL BE RESPONSIBLE FOR NOTICE TO INDIRECT PARTICIPANTS, AND DIRECT 
PARTICIPANTS AND INDIRECT PARTICIPANTS SHALL BE RESPONSIBLE FOR 
NOTICE TO INDIVIDUAL PURCHASERS OF BENEFICIAL INTERESTS. 

The School Board has entered into a blanket letter of representations with DTC 
providing for such a book-entry-only system.  Such agreement may be terminated at any time by 
either DTC or the School Board.  In the event of such termination, the School Board shall select 
another securities depository.  If the School Board does not replace DTC, the Trustee will register 
and deliver to the Beneficial Owners replacement Series 2026A Certificates in the form of fully 
registered Series 2026A Certificates in denominations of $5,000 or integral multiples thereof, in 
accordance with instructions from Cede & Co. 

SECTION 202. ISSUANCE OF SERIES 2026A CERTIFICATES.  The Series 
2026A Certificates shall be issued upon delivery to the Trustee of the documents referred to in 
Section 304 of the Master Trust Agreement and the payment of the purchase price therefor, and 
upon delivery of the following additional document: 

An opinion of Special Tax Counsel to the effect that the Refunded Certificates are deemed 
to have been paid within the meaning of Section 801 of the Master Trust Agreement.  

 
SECTION 203. PREPAYMENT OF SERIES 2026A CERTIFICATES. 

(a) Optional Prepayment:  The Series 2026A Certificates shall not be subject to 
prepayment at the option of the School Board. 
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(b) No Extraordinary Prepayment.  The Series 2026A Certificates shall not be 
subject to extraordinary prepayment. 

ARTICLE III 
 

ESTABLISHMENT OF ACCOUNTS; APPLICATION OF 
SERIES 2026A CERTIFICATE PROCEEDS 

SECTION 301. ESTABLISHMENT OF ACCOUNTS.  There are hereby 
established within the Series 2026A Acquisition Account, the Series 2026A Cost of Issuance 
Subaccount, as more particularly described in Section 402 of the Master Trust Agreement. The 
Series 2016A Trust Agreement has established the Series 2016A Lease Payment Account, within 
its Project Fund, as more particularly described in Section 301 therein. 

The moneys on deposit in the Accounts described herein shall be disbursed by the Trustee 
in the manner and for the purposes described in the Master Trust Agreement.  Moneys in the Series 
2016A Lease Payment Account shall be paid equally and ratably to the holders of the Outstanding 
Series 2016A Certificates and the Series 2026A Certificates. 

SECTION 302. APPLICATION OF PROCEEDS OF SERIES 2026A 
CERTIFICATES.  The Trustee shall deposit in the Series 2016A Prepayment Account 
__________ derived from the proceeds of the Series 2026A Certificates which [together with 
$___________ held under the Series 2016A Trust Agreement] will to be used to pay the portion 
of Basic Lease Payments represented by, and the Prepayment Price on the Prepayment Date of the 
Refunded Certificates; and shall deposit in the Series 2026A Cost of Issuance Account the amount 
of $__________ from the proceeds of the sale of the Series 2026A Certificates. 

ARTICLE IV 
 

MISCELLANEOUS PROVISIONS RELATING TO 
SERIES 2026A CERTIFICATES 

SECTION 401. RESERVED.   

SECTION 402. COUNTERPARTS.  This Series 2026A Supplemental Trust 
Agreement may be simultaneously executed in several counterparts, each of which shall be an 
original and all of which shall constitute but one and the same instrument. 

SECTION 403. CONTINUING DISCLOSURE.  The School Board has 
undertaken all responsibility for compliance with continuing disclosure requirements and neither 
the Corporation nor the Trustee shall have liability to the owners of the Series 2026A Certificates 
or any other person with respect to the Rule.  Notwithstanding any other provision of the Series 
2026A Trust Agreement, failure of the School Board to comply with the Continuing Disclosure 
Certificate shall not be considered an Event of Default; however, the Trustee may (and, at the 
request of any Participating Underwriter or the Holders of at least 25% in aggregate principal 
amount of Outstanding Series 2026A Certificates, shall) or any owner of the Series 2026A 
Certificates or Beneficial Owner may take such actions as may be necessary and appropriate, 
including seeking mandate or specific performance by court order, to cause the School Board to 
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comply with its obligations under the Amended and Restated 2016A Lease. For purposes of this 
Section, “Beneficial Owner” means any person who (a) has the power, directly or indirectly, to 
vote or consent with respect to, or to dispose of ownership of, any Series 2026A Certificates 
(including persons holding Series 2026A Certificates through nominees, depositories or other 
intermediaries), or (b) is treated as the Holder of any Series 2026A Certificates for federal income 
tax purposes. 

SECTION 404. AMENDMENT OF MASTER TRUST AGREEMENT.  With 
respect only to the Series 2026A Certificates, Section 101 of the Master Trust Agreement is hereby 
amended by substituting the definition of “Investment Securities” with the following: 

1.  (a) Direct obligations (other than an obligation subject to variation in principal 
repayment) of the United States of America (“United States Treasury Obligations”), (b) obligations 
fully and unconditionally guaranteed as to timely payment of principal and interest by the United 
States of America, (c) obligations fully and unconditionally guaranteed as to timely payment of 
principal and interest by any agency or instrumentality of the United States of America when such 
obligations are backed by the full faith and credit of the United States of America, or (d) evidences 
of ownership of proportionate interests in future interest and principal payments on obligations 
described above held by a bank or trust company as custodian, under which the owner of the 
investment is the real party in interest and has the right to proceed directly and individually against 
the obligor and the underlying government obligations are not available to any person claiming 
through the custodian or to whom the custodian may be obligated. 

2. Federal Housing Administration debentures. 

3. The listed obligations of government-sponsored agencies which are not backed by 
the full faith and credit of the United States of America including but not limited to: 

a) Federal Home Loan Mortgage Corporation (FHLMC) 

b) Participation certificates (excluded are stripped mortgage securities which 
are purchased at prices exceeding their principal amounts) - Senior Debt 
obligations 

c) Farm Credit Banks (FFCB) (formerly: Federal Land Banks, Federal 
Intermediate Credit Banks and Banks for Cooperatives) Consolidated 
system-wide bonds and notes 

d) Federal Home Loan Banks (FHL Banks) Consolidated debt obligations 

e) Federal National Mortgage Association (FNMA) Senior debt obligations 

4. Unsecured certificates of deposit, time deposits, and bankers’ acceptances (having 
maturities of not more than thirty (30) days) of any bank the short-term obligations of which are 
rated ‘A-1’ or better by S&P.  

5. Deposits the aggregate amount of which are fully insured by the Federal Deposit 
Insurance Corporation (FDIC), in banks which have capital and surplus of at least $100 million. 
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6.  Deposits in structured depository accounts in which such deposits are fully 
guaranteed by the Federal Deposit Insurance Corporation as authorized by Florida Statutes 
218.415(23). 

7. Commercial paper (having original maturities of not more than 270 days) rated ‘A-
1’ by S&P or ‘Prime-1’ by Moody’s. 

8. Money market funds rated ‘AAm’ or ‘AAm-G’ by S&P, or better. 

9. “State Obligations”, which means: 

a) Direct general obligations of any state of the United States of America or 
any subdivision or agency thereof to which is pledged the full faith and 
credit of a state the unsecured general obligation debt of which is rated ‘A3’ 
by Moody’s and ‘A’ by S&P, or better, or any obligation fully and 
unconditionally guaranteed by any state, subdivision or agency whose 
unsecured general obligation debt is so rated. 

b) Direct general short-term obligations of any state agency or subdivision or 
agency thereof described in 8(a) above and rated ‘A-1+’ by S&P and ‘MIG-
1’ by Moody’s. 

c) Special Revenue Bonds (as defined in the United States Bankruptcy Code) 
of any state, state agency or subdivision described in 8(a) above and rated 
‘AA’ or better by S&P and ‘Aa’ or better by Moody’s. 

10. Pre-refunded municipal obligations rated “AAA” by S&P and “Aaa” by Moody’s 
meeting the following requirements: 

a) the municipal obligations are (1) not subject to redemption prior to maturity 
or (2) the trustee for the municipal obligations has been given irrevocable 
instructions concerning their call and redemption and the issuer of the 
municipal obligations has covenanted not to redeem such municipal 
obligations other than as set forth in such instructions; 

b) the municipal obligations are secured by cash or United States Treasury 
Obligations which may be applied only to payment of the principal of, 
interest and premium on such municipal obligations; 

c) the principal of and interest on the United States Treasury Obligations (plus 
any cash in the escrow) has been verified by the report of independent 
certified public accountants to be sufficient to pay in full all principal of, 
interest, and premium, if any, due and to become due on the municipal 
obligations (“Verification”); 

d) the cash or United States Treasury Obligations serving as security for the 
municipal obligations are held by an escrow agent or trustee in trust for 
owners of the municipal obligations;  
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e) no substitution of a United States Treasury Obligation shall be permitted 
except with another United States Treasury Obligation and upon delivery of 
a new Verification; and 

f) the cash or United States Treasury Obligations are not available to satisfy 
any other claims, including those by or against the trustee or escrow agent. 

11. Repurchase agreements: 

With (1) any domestic bank, or domestic branch of a foreign bank, the long term debt of 
which is rated at least “A” by S&P or Moody’s; or (2) any broker-dealer with “retail customers” 
or a related affiliate thereof which broker-dealer has, or the parent company (which guarantees the 
provider) of which has, long-term debt rated at least “A” by S&P or Moody’s, which broker-dealer 
falls under the jurisdiction of the Securities Investors Protection Corporation; or (3) any other 
entity rated (or the guarantor of which is rated) “A” or better by S&P and Moody’s, provided that: 

a) The market value of the securities is maintained at levels and upon such 
conditions as would be acceptable to S&P or Moody’s to maintain an “A” 
rating in an “A” rated structured financing (with a market value approach); 

b) The trustee or a third party acting solely as agent therefor or for the School 
Board (the “Holder of the Securities”) has possession of the securities or the 
securities have been transferred to the Holder of the Collateral in accordance 
with applicable state and federal laws (other than by means of entries on the 
transferor’s books); 

c) The repurchase agreement shall state and an opinion of counsel shall be 
rendered at the time such securities are delivered to the effect that, if the 
transactions for which provision is made in the repurchase agreement were 
to be recharacterized as secured loan transactions with the Securities 
constituting collateral therefor, the Holder of the Securities would have a 
perfected first priority security interest in the Securities, any substituted 
Securities and all proceeds thereof (in the case of bearer securities, this 
means the Holder of the Securities is in possession); 

d) All other requirements of S&P in respect of repurchase agreements shall be 
met. 

e) The repurchase agreement shall provide that if during its term the provider’s 
(or its guarantor’s) rating by either Moody’s or S&P is withdrawn or 
suspended or falls below “A-” by S&P or “A3” by Moody’s, as appropriate, 
the provider must, at the direction of the School Board or the trustee, within 
ten (10) days of receipt of such direction, repurchase all collateral and 
terminate the agreement, with no penalty or premium to the School Board 
or trustee. 

Notwithstanding the above, if a repurchase agreement has a term of 270 days or less (with 
no evergreen provision), collateral levels need not be as specified in 10(a) above, so long as such 
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collateral levels are 103% or better and the provider is rated at least “A” by S&P or Moody’s, 
respectively. 

12. Investment agreements with a domestic or foreign bank or corporation (other than 
a life or property casualty insurance company) the long-term debt of which, or, in the case of a 
guaranteed corporation the long-term debt, or, in the case of a monoline financial guaranty 
insurance company, claims paying ability, of the guarantor is rated at least “A+” by S&P and “A1” 
by Moody’s; provided that, by the terms of the investment agreement: 

a) interest payments are to be made to the Trustee at times and in amounts as 
necessary to pay debt service (or, if the investment agreement is for the 
construction fund, construction draws) on the Series 2026A Certificates; 

b) the invested funds are available for withdrawal without penalty or premium, 
at any time upon not more than seven days’ prior notice; the School Board 
and the Trustee hereby agree to give or cause to be given notice in 
accordance with the terms of the investment agreement so as to receive 
funds thereunder with no penalty or premium paid; 

c) the investment agreement shall state that is the unconditional and general 
obligation of, and is not subordinated to any other obligation of, the provider 
thereof or, if the provider is a bank, the agreement or the opinion of counsel 
shall state that the obligation of the provider to make payments thereunder 
ranks pari passu with the obligations of the provider to its other depositors 
and its other unsecured and unsubordinated creditors; 

d) the School Board or the Trustee receives the opinion of domestic counsel 
(which opinion shall be addressed to the School Board and the Insurer) that 
such investment agreement is legal, valid, binding and enforceable upon the 
provider in accordance with its terms and of foreign counsel (if applicable) 
in form and substance acceptable, and addressed to, the Insurer; 

e) the investment agreement shall provide that if during its term 

i) the provider’s rating by either S&P or Moody’s falls below “A” or 
“A2”, respectively, the provider shall, at its option, within ten (10) days of 
receipt of publication of such downgrade, either (i) collateralize the 
investment agreement by delivering or transferring in accordance with 
applicable state and federal laws (other than by means of entries on the 
provider’s books) to the School Board, the Trustee or a third party acting 
solely as agent therefor (the “Holder of the Collateral”) collateral free and 
clear of any third-party liens or claims the market value of which collateral 
is maintained at levels and upon such conditions as would be acceptable to 
S&P and Moody’s to maintain an “A” rating in an “A” rated structured 
financing (with a market value approach); or (ii) repay the principal of and 
accrued but unpaid interest on the investment, and 

C-25



 

13 

ii) the provider’s rating by either S&P or Moody’s is withdrawn or 
suspended or falls below “A-” or “A3”, respectively, the provider must, at 
the direction of the School Board or the Trustee (who shall give such 
direction if so directed by the Insurer), within ten (10) days of receipt of 
such direction, repay the principal of and accrued but unpaid interest on the 
investment, in either case with no penalty or premium to the School Board 
or Trustee. 

f) The investment agreement shall state and an opinion of counsel shall be 
rendered, in the event collateral is required to be pledged by the provider 
under the terms of the investment agreement, at the time such collateral is 
delivered, that the Holder of the Collateral has a perfected first priority 
security interest in the collateral, any substituted collateral and all proceeds 
thereof (in the case of bearer securities, this means the Holder of the 
Collateral is in possession); 

g) the investment agreement must provide that if during its term 

i) the provider shall default in its payment obligations, the provider’s 
obligations under the investment agreement shall, at the direction of the 
School Board or the Trustee, be accelerated and amounts invested and 
accrued but unpaid interest thereon shall be repaid to the School Board or 
Trustee, as appropriate, and 

ii) the provider shall become insolvent, not pay its debts as they 
become due, be declared or petition to be declared bankrupt, etc. (“event of 
insolvency”), the provider’s obligations shall automatically be accelerated 
and amounts invested and accrued but unpaid interest thereon shall be 
repaid to the School Board or Trustee, as appropriate. 

13. Investments in the Florida PRIME or other Florida government investment pool if 
the Florida PRIME or comparable investment pool shall be rated “AAAm” by S&P or the 
equivalent by another NRSRO at the time of investment. 

14.  Long-term or medium-term corporate debt guaranteed by any corporation that is 
rated in a rating category of “A-” by S&P or “A3” or better by Moody’s. 

15.  Investments in Intergovernmental Investment Pools that are authorized pursuant to 
the Florida Interlocal Cooperation Act, as provided in s. 163.01, F.S., if the Intergovernmental 
Investment Pool shall be rated “AAAm” or “AAAf” by Standard & Poor’s or the equivalent by 
another NRSRO. 

16. Authorized Investments shall specifically exclude the use of an investment product 
whereby a trust department of a bank or other financial institution invests trust assets as a depositor 
of such bank or financial institution unless such bank or financial institution is rated not less than 
“A” by S&P and “A” by Moody’s throughout the term during which such investment product is 
used. 
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SECTION 405. PROVISIONS OF MASTER TRUST AGREEMENT NOT 
OTHERWISE MODIFIED.  Except as expressly modified or amended hereby, the Master Trust 
Agreement shall remain in full force and effect.  To the extent of any conflict between the terms 
of the Master Trust Agreement and this Series 2026A Supplemental Trust Agreement, the terms 
hereof shall control. 

SECTION 406. HEADINGS.  Any heading preceding the text of the several 
Articles hereof, and any table of contents or marginal notes appended to copies hereof, shall be 
solely for convenience of reference and shall not constitute a part of this Series 2026A 
Supplemental Trust Agreement, nor shall they affect its meaning, construction or effect. 

SECTION 407. LAWS.  This Series 2026A Supplemental Trust Agreement shall be 
construed and governed in accordance with the laws of the State of Florida, without giving effect 
to principles of conflict of laws. 

SECTION 408. COMMUNICATIONS. All notices, approvals, consents, requests 
and any communications hereunder must be in writing (provided that any communication sent to 
the Trustee hereunder must be in the form of a document that is signed manually or by way of a 
digital signature provided by Adobe Sign (or such other digital signature provider as specified in 
writing to Trustee by an Authorized Corporation Representative)), in English.  The School Board 
and Corporation agree to assume all risks arising out of the use of using digital signatures and 
electronic methods to submit communications to the Trustee, including without limitation the risk 
of the Trustee acting on unauthorized instructions, and the risk of interception and misuse by third 
parties. 

SECTION 409. CONFIRMATION OF SECURITY TRANSACTIONS.  The 
School Board and Corporation acknowledge that to the extent regulations of the Comptroller of 
the Currency or other applicable regulatory entity grant the School Board or Corporation the right 
to receive individual confirmations of security transactions at no additional cost, as they occur, the 
School Board and Corporation specifically waive receipt of such confirmations to the extent 
permitted by law.  The Trustee shall furnish the School Board and Corporation periodic cash 
transaction statements that include detail for all investment transactions made by the Trustee under 
the Series 2026A Trust Agreement. 
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IN WITNESS WHEREOF, the parties have executed this Series 2026A Supplemental 
Trust Agreement by their duly authorized officers on the date or dates set forth below by their 
respective signatures, and all as of the date and year first written above. 

 
(SEAL) LEE COUNTY SCHOOL BOARD 

LEASING CORPORATION 
   
   
 By:  
  Armor Persons 

President 
ATTEST:   
   
   
By:_____________________________ 
 Denise M. Carlin, Ed.D. 
 Secretary 

 
 
 
U.S. BANK TRUST COMPANY, 
NATIONAL ASSOCIATION, 
as Trustee 

   
   
 By:  
  Leanne M. Duffy 
  Vice President 
   
   
 

The School Board of Lee County, Florida hereby consents to the execution of this Series 
2026A Supplemental Trust Agreement by the parties hereto and agrees to abide by the terms 
applicable to it herein. 

 THE SCHOOL BOARD OF LEE COUNTY, 
FLORIDA 

   
   
 By:  
  Armor Persons  

Chair 
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MA88ER r,Er8E PI'RCIR6E I9REEIGN!

Thls Uaster l€ase Furchase Agreenent dated rE of AugRtst 15,
199f (thls xuaster lcasetr), between lEE acEoof. tollD oP IJDE
croutl'fv; PrpRIDa, actlng al the gorrernLng body of tbe School
Dlstrlct of L€e County, Florlda (the oDLstrJ.ctrt), a body qorlrorate
pursuant to Attlcle IX, Section ,l(a) of the Florida Conetltutlon
{1968) and Chapter 230, Florlda stttutes' ac aaeirded, as les8se
(the tlschoor Eolrdtrl . ild rtonrDr gcgoarr soraDs rssocrirroif, trfc,,
a not-tor-proflt co'rporatlon orgadtaed and nxlst{ng under and
pursuant to chapter 617, Florlda Statutes, as anende6, as lessor
(the rrlssoclatlonil . '

gIT!EggETEI
XEEREf,8, the School Board hae the porer, unrier Sectton

230.23(2) Florlda statutes, to rpcel.ve, purchaser'acqulre, leasesell, hold, transult'arid convey tltle to real'and ;nrsongl prop-:
erty for educatl.onal'purpodes, and under SectLgn ifO.Zt(91 Flortdastatutes, to enter lnto Ieages or lease purchase agr€erents ot
grounds and educatlonal facllltles, otr ot educatLonal fac1ll.tl.es,
lncluding equlpaent bullt, Lnstatled or establlshed tlrerein or
attachecl thbteto fdr schooi putTroser th accorddnce nltL the pro-
vielonr of chapteE 235, Flortda Statutee; arid

llEERElar the AssociatLon ls a I'prlvate coiaoratLont nithi.nthe neantng of segtl.on 23o,23 (9) (bt 5. , Florida . Statutes, !3
aroended, and is u ,tnen-pEofit educatlonal organizatlonr wl,thin tlre
neant-ng of Sectton 2t5.b5(3) (a), Florida Sti€utes, as anended; and

FEEREIS, the School Board ls or shall be the onner of certain
fe?l property located ln Lae County (whlclrr. together rlth all
bulldlngs, strructuree and luproveuents rior of hereffter erected or
sltuated thereon, any eaaelents or other rtEhtb oi prlvlleges ln
aaJolnlng property lnurlng to the fee sluple-owner of eucb lind by
leason of ounershlp o! such land, and iu flxturec; addltlons,alteratlons or replacenente tlrereto, n6w or.hereafter located ln,
on or ueed Ln coniectlon stth or'attlcbea or rade to auch land, til
the errtent titte thereto. nay vest in ttre School Boudi le beritn-after referred to,as a .n'racitfty'sltc.ft ;a

_ _IBERAIS, pureuanb to a resolutlon duly adopted by tlre Sclrool
poard on August 20, 1991 ttre Sctrool Bcia;d-hae deterulned that ltls in the beet l,ntereet of ttre Dlstrlct for the sctrool. eoard toenter lnto and exeCute tble Haeter tcaee and cgttrln related doctt=
raents ther€to tor the purpose of'learp purctraslni certaln rqal
pFgPerty, facllLtLea, anid'Cqulpleng relatlngr ttrerqto as above pro-
vlded- (rFacllltlesil) . f,ron ttis isBoclatlon fiou tLue to' tl.ie, uf,lchFacllltle-e llugt, to'the sxtent rcquLred by'rlorlda lav, 'be-llsteal
on the Educational Plant Surrdy for lee County schooli conduated
frorn tlue to tlne by the state -oepaa{ueirt of dducetlqnl and

EEEREI8, Facilltles approved by the state Departuent of
Education nay be leaee-purChased fron tl.roe to tlne pursuant to
Schedulee substantlally -ln the for:u of Exhlbtt A hereto (lndivl-
duallyl a rrsctredulet,), eacb such' Scbedule upon exetvutLon and
delivery by the sdrool Board and the Assoslatl.on together itlth ttre
provlslonJ of the ltaster I€aEe to conctltute a leparate l6ase
agreerent (a rrlcasax! I and

FEE8EIS, the School Boarnd ae leseor and the lssocLatl,on as
Iassee rray enter lnto one or lore growrd leaFes fron tlne to tl.ne
n.tth respect to one or nore Factltty sttes (tndlvlCually, a icround
Leaeer) i and

v&7tl1t8. the ground leaelng of a Facllltlz sit€' thq sub-
leaslng of a Facl.llty slte back to tll€ School Board and tbe lcase-
purcha-e flnanclng oC the Fastlttlee eeG forth on. a partlcular
Schedule, are herein colleetlvely referred tg ab a lProjeettt;'and

nEEnEnS, at the dlrectlon ot ttie School goardr ths Aesoclatlon
rrrll]. provl,de for the irayn!4t of the copt of, acqulrlng, codetrnrct-
lng and installj,ng FacllitLeg fron tlre to ttnb by enterlng lnto
a Uaster .lPrust Agreeaent dated as of Augrust 15, 1991 (as the saue
nay be anended or supple,rnented frou time tg tlne, tlre rtnrst Agree-
uentr') wlth Sun Fadt, Natlonal Assocl.atLon, Or1ando, Florl,da, as
Trustee (the trInrstecr) pursuant to rrhtctr the Aseoolatton ehall
(a) dlrect the Tnrstee tb establleh a tnrst and asglgn to tlie
Truste€ all'of sal-d Association.s rlght, tltle and lnterest ln and
to thls Master b.ge antt.atl sched'uIqg hereioi except as othernlse
provlded herein, 1b) akect the.rnrstee to e*ecute and detiver to
the public frou tlue to tlle, Serles of Cartlflcateg o! Partlolpa-
tion evidenclng undlvlded proportlonate lntereste of the owners
thereof tn Easlc I€ase pala-nti to be ladc by tlre S€bool Eoardl aa
lessee, pursgint to each- L€ase relatlng th6reto and (c) depoalt
the proceeds of each Serl.es of certlflcates trltlt the llnretsd'and
direct the Tnrstee to hold the Droc€edE of tJre sale of such Certl-
flsates In tnrst subJeot to apillcatlon 6n1y to pay the c-osts o!.
acqulaitlon, constnrCtlon and lnstallatlon oi ttre Faalllttris to be
financed under the L€aBc relattns therelo Fnd identtfled .dn a
Schedule and related costg lncludlrig, wlttrout llnltatloh,'capLtal-
Ized Lntereat, accrued lnterest and coets ol lesuance'and tb uale
lease palments wltb reepect theretor apd

. fEEns[8, each Certl,tlcato of a Sertes ehalI represeni an
undlvl,ded proportlonata lnterast. ln tlre prlncllnl portlon o!'tbe
Baslc Icase Payuenta due and payable undir ona or uore partlgular.
I€ases relatlng to such Serles on tha ruturlty data or earllet' pre-
palnent d,ate of such Cortllicate and ln'ttrC tntellat portlon ol
such Eaetc !€ase Palarenta due and payrble'aetLannually, to and.
lncludJ.nE Euch Erturlty date or earliei prepalaent datei -and

II8EBEAS, the relat{onsbLo between ttre Aseocl.atlon and the
school Boarrd undar thLe t{astet'tpaee.shall be a contlnulag on6 rnd

-2-
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Facilitles Day, fron tbe to tbe, be added to or deletsed froro thls
l{aster l€acc -lir accordancs trittr the ter:lg hereof and'ot the Sche-
dule descr.lblng such Facllitlett and

Xf,EREA8, the Sctrool Board intende for this Master LasG to
renain'ln luil force and effect untll the last I€EEe Palzrelt Date
f;;;tpr;jec*, unfeEs.sooner ietnl.nated ln accbrdance rlth th€
terns prwlded 1s36ln1 and

, rBERErg, Sectlon 23O.21(9i, Fl.orlda Statu-tes, as. alended,
(tbe trAatrt r' prorrldes tliat the provlFlol! of tlrla Xa6ter lcaea
ifriir i" sult6"C iJ ipprovif ly fh-e $orlda uepartueirt of Educa:
tlon, Bhlcb ipproval hae been recetved, and

IEEREIS, Sectlon 235.056(31 (bt3, FIoEida statute9, aa aDendedt
proVtdec .that.no leage purctrhic agreeDent entered- lnto pursuant
Lhereto shafl conctltuta- a deDt, Itabtllty or obllgatlon of ttre
Stat,a ol Florlda or tlre Sclrool Board or ahall bi a pledge of ttra
falth and credlE of tbe State or the gchool Eoarrdl, aJ! !a lurtlrer
provl.ded ln Sectlon r.1 hera6li

Nof' :IEEnEPOP, the partLes hereto Eutual'ly agree aa foIl'owg:

-3-

TnlICf,E T

DETIITIIOU8 ilID EIEXBIT8

SECIIIOU 1.1. oeflultlons. llhe tetils set forth in thls sac-
tion shall have the.aeanLngs ascrlbed to tlreu for all purpoees of
thl.s Master Lease unless the contert clearly lndlcates sore otbar
neantng, or unless othenrise provldetl ln a partlcular Schedule.
Teras riied hereLn-and not ottrefrlge defl.ned ahatl hiva the neanlng
glven to tben ln the 'Inrst Agrre€Dent

mlcqulgltlon lcsoqBtn shall ilean any ecqufettl.on lccount
establl.sied purauant to Sectlon 4O1 of the fttrst egleeuent and ln
any SuppLeuental Tnust Agfreelent

ttlddiEl,oaal. Loasc layaoDttr shall nean qny auounts payable by
the school Boaid under thd teroe of 'ttris uaBter l€aae'other than
a Basic r.€aae Payaent, as set'forth ln a scbedule tc ttifs uaster
Icase and so deal.Enated'.

iltgglgileDt lgtc€treD,trr shall Dean anyr assl,gtnent agrreenent
pursuant to whlctr the .AssoclatLon shalt have asel.grned to the
Truste,e all of tts rlgh!, tltle and Lnterest ln'and to tbe I€aEe
or leasss created by one or Dote parElcular ,Sclredules, tncluding
Its rlght to recel.ve tcase Paylentg thereunder.

ulgaoclattolr shall nean FtorLda Sctrool Boarde Aesoclatlon,
fnc., a not-for-proflt corporatLon organ{zed and exlstlng under the
lawg of the state of, Florlda, lts euccesBora and asstgms.

rrnutUotlsed Assoclati,oa Sepraasutltlygrr shall nean the Pre-
sident, any VIc'e Presldent, Sscr€trr1l or tsslstant Secretary or any
other perron or persons degignated.by a resolut{on of the Assocla-
tlon slgrred by any tuo o! th-e above-naued offlcers' and ftledl'wlth
the Trrstee, containLng the speclnen slgmature of each such'person.

rtlutborlzed Scbool Boara Boprlegutatl,vott shill uean the Cbair-
nan and any person or' personi-. desiqmated by ttre chdtrnan and
authorized to act. on behalf qf tbe school.Board lry a wrLtten certl-
flcate algned on behalf .of .the sctrobl, Boand by tbe Chalnan con-
taining the apecluen sl.gmature of eacb such perion.

rrBaals EGtac 'Pa1uent, shall D€arir,wl.th respect to each Iaasa,
or eactr Faeillty flnartcEd under auctr lpase, 18 of eacb l,eaae Pay-
uent Date, tha auount get fortb ln'a Sctredule to tbta l{aster lcage
correspondlng to such laase Palment Date and desLgmaled ap a qaslc
Lcase Payaent In 6uch Scbedule. :

rr8ual,lsar Dayr shall lean r day other than. Saturdayr.Sun{ay
or dalr on whlclr bdntcs'ln the Sthte oi Nes lork or 6tate ol Florlda
are authorl.zed or rigul.red to be cldsed, or a day on rhlctr ihe New
York Stock Exchange jle closed

-a-

rcattlllcatorr or rrC€ttLtlcttegrt shaU ndan the $85r860rO00
certlfl.cates of parllclpatLon, exesuted and dellvered frou tlne to
tfune by the Tnrstee purEuant to tlre Tru8t AgreeDent. Eaclr Serles
of certlllcates lssued under tbe Tntst lgrreenent shall $ear i
Series deslgnatlon to ldentlfy such Serles of, Certlflcates to a
particular Schedule to -tlrl.e t'taster lease.

rrcortlflcate 'holdort or r'Eoldir of cortlfr.cst€s!. shall ne'an
the reglstered owner of any Certlf,l.cate or certLfLcates.

ltcertr.tlarte ot ldoeptalcen shall uean tbe .certlflcate of tlie
School Eoard eubetantlally ln the ton of Bxlrlbit B'to tlrls tlaqter
I4ase to be dellvered puieuant to tbe provl,elong of,' Seetl,on 2.3
hereof,.

rtclal,naltr.6hrll-uean ttre chcfuilan of the schbol Boa:d gnd_alv
person or persona destgmated by tlre Schoo1 Board and authorlzed to
act on behalf of, tho Chatrnan.

rrQelsrr reans tlre' Inteinal Rgvenue code oC . rsao, as arehped,
and thE appllcable regrulatLohs Urereunder and under. the Intern-al
Revenue Code of 1954,

rrcouneDoeueut Dater shall nean tlre date set- forih Ln eaclr"
Schedule hereto nhl.ch Js the effectlve date ol sUch Sctredule.

rrcoupletl.oa Det.err Etrall [qarti irlth respeot to ttre,FaclLltles
descrl.bed-.1.n a partlcular 8'cheduler tlra date ,specffied bi'!he
School Board in'a Certitloate of AccePtancs aa Cbe date pf couple-
tion of agqulsj.tlon, constnrctlon and Initallation of suCh Facl-
lltles,

rrCoutractorr shall nean thq persgn, flru, corpbratlon or Jolnt
venture auttrorlzed to do bustness ln Flprl,da wlth irhon a cantrast
hae been nade dlrdctly vlth the School Board for the perf,oruance
of the work wlth respect to any FacllLtles descrLbed by tbe ..

Instnrctlons .to Sl.dders dnd, General Conillttons.
rr(toBt.t shall lean so'stg and *and.r related to.tha acqulsl-

tion, conetnctl.on and lnstallatlon of any Factl.ltles Lncluding,
but not lltd'ted t'o, (lt goets' and expeiraei of the aoqute ltlon of
the tltle to or othef lnt€rest ln real DropertYr lnclud1ng lease-
hold lntereste, ea86[erts, rlgbte-of-vay anrl llaensee, 1nc1!d49,
$ithout ftuttatlon, leaee'piyieinte to 5E nade by the lesoclatlon
under tbe'te:;rlg. ol a cround-taase srtll tha expected'accePtatrce ot
the Faci.Ucles rel.ated thereto ie deeerlbei treielni ,(11, coEts.and
expenacs lncrriied for labor and naterlala dnd.puyu6nts io'sontrac-
tors, bull4grsr' uatertalren and vendorai f,or'f.he-acgulcttlo$e coll-
stnrctlon and lnstallatlotr of, the PacltltLqg, (tff) thg cogt of
Eur€ty bonds. and lnsurance'of all tctnde, lnituairrgL Frenlure and
other charges tn. connaction sitJr o.btatnlhg tltle' lnsurance, that
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tnay be advisable or necessatT prlor to conpletlon of any of the
Facllities whtclr ls not paid by a contractor or otlrenrise provlded
for, (tvl tbe costs andl expenses for. deslgnl test borlngs, aut-.
veys, estluates, platrs and speclflcatl.ons and prelluiDaryz J.nvee-
ttgaiions thereioi, and lor eupcnrlalng constnrc-tlon and Lnstalla-
tion of racltltles, (v) coste and expenser r6qulred for the acgui-
sltlon and lnstafiatt6n of equlpneng or laclrlner1t tbat coaprlae
part o! the Facl.lltles, 1v1) all costs 'whtcb tlre Sclrool Boa.rd"or.
issociitton ihaU lc iecgfied to pay for or ln connestl'on'rlur
addltions to, and exganalons of Facllltiee, (vlt) all costs uhlcb
the school Eoard or tlre Asgoclatlon shlIl be requlred to pay to
provlde luprovenan'ts, hcludlng otfelte tnproveuents, necessary for
the qse and'occupancy of facllltles, Lncludlng roaAe, ualkvaya,
water, aet{etr, eleitrl,c, lire alarnE gnd other utllltlda, (vltll any
suns regul.red'to reinburse the School Board, or AeioclltLon for
advances rnade Dy eltber of then f,or any of ths above lteog or. foi
other costs Lncurred ard foi nork.done by el.tlrer of the! ln con-
nectlon slth FaclUttes, (lxl depoel!1. lrtto any Regsrse Account
requlred pursuant to a Supplenental Tnr6t Agreesent, (x) tees,
expenses and ll,abllltles 'ot the School Board or l,ssociatlon, lf,
any, lncurred ln connection rrltlr the acgulsl.tlon, constnlctlon and
lnstaltatlon of Factlltl,es, (xt, . costs oi Iseuahce, and
(xii) interest durlng constnrctlon.and for a reasonable perJ,od of
tlne up to six (6) ronUtg theraafteri

rrCogtg of frsuracan shall nean.the ltens of expense lnsurred
ln connectlon wlth tha authorlzatldn. sale and del=lvery of eablr
serler of certiflcatea, uhlch ltere of oqrenrs ehall lncluds, but
not be llultad to, docunent printlng and reproauctd.on coetgr flllng
and recorrillng feeg, eosts of oredlt ratl.ngs, lnl,tlaf feea and
charger of tlre Tnrstee and any Credlt factltty Issuer or provlder
of, a Reserve Account Ltter of creCltTlnguranca PoltcYr legal feea
and charges, protcsrl,onal coneuLtantgr l6es, tees and charrges toi
executl.on, dellverll llranaportatlon ani saf,akeeptng of certJ.fl-
catee, prgrlurns, costs and -expenses of refundlng Certl.ficates and
other costa, cbarges.and feeaf lncludlng ttrose of, tlre Assoclation,
in connectlon rylth the foregolng.

rrcogtl of Irtuaaeo gubaoooulttr sball Dean a.Cirete 'ot Issuancar
Subaccount erl.thln an Aaqulsltlon Account eetabll.ghed pureuant to
the lnt6t Agrreelent. aria a Supplenengf Tru8t Agrecuent .ln
connectlon rltlr the lseuance ot'a.8erlis o! cartttlcateg.

trca.dlt fedtt.ttyrr sball Dqan, cltb reegrect tQ a ger!.ee gf
certlflcatesl tne letter'of credltr lnsuranie poilcy, grlaranty,
surety bond or other lrrevocable seeurLty devtce, lf.anL support-
ing the obllgatlons of , ttre School Boiril to nake. Bastc lcaee
PalEents .rela€lng'to Euch .Sbrles of Certlf,dsat?s.

rrcrcdlt lnolllty l3suert shall Dean. witlr reppect to a serles
of Certlfl.cates, thq lssuer of the credlt Factllty, J.f any, for
such Serlea of, Certlfl-catee.
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rrDlstrLatrr shall Dean tlre School District of L€e county,
FIorida.

rrEvrDt of Xalditot-t, PsoPtl'Eenttt shall D€an one or lore of tlre
events so desl.gmated l,n Section 7.2 heleof.

..Ercor Easrilgrrr sball Eean, with'respect'to eaclr Series of,
Certlflcates, thei'aaount by tthtch the earrrlngs_on the Gross Pro-
ceeds of, eucti Certlflcatee ixceeds tlre auount infCn nould have been
earned thereon lf such Gtross Pfoceeds tretre l,nvested at a yleld
equal to ttre yl.eld on ttre interes! portlon of the aasl.c l,easdnay-
uents represanted by euch Ce*lf.tcatea, ds auch yleld 1g detendned
ln accordance vlth the codir ind anounts earned on the l,nvestnent
of earnl.ngs on the Gicieg Proceeds' of such Certiflcirtes.

ilSaotlttyr or ri6slttlt6trr ehall nean the real proPettyt
bultdlngsr lnprovsu.nta, eguLprent, fltcturee, furnJ.shl.ngs. built,
installed or establislred thireln, and all appurtenances thareto and
lnterests therel,n, Eet forth on a'Schedule,

rrPacLllty Sltctr shall nean the real property upon wblsh a
racltlty ls td be.Iocated vl.thln the Dlstrict and uore pafblcularly
descrlbEd tn a"Ground. Icase.

rrskoal loatrtr shal1 nean the twelve montb fLscal perlod of,
the scttool Board nhich under current'Ias cotuencea on July 1 ln
evsry year and ends rjn June 30 of the succeedlng year.

trceDorBl, conditLongrr shall uean ttre General Condltlons and
SupplenerrtarT GEneral' Condl.tlons of ttre Sqhool Board as ln effect
frou tl.ne to tlue with respect to any ProJect.

rroovorunoat obllga€iongrr shalL rlean any obtigailone whl.ch as
to both prLnelpal and lnter.est, constLtute non-callable dlrect
obllgatlons of ,- or Don-call.a6.1e bb$gatlone tlra tluelt palnent cif
the prlnc{pal and. lnterest on whlch.-le fu1ly'and unconditlona}ly
guaranteed by., .tlre full fa{.t}t and. credlt of t}re Unlted States ot
Auerlca, lnctriatng bonds or othei evl.deircbe'o! .fndetrtedneie i.ssucd
or gruarinteed by iny agericy or corporatlon wlrlch.has'bebn or Day
hereafter be creatid Pursuant to an Aet gf, @ngfr€Es aa tn agenslf
or lngtnunental'Ity cif,- the United Statea of AlerLca to tlrs elGent
tbe gtpely payroeit of tlre prtnclpal and lnteregt on -thli_h tauncondltlonalfy guaranteed oty the-full talth and'credlt of lha
Unlted States' o.f llerlca.
. Itctrors tloccccrn.ehall rgan, rith respest to eacb Seriee. o!

Certl.ficetes, unlerd Lnconsieteng slttr t*re provlslone ef, tbe Code'
ln shlch caEe as provlded !n the Code, (1.) -auounte recelveQ by or
on belralf, of the Assoclatlon frou tha s'ale of, Fuch Certltleateai(ff) alounts recelved ar a result of, lnveetuenti, ol anguntt
descrlbed in (1); (iit) dnounte'treated'hgtransferred proceeds of
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such Cettlflcates ln accordance slth the Code, (lv) anounts treated
as proceeds under tlre provlsions ol the Code ralatlng to_lnveeted
sinicing funds; (vl securltles or obligatlons pledg-ed; l^f anyr-as
securl€y for pa'ient of Basl,c I€asg Palzrenta under Ure Uaster
L€ase (;fhfch iu6unti are Lfualted fn, accordabce with Sectlons
235.OSd(31 and 236.25(21(el, Florlda Statutes, aa anqnde{l.l
(vl) iu6uirts recel.ved ui€h iispect to oblLgatl.ons ac.$rl,red- rlth
drols Proceedsl .(vlt) anounts- used to pay the. prlnclpal and
interest portlons 6r nbslc r€aE€ Payrents rcPr-saentod by suslr-c-er-
tlflcates-r (v11i) -anounts ln any nesetrle. Account estab[shed
pursuant to a E'uppieueritaf rnrit Agrreeaent _ rnd (1xt . a_uountl
Lecelved aB a resiilt of the lnvegttlnt of Grosg Proodedle not
descrl.bed tn (tl above.

