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PRELIMINARY OFFICIAL STATEMENT DATED MAY 26, 2026

NEW ISSUE  –  BOOK-ENTRY ONLY	 RATINGS:
	 See “RATINGS” herein

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to The Regents, based upon an analysis of existing laws, regulations, 
rulings and court decisions, and assuming, among other matters, the accuracy of certain representations and compliance with certain 
covenants, interest on the 2026 Series CG Bonds and the 2026 Series CH Bonds is excluded from gross income for federal income tax purposes 
under Section 103 of the Internal Revenue Code of 1986 (the “Code”).  In the further opinion of Bond Counsel, interest on the 2026 Series 
CG Bonds and the 2026 Series CH Bonds is not a specific preference item for purposes of the federal individual alternative minimum tax.  
Bond counsel observes that interest on the 2026 Series CG Bonds and the 2026 Series CH Bonds included in adjusted financial statement 
income of certain corporations is not excluded from the federal corporate alternative minimum tax.  Bond Counsel is also of the opinion 
that interest on the 2026 Bonds is exempt from State of California personal income taxes.  Bond Counsel further observes that interest on the 
2026 Series CI Bonds is not excluded from gross income for federal income tax purposes.  Bond Counsel expresses no opinion regarding any 
other tax consequences related to the ownership or disposition of, or the amount, accrual or receipt of interest on, the 2026 Bonds.  See “TAX 
MATTERS” herein.  

THE REGENTS OF THE UNIVERSITY OF CALIFORNIA
GENERAL REVENUE BONDS

$279,160,000* 2026 SERIES CG
$707,705,000* 2026 SERIES CH

$150,000,000* 2026 SERIES CI (TAXABLE)

Dated:  Date of Delivery	 Due:  As shown on inside cover

The Regents of the University of California General Revenue Bonds, 2026 Series CG (the “2026 Series CG Bonds”), The Regents of the 
University of California General Revenue Bonds, 2026 Series CH (the “2026 Series CH Bonds”), and The Regents of the University of California 
General Revenue Bonds, 2026 Series CI (Taxable) (the “2026 Series CI Bonds” and, together with the 2026 Series CG Bonds and the 2026 Series CH 
Bonds, the “2026 Bonds”), will be issued in fully registered form and, when issued, will be registered in the name of Cede & Co., as nominee of The 
Depository Trust Company (“DTC”), New York, New York.  DTC will act as securities depository of the 2026 Bonds.  Individual purchases will be 
made in book-entry form only.  Purchasers will not receive certificates representing their interests in the 2026 Bonds purchased.

The Regents of the University of California (“The Regents”) will use the proceeds of the sale of the 2026 Bonds to finance or refinance all or a 
portion of certain projects of the University of California (the “University”).  

The 2026 Bonds will be issued in denominations of $5,000 each or any integral multiple thereof.  Interest on the 2026 Bonds is payable on 
November 15, 2026 and semiannually thereafter on May 15 and November 15 of each year.   

The interest, principal or redemption price of the 2026 Bonds are payable by The Bank of New York Mellon Trust Company, N.A. as successor 
trustee, to DTC.  DTC is required to remit such principal or redemption price and interest to its Participants for subsequent disbursement to the 
Beneficial Owners of the 2026 Bonds, as described herein.  The 2026 Bonds are subject to redemption prior to their stated maturities, as described 
herein.  

This cover page contains information for quick reference only. It is not a summary of this issue. Potential investors must read 
the entire Official Statement to obtain information essential to making an informed investment decision.

MATURITIES, AMOUNTS, INTEREST RATES, AND PRICES OR YIELDS
SEE INSIDE COVER PAGES

The 2026 Bonds are limited obligations of The Regents, payable solely from General Revenues, the proceeds of the Bonds and any other 
amounts held in any fund or account established pursuant to the Indenture (excluding the Rebate Fund), as described herein.  The 2026 Bonds 
and all other Bonds issued pursuant to the Indenture are entitled to the equal benefit, protection and security of the pledge and covenants and 
agreements of the Indenture, as hereinafter described.  The Indenture permits The Regents to incur additional Indebtedness secured by a pledge 
and lien on General Revenues senior in priority, or on a parity, or subordinate in priority with the pledge and lien of the Indenture, as described 
herein.  The 2026 Bonds will not constitute a liability of or a lien upon the funds or property of the State of California or of The Regents, except to 
the extent of the aforementioned pledge and lien of the Indenture.  The Regents has no taxing power.