. lrclgunC trrsaacl ehall Uean one of rlofe groUnd leaees betrreen
the sclrool Board and the Agsoclatton, a6.anended and supPleuented
frou tfule to tlna, pursuant to nhlctr tlre Sobool Eoard eball gxound
leasa one otr Eors Plctltty gltse to the lssoclatl'on.

nlDsunlca congultaatu shall uean a natJ,onally recognlzed
lndepend6nt Lnsurance coupany or broker, gelected by the Ecbool'Eoard, that has actuarlal 'ptrsonnel experl,enced in tlre'araa of
insurance for whlch the School Board ls to be s61f insured.

nljoar€rt shall lean each eeparate .schedule to thl,e Uaatel tpase
executed and deliveiea ly Lhe'Sctrool Board and tbe Asroclatlon,
together nlth thc teni ahd provlglons of the UaEter lpa6e.

rr&6aEc Drynont. locoulrt.r shall Eean any ltase Pay!€nt Account
estabLlshed purauant tq SectLon {01 of ttre Tnret'AgEeenent and t'n
any Suppleuental Trust Agbeenant

rrletts taynent Datorr shall nean, wtttr respece to a l€ase, .each
date set forth on the correspondlng Schedu1e des.Lgmated as a f,t.:"
Paynent Date for euch LensL. 'once establlEhed under Schedule
19914, I€aEe Paylent Dates shall be the sane undgr all luture Icase
Schedules.

rrlsatc ialaoutso rhall uean all trnounts Payabls'by tJg sshool
Board pureuan€ to the tsnle o! a Lcae6, lnoludlng . Btrola lpase
Payuen€sr. Addltlonal laas& Payuenta and sirpplen€ntal Palaenta.

rrtr.rt! |lctan .Ehall uean the parl.od durlng lrblclr a. tease I's ln
effect as speclfled tn ttrg schedul€'correetxtndlnE to eucb r€afa'

.rllelter lcarcr shall uean th!.s t{aster I€a6e Rrrclrase lgfreenen!
dated gs of, Augrust 15, i991, between tbe Arisoclatlon and tlre fchool
Boatd and any-and al,.i nodlflcationc, alteratlons, anendDents and
supplenents tbereeo

- rxct PtogcGl'r, ghall Dean, nlttr respect to one or uore
Facillties flnanced'under a leaie, proceeds ftou any lnsurancet

-8-

condonnatlon, p€rforEance bond, Federal or State flood dlgaeter
asst.stance, or-any other flnanilal gruiranty patd wlth respect to
such Facllltte6 renainlng atter pay'rnent theref,rou of atl reibonable
expenseE, lncludlng attonreysr feeb, lnsurred ln the collectlon
thereof; and, wl.tlr respect to lnsurance, to the extent ilrat ttre
School Board elests to self-lnsure under Sectl.on 5.3 hereot, any
n6neyr payable froE ahlt approprLatLon uade by tlre School noard ln
connectlon wlth sucb sel!-l,nsurance.

Itoplalou of coulsolrr elrall Dean an oplnlon slgned by an qttop-
ney or ilrn of, attorneya of recognLzed etandlng and vho are qulft-
tled to paes on the legallty of the partlcular uatter (sho tlay be
counset to the School Board or Speclal Tax Counselt eelected by'qho
Scbool Doard.

rroutrtlDdl,aglrr rhen used wlth referencs to .the Cert!.fl.cales,
stralt Dean, as of any datep .Certlflcatea tlreretofore or thereUpon
belng'authentlcated and delivered under the lf,nrst AgraeEent except:

(t) Certlflcates canceled by, or duly surrehdered lor
cancellatlon to, the Truatee at or prl,or to sucb datet

(1X1 Certlflcates (or portsions of iertlf,icalesl lor
the palzuent 6r prepilaent of rhlch boneys. equel to ttre prlnclpal
portlon or Prepapaent Prl,ce 'thereof' as the caae Inay ba, .rithj.nterest to tlre-date of Daturl.ty or PreDiynent Date, ebill be belil
in tnrst undsr ttre T::ust Agreeoent and eet aBLde for sqch palnent
or prepalzoent, (rhetller at qr prlor to the natutlty'o? Itepayrent
Date), provlded that lf euch certlflcatea (or portlonc of certlfl-
cates) are to be prelnld. notice of euoh prepayuent Fb-aU have been
glven as provided ln lrtlcle III of ttre -frust- 

Agrreenenti

(111) Certlftcates in lleu of or Ln 'strbstltutlon lor
whlch other cErtlfleatee shall have been e:cecuted and dellvered
pursuant to lrttcl€ III of the llnrgt Agre€nentt and

(1v) certlllcates deeued to have been pald be.prqvl-
ded ln subeectl.on 2 of gect,lon 801 of the TruEt Agreeaent.

[PayEolt Dntcu shall luean a date on whlch ghet prlnclpal gor-
tlon or the lnterest portlon of Baslc l€ase..Papenta 'ls lnyable to
Certlf,lcate holders pureuant to tlrd terng'of iuch Certl.flcqtes.

rrPctd,ttrd tnoruDrla-srcrr sblll nean ln red'lrd to a 'Faclllty
sLte:

' (lt the lcase retrat!.ng tlrereto and any itene add
ensulrbtances ei€ated or per:raltted tlrereby;

(2) the lsslgrnuent Agreenent relattng ttrereto and any
llens and encurnbrahces created or pend.tted ttrerebyt
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(31 the Trust AgreeDent and lleng and encunbrances
created or per:nltted therebyi

(41 any Ground Iease appllcable thereto and any I'l'ens
and encrrnbrintes crlated or pernltted tberebyi

(5) aubJect to the provtalona- of. S-actl'on 6.2 of the
!,lagter leasd, 

-any 
nedhanlcre , Iaborerrgr laterlabEnr8, euppllerts

or vendor,e iten'or rLght in respecrt thereot ll paylent l,s-not yet
due rurdei ths contrEct ln qusstlon or lt euch Ilen 18 belng con-
tested Ln accordance witb the'pronlelonc of the tfastea I€aEe,

(6) (a) rlghts reserved to'or vesteC-ln any Dunlglpa-
tlty or puUift aulhbrlti by t5e tetus 'sf any rlght, Ftp7ver' fr_an-
chiie, glant, llcense, ienft or provlsLon ol lawl (bl any ll.ens
for t-axis, aa6eaanentr, lavlaa, fegap gater and eewer rente or
charges and ottrer goveinnent "ahd Bhl'lar charges, shlch ars-no!
dua ind payabte or frilch are.not dellnquent or tlre alount or valld-
ity of wif-cfr are belng contested and Cxecutlon..ttrcreon ls s_tayedt
(ci easenente, rlghts--o!-yay' senrltudes, rbeirlctlone, ollr gaE
9r other nlneral resenrationi and otlrer d,nor detecte , ensunblatlcsg
and irLegularltLes ln the title to any pioperty tfi{dl, -ln the
Opinions -of Counsel, do not Dat€rtally lnpalr tlre use 6f suah proP-
elty or uatarlally an{ adversely aff-ct. thi.value thereof or tlat-
eriitty iavereeti afiect the.-beneflte enJoyed btt- C\ert+fLcate
holderi ln the ra6ttity sLtd under ttre GroqnilIeage, the Assl.gmlent
Agreenent'and tlre riuit Agreenentt and (d). rtgbts regcnr4 t3 or
visted in any nunicLpalliy oE prrbllc. -auttrorLty to control- - or
regulate any property or to use sucb proportsy tn any lanner -crlcdo-not ln t[.e Opfnlori' ot Counset, uaterlatly aftest ttre u6€ ot ttre
Facility Stde flr Educatlonal pdrpoess otr €be benclltb enjoyed by
Certiflcate holderg ln thd faclllty SLte utrder ths Crowld'I€as€'
the Asslgnnent AgrreeEent and the Tlttet AEEeenentt and

(71 . any other ll,ens or ensunbtrancea penltted, Fy tl"
schedule reiathg Co suoh. Facl'Uty slte' provlded eucb ll'en or
encunbrance shdll not, a6 oqrreesbd ln in Qplnlon .of,' Counael,
naterially adversely aifect tni ntsnaed use of ruch arolll$ slte
bv the sttrool aoaia for educatlonal purposes 9r tic Deneflts
e-njoyea by CertLllcate holderr Jn t$e- Ficlllty sl,te rurder tbe
cr6uira f.ef,se, the feslgnruqnt Agrs.4ent and tbo{nret Agr-eencntr_'and
suclr llens ina encrublances ire apXtroved by tbs t1.sdlt faclll$t
rssuer for the Sertid- "i- 

-clrtfCfcaieg relaLbg to sucb Faclllt':r
Slte.

rproDayacat lecoultr shall rleai any Prepal4ent Accormt
establtsh-ed-purauant to Sectlon {Ol o! tbe frrrbt lgrre3lent and tn
any suppleuental Trust Agfreencnt. ,

lrPrcpryrcDt Dator. sball Dean the . date -on uhlc,b optlonal
Prepatzaenl'-or uandatorT proPalnent of Eaei.c Leasa Paynents
iepieiented by a serl.ec i,e be*,t?icates outetanatnE ehall be uade
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pursuant to the frust Agreernent and any SuPPlenental Trust
Agreenent.

llPropal|leBt Ptl,a€rr shall Dean, rrith respect to any Certlf,l-
cate, the piinclpal auount tlrereof together wlth the prenlun, Lf
any, applicabld upon an optlonal prepalrDent, payable upon Prepay-
rnent thereof pursuant to guch Certlficate and the Tnrst lgree[ent
and any Supflenental Tnret lgreeuenL, together rlth accnrad
lnterest repr-esented by euctr certlflcate to the PrePaynent Date.

trPt'oj.otr ahal'l uean tbe lense purclrase - flnanc'{ng. and con-
strrrctlon of the Facllttl.ee Eet f,orth on a partlctrlar Schedule and,
if all or a portlon of such FaallitLeg shall be couprlsgd ot real,
property, thb ground leaeing. o! .'tbb related facllLty El.te by ttre
School Bo'ard to tsbe Assoclatl6n and th'e arrbleaslng of guch'Facllity
Slte back to the School Board.

rProjcot Fuldrr aball beqn the tftlst tund 'deslgrnated as'the
ilProJect Fundrr created and establlshed'ln s'ectlon 4o1.of the'Tmst
Agreeuent

rrhltroblao <iptloa Drloctt shall :Bo.an, wlth respect to any Facl-
Ilty financed under a. L€a6e, a6 of, each Ioago PalrDent Dater .the
eas-ip Icasb Payue4t thbn due plue the ariount eo'desl.gmqted and aet
forttr on tlre Schedule tor duclr Faclllty as ttre Reualnlng Prlncl-pal nl.nus any credtts pursuant to the provl.slons of '6actl,on 3;2.
|rereof , ptus, an anount equal .to the- lntbrest 'to accrue wltb
respest to tlre Gertlfl.cates to bs prspald ag a regult of, the
refease of suc*r Faclltty fron the f!€ass, 'frod euch lgase Palaent
Date to thE nert avaLlable date for pnep.lylng such Certlflcates'
unlese such prepa!,nent ehdlt occur on'such Icage Payrent llate, plus
an aDount eqUal to a prri r'ata portlon o! aDy AddltJ,onal I€asl ?ay-nents then' d=ue and oring under -the I€aEe relatlng to such Faclll.tyt
lnctudlng any prepalment prenlnae payabls on the Certlfi.cates'pre-
pald.

ogurllfled fiBancl.al Inrtttutlonrt shaU :!ean a .bankr' tnust.
conpany, natlona.l banking.assoclatlgn' of' a .corporatlpn auDject to
regl.stratlon'slth .thd'Eitard of, Governors of the Pederal Resenre
systeu 'under the Dank [ofdlng Co:!pan]' lct'of 1956 or tbe tederal
National t{orrtgage AssocLatlon'or anf' &ieuranco conPany or gtber
corporatlon (11 nhose uhqecuFed obllgatLons or uncolhtaraltzed
long ten debt obl.I.gatl.ona havc.beei airlgm'eil a nitlng by a nattng
Agency rhtctr lE not Loner than tL/ta" or wblcb has lseued a letter"
of credlt, contsract, agrreenent or 6uret1t bond ln EuPpott of dobt
obllgatlons vhlclr bava been so ratedt or (111 tthldl collatarallzes
tts' ebltgatlonc at all tlnee gt livele'lri conpllanbe- nltb ttre
regulrenentu of the ltating tgenclos for ratlngs nots loner tban
AAr/Aa,

' trRatlug lgoaol,r'shatl uaan eacb of StandqtA .l poo"ls Corpo-
ratlon, Hoodyrs' Invertors Ssrnrlce and any ottrer.natLonal,ly reaog-
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nized ratlng service vhich shall have provided a rating on any
outstandlng certificates,

tlncLrbursclart lgrr.orleatn shalL Dean any relubursenent agree:
nent betseerl the School Eoard and any Credit Faclllty fssuer.

.rRarara lccoultrt'shaIl Dean anJZ neseFve Account establLelre4
pursuant to Sestlon'{Ol of, t}re Tnrst-Agreeuent and ln any Supple-
uental rnrst Agrednent

rrRcgcry. Accouat trcttcr oC ClccfiLt/IBsurtDoc.Dollayr shall uean
the irrevocable'letter or llne of credlt, Lneurance pollcy, surety
bond or guarantec agreenent leeued bJ a Quallflea Financlal Ilstl-
tutlon ih favor ol tlre' Tmstee uhlch ls.to be depostted lnto 'a
Resenle Account ln order to fuIf,ill the Rea€rt e. RequLreucnts
relatl.ng thereto.

llResentl Requlrcueutrr slrall Dean, Ln rega:d to a Resetrye
Aecount to secure a Serl,es 9t cettlfLcates, such auotrntsj j,f any,
as shall be prbvlded .in ttre! suppleuental IruBt Aggeelent auttror-
izing the lcsuance of such Serlea and ln the Schedule relatlng
tnerito, proviaea suclr Reeer.re hequlreaent .sball not eixceed tlre
lesser of- (11 the uarlnuu Princlpal PortsIon and Intereet'Pottkin
of Daelc taase Palnaenta represented by Certlflcatee of tbe Serlea
secured by euch Resewe Accor,urt ln the current or any eubsequent
Flscal yeatr, (tft one'hundned tnrenty-fLve percent (125t1 of ths
average erl.nclpai Portlon and fnterest Por:tlon o! Baslc Late
eaynients repredentetl by Certl,fl.categ pf ttie Serles secured by auch.
Reserrre Accorxlt ln ttre cuErent or rny subpeguent Flecil learsr and
(lil) .ten percent (lOt) of the procCedi of 6uch SErLea' of Certl-
ficates.

flscbodulerr sha1l uean a'schedule to tlrLe l{aster t€age to be
executed and delivdred by the scbool Boaril and the Assoclatlon'f,or
each ProJect, as anended and suppleuented frou tiue to tlue sub-
stantlally In the forr of ExhlblL A hereto.

rrgcDoot Edardr ehall nean fire school Board of I€e countyt
Floiida, a body bo4rorate arrd the goverrr.lng body of the D!,atrl,ct.

rtsoBlcar. or r8eFlcc.o! cctttfLolterr ihall uean tlre aggrregate
anount ot dach serles of'Certiflcateg evidenclng an undlvlded pro-
portionate lnterest o! the ounerB ttrereol Ln onsor.tlotre partlcular
Leases and tha Baslc tease Paloente thereunder, leeued purouant to
the Tnrst Agreritent and a Sudplenental fnrsi igreenent.

rrgpcotrl 3r: courrltUr shall uean caeenbergr Traurlgr XoffEan,
Llpoff, RoB6n & Quentel, p,A., ltlalt, Florlda'or any other attorney
at lari or fl:el of attorneya, of natl,onally recogmltad strndlng ln
ltatters pertal.nlnE to.tbs-eicluglbn frol groee lncoua f,or Fdderal
Incone tax purposee ot ttra lrit6regt, on obllgdtLorie tgeued by stater
and polltJ.cal cubdlvtsl.ons, and dul'y aanlttaa to fraotLce lar
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before the hi.ghest court of any state of the unl,ted states qf,
Anerlca.

rrStata$'shall nean the State of Florida'

lr8uPcrlntstraloDtl shall uean Ute SuperLntendent of Scbools of
the l.ee CountY PublLc Schools-

rt3upplcioutal Dayucntgn slrafl rnean i11 anoUnts due under a
I€ase otit'er tlran gasfc Ieaae Palnents and Addltlonal l€ase Pay-
nente.

rrguPpl.rsntal lrrrgt agroGB.qtfl shall Dean ahy agfrecuent aup-
pleuenta!, or'auendalory of the Haster Trurt Agrr€euent.

rrllurt tgtscrdrtr sball nean the Master Tnrst Agreeuent.Allea
as of Augrust iS, tggt entered lnto by and bettreen thc Assochtlon
and the inrsteei and any suirPleEental Tnta! Agrrgsuent.

.rlltllgtoort ehall nean Sun Bani, lfatlonal AssOci.atl.on, O.rtando,
floridi ana it= succe5sors or asilgns whlctr bay at any ttle be
sub'stLtuted ln lts pldce pursuant to ttre provLelone of 'thc llh:rrt
AgreenenC

EECfION 1.'2.. Ruler of eoDstttotLon. lfords of the liecullne
qender shall be deeued anA constftred to lnelude borrclatlire wonds
5i tt e tcnfalne anC neuter gendore. Unlaes tbe conto<t sFll
other*rlee Lndicate. uotds l;[porttng the alngular'nurber shall
inctuaE tbe plurtf inloUar and iloe virsa, and nbrds l.rn- Portlng per-
sons shalf' llnctuae tir::as, a6soclltlong and corporattonsr llclual-
lng publtc,bodles as well as natural perSons.

The tetils xherebvi, 'xhereofr, tlheretod, 'hereinr, rhereun-
derfr, and any siullar-tit3psr'as uied in tSLs Haster t4,ag,e, refer
to thl€.l{aster taase.
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IRTICLE II
IIBIAE OP PACTLIIIE8

EECTrox 2.tr. I,3rrc o! Fasllltlas. Tlre A8socLatlon hereby
agrees to denl,re and lease to the 6c}ool Boardr, raa i.sir^ and the
Sihool Board herqby agnees to hlre, tatce and leate fron the
lEs6cfatfJnr-tfri-rfitrt,-tltle and Lnderest of tbe Assoclatlon ln
ona iJ tUJ factiLtlel, ilstea on each Schedule hereto, on the terias
and condftl.ons set fortlr ln thlg Master I€aEe.

SECrilIOX 2.2. I|.arc |lrr!. [trl8 ulsteirlaase shall be for an
orlglnal Tetl couencl.nE on. the_ date herbof, through_ 

-and- 
Lnclucllng

Jun5 30, i992, and au€onattcally renerable agually tJreraatteq
through the laat dats set f,ortb on'any Schedul€ hereto unleaa
soonei termlnated Ln accor',ilanae sttlr ttre irorrlalona hereof' l4alud-
ing ln partlaular'sectlons 3.5 and il.l hgrsof. UPon ercplratton or
teintnation of ttre lrease.Tetl, ttre llnrstee, the-Sctroo1 Board and
the Assoclatlon, at the et(pense of, tlla School Boatrdr ehall €xecute
and delivar euch docunants, lf any; as shall be necesEqry to 9v!1
dence euch ternLnatlon. The useful llfe ot the Facl,Iltias'shal'l
extend beyond ibe last date eet forth on the partLcular Scibedule
relating to such Faclllties.

aEcIIoN.2.3. taquleLtLon of raolll.tleg; I|re School Board
shalL be respontbfa -C-Ji icqulaltion, gonstrrrctl,rin ana Lnstalla-
tion of the iaallltlee, ae.alent for. tlre Assoolatlonr pursulnt t9
the speallloatlonr of -tlre'school 

Board, lncluding tbq letglng-of,
alL c-ontracts tor the ac<lu{sltlon, conirtnretion and Lnstallatlon
of, thE Facllitleg and fof supenrlsing tho acqulcLtl.on, constnrc-
tlon. and lnstallatlon of the Facllltiee.

Contracts ln connectlon eith the acquls!.tlotr, constnrcEion
and lnstallatlon .of the Facllltles shall be let'l.n aCcordance nltlt
the conpetltlve blddlnq poltcles of the Schoo1 Board and lavs
appticafte to schml -boirds, lncludlng where - aPPllcable . tbe
regulreuents of Sectlone 2.35,056(3, and 215.26 Florlda Statutes,
asiuended, chqpteia 2t4' and 237, Florlda Statutes; a.a alerided, a1rd
regulationi pioiufgated by the Siate ElePart1ent of Edusatl.on therg-
under, lncluilng'Rrife oe-i PlC, and t 61.- 1.013 mc reElr4lng pogl
purchisesr and -in acoordailce wlth th. ceneral condltlons' ll1
iules anC'reguialion" of the Staie Delar:tneng ol Educatlgn-agpllo-
able to asorisitfon' and const6rctlon-of educatJ.onal factll9t?:.lV
the Sctrool 

-aoard ehall apply t9 tlre saue extpnt to the acgul+Itlon
and conEtnrctLon'ot ttre-iaiffitfes by ttre sqhod+ qoard actlng ln
tts capacLty ae ag€nt tor the Agsocl.atlon.

Uoneys deposlted Ln tlre Acculsltion l\ccount establlsh€d sittr
re=pect- €i-pi*fr"iii r""fiftiei ehaft be dlsburged fron c'lnd to
ttni to pai tbe costa of'euch Faclll,tlee, qff aa provlded- tp
section 4o2 ot'the Tnrst Agreenent and ttre aPpUcable Proylslons
of the supplernental trnrst Agreenent. lfhe Schosl Board aErees that
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It nlll deliver to the Tnrstee conpleted requlsltlone in the fora
attached to the Trust Agreenent as Exlrlblt B, and uPon couPletlon
of acquisitlon, const:iuctlon and installatlon of the Facllltlcs,
will dellver a Certiflcate of Acceptan-ce in the forrn attached
hereto as Sclrlbit B ln order for the Trustee !o nake the f,l.nal
advances t[erefor ln accordancE w{th tlre provLsl,ons of the fnrst
Agreenent. llhe School Eoard f,utttler agrrees to dellver tbe 'lteus
dEscribed Ln sald Sectlon 4O2 ol the Snrst Agreeuetrt nltlr respect
to the acqulsitlon of, eaclr portlon of a laclllty constltuting la:rd
otr an lnterest tlrereln, to be fl'naneed hereunder.

The School Board shall be responsJ.bLe for, and shall use Lts
best elf,orte to ef,fect the conpletLon of acquLsttl-on, consgnrstl.on
and tnstallatlon of, tbe Facilltles, uhethgr or not aDoun{:a in tne
ecqulsltlon Account relatl.ng to such.Facllitlea are suffl,clent to
pay ttre costs tlrereof,. If, - lt ls detenlned, upon audit' or otlrer
revlew thqt Doneys sefe hproperly drarb fron tha Acguleltlon
Account, the school Board upon.proper notlflcatlon thersof sball
depoelt an arnount sufflclent, to reStore the balanca tlrerelJr wlth
the T::uetee, no later tban thlrty (30, daya followLng recelpt of
such notlfl.catLon.

upon deteralnation by. th€ school .Board Prlor to d-ellvetA ot
a c6rtl.flcat6 of .a,cceptiirce that aDounta .on .deposJ.t ln tbb
acquliltlon Account foi partlcular Sactlities will 'exceed ttre
actual costs of, such Facilltlee, ttre 'school Board nay'alend ttre
related Icase and Grouird t€ase tor the purpote of,, flnanoing
addltlonat Faclllti.es or portl.ons of Facllltles'f,rou such fundg on
deposlt Ln such ecgulsltfon Account.

gEctlotl 2.{. gcboo!. Boardrr Llablllty. As between ttra'Asso-
ciatidn (and any aeslgnee of tbe Assocl.atlon) and ttre lcltool Eoard,
the Sctrool soard asiuoes llablltty for aif rlsks tit loss el'th
respect to the Facl,l,ltles, Ths Sbhoof goard shal'l ual.ntal.n ln
force durlnE the entlre acquisltton, constnrcBlon and l,netallation
perlod of any Facllltles, prop€tty dauege Lnsurance as ragulred by
Section 5.3 lrereof anC (for ttre beneflt of Cettlflcate holden),
as asslgnee of ths A6roclatlon, tlre T:rrstbe ehall be nalsd as.an
addltlonal lnaured and logg payee ther€bn. fn the:ev.ent the School
Board or Agaocl.atlon raeeLveg any dauageg or other'noDeys froa any
contractorr'nanufacturer or suppller.ol any portlon of, tlre Paal,-
lltleE or lte suregy pqrsuant-to tbig SeCtIon 2.4 or 5.r3r suc!
Doneys shall be pald- to the tf:ustee for dl.eposltlon ln accoedance
wltlr Sectlon 5. { lrereof,.

EEglfof, 2.5. Dosscrllo! aDd EDJotD.lt. Fron anq agter tbe
acceptance by ttre Sctrool Ecard of any Faotfttte9 tn cccordaqce v!!b
the €srns of-thl,e l{aster laice, the ieeoolqtlon agreia that'tt-clll
not tntertere ?tLth ttre qulct 'use and eirJotrnant oe 'ttte Facllltles
by the Setrool Board durl,ng the Leaee fera-sEt fortti Ln the Schedule
relatlng to eush Facllltlls and that tho'school Board ehbll dur{ng
such Leise Tetn peaceably and quietly have and hold and entoy such
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Facilltles, wtthout hlndrance or nolestation frob ttre Associatlon.
except as expressly set fortlr hereln. At the reqrest of ttre school
Boari and ad the ichool Boardrs coet, tbe Alaociatsion shall Joln
in any legal actlon ln thtch ttre sshool Board asserts its rlght to
such lossLsslon and enJoylents to the erctent tlre Aesocl'atlon lav-
fully-uay do ao. Upon eXptratlon or totdnatlon ol the l€ase Telr
othei thin as a regiult of nonapproprl.atlon or default, the Scbool
Board shatl enJoy firll rtEhtr- lltte and tnterest' in and to the
Facillties, unieis tbe fa;llitles are otbenrlsa dlspoeed ot ln
accordance clth thE terng ol thls Hastet l€ase.

gEClIOll 2.5. !ms!o6 lccost to laclll,tlos. Ourlng the Iease
te14 the School Boari agrees that the Tnrsteet as aaelgnee of ttre
Assoclitlon or lts agents, shall have the rlght'd[rlng tbe School
Board,s norual worklng hOura on thE Sdrbol Boarrlfg nornal torhlng
days to exauine and -inspect the 'facllltles for tlre prrrpoee o!
asiurlng that tlre factli€tee are betnf properly'laintalnedr Pla-
serrred, -and tcep!, ln good repalr and -condltlon,' -provldg{r howevrr,
that tha Tnrstee t'e under no obllgatlon to exaulne and lnspect any
Facllltlee,

EEcltotl 2.?. Di.solaLler of f,rrrartl.cs. lthe S.chool Eoard fck-
novledEes that eaah of tlre Assoclatlon, the Tnratee, tha Cirttfl-
cate holdere and any Ctedlt Facllity fssuer or lesuer of d Resewe
Account l.etter of credLt/Insurance Pollcl' I'tAr(ES No lfARRlllTy oR
REPRESEIfIATTOI, EITflEB EXPRESS oR Il{Ptr;ED' AA tO TBE 8X8I,B Sot
vAr,IrE, DESTGN, COI{DITTON, l{ERCgAll!!.ABrrJTr OB EtltllESS FOR PARTTCULSR
PURPOSE OR FTTNEIiS FOR USE OF Alrl FACT'JIIIIE8 OR lltIf FORtrTON
$rEitoF, oR As $o'rtlE eglr,ITy, cAplgrrY oF rgE uars8f,,Arr oR woRxlolf1
SHIP TN SUCH TAqTLITTES'OR A}IY WANRTNTY TRAI SUCH FAqIIiI![IE8 ITTI.I,
SATISFT THE REQUIREUE|rIS OF AIIY IAI{, .RSIJE, SPECITTC}dIOIIS OR C!N.
TRACT l{HrCH PROtxlDES FOR SPECIFXC ltACfitNERI, OPERAIO8S OR SPECIATT
UETHODS OR NIY O,iIIIER WANRJANTY OF N{Y KTND Ifi;ITSOE,IIEM,. IN NO CVCNT
shall the Aesoclatl,on, the tnrstei, tlre cartlfl,cate holders or any
Credit'Faclllty Iasuer or iasuer of a Resewe Account letter of
credlt/hsuran6e Policy be liable f,or any lncldental, indirect,
speqlal or consGquentlit danagd ln conncctlon wltb or arlalng out
ol ttrls t{aster reaee or tbe exi.gtence, lurnlshLng, functlonlng or
school Board.s uge of tbe Facllitles, or any lte!!' product or
senrlce provlded for ln tble .ltast€r'L€ase.

SEgTtroI z.O. farrautlcs ot tlc laellltlga. 'Tbe Agroclatl'on
hereby appolnts the Sch'ool Board tts agent and attorney-Ln-faat
durLng the leqee llen to aesert frou tbrc to.tlue lrlratever clst:ls
and rlghte, lncludlng warrantl,es of tlrs Facllltles, .nhlcb the
Aseosl.atlon or the Sclrool Boad Eay. bave agtlnst the contractorl
nanufacturer or suppller of any Facllltles or.IDEtlon thereol.'

SEcr[tott 2.t. conpliabcc rlgtr Lrr. Itre Sctrool Botrd repra-
senta, narrants and covenante thaf lt bas corylled an{ Vttl coiply
throughout ttie Tern of thld.Haeter Iaaso vlth tbe rsqiUlrerentb of
Sectlons 235.oi6(3) brid Zee.ott, aa rell aa Cbapter 119, Florlda
statutes relatlng to publlc accesa to lts recorda and the oPanne88
of its neetLngs [.o th-e Bub1lc.
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SECTION 2.10. Representatiorsr CovcraDts and Xarraatleg of
tbe 8cbool Bortd. The School Board trepresents, covenants and
warrants as folloss:

(a) The school Board is the governlng body of tbe
District, a body cortrlorate pursuant to Artlcle IXz Sectl'on
,t(al ot ttre Elorlda'constltutlon (1968) an$ Chapt€r 230,
rioiiaa statutesr'has pover to enter into tlrle t'tastFr r3aae
and eaclr Schedule hereto and has iluly authorl.zed and taken tlp' neceslary aits regulred prlor to (lneludlnE aII . requlred
approvalil ttre executlon and dellvert of tbls l.taeter lease:
TLa sdrooi aoari carlants that thls uacter [eaae, qpon tbe
exeeutlon and dell.very tlrereo! ls a valid, legal and bindlng
ftnlted obllgatlon. of ttre Echool Board, payirble ffou ounent
or othar funds authorlzed by lav and approprl'ated f,or suctr
purlroaa ae provlded ln Sectlon J.l hereof.

(bl Nettlrer tlie executlon and'dollyery of'thls Uagter
I€aae ieleto nor the congun[a.tl'on'of the transactl'one con-
tenplated hereby, nor thc f,ulfllluent of or colpllance,nlth
ttr€- tetzs anC conaltlonB 'hereof coritlJ,cte wlth orresults ln
a breach of the telros, condltl.bpe, or provisLons of any
restrictlon or any agreeDent or lnstrruent to which-tlig School
Board te now a party ori by shich the scbool'Board ls bound or
congtl.tqt€t a {eCaptt rutdsr any' of '$re foregolng, nor c<in-
flicts nlth or rbsults Ln a vlolatlon of any proqlston of lac
gover:ntng tha sctiool'Eoard and no representationr covenant
indt sarranty hereLn ls false, u.l.eleadlng'or erroneous !n any
uaterLaL respact.

(c) There ls no aitl,on, eult, proceedlng, I'ngut ry or
lnvestlgatlonr,at lau or th.equtty, before or by any courtl
publlc board or bod1z, knoi.tn to b€ pendlng or threatened
against or affectLng the School 'noard'nor to the best ol ttre'
knovledge.of the sdhoo1 Board.ls there any basfe.therelor'-
sheretn-.an unf,avorable deblelon, nrlLng, or flndlng 'uould
naterlally. rind adversely atf,ect' thc tranractiong contclpl'ated
by the Sbhool Board or whlch sould adversely aflect, in tny
waY, tbe valldlty or enforceablltty ol tltl.S.'Haster Lease or
ani naterlal aqre-eaant or lnstnuant to wbfch ttrb School. Boaril
fs-a partir-uatO -of cinteuplated f,or uge ln the conguloatlon
of tbe trdnsictfons. codt.inifatel lrefeby. ' '-

(dl The estlnated Cost of, any Faclll.tleg shall not be
tese tiair tlre. uount. det lorth cn'each ScheCule relatlng to
such Facilltlee. The Faclllties. slll. be deaLgmeg ald'gon:
stmcted so as to conply sittr all appllqable bulldlng alq' zontng ordlnances. and i&ufattons, 'li-anyr and any -aI! alf
applJ,-able Judtcial and.'- etate standarda and regul'reaents

. relattng to the Ftctllt1es..

-17-

(e) The Doneys ln each Acqulsltlon Account and any
tnvestuent earnlngs thereon vtll be used only for palarent of
Cost of ttre Faclllttes, or Payn€nt of Baslc Lease Pay[cnts.

(tt fte $chool Board shall havs fee slnple tltle to
all Faclllty Sltes, aubJect' only to Perultted Enounbrances'
prlor to enierlng lnto any Ground L€aE€ vittr respeot to such-Faclllty gLtee, -or anendlng any Ground I€aF. to add guch
Faclllti Sltes'

(q, fn Ltr use ot tlle Facll{tlesr ttre Sclroot Eoard
shall t-oupfy rdttr all appllcable Federai, State and lo'cal
governuentrl lava, rcarulatlone, olrdinancesr r:ulee, ordgrs'
itandards and codea and vltb all hlaard tnsurance under-
rrltersr standards appllcable to. ttrE racllitids.
SECt'Iotf 2.11. Beprercatatloar, ..Covenaata aldl mrmatles ot

Aggoglattoa. The Assoclatlon represents, covrinants and varrants
ae follows;

(a) The Assoclatl.on Ls a Florlda not-for-protlt corlo-
ration duly created, exLstlng and tn gogd etandtlg'uader the
larrs of, tlie Stater is duly qua[fled tb do buslnesg ln tbe
State; hae.all nece86a4r power to enter lnto thls'l{aster l€aae
anO eich Echedule hereto, ls posseseed o! fuII pore-r tb orn,
lease and hold real and personal property- and.to'lease and
sell ttre EaDe aa leesor, dnd bae duly Cutho-rized tlre exeoutlon
and dellvery of thle l{astar Isase.

(b) llelther the exestrtlon and dd'l'very hereof, 49r-thefurflllnent of or coupllance ttlttr'the telila an.d. condl'tions
hereof, nor the consuriatlon'o! ths trangactLons' contenPlated
herebyf coritllcte rlth or regults ln a breach ot the terus,
conditl,ons and provlelone of any r.estrlctlon or any agrreeuent
or lnstnrnent to.rlilch the lssoclatlon ls now a party or bY
wblch the Asioclatlon.ls bound, or constttutes a default under

. any of the loregolng.'
(cl To ttre knowledga of tlre Aeeoclitlon? there la no

Iltlgatlon or proceedl,ng pandlng or tiroatcned agalnst ttre
Assoil,atlon oI any other person atf,ec{lngr the rlght ot tbe
Assoclatign to e*esute or dsliveE thl,a l{aeter I6aBs or to
coaply-rltlr {ts obllgatlong under dhlg faeter Las6. Nolther
the eiecutlon anct'deftvery of tbls t{aster I€t66 bf 'tbe AegocL-
atlonr nor conpllanie by -tb" Assosl,atlon rith lte obllgatl'ons
under .tblc ttaiter tcasl, relutrc thc aplroval o! any regru-
Iacoq/ body, any parent -cogpany, or ahy bttrer entLty' uhtch
approval has not been obtalned.
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lmICIrE III
tP,^82 PlIltEllES

sEc:lfoil 3.1, Palnolt ot Loatc PalZl[eDtt. SubJect to the eon-
ditions stated herel4, tlre Sctrool Board agteeE to pay ths Easlc
L€ase Palments stated on each partlcular Schedula hereto and agreea
to pay and dl,scharge'AddltLonal Le,ase Ealnents, lnctudlng ill'otber
amounts, liabilitlee and. obllgatlons nhich ttre Sctrool Eoard asouues
or agrees to pay to tJre Assoeiatlon or to otlrerg.as provLdqd hereln
and on each Schelule hereto, together rrlth lntbrest on any overrdue
aDount, PROVXDED ItoIfEVER, XIIAT. NBfTflBR ftm SCEOOI, BOA8D, IflE
DISTErq!, TttE STATE OB FIORTDA, NOR r}rY POI,ITTCf,I, SUBDrVESTON
THERDOF, SHHJ, BE OBLTGATED IrO pAt, EXCEgt FROU SCHOOL BOARD AppRCi-'
PRIATED FUNDS, Alfl SUI{S IX'E TO tIrE ASSOCTATION EERBUI|DER FAOI{ Alry
souRcE oF lAxATroN AND rb rur,r 8ArIIt ArrD CREDTT oF $rE sclloot,
BOAAD AIID THE .DTSTRICII TS NO8 PUBDGED.FOR PAIUEN]I OF SUCH SOUSI DUE
HEREUNDER AI|D SUCTT SUI{S DO NAI CbIiS'TTTUIE Alf INDEBIEDNESA OF TEE
SCEOOL BOARD OR ITIE DISTRTCI WTTfiIN ITIE I{EATII}rG OF AIIT CONSSIIO-
TTONEI, OR SAATUIT?RY PROI,IISION OR IIIUTTAIIION. ttETrtMR THE ISSOC&
ATroN, ttrD TRUSIEE, NOR AlTt CERrrFrCArE HOTDER l{Ay COt{pEL lAE l,Errr
OF A}IY AD VAI-RE}I TAXES AY TIIE SCHOOI, AOASD TO PAY fIIE I,E.AS8. PAY!
MENTS IIEREI'NDER. AIt Baslc leaae PayDents arid Addl,tLonal Xaass
Palaents and all Suppleuentit nayuenti shall be utde fron current
or otsher funds authorLzed by 1$r and approprl,ated for'sucb purpose
by the School Board. : .'

On each I.€ise Palaent Dat'e, the gchool Bqard ehall pay to the
Tru6tee, in la*ful noney o! the United States of AuarLcar-the Baal.c
Lease PayDentE for such Irebse .Paynent' Date, leFa. any cfeglte as
contenplated by Sectl,on 3.2 hereof, and less any reductLons ae con-
tenplated by Sect{on 4,2 hereof. The sctrool noar.d agrees to
deposlt such auounte rlth the |trustee on each l€a6e Palaaent Date
ln order to assure that sufflblent noneyi.wlll be aval.lable go'ttre
Trustee to lake tinely dlstrlbutlon tharesf to the Certlflcate
holders, or to retuburee rny crdlt FacllLty fssuer ae ptovlded ln
the folloulnE paragraph, all lh accordance ulth the tlnret Agree-nent.. In the ev€nt that the Tnrstee hae not recel.ved"subh gaelc
L€age Palzroerite prlor to such Irasa Paylent Date, tbe fnrstee.'rihafl
notlly the sctroot Board on the Buelnais Day follosing the atay pay-
uent waa due that suab Bisie Iaaga Pannentg hav€ not been recelvedf
provlded, hovever, that such notlce is tor ttre $urpoae o! convenl-
ence only and the School Soardre obllgatlon to lake 6uch trrrynentgshall in no. $ay be condltl.oned by ttr- glvlng or recelpt oi eucb
notlce. :

The Schoql,Board shal1 also.pay, when due, dlrectly t,o tlleparty entltled thetr€tg, Adtlltlonrl -Icase payrenta and. Suppleuentr}
Paynents ln accorrdance trlth tlre terue of ttrl.t tlia€ter I€lrae and eaab
9chedule hereto and the Tnrst Agreelent, Addltlonal Laase Falznentefor each eeparate Iaase entered Lnto under thlg t{aster I€lEo
include, rrithout liultatlon, optloiral prepaylent preulurae, T:irstoe
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fees and €Xpenses, AsSociatlon senrl.ce fees and expenees and Credlt
Facillty IJsuer iees and expenaes, lf any, and all other anounts
due the Tnrstee under tlre lnrst Agreenent or' under tlrls llaster
l,ease and all oth.r anounts due a Cr.edit Faclllty Xssuer under any
Rellbursenent Agreenent, all !s set forth on a Partlcular Schedule
hereto. Suppteuental Palrnents for each'separate l€ase bereunder
lnclude, wl-tirout thltat-lon, auounts Segulred to be paLd under
Sect{oni 5.6 and 5.10 hereof, and anountE Decesaary to restore-th€
balance in. a Reseiwe lcc6unt for q Partlcular Serl.es'of Certlll-
cates to the Reaorve iteguLrenent lor buch Serles aE provLded Ln
sectlon 4O5(a) of, the Trust Agreeuent

The Sctrool Board hereblz authorlzea tha Ttlretee, as assl'gmee
ol tlre Agsoclatlon, (l) to crcate a Reee!'ve Account to'be held by
the Truetee under 

-thL'lnrst 
Agreenent for each Serles of certl-

f.lcatEs unlega othenrlse provldld by the Schedule relatlng tlrereto,
(tf, to depoaLt ln eactr-Rrisawe Atcount eltlrer.a^portlnn of tbe
iroieeds lion the sale ot tie'sgrlee oC'certtftcatee relating
Lhereto or a Resento Account Htter of credlt/Insurance Pollcy
equal to t[e Reeenre R€quLrelent relatlrrg to such SerLcr or 'cot!-
binatlon thereof, And (!fl) to use such anounts or auounta drav:r
on the Resente fdcounl ieil'er of, Cred.lt/Insutrance Pollcy aepobttea
in each subaccount of tlre Resewe Account as. Fet fortlr Ln SegElon
405 of the rnrst Aireeuent. fn the.event ttre aggrregate anount of
any cash, the valul of, any Inve6tnent Seeurfties and the atated
an6unt oi any ReEerve lccorurt.I€tter of credlt'r/Insurange jPollcr1' ln
a Resetlre AcEount shalt be lees tJrart .the Reset've Requireuent Pro'
vlded therefor, the scfiool Bolrd's.hall pay to ttle TruEte.F fr-9u
noneys budgeted and approprlated'ae Basls f,€aEE Palnents durlng the
current Ffgcal year -a-g Supplerental. Palaents an auount equal to
such defl,clency wlthln 'tJrlrty (3o) day-' of receLpt of . notice- of
the deflclency- fron the Tnrstea. In ttre event the Tnrstee uakes
a drav on a Rlserva Account Ietter of Credlt/Intufance PoU.oy t'o
pay anounts equal to Easic leaae Pa!,DantF'repreeented by a-Sgtlgs
or-certltlcatet, the school Board qliaD cause the auount whlch t}te
Tru6tee. can driv uDon such Resenre Accouht f-etter of, C?ctdft/
rnsurance Pollcy (oi. tte'orlglnal stated anount, lf tlre Sctrool
Board shaLl have deposited Lnto the related Reeatnre lccount'a
Letter of Cred.tt/{nsurance Pollcy putauant to tblg Sectton} to.be
rel.nstated. rn- dne .event a Re]sc-nre Aciount I€tter of creait/
rnsurance Polfcy on depoait ln a RSasrrle lccount ?tcPtres or 'ls
teralnated, thd Schoof Boarri ahnll, elnultaneousLy vlth sgcb
explratlon or temlnatl,on, altber raplac€ euclr Ietter of Ctedlt/
fnsuranie' Pouey rltlr a eubeeErent' Reserv€ Account I€lter al
crecltfrneurln-o"l P;ifcy rftt'a sti€ec'arornt equal.-to tbat of,. tbe
expl.red or ter..nlnat€d lztter of Cr€allt/Insurancd Pollcy or transfsr
to- the Tmstee, tor' ddpoett ln guctr liesenre Ascouxlt tn whlcl stich
Pollcy. had beeir dapoe*ed1 .!n Etrount of .cash equal to the stated
anount of suih explred or ter:rllnat€d l€tt9r of c?edlt/fnsurance
Pollcy.