The 2026 Bonds are offered when, as and if issued, subject to the approval of certain legal matters by Orrick, Herrington & Sutcliffe LLP, Bond 
Counsel to The Regents.  Certain legal matters will be passed upon for The Regents by its Office of General Counsel and certain legal matters will be 
passed upon for the Underwriters by O’Melveny & Myers LLP, counsel to the Underwriters, and by Orrick, Herrington & Sutcliffe LLP, Disclosure 
Counsel to The Regents.  It is anticipated that the 2026 Bonds will be available for delivery to DTC in New York, New York, on or about June __, 2026.  

Jefferies Goldman Sachs & Co. LLC
Morgan Stanley TD Financial Products

Academy Securities Alamo Capital Bancroft Capital
Barclays BofA Securities Fidelity Capital Markets

J.P. Morgan Mischler Financial Group, Inc. PNC Capital Markets LLC
R. Seelaus & Co., LLC Raymond James RBC Capital Markets

Siebert Williams Shank Stifel Wells Fargo Corporate & Investment 
Banking

Dated:  June __, 2026

* Preliminary, subject to change.



 

 

MATURITY SCHEDULE 

2026 SERIES CG BONDS 

Maturity 
(May 15)* Amount* 

Interest 
Rate Yield 
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2026 SERIES CH BONDS 

Maturity 
(May 15)* Amount* 

Interest 
Rate Price 

 
CUSIP† 

     

 
* Preliminary, subject to change. 
† CUSIP® is a registered trademark of the American Bankers Association.  CUSIP Global Services (CGS) is managed on behalf of the American 
Bankers Association by FactSet Research Systems Inc.  Copyright© 2026 CUSIP Global Services.  All rights reserved.  CUSIP® data herein is 
provided by CUSIP Global Services.  This data is not intended to create a database and does not serve in any way as a substitute for the CGS 
database.  CUSIP® numbers are provided for convenience of reference only.  None of The Regents, the Underwriters or their agents or counsel 
assume responsibility for the use or accuracy of such numbers. 

 

 
2026 SERIES CI BONDS (TAXABLE) 

Maturity 
(May 15)* Amount* 

Interest 
Rate Price 

 
CUSIP† 

     
 

 

 



 

 

Summaries of provisions of the Indenture relating to the 2026 Bonds and the Continuing 
Disclosure Agreement contained herein do not purport to be complete descriptions of the 
provisions thereof, and such summaries are qualified by reference to the Indenture and the 
Continuing Disclosure Agreement for full particulars of the 2026 Bonds, the Indenture and the 
Continuing Disclosure Agreement, respectively.  The information and expressions of opinion 
herein are subject to change without notice and neither the delivery of this Official Statement nor 
any sale made hereunder shall, under any circumstances, create any implication that there has 
been no change in the affairs of The Regents since the date hereof. 

This Official Statement does not constitute an offer to sell or the solicitation of an offer to 
buy, nor shall there be any sale of 2026 Bonds by any person in any jurisdiction in which it is 
unlawful for such person to make such an offer, solicitation or sale.  No dealer, broker, 
salesperson or other person has been authorized to give any information or to make any 
representations other than as contained in this Official Statement and, if given or made, such 
other information or representations must not be relied upon as having been authorized by The 
Regents. 

This Official Statement contains statements which, to the extent they are not recitations 
of historical facts, constitute “forward-looking statements.”  In this respect, the words “estimate,” 
“project,” “anticipate,” “expect,” “intend,” “believe,” and similar expressions are intended to 
identify forward-looking statements.  A number of important factors, including factors affecting 
The Regents’ financial condition and factors which are otherwise unrelated thereto, could cause 
actual results to differ materially from those stated in such forward-looking statements. 