-2O-

SECAfOU 3,2. Crcltts to l,eass Payrorta. The laaee PayEent8
due hereunder shall be reduced when applicable by the anounts
credited as tollovs;

(al the Tnrstee shall deposlt I'nto the Lease Palanent
Accound istablished with respect to eaclr lcase'intereet lncooe
ln accordance with the Tz'ust Agreenent and apply Euch aBounts
as provlded therein

(bl unlese othendse provlded l1r t^he Sclredule r.efgt{n9
theret6, upon the cotpietlon of acquleltlon and constnrctlon
of tlre i"aclifltles tlnancgd under a partlcular Iease and pay-

. uent of, all cobts of sucitr Facilftlbs or upon the .terllnatlon
ot ttre lease Terrr o! a partlcutir ra,ase lursuirrt to Seatlon
4.1 hereofl the anounts, i.f, anyi on deposl.t Ln the Acqulsl-
tLon Account for ttre relaled Serlee bf certlllcatee ehall be
transfirred to ttre Lease Paylent Account for such seiles, to.
be applled to Basd,c LeaeE Palmcnta next conLng dua.under thr
Icaset provided, however, that lt, upon dellvery by the School
Board of a Certlflcate of Accciptance. Lndlcatlng corpletlon ol
the acgutsl.tl.on, constructlon, Lnstallatlon and payaent bf, all
coats of the Fac{Lltles flnanced under a partlqular Leaee.
(lnctudlng tlrg lallure ol the School Soard to acqul.re any cou-
ponent of guclr Facllitles), tlrere shall reuaLlt.ln the related
Acgqieltlon lccount an anount greater than the aaount of Eaal.e
r-cise Palnlents conlng dug ln the lmedLately followlng Flscal'Year under such L€ase, such relalnlng arount aball be trans-
ferred to the .ialated Prepalalent Acsbunt J.n aecordince wlth
section ?.2(Bl hereof.

(c) There shall'be deposlted ln the lcase Palnlant
Account or the PrepayEent Accoqnt for a sarles of certlf,l-
cates" as the case Day be, llet Proceeds re:,ltzed In the qvent
of danage, destrnrctLon or condeNmatlon to'be ipplled to aaslc
Lease Palaents under ttre related Leaser'gr to the Prepan€lt
Prlce of such garlee of, certlf,lcates, all as provldad for In
Sectlon 5.4 (b! hereoft

SECItrOll 3;3. Baglo tcass Pa.Xnent gotqnnouta. A gortlon of
each Easlc laas€ layuenE le patd aa lnd repreaente tbe payaent of
interest and tie bdlance of - eactr Basls L3aee Palt[ent la pald. ar
and'representa tba paldent of princlpal. Each Schedule .hereto
shall set f,ortb eirob conponents of each Baslc laase Palnent lor
each FacLllty or Facllltt€e tlnanced .hereunder

SEGffoX t.a. I€as! PrtltlcDtr to D. unciondttloarl' subJeot to
Sectlone t.l and 3.5 hereof-Uhb obllgatlonr of the Ecbool Board'to
Dake- teaee Palnents and to lny ali otbsr arounts^ prorrlded lor
herern and I'n each Schedule and to pcrf,on lte. obll'gatlont un'l€r
thle ttaster'Inlse and cach Sclredule,- ehall be sbsolutc and uncon-
ditlonal, and silsh Ieasi Paynents airA otber anounte ghall be pay-
able wl.thout .abatenent or any rJ.ghte of set-oft, recoupuent or
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counterclain tlre School Board night have against any suppll'er, con-
tractor, the Assoclatlon, the Tmstee or any other P€rrson and whe-
ther or not the Facllltl.es are accepted for use or used by the
School Board or available for use by tbe Scbool Doard, whether ae
a result of danage, destnrctlon, conderuratlon, defect I'n tltle or
faLlure of consideratlon or othenrl,se. Thla l{aeter l€asa shall be
deened and congtrnred to be a nnet lease{.

aEcffof, 3.5. fo!-apploprl.ntloo. Notslthstandlng anlthtng'in
thls Uaeter Iease to the contraryr the coet and expenac o{ the.pgr-
f,olaance by ttre 9chool Eoard of ite obllgatlong under tlrla.t{aFtcr
Lea6e and 6ach Schedule bereto and tlrs Lncu,rrence of, any UabtII-
tl.es of tbe School Boarrl hereunder and tnder eaclr Sctred{rls hereto
inclucllng, vlthout Uottatlon, the Palrrent ot all l.ease Payrentt
and atl other auounts reguLred to be pald by t'be Scbool Board under
thls l{agter lcase and each Schedule hereto, ehall be aubJact to and
dependent upon'approprlatlons belng duly uade frou tlne to tine bi
the school Eoard- for sucb pur[to€es. Under no cLrcrustanceo ahall
the fallure of ttre School Board to appropflate sulflclent fiutde
constl,tute a dcifault or requlre palnent of, a penalty. or in any ray
ltnit the rlEht of thri School Board to purcbaee or utlIlze ecluca-
tlonal facllltlee slnllar ln functlon to tlrose leaced hercunder.

Unless tbe School Board,, at a publlc'ueetl.ng 'beld prlor to
the end of the ttreh current f,iscaI Yearl stiall g!,ve notj,ce of lta
lntent not .to approprlate ttre funds neceggary to ualse all Ieaee
Palments coalng due Ln the follovLnE ftecal Year'rurder thts uaater
Lease and each Schedule hereto, the Su;rerlntendents qhall lncluda
ln the superLntendentre teitatlve budEat proposal the funfg
necessaEy to nake euch l.ease Palaenta, and the laase lar:l of all
Lea6e6 ahalt be autouatleally renewe{ on tuns 3b of ttre current
Fl.scal yearr'for the followlng Flscal Ieltrr. eubJect.to appropria-
tion belng nade by the School Board ln the llnal olfLclal budget.
rf no such appropll.Btlon ls nade ln the flnal oftlcial'budgetj or
lf no ofllcla1 Sudgat lc adopted ag of, tbe last day upon whlch a
final budget lg re$rlred to hav6 been'adopted under chtptsr 2J7,
Florida stacut€s and appllcable reguldtlons thereuRderr tbe lleasB
Tern of all I€as€s shatl ternlnats as of,.t}re data.of adoptlon of,
the final offlclal. budget; or euctr last day, rhldrever ls earller.

If, the school Eoarrd declares tte intent at iuctr publl€ ndetlng
prlor to the end o.f tbe then currqrt Flecal Year not to aPproPrl-
ate the fund6, the'Ipaee fern of all Icaaea tshatl not be attouatl-
cally renewed for tbe followtng Figcal lear) but shal.I ter:alnate
on June 30th of, tbe surrant Flsolr.l l6ai;

lhe schoot ,Board shall provlde nrLtten notlce .of 'any non-
approprlatlon of funde doacrlSLd hereln to ttre Truetee, ani Credlt
Faclllty fseuer and any Lssuer of a Reaerve Acc<iunt lctter ot
Credit/fnsurance Pollcy vLtbln three (3) Auslnesa Days ttrereafter.
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gEc'llloN 3.6. gurtcldot of laollltl.os. (A) upon the teralna-
tion of the lcaee reril of all' Ieases prl.or to the paynent of all
Lease Pa)ments schcduled therefor or uithout the paldent of the
then applLcable hrchase Optlon Prl.ce of the Factll'tles fl'nanced
under iuch tease, or (E) aE provlded In Sectlon 8.2 hereol upon the
occurrence of an event ol detaUlt, the Sclrool Board shall taqedt-
atelv surrender lts leaiehold estate oreated hereunder and dellver
user'poeaesslon an{ control of rll the Facllltles.tliranced under
thii traeter Ipas€ and a1.1 ScheduleE hereto to. the llnrstee ds
asslgnee of the Aeaoclatlon.or any parson deelgmatgd by lt, in tbe
condltion, s!at9 of repalr and appsaranse requlred under thls
llaster Leise, Ln accordance rltlr ttre lnstructlons of. the 'lDntstee.
Ttre School Ebard agtrees to execute and dellver.any and all. lnstnr-
nents ndcessary to- accoupilsh euclr surrender, ln recorralabls fo!il.
upon suctr curiendbr. tli" transfcree' ehall' eell or ne-iet 'tgg
interest ln the racLlltleg Ln such rrann r and to auc'b peraon or
persons for any larrful Durpoae.or purposeri, ag !.t sbalI, ln tts
sole discretlon, deternl.ne 9o be approprlate. The proqeeds der'tved
by such transferee frou any.euch sale or relettlngt of the School
Bbardrs leasehold lnterest ld the racllltles ahall be appll'ed flrst
to the palment ln full of the SerLes of Certlf,l.cates _relatlng to
such Facitttles and then to the pByEent of any accrued. but. unpald
oblLgatJ.ons of th9,'Assoclatlon oi tts assignee pnder Section 3 of
the cround Leqse relattng to suclr Faeill'tles. Airy excees afEer aII
such palaents shall be. pald to the schoql Boar_d.

If the schdol Board sball refusa or fcLl to voluntarLllt.sur-
render Lts J.easehold ertate or dellver posaesslon of.the'FaELlltlee
to the Associatlon'orits assLgnei as above provtded, tbe Assocla-
tion or Lts assi,gnee uay enter lnto and upon ttre Facllltles, 9r any
part tbeteof, and trepossess the saus'and thereby restorethe Aego-
clation or lts asslgnee to lts forner posseseot1r eetatd aa ).esaee
under the related Ground Icase and leesor hereunder, and exSrel the
School Bo'ard and relove Lts ef,f,ects forcefully, lf; neceasary. .wl*:out belng taken or. deered to be gullty ln any Danner of trespass
ln order-that the Tnrstaa nay seII or ie-Iet Cuch leaselrold Lnter-
est ln ttre FacllltLaa, aubJect to Pertltted Encuobrances, for any
Iavful puryosG br purftoraa-, for the rdaainder ot.the tem.of,'tbe
related- Gr'ound faaie,- lt appllcab1e, and the Ectrool Board ehall.
have no further 1rcsselsory iigtrt nhadsoever J.n the Facllltlea, for
the ronrtnder of ttre tela of ttre respecllve Ground laasil tbe
Tnrstee Dty ererclse aII avallablg reDedles at lav or in equlty.to
evlc3, tbe sclrool Board and to enJoy lta poaeeEEorT rfShle to all
Faclllty'Sltes under ,oDe'.or uore Groturd !*,aaaat and the Scbool
Board ghnll be ree5ronsl.ble for tlre palnent'of dauagea 

-l'n_ 
an alount

egual to the laas6 Palanentg nhich-nould have iccnred bereunder,
calculated on a datly 6ae!.e , for any perLod during vhtclt tho..School
Board talls to euriender'ttre racirftfes oc fir.any othai lose
suffered by the tssoclatl.on o? lts asElgnee aa a restlt.o? tie
School Boaidts tallure to eurrender the-Facllttles, all ul.thout
preJudlce to any rdnedy rhlch nlght othenlde be avallable to the
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Assoclatlon or lts aeelgnee tor arratrs of l€ase Payeents or for
any breactr of the sahool Eoardrs covenants hereLn cohtalned.

Upon tlre telolnatlon of the Irease Tetil of al.l Iaasea as a
result of a default by tlre School Boarr(l' tlre Tnrstee, the Aseoet-
atlon or lts asstgnee shall haver -ln addltLon to the rights and
renedlee descrlbed abnre, tbe rlEht to sue lor conpeneatory
dauages, lncludl.ng upon fal.lure of ths'Sctroo1 Eoard to surrendar
poss6ssion o! the'rabllltles to the Tnrtee or otber asslgiree'ot
the Assoclatlon, daragsg for any loee sultered by the rnstee, tJte
Ascociatl.on otr ltg aselgnee aa a tesult of ttte, Schml Eolrdts
tatlura to take such'actlons aa requtred, lncludtng reasonablc
legal feeg.

The gchool Eoard, as orner oC t. Faclltty s1tes, rlay volun-
tarlly and ln cooperatlon wlth ttre Aseoqlatlon or its asslgea eel'l
cfre Flctllty sttes and tlre Facllltlesr. the pioceeds of euab sale
to be ipplted by ttre 'l[nrstee ln the Danner degctlbed above tn tblE
eectlon. :t'tra eale of, any par{lcular Faclllty Site and raclllty
thereon shall regulre the congant of the credLt PacLllty Isrutr,
lf any, Ipsurlng tlra Series o( Cettlticates relattnE to quch Facl-
Ilty slte and FiellLty tbereon. If appltcable, suclr iaLe sha1l be
conducted ln accordance rlth th6 requlteaents of Section 235.0{(1,
Florlda Statud.es and tJre nrles of thl State llepartlent of Educatioi
pronulgated thereunder.
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lRlfefil fY

!!BnIIET!IOT

SECllIOu l.l. .|fcrntnetloD o! loaeo t!c!r. tlhe l€ase Te:ii ullt
terrolnate upon. tbe earllest of any of the follorlng'eventsl

(a) vl.tlr tespect to ail lcaeee, o.n tbe latgst lpase Payrent
Date set forth ln. any Schedule attached to tbl.e l,taater lcaget

(bl ulth respect to all lpaoes, tn tlre ev€nt of non-
approprlatl.on of funda for palzlent ot laaae Payuents ae provl.ded
tn Sectlong 3.tp 3.a and 3.5 ol thLs Hastllr I€aaet

(c) rLtlr respest to a1l leaeeBa utton a default by the 8c;bool
Board rrttb respect;to rny l.rss and the tetnln'atton of thc Lease
Ten of, all l€asea by tlre lnrstee pursuaDt to sectl.on 8.2(1) oC
thls !{aster L€aa€i

(d) with reapec! to a partlcular ladee, upon paylent.by tlre
school Board ol the hrretrase Optlon Pr1ce o!.ilre paftlcular Facl-
litles leased under sgch L€rEe, or upon provlslon lor such payu'ent
pursuant to Sectlon 7,3 hereof, provlded, however, tbat Upon such
provlslon f,or Falaent ths obllgatlon to nalce Iaase Paynenta utrder
such Xease ghalX. contlnue to bp payablg'sol,ely frou'suctr BrovLslonlor Palzlent.

SEClttIOf, {.2, 8lfcst of TornLuetLoa. (a'l Upon t}re tdtatna-
tLon of tbe l€ase Tern'tor tbe trEason relerr€a C,p in Sectlon .[.1(b)
or (c) bereof,, the provlslons of Sestlon 3.6 shtltr be ap;rllcable.
Upon such tonlnatlon for the rgaeon refetred to ln Sectlon {.1(c)
hereof, ttre provJ-slgns o! Sectlons s.2 and 8..3 shal1 also be
appllcable.

. (b) fn the event of ter:nfhdtion of tbe leese llern !ot. tlrc
reason ielerred to Ln Sectl.on {,l(dl bereof, tlreie shall be hpplted
solely fron tbe auorurts deposlted, purnrant to Sectlon 7,3 hereof
as a reductlbn agal.net sucb Baslc- Ieaee Palraentg to becone due
after such teEElhatlon an aubunt equal to the Easlc tdase Paynents
appllcable to tbe FacLlltles.

(cl lrottrltlretandlng the temlnatton ol tbe.Ieasg SsEtr_Pureu-
ant to.sestlon a.I herdofi tlre represeutatlonr of tbq'Sctrool Board
set f,orth ln SecBlon 2.lo bereoi lnd:the provlelons of Secttott 5.7
hereof ehall sur:arlve such tenl,natlon.

-25-

IATfCLE V

ooYEl{illlS OF SCTOOL EOInD

8EC'!ION 5.1. Xnl.ateaaaco of tbe llcol,lltles by tDa aobool
Eonrd. 1lhe Echool Board agrees tlrat at all tbes durl'ng eaclr Iease
Te15, the scbool Board. sLll, at the school Boardre own cost and

"*pii,r",- "a-intiln, 
preserve.ind k€eP the. FacllltLe-s Ln good repalr

inh ""nlftlon, .anh 
-that School Boaia vtll fror tlne to tire lake

or cauae to bs rade all nscessary and proper repatrs' raPlacetents
and r"-nb*J!.e, Lntsrlor and er&Lrlor, ttrereto. tfre Aasocl'atdon
slrall have no olifsitlon ln any of thd-se ulttsaar or for the Daklng''
of repairs, inpnovitents or aaditlong to the Facllltles.

8Ec'llrox 5.2' tlllosr othor GovotDncltal cbargcg aad Uttttty
cbBrgos. rn the event that the owrrershLp, lgqslngl.u881 trxtases-
sion-or aequisltlon of tbe Facilltles or Paclllty Sltes are found
to-ue suulEct to taxatlon. fn'any f,oru, the setroot Board vlll pay
durlng eaiq r,ease tem, as the sarne cone due, all taxegr ad valoren'
or other tixear' specJ.al arsesa1ents, Lapoets and other- Esvort&en-
tal charges ol aniy l(tna whateoevsr tjrat lay a! any-ttne P?.l?w-fully asjessed or ievled aEalnst or ulth reepect to ttre EacLlltles
or riclll.ty Sltes and any iacllitles or othet property-acqulred.by
the School-Board as parmitted under thls t{aster tease ln substltu-
tion eor, as a reriewal or replacenent att or q goafff-qatlon'
iuprovenent or addltlon to ttra Facl.Iltlea or Paclll'ty SJ.tesr. aa
weil as alt utlLlti and other cha3ges Lneurrsd ln 1!tre. _oPe.ratlon'
na!.ntenance, uae, ocgupansy' and upkeep of tlre Facllltlas and
Facillty Sltesl iroviaeh thlt, wlttr re-pegt to- any go\terrraental
charges descrlbed above that raay larfully be paid ln lnstalluents
over a perLod ot years, the school Board lhaft be obllgat-e-d t! PaY
onty suth lnstalfiaenti as have accrled durlng the Clne tlre Isace
Ten is in ef,fect.

BECTfoI 5r3. Psovltlons Regaratlug flsua&co.- -Ourlng ac-gul-'
sltlon, constructlon and lnstallit,lon of the facllltles the Sclrool
Board ltratt regulre any contractor to provlde llorksrrg Coupensa'-
tlon, corapreheiielve General Llablllty,lnsuranco' Property Insur-
ance,. Proieselonal Eiabluty, Insuranae, Bulldere Rlslc Ingurance'
Autorioblle Ltabtllty fneura-nae, proper*y fnauranoe, Profacblonal
Ltabtltty Insurance-and otber insurincs Purauant to the tslilc of
the Geneial Condltlons of the Sclrool Boaiil. Contractora aball be
regulred to provlde bulldersr all rlslc property dauage Lnaurance
in-an anount-not less than tlre fuIL valu6 oi all- sork l,n place-and
uaterlale and egulpnent provl.deC or dellvered'by each suppller.
The Ttlgtee ana' tire fsioclatlon -ehall bo na.ncA aE additlonal
lnsuretE and loss Davees sherever the Scbool Eoird l-a to be so
naaed, and shall Ue: e-ntltted to trrltten notlca ot cancellatLon to
the gaue extent as tbe'School Board.

The Scbool Board shall, durlng the'Iease 8em, purctraee.and
naintaln properey tnsuiance'coverale in an anount not Is3e Ehan
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92oo,ooorooo per occurrence, coverlng ttre replaceuent cost of its
property lnctualng the Facllltles lnsuring agninst the perile ot
FIRE, LIGIIII{ING, WTNDSTO${, HAIL, HURRICA!{E, }IINDBII'TfN R.[IN' DN{AGE
FROM WATER, EXiffSrON, ATRCRIFT, VEltrCL'ErS, SHOlCg, VAITDAIJISU AIID
trAlrcrous ulscltrEF, TRAI|SPoRIAIION IIAZARDS, lIlrEFT AllD BUnGIARY.
llhe School Board shall also purchase and uaintainr or cause !o be
purchased and nal.ntalned, coublned genertl and autonoblle llabtllty
insurance coverage in an auoutit not leee than 91'OO9r909 Per occur-
rence. fhe Sdrod-l B'oard ehall also purchase and nal.ntal.n, or'cause
to be purclrased and nqLrttatried bOller I niclrlnery lnsurance' cov-
erage llncludlng al.r condltlondng e$llp1ent) J.n an auowrt'not less
than 95oo,000 per accl.dent.

Tlre School Eoard Day elect to self lneure for tny such daroage
or llabl,lfty, ae'provided above, upon.the follorlng tcrns and con-
dltlons:,

(a) the self,;lnsurance Progrran sball be approved by
the rnsurance Coneultant;

(b) The self-lnsurance Progran shall lnclude a soul!
clal.ns resenre fund out of rihlclr eaeh self-lnsured clalu shall
be Pal.d; the adequacy of, sucb fund ehall bi evaluated at least
annuatly by the insulance consultant; and any def,J.clencles ln
the fund Chall be rduedLed ln accordance wltb the recoungn-
datlons of thE fnsurahcs Consultanti

(c). The setf-lnsuranoe clains regetrre Gund shall be
held ln i Uank assount credJ.ted for the trut?oso of nal.ntalnlng
such self-lnsurance funds, nhich bank account nay be under the
control of, the school noara and uay be conblngled wlth othir
Schoo1 Board rooneys, and

. (d) In the evenF tbe self,-lnsurance Prograu
dlscontinued, tbe actuarlal soundness of lte cl.al.ne
fund shall be :aalntalned.

Th€ school Boardte, Bresent uaxlnuu self lnstlroa liuits are
9100,ooo pei occurrencs for propercy ccrreragei $2O0t.000 pGr occurr
lcncc f,or coiul.ned general and autonoblle ltabtltty covera€J€i
S25,000 per accldent tor boller & uactrlnery (.tnclqdlng.a{r con{l-
tlonlng equlpuentl. Xf ttre School, Board rovlaea such llnlts eucb
that lEe Cbfi-tnsrLed retentlon exceeds lot ol the arognt of prolF
erty lnsurance recoranendBd by tbe fnsurince consuttant, tbe school
Board utII cause tlre adequaEf of. lte self-l.nsurancre regerrre fqnd
to be revlened by ttre rng-uranlce consultant on an annqal basls.

Fl-ood ltitirence ahall be separately nnlntalna{ for lte prgP-
erty, lncludtng any ot the fac-ttlttec, Iocated ln a ldderally
desiEnated ffood pliln, ln duch aaountg per ocqurrence recomended
by the, fnsuraDce consultant as belng ivallable at coranerclal-ly
reasonable-cogts and in mlnlnun aaoun-ta neeeaedry to guallfy for
the Federal dl.saster rel.lef progrraEs, ft euch rqtntnulu inounts are
not avallable at couercially ieasonable costs ln ttre oplnlbn of
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shall'be
r€6erve

ttre Insurance Consultant, the School Doard shall self-lnsure for
such auounts as rill guallty fot tbe Federal dlsaster relief pro-
grato.

The gufflcLency of the School Board's tlood Lnsurance correrage
shall be reviesed at leagt annually by the Insurance Consultant,
anrl tbe School Board ghall fellow ttte recoulendations of tbe Insur-
ance Congultant so lo4El as tlre reco@ended Lnsurance ueets tbe crl-
terh eet forth tn tbe precedlng faraEraBh.

Any Lnsuranca poll,ey Lesued pursuant to thle Sectlon 5.3 shall
provl.de tbat the lssoclatlon and the Tnretee shall be notltled of
iny proposed canceltatlon of, duch pollcV th.trty (3o, daye prlor to
the date sat for cancellatj,on'.

ff requlred by Florlda lar, tbe'sdrool Board sha}l, carty or
cause to be carrLei vorkerrs coipensitlon lnsuranee covertrCqtr
enployees on, Ln, near or about tbs Facl.llties, and upon reguest,
shall furnlsh or cau3a to be funlteherl to ttre. Agsoctatl.on'and ttre
Tnrstee certlficatee ev.ldenclng such coverage.

fn the event of any loes, danage, tnJuryr aecldent, ttref,E or
conilernnatlon involvtng 'ttre Faclllties' ttre Sctrool Board ahall
prouptly.provlde or cause to be provlded to t[q Assocftitl,on and
the Tnretee nrltten notlce thereof, and rnake avallable.og cauee to
be nade avallable to the Associatlon and the. Tnrstee aII lnfor-
uatlon and doounentatLon telatlnE tlrereto;

Any !.nsurance .poll.c1z nqintalned pursuant to tbis sectlon 5.!
shall be so wrltteh or endoried to provtde that tlie aRfsteB (on
behalf, of the Certlllaate holdergl, the leeoclatlon and tbe School
Board are nandd as toas payeer ai-ttrelr Lntcreed,s Day appea5._and
the lfet Proceedg ot any afprpprlatlon wide- ln cortnectlon wltb a
self-lnsuranc€ electlon-gfriif Le phyable to'tie Sclrool Eoard, tbe
Assoclatton and tbe fnrstee {on.betralf of the Certiflcate holdgrs)
as thelr respectfve lntereetc Eay appear. ftre Net Procsedc of tbe
lnsurance regulred ln tble Sectlon 5.3 or ttre Net Proceede ot any
approprLatton ln corinecglon r.lth a gelf:lnsuranc€, electi,on sball
be applied as provlde.a ln Sect{on 5.,t(a) and Sectlon 5i4(Fl hereof.

8Bqlrox 5.a. Durgr, DeatnraClon ot cotriciliaatloa. If prlor
to tbe te.alnatton of tde-Iaane 'lP6tl!e under a partlcuLar lease, tlre
Facllltles ltnf,ncid under euclb Isaee or antr ltorgloh there6f aro
destroyed or aie ttauageil by tlre or otber ias-trafty, or tltle tot
or -!!g teqtorary use -of eudr racllltles or cny poqtloq thrreof
shall be taten under tbe exetrclse of ttre pouer irl -ellnent donaln,
tbe schciol Eoa:Fd elil1, rltlrln slrty (6ol-drys atter erlcb daruge,
deitnrctlon or condcinitlon eiect'orie bc -tbe ?ollorylng too optlone
by vrltten nottce firo.n air Authoii,zed..gchool Board Repr€Bentatlvo
of suclr electlon to ttrdr Ageoclatlon and the Tnreteel

(a) gPtloD I - nipakr Bogtoratloa iir 8GPl8o:+aE!.
IxcePt ae provlded belor, dtre ScUool Eoard wll1 cauie the llet
Proceeds of any lnsurance. or tlre Net ?roceeds ol any apPro-
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prlatLon Dade in connection vith a selt-insurance electLon,
or the tlet Proceeds of any clah or csndennatlon anard tso be
applled to tlre pronpt repalr, restoratl,on, or replacelent (tn
whlcb case auch r:eplaCenent shalf becone eybjgct to the
provlslons ot ttre rilated L€aBe ae fully as lf, lt sere the
orlglnally J.eased Facllltles) of such pacl,Iltles. Any 6uch
Net Proceeds recel.ved by the Tmstee ahall be deposlted ln tbe
related Acqulsltlon ACcount and be appfled by the rnretee
towird the paynent qf the cost of 6udr-re?aLr, restoratlbn or
replacenen{ uttllzlng tre sarle regirlsitlon procesF set forth
ln- the Tnret' Agreenent for the palrn€nt of ttre Cost ot the
Faellltlee tron suclr Acqulslti'on AccounB.

(b, oDtlo! E - Dattlal PfoPrYltDC. Prortlded, troti-ever, lf, tlre school Board hag determlned that ltc operatsl.ons
have-not btien naterially affected and ttrat Lt ts not ln the
best lntereet of tbe school Bciard to repalr, reetore or
replace tiat portl.on of the racllltles so daDaged' destroyed
or condeuned, then tbe School Board.shrll. not be'requl,red to
eouply vitJr the. prbvlslong ot subparagraph (a) set fortJr
above. ff the Net Proe€eds are equal to less than ten percent
.(rot) of tbe nenalnlnE Prlnclpal Portlon ot the Baslc l€qEe
Palnnents relatlng to Euolr Saaillties; GUch Neg Pro€eeds shall.
ba- degrositcd ln tho L,eara Paluent Aciount for tbb Serlea ot
Certlilcates relatlng to guch Facllltles to be credlte
agalnrt aasic lfa8e FayEenta nert conl,ng due ln accordance
wlth Sectlon 3.2 (c) hersof,. If tha llat Proaeeds are egual
to or grreater than ten peraent (1Ot) ot.the nenaLnlngr Prln-
cipal Dortlon of ttre gaslc Ieqee Palnoents relatlng to such
Fa-ilitles, such Net Broeeeda shall 5e deposlted .fn the pre-
papnent Account for ttre Serles o! C.eftlflcates relatlng to
such facl,lltles to be applied to the Pr€payEent ln part of the
princlBal portlon and accnred lnterest portton'of Baslg lease
nalanenta retatlng to such iacttttles repreaented by tli€ ccr-
tliicatee ln aecorrdancc wlth sectlori 7.2 hsreol.
.gEcTtoN 5,5. IaaultLalcuoy of Det Procsedg. ff tbe school

Board elects to repalE, restorC or replaqe the FacLlLtlet'under
the tet;llg of Ssctl6n s.l(i) hcrsof .and thE Ne-t Proceeds'therefor
are lneuffl'ctent to pay f.-n 

-Cuf f the'Cost of quch repalr, reltora-
tl.on or replacenent, the School Bbard sbail sonpl€tc tliq sorlc.and
pay rny coic ln l}xcca! of tlre aEount of the Ne.t Proceeds, arrd tlre
school- Boan{, agreer tbat, tf .by reason of any stioh .lneuff,lctencfof the tfst Proceeds the Sctrool -Bdrd stdtt na-t<a any pattrbotb'put-
suant to ttre provislons ot.thle Eeatlon, the.sehaoi Eoard'8bE11
not be entltJed to'a4y rel.nburealant tberalor frou tbe lscoclatlon
or the tlust€e'nor siliU the Sctiool Board be entltleil t€ any d!il-
nutl.on of the auountg payable under tlre related lprae.

Stcrlotl $.6. t{tvenoJa. In tlre'oeent the Scboot Bqad sb3ll
not eleQt to self-{npuri any rlek tbat would otlrcnrlee. gegu_l're tfre
naintenance of insurance Cover.age here-wrderr. and shall fall to
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Eaintaln the fuII insurance coverage requlred hereunderr the
Assoclatl,on or Lts asslgmee nay, but shall be under no obllgatlon
to, purchasa the requlrad potlcles of'lnsuranqe and pay the
preuluns on the sat!€, or lf the School Board sb.all fall to keep the
Faclll.tlea ln good repalr and operatlng condl,tl,on, the Assoclatlon
or ite asstgrnes lay, but ehall be under no obllgatlon to, rulce euch
repaJ.re or replaceuentg aE are n€cecsaty and provlde lor Paynent
thereof,; ana ill'auounts so advanced tlrerelor by tbe Aasocl.ation
shall becorne luedlately ilue and payable as a Sup-pleuental ealient
under the l*iase relatlng to such Fdcllltles vhlch auounts, together
with Lnterest tlreraon (at an annual interest rate cqual to the
lnterest pottlon' cif the Basl.c lcase PaltlnehSe, expreesed as an
annual Lnterest rat€) unttl pald, tha sclrool Boarr(l agre€s to pay.

SEGIfoU 5.?, Releago uC laceua{flcltlon. To the extent per-
uitted by Plorlda law, LncludLng the provlel.ons of Seetlon 768.28
Florlda Strtutes, tlrg Echool Board shell lndeunlfy.and cava- ttre
Assoclatlon and ths Tnrstee bqnlose frou and agalnst any and all
ltabtlltyr obl,lgatlona, clclps and dalaagca, lncludl,ng coneeqcen-
ttal dauagee and reasonable legal feee and expeneea, arlslng out
of, or Ln- connectlon rl.thr' the trtnsactlons contenplatcd by thls
Master Le,ase, all Schedules herelo. any Ground I€aser any Assign-
nent AEreEuent and tie tlnret Agrreenent J.nbtudlng, wLthouf llnlta-
tLon, the J.ssuance of Certlf,lc'ates, except ln the case of ltabt-
Iity, obllgatLons, clalne and danages arLslng out ot tbelr otrn
negll.gbnce or, slllfut. uisconduet.

8EC!!IOU 5.8. Pcyleat ald PortolDaSoo Eoadg lBd ottror cuat:
aoty. The schodl noard agrees to cau8e any contractor to prov!.de
perfomancer. paluent and guarantee lnq any adlCLtlonal bonda or
eurety bondsr.-tf, and vhen iequired puraqang to tlre Genaral Condl-
tlone ahd ttre provlslons of SeetLon'255.05 Florlda statutes and
other appllcable provf,sLbns of Florlda law. such bonds or other
surety shall. be ln dua). obl{gee form, naDing the School Boar{ and
the Trustee as dual obllgees.

gEcllrox 5'9' Eggcntlal covcrnnoDtat runotr'oqa' lfha sdrool
Board rgpresente and warrants that tbe genrlces tb be prov{ded by
or f,roro tbe facllltles aro easentlat to the delLvery of the school
Boardrs eegeritlal govorrusntal eentlees, and covenanta that durfng
the I€aBe Tern lt. slll use the PacLlitteg to PsrlorE essentlal
goverruDbntaf luncilone reiilfns to lts etatutory-re'sponslblllty of
provldlng lor publlc educatlon -throughouE tbe Dlstrlct. t'he School
Board repreeents and covenants thaL it bas an &uediate need for
the Facliltlee, tlrat, lt does not erpect suctr neei to dlllnleh
durlng the Isasl lem and tbat tt lnten-ds to use the.lactlLtiee for
publle ectrool educatlsnal purposes tlrroughout the liate Tet!.

Slqlfgll 5;1O, Irr a-cqrtl.oat D,cbr!.!. fn otder to uaLntaln
the dxclirslon f,rcb groes lncone fsr federal Lncone tax'purltoses 'of'
the Lnterost porttoh ot tba gaeG r.i;" payn€nts pald to Chs Cer-
tifl,cate holdere, the School Eoard shall boaply wlth tle Provl-
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sions of the Code appllcable to thls Uaster L€ase and each Schedule
thereto and eqch Serles of, Certlflcates iseued under the. llnlst
Agreenent, lncludlng wlthorrt llaltatlol tbe provl.glone ot the code
rttatlng to the conputation of the yleld on lnvestuents of the
cross koceeds of eacb serfes of Certiflcateg, reportlng of carn-
ings on tlre Grots Proceeds of eactr SerJ.ee of Certtf,tcates, rnd
reSating ExcesE uarnlngb'to the Departaent of tlre Treasury ol the
United States of 'Andrl.ca. In furtherence of ttre. foregolng, tbe
School Eoarcl ehall comply wlth ttre letter of lnstttusttone aa'to
conpliance ulttr tbe Cod.e with reapect to _eaoh leaBe and each Serlee
of Certj.fLcatcs, to be dell.verad by Speolal Tax Coungel at tha tl'le
eaeh serles o! certl.flcates ls lssued, as sucb letter nay be
auended fron tlue to tlue, as-a Eource bt EulOanca for echlevlng
conpLianie wlttr the CodE.

The schoof soa;d shall not take any actlon or fail to tilce
any actlon whtch would aduse a. I€aEe and the Sarles.of cartlflcateS
reiating thereto to be rrarbltraga bon{sr wlthln'the.beanlng gl sgc-
tlon 148(a) of .th€ Code or whlch sould.othernlse cause tbe port'l.on
of Basic Leaee Payuents under such Leaee re$reeentlng tbe paynent
of J.nterest as se€ forth ln sectLon 3.3 bereot to be lnclqdable ln
the gross lncone of the Certlflcate holdirs.

In.the event that the school Boanal siELl fall to rcbite quch
Exceer Earnlngre vhen due, thi Asaoclitlon or lts aeelgnee nay, but
sha1l be un{er no oblLgatLon to, pay auounts du6 to the :fr€a6.ut?,
and all auciirnts so adiranced bi [,h; AssocfatLon or ltr aaatgnee'
shall becone fuanediately due and payabls.as a Suppleuentatr Paylent
under the lease relatl,ng to sucb Sertes 'of Cartlf,lcates rhlcb
anounts, together wltb lnterest. tlrereon (at an annual Lnterert rate
egual to the lnterest'portlon of'ths Blslc L€ase. Palnants r-elatlng
thereto e:<preesed as an annual Lntereet'ratel untll pald, the
school Board agrrees to pay.

gectloa.5.11. Budget aDC 'Iar Loltlf. |lhe 6choo1 Board cove-
nants that lt'shall cauae the SulrerlntEndent to prelraEe'and eub-
nit the budget recounendatLon tn accordanCe sltb s€ctlgn 3i5 hereof
includlng provlsl,o6 f,crr dlscret:donar.]l capltal outlay nlllage rurder
sectl.on 236.25, Florlda Statutea, and tlrat the Scbool Board wtll.
act on such rscor@cndatlcin, ulll-hold'publlc hearl.ngs, trlll adopt
tentatlve and f,lnil offlelil budgriti,- ana vlft subntt suctt budgete
to thc D€pattnent. of Educatlon ior ippronal, aII pureuant to tlre
regulreuente of tlre laus of'florlda-Lnd, tbe regrulatlons of the
Departnent of Educatlon as trn eflect frol tlne to tlue.

- subJect to tlre rtjh! of non-approprtatlon eet. torlh ln Eec-
tions 3.-l and 3.5 hereof 'the Schoof 

-noa:rd expscts ttrat lts Avall-
abte ReVenues stll Ue sufgiclent tb leet lti -Ieage Pilaent oblLga-
tlons under the t{aeter fease.in each Fl,gcrl lca!.
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sEcTfotf 6.1. lltlc to lactlltl' 8ltes alc lactlttt'ss.
ThrouEhout tbe tc:n of Gaclr Ground-Ieaccf f,€e t{Fl'e to_t}e FaclLtty
sltes-descrlbed thareln EhaU be ln tlra naue of lhe Sehool Eoatd,
subJect ts p3lDltted Enctubrances. upon acguiaLtlcn and_acc€tt_latrce
of 6ny eolponent of tbe Facllltlee by tJre Sctrool Boardr tttl.e to
such -Facltitles shall be vestcd ln tbe sctrool Eoard oubject to
Pernttted Encurabrances. lt sucb tlne aa PaYnetrtr or provJ.elon for
pa)Eent as provlded ln sectlon 7.2 ot 7.i hereof, -of al'l &esse
iraltents or-tlre tben aPplicaUle Prrlo-lrage Optlon Prlce of on€ or
rnoie Facilttles hae been nade ln full, ttre School Board -alnll be
deered to have exercle€d an optlon to purcihase guch [.lactlttles and
fee ginrle tltle to srrcb Pacllltles free and clear of All eD€tlll-
brances] lncludlng tlre lesoolatlon?s lnterest .Ln tbe' Facllftlee'as
l€a6or hereunder inC ag leegse under the Grouidd [eaae, eXc'ept Per'
rnltCed EnatrnDranceg, sball Veet ln thc Sahsol 8oard. Upon substl-
tutl.on of otber Facllltl.es lor Facllltles fLnqnced..under t. I€ase
as here,ln provl.de.d, tee sJ,nple tltle to the Facllitlcs lor utllcb
substitutlon.has been rnade, shall vest Ln ttre Sclrool Soartl free and
clear of all encuubtrances, lnclutllng tbe AssoclatLonrs lntereet in
the Facilltles ae leEsor hereunder 

-and as lp-sseb under tbe Ground
L€ase, except Petlttted 'Elcunbrances. Ttte laeoclatlon -tr-erehyappoints th; School Boarid aa ltE aEcnt to prepare and flla .or
record Ln approprlate ofllces such docutlentB a3'nay- be -neceseat.yto cause 'riCora tltle to .suelr Facllltlse to veet'.lp tbe School
Eoi;d. --rrre-lgloaf-i€ion agriig 1o. lnnealatcly execdte a .nrltten
sunender and felea6e:and an aSelEnu8nt glthoUt fecOUfSe ot: !tar-
raDty of, aII ltg rlghtr.tltle, andl -lnter€at gnder the related-t*ase
and Cround Ipasi to tbe Scbbol.Eoard, or shall erecute aroendnents
to the Iease Schedule, !t approprlate In'the case of, the purchaee
of portions of the Facilltlee .fl.nanced'under a l€a99r. as vell' as
all- other lnstnrnents nece66a3y to vbst gobd and lark€table fee
siuple tltle to the Faallttles in tbe Ss.bool Board and reII'nSlB!
the- Assoclatlonra lntereet thereln, sublest only to Petnltted
Encunbrances. lllrd related Ground liase. etratt tben be terlnlnated,
or roodifled, ae provlded tlrereln. fbg 'l\d8ocl.atLon ehbll iequect
the executl6n sf -suclr lnstnnants by the'llnretee as ruay be necee-
sary to eltest tlre conYeyances fleegrlbed trareLn.

. There ehall'bb no Eerqler'of a.Leasa or of tbe leasebol4 getale
thereby created ln any Fa;l1ltics or Factllty sttes wl,tb tbe tee
estate-in such'raolll€lcs or. Faclflty Sttes b:y reasori.of lhe f1c{'
that the sate p€L5on Day acqulre 9r hpld, dtrectly or'ladfregtfYl
a Lease or laaeehol'd, egtatc thercln arQated or anry lnt€r€3c
thereinr'and tlra f,ee estate ln the Factlltleg ob FcellLty 8ltea'
rel.atlnE to such Inag-e .or any lnt€r€st ln euctt fee sBtata.