The references to internet websites shown in this Official Statement are shown for 
reference and convenience only; the information contained within the websites is not 
incorporated herein by reference and does not constitute part of this Official Statement. 

The Underwriters have provided the following sentence for inclusion in this Official 
Statement:  The Underwriters have reviewed the information in this Official Statement in 
accordance with, and as part of, their respective responsibilities to investors under the federal 
securities laws as applied to the facts and circumstances of this transaction, but the Underwriters 
do not guarantee the accuracy or completeness of such information. 

The information contained on any website mentioned in this Official Statement is not a 
part of this Official Statement and is not incorporated in this Official Statement, whether or not 
the web address for such website appears as an active hyperlink. No website mentioned in this 
Official Statement is intended to be an active hyperlink. Readers should not rely upon 
information other than that provided in this Official Statement, including information presented 
on any such website, in determining whether to purchase the 2026 Bonds. 

THE 2026 BONDS WILL NOT BE REGISTERED UNDER THE SECURITIES ACT 
OF 1933, AS AMENDED, OR ANY STATE SECURITIES LAWS IN RELIANCE UPON 
EXEMPTIONS CONTAINED IN SUCH LAWS.  THE 2026 BONDS WILL NOT HAVE 
BEEN RECOMMENDED BY THE SECURITIES AND EXCHANGE COMMISSION (“SEC”) 
OR ANY OTHER FEDERAL, STATE OR FOREIGN SECURITIES COMMISSION OR 
REGULATORY AUTHORITY, AND NO SUCH COMMISSIONS OR REGULATORY 



 

 

AUTHORITIES WILL HAVE REVIEWED OR PASSED UPON THE ACCURACY OR 
ADEQUACY OF THIS OFFICIAL STATEMENT.  ANY REPRESENTATION TO THE 
CONTRARY MAY BE A CRIMINAL OFFENSE. 

NO ACTION HAS BEEN TAKEN BY THE REGENTS THAT WOULD PERMIT A 
PUBLIC OFFERING OF THE 2026 BONDS OR POSSESSION OR DISTRIBUTION OF THE 
OFFICIAL STATEMENT OR ANY OTHER OFFERING MATERIAL IN ANY FOREIGN 
JURISDICTION WHERE ACTION FOR THAT PURPOSE IS REQUIRED.  
ACCORDINGLY, EACH OF THE UNDERWRITERS HAS AGREED THAT IT WILL 
COMPLY WITH ALL APPLICABLE LAWS AND REGULATIONS IN FORCE IN ANY 
FOREIGN JURISDICTION IN WHICH IT PURCHASES, OFFERS OR SELLS THE 2026 
BONDS OR POSSESSES OR DISTRIBUTES THIS OFFICIAL STATEMENT OR ANY 
OTHER OFFERING MATERIAL AND WILL OBTAIN ANY CONSENT, APPROVAL OR 
PERMISSION REQUIRED BY IT FOR THE PURCHASE, OFFER OR SALE BY IT OF THE 
2026 BONDS UNDER THE LAWS AND REGULATIONS IN FORCE IN ANY FOREIGN 
JURISDICTION TO WHICH IT IS SUBJECT OR IN WHICH IT MAKES SUCH 
PURCHASES, OFFERS OR SALES AND THE REGENTS SHALL HAVE NO 
RESPONSIBILITY THEREFOR. 

INFORMATION CONCERNING OFFERING RESTRICTIONS IN CERTAIN 
JURISDICTIONS OUTSIDE THE UNITED STATES 

REFERENCES IN THIS SECTION TO THE “ISSUER” MEAN THE REGENTS OF 
THE UNIVERSITY OF CALIFORNIA AND REFERENCES TO “BONDS” OR 
“SECURITIES” MEAN THE REGENTS OF THE UNIVERSITY OF CALIFORNIA 
GENERAL REVENUE BONDS, 2026 SERIES CI (TAXABLE) OFFERED HEREBY.  
NEITHER THE ISSUER NOR THE UNDERWRITERS ASSUME ANY 
RESPONSIBILITY FOR THE CONTENTS OF THIS SECTION. 