If, regulned by a c?edlt naclllty fssuer the School Aoard sball
provide on6 or aor-e potlcLeg of teasihcta tttle tnsuranoe, ln fon
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Eaticfactoly to tlre Tnrstee, nanl.ng th€ school Eoard, the AssocLa-tlon and the Tnrstee as lnsureds, -ag therr lnteresds lay appeaR,ln auounts aa regulred Dy sucJr Credlt Facll.lty Issuer. -pr6leedi
of any paynent under a tltle lnsurance polley gtratl be pald to the
Tnrstae and held for applicatl.on (at tlre directt on of the School
Board prior to the occurrence of an Event of Def,ault or a nonappro-
prlatlbn hereunder) f{rst, to cure any defect ln tltle, and eecond,
Ln accorilance slth ttre prlorltles aet for*tr .ln Sectlbn sOil (r) ot
th6 Truet Agraelont. Uic exesrrtton ot riactr cround laise and Laar
auendnent tliereto addlng dr uodtlylrrg a Pacl,llty Slte sbill be srrb-
Jact to tbe approval of the ralated ctedlt Paclllty frrucrl lf any,
and at tbe tlre of gucb executlon, tlrere elrall be dellvcnd by tbe
school Board to tbe Trrrstee an Oplnlon of Cotrnsel vlth. resFeat to
each FacLflty slta'to the effect-ttrat tbere ara $o.lieng or. encun-
brances on any Faclllty Slte that arg not Psolttad Encunbrancea
under tlre t{aster lcase, and that ttrere ehall be no berger of, tbe
fee eetate of tbe Sctrool Board ln.ttre Faclli,ty Sltes nlt-h .ttre
leasehold estates created tltereln'by a GroUnd lease o3" ttile l{tater
Lcase, notrlthstandlng the fai:t that the eaue pirrson ut]7 hold one
otr tnore leaeehold ertatee and suclr fse eetata

SECIIOII 6.2. llcls. Except as penrltted under tlrie Master
Lease, durlng tlre Lease Terr each of, the trssoclatLon and the Ecbool
Board ghal.l. not, dl,rectLy or lndtreetly, create, lnou,tr, aasu[e. or
suffer to exl.et any sAcuflty lntereet; pledge, lienr.cirarge, eneul-
brance or claln on any of the Facllltlee or Paglllty sltee or
leasehold lnterests ttrerein, other thln the. respectLve. rlghts of,
the Tnrstee, 'the AeEocfuitlon and ttrs Sch'ool. Boarrf . ae herel.[ .pro-vided. I'be Schoot Eoard ghalt' xbtuburse tlr€ AsBocl.ntlon oi the
Tlltrstes for any e)qrenee lnaurred by ttre lasoclatlon or the fr:rrgtee
ln order to dLscbargs or reuove any such aecurity lnterbat, pledge,
llen, clrarge, encrrubranc€ or clalt, provideit, horever, tlratneltber
ttre, AseoclatLon nor ttre Snrstee l.l under any obllgatlon to lneur
such e:<pense sithout havlng been provldedr'ln adfance, wlth.any
auountg needed to pay such expense.

8EcllXotl 6.3. Uar of tbr.feollltlca. lltre sebool Boarrl vlll
not use, or nalnta.ln . the Faallltlbe Lqpr,operly, careleoely, invlolatlon o! any appllcable lan or ln a -DanneF eontrarilr to tlrelr
uae as educattonal facllLttes ao conteunlated bv'ttrls Haster lbaso.
The Schsol Board gball priovlde afl peinttg ana llcaneee, Lf any,
neceoaarT for.tlre acqulgttlon, conattuctl.on and lnatallatlon of tbe
Facllltlla. fn adalGton, 

'tlro 
scbool Eoard agrBgsE to congrly ln all

respacte (lnoludtngr. vltbout lbltatlon, yLtb reapqct to tbe gee
and taintonanes ot tbir lacllltlee) vltb all appllcable lase of tb-e
Jurlsdlctlons ln vtrtch tha Facliltles ar€ Iocatea and vl.th ill
ippfkable regulatloas, oriders and decrees o! any lcgrlalatlve, anre-
gttfve, adnlnlstratlve or judlclal body ererclalrry arr1i ltoflet or
Jurlsdletlon over tbe racllttleai pr&!aea, bon&er, tbat ttre
school Eoard uay coirtest ln good, falih ttre'vaildlty or applleatlou
of any euch lav or rulc.ln any rcasonable nanner rbtclr doss not
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advetEely aftect the lntereat or rlghto of the Assoclatlon or the
'I'!u8tee under thle t{acter Leaso.

8Ect[foll 6.{. aubrSltuttou o! Itcll.ltlag. io the e!(tent per-
ultted by lau, the sclrool Board Dry cubrtltute for any FacLlltles
otber facllltte6 omed by the School Eoard, provlded suclr cubstl-
tuted tacl,ll,tloe (a| bave.tlre sane or a girsater r€lainl,ng uselul
lLfe, (bl have a fgir uarket valuc equal to or greator tban tbe
Pacilltlea for wblclr tbey are aubetltutedr' (cl are ot substantlally
egual utttlty aa tDe FacLlltlcc to be rcplacnd and'ueet tbe
requirenent ol gsotl'on 5.9 bereot, (d, arG lree md oleai of a1I
ltens and enct.tnDElnceB, exccpt penlttsd Bncurbrancee and (e! 'are
approved for gubgtltutlon by the Stata..Depattnent of Edqsatlon.
suih substltutlon ruet alro bs.approved by.thc Credlt Faclllty
feeuer, L! anyr for the Scrlee at certlllcatea fron rhlcJr the
Faallltles to be rcplacad uera ortgtn:alfy linanccd. fn ord€r to
ef(ect suclr eirbetltutloil, tlre lacllltLcs to b€ replaced. rhall be
releasgd fron ttre anerubranae of tlre related Laqe dnd Girounal laaae
by approprl.ate tnstnlirent execalted by tba Sdbool Soard and tJr€
assoClat{on (ot Truatee as aeclgmea oC Ure esrodlatlon) ln fonsufflclent to leave good and rarkstabls f,ee slnple tltle to such
rdcllltles ln the School Bgard eubJect only to- P.ennttted Encul-
branceo, and the facllltles to'be substltuted .ghalt llkesl,ee be
lneor;rcrated ln the approprlate lcige rnd cround ljease rnodltlce:tlone. the 'related scb€dulo rhall. be approprlatety alended, andti'e related ciound t6a6e sball 'bc aiinaia or 'cancelled and
replaced, to rellect ruclr subatltutl,on.

llhere shall atso be dalivcred at the tLlls of suietltutlon an
Oplnlon of Coun3el addreseed to tba Sohool BotFd, tbe.lrsoolatlon,
the Tnrstee and any cr€dLt Paclllty fssuor a8 to the legaltty lndvatldity of suCh'subatltrrtl.on undan tbc lars of tbc.Statel a pollcy
of leasehold tltle lnsrilance- (lf requtrqd by the appltcabte Cte.qlt
FacilJ.ty Issuerl and an opLnlon ol Counsel.as descnlUea h Section
6,1 hereof wlth respect to thg Gubititutc Faclllty Slte.

For PutToaer her€of, italr larket valuei shall be.detenfuied
on the basl.e of an tAI appraisal perfoaed by an appraGer Jolntlyselected. by'the School Eorrrcl and tlre .lftusCee.
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IRIICL,E VII
AaSrGm{ENlr oPfrox Bo PltRcElaE' AlrD PREPATHEIrr

SEcffoll 7.1. AsEl,gDreDtl gubleastDg. (A) It ls under6tood
that all rLght, tltle and lnterest of tbe Acsoclatlon ln and.to
each Lease includlng the rlght to recel've Baelc I€aEs Pal/Dents
thereundei, Ls to be -absolutely and uncondltlonally aset'gmed. by tlre
Assoclatloir to tie f:rrstee fdr the beneflt o! the holdere'ot the
serLes of, i:ertLfLcates relatlng ttrereto; Pursuant tg'the Asslgn-
lent Agreeuent relatlng. to sucb l:aeei llte Sclrool Boald consentc
to sucli asslEnnent and. iEreeg that updn. Euch-assr.gmnent tbe- Tnrstee
shall have all of t}rd ilgbts of ttre lssoclaSion thereundefr'and
shatl be deerned to be the Assoclatlon for all Burpoees of, such
L€ase hereundef and t.Le school Eoard.a(Ire€s to pay to.ttre Trugtee
at lts prlnclpal corporate trrrst oftlie all palments payabld by-the
school -goara -to ttre.tesoclatl.ori purruant to suclr l€atg, notnl.th-
standlng any claln, dcf,ense, setoff,' oi countercl.alu ''chtitsoe9er
(whether arlslng fron.a breach o! tha leaae or othernlee):.t-bat the
School Board nay fron tlne to tl-te have. _agal'nst the AssocLatlon or
any person oq &ntlty aeioclated or alfl.Ilated thererrltlr.

(B) Thls l{aster Laase and eaeh Sobedule hereto Eay not
be asslgned by the Sohool Eoard for any reaEon. .Ilosever, Eadl-
lltles nay be subleiepd, ae a whole or lh Part' by thq school
8oard, wlthout tbe neceesl.ty of obtsalnlng ths. consent' of the
Assoclatlon or lte assl,grnee, subJect, hogever, ts each of tha
following eondl.lions:

(al Such FacLllties lay be sublsaeed tor'educatlonal
or other purposes, Ln whole. or ln paTt, eubJect to tlre' nrles
and regtrlatlotis of.the Departsent of, Educatlon, only to an
agency-or department or p6ttttcaf subdtrtlilon of tlre statG,
oi to-an6thdf enttty ar eritltles 11, ln the oplnlbn of..speelal
Tax courieel', such subleaee rr111 not lupalr ttre exclrlelon'frbn
gross lncoui tor FederaL lncoue tax pugpodea of, tdre desLgmated
tntereet conpon€nt of saslc leaae. Paldents payable _by tne
School Doard-undsr tlre Lelse relating to sirch Faclll.tlesl :

(b) . ltrls Haetef I€{Be, and ttre obllgations of the
Sshool Board hereunder and under eictr Schedule hbpeto, shall,
at aIL tfues .durlng.each lreqso lefir' reaaln op1lgatl-ons 9! tlteschool'Boaid, and -tbs school Eoazd- ehail ualn€aln {te dlresi
relatlonshlpi rrlth the Assoclatton and lte aseignee,
notylthetandlng any lubleaasi

(c) The Schogl Board shali CurOlshlo! cagse'to be fur-
ntshed'tb tuJ aseodfltf"n="nit Tt" aielgnee. a'l.soFi o! .qny
sublease agreeEent,

-(9t No sublease by the School Boalcl shall cauise' tlre
Faellitles to be used tor- any purpose wbl.eh .would advereely
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affect the excluslon froD gross Lncone for Federal incoue tax
purposes of the desigriated interest. conponent of ths Easlc
I€ase PalzDents payable by the Sctrool Bo.ard under ttre lcase
relatlng to such FacllltLes, or whLch would vlolate tbe
constltution, statutes or lans of the State, ori the mtee and
regrulatlone of the Departuent of, Bducatlont and

(e) The tern of any sublerse camot erctend beyond tbe
end of thc then current I€ase Ten, and ehall be subJect to
Lnnedlata cancellatlon upon the oceurr€nce ol a non-ippnoprla-
tion or event of default hereunder.

8Eqltolf 7.2. PrcPiyDclt. lAl Ootlonal. The lxinclPal Por:tion of tlre Eaglc lcigC Payrents due under a partfcular rease
represented by d.Serles of Certlficates ghill be eubJect to pte-
pairnent at Uhi opiion of, ttre sihool Board, l.n the uinner and adt'tre
Lirnes set forth-ln the Schedule to thls t{aster "Iiease retratlng to
such Seil.es.

(Bl-llandator?. In the event that:.

(a) therE shall renaln .ln the eceulsitioh lccount
reiatlng to a partLcular Sertes of Cdrtl.flcatee upon
dellvery by flie school Boarr(l of a 'celtlficate- of
Acceptance -lndLcatlng coupletl.on of. ttrs acgulsLtlon,
constnrction, 'J.nstallatlon ind lnlzlent ol all cogts.ot
tlre Facllltiee flnanced under a-taase relatlng'to euc[
Serles of certlflcatee (lncl.ud{nE the . fallure of tbe
School Board to acqulre any couponent of 6uqh
FacilJ.tles) an auount greater tlran tbe anount of Bartc
Iaase lalnlnts conlng iue ln the lunedlataly fbllorlng
Flscal Y€ar under euclr t€aEe, or
(b) ther€ are Net Proceeds e5ra1 to or greater than
ten percent (Iot) of the renalnlng prlnclpal portl'on of
the Baslc I€aEe Paluente relattng to Paqllltleg tlnanced
under a partlcular lease, aB a rasult ol dauag€ to or
cestnrctlqn or condeunailon oC such Facllltlea, ln
accordance with SectLon 5.4 (b, hereof,., or

(cl the Icase Terd ls tennlnated for .tlre reasong
referrgd to ln Sectlons 4.1(b) or 4.1(c) 'bereof;

then, Ln eacb caae, sane shall constltuts an rErrent of ltandato.ry
Prepalmentr.

Eacb Errent of l{andatory Prepayuant ghall result ln the follow-
ing actlon, respectlvelyr

(tl l{tth respec! to (a} and' (bl above, the sihoot
Board shal.t pay euch Net Proceeds to the'Tnrstee, and tle'Tnrstee
shall deposlt such funds'ln the. res5nctLve Prepalnent Accounts
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applicable to each Serles of Certlfi.cates relatlng t-o sugh I€ases
t6- le used to prepay euch Serles of Certlflcates ln the Danner
provided in the-Tnlst Agreenentl and

(1f) wlth respect to (c) alovb, at the election o! a
credit fadtfity tssier tlrE Rrrchasq OPtlon Price of all Facllltlee
shall becoue innedlately due and payable, and the Tnrstei sba[
credLt the balanca renalning ln all Funds and Accounts for each
Serles of Certlf.lcatea to the PrepalzDent lccount for such SerJ.ec,
and upon recelpt of the Ptrrchase Optl-on P-r19e of _all Facllltles,
shall-deposlt iuch Dongya to tlre credlt of, the're.la-ted Prepty1ent
Account ior ttre Serles rltatLng to each euch Facl.litles, to tje dsed
to prepay Euch Serles of Certlftcatea tn'ttre uanner Provlded ln Ute
Tnrst Agreeuent'

fn the event of prepayrnent Ln part.under a p-artLcul_ar-Lcase,
the School Boaed wl!} piovlde ttre Anrstee a revlged .Scbedula ot
r.€ase Pataente refiectlng gald partlal prepaynent

In the avent of a palzaent ln futl of the Pqrchase Optlon pitce
of all Facilitles fLnanbeE hereunder, aII covenante, agrrgauonte and
other. obllgatlons of tlie school Board undler ttrls t{artgr l€ase shall
ceiil, te-rifilte an{ beco6e vold and be dlgcharged and eatlstled
exoept as otlier*rlse provJ.ded ln Sectlon 4.2(cl hereof. fn guch
evenE the Tnrstee and-ttre Assoclatlbn ehall eiehrte and dellv€r !o
the Sehool Board all'such lnstnruente ln recoFdable fon at t5e
School Boardrs expene€ ae nay be desl,rable to evidence sugb. dlg-
charge and satlsfictLon.

EEgtIOtf 7.3. Pt.rpa]'|!stt DepoaLt. NotWlttratandlng' any' otlier
prtivislon of tlrls I'laster laase, tlre Scbool Board Day on ?Ty -g?rciecure the palnoent of the Purcliase OPtlon Price.of all Faclll'tles
uirder a paitlcular Scbedule hereto'and the related Serles.-of
Certif1cales, orr rd.th the prlor cbnsent 'o! tbe crsdit ,Faclllty
Issuer,. lf artyr for the selles of Certlflcatee fron flhldr the
Facllities ln- guestlon uetre orlgtnally linancedr tlre hrclrase
optlon Prlce under a Schedule relatlng to one or tlore Partlclr$rFiciltties set forttr on such Schedule: and a segaslrobdlng anolnt
of Certlflcates of the.series relattnE thereto, by a deposlt wltb
the Tnrstee as escrou holder rurdeb an eBcror deposlt lgre€bent of
anounts as set folth Ln seotion 8o1 of tbe'triust AileeDent.

In such sven€ all covenants, ngrgenentg and other obllgatlona
of the school Bbard unaer t5e reiatia'fpaee, or vltlt respeot, to- olts
or rore paitliuiar Faetlitlds flnanced uirder euclr leacer ."!*1
cease, telralnate and'becone volC-ind be dlectrarged dnd satlsfled
in aciordance eltll ure provlelone of, sectlon 4.:1(a)'hereof,, .exc-ePt
the obllgatlon. oe tie Bchool Board to ualG or iotuee to .bc .ua{'e.,
Basic Icise Pafuente and any fdttlllonal "IAse Paynents. rya9r 9^u$t
Lease frou the- dapoalt lade by the Schoctl Doard purtuant 9o tJrl,E
sectlon, and excdft as provldet fn secdlon {.2(c} -lrereof. fh cucb
event, the riustie gtrail provide etatenents tdr'sucti perlod or
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periods as atrall be regueeteil by the Scbool Board to be prepared
and llled with the School Board rnd, upon the request of the Sclrool
Board, tlre Assoclatlon or the Tntstee, as appropriate, sball exe-
cute and dellVer to the School Boatd all Eueh lnstnrnents ln
recordable foni at the Sghoo1 Eoardrs expense as Eay be.deslrable
to evidence such dleclratge and satLsfaetl.on.

8Eqlfoll ?.{. RafuDdlDg c€atLtlctg6!. lltre Asgoclatlpn ahall
direct the rrustee, vhen d{rected to do eo by the Scbool Boani' to
igaue one or Dore-EerLqe of refundlng certttlcatea-\rnd€r-a SUP-
pleDental Tnrst AgroeDent for the puipqee of provldlng for ttre
paln€nt of all or a portlon of, outstandlng serles of Certl'floates'
Sluultaneoualy ulth-the tisuance and daIlvery of such Serl,ea ot
ref,undlng cerf,lflcatcs the proceeds tllereo! gtrltf be depocltcd and
applled in accordanca rlth-Sectlon ?.3 hereof. upon t$e depoelt
as-aforesald, the lnrgtee and ths Schoo1 Boaerd shall entsr lnto an
anendlent to tbe' rclated l€asb sctrcdule at the School tioa'nlrs
ext€nse, ln order to adJust the liaea Palaents to be nahe:under
such LeaEe to an auount sufflclent to pay, as and when tlrd qaue
nature and become due; ttre princlpal and tnterest portlons o! tJre
Easic laase PalrDente representeh bV: tbe Serl.es' of retundlng
Certiflcates ana Uy the orlglnal serles of cettltlcates to tihe
ertent tlrat guch serles has not baen refunded (eiccept to guch
extenE aE tlre ErFe rnEy .be payable out of noneys . or. Goveririaent
obfigatlons deporl-ted pursuant-to Sectlon ?.3 hereof).
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lmrcLE vrlr
EMButS ()l DE"lttDA lxD ngrGDrBa

8EcllIoI 8.1. w.!tr ot Dofrult Dct&od, .Ibe lollordng ehalt
be rte\rents of defaultr turder thls Uaster t!€aBo and'the tens ravent
of d6faulti and i0efaultr shall !ean' wlrenever they ara used'Ln
thls l{aster laase, any one or lore of tlrp followl.ng events:

(a) Eallure by the school Eoard to pay ln fuLl. any
Bacic laage ?alzrerrt wlttr rbspect to atry Iaaa€ at tbc ttug ard
J.n the lanner epecllled hereln;

(b) Failure by the scbool Board to pay fui futt any
Addltlontl Ieaca Palaent or Suppleuental Payuent vltb resltect
to any laaae at the tlue and ln the lrnn€r sgoclfleil herel,nt
and s-uch lallure ghall contlnue for a perlod ot thtrfy (30)
daya after rrrlttan notlce speclfylng euch fallure and requeet-
tni thrt lt be renedled tC atven tb the sctrool Egald Dy llaAssoclatLon, the lBnrstee otr the relatad cr.edlt taclllty
Iasuer, lf any, provlded, bo$evar, tbat lf the AutborJ.zed
School soard ReprCsentatlve certLflee to tbe'AgaocLatlon, the
ln stee or the related Ciedlt Faclllty' Isduer, lt any, l.n
wrltLng that sue,b delault cannot r'ltll due dLtlEence D€'cured
wlthln suetr tJrtrty. (30) day perlod and thtt th. Schoot Board
hae dlllgertly cordsnieo to iu:re suclr default, iltbln eucD
perlod, the Sctrciol. Boarral shall have a.reagonable pcrlod not
ixeeeainE slxty (60) dayE a.lter rrrltton noilce (gnlesr'f,urther
extended by tJe Credlt'Facillty IEsuer) to cnrre such detlult;

(cl Failure by the school Board to obeewa and per-
foza any covenant, condltlon ar agreeuent on'lts'part tti be
obBeivad or trlerforued'hereunder, other tban as referred to 14
sectlon 8.1(al or (b) tor a period of slxty (5ol daya after
srl.tten notLce spEclfylng sueb lalluri and requestlng tbat lt
be renedted le glven to tbe 6ch@1 Boarrl by tbe lsaoclatlo4,
tlre trustee or the related,'Credlt Pacilllty .rssuer or any reP-
resentatlon o! tlre School Epard ln ttrls fease Putrctrage fgree-
pent sharl have'been unt nb uhan uader Drovl'ded, houever, 'Ebatlt the Authortced'6€hool Board Reprasen-tatlve certltlcc to tbe
Assoclatlon and the Tnretse tn rrlttng that euc'h default
cannot slth due dlllgenee be.c;ured ulthln aucb al*y (50) -dayperlod.f,nd tlrht tlre scbool Board hae dlllgantl.y couenc€d to
cure such deliult rlthln euch perl,od,, the-gsbool'.Board eball
have. a reaeonable perlo( to; cure aueh defaulti or

(d) Ifre fLllnE of a petltlon tn banfcnrptoy (or any
otlrer coE[enceDent of a barrknrptcy or etatlar proceedlng by
or agal.net the Schoot Eoard under any appllaable banlanrptgy'
lnaoivency, reorganlzatlon or glnll{r l-av, nou or beraaltar
ln ettectl and, in tlre cage of lnvoluntar? proceedlnga, the
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failure of the eaue to be dlsnlssed slttrln one hundred elghty
(r8ol alays of the flling thereof.

If by reaaon of, force maJeure tlre Sctrool Board is unable ln
whole or -ln paEt to carty out the agreelents on lts part hereln
contained, other than the obllEatlona on the part of tlre Schpol
Board conialned tn trrtlcle flf hereof,, tlra School Boarr(t shall not
be deeued ln dafault durlng the contlnuahce ol suctt lnabllltXt-. -TheTern tfforce ruaJeure{ as used hereln rhClt D€81t1 rlt}rout llnlta-
tlon, the folloclngl" acts of God' strltee, loclsouts or otber
lndustrlal dLgturbanc.esi asts of, publlc enenlea, orrilere or
restraints 6f any klnd of the govetnnent of ttre Unlted States of
Auerlca or atry ol lts departuentg, agencle: or officl,aler or any
clvil or ullitary authorltyt lnsurregttonet rlots; landslldes;
earthguakesl flieil etonst drougbtrl' flooder or orpLoslons.

Notwlthstandlng anythlng contalned tn thls sectl.oir 8.1 to the
contrary, a f,ailure by'the School Board to pay when due any PAy-
loent regulred to be uade under thls l{aster Iease and any Sc}redule
hereto or a fallurct by the school Boatd to obsente and Perfon any
covenan!, condl'tLon or agireeBent on lts part to bs obesnred or per-
formed under this Uaste- Iease, reeuttl4g fron a fallure by'thg
School Board to'approprlate Doneya ds conteuplated by S€ctlone 3.5
and 5.lI hereof, shall not constltute an. avent of detault unaler
this Sectlon 8,1.

8Ec'illotl 8.2. EeucdLes crD Dafault. l{henever ariy event of
default ref,erred to l-n Sectlon 8.1 6hall have happenedl and be con-
tinul.ng, tlre Tnrstee shat! hav€ tbc rlght, rtthout any furttrer
denand or notice except ae herelnaltor provldedr.to take one or any
cornblnatlon of the tollosihE reuedlal stcps:

(X) upor urltten notj.ce to the Schoql Boardr' ter:d-
nate the Icaje Tetil o! all leasee an{. whether or not the
I€ase Tetn ie tetnlnated, exerclae all aval,lable reuedles at
Iaer or ln equlty as descrl.bed ln Sect{on.3.6 hereoft or

(2t take whatever action at lan or tn equttl'As Eay
appear necessatlt or gesl,rable'to collect all Iaase Payuents'oi- other palaenta thbn due and thereaftqr tb beooue. due for
the renatndCr of t-bE then currdnt lrgaco TerD, or tbe RrrctrasE
optlon Frlce.then dire, or to enfor'ce. parforoatrcs and obselar-
ance of any obllgqtloh, agreeoent or-cs\renant of tbs Sebool
Board under thls Uaet.r f€ase.

SECSrON 8.3. No Rea.6l, Ercluglyc. No renedy berelt 99n-
ferred upon or reser:ved to thi Inrstee le lntended tq be 'exglgefve
and ever! cuch'renedy shall be euanrlatlve and sball. be ln addltlon
to every otber reuday glven under thlB HaEter tease or nor or
hereaftdr exLstlng at-lair or ln equlty, subJect to ariy llnltltlons
set, f,orth Ln Sectlon 3.6 hereof.
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TNTICIJE II

xrscEtlnNBooS (

8Ec'lfotl t.l, ltotl,ces. AII notlces, certiticatee, requests
or other .coununlcatl.one (otber than palnoents by t-be School Board)
hereunder ghall be tn wrltlng and sh-It pe euff,lclently glven and
shall'be deened glven rhen dellvered or three (3) Buslresg Days
after belng roatled .by f,lrst cfass nal.l, postage prepaLd, to the
paltles at thelr respectf,ve places of bueineaa as follons.(or to
iuch other addresg ai'ehall be desLgmated by any party tn wrltlng
to all other partles!:

Associatlon:

School Boards

Trustee:

203 south tlonroe Streets
lailahasrbe, Florl.da 32301 .

Attentr,onr PresLdeht

2055 Centlal Avenue
Eort Myers, Florlda 33901
Attentlons suparlritendent of Schools

225 EaEt Roblnson Strset
Sul.te 350
o;Iando, Florl.da 32801
Attentlons corlrorate TEust olvLslon

be provl.ded to all Cr€allt raolllty
lded ln one or Dor€ sctredulee.

Coples of any notlceg ehall
Issuers a.t the addresses proir

Notlce shall also be E!.ven by ttre School board to 'the Ratlng
Agencles of the occurrence of':any on6 or Eore of the f,olloulng:(i) the appolntnent ol a Successoi frtrsteer. {i1) tlre.expttntion or
ter-ainatlon of a Credlt Faclllty, (11I) the prepaynent oE
defeasance of any of the Outetandlng Cartlf,Lcates .ln accordince
wlth Sectlon 801-or gOZ of, ttre Trrst Agreetant or '(1v| a naterlal
nodlflcatlon of or anendEent to the Tlust Agreeuant, thls l{astgr
r-ease, any crouhd .r.easeri '4ny Asslgnuent Agrreenentr and kase
Schedule o.r any credlt Faclll.ty.

SECTIoX 9.2. atDatlag Effcot. ThlE Uaster Lease sball lnure to
the benelit ot and sbali be blndlns upon tha Ag8ocletlon antl tbe
School Board and thelr.iespectlvc euice-deorc ahd aeelgni, lncludlng
wltbout llultattori the Tnrstee pursuant tb each Aeslgruent Agree-
ment.

SEc8roll 9.!. arvciabttlty. In the event any provl.elon of tble
Uaqt€r I€asp shal-I''be.heXC invalld or.unenforceable blt drny aourt
of coup:eteht Jurlidletlonr. 'such boldJ.ng ghall not lnvalldate or
render unentorccable any otlretl provlalon hereof.

SEcTrotl 9.1. trDoadB3rts. tlhe teros of thts l{aster LaEe shall
not be waived, irrtered, uoaltled, --ullreien€ert pr anenied ln any
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nanner rrhatsoever except by srltten instnrnent signed by ttre
Assoclatlon and the school Board and, lf, requlred qnder the terns
of the Trust Agreenent, by tlre Trustee, and consented to by each
credit Eaclllttr fssuer. copiee of arnendnents sha1l be provldecl.to
Ehe Ratlng Agencles.

SECTIotl 9.5. Ereoutlol tl eougtorPartc. '!hls t{aster taaee lay
be executed Ln several counterparts, each of ttht'ct! shall be an
original and all bf wtrtcti shall constitute but one and tbe iaue
instrunent.

SEcIfou 9.6. €aptlolr. The captlons or headings ln tbls lfaeter
Lease are for convenlencs only and ln no uay defl.ne, llnit or
descrlbe the scope or intent of,'any provtslons or sectlone of thls
Master Lease.

SECTtrOlf 9.?. Ilterost. All lnterest calculatlons hereunder
shall be nbde on the basls of a 360-day year conslstLng of tselve
3o-day uonths (unlees otlrerrlee provldea with respect toAddl.tLonal
I,ease Palrlents on a Sshedule hereto).

SEcTfoI 9.8. €oupll,aaco rltb llrust lgrecuont. Tlre School Board
hereby approver and agrees to tbe prbvlslone ol thE Trust Agrs6-
ment, the Aasoctatlon hereby agrees not to auend or nodl.fy the
Trrst Agreenent Ln any way vittrout the rrl.tten consent of, the
scheol sbard so long aC tht- uaster Iiase shall be ln eftect. lrhe
School Board agrees to do all thlngs rlthln Lta porer ln order to
enable the ABobcl.atLpn to conply nlth aIL r€qulreuehtF and to
fulfill all covenants. of the Tnret Agreeuent whl.ch requlre the
AssoclatLon to conply wlth requests or obligiatlope so that the
Assoclatlon nlll not be ln daf,ault ln the pdr.fbruance of'.any cove-
naDt, condLtlon, agre€ruent or. provlsLon of tlre tnrst Agtre€Dentr and
the School Board furtlrer agreea to conpl,y wl.ttr and perfoln .any"
obJ.lgatlons to be coupll.ed nith or perforued by the Sclrool Board
pursuant to the Tnrst Agreenent.

SECIIOI| t.9 NeEotltdul ot let3c. Sluultaneorrsly wlth the
executlon of thls Uaster Ieass and each Schedule hereto, and tlrere-
atter slnultaneoubly ulth tJre executlbn bf any Schedule, the School
Board and the AssocLatlon ehall eagh execute, acknowledge .and
dellver a UeDorandu.u of, Lease utrth re.spect to tlie t{aster tease and
such Schedu1e. sal.d Nenorandur'o! Ieise shaU not ln any ctncun-
stances be deaucd to- ctrange or otlrernlse to atf,ect any of the
obllgatlona or provlslons of euch .tnetnrnent.

8ECllIOtf 9.10. rppllsabl. !ar. .Itlts l{aater I€ase ahall be
governed by and constnred fui'accordanca wltb ttre lais of the State
of Florlda.

Sectl,o! 9.11 lloDrocoutea obllgatloa of laaoctatLol. Iotwlth-
etanding anythlng to the contrary herein Or Ln any exlrlbltr'Lngtnt-
Fent, doc"'lent or papsr re!.atlng hereto oa l,ny o! tbe trarisactLong
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conteupl.ated hereby, tlre obllgatloner llabl.lLtLes and' responslbl-
llties of the AssoCtatlon for any danages, exXrenlee, fees, charges
or clalue vl,th respect to tlre fal.Iure of any obltrgnttons hereunder
to be perforned by Urc Agaoclatlon ehall be payable tolely out-of
the proceede derlvetl by tbe tesociatlon tron tbc ProJect (exclutllng
any lndatlrrltlee, rehburserents, servLco f,eas or ottrer lease Pay-
neirts, rdditlonil. rcage PayuenG or sqpplerentil Payientl arid the
Associatlon Ebill have no other or furttrer ltablltty hereunddt or
arlsinE herefreu.

ill fIntESt rqln8og, ttre lasocfatl.on baq aluaed thle Haster lease
to bc er(ecut.d. tn tts corlrorate nane by lte.duly aut$orl'zed of,fl-
cers, and thc School noar-d has caueed thls.fqster Llage tQ be exe-
cutli ln Lts nane by Lts duly autborlzed neubars dnd otfl.cers iin
the date tet forth balow ttrelr reapectlve slgrnatures and all ar ol
the day and year flrec ufltten above.

lsEALI

Attest:

8y! O"*4 Z J/.tzL
Jos#lr r,i
esslstbnt

thleldg,
Socretafy

Date: SepteEber 5, L991

trIPRrDl. aCEOOT. BOllD8
ISSOCIIIXOI, rfe.

Vice

Date: SepBetlbel 5, 1991

i.

-{3-

ISEAL]

I. tdarls,

Date: septerbcr 5, 1991

IEB ICEOO& EOITD O?
tEs @UftTr llODEDf,

By
Wr

Gnrlman

Drtcs Septarber 5, 1991

1.

6"

I

-,1{-

STATE OF l
) ss!
)COT'NTY

GfvEil under Dy hand and notarlal aeal tbls
Septeuber, 1991

L day of

O*' cr*,fuaL
f - xotiry rubllc

INoTARIAL SEAL]

Hy counlaslon e:<plree :

Ig'#'iP'ifi fl iTd'^FeTlf i,"rotmt tttl, lctrd 
"ut93 

un3Nllila

-'15-

STATE OF FI'RIDI )

C\CT'Ilr! OF LAE } SS:

1, Gb.r^ J \}-.to- , a [otary publlc ln and for the
eald c6unry fn the stato aforeaaldr do hereby certr,ty tlrat Barbara
I{atlace and tanes A.'Adals, persomlly knorn to !e to be the eala
perEons $lroee ,na[96 tror reapedt'lvely, 'aE chalrtDan End secretary
oC ttre Echool Board o! Iee County, Flbrlda, tbe governlng botly of
tbe EctfooL DrsfRlcr oP IaE cogll'iDl' rtoRIDA' eubeorlsed to tha
f,oregolng lnstrrrnent, attpeared betorc ne thls day ln'person and
eeverally achrovledged tiat tbey, belnE tb€reunto duly autlrorta-
Gd, slgm-ed, selled slth tlre eeal of sald sehogl EoarA, and dell-
vered ttre gald lnrtnrnent ag'tlre frcc qrd voltrntdry act'of sald
Scbool Board and as ttreLr orn free and voluntary act, !or't-he uses
and purposes thereln set f,orth.

&crvEN undai ny band and notarLal seal thl.g
Septoruber, 1991,

INOTARTAIJ SEAIJ.

l{y conrnlesion exlrLres:

day of

1c

grrn nt'rc'rtNE.r ruflDlrt colt'|r gDo 61.6.1"tur! ttl Elu_ tE. (F.
.a

-{6-
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rHIS SCHEDULE NO._ (the ugcbedqler) Ls hereby ente.red lnto
under and pursuant to that certaln-Uagter.I€aEe Rrfchase Agreenent
dated as ol Augutt 15, .1991, aa anended and Euppl€lented (tbe
'rMaster lcaaei) purauant to vhlch the Aasoc1atlo. n bae agreed to
ldase purchase unto tbe school. Eoard ind the Sbtrool Board has
agreed to lease purqfrase frcin tbe Assoclatl.on, supject to the terzas
and conilttlons of the t{aster Iaaae lncortrrorated hereln, tlrp Series

facllltles hereln dsscilbed. The l{aster l,ease wltlr respect
to thls sch'bdul,e and ag arnended, uodifted ind suppl€ilented her-ebylis refered to betseLn as the rSerles _.teasei. All terms not
otherrrlse deflned berefn shaLl have EFreepective neani,ngs set
forth in the Uabter Icase, or ln tlre lrret Agriernent, includlrg theserles Supplenental Tnrst igreeubnt. - AII terrt' and condL-
tlons contained ln tlre Master .Ieaie,. uril,eae .othenrltbe auended or
supergeded hereby .ara .lnborpotated hereln,by referance
. AECTION l. Doll,lltj.ong. For DuEDoses of, the Serles
Lease ttre folloslng terns .have the nEaning 'set fortb be1on.

EIAIEIA I

rORU OF SSUEDI'LE lFO NAs1!BB I,BISE
PURCETSE ICnEEllEf,T

SCEDDUIE NO.
detell

to
tlaator t oaro Plrrcbaac lgrccucnt dat'od ac bt

lugrust 1.5', 1991 Dctreou
floalda Achool boardr liraoolaCl.olrl Itrc.

ai lrcslar (tbc nlrrocl,atlo4tr;.

ric
1!ha School Soarc.oi Lee Oouaty, ilorldta

aa Lcsdeg (tbo ilSchool Eoardrrl

rllerLgtaaut lgroclentr ahall
Agreenent date'Q as of
Tntstee.

rrccrttcloat.gr oi rgorhr o( cortlllodtcgrr shal] lean tlra
$- certlttdrtEs o! eartlctpatlon, gerlee
of -,-,* , l_seudd under'tbe f;tst Agtree!€nt ifiii-avtaaircllg
undivtded proportlonate lntehe8ts of the 6wirere thsr€ol ln .gasl,c
-Ifase Patzlent€ to be nade by the Echoot Eoard ptrrsuant to t-he
Haster I€ase.

rcoEtlorrocucat Datetr fof the gerles lpace lg

A-1

nean the Series Asslgnuent
betseen the Assoolation and the

t.; rgartca _ crcalE tacilltyt Ehall Eean 

-.

ll8orlo'crclll.tPaoll1tyIgguorllshallD€?tr-'
rrsarler tlaallltlesrt shal1 raean ttre Facllltles deserlbeal

ln ttrlg SchedEle No. .---
,rorrior Faolllty Sitcrrr shaU nean the Faelllty Sltes

descrlbed h fijfi-schedulc xo. 

- 

to b€ ground leased by tbe
Sclrool BoaJid to the Assoclatlonr aS the aane Eay be anended or
auppielentsed fron tluo to tlre.

.rgltlGt 

-- 

GtouDC lroEttrr sha$ nean the gerl-es Ground
I€ase dated aC of-- f.t*"en tfre 5'ctroof goora as leEGffrand the
Associctlon aa lpsaee.

rr8erl.eg 
- 

EuBPlsnontal 'ltTst lgrreoneatx thall nean the'
series s@!-leuental lnrdt 

^greeDsnt 
dated as ot 

-t

1991 between ths Assoclatlon and thr trurtee.
SECEIOII 2. tet+€ 'lfera. the total of, 111 Lease felrDs of lhe

r.€ase are extecteGE approxluataly 

- 

years conslstlng
of an ttorJ.gJ.hal llarun of, approxlnately (-l_
nronths fron 

--, 

through and lncludlng June 30, : anel
(-)-GffifCe:rt05, ttre f,lrst _--(-r Renewal rens

of twelve (1zl nontiii, ;tc5 'rron,ruiyJ €F!-trgh-A-na1 includlrig .rune
3o, of thg nixt suc€iedlng calendat year, and ttre 

- 

(-l
Renewal Teril of approxhately 

- 

(-_) Dontha lrou July
1, _ through anl- lncludtne--] 

-. 

-Eaelr r€ase Teta shalr
ti EilEJect i6 annuai renauai EfiEiilffie provlblohs of. Artlcle
fII of the Uaster l€ase,

SEcrfoll 3. Sarlcg- - Pqoll.ltiee to bo..jlpUte lurcb+ged: Ttteserles 

- 

railrtEle- €o ba,Iease Purchacad undar ttre Serles
raase are descrlbed as tollo\rtt

A. c€rerql Descrlptlc! ot the Sulcs 

- 

Facllltlog tp De
Lcaa€ Pufcbasedr

A-2

l, Ertbatcd cortr ot tbo l.ater
laclllty 8ltcrt to be tersr Duiabucllr

lacllltv
Factrtty

e{tc Rllnnlna cougtnrct{gB

lacllltiec Ia!6

ProJect(bst

A-3

Slc,8tou t. lllurler proLl*sy aLto(Er to lr€ orountt L.ascat
to tbs trgocirtLon ui-P+raLttall EncurbrqFoes. fhe legll descrLp-
tLon ol the Serl.es _ Faclllty Stta(s) to be gEound leaged to
the Associptlon ana-FEi6ttteil Ericrnbrahdes ln.adattiin to those
speclfled ln the uastqi lease ls (are1 ag followsl

A-{
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SEcrIoN s. Aspllcatlen--ot Cer.tal4 Proccedg of Sartas
certtflc.ateg. The tlnrstee shall depoel.t the folto{lng strri in the
follor.ring accounts fron the proceeds of ttre Serl.es
Certificatesl

Anount

$

i
REIIIINING
PR.rrlCIPtrL

Aceounq

sirles Acgtrisltion Account
Series Cost of fsstancc subaccourt
SeriesgerJ.er lease Palrrent Account

*ReFEeFents sccnted lnterest.
'8Ec!trOll 6. Eaalo_Lqase Payleutg. 1f,hs pr'lnciBat portlon

and the lnterest portlori'of the Baeis'Iease Palnents, tlre Pa1'nent
Dates and ttre RenainLhg Pri.nclpil Portlon'slth reepect to tbe
Serlbs _ Faclli.ties to be leaae purchased and the Series _.,:_certiftcates attrl.butable to such FacllltleE are eet f,ortb below.
If, upon dellvery of the Certlflcate of Acceptance tndlcatlng
conpletlon of the acquLsitlon, constnrctlon, Ln3tallatlon and
palment of all costs of the SerLes Facilltles, lt ls
deternlned that the cost of, and consequdiffthe actual dnount of,
Easl.c Lease Paynents for a serl,es
tbe anount set forth hereLn at cloCing, thie Section ehall be
revl.sed as'necessaty to reflect the adJusted Schedule of, EaEic
I€ase Paynenta for atrl SerLes Facllltles to be l€ase
pufcbased; and for each indlvlaual-ffiIei 

- 

Faclllty or gnoup
of Series Faclll.tles.

Tbe Interest portlon of the aaslq Lease Pa1'ments represented
by the Serles certlflcates, expreeeed as an annual lnterestrate, ls exenpffiu the llultadlond on lnterest rates set f,ortlr
in Section 215.8{, Florida Statutes, sinoe the,'Serl.es _- Certl!-
lcates are rated-vlthln tbe .three hlghest ratlng 'ca€E-oFles by a
natlonally reeognlzed rating ser:rrJ.ce.-'

SERTES .FACIIJITES (CgtfposirE)

PAYT-TENT
DATE

BASIC PRfIICIPAIT
LEASE PAY-l,lEll! EOFTTOlr

[Provldc Easlc tcato rilnent gcDodulG for.rcb Paolllty or grbup of taollltler
flnaaccd boaouldorJ

INTERESS
PorSTrgN

A-5

8EC!!IOU ?. lddtlttonrt l4eea P+!maate.. -_Addttlonal lease
Paynents wLth reapect to the Serlea 

- 

€crtlll,cat,ea conrtrt of
the followlng :

1. Tnrstee Fees!

2, T:rrstee EXPenSesl

3, Assoclatlon servt'se reegs

4. Assoctation Erql3nEags

A-6

SEClIotl 8. Preoavreat ProqlslgnQ. In addltlon to [or ln
Iieu of J tlre .prepaynen€liovirlone of Sect,lon 7.2 of, tbe tlarter
L€ase, €he princi.pif portton o! the Easlc l€tse Palaents duc ae
provlieO ln-Sectt6n C 

-ot thls Sclredule No. are subfect to
Lha foltoulng prepayrent provlsions:

l. OPtlonal.nl.D.rtlGnt

a. llaldatorr.Encrarncit Drovf.elou

l-7

SEclIoN 9. other Soc..olqL Provirl'png.

A. ReprasGltr-tlonr. the SchooL Beard hereby contll,'rs Lte
representatlonel covena[ts and warrantlds set forth ln sectlon 2.10
of the UaFter Inase, except that, a1l references ttrereln to the
Master Icase elrall bb deeued to ref,er to the llaster I€ase as
supplenented blz thls Schedu1e No' 1991"[, and axcept as ot'benrlse
pr6vtaea below. The Assocl.atl.on bereby conf,lns Lts representa-
tlons, covenants and narrantles ;et fo*h In Ses{,lon 2.11 of .the
uaater lEaae, €xaelrt tbat. all refarehces thereln to ttre llast€r
r.€ase sball be deeucd to refer to the l.Iactsr I€aae as supplenented
by.thi.E schedule No. l99LA, and except as otherirtse provl.dad belor'

B. $otLaas. copies of al1 nattgrs reqglred to be glvrrn to
a Credit Fac{llty fssuer pursuant to ttre Uart€r l€a6e sball bs
glven to the $arl.Ls _ Credlt Faclllty.Igsuer at the followlng
address:

A-8
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rN l{rrNEss wIIEREop, the Assocl.atlon has cauBed thls scbedurdN!1.- to be exesut€d ln its coryorata nane bjr its du1y authorlzedoffJ,cers, and the School Board his caused thl; sch€du1a No. -- a;be executed Ln lts nanc by lts duXy autlrorlzed menbers or olffierson the date eet fortlr belori thelr reepectlve eigrnatureg and.all ofthe day and year first wrltten above,

ISEAL]

Attest:

By:

Assistant Secretar?

Date: ,-

lsEALl

Attest:

By:

-,Secretary

Date:

f&OBfDf SCBOOIT SOISIIE
ts8ocnllox, rIg.

By!

Vtce Presldent

Date:

llEE EstrOOIl BOrnD'of
LEE CQnfilI, FIpRrDl

8y3

Chafuman

Date3

A-.9

ESIETT E

' S.9EOOIr BornD:-8 eERrIFrClryE

I the undcrsl,gmed Chairnan ol ttre school Board of lae County,
Flortda (the r8ch.ool Boardr) do bereby. certlfy pursuant to tlre
tetils of the llastbr Iease htrchase Agreenent betue€n tbe school
Board and tlre Florlda Scbool. Boarde Assoctatlon' fnc. (tJre
ItAssoclatlonr) dated as of eugus! 151 1991 tnd Sctredule .{o-.t}reratodated_(co11ect1vely'tlrarInaserl,asf,oIIors;

1. T'he school Board has acgulred tbe Serl.es racllttl'eg
descrlbed ln schedule llo.

2. Such Sarles 'FaeLu.tLee Deet tbe Scttool Boardre
speclflcatl.ons tlrerefoffid bave been acqul.red to the Sctrool
Board,ts ratLsfacttonr llhls certlflcato oonetltuter the acceptance
certlflcate lor guch SerLea 

- 

racll.ltlea regulred by Sectlon
2.3 af the ttaster L€ase and sectton loz o! tlre l{asger ttarst Agree-
rnent dated as of AuguEt 15, 1991 between the Asaoclatlon and. Sun
Eank, Natlonal lseoclatlon, Orlando, Florlda, as Tnrstee.

3. Tlre actual cost of such Sertes
fo]lows: $

Facllltles 1g as

4. The coEpletl.on Date for sueh Sarl.es 

- 

Faelll,tles ls

5. Terins defined ln ttre Uaster Ipaee and schedule No.
thereto and used lii-ttrts -cerdili.ite rravJure eadl neantnEs triTf,iG
certiflcate as are ascribed to Euch tertrr ln tbe'ldaster I€lFe and
schedule No. thereto.

rEE sCEC'OE DOIND OF lrEA
@ltutT, SlbRrDr

Dat6: Nalet
Tl.tle: Chaltman

-mll-uFF.5
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This instrument was prepared by and when recorded 
should be returned to: 

ROBERT C. GANG, ESQ. 
Greenberg Traurig, P.A. 
1221 Brickell Avenue 
Miami, Florida 33 13 1 

INSTR # 6126441 
OR BK 04183 Pgs 4293 - 4304; (12pgs) 
RECORDED 01/27/2004 03:20:07 Ptl 
CHlRLIE  GREEN, CLERK OF COURT 
LEE COUNTY, FLORIDA 
RECORDING FEE 55.50 
DEPUTY CLERK C K e l l e r  

(This space reserved for Clerk) 

ASSIGNMENT, ASSUMPTION AND MODIFICATION AGREEMENT (the 
“Assignment”) dated as of January 1,2004, by and among the Lee County School Board Leasing 
Corporation (the “Corporation”), The School Board of Lee County, Florida (the “School 
Board”), Florida School Boards Association, Inc. (the “Association”), and SunTrust Bank, as 
trustee (the “Trustee”). 

RECITALS: 

WHEREAS, the Association and the School Board have provided for the lease-purchase 
financing of certain real property and educational facilities from time to time by entering into a 
Master Lease Purchase Agreement, dated as of August 15, 1991, and certain schedules attached 
thereto, all as set forth on Schedule I hereto (the “Schedules” and collectively with the Master 
Lease Purchase Agreement, the “Master Lease”) ; and 

WHEREAS, the Association and the Trustee have entered into a Master Trust 
Agreement, dated as of August 15, 1991 (the “Master Trust Agreement”), as supplemented by 
certain Supplemental Trust Agreements, all as set forth on Schedule I hereto (the “Supplemental 
Trust Agreements” and collectively with the Master Trust Agreement, the “Trust Agreement”), 
providing for the issuance of series of certificates of participation to the public from time to time; 
and 

WHEREAS, in connection with the issuance of such certificates of participation under 
the Trust Agreement, the Association has entered into certain Ground Leases with the School 
Board (the “Ground Leases”) and certain Assignment Agreements with the Trustee (the 
“Assignment Agreements”), all as set forth on Schedule I hereto (the Assignment Agreements 
and the Ground Leases are collectively referred to herein as the “Certificate Documents”); and 

WHEREAS, the Association has determined to irrevocably assign to the Corporation all 
of its right, title and interest under the Trust Agreement, the Master Lease and the Certificate 
Documents (collectively, the “Assigned Documents”); and 

WHEREAS, the Corporation is willing and able to accept such assignment on the terms 
and conditions contained herein and is authorized by law to perform the duties imposed upon it 
in such capacity under the Assigned Documents; and 

NOW, THEREFORE, the Corporation, the School Board, the Association, and the 
Trustee, for and in consideration of the premises and of other good and valuable consideration, 
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the receipt and sufficiency of which are hereby acknowledged, hereby consent and agree as 
follows: 

Section 1. The Association hereby absolutelv and unconditionally sells, assigns and 
conveys to the Corporation all of its right, title and interest under each of the Assigned Documents. 
Such assignment is absolute and unconditional and the Association shall have no right to receive or 
recover the right, title and interest herein assigned. Such assignment is not given as additional 
security and is not intended to be nor shall it be construed to be a mortgage, or other security 
agreement of any nature whatsoever, and the Association will hereafter have no further right or 
interest or claims in and to the right, title and interest herein assigned, or any part thereof, or the 
interest or profits and other proceeds that may be derived therefrom of any kind whatsoever. The 
Association shall execute, acknowledge and deliver such further instruments and shall do such 
other things as the Corporation and the School Board may reasonably require so as to more hlly 
and certainly vest and confirm in the Corporation all the rights, powers and interests hereby 
assigned, transferred, delivered and confirmed to the Corporation. From and after the date of this 
Assignment, the Association shall have no further rights or interest under the Assigned Documents. 

Section 2. The Corporation represents and warrants that it is authorized by law to 
accept the assignment set forth in Section 1 above, and hereby accepts such assignment from the 
Association. As of the date of this Assignment, the Corporation shall become fully vested with 
all rights, powers, duties and obligations of the Association under the Assigned Documents, with 
like effect as if originally named thereunder. 

Section 3. As of the date of this Assignment, all references to the Association in each 
of the Assigned Documents are hereby deemed to refer to the Corporation. 

Section 4. This Assignment shall be governed by and construed in accordance with 
the laws of the State of Florida. 

Section 5. This Assignment may be executed in any number of counterparts, each of 
which shall be an original and constitute but one and the same instrument. 

[Remainder of page intentionally left blank] 

lN WITNESS WHEREOF, the parties hereto have caused this Assignment to be duly 
executed as of the date set forth above. 

THE SCHOOL BOARD OF LEE 
COUNTY, FLORIDA 

Attest: 

UChairman 

Secretary 

LEE COUNTY SCHOOL BOARD 
LEASING CORPORATION 

President 

FLORIDA SCHOOL BOARDS 
ASSOCIATION INC. 

By: 
A. Wayne Blanton 
Executive Director and Vice-president 

SUNTRUST BANK, as Trustee 

By: 47 
L/aura M. Brown 
Authorized Signatory 

IN WITNESS WHEREOF, the parties hereto have caused this Assignment to be duly 
executed as of the date set forth above. 

THE SCHOOL BOARD OF LEE 
COUNTY, FLORIDA 

Attest: 
By: 

Jeanne Dozier 
Chairman 

James W. Browder, III 
Secretary 

LEE COUNTY SCHOOL BOARD 
LEASING CORPORATION 

By: 
Jeanne Dozier 
President 

FLORIDA SCHOOL BOARDS 
ASSOCIATION INC. 

By: 
A. WayflBlanto'n " 
Executire Director and Vice-president 

SUNTRUST BANK, as Trustee 

By: 
Laura M. Brown 
Authorized Signatory 

STATE OF FLORIDA ) 

COUNTY OF LEE ) 
) ss: 

The undersigned, a Notary Public in and for the said County in the State aforesaid, do 
hereby certify that Jeanne Dozier and James W. Browder, 111, Ed.D, personally known to me to be 
the same persons whose names are, as Chairman and Secretary, respectively, of THE SCHOOL 
BOARD OF LEE COUNTY, FLORIDA, subscribed to the foregoing instrument, appeared before 
me this day in person and acknowledged that they, being thereunto duly authorized, signed, sealed 
with the seal of said corporation, and delivered the said instrument as the fiee and voluntary act of 
said School Board and as their own free and voluntary act, for uses and purposes therein set forth. 

GIVEN under my hand and notarial seal this & day of January, 2004. 

NOTARY PUBLIC 
SEAL OF OFFICE: 

a.a,s,%-bL 
NOTPLRY PUBLIC, STATE OF FLORlDA 

b&AX k2LQ.r- 
Nam of Notary Public, Print Sbrrq cx Type as Commissioned 

Gersonally known t 
produced identification: 

(Type of Identification 
Produced) 

DID take an oath, or -ke an oath. 
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STATE OF FLORIDA ) 

COUNTY OF LEE ) 
) ss: 

The undersigned, a Notary Public in and for the said County in the State aforesaid, do 
hereby certify that Jeanne Dozier, personally known to me to be the same person whose name is, as 
President of LEE COUNTY SCHOOL BOARD LEASING CORPORATION, a Florida not-for- 
profit corporation, subscribed to the foregoing instrument, appeared before me this day in person 
and acknowledged that he, being thereunto duly authorized, signed, sealed with the seal of said 
corporation, and delivered the said instrument as the free and voluntary act of said corporation and 
as his own free and voluntary act, for uses and purposes therein set forth. 

Lc GIVEN under my hand and notarial seal this day of January, 2004. 

NOTARY PUBLIC 
SEAL OF OFFICE: 

- b . L . d L \ \ L  
NOTARY PUBLIC, STAB OF FLORIDA 

b&-! 5, b.4 
Ndm2 ofNolary Public, Print Stamp ci Type as Commissioned 

(personally known to m+r 
produced identification: 

(Type of Identification 
Produced) 

DID take an oath, or -take an oath. 

STATE OF FLORIDA ) 

COUNTYOFLEON ) 
) ss: 

The undersigned, a Notary Public in and for the said County in the State aforesaid, do 
hereby certify that A. Wayne Blanton, personally known to me to be the same person whose name 
is, as Executive Director and Vice President of FLORIDA SCHOOL BOARDS ASSOCIATION, 
INC., a Florida not-for-profit corporation, subscribed to the foregoing instrument, appeared before 
me this day in person and acknowledged that he, being thereunto duly authorized, signed, sealed 
with the seal of said corporation, and delivered the said instrument as the free and voluntary act of 
said corporation and as his own free and voluntary act, for uses and purposes therein set forth. 

GIVEN under my hand and notarial seal thi&day of January, 2004. 

NOTARY PUBLIC 
SEAL OF OFFICE: 

N O T P  PUBLIC, STATE OF FLORIDA 

STATE OF FLORIDA ) 

COUNTY OF LEE ) 
) ss: 

The undersigned, a Notary Public in and for the said County in the State aforesaid, do 
hereby certify that Laura M. Brown, personally known to me to be the same person whose name is, 
as Assistant Vice President of SUNTRUST BANK, a banking corporation organized under the laws 
of the State of Georgia, subscribed to the foregoing instrument, appeared before me this day in 
person and acknowledged that she, being thereunto duly authorized, signed, sealed with the seal of 
said corporation, and delivered the said instrument as the free and voluntary act of said corporation 
and as her own fiee and voluntary act, for uses and purposes therein set forth. 

GIVEN under my hand and notarial seal this & day of January, 2004. 

NOTARY PUBLIC 
SEAL OF OFFICE: 

Nanr of Notary Public. Print Stamp or Type as C d s s i o n c d  

Personally known to me or , 

produced identification: yTT>n Lb &C!S b 
(Type of Identification 

Produced) 

DID take an oath, or ID NO ake an oath 0 

This ASSIGNMENT, ASSUMPTION AND MODIFICATION AGREEMENT, dated as of 
January 1, 2004, by and among the Lee County School Board Leasing Corporation, The School 
Board of Lee County, Florida, Florida School Boards Association Inc., and SunTrust Bank, as 
trustee, is hereby accepted and consented to by Financial Security Assurance Inc. 

FINANCIAL SECURITY ASSURANCE INC. 
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Schedule I 

The Assigned Documents include the following: 

Master Lease Purchase Agreement and Schedules 
1. 

2. 

3. 

4. 

5 .  

6 .  

7. 

8. 

Master Lease Purchase Agreement, dated as of August 15, 199 1, between the Association 
and the School Board. Recorded at OR Book 2244, page 3727. 

Schedule No. 1991A, dated as of August 15,1991, as Amended and Restated as of April 
30,1992 and July 20,1993, and February 1,1996, as hrther Amended and Restated as of 
October 15, 1996, between the Association and the School Board. Recorded at OR Book 
2762, page 3 144. 

Schedule 1993A-1, dated as of February 15,1993, as Amended and Restated as of April 
19, 1994 and February 1, 1999, as further Amended and Restated as of October 1,2002, 
among the Association, the School Board and the Trustee. Recorded at OR Book 03768, 
page 1070. 

Schedule No. 1994A-1, dated as of March 15, 1994, as Amended and Restated as of 
December 10, 1996, as further Amended and Restated as of February 1, 1999, by and 
among the School Board, the Association and the Trustee. Recorded at OR Book 2801, 
page 1094. 

Schedule No. 1994A-2, dated as of March 15, 1994, between the Association and the 
School Board. 

Schedule No. 1996A, dated as of October 15, 1996, as Amended and Restated as of 
March 7,2000, among the School Board, the Association and the Trustee. Recorded at 
OR Book 2762, page 3 160. 

Schedule 2002A- 1, dated as of October 1,2002, as Amended and Restated as of July 1, 
2003, among the School Board, the Association and the Trustee. Recorded at OR Book 
03768, page 1083. 

Schedule 2002A-2, dated as of October 1,2002, between the Association and the School 
Board. 

Master Trust Agreement and Supplemental Trust Agreements 

1. Master Trust Agreement, dated as of August 15, 1991, between the Association and the 
Trustee. 

Series 1994A Supplemental Trust Agreement, dated as of March 15, 1994, between the 
Association and Sun Bank, National Association. 

2. 

3. 

4. 

5 .  

6. 

7. 

Series 1995A Supplemental Trust Agreement, dated'as of February 1,1996, between the 
Association and SunTrust Bank, Central Florida, National Association. 

Series 1996A Supplemental Trust Agreement, dated as of October 15,1996 between the 
Association and the Trustee, as amended by the First Amendment, dated as of March 7, 
2000. 

Series 1999A Supplemental Trust Agreement, dated as of February 1, 1999, by and 
between the Association and SunTrust Bank, Central Florida, National Association. 

Series 2002A Supplemental Trust Agreement, dated as of October 1 , 2002, between the 
Association and SunTrust Bank. 

Series 2002B Supplemental Trust Agreement, dated as of October 1,2002, between the 
Association and SunTrust Bank. 

Ground Leases 

1. Series 1991A Ground Lease, dated as of August 15,1991, as amended as of October 15, 
1996, between the School Board and the Association. Recorded at OR Book 2762, 
page 3137. 

2. First Amendment, dated as of April 19, 1994, to Series 1993A Ground Lease, dated as of 
February 15, 1993, between the School Board and Sun Bank, National Association, as 
Assignee of the Association. Recorded at OR Book 2494, page 1868. 

3. Second Amendment, dated as of October 1,2002, to Series 1993A Ground Lease, dated 
as of February 15,1993, between the School Board and SunTrust Bank, as Assignee of 
the Association. Recorded at OR Book 03768, page 1064. 

4. Series 1994A Ground Lease, dated as of March 15,1994, between the School Board and 
the Association, as amended by the First Amendment, dated as of December 10, 1996, 
between the School Board and the Trustee as assignee of the Association. Recorded at 
OR Book 2801, page 1100. 

5 .  Series 1996A Ground Lease, dated as of October 15,1996, between the School Board 
and the Association. Recorded at OR Book 2762, page 3 152. 

6. Series 2002A Ground Lease, dated as of October 1,2002, between the School Board and 
the Association, as amended by Amendment No. 1, dated as of July 1,2003, between the 
School Board and the Trustee as assignee of the Association. Recorded at OR Book 
03768, page 1076. 

, .  

Assignment Agreements 

1. Series 1994A Assignment Agreement, dated as of March 15,1994, between the 
Association and the Trustee. Recorded at OR Book 2491, page 2389. 

Series 1991A Assignment Agreement, dated as of August 15, 1991, between the 
Association and the Trustee. Recorded at OR Book 2244, page 3735. 

Series 1996A Assignment Agreement, dated as of October 15, 1996, between the 
Association and the Trustee. Recorded at OR Book 2762, page 3125. 

Series 1993A Assignment Agreement, dated as of February 15,1993, between the 
Association and the Trustee. Recorded at OR Book 2367, page 3474. 

Series 2002A Assignment Agreement, dated as of October 1,2002, between the 
Association and the Trustee. Recorded at OR Book 03768, page 1090. 

2. 

3. 

4. 

5. 

\\MIA-SRVOl\I 523449vOfl12887.0 I I200 
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AMENDMENT TO MASTER LEASE PURCHASE AGREEMENT

By and among

THE SCHOOL BOARD OF LEE COUNTY, FLORIDA

And

LEE COUNTY SCHOOL BOARD LEASING CORPORATION

And

U.S. BANK NATIONAL ASSOCIATION
(successor to SunTrust Bank of Florida, National Association), as trustee
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THIS AMENDMENT TO MASTER LEASE PURCHASE AGREEMENT (the
"Amendment") by and among The School Board of Lee County, Florida, as the governing body
of the School District of Lee County, Florida (the "Lessee" or the "School Board"), the Lee
County School Board Leasing Corporation (the "Corporation"), a not-for-profit corporation
organized and existing under the laws of the State of Florida (the "Lessor" or the "Corporation"),
and U.S. Bank National Association (successor to SunTrust Bank, Central Florida, National
Association), as trustee (the "Trustee") and assignee, is dated as of June 29.2020 and effective
on the Effective Date (as defined below) and amends that certain Master Lease Purchase
Agreement dated as of August 15,1991, as previously amended to date (the "Original Master
Lease"), between the Lessor and the Lessee.

WITNESSETH:

WHEREAS, The School Board of Lee County, Florida (the "School Board"), as the
governing body of the School District of Lee County, Florida (the "District"), has detennined to
finance and refinance certain of its capital needs through a master lease-purchase agreement
pursuant to Sections 1001.42 and 1013.15, Florida Statutes; and

WHEREAS, the School Board has the power under Section 100L42(2), Florida Statutes,
to receive, purchase, acquire, lease, sell, hold, transmit and convey title to real and personal
property for educational purposes, and under Sections 1001.42(11), 1003.02 and 1013.15(2),
Florida Statutes. to enter into leases or lease-purchase an"angements of sites and educational
facilities for school purposes; and

WHEREAS, the Florida School Boards Association, Inc. (the "Associatioa"), d not-for-
profit corporation duly organized and existing under the laws of the State of Florida, agreed to
lease purchase certain real property and educational facilities to the School Board; and

WHEREAS' the Association and the School Board have provided for the lease-purchase
financing of certain real property and educational facilities (the "Facilities") from time to time by
entering into a Master Lease Purchase Agreement dated as of August 15,1991, as amended and
supplemented (the "Master Lease"), and related agreements; and

WHEREAS, the Facilities to be leased from time to time are identified on separate

Schedules (each a "Schedule") attached to the Master Lease; and

WHEREAS, the Association entered into a Master Trust Agreement dated as of August
7, l99l with U.S. Bank National Association, successor in interest to SunTrust Bank, Central
Florida, National Association, (the "Trustee"), providing for the issuance of series of Certificates
of Participation to the public from time to time, representing undivided proportionate interests in
the principal portion and interest portion of the basic lease payments to be made by the School
Board under the Master Lease and the Schedule or Schedules relating to such series of
Certificates; and

WHEREAS, pursuant to an Assignment, Assumption and Modification Agreement dated
as of January 1, 2004 among the Lee County School Board Leasing Corporation (the
"Corporation"), the Association, the School Board and the Trustee, the Association assigned to
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the Corporation, all of its right, title and interest under the Master Lease to the Corporation and
the Corporation has assumed all of the Association's obligations thereunder;and

WHEREAS, the School Board now wishes to amend the Master Lease Agreement to (a)
revise the insurance provisions therein to reflect the change in the insurance market since 1991,
and (b) clariff Section 9.4with respect to amendments, which was written atatime when all
Certificates were insured and therefor provided for the consent of insurers to amendments but did
not provide for the consent of holders of Certificates to amendments;

WHEREAS, the School Board has authorized this Amendment under a Resolution
adopted on March 7,2077; and

WHEREAS, the Cotporation has authorized this Amendment under a Resolution
adopted on March 7 ,2017; and

WHEREAS, under Section 9.4 of the Original Master Lease, the Original Master Lease
can be amended "by written instrument signed by the School Board and the Corporation and, if
required under the terms of the Trust Agreement, by the Trustee, and consented to by each Credit
Facility Issuer;" and

WHBREAS, under certain Schedules, Section 9.4 has been amended to provide, among
other things, for consent of holders of Certificates when there is no Credit Facility Issuer, which
amendments to Section 9.4 are not uniform;

NOW, THEREFORE, THIS AMENDMENT TO THE MASTER LEASE
PURCHASE AGREEMENT WITNESSETH:

SECTION l. DEFINITIONS. (a) For purposes of this Amendment the following
tetms have the meaning set forth below.

"Effective Date" shall mean the date on which this Amendment become effective in
accordance with Section 8 hereof.

(b) Section 1.1 of the Original Master Lease is hereby revised by deleting the
definition of "Insurance Consultant" therein and replacing it with the following (inserts are
indicated by double underlining and deletions by strikethrough):

"Insurance Consultant" shall mean a nationally recognized independent
insurance company, agent or broker, selected by the School Board, that has

aen+arial personnel experienced in the area of insurance which the School Boa
lojrovde-or for which the School Board is to be self-insured.

(c) All terms used herein and not otherwise defined herein shall have the respective
meanings set forth in the Original Master Lease.

SECTION 2. AMENDMENT OF SECTION 5.3 OF THE ORIGINAL MASTER
LEASE. Section 5.3 of the Original Master Lease is hereby deleted in its entirety and in lieu
thereof the following shall be inserted:
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SECTION 5.3. Provisions Regarding Insurance. The School Board shall,
during the Lease Term, purchase and lnaintain property insurance coverage
against such risks and in such amounts as are customarily insured against in
connection with the operation of facilities comparable in size and scope to the
Facilities, and the School Board will carry and maintain or cause to be carried and
maintained and pay, or cause to be paid, the premiums for at least the following
insurance with respect to the Facilities, to the extent such insurance is available at
commercially reasonable costs, insuring against the perils of FIRE, LIGHTNING,
WINDSTORM, HAIL, HURRICANE, WINDBLOWN RAIN, DAMAGE FROM
WATER, EXPLOSION, AIRCRAFT, VEHICLES, SMOKE, VANDALISM
AND MALICIOUS MISCHIEF, TRANSPORTATION HAZARDS, THEFT
AND BURGLARY.

Determination of the appropriate amount of insurance coverage shall be

made annually by the Superintendent, in consultation with the Insurance
Consultant and Insurance and Benefits Department of the School Board, and the
School Board shall consider the recomtnendations of the Superintendent so long
as the recommended insurance is available at commercially reasonable costs and
otherwise satisfies the criteria set forth herein. The School Board shall maintain
eligibilify for assistance by the Federal Emergency Management Agency.

In addition, the School Board may elect to self-insure for all or any portion
of such coverage, as provided above. The self-insurance program shall be

reviewed annually by the Superintendent, in consultation with the Insurance
Consultant and Insurance and Benefits Department.

Flood insurance shall be maintained for its property, including any of the
Facilities, located in a federally designated special flood hazard area, in such
amounts per occuffence recommended by the Insurance Consultant as being
available at commercially reasonable costs and in minimum amounts necessary to
qualify for the Federal disaster relief programs. If such minimum amounts are not
available at commercially reasonable costs in the opinion of the Insurance
Consultant, the School Board shall self-insure for such amounts as will qualify for
the Federal disaster relief program.

The sufficiency of the School Board's flood insurance coverage shall be

reviewed at least annually by the Superintendent, in consultation with the
Insurance Consultant and Insurance and Benefits Department of the School
Board, and the School Board shall consider the recommendations of the Insurance
Consultant so long as the recommended insurance meets the criteria set forth in
the precedin g paragr aph.

Any insurance policy issued pursuant to this Section 5.3 shall provide that
the Corporation and the Trustee shall be notified in writing of any proposed
cancellation of such policy thirty (30) days prior to the date set for cancellation.
Any policy of all risk property insurance must be obtained from a commercial
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insurance company or companies rated "Secure" by A.M. Best Company or in
one of the three highest rating categories of Moody's and S&P .

In the event of any loss, damage, or condemnation involving the Facilities,
the School Board shall promptly provide or cause to be provided to the
Corporation and the Trustee written notice thereof, and make available or cause to
be made available to the Corporation and the Trustee all information and
documentation relating thereto.

Any insurance policy maintained pursuant to this Section 5.3 shall be so

written or endorsed to provide that the Trustee (on behalf of the Certificate
holders), and the Corporation are named as additional insureds, and the Trustee,
the Corporation and the School Board are named as loss payees as their interests
may appear and the Net Proceeds of any appropriation made in connection with a

self-insurance election shall be payable to the School Board, the Corporation and
the Trustee (on behalf of the Certificate holders) as their respective interests may
appear. The Net Proceeds of the insurance required in this Section 5.3 or the Net
Proceeds of any appropriation in connection with a self-insurance election shall
be applied as provided in Section 5.4(a) and Section 5.4(b) hereof.

SECTION 3. AMENDMENT OF SECTION 9.4 OF THE ORIGINAL MASTER
LEASE. Section 9.4 of the Original Master Lease is hereby deleted in its entirety and in lieu
thereof the following shall be inserted:

SECTION 9.4. Amendments. The terms of this Master Lease and
any Schedule hereto shall not be waived, altered, modified, supplemented
or amended in any manner whatsoever except by written instrument
signed by the Corporation and the School Board and, if required under the
terms of the Trust Agreement, by the Trustee. Except as otherwise
provided herein, the consent of the holders of at least a majority in
principal amount of Outstanding Certificates who are affected by such
waiver, alteration, modification, supplement or amendment shall be

required. With respect to insured Certificates, the related Credit Facility
Issuer, if any, shall consent in lieu of the consent of the holders of
Certificates it insures. Notwithstanding the foregoing, a Schedule may be

amended without obtaining the consent of the holders of the affected
Certificates or of a Credit Facility Issuer, if any, for the purpose of (1)
adding a legal description and/or the permitted encumbrances for a

Facility Site which has already been designated in such Schedule, (2)
adding additional Facilities to be financed under such Schedule, (3)
substituting Facilities in accordance with Section 6.4 hereof, or (4)
releasing a Facility or portion thereof if such Facility or portion thereof
has been released from the lien of the Lease in accordance with the
provisions thereof.
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SECTION 4. PROVISIONS OF ORIGINAL MASTER LEASE NOT
OTHERWISE MODIFIED. Except as expressly modified or amended hereby, the Original
Master Lease shall remain in full force and effect.

SECTION 5. COUNTERPARTS. This Amendment may be simultaneously
executed in several counterparts, each of which shall be an original and all of which shall
constifute but one and the same instrument.

SECTION 6. HEADINGS. Any heading preceding the text of the several Sections
hereof, and any table of contents or marginal notes appended to copies hereof, shall be solely for
convenience of reference and shall not constitute apaft of this Amendment, nor shall they affect
its meaning, construction or effect.

SECTION 7. LAWS. This Amendment shall be construed and governed in
accordance with the laws of the State of Florida, without giving effect to principles of conflicts
of laws.

SECTION 8. EFFECTM DATE. This Amendment shall become effective upon
execution by the School Board, the Corporation and the Trustee and the consent of the holders of
a majority in principal amount of the Outstanding Certificates or with the consent of the related
Credit Facility Issuer, if any, in lieu of the consent of the holders of Certificates it insures.
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IN WITNESS WHEREOF, the Trustee has caused this Amendment to Master Lease
Purchase Agreement to be executed in its corporate name by its duly authorized officer, and the
Corporation has caused this Amendment to Master Lease Purchase Agreement to be executed in
its name by its duly authorized members or officers, and the School Board has caused this
Amendment to Master Lease Purchase Agreement to be executed in its name by its duly
authorized members or officers all as of the Effective Date.

DocuSigned by:

lsEAL]

Attest:

IsEAL]

Attest:

LEE COUNTY SCHOOL BOARD
LEASING CORPORATION

DocuSigned by:by:

[), b.. illt"ws
gory Adkins, Ed. D

Secretary

By:

,oi*;;, b iltt,ws

ffis(l^at

ary
President

THE SCHOOL BOARD OF LEE
couNTY, FLORIDA

by:

By fisdu,
ary

Chairman

U.S. BANK NATIONAL ASSOCIATION,
as Trustee

By
Leanne M. Duffy
Vice President

DocuSigned by:

*

By
-Uruffifjift. Adkin', Ed. D

Secretary

s&rl,

IN WITNESS WHEREOF, the Trustee has caused this Amendment to Master Lease
Purchase Agreement to be executed in its corporate name by its duly authorized officer, and the
Corporation has caused this Amendment to Master Lease Purchase Agreement to be executed in
its name by its duly authorized members or officers, and the School Board has caused this
Amendment to Master Lease Purchase Agreement to be executed in its name by its duly
authorized members or officers all as of the Effective Date.

lsEALl

Attest:

Gregory K. Adkins, Ed. D
Secretary

LEE COUNTY SCHOOL BOARD
LEASING CORPORATION

By
Mary Fischer
President

THE SCHOOL BOARD OF LEE
couNTY, F'LORTDA

By
Mary Fischer
Chairman

U.S. BAi\K NATIONAL ASSOCIATION,
as

M. Duffu

By

By

lsEALI

Attest:

Gregory K. Adkins, Ed. D.
Secretary
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AMENDED AND RESTATED SCHEDULE 2016A 
dated as of October 1, 2016 

Amended and Restated as of August 1, 2026 
to the 

Master Lease Purchase Agreement dated as of 
August 15, 1991, as amended and supplemented 

 among 
Lee County School Board Leasing Corporation 

(successor in interest to Florida School Boards Association Inc.), 
as Lessor (the “Corporation”) 

and 

The School Board of Lee County, Florida, 
as Lessee (the “School Board”) 

and 

U.S. Bank Trust Company, National Association 
(successor in interest to SunTrust Bank, 
Central Florida, National Association), 

as Trustee and Assignee 
(the “Trustee”) 

THIS AMENDED AND RESTATED SCHEDULE 2016A (the “Schedule”) is hereby 
entered into as of August 1, 2026, under and pursuant to that certain Master Lease Purchase 
Agreement dated as of August 15, 1991, as amended and supplemented (the “Master Lease”) 
pursuant to which the Trustee as Assignee of the Corporation has agreed to finance the lease 
purchase unto the School Board and the School Board has agreed to lease purchase from the 
Corporation, subject to the terms and conditions of the Master Lease incorporated herein, the 
Series 2016A Facility herein described. The Trustee, as assignee of the Corporation hereby 
demises, leases and subleases to the School Board, and the School Board hereby hires, takes, leases 
and subleases from the Trustee, the Series 2016A Facility described herein, together with the rights 
described in clauses (i), (ii) and (iii) of Section 1 in the Series 2016A Ground Lease (hereinafter 
defined).  The Master Lease with respect to this Schedule and as modified and supplemented 
hereby is referred to herein as the “Series 2016A Lease”.  All terms and conditions contained in 
the Master Lease, unless otherwise amended or superseded hereby are incorporated herein by 
reference.  

Section 1. Definitions.  For purposes of the Series 2016A Lease the following terms 
have the meanings set forth below.  All capitalized terms used herein and not otherwise defined 
herein shall have the respective meanings given to them in the Master Lease or the Trust 
Agreement, as appropriate.   

“Commencement Date” for the Series 2016A Lease is October 12, 2016. 
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“Series 2016A Certificates” shall mean the $61,080,000 Certificates of Participation, 
Series 2016A dated as of the Closing Date, issued under the Trust Agreement and evidencing 
undivided proportionate interests of the owners thereof in Basic Lease Payments to be made by 
the School Board pursuant to the Master Lease. 

“Series 2016A Facility” shall mean the Facility described in this Schedule 2016A, as this 
Schedule 2016A may be amended or supplemented from time to time.   

“Series 2016A Facility Site” shall mean the Facility Site described in this Schedule 2016A 
to be ground leased by the School Board to the Corporation, as the same may be amended or 
supplemented from time to time. 

“Series 2016A Supplemental Trust Agreement” shall mean the Series 2016A 
Supplemental Trust Agreement dated as of October 1, 2016, between the Corporation and the 
Trustee. 

“Series 2026A Certificates” shall mean the Certificates of Participation, Series 2026A, 
issued under the Series 2026A Supplemental Trust Agreement and evidencing undivided 
proportionate interests of the owners thereof in Basic Lease Payments to be made by the School 
Board pursuant to the Master Lease. 

“Series 2026A Supplemental Trust Agreement” shall mean the Series 2026A 
Supplemental Trust Agreement dated as of August 1, 2026, between the Corporation and the 
Trustee. 

“Unrefunded Certificates” shall mean the Series 2016A Certificates maturing on August 
1, 2026 and August 1 2036, which are not refunded in connection with the issuance of the Series 
2026A Certificates. 

 

Section 2. Lease Term.  The total of all Lease Terms of the Series 2016A Lease is 
expected to be approximately twenty (20) years and ten (10) months consisting of an “Original 
Term” from the Commencement Date through and including June 30, 2017, and nineteen (19) 
Renewal Terms of twelve (12) months each, each from July 1 through and including June 30 of 
the next succeeding calendar year, commencing July 1, 2017 and ending June 30, 2036, and the 
last Renewal Term from July 1, 2036 to August 1, 2036.  Each Lease Term shall be subject to 
annual renewal pursuant to the provisions of Article II of the Master Lease.  

Section 3. Series 2016A Facility to be Lease Purchased.  A general description and 
the estimated costs of the Series 2016A Facility to be lease-purchased under the Series 2016A 
Lease are described in Exhibit A hereto.  If, upon delivery of a certificate from the School Board 
to the Trustee indicating completion of the acquisition, construction, installation and payment of 
all costs of the Series 2016A Facility, or it is determined that the cost of, and consequently the 
actual amount of Basic Lease Payments for, the Series 2016A Facility is lower than the amount 
set forth herein, Exhibit A shall be revised as necessary to reflect the adjusted cost.  The School 
Board reserves the right to substitute other facilities for the Facility set forth herein, in accordance 
with the requirements of the Series 2016A Lease.   
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Section 4. Series 2016A Facility Site to be Ground Leased to the Corporation and 
Permitted Encumbrances.  The legal descriptions of the Series 2016A Facility Site to be ground 
leased to the Corporation and Permitted Encumbrances (in addition to those specified in the Master 
Lease) are as set forth in Exhibit B hereto. Substitutions may be made in accordance with the 
requirements of the Series 2016A Lease and the Series 2016A Ground Lease. 

Section 5. Application of Certain Proceeds of Certificates.  Pursuant to the 
provisions of Section 402 of the Series 2016A Supplemental Trust Agreement the Trustee will 
deposit the following sums attributable to the cost of the Series 2016A Facility to be lease 
purchased hereunder, including the Series 2016A Facility Site, in the following accounts from the 
proceeds of the Series 2016A Certificates.  

Amount Account 
$70,935,000.00 Series 2016A Acquisition Account 

$335,890.67 Series 2016A Cost of Issuance Subaccount 
 
Pursuant to the provisions of Section 402 of the Series 2026A Supplemental Trust 

Agreement the Trustee will deposit the following sums attributable to the cost of the Series 2016A 
Facility to be lease purchased hereunder, including the Series 2016A Facility Site, in the following 
accounts from the proceeds of the Series 2026A Certificates.  

Amount Account 
$__________ Series 2016A Prepayment Account 
$__________ Series 2026A Cost of Issuance Subaccount 

 
Section 6. Basic Lease Payments.  The interest portion and principal portion of the 

Basic Lease Payments, the Lease Payment Dates (June 30 and December 30), and the remaining 
principal portion with respect to the Series 2016A Facility to be lease purchased are set forth in 
Exhibit C hereto.  The Schedule of Basic Lease Payments shall be no less than the principal and 
interest payments with respect to the Series 2026A Certificates relating to the Series 2016A 
Facility and shall be amended only in the event of a prepayment or a prepayment deposit of the 
principal portion of Basic Lease Payments represented by such portion of the Series 2026A 
Certificates pursuant to Section 7.2 or 7.3 of the Master Lease, and prepayment or defeasance of 
such portion of Series 2026A Certificates pursuant to Section 203 of the Series 2026A 
Supplemental Trust Agreement or Section 801 of the Master Trust Agreement.   

 The interest portion of the Basic Lease Payments represented by the Unrefunded 
Certificates and the Series 2026A Certificates, expressed as an annual interest rate, is exempt from 
the limitations on interest rates set forth in Section 215.84, Florida Statutes, since the Unrefunded 
Certificates and the Series 2026A Certificates are rated within the three highest rating categories 
by a nationally recognized rating service. 

Section 7. Additional Lease Payments.  Additional Lease Payments with respect to 
the Series 2016A Lease consist of the following: 
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1. Trustee Fees: Acceptance Fee of $1,000. 
Annual administration fee of $3,000. 

2. Trustee Expenses: $3,750 for counsel fees, $300 out of pocket estimated 
expenses for counsel fees, plus out-of-pocket expenses billed 
at cost. 

Additional Lease Payments with respect to the Unrefunded Certificates and Series 2026A 
Certificates consist of the following amounts paid or to be paid, except as otherwise provided 
herein, by the School Board on the following dates: 
 
1.  Trustee Fees:  Acceptance Fee of $_____.   

Annual administration fee of $____. 
2.  Trustee Expenses: $____ for counsel fees.   

Section 8. Prepayment Provisions.  In lieu of the prepayment provisions of Section 
7.2 of the Master Lease, the principal portion of the Basic Lease Payments due as provided in 
Section 6 of this Schedule 2016A is subject to the following prepayment provisions: 

A. Optional Prepayment.   

Series 2016A Certificates: 

 The principal portion of Basic Lease Payments due on June 30, 2036 is subject to 
prepayment in whole or in part on any Business Day on or after June 30, 2021, at a Prepayment 
Price equal to (a) 100% of the principal portion of Basic Lease Payment to be prepaid, plus (b) the 
accrued and unpaid interest portion of Basic Lease Payments represented by the Series 2016A 
Certificates to be prepaid on the Prepayment Date. 

Series 2026A Certificates:  

 The principal portion of Basic Lease Payments shall not be subject to prepayment prior to 
maturity. 

B. Extraordinary Prepayment.  The extraordinary prepayment provisions set 
forth in Section 7.2(B)(a) and 7.2(B)(b) and Section 5.4(b) of the Master Lease shall not apply to 
the Series 2016A Lease.   

Section 7.2(B)(a) and (b) of the Master Lease shall not apply to the Series 2026A 
Certificates.  Notwithstanding anything in the Series 2016A Lease to the contrary, in lieu of the 
extraordinary prepayment provisions of Section 7.2(B)(b) of the Master Lease, the Net Proceeds 
shall either (1) be applied to pay the Costs of other Facilities, in which case such other Facilities 
shall become subject to the provisions of this Series 2016A Lease as fully as if they were the 
originally leased Series 2016A Facility or (2) at the direction of the School Board, upon delivery 
to the Trustee of a favorable opinion of Special Tax Counsel, such Net Proceeds shall be deposited 
in the Series 2016A Lease Payment Account to be credited against Basic Lease Payments next 
coming due in accordance with Section 3.2(c) of the Master Lease. 
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Section 9. Other Special Provisions. 

 A. Representations. 

(i)  The School Board hereby represents, covenants and warrants that adequate 
water, sanitary sewer and storm sewer utilities, electric power, telephone and other utilities 
are available to the Series 2016A Facility, or the cost of making them available is included 
in the School Board’s acquisition and construction budget for the Series 2016A Facility. 

(ii) The School Board hereby confirms its representations, covenants and 
warranties set forth in Section 2.10 of the Master Lease and all references therein to the 
Facilities shall include the Series 2016A Facility, except that all references therein to the 
Master Lease shall be deemed to refer to the Master Lease as supplemented by this 
Schedule 2016A, and except as otherwise provided below.  The Corporation hereby 
confirms its representations, covenants and warranties set forth in Section 2.11 of the 
Master Lease and all references therein to the Facilities shall include the Series 2016A 
Facility, except that all references therein to the Master Lease shall be deemed to refer to 
the Master Lease as supplemented by this Schedule 2016A, and except as otherwise 
provided below.   

(iii) The School Board and the Corporation hereby represent that the Master 
Lease is in effect and that to their knowledge there are no defaults on the date of execution 
of this Schedule 2016A under any Lease, Ground Lease or the Trust Agreement.   

B. Continuing Disclosure.  For purposes of the Series 2016A Lease, the School 
Board hereby covenants and agrees that it will comply with and carry out all of the provisions of 
the Disclosure Dissemination Agent Agreement.  Notwithstanding any other provision of the 
Series 2016A Lease, failure of the School Board to comply with the Disclosure Dissemination 
Agent Agreement shall not be considered an Event of Default; however, the Trustee may (and, at 
the request of any participating underwriter or the Holders of at least 25% aggregate principal 
amount in Outstanding Series 2016A Certificates and Series 2026A Certificates, shall) or any 
Holder of the Series 2016A Certificates, Series 2026A Certificates or Beneficial Owner may take 
such actions as may be necessary and appropriate, including seeking specific performance by court 
order, to cause the School Board to comply with its obligations under this Section 9.B  For 
purposes of this Section, "Beneficial Owner" means any person who, (1) has the power, directly 
or indirectly, to vote or consent with respect to, or to dispose of ownership of, any Series 2016A 
Certificates or Series 2026A Certificates (including persons holding Series 2016A Certificates or 
Series 2026A Certificates through nominees, depositories or other intermediaries), or (2) is treated 
as the owner of any Series 2016A Certificates or Series 2026A Certificates for federal income tax 
purposes. 

C. Amendment of Section 5.4(b) of the Master Lease.  For purposes of the 
Series 2016A Lease, Section 5.4(b) of the Master Lease shall read as follows: 

(b)  Option B - Deposit to Lease Payment Account or Acquisition Account.  
Provided, however, if the School Board has determined that its operations have 
not been materially affected and that it is not in the best interest of the School 
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Board to repair, restore or replace that portion of the Facilities as damaged, 
destroyed or condemned, then the School Board shall not be required to comply 
with the provisions of subparagraph (a) set forth above.  If the Net Proceeds are 
(i) less than ten percent (10%) of the Remaining Principal Portion of the Basic 
Lease Payments relating to such Facilities and (ii) equal to or less than the amount 
of Basic Lease Payments coming due in the immediately following Fiscal Year 
under such Lease, then such Net Proceeds may, at the option of the School Board, 
(x) be deposited in the Lease Payment Account for the Series of Certificates 
relating to such Facilities to be credited against Basic Lease Payments next coming 
due in accordance with Section 3.2(c) hereof or (y) deposited in the Acquisition 
Account for the Series of Certificates relating to such Facilities and applied to pay 
the Costs of other Facilities, in which case such other Facilities shall become 
subject to the provisions of the related Lease as fully as if they were the originally 
leased Facilities.  If the Net Proceeds are (i) equal or greater than ten percent (10%) 
of the Remaining Principal Portion of the Basic Lease Payments relating to such 
Facilities or (ii) greater than the amount of Basic Lease Payments coming due in 
the immediately following Fiscal Year under such Lease, then the Net Proceeds 
shall be deposited in the Acquisition Account for the Series of Certificates relating 
to such Facilities and applied to pay the Costs of other Facilities, in which case 
such other Facilities shall become subject to the provisions of the related Lease as 
fully as if they were the originally leased Facilities; provided, however, at the 
direction of the School Board, with the consent of the Credit Facility Issuer, if any, 
upon delivery to the Trustee of a Favorable Opinion, such Net Proceeds shall be 
deposited in the Lease Payment Account for the Series of Certificates relating to 
such Facilities to be credited against Basic Lease Payments next coming due in 
accordance with Section 3.2(c) hereof.   

D. Amendment of Section 9.4 of the Master Lease.  For purposes of the Series 
2016A Lease, Section 9.4 of the Master Lease shall read as follows: 

SECTION 9.4.  Amendments.  The terms of this Master Lease and any 
Schedule shall not be waived, altered, modified, supplemented or amended in any 
manner whatsoever except by written instrument signed by the Corporation and the 
School Board and, if required under the terms of the Trust Agreement, by the 
Trustee, with the consent of the Credit Facility Issuer, if any.  In the event that there 
is no Credit Facility Issuer, except as otherwise provided herein, the consent of the 
Holders of at least a majority in principal amount of the Certificates Outstanding 
who are affected by such waiver, alteration, modification, supplement or 
amendment shall be required.  Notwithstanding the foregoing, a Schedule may be 
amended without obtaining the consent of Holders of the affected Certificates, for 
the purpose of (1) adding a legal description and/or the permitted encumbrances for 
a Facility Site which has already been designated in such Schedule, (2) adding 
additional Facilities to be financed under such Schedule, (3) substituting Facilities 
in accordance with Section 6.4 hereof or (4) releasing a Facility or portion thereof 
if such Facility or portion thereof has been released from the lien of the Lease in 
accordance with the provisions thereof.  
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IN WITNESS WHEREOF, the Corporation has caused this Amended and Restated 
Schedule 2016A to be executed in its corporate name by its duly authorized officers, and the 
School Board has caused this Amended and Restated Schedule 2016A to be executed in its name 
by its duly authorized members or officers all as of the day and year first written above. 

[SEAL] 
 
Attest: 
 
 
 
By:  
 Denise M. Carlin, Ed.D. 
 Secretary  

LEE COUNTY SCHOOL BOARD 
LEASING CORPORATION 
 
 
 
 
By:  
 Armor Persons 
 President 

  
  
  
  
  
[SEAL] 
 
Attest: 
 
 
By:  
 Denise M. Carlin, Ed.D.
 Secretary and Superintendent 

THE SCHOOL BOARD OF LEE COUNTY, 
FLORIDA 
 
 
 
By:  
 Armor Persons 
 Chair 

  
  
Approved as to form: 
 
 
By:___________________________ 
    Robert Dodig, Esq.  
    School Board Attorney 
 
U.S. BANK TRUST COMPANY,  
NATIONAL ASSOCIATION,  
as assignee and trustee 
 
 
 
By:  
 Leanne Duffy 
 Vice President 
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EXHIBIT A TO SCHEDULE 2016A 
 

A. General Description of the Series 2016A Facility to be Lease Purchased: 

Bonita Springs High School (f/k/a High School “LLL”, South Zone High School) 
 

Bonita Springs High School was constructed in Bonita Springs, Florida on a 76-acre site that 
the District purchased on Imperial Parkway. The facility contains approximately 280,000 gross 
square feet and provides for a total capacity of 2,000 students. The physical plant consists of three 
primary buildings with multiple outbuildings that house over 65 classrooms that include general 
classrooms, music, art, ESE, science labs, environmental labs, media center, gymnasium, 
auditorium, cafeteria, and administrative offices.  The school opened in August 2018. 

 

B. Estimated Costs of the Series 2016A Facility and Series 2016A Facility Site: 

The following table sets forth the School Board's current estimates of the cost of 
each of the facilities comprising the Series 2016A Facility. 

Facilities 
Description Planning/Design 

Furniture, Fixtures 
& Equipment 

Construction/ 
Acquisition 

Total 
Project Cost 

High School LLL $2,250,000 $5,200,000 $63,485,000 $70,935,000 
Total     

 
The foregoing reflects the current expectations of the School Board and District as 

of September 21, 2016, as to the nature, scope and cost of the Series 2016A Facility and is 
subject to change and amendment. 
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EXHIBIT B TO SCHEDULE 2016A 

Legal Description and Permitted Encumbrances 
(Series 2016A Facility Site) 

A. DESCRIPTION OF REAL ESTATE 

A PORTION OF SECTIONS 23 AND 24, TOWNSHIP 47 SOUTH, RANGE 25 EAST, LEE 
COUNTY, FLORIDA, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS: 
 
BEGIN AT THE SOUTHWEST CORNER OF THE AFOREMENTIONED SECTION 24; 
THENCE, ALONG THE WEST LINE OF THE SOUTHWEST ONE-QUARTER OF SAID 
SECTION 24, N. 01°15’53”W., 2,426.50 FEET TO A CONCRETE MONUMENT; THENCE 
ALONG THE SOUTH LINE OF THE SOUTH ONE-HALF OF THE SOUTH ONE-HALF 
OF THE SOUTHEAST ONE-QUARTER OF THE NORTHEAST ONE-QUARTER, 
S.85°50’32”W., 1378.87 FEET; THENCE ALONG THE WEST LINE OF THE SOUTH 
ONE-HALF OF THE SOUTH ONE-HALF OF THE SOUTHEAST ONE-QUARTER OF 
THE NORTHEAST ONE-QUARTER, N.01°39’38”W., 312.45 FEET; THENCE ALONG 
THE NORTH LINE OF THE SOUTH ONE-HALF OF THE SOUTH ONE-HALF OF THE 
SOUTHEAST ONE-QUARTER OF THE NORTHEAST ONE-QUARTER, N.86°12’34”E., 
1372.11 FEET; THENCE, ALONG THE WEST LINE OF THE NORTHWEST ONE-
QUARTER OF THE AFOREMENTIONED SECTION 24, N.02°52’06”W., 507.12 FEET; 
THENCE, ALONG THE WESTERLY LINE OF THE PROPOSED THREE OAKS 
PARKWAY FOR THE FOLLOWING THREE (3) COURSES: 
 
1. ALONG ARC OF A NON-TANGENT CIRCULAR CURVE CONCAVE TO THE 
NORTHEAST AND HAVING FOR ITS ELEMENTS A RADIUS OF 6,007.66 FEET, A 
CENTRAL ANGLE OF 08°59’57”, A CHORD DISTANCE OF 942.63 FEET, A CHORD 
BEARING OF S.32°04’05”E., AN ARC DISTANCE OF 943.60 FEET; 
 
2. S.36°34’04”E., 1087.15 FEET; 
 
3. ALONG THE ARC OF A TANGENT CIRCULAR CURVE CONCAVE TO THE WEST 
HAVING FOR IT ELEMENTS A RADIUS OF 1,525.00 FEET, A CENTRAL ANGLE OF 
67°04’48” A CHORD DISTANCE OF 1,685.18 FEET, A CHORD BEARING OF 
S.03°01’40”E., AN ARC DISTANCE OF 1,785.42 FEET; 
 
THENCE S.30°30’44”W., 33.37 FEET; THENCE N.59°29’16”W., 10.00 FEET; THENCE, 
ALONG THE ARC OF A NON-TANGENT CIRCULAR CURVE CONCAVE TO THE 
NORTHWEST AND HAVING FOR ITS ELEMENTS A RADIUS OF 40.00 FEET, A 
CENTRAL ANGLE OF 73°51’40”, A CHORD DISTANCE OF 48.07 FEET, A CHORD 
BEARING OF S.67°26’34”W., AN ARC DISTANCE OF 51.56 FEET; THENCE 
N.75°37’36”W., 697.98 FEET; THENCE S.14°32’24”W., 110.00 FEET; THENCE 
N.75°37’36”W., 381.30 FEET TO THE POINT OF BEGINNING. 
 
LESS AND EXCEPT: 
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A PARCEL OF LAND LYING IN SECTION 24. TOWNSHIP 47 SOUTH, RANGE 25 
EAST, LEE COUNTY, FLORIDA, BEING MORE PARTICULARLY DESCRIBED AS 
FOLLOWS: 
 
BEGINNING AT THE SOUTHWEST CORNER OF SAID SECTION 24: THENCE 
NORTH 01°16'04" WEST ALONG THE WEST LINE OF SAID SECTION 24 A 
DISTANCE OF 54.85 FEET TO AN INTERSECTION WITH THE ARC OF A NON-
TANGENT CURVE CONCAVE SOUTHERLY AND WHOSE RADIUS POINT BEARS 
SOUTH 01°25’11" EAST A DISTANCE OF 2430.45 FEET; THENCE EASTERLY 
ALONG THE ARC OF SAID NON-TANGENT CURVE THROUGH A CENTRAL 
ANGLE OF 09°27’07" AN ARC DISTANCE OF 400.94 FEET TO THE 
NORTHWESTERLY CORNER OF TRACT C-11 OF HAWTHORNE PHASE 1B AS 
RECORDED IN INSTRUMENT NO. 2006000122125, PUBLIC RECORDS OF LEE 
COUNTY. FLORIDA; THENCE SOUTH 14°31’13” WEST ALONG SAID WESTERLY 
LINE A DISTANCE OF 110.00 FEET TO THE SOUTHWESTERLY CORNER OF SAID 
TRACT C-11; THENCE LEAVING SAID SOUTHWESTERLY CORNER NORTH 
75°38’47" WEST A DISTANCE OF 381.30 FEET TO THE POINT OF BEGINNING OF 
THE PARCEL HEREIN DESCRIBED. 
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B. PERMITTED ENCUMBRANCES 

 
1. Lee County Ordinances 86-14 and 86-38 providing for mandatory solid waste collection 

and the imposition of special assessments for said collection services.  The special 
assessments for the current tax year are payable with the ad valorem taxes. 

 
2. Reservation of oil, gas and mineral interests by deed recorded in Deed Book 216, Page 

440.  As affected by Instrument recorded in Official Records Book Instrument # 
2008000252521 and Notice of Interest in Land Pursuant to Florida Statutes 704.05 and 
Florida Statutes Chapter 412 recorded in Official Records Instrument # 2010000182256.  
Note: The current record owner of the interest excepted herein has not been determined.  
(Affects lands in Section 24 only) 

 
3. Conservation Easement to South Florida Water Management District, recorded in Official 

Records Book 4604, Page 3956. 
 
4. Temporary Access Easement granted by Tex Development Corporation, a Florida 

corporation to Centex Homes, a Nevada general partnership, dated March 30, 2005 and 
recorded April 11, 2005 in Official Records Book 4659, Page 2724. 

 
5. Non-exclusive Drainage Easement granted by Tex Development Corporation, a Florida 

corporation to Centex Homes, a Nevada general partnership, dated March 30, 2005 and 
recorded April 11, 2005 in Official Records Book 4659, Page 2705.  

 
6. Terms and conditions of that certain Temporary Access Easement granted by Centex 

Homes, a Nevada general partnership, to Tex Development Corporation, a Florida 
corporation, recorded April 11, 2005 in Official Records Book 4659, Page 2693.  

 
7. Easements in favor on Lee County, Florida, a political subdivision of the State of Florida 

contained in Instrument recorded in Official Records Instrument # 2013000025316. 
 
8. Note:  South Florida Water Management District Notice of Environmental Resource or 

Surface Water Management Permit recorded in Official Records Instrument # 
2012000030787.  
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EXHIBIT C TO SCHEDULE 2016A 

Schedule of Basic Lease Payments 
 

Lease Payment 
Date (June 30) 

Basic Lease 
Payment 

Principal 
Portion 

Interest 
Portion 

Remaining 
Principal 

2027     

2028     

2029     

2030     

2031     

2032     

2033     

2034     

2035     

2036     

     

 

[THIS PAGE INTENTIONALLY LEFT BLANK] 
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SERIES 2O16A GROUND LEASE

(Series 2016A Facilitv Site)

THIS SERIES 2016A GROUND LEASE dated as of October 7, 2016, between THE
SCHOOL BOARD OF LEE COUNTY, FLORIDA, (the "School Board") acting as the
governing body of the School District of Lee County, Florida (the "District"), as Lessor, and the
LEE COLINTY SCHOOL BOARD LEASING CORPORATION (the "Corporation"), a not-
for-profit corporation organized and existing under and pursuant to Chapter 617 and Section
1001.453, Florida Statutes, successor in interest to Florida School Boards Association Inc., as

Lessee. Capitalized terms used, but not defined, herein shall have the meanings assigned thereto
in the hereinafter described Trust Agreement.

WITNES$ETH:

WHEREAS, the School Board has the power, under Section 1001.42(2), Florida
Statutes, as amended, to receive, purchase, acquire, lease, sell, hold, transmit and convey title to
real and personal property for educational purposes, and under Section 1001.42(11), Florida
Statutes, as amended, to enter into leases or lease-purchase agreements of grounds and

educational facilities, or of educational facilities for school purposes; and

WHEREAS, the Corporation has the authority to acquire educational facilities by lease

or deed for the benefit ofthe School Board; and

WHEREAS, the Corporation is a "private corporation" within the meaning of Section
1001.42(l lXb)5, Florida Statutes, as amended, and is a "direct support organization" within the

meaning of Section 1001.453, Florida Statutes, as amended; and

WHEREAS, in order to carry out its powers and authority to acquire facilities and

equipment, the School Board and the Corporation have entered into a Master Lease Purchase

Agreement dated as of August 15, 1991 (as the same may be amended and supplemented from
time to time, the "Master Lease"); and

WHEREAS, the School Board owns or holds a long-term lease on certain real property
located in Lee County, Florida and described in Exhibit A attached hereto, as the same may be

amended from time to time by the addition of parcels of land to be acquired by the School Board
in the future pursuant to one or more supplements thereto (which real property, together with all
buildings, structures and improvements now or hereafter erected or situated thereon, any
easements or other rights or privileges in adjoining property inuring to the fee simple owner or
lessee of such land by reason of ownership of such land or a leasehold interest in such land, and

all f,rxtures, additions, alterations or replacements thereto, now or hereafter located in, on or used

in connection with or attached or made to such land is hereinafter referred to as a "Series 2016A
Facility Site" or, in the case ofseparate parcels, such parcels are herein collectively referred to as

the "Series 2016A Facility Sites"); and

WHEREAS, the School Board desires to lease-purchase a particular educational facility
to be located on the Series 2016A Facility Site (the "Series 2016A Facility"), pursuant to
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Schedule 2016A to the Master Lease (which schedule, upon being executed and delivered by the
School Board and the Corporation, together with the terms and provisions of the Master Lease,
constitutes a separate lease, as the same may be amended or supplemented from time to time, the
"Series 2016A Lease"); and

WHEREAS, it is possible that a portion of the Series 2016A Facility may be attached to
one or more existing structures of the School Board adjacent to the Series 2016A Facility Site;
may be dependent upon adjacent property of the School Board for pedestrian and vehicular
ingress, egress and access to and from and between the Series 201,6A Facility Site and the public
roads adjoining the adjacent property of the School Board ("Access"); and may further be

dependent upon the School Board's adjacent property for utility and other services which would
be necessary for the full use and enjoyment of the Series 2016A Facility Site including, but not
limited to, drainage, sewer and water service, electric, telephone and gas service and parking of
vehicles (collectively, the "Services"); and

WHEREAS, the Corporation desires to acquire from the School Board, pursuant to this
Series 2016A Ground Lease, and the School Board is willing to grant to the Corporation, the
right to utilize the adjacent property ofthe School Board to the extent reasonably necessary for
Access and for the Services, and the Corporation and the School Board desire to provide for the

structural attachment of the Series 2016A Facility to the adjacent property of the School Board;
and

WHEREAS, the School Board has on May 3, 2016, after due notice as required by law,
held an open, public meeting on the proposal of entering into this Series 2016A Ground Lease, at

which meeting a copy of this Series 2016A Ground Lease in substantially final form was

available for inspection and review by the public; and

WHEREAS, provisions for the payment of the cost of acquiring and constructing the

Series 2016A Facility have been made by (a) establishing a trust pursuant to the Master Trust
Agreement dated as of August 15, 1991, as supplemented by a Series 2016A Supplemental Trust
Agreement dated as of October 1,2016 (as the same may be further amended or supplemented
from time to time, the "Trust Agreement"), between the Corporation and U.S. Bank National
Association (successor in interest to SunTrust Bank, Central Florida, National Association), as

trustee (the "Trustee"), and irrevocably assigning to the Trustee without recourse all of the
Corporation's right, title and interest in and to this Series 2016A Ground Lease and the Series

2016A Lease, except for certain rights to indemnification, to receive notices and to hold title to
the Series 2016A Facility, (b) directing the Trustee for such trust to execute and deliver the
Certificates of Participation, Series 2016A (the "Series 2016A Certificates") evidencing
undivided proportionate interests of the Owners thereof in the right to receive Basic Lease

Payments to be made by the School Board, as lessee, pursuant to the Series 2016A Lease, and
(c) directing the Trustee to hold the proceeds of sale of the Series 2016A Certificates in trust
subject to application only to pay the costs of acquisition and construction of the Series 2016A
Facility (as defined in the Trust Agreement); and

WHEREAS, each Series 2016,4. Ce(ificate represents an undivided proportionate
interest in the principal portion of the Basic Lease Payments set forth in the Series 2016A Lease

due and payable on the maturity date or earlier prepayment date of the Series 2016A Certificates
and in the interest portion of the Basic Lease Payments set forth in the Series 2016A Lease due
and payable semiannually, to and including such maturity date or earlier prepayment date; and

WHEREAS, the Corporation will assign to the Trustee all of its right, title and interest in
and to this Series 2016A Ground Lease, the Series 2016A Lease and the Series 2016A Lease
Payments (except for certain indemnification rights and the right of the Corporation to hold title
to the Series 2016A Facility and to receive notices), pursuant to the Series 2016A Assignment
Agreement dated as of October 1,2016 (as the same may be amended or supplemented from
time to time, the "Series 2016A Assignment Agreement"); and

WHEREAS, the School Board intends for the Series 2016A Lease to remain in full force
and effect after the last Lease Payment Date for the Series 2016A Facility until payment in full
of the Series 2016A Certificates, unless sooner terminated in accordance with the terms provided
therein; and

WHEREAS, the School Board intends for this Series 2016A Ground Lease to remain in
full force and effect until the termination of the Lease Term, as provided below.

NOW, THEREFORE, the School Board and the Corporation accordingly hereby
covenant and agree as follows:

SECTION 1: Lease of Series 2016A Facility Site. Subject to Permitted Encumbrances
(as described in Exhibit A attached hereto and made a part hereof), the School Board hereby
demises and leases the Series 2016A Facility Site, more particularly described in Exhibit A, as

the same may be amended from time to time pursuant to one or more supplements thereto, to the
Corporation, and the Corporation hereby hires, takes and leases the Series 2016A Facility Site

from the School Board, for the term, at the rental and on the conditions herein set forth. Such

demising and leasing shall include the following rights:

(i) The right to utilize the adjacent property of the School Board for Access

and for the Services reasonably necessary to the full use and enjoyment of the Series

2016A Facility Site; provided that the locations on the adjacent property of the School
Board utilized for such purposes shall be reasonably agreed upon by the Corporation and

the School Board; and provided, further, that the rights shall include, but not necessarily
be limited to, the right to utilize for such purposes any portion of the adjacent property of
the School Board (e.g., the rights shall include, but not necessarily be limited to, the right
to utilize for appropriate purposes, any drives, parking areas, drainage facilities or sewer,

water, gas, electric or telephone lines from time to time located upon the adjacent
property of the School Board, together with the right to "tie-in" or "connect" thereto). If
the Lease Term of the Series 2016A Lease terminates prior to the termination of the term
of this Series 2016A Ground Lease, the School Board and the Corporation shall each

have the right to install such meters or submeters as may be reasonably appropriate to the

end that the Corporation is charged for consumption of such utilities on the Series 2016A
Facility Site.

(ii) The adjacent property of the School Board and the Series 2016A Facility
may contain certain elements, features or parts which are structural elements of both the
adjacent property of the School Board and the Series 2016A Facility. Such structural
elements include, but are not necessarily limited to, the following:

(A) A11 utility lines, ducts, conduits, pipes and other utility
fixtures and appurtenances which are located on or within either the Series 2016A
Facility Site or Series 2016A Facility on the one hand or the adjacent property of
the School Board on the other hand and which, directly or indirectly, in any way,
service the other.

(B) All division walls (hereinafter referred to as "Party Walls")
between the Series 2016A Facility and the adjacent property of the School Board
upon the common line between the Series 20164 Facility Site and the adjacent
property of the School Board (hereinafter referred to as the "Lot Line") provided
that the mere fact that such a division wall is found not to be on the Lot Line shall
not preclude that division wall from being aParty Wall.

(c) The roof and all roof support structures and any and all
appurtenances to such roof and roof support structures including, without
limitation, the roof covering, roof trim and roof drainage fixtures (collectively
referred to as "Roofing") to the extent interrelated between the Series 2016A
Facility and the adjacent property of the School Board. Should the Roofing of
any Series 2016A Facility extend beyond the Lot Line, the right therefor is hereby
granted and should the Roofing of the adjacent property of the School Board
extend beyond the Lot Line onto the Series 2016A Facility Site, the right therefor
is hereby reserved.

(D) The entire concrete floor slab or wood floor system if
utilized in lieu thereof and all foundational and support structures and
appurtenances thereto to the extent interrelated between the Series 2016A Facility
and the adjacent property of the School Board (collectively referred to as

"Flooring"). Should the Flooring of the Series 2016A Facility extend beyond the
Lot Line, the right therefor is hereby granted and should the Flooring of the
adjacent property of the School Board extend beyond the Lot Line onto the Series
2016A Facility Site, the right therefor is hereby reserved.

(iii) The Series 2016A Facility Site rights further include the right of the Series

2016A Facility to encroach upon the adjacent property of the School Board as a result of
minor inaccuracies in survey, construction or reconstruction or due to settlement or
movement. The encroaching Series 2016A Facility shall remain undisturbed for as long
as same exist and, for so long as such encroachment exists, that portion of the adjacent
property of the School Board on which same exists shall be deemed to be a part of the
Series 2016A Facility Site. In addition, the Series 2016A Facility Site rights include the
right to utilize that portion of the adjacent property of the School Board as may be

reasonably necessary in order to maintain and repair the Series 2016A Facility. The

Series 2016A Facility Site rights fuither include cross rights of support and use over,
upon, across, under, through and into the common structural elements in favor of the
Corporation (and like rights are hereby reserved unto the School Board) for the continued
use, benefit and enjoyment and continued support, service, maintenance and repair of all
such common structural elements.

The School Board, at its sole expense, shall bring or cause to be brought to the Series
2016A Facility Site adequate connections for water, electrical power, telephone, storm sewerage
and sewerage, and shall arrange with the appropriate utility companies for furnishing such
services and shall provide to the Series 2016A Facility Site water services and capacity sufficient
for the contemplated operation of the Series 2016A Facility thereon; including, but not limited
to, heating, ventilation and air conditioning equipment. Either the School Board or the
Corporation shall have the right, at its own expense, to request and receive telephone and
communication services from the utility companies furnishing such services subject to the
customary rules and regulations of said utility companies whether the companies deliver such
services directly through their own conduits or pipes, or through conduits and pipes owned by
the School Board. The School Board agrees to grant such utility companies rights of access

over, under and across the remaining property of the School Board adjoining the Series 2016A
Facility Site, if any, as shall be necessary and convenient for the efficient operation of the Series

2016A Facility Site, and which do not materially impair the present and future uses of such
remaining property of the School Board, if any.

SECTION 2: Ground Lease Term; Option to Renew. The initial Ground Lease Term
for the Series 2016A Facility Site shall commence on the commencement date of the Series

2016A Lease (the "Commencement Date") and shall end on June 30, 2041. If, upon the

termination of the Lease Term as a result of non-appropriation or default pursuant to Section
4.1(b) or 4.1(c) of the Master Lease, the Corporation or the Trustee as the assignee of the

Corporation excludes the School Board from possession of the Series 2016A Facility Site and

Series 2016A Facility, the School Board grants to the Corporation the right and option to renew
this Series 2016A Ground Lease for an additional term not to exceed five (5) years, at a fair
market rental to be determined, adjusted and paid in the manner set forth in Section 3 of this
Series 2016A Ground Lease.

Notwithstanding the foregoing, this Series 2016A Ground Lease may be terminated by
the School Board on any date prior to the end of the initial term or any renewal term hereof,
which date is at least one (l) day after the date of termination of the Series 2016A Lease, upon
not less than ten (10) days prior written notice to the Corporation, (a) upon payment of the
Purchase Option Price, pursuant to Section 7.2 of the Master Lease, with respect to the Series

2016A Facility, and full performance and satisfaction of the School Board's obligations under
the Series 2016A Lease, or (b) upon the provision for payment of all Lease Payments under the
Series 2016A Lease pursuant to Section 7.3 of the Master Lease, together in each case with
payment of the sum of $ 1.00. This Series 2016A Ground Lease may likewise be modified at the
request of the School Board at any time, upon similar notice and modification of the Series
2016A Lease (a) to reflect the substitution of all or a portion of the Series 2016A Facility and

Series 2016A Facility Site in accordance with Section 6.4 of the Master Lease or to add

additional facilities and facility sites, or (b) upon payment or provision for payment of the

C-55



Purchase Option Price of all or a portion of the Series 2016A Facility pursuant to Section 7 .3 of
the Master Lease, to reflect the release of one or more portions of the Series 2016A Facility Site
from this Series 2016A Ground Lease.

SECTION 3: Rent. (a) So long as the Lease Term has not been terminated as a result
of non-appropriation or default pursuant to Section 4.1(b) or 4.1(c) of the Master Lease, the
Corporation shall pay to the School Board as and for rental for the Series 2016A Facility Site the
sum of one dollar ($1.00) per annum, which sum shall be due in advance on the Commencement
Date (pro-rated) and annually thereafter on the first day of each renewal Lease Term. At the
option of the Corporation, the Corporation may prepay all or a portion of the ground rent payable
hereunder for the entire initial lease term hereof from the proceeds of sale of the Series 2016A
Certifi cates or otherwise.

(b) From and after the date on which the Lease Term shall have been
terminated as a result of non-appropriation or default pursuant to Section 4.1(b) or 4.1(c) of the
Master Lease, the Corporation shall pay as and for rental for the Series 2016A Facility Site an

amount determined by an M.A.I. appraisal to be the fair market rental for the Series 2016A
Facility Site (the "Appraisal"), which Appraisal shall be prepared by a, appraiser selected by the
Trustee as assignee of the Corporation (the cost of such Appraisal to be paid by the Trustee and
reimbursed as provided in Article VI of the Trust Agreement); provided, however, that such fair
market rental and the payment thereof shall be subject to the following adjustments and
conditions:

(i) if the Lease Term shall have been terminated on a date other than June 30
of any year, the fair market rental determined pursuant to the Appraisal shall be pro rated
for the number of days between the date of termination and the next succeeding June 30;

(ii) for each twelve month period beginning on the July 1 next succeeding the
date on which such termination occurs and beginning on each succeeding July 1, the
amount of the fair market rental determined by the Appraisal shall be adjusted by the
percentage (positive or negative) which is equal to the Implicit Price Deflator of the
Consumer Price Index published by the United States Department of Commerce for the
region of the United States where Florida is located or for the United States as a whole if
not so published for such region;

(iii) the fair market rental due in any year shall be paid in the current year only
to the extent that the moneys received by the Trustee as assignee of the Corporation from
the exercise of the remedies permitted under the Series 2016A Lease during the
preceding twelve months prior to such July 1 exceeded the principal and interest portion
of Basic Lease Payments under the Series 2016A Lease payable for such preceding
twelve months and other amounts described in Section 504 of the Trust Agreement;
provided, however, that any portion of such fair market rental not paid in any year due to
the provisions of this clause (iii) shall remain due and payable and shall accumulate from
year to year and shall be paid in any future year to the extent that moneys received in
such year from the exercise of the remedies permitted by the Series 2016A Lease exceed
the principal and interest portion of Basic Lease Payments under the Series 2016A Lease

and other amounts described in Section 504 of the Trust Agreement and the fair market
rental due in such years; and

(iv) the failure to pay any portion of the fair market rental in any year due to
insufficiencies of moneys realized from the exercise of the remedies permitted under the
Series 2016A Lease (1) shall not give rise to any obligation to pay interest on such unpaid
fair market rental and (2) shall not constitute a default under this Series 2016A Ground
Lease by the Corporation or the Trustee as the assignee of the Corporation.

SECTION 4: Title to Series 2016A Facility Site; Possession. (a) Upon the
Commencement Date and throughout the term of this Series 2016A Ground Lease, fee title to the
Series 2016A Facility Site shall be in the name of the School Board, subject to Permitted
Encumbrances; title to the Series 2016A Facility constructed on the Series 2016A Facility Site
shall be in the name of the Corporation and shall remain severed from title to the Series 2016A
Facility Site until the earlier of (i) payment in full, or provision for payment, of all Lease
Payments under the Series 2016A Lease or payment of the then applicable Purchase Option Price
of the Series 2016A Facility, in accordance with Sections 7.2 or 7.3 of the Master Lease and
Section 2 hereof, or (ii) the end of the term of this Series 2016A Ground Lease.

(b) The Corporation shall at all times during the term of this Series 2016A
Ground Lease have a leasehold estate in the Series 2016A Facility Site with full right to vest the
use, enjoyment and possession of such leasehold estate therein in a Permitted Transferee (as

defined herein).

(c) Possession and use of the Series 2016A Facility Site, together with all
improvements thereon, shall, upon the last day of the term of this Series 2016A Ground Lease or
earlier termination of this Series 2016A Ground Lease pursuant to Section 2 hereof,
automatically revert to the School Board free and clear of liens and encumbrances other than
Permitted Encumbrances without necessity of any act by the Corporation or any Permitted
Transferee. Upon such termination of this Series 2016A Ground Lease, the Corporation shall
peaceably and quietly surrender to the School Board the Series 2016A Facility Site together with
any improvements located in or upon the Series 2016A Facility Site. Upon such surrender of the

Series 2016A Facility Site, the Corporation or any Permitted Transferee, at the reasonable

request of the School Board, shall execute an instrument in recordable form evidencing such
surrender and shall deliver to the School Board all books, records, construction plans, surveys,
permits and other documents relating to, and necessary or convenient for, the operation of the
Series 2016A Facility Site in the possession of the Corporation or any Permitted Transferee.

(d) Any personal property of the Corporatiotr, ffiy Permitted Transferee or
any Person which shall remain on the Series 2016A Facility Site after expiration or earlier
termination of the term of this Series 2016A Ground Lease and for thirty (30) days after request
by the School Board for removal, shall, at the option of the School Board, be deemed to have

been abandoned and may be retained by the School Board and the same may be disposed of,
without accountability, in such manner as the School Board may see fit.

(e) If the Corporation or any Permitted Transferee holds over or refuses to
surrender possession of the Series 2016A Facility Site after expiration or earlier termination of
this Series 2016A Ground Lease, the Corporation or any Permitted Transferee shall be a tenant at
sufferance and shall pay rent equal to the fair market rental of the Series 2016A Facility Site
determined in the manner provided in Section 3(b) hereof.

SECTION 5: Use of Series 2016A Facilify Site; Assignments and Subleases. The
Corporation may use the Series 2016A Facility Site for any lawful purpose; however, the parties
agree that unless the Series 2016A Lease shall have been terminated as a result of
non-appropriation or defaultpursuant to Section 4.1(b) or 4.1(c) of the Master Lease, the Series
2016A Facility Site shall be used solely for educational purposes. Unless the Series 2016A
Lease shall have been so terminated, no assignment of this Series 2016A Ground Lease or
subletting of the Series 2016A Facility Site may be made except as provided in the Series 2016A
Assignment Agreement, the Series 2016A Lease, the Trust Agreement and in any agreement
with a Credit Facility Issuer (as defined in the Trust Agreement), if any, without the prior written
consent of the School Board. In the event that the Series 2016A Lease shall be terminated
pursuant to Section 4.1(b) or 4.1(c) of the Master Lease, then the Corporation's interest in this
Series 2016A Ground Lease may be assigned by the Trustee to any third party, including a

Credit Facility Issuer (a "Permitted Transferee"), who may alter, modify, add to or delete from
the Series 2016A Facility existing from time to time on the Series 2016A Facility Site.

The School Board represents and covenants that the Series 2016A Facility Site is
presently zoned to allow govemment use, and that the School Board shall take no action with
respect to zoning or other land use regulation applicable to the Series 2016A Facility Site except
as directed by the Corporation. The School Board shall do everything in its power to assist the
Corporation in obtaining such building permits, subdivision approvals, or zoning changes or
variances as the Corporation may deem necessary or desirable or such other permits, licenses,
approvals or other actions which the Corporation deems necessary or desirable in order to enable
the Corporation to use the Series 2016A Facility Site for such purposes as the Corporation shall
determine, provided, however, that neither the Corporation nor any Permitted Transferee shall
use or permit the Series 2016A Facility Site to be used in violation of any valid present or future
laws, ordinances, rules or regulations of any public or governmental authority at any time
applicable thereto.

It is understood that all right, title and interest of the Corporation in and to this Series
2016A Ground Lease is to be irrevocably assigned by the Corporation to the Trustee pursuant to
the Series 2016A Assignment Agreement, except that the Corporation shall continue to hold title
to the Series 2016A Facility as described in Section 4 hereof and in the Series 2016A Lease. The

School Board agrees that upon such assignment the Trustee shall have all of the rights of the
Corporation hereunder assigned to the Trustee, notwithstanding any claim, defense, setoff or
counterclaim whatsoever (whether arising from a breach of this Series 2016A Ground Lease or
otherwise) that the School Board may from time to time have against the Corporation or any
person or entity associated or affiliated therewith. The School Board acknowledges that the
Trustee is acting on behalf of the holders of the Series 2016A Certificates and any other
Certificates representing an undivided proportionate interest in a portion of the Basic Lease

Payments payable under the Series 2016A Lease, and may, under certain circumstances assign
this Series 2016A Ground Lease to a Permitted Transferee.

Notwithstanding anything to the contrary herein or in any exhibit, instrument, document
or paper relating to this Series 2016A Ground Lease or any of the transactions contemplated
hereby, the parties hereto acknowledge and agree that upon the assignment by the Corporation of
its rights hereunder to the Trustee pursuant to the Series 2016A Assignment Agreement, the
Corporation shall have no further obligation, liability or responsibility hereunder and no party
hereto nor its successors or assigns shall look to the Corporation for any damages, expenses,
fees, charges or claims with respect to the failure of any obligations hereunder to be performed.

SECTION 6: Right of Entry. Unless the Series 2016A Lease shall have been

terminated as a result of non-appropriation or default pursuant to Section 4.1(b) or 4.I (c) of the
Master Lease, the School Board shall have the right for any of its duly authorized representatives

to enter upon the Series 2016A Facility Site at any reasonable time to inspect the same or to
make any repairs, improvements or changes necessary for the preservation thereof.

SECTION 7: Default. In the event the Corporation shall be in default in the
performance of any obligation on its part to be performed under the terms of this Series 2016A
Ground Lease, which default continues for sixty (60) days following notice and demand for
correction thereof to the Corporation, the School Board may exercise any and all remedies
granted by law; provided, however, that so long as any Certificates representing an undivided
proportionate interest in a portion of the Basic Lease Payments payable under the Series 2016A
Lease are outstanding and except as provided in Section 2 herein, this Series 2016A Ground
Lease shall not be terminated. The School Board shall have recourse solely against the leasehold

estate of the Corporation in the Series 2016A Facility Site, and any proceeds thereof, for the
payment of any liabilities of the Corporation hereunder. The rights of the School Board under
this Section 7 shall be subordinate in all respects to the rights of the holders of the Series 2016A
Certificates.

SECTION 8: Quiet Enjoyment. The Corporation at all times during the term of this
Series 2016A Ground Lease shall peacefully and quietly have, hold and enjoy the Series 2016A
Facility Site, without hindrance or molestation subject to the provisions hereof and of the Series

2016A Lease, the Series 2016A Assignment Agreement and the Trust Agreement.

SECTION 9: Liens. Unless the Series 2016A Lease shall have been terminated as a
result of non-appropriation or default pursuant to Section 4.1(b) or 4.1(c) of the Master Lease,

neither the School Board nor the Corporation shall, directly or indirectly, create, incur, assume or
suffer to exist any mortgage, pledge, lien, charge, encumbrance or claim on or with respect to
such Series 2016A Facility Site, other than Permitted Encumbrances. The School Board shall
reimburse the Trustee for any expense incurred by the Trustee in order to discharge or remove
any such mortgage, pledge, lien, charge, encumbtance or claim. Upon termination of the Series

2016A Lease as provided above, the Corporation, the Trustee and any Permitted Transferee may
enter into a mortgage or other encumbrance of its leasehold estate in the Series 2016A Facility
Site, provided, however, that the School Board's title to the Series 2016A Facility Site shall not
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be subject to or encumbered by any such mortgage or other encumbrance, including without
limitation any mechanic's or materialman's liens.

SECTION 10: Condemnation. In the event that any person, public or private,
shall by virtue of eminent domain or condemnation proceedings, or by purchase in lieu thereof,
at any time during the Ground Lease Term acquire title to the Series 2016A Facility Site:

(a) So long as the Series 2016A Lease is in effect, the Net Proceeds resulting
therefrom shall be applied pursuant to the Master Lease.

(b) After the end of the Lease Term of the Series 2016A Lease, (i) if such
person acquires title to such a substantial portion of the Series 2016A Facility Site that the
Corporation determines that it cannot economically make use of the residue thereof for the
lawful purposes intended or permitted by this Series 2016A Ground Lease, such acquisition of
title or payment of such claim shall terminate the Ground Lease Term, effective as of the date on
which the condemning party takes possession thereof or on the date of payment of such claim, as

applicable, and the Net Proceeds resulting therefrom shall be paid to the School Board and the
Corporation, as their respective interests may appear; and (ii) if such person acquires title to a
portion of the Series 2016A Facility Site such that the Corporation determines that it can
economically make beneficial use of the residue thereof for the purposes intended by this Series
2016A Ground Lease, then this Series 2016A Ground Lease shall continue in full force and

effect and the Net Proceeds resulting therefrom shall be paid to the School Board and the
Corporation, as their respective interests appear.

(c) Any taking of any portion of the Series 2016A Facility Site shall be

deemed substantial hereunder.

(d) It is understood that the foregoing provisions of this Section 10 shall not in
any way restrict the right of the School Board or the Corporation to appeal the award made by
any court or other public agency in any condemnation proceeding.

SECTION 11: Estoppel Certificates. The School Board, at any time and from
time to time, upon not less than thirty (30) days prior written notice from the Corporation, will
execute, acknowledge and deliver to the Corporation, or to whomsoever it may direct, a

certificate of the School Board certifuing that this Series 2016A Ground Lease is unmodified (or,
if there have been any modifications, identifying the same), that this Series 2016A Ground Lease

is in full force and effect and that there is no default hereunder (or, if so, specifying the default).
It is intended that any such certificate may be relied upon by any Person.

SECTION 12: Amendments. Other than amendments in connection with the

acquisition of the Series 2016A Facility Site, no amendment may be made to this Series 2016A
Ground Lease without the prior written consent of the Trustee, the Holder of the Series 2016A
Certificates and each Credit Facility Issuer securing a Series of Certificates representing an

undivided proportionate interest in a portion of the Basic Lease Payments payable under the

Series 2016A Lease. In the event that there is no Credit Facility Issuer, except as otherwise
provided herein, the consent of the Holder of the Series 2016A Certificates and the Holders of at

least a majority in principal amount of any other Outstanding Certificates who are affected by
l0

such amendment shall be required. Notwithstanding the foregoing, this Series 2016A Ground
Lease may be amended without the prior written consent of the Trustee and the Credit Facility
Issuer, if any, or the consent of the Holders of Certificates if the purpose for such amendment
does not require consent pursuant to Section 9.4 of the Series 2016A Lease. Copies of all
amendments hereto shall be provided to each Rating Agency, whether effected pursuant to
Section 702 or Section 703 of the Trust Agreement.

SECTION 13: Binding Effect. This Series 2016A Ground Lease shall inure to
the benefit of and shall be binding upon the Corporation and the School Board and their
respective successors and assigns, provided, however, that the Trustee is entitled to the benefits
of the provisions hereof.

SECTION 14: No Merger of Leasehold Estate. There shall be no merger of this
Series 2016A Ground Lease or of the leasehold estate hereby created with the fee estate in the
Series 2016A Facility Site by reason of the fact that, through the exercise of remedies hereunder

or otherwise, the same person may acquire or hold, directly or indirectly, this Series 2016A
Ground Lease or leasehold estate hereby created or any interest herein or therein, and the fee
estate in the Series 2016A Facility Site or any interest in such fee estate. There shall be no
merger of this Series 2016A Ground Lease with the Series 2016A Lease by reason of the fact
that the School Board is the owner of the fee title to the Series 2016A Facility Site and the
leasehold estate in the Series 2016A Facility created under the Series 2016A Lease or by reason

of the fact that the Corporation is the owner of the leasehold estate in the Series 2016A Facility
Site created hereby and is the owner of the fee title in the Series 2016A Facility as provided in
the Series 2016A Lease.

SECTION 15: Notices. All notices, certificates, requests or other
communications hereunder shall be in writing and shall be sufficiently given and shall be

deemed given when delivered or mailed by certified mail, postage prepaid to the following
addresses, or to such other address or addresses as shall be designated by the parties in writing:

Corporation:

School Board:

With copies to
Trustee:

2855 Colonial Blvd
Fort Myers,FL 33966
Attention: Kelly Letcher
Director of Business Services
2855 Colonial Blvd
Fort Myers, FL 33966
Attention: Kelly Letcher
Director of Business Services

U.S. Bank National Association
225 E. Robinson Street
Suite 250
Orlando, Florida 32801
Attention: Corporate Trust Department

1l

SECTION 16: Severability. In the event any provision of this Series 2016A
Ground Lease shall be held invalid or unenforceable by any court of competent jurisdiction, such
holding shall not invalidate or render unenforceable any other provision hereof.

SECTION 17: Applicable Law. This Series 20164 Ground Lease shall be
governed by and construed in accordance with the laws of the State of Florida.

SECTION 18: Execution in Counterparts. This Series 2016,4. Ground Lease
may be executed in several counterparts, each of which shall be an original and all of which
constitute but one and the same instrument.

SECTION 19: Memorandum of Lease. Simultaneously with the execution of
this Series 2016A Ground Lease, the School Board and the Corporation shall each execute,
acknowledge and deliver a Memorandum of Lease with respect to this Series 2016A Ground
Lease. Said Memorandum of Lease shall not in any circumstances be deemed to change or
otherwise to affect any of the obligations or provisions of this Series 2016A Ground Lease.
Upon the modification of this Series 2016A Ground Lease as provided in Section 2 hereof, the
Memorandum of Lease shall be appropriately amended.

SECTION 20: No Personal Liability. No covenant or agreement contained in
this Series 2016A Ground Lease shall be deemed to be the covenant or agreement of any
member of the School Board or the Corporation or any officer, employee or agent of the School
Board or the Corporation, or of any successor thereto, in an individual capacity, and neither the
members of the School Board or the Corporation executing this Series 2016A Ground Lease nor
any offrcer, employee, agent of the School Board or the Corporation shall be personally liable or
accountable by reason ofthe execution or delivery hereof.

SECTION 21: Third Party Beneficiary. Each Credit Facility Issuer, if any,
securing a Series of Certificates representing an undivided proportionate interest in a portion of
the Basic Lease Payments payable under the Series 2016A Lease shall be deemed to be a third
party beneficiary of this Series 2016A Ground Lease.

SECTION 22: Radon. Pursuant to Section 404.056, Florida Statutes, the
following notification is hereby given: "RADON GAS: Radon is a naturally occurring
radioactive gas that, when it has accumulated in a building in sufficient quantities, ffiay present
health risks to persons who are exposed to it over time. Levels of radon that exceed federal and
state guidelines have been found in buildings in Florida. Additional information regarding radon
and radon testing may be obtained from your county public health unit."

[Remainder of Page Intentionally Left Blank]
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IN WITNESS WHEREOF, the Corporation has caused this Series 2016A Ground Lease

to be executed in its corporate name and its corporate seal to be hereunto affixed and attested by
its duly authorized officers and the School Board has caused this Series 2016A Ground Lease to
be executed in its name and its seal to be hereunto affixed by its duly authorized officials, all as

of the date first above written.

THE SCHOO
COUNTY,

lsEALI By:

LEE COUNTY SCHOOL BOARD
LEASING CORPORATION, successor in

Boards Association
Inc.

By:
K. Teuber

President

lsEALI

RD OF LEE

Stevdn K. Teuber

ns, Ed. D., Secretary

ns, Ed. D., Secretary

By:

l3
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STATE OF FLORIDA

COUNTY OF LEE

The undersigned, a Notary Public in and for the said County in the State aforesaid, do
hereby certify that Steven K. Teuber and Gregory K. Adkins, Ed. D. personally known to me to
be the same persons whose names are, respectively, as Chairman and Secretary, respectively of
THE SCHOOL BOARD OF LEE COUNTY, FLORIDA, subscribed to the foregoing instrument,
appeared before me this day in person and severally acknowledged that they, being thereunto
duly authorized, signed, sealed with the seal of said School Board, and delivered the said

instrument as the free and voluntary act of said School Board and as their own free and voluntary
act, for the uses and purposes therein set forth.

GIVEN under my hand and notarial seal this

)
) SS:

)

NOTARY PUBLIC
SEAL OF OFFICE:

PUBLIC, STATE OF FLORIDA

(lr{ame of Notary Public, Print, Stamp or Type
as Commissioned.)

Personally known to me, or
Produced identifi cation

(Type of Identification Produced)

tr
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STATE OF FLORIDA

COUNTY OF LEE

The undersigned, a Notary Public in and for the said County in the State aforesaid, do
hereby certify that Steven K. Teuber and Gregory K. Adkins, Ed. D. personally known to me to
be the same persons whose names are, respectively, as President and Secretary, respeciively of
LEE COUNTY SCHOOL BOARD LEASING CORPORATION, a Florida not-for-profit
corporation, subscribed to the foregoing instrument, appeared before me this day in person and

severally acknowledged that they, being thereunto duly authorized, signed, sealed with the seal

of said corporation, and delivered the said instrument as the free and voluntary act of said

corporation and as their own free and voluntary act, for the uses and purposes therein set forth.

GIVEN under my hand and notarial seal this day of October,2016.

NOTARY PUBLIC
SEAL OF OFFICE:

(Name of Notary Public, Print, Stamp or Type
as Commissioned,)

Personally known to me, or
Produced identifi cation

(Type of Identification Produced)

)
) SS:

)

tr

AIfYEIVATOIS
MY COMMIS$ON T FF EdIS)
E\PIRES: Oc{ober30,2019

Bodsd Ttnu ilotryPuHc Uoal€ruilsc
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EXHIBIT A

SERIES 2016 A FACILITY SITE

A. DESCRIPTION OF REAL ESTATE

A PORTION OF SECTIONS 23 AND 24, TOWNSHIP 47 SOUTH, RANGE 25 EAST,
LEE COUNTY, FLORIDA, BEING MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

BEGIN AT THE SOUTHWEST CORNER OF THE AFOREMENTIONED SECTION 24;
THENCE, ALONG THE WEST LINE OF THE SOUTHWEST ONE-QUARTER OF
SAID SECTION 24, N.01o15'53"W.,2,426.50 FEET TO A CONCRETE MONUMENT;
THENCE ALONG THE SOUTH LINE OF THE SOUTH ONE-HALF OF THE SOUTH
ONE-HALF OF THE SOUTHEAST ONE.QUARTER OF THE NORTHEAST ONE.
QUARTER, S.85o50'32"W.,1378.87 FEET; THENCE ALONG THE WEST LINE OF
THE SOUTH ONE-HALF OF THE SOUTH ONE.HALF OF THE SOUTHEAST ONE-
QUARTER OF THE NORTHEAST ONE-QUARTER, N.01o39',38"W.,312.45 FEET;
THENCE ALONG THE NORTH LINE OF THE SOUTH ONE-HALF OF THE SOUTH
ONE-HALF OF THE SOUTHEAST ONE-QUARTER OF THE NORTHEAST ONE.
QUARTER, N.86o12'34"8.,1372.11FEET; THENCE, ALONG THE WEST LINE OF
THE NORTHWEST ONE-QUARTER OF THE AFOREMENTIONED SECTION 24,

N.02o52'06"W.,507.12 FEET; THENCE, ALONG THE WESTERLY LINE OF THE
PROPOSED THREE OAKS PARKWAY FOR THE FOLLOWING THREE (3)

COURSES:

1. ALONG ARC OF A NON-TANGENT CIRCULAR CURVE CONCAVE TO THE
NORTHEAST AND HAVING FOR ITS ELEMENTS A RADIUS OF 6,007.66 FEET, A
CENTRAL ANGLE OF 08o59',57", A CHORD DISTANCE OF 942.63 FEET, A CHORn
BEARING OF S.32o04',05"E., AN ARC DISTANCE OF 943.60 FEET;

2. 5.36o34' 04"8., 1087.15 FEET;

3. ALONG THE ARC OF A TANGENT CIRCULAR CURVE CONCAVE TO THE
WEST HAVING FOR IT ELEMENTS A RADIUS OF 1,525.00 FEET, A CENTRAL
ANGLE OF 67o04'48" A CHORD DISTANCE OF 1,685.18 FEET, A CHORD BEARTNG
oF s.03o01'40"E., AN ARC DISTANCE OF 1,785.42 FEET;

THENCE S.30o30'44"W.,33.37 FEET; THENCE N.59o29'16"W., 10.00 FEET; THENCE,
ALONG THE ARC OF A NON-TANGENT CIRCULAR CURVE CONCAVE TO THE
NORTHWEST AND HAVING FOR ITS ELEMENTS A RADIUS OF 4O.OO FEET, A
CENTRAL ANGLE OF 73o51',40", A CHORD DISTANCE OF 48.07 FEET, A CHORD
BEARING OF S.67o26'34"W., AN ARC DISTANCE OF 51.56 FEET; THENCE

A-l

N.75o37'36"W ., 697 .98 FEET; THENCE S.l4o32' 24"W., I 10.00 FEET; THENCE
N.75o37',36"W.,381.30 FEET TO THE POINT OF BEGINNING.

LESS AND EXCEPT:

A PARCEL OF LAND LYING IN SECTION 24. TOWNSHIP 47 SOUTH, RANGE 25

EAST, LEE COUNTY, FLORIDA, BEING MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

BEGINNING AT THE SOUTHWEST CORNER OF SAID SECTION 24: THENCE
NORTH 01016'04'' WEST ALONG THE WEST LINE OF SAID SECTION 24 A
DISTANCE OF 54.85 FEET TO AN INTERSECTION WITH THE ARC OF A NON.
TANGENT CURVE CONCAVE SOUTHERLY AND WHOSE RADIUS POINT BEARS
SOUTH 01025'11" EAST A DISTANCE OF 2430.45 FEET; THENCE EASTERLY
ALONG THE ARC OF SAID NON-TANGENT CURVE THROUGH A CENTRAL
ANGLE OF 09027'07'' AN ARC DISTANCE OF 400.94 FEET TO THE
NORTHWESTERLY CORNER OF TRACT C-11 OF HAWTHORNE PHASE 18 AS
RECORDED IN INSTRUMENT NO. 2006000122125, PUBLIC RECORDS OF LEE
COUNTY. FLORIDA; THENCE SOUTH 14031'13'WEST ALONG SAID WESTERLY
LINE A DISTANCE OF 11O.OO FEET TO THE SOUTHWESTERLY CORNER OF SAID
TRACT C-11; THENCE LEAVING SAID SOUTHWESTERLY CORNER NORTH
75"38'47" WEST A DISTANCE OF 381.30 FEET TO THE POINT OF BEGINNING OF
THE PARCEL HEREIN DESCRIBED.
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B.

I

2.

5.

6.

7.

J.

4.

PERMITTED ENCUMBRANCES

Lee County Ordinances 86-14 and 86-38 providing for mandatory solid waste collection
and the imposition of special assessments for said collection services. The special
assessments for the current tax year are payable with the ad valorem taxes.

Reservation of oil, gas and mineral interests by deed recorded in Deed Book 216, Page
440. As affected by Instrument recorded in Official Records Book Instrument #

2008000252521 and Notice of Interest in Land Pursuant to Florida Statutes 704.05 and
Florida Statutes Chapter 412 recorded in Official Records Instrument # 2010000182256.
Note: The current record owner of the interest excepted herein has not been determined.
(Affects lands in Section 24 only)

Conservation Easement to South Florida Water Management District, recorded in
Offrcial Records Book 4604, Page 3956.

Temporary Access Easement granted by Tex Development Corporation, a Florida
corporation to Centex Homes, a Nevada general partnership, dated March 30, 2005 and
recorded April 1 1,2005 in Off,rcial Records Book 4659, Page 2724.

Non-exclusive Drainage Easement granted by Tex Development Corporation, a Florida
corporation to Centex Homes, a Nevada general partnership, dated March 30, 2005 and
recorded April I 1,2005 in Official Records Book 4659,Page 2705.

Terms and conditions of that certain Temporary Access Easement granted by Centex
Homes, a Nevada general partnership, to Tex Development Corporation, a Florida
corporation, recorded April 1 1,2005 in Official Records Book 4659, Page 2693 .

Easements in favor on Lee County, Florida, a political subdivision of the State of Florida
contained in Instrument recorded in Official Records Instrument # 2013000025316.

8. Note: South Florida Water Management District Notice of Environmental Resource or
Surface Water Management Permit recorded in Official Records Instrument #
20t2000030787.

A-3
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This instrument was prepared by and when
recorded should be returned to:

Robert C. Gang, Esq.
Greenberg Traurig, P.A.
333 Avenue of the Americas
Suite 4400
Miami, Florida 33131

(This space reserved for Clerk)

SERIES 2016A
ASSIGNMENT AGREEMENT

BETWEEN

LEE COUNTY SCHOOL BOARD LEASING CORPORATION,
(successor in interest to Florida School Boards Association Inc.)

AND

U.S. BANK NATIONAL ASSOCIATION,
(successor in interest to SunTrust Bank, Central Florida, National Association)

As Trustee

Dated as of October 1,2016
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SERIES 2016A
ASSIGNMENT AGREEMENT

THIS SERIES 2016A ASSIGNMENT AGREEMENT (this "Agreement"), made and

entered into as of October l, 2016, by and between the LEE COUNTY SCHOOL BOARD
LEASING CORPORATION, a not-for-profit corporation organized under the laws of the State

of Florida (the "Corporation"), successor in interest to Florida School Boards Association Inc.,
and U.S. BANK NATIONAL ASSOCIATION (successor in interest to SunTrust Bank, Central
Florida, National Association), a national banking association with its designated corporate trust
office in Fort Lauderdale, Florida, as trustee (the "Trustee");

WITNESSETH THAT, in the joint and mutual exercise of their powers, and in
consideration of $10.00 and other good and valuable consideration and the mutual covenants

herein contained, the parties hereto recite and agree as follows:

Section 1. Recitals.

1.01 The School Board of Lee County, Florida (the "School Board"), and the

Corporation have entered into a Master Lease Purchase Agreement dated as of August 15, 1991

(as the same may be amended or supplemented from time to time, the "Mastet Lease"), and have

executed Schedule 20l6{to the Master Lease, dated as of October 1,2016, which Master Lease

together with each separate schedule constitutes a separate lease (the "Series 2016A Lease"),

with respect to certain educational facilities, equipment and sites being financed, and have

entered into a Series 2016A Ground Lease dated as of October 1,2016 (as the same may be

amended or supplemented from time to time, the "series 2016A Ground Lease") with respect to

the Series 20l6{Facility Site (hereinafter defined).

l.O2 Pursuant to the Series 2016A Lease, the School Board and the Corporation have

agreed that there shall be acquired, constructed, installed and equipped for lease-purchase to the

School Board a certain educational facility and site as described in Schedule 20164 to the

Master Lease (the "series 20164 Facility"), such facility being located on certain lands

described in Exhibit A hereto (which, together with the improvements thereon are hereinafter

collectively referred to as the "series 2016A Facility Site"). Schedule 2016A sets forth Lease

Payments (the "series 2016,{ Lease Payments") to be paid by the School Board for the Series

2016A Facility. The School Board has agreed to lease-purchase the Series 2016A Facility from
the Corporation.

1.03 The Corporation and the Trustee have entered into a Master Trust Agreement

dated as of August 15, 1991, as supplemented by a Series 2016A Supplemental Trust Agreement

dated as of October l,2016 (as the same may be further amended or supplemented from time to
time, the "Trust Agreement"), which acknowledges and contemplates the execution of this
Agreement in conjunction therewith. This Agreement is made for the purpose of enabling the

Trustee to act as lessor under the Series 2016A Lease.

1.04 The Corporation desires to sell, assign and convey all of its right, title and interest

as lessee of the Series 2016A Facility Site under the Series 2016A Ground Lease, and as

sublessor of the Series 2016A Facility Site and lessor of the Series 2016A Facility under the

Series 2016A Lease (except for its right to indemnification under Section 5.7 of the Master
Lease, its right to hold title to the Series 2016A Facility under Section 6.I of the Master Lease

and Section 4 of the Series 2016A Ground Lease, and its right to receive notices under the

Master Lease), to the Trustee for the benefit of the holders of the Series 2016A Certificates and

any other Certificates representing an undivided proportionate interest in a portion of the Basic

Lease Payments payable under the Series 2016A Lease to be issued under the Trust Agreement.

1.05 The Trustee is willing to accept this assignment on the terms and conditions

hereinafter provided.

1.06 Each of the parties has authority to enter into this Agreement and has taken all
actions necessary to authorize its execution by the ofhcers signing it.

A11 terms capitalized but not defined herein shall have the meanings given to them in the

Trust Agreement and the Series 2016A Lease.

Section 2. Assignment.

2.01 The Corporation hereby absolutely and unconditionally sells, assigns and conveys

to the Trustee, without recourse, for the benefit of all of the holders of the Series 20164
Certificates and any other Certificates representing an undivided proportionate interest in a

portion of the Basic Lease Payments payable under the Series 2016A Lease, all of its right, title
and interest under the Series 2016A Ground Lease and the Series 2016A Lease (except for its
right to indemnification under Section 5.7 of the Master Lease, its right to hold title to the Series

z}l6|Facility under Section 6.1 of the Master Lease and Section 4 of the Series 2016A Ground

Lease, and its rights to receive notices under the Master Lease), including, without limitation, all
Series 2016A Lease Payments and other amounts required to be paid by the School Board under

the Series 2016A Lease. Said assignment is absolute and unconditional and the Corporation

shall have no right to receive or recover the right, title and interest herein assigned. Said

assignment is not given as additional security and is not intended to be nor shall it be construed

to be a mortgage, or other security agreement of any nature whatsoever, and the Corporation will
hereafter have no further right or interest or claims in and to the right, title and interest herein

assigned, or any part thereof, or the interest or profits and other proceeds that may be derived

therefrom of any kind whatsoever. Accordingly, upon execution of this Agreement, the

Corporation shall deliverto the Trustee executed counterparts of the Series 2016A Ground Lease

and the Series 2016A Lease. Delivery to the Trustee of such documents shall make the sale,

assignment and conveyance of the Series 2016A Ground Lease and the Series 2016A Lease

herein made, complete and effective for all purposes. Title to the Series 2016A Facility Site

shall remain vested in the School Board throughout its Lease Term and title to the Series 2016A
Facility shall remain vested in the Corporation throughout its Lease Term; provided, however,

that upon termination of the Lease Term as a result of nonappropriation or default pursuant to

Section 4.1(b) or 4.1(c) of the Master Lease, the Corporation shall, upon request of the Trustee,

transfer title to such Series 20164 Facility to the Trustee, or to any Permitted Transferee

2

designated by the Trustee.

2.02 With respect to the sale, assignment and conveyance of the rights and interests

contemplated hereunder to the Trustee, the Corporation represents, warrants and covenants to
and with the Trustee and the holders of the Series 2016A Certificates and any other Certificates
representing an undivided proportionate interest in a portion of the Basic Lease Payments
payable under the Series 2016A Lease that, upon the date of execution of this Agreement and the
effective date of the sale, assignment and conveyance of the Corporation's rights under the

Series 2016A Ground Lease and the Series 2016A Lease, the facts stated below are and will be

true and correct:

A. The Corporation is a not-for-profit corporation duly organized, validly
existing and in good standing under the laws of the State of Florida, with corporate
powers and authority to own its property and carry on its business as now being
conducted, and is qualified wherever necessary to perform its obligations under the Series

2016A Ground Lease, the Series 2016A Lease, the Trust Agreement and this Agreement.

B. The Corporation has full power, authority and legal right to enter into and

perform its obligations under the Series 2016A Ground Lease, the Series 2016A Lease,

the Trust Agreement and this Agreement; the execution, delivery and performance of the

Series 2016A Ground Lease, the Series 2016A Lease, the Trust Agreement and this
Agreement by the Corporation have been duly authorized by all necessary corporate

actions on the part of the Corporation, and all required approvals and consents have

heretofore been duly obtained; and the Series 2016A Ground Lease, the Series 2016A
Lease, this Agreement and the Trust Agreement are in full force and effect.

C. The execution, delivery and performance of the Series 2016A Ground

Lease, the Series 2016A Lease, the Trust Agreement and this Agreement do not
contravene any provision of the Articles of Incorporation or Bylaws of the Corporation,
and do not and will not conflict with, violate or result in any breach of or constitute a
default under any agreement or instrument to which the Corporation is a party or by
which it or any of its property is bound or any constitutional or statutory provision, or
order, rule, regulation, decree or ordinance of any Federal or State court, government or
governmental body having jurisdiction over the Corporation or any of its properties and

by which the Corporation or any of its property is bound.

D. The Series 2016A Ground Lease, the Series 2016A Lease, this Agreement
and the Trust Agreement are in full force and effect and the Corporation is not in default
thereunder; the Series 2016A Ground Lease, the Series 2016A Lease, this Agreement and

the Trust Agreement are legal, valid and binding obligations of the Corporation,
enforceable against the Corporation in accordance with their respective terms, all such

enforcement being subject to certain laws relating to bankruptcy, reorganization,
moratorium and creditors' rights generally, and to principles of equity in the event that

equitable remedies are sought.

E. The Series 2016A Ground Lease and the Series 2016A Lease delivered to
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the Trustee are duly executed duplicate originals and, together with all Exhibits thereto,
comprise the entire writing, obligation and agreement between the Corporation and
School Board respecting the Series 2016A Facility Site and the Series 2016A Facility.

F. The Corporation has complied and will at all times hereafter comply with
and duly perform its obligations under the Series 2016A Ground Lease, the Series 2016A
Lease, the Trust Agreement and this Agreement.

G. Except as disclosed in an opinion of counsel to the Corporation, there is no
pending or, to the knowledge of the Corporation, threatened action, suit, proceeding,
inquiry or investigation, at law or in equity, before or by any court or govemmental
agency in any way affecting the ability of the Corporation to perform its obligations
under the Series 2016A Ground Lease, the Series 2016A Lease, the Trust Agreement or
this Agreement.

H. The Series 2016A Ground Lease and the Series 2016A Lease being herein
assigned are free and clear of all claims, liens, security interests and encumbrances
arising through any act or omission of the Corporation or any person claiming by,
through or under it, except the rights of the School Board under the Series 2016A Lease
and the Series 2016A Ground Lease, including the fact that fee title to the Series 2016A
Facility Site is vested in the School Board.

2.03 Except as otherwise set forth in Section 2.01, from and after the date of delivery
to the Trustee of this Agreement, the Corporation shall have no further rights or interest under
the Series 2016A Ground Lease or the Series 2016A Lease or in any Series 2016A Lease

Payments or other moneys due with respect thereto or to become due under the Series 2016A
Lease.

2.04 The Corporation agrees to execute and deliver to the Trustee upon request by the

Trustee, any documents deemed necessary by the Trustee to further evidence or perfect the
assignment and conveyance herein made with respect to the Series 2016A Ground Lease and the
Series 2016A Lease.

2.05 The Corporation hereby irrevocably constitutes and appoints the Trustee, its
successors and assigns, as its lawful attorney, with full power of substitution and resubstitution,
to collect and to sue on behalf of the Corporation in the name of the Corporation or otherwise in
any court for any Series 2016A Lease Payment or other amounts due under the Series 2016A
Lease, or any part thereof, to withdraw or settle any claims, suits or proceedings pertaining to or
arising out of the Series 2016A Lease upon any terms, all without the assent of the Corporation;
and, further, to take possession of and to endorse in the name of the Corporation any instrument
for the payment of moneys received on account of the Series 2016A Lease Payments or other
amounts due under the Series 2016A Lease.

2.06 The Corporation agrees that it will authorize and direct the School Board to pay to
the Trustee, its successors and assigns, all Series 2016A Lease Payments and all other amounts

coming due under the Series 2016A Lease.

2.07 Upon request of the Trustee, the Corporation agrees to cooperate in the Trustee's
efforts to collect and cause to be remitted to the Trustee any Series 2016A Lease Payment or
other amount.

2.08 In the event the Corporation receives notice from the School Board that it will
exercise its option under Section 7.2 of the Master Lease to prepay the Series 2016A Lease

Payments to become due thereunder or that the Series 2016A Lease will not be renewed as a
result of any event of non-appropriation under the Series 2016A Lease, the Corporation shall
notify the Trustee of this fact in writing no later than five Business Days after such receipt
provided, however, that failure to provide such notice shall not create any liability on the part of
the Corporation.

Section 3. Administrative Provisions.

3.01 This Agreement shall be construed and governed in accordance with the laws of
the State of Florida.

3.02 Any provision of this Agreement found to be prohibited by applicable laws shall
be ineffective only to the extent of such prohibition, and shall not invalidate the remainder of this
Agreement.

3.03 This Agreement may not be amended without the prior written consent of each

Credit Facility Issuer securing a Series of Certificates representing an undivided proportionate

interest in a portion of the Basic Lease Payments payable under the Series 2016A Lease. In the

event that there is no Credit Facility Issuer, the consent of the Holder of, or in the case of
multiple Holders, the consent of the Holders of at least a majority in principal amount of the

Series 2016A Certificates, and the Holders of at least a majority in principal amount of any other

Certificates Outstanding who are affected by such amendment shall be required. Copies of all
amendments hereto shall be provided to the Trustee, the Holder or Holders of the Series 2016A
Certificates and each Credit Facility Issuer securing a Series of Certificates representing an

undivided proportionate interest in a portion of the Basic Lease Payments payable under the

Series 2016A Lease.

3.04 This Agreement shall be binding upon and inure to the benefit of the parties

hereto and their respective successors and assigns.

3.05 This Agreement may be simultaneously executed in several counterparts, each of
which shall be an original and all of which shall constitute but one and the same Agreement.

Section4. Non-Recourse.

4.AI The assignment contained in this Agreement is agreed to be non-recourse with
respect to the Corporation and the Corporation shall have no liability to the Trustee, or any
Certificate holders hereunder with respect to the occurrence of any event of default by the School
Board under the Series 2016A Lease whether such default consists of failure to pay moneys,
breach of covenant or otherwise; provided, however, that nothing contained in this Section 4
shall excuse the Corporation from performance of its obligations under Section 2.04 through
2.08 hereof.

All covenants, stipulations, promises, agreements and obligations of the parties hereto
contained in this Agreement shall be deemed to be the covenants, stipulations, promises,
agreements and obligations of the parties hereto, respectively, and not of any member, officer,
employee or agent of the parties hereto in an individual capacity, and no recourse shall be had for
the assignment effected by Section 2 hereof or for any claim based thereon under this Agreement
against any member, officer, employee or agent of the parties hereto.

[Remainder of Page Intentionally Left Blank]

IN WITNESS WHEREOF, the parties hereto have executed this Series 2016A
Assignment Agreement as of the day and year first written above.

lsEALl

ATTEST: LEE COI'NTY SCHOOL BOARI)
LEASING CORPORATION, successor in

U.S. BAI\IK NATIONAL
ASSOCIATION, as Trustee

Secretary
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STATE OF FLORIDA

COUNTY OF LEE

The undersigned, a Notary Public in and for the said County in the State aforesaid, do

hereby certify that Steven K. Teuber and Gregory K. Adkins, personally known to me to be the

same persons whose names are, respectively, as President and Secretary, respectively of LEE
COI-INTY SCHOOL BOARD LEASING CORPORATION, a Florida not-for-profit corporation,
subscribed to the foregoing instrument, appeared before me this day in person and severally
acknowledged that they, being thereunto duly authorized, signed, sealed with the seal of said

corporation, and delivered said instrument as the free and voluntary act of said corporation and

as their own free and voluntary act, for the uses and purposes therein set forth.

GIVEN under my hand and notariat seat thisflday of Octo ber,2016.

NOTARY PUBLIC
SEAL OF OFFICE:

)
) SS:

)

Al,lYE.WAIIOIS
MY CoMMISSIoN I FF 926Xt0

DGIHES: October 30, ZD19

B6d6d Ihru NolnY Pubtc t ndrMitels

(l.trame of Notary Public, Print,
Stamp or Type as Commissioned.)

Personally known to me, or
Produced identifi cation

(Type of Identification Produced)

tr

LIC, STATE OF FLORIDA

STATE OF FLORIDA

COUNTY OF LEE

The undersigned, a Notary Public in and for the said County in the State aforesaid, do

hereby certify that Leanne M. Duffy, personally known to me to be the same person whose name

is, as Vice President of U.S. Bank National Association, as Trustee, a national banking
association organized under the laws of the United States of America, subscribed to the

foregoing instrument, appeared before me this day in person and severally acknowledged that

she, being thereunto duly authorized, signed, sealed with the seal of said association, and

delivered said instrument as the free and voluntary act of said association and as [his/her] own
free and voluntary act, for the uses and purposes therein set forth.

GIVEN under my hand and notarial seal this ay of October,2016.

NOTARY PUBLIC
SEAL OF OFFICE:

)
) SS:

)

(Name of Notary Public, Print,
Stamp or Type as Commissioned.)

Personally known to me, or
Produced identifi cation

(Type of Identification Produced)

BLIC, STATE OF FLORIDA

Al{Y E. WATlotls

MYCoMM|SS|oNlff9263s0
EXPIBES: October 30, 1019

&nded Thru i',lotary Puittc Undeuitars

EXHIBIT A

DESCRIPTION OF REAL ESTATE
(sERrES 20164, FACTLTTY SrTE)

A PORTION OF SECTIONS 23 AND 24, TOWNSHIP 47 SOUTH, RANGE 25 EAST,
LEE COUNTY, FLORIDA, BEING MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

BEGIN AT THE SOUTHWEST CORNER OF THE AFOREMENTIONED SECTION 24;
THENCE, ALONG THE WEST LINE OF THE SOUTHWEST ONE-QUARTER OF
SAID SECTION 24, N. 01o15',53"W.,2,426.50 FEET TO A CONCRETE MONUMENT;
THENCE ALONG THE SOUTH LINE OF THE SOUTH ONE-HALF OF THE SOUTH
ONE-HALF OF THE SOUTHEAST ONE-QUARTER OF THE NORTHEAST ONE-
QUARTER, S.85o50'32"W., 1378.87 FEET; THENCE ALONG THE WEST LINE OF
THE SOUTH ONE.HALF OF THE SOUTH ONE-HALF OF THE SOUTHEAST ONE.
QUARTER OF THE NORTHEAST ONE-QUARTER, N.01o39'38"W., 312.45 FEET;
THENCE ALONG THE NORTH LINE OF THE SOUTH ONE-HALF OF THE SOUTH
ONE-HALF OF THE SOUTHEAST ONE-QUARTER OF THE NORTHEAST ONE-

QUARTER, N.86o12'34"8., l372.ll FEET; THENCE, ALONG THE WEST LINE OF
THE NORTHWEST ONE-QUARTER OF THE AFOREMENTIONED SECTION 24,
N.02o52'06"W., 507.12 FEET; THENCE, ALONG THE WESTERLY LINE OF THE
pRoPosED THREE OAKS PARKWAY FOR THE FOLLOWING THREE (3)

COURSES:

I. ALONG ARC OF A NON.TANGENT CIRCULAR CURVE CONCAYE TO THE
NORTHEAST AND HAVING FOR ITS ELEMENTS A RADIUS OF 6,007.66 FEET, A
CENTRAL ANGLE OF 08o59',5',1", A CHORD DISTANCE OF 942.63 FEET, A CHORn
BEARING OF S.32o04'05"E., AN ARC DISTANCE OF 943.60 FEET;

2. 5.36o34', 04"8., 1087.15 FEET;

3. ALONG THE ARC OF A TANGENT CIRCULAR CURVE CONCAVE TO THE
WEST HAVING FOR IT ELEMENTS A RADIUS OF 1,525.00 FEET, A CENTRAL
ANGLE OF 67004'49" A CHORD DISTANCE OF 1,685.18 FEET, A CHORD BEARING
oF s.03o01'40"E., AN ARC DISTANCE OF 1,785.42 FEET;

THENCE S.30o30'44"W.,33.37 FEET; THENCE N.59o29'16"W., 10.00 FEET; THENCE,
ALONG THE ARC OF A NON-TANGENT CIRCULAR CURVE CONCAVE TO THE
NORTHWEST AND HAVING FOR ITS ELEMENTS A RADIUS OF 4O.OO FEET, A
CENTRAL ANGLE OF 73o51'40u, A CHORD DISTANCE OF 48.07 FEET, A CHORD
BEARING OF 5.67o26'34"W., AN ARC DISTANCE OF 51.56 FEET; THENCE
N.75o37'36"W., 697.98 FEET; THENCE S.l4o32'24"W., f10.00 FEET; THENCE
N.75O37'36''W.,381.30 FEET TO THE POINT OF BEGINNING.

A-1

LESS AND EXCEPT:

A PARCEL OF LAND LYING IN SECTION 24. TOWNSHIP 47 SOUTH, RANGE 25
EAST, LEE COUNTY, FLORIDA, BEING MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

BEGINNING AT THE SOUTHWEST CORNER OF SAID SECTION 24: THENCE
NORTH 01O16'04'' WEST ALONG THE WEST LINE OF SAID SECTION 24 A
DISTANCE OF 54.85 FEET TO AN INTERSECTION WITH THE ARC OF A NON.
TANGENT CURVE CONCAVE SOUTHERLY AND WHOSE RADIUS POINT BEARS
SOUTH 01o25'11" BAST A DISTANCE OF 2430.45 FEET; THENCE EASTERLY
ALONG THE ARC OF SAID NON-TANGENT CURVE THROUGH A CENTRAL
ANGLE OF 09027'07" AN ARC DISTANCE OF 400.94 FEET TO THE
NORTHWESTERLY CORNER OF TRACT C-11 OF HAWTHORNE PHASE 18 AS
RECORDED IN INSTRUMENT NO. 2006000122125, PUBLIC RECORDS OF LEE
COUNTY. FLORIDA; THENCE SOUTH 14031'13" WEST ALONG SAID WESTERLY
LINE A DISTANCE OF 11O.OO FEET TO THE SOUTHWESTERLY CORNER OF SAID
TRACT C-11; THENCE LEAVING SAID SOUTHWESTERLY CORNER NORTH
75O38'47U WEST A DISTANCE OF 381.30 FEET TO THE POINT OF BEGINNING OF
THE PARCEL HEREIN DESCRIBED.

MIA 184908057v4
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APPENDIX D 

PROPOSED FORM OF SPECIAL TAX COUNSEL OPINION 

 On the date of issuance of the Series 2026A Certificates in definitive form, Greenberg 
Traurig, P.A., Special Tax Counsel, proposes to render its approving opinion in substantially the 
following form:  

 [Date of Delivery] 

The School Board of Lee County, Florida 
2855 Colonial Boulevard  
Fort Myers, Florida 33966 
 

Re: $__________ Certificates of Participation, Series 2026A Evidencing 
Undivided Proportionate Interests of the Owners Thereof in Basic Lease 
Payments to be Made by The School Board of Lee County, Florida, as 
Lessee, Pursuant to a Master Lease Purchase Agreement with Lee County 
School Board Leasing Corporation, as Lessor    

Ladies and Gentlemen: 

We have acted as special tax counsel in connection with the issuance of the $__________ 
aggregate principal amount of Certificates of Participation, Series 2026A Evidencing Undivided 
Proportionate Interests of the Owners Thereof in Basic Lease Payments to be Made by The School 
Board of Lee County, Florida, as Lessee, Pursuant to a Master Lease Purchase Agreement with 
Lee County School Board Leasing Corporation, as Lessor (the “Series 2026A Certificates”).  In 
that capacity, we have reviewed (i) the Master Lease Purchase Agreement dated as of August 15, 
1991, as amended as of June 29, 2020 and as supplemented (the “Master Lease”), between The 
School Board of Lee County, Florida (the “School Board”) and Lee County School Board Leasing 
Corporation (the “Corporation”); (ii) Amended and Restated Schedule 2016A to the Master Lease 
dated as of August 1, 2026 (“Schedule 2016A”, which together with the Master Lease, is herein 
referred to as the “Series 2016A Lease”) executed by the School Board, the Corporation and U.S. 
Bank Trust Company, National Association (successor to SunTrust Bank, Central Florida, 
National Association) (the “Trustee”), as assignee of the Corporation; (iii) the Series 2016A 
Ground Lease dated as of October 1, 2016; (iv) the Master Trust Agreement dated as of August 
15, 1991, as supplemented by a Series 2026A Supplemental Trust Agreement, dated as of August 
1, 2026 (collectively, the “Trust Agreement”), each between the Corporation and the Trustee; (v) 
the Series 2016A Assignment Agreement dated as of October 1, 2016, between the Corporation 
and the Trustee; (vi) the form of the Series 2026A Certificates; and various other related documents 
and certificates. The Series 2026A Certificates are payable from Basic Lease Payments made 
pursuant to the Series 2016A Lease. 
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The Basic Lease Payments are payable from funds appropriated by the School Board from 
current and other funds authorized by law and regulations of the Department of Education of the 
State of Florida.  The School Board is not legally required to appropriate money for this purpose.  
None of the School Board, the School District of Lee County, Florida (the “District”), the State of 
Florida, or any political subdivision thereof shall be obligated to pay, except from appropriated 
funds, any sums due under the Series 2016A Lease from any source of taxation, and the full faith 
and credit of the School Board and the District is not pledged for payment of such sums due 
thereunder and such sums do not constitute an indebtedness of the School Board or the District 
within the meaning of any constitutional or statutory provision or limitation.   

As to questions of fact material to our opinion, we have relied upon the representations of 
the School Board contained in the Series 2016A Lease and in the certified proceedings and other 
certifications of officials furnished to us without undertaking to verify the same by independent 
investigation. 

Based upon the foregoing, we are of the opinion that: 

1. The Series 2016A Lease has been duly authorized, executed and delivered by the 
School Board and, assuming due authorization, execution and delivery by the Corporation and the 
Trustee, constitutes a valid and legally binding agreement of the School Board enforceable against 
the School Board in accordance with its terms, except as the same may be limited by bankruptcy, 
insolvency, reorganization, moratorium or other laws relating to or affecting generally the 
enforcement of creditors’ rights or by the exercise of judicial discretion in accordance with general 
principles of equity. 

2. The Series 2026A Certificates evidence an undivided proportionate interest of the 
owners thereof in the Basic Lease Payments to be made by the School Board pursuant to the Series 
2016A Lease.  

3. Under existing statutes, regulations, rulings and court decisions, subject to the 
assumptions stated below, the portion of the Basic Lease Payments designated and paid as interest 
to the owners of the Series 2026A Certificates is excludable from gross income for federal income 
tax purposes, and furthermore, the portion of the Basic Lease Payments designated and paid as 
interest to the owners of the Series 2026A Certificates is not an item of tax preference for purposes 
of the federal alternative minimum tax imposed on individuals.  In the case of the alternative 
minimum tax imposed by Section 55(b)(2) of the Code on applicable corporations (as defined in 
Section 59(k) of the Code), the portion of the Basic Lease Payments designated and paid as interest 
to the owners of the Series 2026A Certificates is not excluded from the determination of adjusted 
financial statement income. 

We express no opinion regarding other federal tax consequences resulting from the receipt 
or accrual of the interest portion of the Basic Lease Payments designated and paid as interest to 
the owners of the Series 2026A Certificates, or the ownership or disposition of the Series 2026A 
Certificates. Furthermore, no opinion is expressed with respect to the federal income tax 
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consequences of any payments received with respect to the Series 2026A Certificates following 
termination of the Master Lease as a result of non-appropriation of funds or the occurrence of an 
Event of Default thereunder. 

In rendering the opinion in the preceding paragraph, we have assumed the accuracy of 
certain certifications of the School Board and continuing compliance by the School Board with the 
requirements of the Internal Revenue Code of 1986, as amended, and applicable regulations 
thereunder that must be met after the issuance of the Series 2026A Certificates in order that the 
portion of the Basic Lease Payments designated and paid as interest to the owners of the Series 
2026A Certificates be and remain excludable from gross income for federal income tax purposes.  
The School Board’s failure to meet such requirements may cause the portion of the Basic Lease 
Payments designated and paid as interest to the owners of the Series 2026A Certificates to be 
included in gross income for federal income tax purposes retroactively to the date of issuance of 
the Series 2026A Certificates. The School Board has covenanted to comply with such 
requirements. 

4. The Series 2026A Certificates and the portion of the Basic Lease Payments 
designated and paid as interest to the owners of the Series 2026A Certificates are not subject to 
taxation under the laws of the State of Florida, except as to estate taxes and taxes under Chapter 
220, Florida Statutes, on interest, income or profits on debt obligations owned by corporations as 
defined therein; provided, however, that no opinion is expressed with respect to tax consequences 
under the laws of the State of Florida of any payments received with respect to the Series 2026A 
Certificates following termination of the Master Lease as a result of non-appropriation of funds or 
the occurrence of an event of default thereunder. 

We express no opinion regarding the perfection or priority of the lien on the Trust Estate 
(as defined in the Trust Agreement).  Further, we express no opinion regarding federal or state tax 
consequences arising with respect to any payments received with respect to the Series 2026A 
Certificates other than as expressly set forth herein. 

This opinion is given as of the date hereof, and we assume no obligation to revise or 
supplement this opinion to reflect any facts or circumstances that may hereafter come to our 
attention, or any changes in law that may hereafter occur. 

Respectfully submitted,  
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DISCLOSURE DISSEMINATION AGENT AGREEMENT 
 
 

$[PAR AMOUNT] 
Certificates of Participation, Series 2026A 

This Disclosure Dissemination Agent Agreement (the "Disclosure Agreement"), 
dated [CLOSING DATE], 2026, is executed and delivered by The School Board of Lee 
County, Florida (the "School Board") and Digital Assurance Certification LLC, as 
Disclosure Dissemination Agent (the "Disclosure Dissemination Agent" or "DAC"), for 
the benefit of the Holders (hereinafter defined) of the captioned Certificates (hereinafter 
defined) and in order to provide certain continuing disclosure with respect to the 
Certificates (hereinafter defined) in accordance with Rule 15c2-12 of the United States 
Securities and Exchange Commission under the Securities Exchange Act of 1934, as the 
same may be amended from time to time (the "Rule"). 

The services provided under this Disclosure Agreement solely relate to the 
execution of instructions received from the School Board through use of the DAC system 
and do not constitute "advice" within the meaning of the Dodd-Frank Wall Street Reform 
and Consumer Protection Act (the "Act"). DAC will not provide any advice or 
recommendation to the School Board or anyone on the School Board's behalf regarding the 
"issuance of municipal securities" or any "municipal financial product" as defined in the 
Act and nothing in this Disclosure Agreement shall be interpreted to the contrary. 

SECTION 1.  DEFINITIONS.  Capitalized terms not otherwise defined in 
this Disclosure Agreement shall have the meaning assigned in the Rule or, to the extent not 
in conflict with the Rule, in the Offering Statement (hereinafter defined).  The following 
capitalized terms shall have the following meanings: 

"Annual Filing Date" means the date, set forth in Sections 2(a) and 2(f), by which 
the Annual Report is to be filed with the MSRB (as hereinafter defined). 

"Annual Financial Information" means annual financial information as such term is 
used in paragraph (b)(5)(i) of the Rule and specified in Section 3(a) of this Disclosure 
Agreement. 

"Annual Report" means an Annual Report described in and consistent with Section 
3 of this Disclosure Agreement. 

"Audited Financial Statements" means the annual financial statements of the School 
Board for the prior fiscal year, certified by an independent auditor as prepared in 
accordance with generally accepted accounting principles or otherwise, as such term is 
used in paragraph (b)(5)(i) of the Rule and specified in Section 3(b) of this Disclosure 
Agreement. 
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"Certificates" means, collectively, the $[PAR AMOUNT] Certificates of 
Participation, Series 2026A as listed on the attached Exhibit A, each with the 9-digit CUSIP 
numbers relating thereto. 

"Certification" means a written certification of compliance signed by the Disclosure 
Representative stating that the Annual Report, Audited Financial Statements, Notice Event 
notice, Failure to File Event notice, Voluntary Event Disclosure or Voluntary Financial 
Disclosure delivered to the Disclosure Dissemination Agent is the Annual Report, Audited 
Financial Statements, Notice Event notice, Failure to File Event notice, Voluntary Event 
Disclosure or Voluntary Financial Disclosure required to be submitted to the MSRB under 
this Disclosure Agreement. A Certification shall accompany each such document 
submitted to the Disclosure Dissemination Agent by the School Board and include the full 
name of the Certificates and the 9-digit CUSIP numbers for all Certificates to which the 
document applies. 

"Disclosure Dissemination Agent" means Digital Assurance Certification LLC, 
acting in its capacity as Disclosure Dissemination Agent hereunder, or any successor 
Disclosure Dissemination Agent designated in writing by the School Board pursuant to 
Section 9 hereof. 

"Disclosure Representative" means the School Board's Chief Finance Officer, or his 
or her designee, or such other person as the School Board shall designate in writing to the 
Disclosure Dissemination Agent from time to time as the person responsible for providing 
Information to the Disclosure Dissemination Agent. 

"District" means the School District of Lee County, Florida. 

"Failure to File Event" means the School Board's failure to file an Annual Report 
on or before the Annual Filing Date. 

"Financial Obligation" means a (i) debt obligation; (ii) derivative instrument entered 
into in connection with, or pledged as security or a source of payment for, an existing or 
planned debt obligation; or (iii) a guarantee of an obligation or instrument described in 
either clause (i) or (ii).  The term Financial Obligation shall not include municipal securities 
as to which a final official statement has been provided to the MSRB consistent with the 
Rule. 

"Force Majeure Event" means: (i) acts of God, war, or terrorist action; (ii) failure or 
shutdown of the Electronic Municipal Market Access system maintained by the MSRB; 
or (iii) to the extent beyond the Disclosure Dissemination Agent's reasonable control, 
interruptions in telecommunications or utilities services, failure, malfunction or error of 
any telecommunications, computer or other electrical, mechanical or technological 
application, service or system, computer virus, interruptions in Internet service or 
telephone service (including due to a virus, electrical delivery problem or similar 
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occurrence) that affect Internet users generally, or in the local area in which the Disclosure 
Dissemination Agent or the MSRB is located, or acts of any government, regulatory or any 
other competent authority the effect of which is to prohibit the Disclosure Dissemination 
Agent from performance of its obligations under this Disclosure Agreement. 

"Holder" means any person (a) having the power, directly or indirectly, to vote or 
consent with respect to, or to dispose of ownership of, any Certificates (including persons 
holding Certificates through nominees, depositories or other intermediaries) or (b) treated 
as the owner of any Certificates for federal income tax purposes. 

"Information" means, collectively, the Annual Reports, the Audited Financial 
Statements, the Notice Event notices, the Failure to File Event notices, the Voluntary Event 
Disclosures and the Voluntary Financial Disclosures. 

"MSRB" means the Municipal Securities Rulemaking Board, or any successor 
thereto, established pursuant to Section 15B(b)(1) of the Securities Exchange Act of 1934. 

"Notice Event" means any of the events enumerated in paragraph (b)(5)(i)(C) of the 
Rule. 

"Obligated Person" means the School Board, who is either generally or through an 
enterprise, fund, or account of such person committed by contract or other arrangement to 
support payment of all, or part of the obligations on the Certificates (other than providers 
of municipal bond insurance, letters of credit, or other liquidity facilities), as shown on 
Exhibit A. 

"Offering Statement" means that Offering Statement prepared by the School Board 
in connection with the Certificates, as listed on Exhibit A. 

"Trustee" means the institution identified as such in the document under which the 
Certificates were issued. 

"Voluntary Event Disclosure" means information of the category specified in any 
of subsections (e)(vi)(1) through (e)(vi)(11) of Section 2 of this Disclosure Agreement that 
is accompanied by a Certification of the Disclosure Representative containing the 
information prescribed by Section 7(a) of this Disclosure Agreement. 

"Voluntary Financial Disclosure" means information of the category specified in 
any of subsections (e)(vii)(l) through (e)(vii)(9) of Section 2 of this Disclosure Agreement 
that is accompanied by a Certification of the Disclosure Representative containing the 
information prescribed by Section 7(b) of this Disclosure Agreement. 

SECTION 2.  PROVISION OF ANNUAL REPORTS.  (a) The School 
Board shall provide, annually, an electronic copy of the Annual Report and Certification 
to the Disclosure Dissemination Agent not later than the Annual Filing Date. Promptly 
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upon receipt of an electronic copy of the Annual Report and the Certification, the 
Disclosure Dissemination Agent shall provide an Annual Report to the MSRB via the 
Electronic Municipal Market Access System ("EMMA") not later than the January 15 
following the end of each fiscal year of the School Board, commencing with the fiscal year 
ending June 30, 2026. Such date and each anniversary thereof is the Annual Filing Date.  
The Annual Report may be submitted as a single document or as separate documents 
comprising a package, and may cross-reference other information as provided in Section 3 
of this Disclosure Agreement. 

(b) If on the fifteenth (15th) day prior to the Annual Filing Date, the Disclosure 
Dissemination Agent has not received a copy of the Annual Report and Certification, the 
Disclosure Dissemination Agent shall contact the Disclosure Representative by telephone 
and in writing (which may be by e-mail) to remind the School Board of its undertaking to 
provide the Annual Report pursuant to Section 2(a).  Upon such reminder, the Disclosure 
Representative shall either (i) provide the Disclosure Dissemination Agent with an 
electronic copy of the Annual Report and the Certification) no later than two (2) business 
days prior to the Annual Filing Date, or (ii) instruct the Disclosure Dissemination Agent in 
writing that the School Board will not be able to file the Annual Report within the time 
required under this Disclosure Agreement, state the date by which the Annual Report for 
such year will be provided and instruct the Disclosure Dissemination Agent that a Failure 
to File Event has occurred and to immediately send a notice to the MSRB in substantially 
the form attached as Exhibit B, accompanied by a cover sheet completed by the Disclosure 
Dissemination Agent in the form set forth in Exhibit C-1. 

(c) If the Disclosure Dissemination Agent has not received an Annual Report 
and Certification by 6:00 p.m. Eastern Time on the Annual Filing Date (or, if such Annual 
Filing Date falls on a Saturday, Sunday or holiday, then the first business day thereafter) 
for the Annual Report, a Failure to File Event shall have occurred and the School Board 
irrevocably directs the Disclosure Dissemination Agent to immediately send a notice to the 
MSRB in substantially the form attached as Exhibit B without reference to the anticipated 
filing date for the Annual Report, accompanied by a cover sheet completed by the 
Disclosure Dissemination Agent in the form set forth in Exhibit C-1. 

(d) If Audited Financial Statements of the School Board are prepared but not 
available prior to the Annual Filing Date, the School Board shall, when the Audited 
Financial Statements are available, provide in a timely manner an electronic copy to the 
Disclosure Dissemination Agent, accompanied by a Certification, for filing with the 
MSRB. 

(e) The Disclosure Dissemination Agent shall: 
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(i) verify the filing specifications of the MSRB each year prior to the 
Annual Filing Date; 

(ii) upon receipt, promptly file each Annual Report received under 
Sections 2(a) and 2(b) with the MSRB; 

(iii) upon receipt, promptly file each Audited Financial Statement received 
under Section 2(d) with the MSRB; 

(iv) upon receipt, promptly file the text of each Notice Event received 
under Sections 4(a) and 4(b)(ii) with the MSRB, identifying the Notice Event as 
instructed by the School Board pursuant to Section 4(a) or 4(b)(ii) (being any of the 
categories set forth below) when filing pursuant to Section 4(c) of this Disclosure 
Agreement: 

1. "Principal and interest payment delinquencies"; 

2. "Non-Payment related defaults, if material"; 

3. "Unscheduled draws on debt service reserves reflecting 
financial difficulties"; 

4. "Unscheduled draws on credit enhancements reflecting 
financial difficulties"; 

5. "Substitution of credit or liquidity providers, or their failure to 
perform"; 

6. "Adverse tax opinions, the issuance by the Internal Revenue 
Service of proposed or final determinations of taxability, Notices of Proposed 
Issue (IRS Form 5701-TEB) or other material notices or determinations with 
respect to the tax status of the Certificates, or other material events affecting 
the tax-exempt status of the Certificates"; 

7. "Modifications to rights of securities holders, if material"; 

8. "Bond calls, if material and tender offers"; 

9. "Defeasances"; 

10. "Release, substitution, or sale of property securing repayment 
of the securities"; 

11. "Rating changes"; 
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12. "Bankruptcy, insolvency or receivership or similar event of the 
Obligated Person"; 

13. "The consummation of a merger, consolidation or acquisition 
involving an Obligated Person or the sale of all or substantially all of the 
assets of the Obligated Person, other than in the ordinary course of business, 
the entry into a definitive agreement to undertake such an action or 
termination of a definitive agreement relating to any such actions, other than 
pursuant to its terms, if material";  

14. "Appointment of a successor or additional trustee, or the 
change of name of a trustee, if material"; 

15. "Incurrence of a Financial Obligation of the Obligated Person, 
if material, or agreement to covenants, events of default, remedies, priority 
rights, or other similar terms of a Financial Obligation of the Obligated 
Person, any of which affect security holders, if material"; and 

16. "Default, event of acceleration, termination event, 
modification of terms, or other similar events under the terms of a Financial 
Obligation of the Obligated Person, any of which reflect financial 
difficulties." 

(v) upon receipt (or irrevocable direction pursuant to Section 2(c) of this 
Disclosure Agreement, as applicable), promptly file a completed copy of Exhibit B 
to this Disclosure Agreement with the MSRB, identifying the filing as "Failure to 
provide annual financial information as required" when filing pursuant to Section 
2(b)(ii) or Section 2(c) of this Disclosure Agreement; 

(vi) upon receipt, promptly file the text of each Voluntary Event 
Disclosure received under Section 7(a) with the MSRB, identifying the Voluntary 
Event Disclosure as instructed by the School Board pursuant to Section 7(a) (being 
any of the categories set forth below) when filing pursuant to Section 7(a) of this 
Disclosure Agreement: 

1. "amendment to continuing disclosure undertaking"; 

2. "change in obligated person"; 

3. "notice to investors pursuant to bond documents"; 

4.  "certain communications from the Internal Revenue Service, 
other than those communications included in the Rule"; 

5.  "secondary market purchases"; 

E-6



 

6. "bid for auction rate or other securities"; 

7. "capital or other financing plan"; 

8. "litigation/enforcement action"; 

9. "change of tender agent, remarketing agent, or other on-going 
party"; 

10. "derivative or other similar transaction"; and 

11. "other event-based disclosures"; 

(vii) upon receipt, promptly file the text of each Voluntary Financial 
Disclosure received under Section 7(b) with the MSRB, identifying the Voluntary 
Financial Disclosure as instructed by the School Board pursuant to Section 7(b) 
(being any of the categories set forth below) when filing pursuant to Section 7(b) of 
this Disclosure Agreement: 

1. "quarterly/monthly financial information"; 

2. "change in fiscal year/timing of annual disclosure"; 

3. "change in accounting standard"; 

4. "interim/additional financial information/operating data"; 

5. "budget"; 

6. "investment/debt/financial policy"; 

7. "information provided to rating agency, credit/liquidity 
provider or other third party"; 

8. "consultant reports"; and 

9. "other financial/operating data." 

(viii) provide the School Board evidence of the filings of each of the above 
when made, which shall be by means of the DAC system, for so long as DAC is the 
Disclosure Dissemination Agent under this Disclosure Agreement. 

(f) The School Board may adjust the Annual Filing Date upon change of its 
fiscal year by providing written notice of such change and the new Annual Filing Date to 
the Disclosure Dissemination Agent, the Trustee and the MSRB, provided that the period 
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between the existing Annual Filing Date and new Annual Filing Date shall not exceed one 
year. 

(g) Any Information received by the Disclosure Dissemination Agent before 
6:00 p.m. Eastern time on any business day that it is required to file with the MSRB 
pursuant to the terms of this Disclosure Agreement and that is accompanied by a 
Certification and all other information required by the terms of this Disclosure Agreement 
will be filed by the Disclosure Dissemination Agent with the MSRB no later than 11:59 
p.m. Eastern time on the same business day; provided, however, the Disclosure 
Dissemination Agent shall have no liability for any delay in filing with the MSRB if such 
delay is caused by a Force Majeure Event provided that the Disclosure Dissemination 
Agent uses reasonable efforts to make any such filing as soon as possible.  

SECTION 3.  CONTENT OF ANNUAL REPORTS.  (a)  Each Annual 
Report shall contain Annual Financial Information with respect to the School Board for the 
prior fiscal year, including, to the extent not set forth in the Audited Financial Statements: 

1. Updates of information in the Offering Statement relating to: 

a. Statistical information in the table entitled, "Summary of 
Statistical Data" under the heading "THE SCHOOL BOARD OF LEE 
COUNTY, FLORIDA";  

b. Financial information in the tables entitled, "Statement of 
Operations for the General Fund," "Statement of Operations for the Capital 
Projects Fund" and "Statement of District Long-Term Debt" under the 
heading "FINANCIAL RESULTS AND LIABILITIES OF THE 
DISTRICT";  

c. Actual fiscal year Discretionary Sales Surtax Revenues as 
described under the heading "AVAILABLE REVENUES FOR CAPITAL 
OUTLAY PROJECTS"; and 

d. Tables entitled "Assessed and Estimated Actual Value of 
Taxable Property," "District Millage Rates," "Property Tax Levies and 
Collections" and "Principal Property Taxpayers" under the heading "AD 
VALOREM TAXATION." 

(b) If available at the time of such filing, the Audited Financial Statements of the 
School Board for the prior fiscal year, prepared in accordance with generally accepted 
auditing standards, and Government Auditing Principles issued by the Comptroller General 
of the United States.  If the School Board's Audited Financial Statements are not available 
by the time the Annual Report is required to be filed pursuant to Section 2(a), the Annual 
Report shall contain unaudited financial statements in a format similar to the financial 
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statements contained in the final Offering Statement, and the Audited Financial Statements 
shall be filed in the same manner as the Annual Report when they become available.  
Audited Financial Statements (if any) will be provided pursuant to Section 2(d). 

Any or all of the items listed above may be included by specific reference from other 
documents, including offering statements of debt issues with respect to which the School 
Board is an "obligated person" (as defined by the Rule), which have been previously filed 
with the Securities and Exchange Commission or available on the EMMA website.  If the 
document incorporated by reference is a final Offering Statement, it must be available from 
the MSRB.  The School Board will clearly identify each such document so incorporated 
by reference. 

The School Board will reserve the right to modify from time to time the specific 
type of information provided or the format of the presentation of such information, to the 
extent necessary or appropriate in the judgment of the School Board; provided that the 
School Board will agree that any such modification will be done in a manner consistent 
with the Rule. 

SECTION 4.  REPORTING OF NOTICE EVENTS.  (a)  The occurrence 
of any of the following events with respect to the Certificates constitutes a Notice Event: 

1. Principal and interest payment delinquencies; 

2.  Non-payment related defaults, if material; 

3. Unscheduled draws on debt service reserves reflecting financial 
difficulties; 

4. Unscheduled draws on credit enhancements relating to the 
Certificates reflecting financial difficulties; 

5. Substitution of credit or liquidity providers, or their failure to perform; 

6. Adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 
5701- TEB) or other material notices or determinations with respect to the tax status 
of the Certificates, or other material events affecting the tax-exempt status of the 
Certificates; 

7. Modifications to rights of Certificate holders, if material; 

8. Bond calls, if material, and tender offers; 

9. Defeasances; 
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10. Release, substitution, or sale of property securing repayment of the 
Certificates, if material; 

11. Rating changes on the Certificates; 

12. Bankruptcy, insolvency, receivership or similar event of the Obligated 
Person; 

Note to subsection (a)(12) of this Section 4:  For the 
purposes of the event described in subsection (a)(12) of 
this Section 4, the event is considered to occur when any 
of the following occur: the appointment of a receiver, 
fiscal agent or similar officer for an Obligated Person in 
a proceeding under the U.S. Bankruptcy Code or in any 
other proceeding under state or federal law in which a 
court or governmental authority has assumed 
jurisdiction over substantially all of the assets or 
business of the Obligated Person, or if such jurisdiction 
has been assumed by leaving the existing governing 
body and officials or officers in possession but subject 
to the supervision and orders of a court or governmental 
authority, or the entry of an order confirming a plan of 
reorganization, arrangement or liquidation by a court or 
governmental authority having supervision or 
jurisdiction over substantially all of the assets or 
business of the Obligated Person. 

13. The consummation of a merger, consolidation, or acquisition 
involving an Obligated Person or the sale of all or substantially all of the assets of 
the Obligated Person, other than in the ordinary course of business, the entry into a 
definitive agreement to undertake such an action or the termination of a definitive 
agreement relating to any such actions, other than pursuant to its terms, if material;  

14. Appointment of a successor or additional trustee or the change of 
name of a trustee, if material; 

15. Incurrence of a Financial Obligation of an Obligated Person, if 
material, or agreement to covenants, events of default, remedies, priority rights, or 
other similar terms of a Financial Obligation of an Obligated Person, any of which 
affect Certificate holders, if material; and 

16. Default, event of acceleration, termination event, modification of 
terms, or other similar events under the terms of a Financial Obligation of an 
Obligated Person, any of which reflect financial difficulties. 
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The School Board shall, in a timely manner not in excess of ten (10) business days 
after its occurrence, notify the Disclosure Dissemination Agent in writing of the occurrence 
of a Notice Event.  Such notice shall instruct the Disclosure Dissemination Agent to report 
the occurrence pursuant to subsection (c) of this Section 4 and shall be accompanied by a 
Certification.  Such notice or Certification shall identify the Notice Event that has occurred 
(which shall be any of the categories set forth in Section 2(e)(iv) of this Disclosure 
Agreement), include the text of the disclosure that the School Board desires to make, 
contain the written authorization of the School Board for the Disclosure Dissemination 
Agent to disseminate such information, and identify the date the School Board desires for 
the Disclosure Dissemination Agent to disseminate the information (provided that such 
date is not later than the tenth business day after the occurrence of the Notice Event). 

(b) The Disclosure Dissemination Agent is under no obligation to notify the 
School Board or the Disclosure Representative of an event that may constitute a Notice 
Event.  In the event the Disclosure Dissemination Agent so notifies the Disclosure 
Representative, the Disclosure Representative will within two (2) business days of receipt 
of such notice (but in any event not later than the tenth business day after the occurrence 
of the Notice Event, if the School Board determines that a Notice Event has occurred), 
instruct the Disclosure Dissemination Agent that (i) a Notice Event has not occurred and 
no filing is to be made or (ii) a Notice Event has occurred and the Disclosure Dissemination 
Agent is to report the occurrence pursuant to subsection (c) of this Section 4, together with 
a Certification. Such Certification shall identify the Notice Event that has occurred (which 
should be any of the categories set forth in Section 2(e)(iv) of this Disclosure Agreement), 
include the text of the disclosure that the School Board desires to make, contain the written 
authorization of the School Board for the Disclosure Dissemination Agent to disseminate 
such information, and identify the date the School Board desires for the Disclosure 
Dissemination Agent to disseminate the information, (provided that such date is not later 
than the tenth business day after the occurrence of the Notice Event). 

(c) If the Disclosure Dissemination Agent has been instructed by the School 
Board as prescribed in subsection (a) or (b)(ii) of this Section 4 to report the occurrence of 
a Notice Event, the Disclosure Dissemination Agent shall promptly file a notice of such 
occurrence with the MSRB, in accordance with Section 2(e)(iv) hereof.  This notice will 
be filed with a cover sheet completed by the Disclosure Dissemination Agent in the form 
set forth in Exhibit C-1. 

SECTION 5.  CUSIP NUMBERS.  Whenever providing information to the 
Disclosure Dissemination Agent, including but not limited to Annual Reports, documents 
incorporated by reference to the Annual Reports, Audited Financial Statements, Notice 
Event notices, Failure to File Event notices, Voluntary Event Disclosures and Voluntary 
Financial Disclosures, the School Board shall indicate the full name of the Certificates and 
the 9-digit CUSIP numbers for the Certificates as to which the provided information 
relates. 
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SECTION 6.  ADDITIONAL DISCLOSURE OBLIGATIONS. The 
School Board acknowledges and understands that other state and federal laws, including 
but not limited to the Securities Act of 1933 and Rule 10b-5 promulgated under the 
Securities Exchange Act of 1934, may apply to the School Board, and that the duties and 
responsibilities of the Disclosure Dissemination Agent do not extend to providing legal 
advice regarding such laws.  The School Board acknowledges and understands that the 
duties of the Disclosure Dissemination Agent relate exclusively to execution of the 
mechanical tasks of disseminating information as described in this Disclosure Agreement. 

SECTION 7.  VOLUNTARY FILING.  (a)  The School Board may instruct 
the Disclosure Dissemination Agent to file Voluntary Event Disclosure with the MSRB, 
from time to time pursuant to a Certification of the Disclosure Representative.  Such 
Certification shall identify the Voluntary Event Disclosure (which shall be any of the 
categories set forth in Section 2(e)(vi) of this Disclosure Agreement), include the text of 
the disclosure that the School Board desires to make, contain the written authorization of 
the School Board for the Disclosure Dissemination Agent to disseminate such information, 
and identify the date the School Board desires for the Disclosure Dissemination Agent to 
disseminate the information.  If the Disclosure Dissemination Agent has been instructed 
by the School Board as prescribed in this Section 7(a) to file a Voluntary Event Disclosure, 
the Disclosure Dissemination Agent shall promptly file such Voluntary Event Disclosure 
with the MSRB in accordance with Section 2(e)(vi) hereof.  This notice will be filed with 
a cover sheet completed by the Disclosure Dissemination Agent in the form set forth in 
Exhibit C-2. 

(b) The School Board may instruct the Disclosure Dissemination Agent to file a 
Voluntary Financial Disclosure with the MSRB from time to time pursuant to a 
Certification of the Disclosure Representative. Such Certification shall identify the 
Voluntary Financial Disclosure (which shall be any of the categories set forth in Section 
2(e)(vii) of this Disclosure Agreement), include the text of the disclosure that the School 
Board desires to make, contain the written authorization of the School Board for the 
Disclosure Dissemination Agent to disseminate such information, and identify the date the 
School Board desires for the Disclosure Dissemination Agent to disseminate the 
information. If the Disclosure Dissemination Agent has been instructed by the School 
Board as prescribed in this Section 7(b) to file a Voluntary Financial Disclosure, the 
Disclosure Dissemination Agent shall promptly file such Voluntary Financial Disclosure 
with the MSRB in accordance with Section 2(e)(vii) hereof.  This notice will be filed with 
a cover sheet completed by the Disclosure Dissemination Agent in the form set forth in 
Exhibit C-2. 

(c) The parties hereto acknowledge that the School Board is not obligated 
pursuant to the terms of this Disclosure Agreement to file any Voluntary Event Disclosure 
pursuant to Section 7(a) hereof or any Voluntary Financial Disclosure pursuant to Section 
7(b) hereof. 
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(d) Nothing in this Disclosure Agreement shall be deemed to prevent the School 
Board from disseminating any other information through the Disclosure Dissemination 
Agent using the means of dissemination set forth in this Disclosure Agreement or including 
any other information in any Annual Report, Annual Financial Statement, Notice Event 
notice, Failure to File Event notice, Voluntary Event Disclosure or Voluntary Financial 
Disclosure, in addition to that required by this Disclosure Agreement.  If the School Board 
chooses to include any information in any Annual Report, Annual Financial Statement, 
Notice Event notice, Failure to File Event notice, Voluntary Event Disclosure or Voluntary 
Financial Disclosure, in addition to that which is specifically required by this Disclosure 
Agreement, the School Board shall have no obligation under this Disclosure Agreement to 
update such information or include it in any future Annual Report, Annual Financial 
Statement, Notice Event notice, Failure to File Event notice, Voluntary Event Disclosure 
or Voluntary Financial Disclosure. 

SECTION 8.  TERMINATION OF REPORTING OBLIGATION.  The 
obligations of the School Board and the Disclosure Dissemination Agent under this 
Disclosure Agreement shall terminate with respect to the Certificates upon the legal 
defeasance, prior prepayment or payment in full of all of the Certificates, when the School 
Board is no longer an Obligated Person with respect to the Certificates, or upon delivery 
by the Disclosure Representative to the Disclosure Dissemination Agent of an opinion of 
nationally recognized special tax counsel to the effect that continuing disclosure is no 
longer required. 

SECTION 9.  DISCLOSURE DISSEMINATION AGENT.  The School 
Board has appointed Digital Assurance Certification LLC as exclusive Disclosure 
Dissemination Agent under this Disclosure Agreement. The School Board may, upon thirty 
days written notice to the Disclosure Dissemination Agent and the Trustee, replace or 
appoint a successor Disclosure Dissemination Agent.  Upon termination of DAC 's services 
as Disclosure Dissemination Agent, whether by notice of the School Board or DAC, the 
School Board agrees to appoint a successor Disclosure Dissemination Agent or, alternately, 
agrees to assume all responsibilities of Disclosure Dissemination Agent under this 
Disclosure Agreement for the benefit of the Holders of the Certificates.  Notwithstanding 
any replacement or appointment of a successor, the School Board shall remain liable until 
payment in full for any and all sums owed and payable to the Disclosure Dissemination 
Agent.  The Disclosure Dissemination Agent may resign at any time by providing thirty 
days' prior written notice to the School Board. 

SECTION 10. REMEDIES IN EVENT OF DEFAULT.  In the event of a 
failure of the School Board or the Disclosure Dissemination Agent to comply with any 
provision of this Disclosure Agreement, the Holders' rights to enforce the provisions of this 
Agreement shall be limited solely to a right, by action in mandamus or for specific 
performance, to compel performance of the parties' obligation under this Disclosure 
Agreement. Any failure by a party to perform in accordance with this Disclosure 
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Agreement shall not constitute a default on the Certificates or under any other document 
relating to the Certificates, and all rights and remedies shall be limited to those expressly 
stated herein. 

SECTION 11. DUTIES, IMMUNITIES AND LIABILITIES OF 
DISCLOSURE DISSEMINATION AGENT.  (a)  The Disclosure Dissemination Agent 
shall have only such duties as are specifically set forth in this Disclosure Agreement.  The 
Disclosure Dissemination Agent's obligation to deliver the information at the times and 
with the contents described herein shall be limited to the extent the School Board has 
provided such information to the Disclosure Dissemination Agent as required by this 
Disclosure Agreement.  The Disclosure Dissemination Agent shall have no duty with 
respect to the content of any disclosures or notice made pursuant to the terms hereof.  The 
Disclosure Dissemination Agent shall have no duty or obligation to review or verify any 
Information or any other information, disclosures or notices provided to it by the School 
Board and shall not be deemed to be acting in any fiduciary capacity for the School Board, 
the Holders of the Certificates or any other party.  The Disclosure Dissemination Agent 
shall have no responsibility for the School Board's failure to report to the Disclosure 
Dissemination Agent a Notice Event or a duty to determine the materiality thereof.  The 
Disclosure Dissemination Agent shall have no duty to determine, or liability for failing to 
determine, whether the School Board has complied with this Disclosure Agreement.  The 
Disclosure Dissemination Agent may conclusively rely upon certifications of the School 
Board at all times. 

(b) The Disclosure Dissemination Agent may, from time to time, consult with 
legal counsel (either in-house or external) of its own choosing in the event of any 
disagreement or controversy, or question or doubt as to the construction of any of the 
provisions hereof or its respective duties hereunder, and shall not incur any liability and 
shall be fully protected in acting in good faith upon the advice of such legal counsel.  If the 
School Board has given its consent to the use of external counsel, the reasonable fees and 
expenses of such external counsel shall be payable by the School Board. 

(c) All documents, reports, notices, statements, information and other materials 
provided to the MSRB under this Agreement shall be provided in an electronic format and 
accompanied by identifying information as prescribed by the MSRB. 

SECTION 12. AMENDMENT; WAIVER. Notwithstanding any other 
provision of this Disclosure Agreement, the School Board and the Disclosure 
Dissemination Agent may amend this Disclosure Agreement and any provision of this 
Disclosure Agreement may be waived, if such amendment or waiver is supported by an 
opinion of counsel expert in federal securities laws acceptable to both the School Board 
and the Disclosure Dissemination Agent to the effect that such amendment or waiver does 
not materially impair the interests of Holders of the Certificates and would not, in and of 
itself, cause the undertakings herein to violate the Rule if such amendment or waiver had 
been effective on the date hereof but taking into account any subsequent change in or 
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official interpretation of the Rule; provided neither the School Board or the Disclosure 
Dissemination Agent shall be obligated to agree to any amendment modifying their 
respective duties or obligations without their consent thereto. 

Notwithstanding the preceding paragraph, the Disclosure Dissemination Agent shall 
have the right to adopt amendments to this Disclosure Agreement necessary to comply with 
modifications to and interpretations of the provisions of the Rule as announced by the 
Securities and Exchange Commission from time to time by giving not less than 20 days' 
written notice of the intent to do so together with a copy of the proposed amendment to the 
School Board.  No such amendment shall become effective if the School Board shall, 
within 10 days following the giving of such notice, send a notice to the Disclosure 
Dissemination Agent in writing that it objects to such amendment. 

SECTION 13. BENEFICIARIES.  This Disclosure Agreement shall inure 
solely to the benefit of the School Board, the Trustee of the Certificates, the Disclosure 
Dissemination Agent, the underwriter, and the Holders from time to time of the Certificates 
and shall create no rights in any other person or entity. 

SECTION 14. GOVERNING LAW.  This Disclosure Agreement shall be 
governed by the laws of the State of Florida (other than with respect to conflicts of laws). 

SECTION 15. COUNTERPARTS.  This Disclosure Agreement may be 
executed in several counterparts, each of which shall be an original and all of which shall 
constitute but one and the same instrument. 

 
[Remainder of page intentionally left blank] 
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The Disclosure Dissemination Agent and the School Board, through its governing 
body, have caused this Disclosure Agreement to be executed, on the date first written 
above, by their respective officers duly authorized. 

 
DIGITAL ASSURANCE CERTIFICATION 
LLC, as Disclosure Dissemination Agent 
 
 
 
By:        

Brianna Steger 
Senior Vice President 

 
 
 
THE SCHOOL BOARD OF LEE COUNTY, 
FLORIDA 
 
 
 
By:        

Chair 
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EXHIBIT A 
 

NAME AND CUSIP NUMBERS OF CERTIFICATES 

 
Name of Issuer: The School Board of Lee County, Florida 
Obligated Persons: The School Board of Lee County, Florida 
Name of Bond Issue: Certificates of Participation, Series 2026A 
Date of Issuance:  [CLOSING DATE], 2026 
Date of Offering Statement: [SALE DATE], 2026 
Initial CUSIP Numbers: See below 

 
Initial CUSIP 

Number 
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EXHIBIT B 
NOTICE TO MSRB OF FAILURE TO FILE ANNUAL REPORT 

Name of Issuer: The School Board of Lee County, Florida 
Obligated Persons: The School Board of Lee County, Florida 
Name of Certificate Issue: Certificates of Participation, Series 2026A 
Date of Issuance:  [CLOSING DATE], 2026 
Date of Offering Statement: [SALE DATE], 2026 
Initial CUSIP Numbers*: See below 

 

Initial CUSIP Number 
  
  
  
  
  
  
  
  
  
  
  
  

 

NOTICE IS HEREBY GIVEN that the School Board has not provided an Annual 
Report with respect to the above-named Certificates as required by the Disclosure 
Agreement, dated as of [CLOSING DATE], 2026, between the School Board and Digital 
Assurance Certification LLC, as Disclosure Dissemination Agent.  The School Board has 
notified the Disclosure Dissemination Agent that it anticipates that the Annual Report will 
be filed by _______________________. 

 
Dated:  

Digital Assurance Certification LLC, as 
Disclosure Dissemination Agent, on behalf of 
the School Board 

 
        

 
cc:  The School Board of Lee County, Florida 

Obligated Person 
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EXHIBIT C-1 
 

EVENT NOTICE COVER SHEET 

This cover sheet and accompanying "event notice" may be sent to the MSRB, pursuant to Securities and Exchange 
Commission Rule 15c2-12(b)(5)(i)(C) and (D). 
 
Issuer's and/or Other Obligated Person's Name: 
 
[C1]  The School Board of Lee County, Florida         
 
Issuer's Six-Digit CUSIP Number: 
 
[C2]               
 
or Nine-Digit CUSIP Number(s) of the Certificates to which this event notice relates: 
 
[C3]              
 
Number of pages attached:  [C4]           
 
         Description of Notice Events (Check One): [C5] 
 

1.           "Principal and interest payment delinquencies;" 
2.           "Non-Payment related defaults, if material;" 
3.           "Unscheduled draws on debt service reserves reflecting financial difficulties;" 
4.           "Unscheduled draws on credit enhancements reflecting financial difficulties;" 
5.           "Substitution of credit or liquidity providers, or their failure to perform;" 
6.           "Adverse tax opinions, IRS notices or events affecting the tax status of the security;" 
7.           "Modifications to rights of securities holders, if material;" 
8.           "Bond calls, if material and tender offers;" 
9.           "Defeasances;" 
10.         "Release, substitution, or sale of property securing repayment of the securities, if material;" 
11.         "Rating changes;" 
12.         "Bankruptcy, insolvency, receivership or similar event of the obligated person;" 
13.         "Merger, consolidation, or acquisition of the obligated person, if material;" 
14.         "Appointment of a successor or additional trustee, or the change of name of a trustee, if material;" 
15.         "Incurrence  of  a  financial  obligation  of  the  obligated  person,  if  material,  or  agreement  to 

covenants, events of  default,  remedies, priority rights,  or  other  similar  terms  of  a  financial 
obligation of the obligated person, any of which affect Certificate holders, if material;" and 

16.         "Default, event of acceleration, termination event, modification of terms, or other similar events 
under the terms of a financial obligation of the obligated person, any of which reflect  financial 
difficulties." 

 
         Failure to provide annual financial information as required.  [C6] 
 
I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly:  
 

Signature: 

              
 
Name: [C7]      Title: [C8]       
 
Date: [C9] 
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EXHIBITC-2 
VOLUNTARY EVENT DISCLOSURE COVER SHEET 

This cover sheet and accompanying "voluntary event disclosure" may be sent to the MSRB, 
pursuant to the  Disclosure Dissemination Agent Agreement dated as of [C10] [CLOSING DATE], 2026 
between the Issuer and DAC.  

Issuer's and/or Other Obligated Person's Name:  
 
[C1]  The School Board of Lee County, Florida         
 
Issuer's Six-Digit CUSIP Number:  
 
[C2] ]               
 
               
 
or Nine-Digit CUSIP Number(s) of the Certificates to which this notice relates:  
 
[C3]              
 
Number of pages attached: [C4]_____  
 
____ Description of Voluntary Event Disclosure (Check One): [C11]  
 

1. "amendment to continuing disclosure undertaking;"  
2. "change in obligated person;"  
3. "notice to investors pursuant to bond documents;"  
4. "certain communications from the Internal Revenue Service;"  
5. "secondary market purchases;"  
6. "bid for auction rate or other securities;"  
7. "capital or other financing plan;"  
8. "litigation/enforcement action;"  
9. "change of tender agent, remarketing agent, or other on-going party; and"  
10. "other event-based disclosures."  

 
I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly:  
 
Signature:  
 
              
 
Name: [C7]      Title: [C8]        
 
 
Date: [C9] 
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EXHIBIT C-3 

 
VOLUNTARY FINANCIAL DISCLOSURE COVER SHEET 

This cover sheet and accompanying "voluntary financial disclosure" may be sent to the MSRB, 
pursuant to the Disclosure Dissemination Agent Agreement dated as of [C9] [CLOSING DATE], 2026 
between the Issuer and DAC. 

Issuer's and/or Other Obligated Person's Name: 
 
[C1]  The School Board of Lee County, Florida        
 
Issuer's Six-Digit CUSIP Number: 
 
[C2]              
 
or Nine-Digit CUSIP Number(s) of the Certificates to which this notice relates: 
 
[C3]               
 
Number of pages attached:  [C4]           
 
         Description of Voluntary Financial Disclosure (Check One): [C12] 
 

1.           "quarterly/monthly financial information;" 
2.           "change in fiscal year/timing of annual disclosure;" 
3.           "change in accounting standard;" 
4.           "interim/additional financial information/operating data;" 
5.           "budget;" 
6.           "investment/debt/financial policy;" 
7.           "information provided to rating agency, credit/liquidity provider or other third party;" 
8.           "consultant reports;" and 
9.           "other financial/operating data." 
 

I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly: 
 
Signature: 
 
              
 
Name: [C7]      Title: [C8]       
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