MINIMUM UNIT SALES 

 THE BONDS WILL TRADE AND SETTLE ON A UNIT BASIS (ONE UNIT 
EQUALING ONE BOND OF $5,000 PRINCIPAL AMOUNT).  FOR ANY SALES MADE 
OUTSIDE THE UNITED STATES, THE MINIMUM PURCHASE AND TRADING AMOUNT 
IS 30 UNITS (BEING 30 BONDS IN AN AGGREGATE PRINCIPAL AMOUNT OF $150,000).   

NOTICE TO INVESTORS IN CANADA 

THE BONDS MAY BE SOLD IN CANADA ONLY TO PURCHASERS 
PURCHASING, OR DEEMED TO BE PURCHASING, AS PRINCIPAL THAT ARE 
ACCREDITED INVESTORS, AS DEFINED IN NATIONAL INSTRUMENT 45-106 
PROSPECTUS EXEMPTIONS OR SUBSECTION 73.3(1) OF THE SECURITIES ACT 
(ONTARIO), AND ARE PERMITTED CLIENTS, AS DEFINED IN NATIONAL 
INSTRUMENT 31-103 REGISTRATION REQUIREMENTS, EXEMPTIONS AND ONGOING 
REGISTRANT OBLIGATIONS.  ANY RESALE OF THE BONDS MUST BE MADE IN 
ACCORDANCE WITH AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT 
TO, THE PROSPECTUS REQUIREMENTS OF APPLICABLE SECURITIES LAWS. 



 

 

SECURITIES LEGISLATION IN CERTAIN PROVINCES OR TERRITORIES OF 
CANADA MAY PROVIDE A PURCHASER WITH REMEDIES FOR RESCISSION OR 
DAMAGES IF THIS OFFICIAL STATEMENT (INCLUDING ANY AMENDMENT 
THERETO) CONTAINS A MISREPRESENTATION, PROVIDED THAT THE REMEDIES 
FOR RESCISSION OR DAMAGES ARE EXERCISED BY THE PURCHASER WITHIN THE 
TIME LIMIT PRESCRIBED BY THE SECURITIES LEGISLATION OF THE PURCHASER’S 
PROVINCE OR TERRITORY.  THE PURCHASER SHOULD REFER TO ANY APPLICABLE 
PROVISIONS OF THE SECURITIES LEGISLATION OF THE PURCHASER’S PROVINCE 
OR TERRITORY FOR PARTICULARS OF THESE RIGHTS OR CONSULT WITH A LEGAL 
ADVISOR. 

PURSUANT TO SECTION 3A.3 (OR, IN THE CASE OF SECURITIES ISSUED OR 
GUARANTEED BY THE GOVERNMENT OF A NON-CANADIAN JURISDICTION, 
SECTION 3A.4) OF NATIONAL INSTRUMENT 33-105 UNDERWRITING CONFLICTS (NI 
33-105), THE UNDERWRITERS ARE NOT REQUIRED TO COMPLY WITH THE 
DISCLOSURE REQUIREMENTS OF NI 33-105 REGARDING UNDERWRITERS’ 
CONFLICTS OF INTEREST IN CONNECTION WITH THIS OFFERING. 

NOTICE TO PROSPECTIVE INVESTORS IN THE EUROPEAN ECONOMIC 
AREA (“EEA”) 

 THE BONDS ARE NOT INTENDED TO BE OFFERED, SOLD OR OTHERWISE 
MADE AVAILABLE TO AND SHOULD NOT BE OFFERED, SOLD OR OTHERWISE 
MADE AVAILABLE TO ANY RETAIL INVESTOR IN THE EEA. FOR THESE PURPOSES, 
A “RETAIL INVESTOR” MEANS A PERSON WHO IS ONE (OR MORE) OF: (I) A RETAIL 
CLIENT, AS DEFINED IN POINT (11) OF ARTICLE 4(1) OF DIRECTIVE 2014/65/EU (AS 
AMENDED, “MIFID II”); (II) A CUSTOMER WITHIN THE MEANING OF DIRECTIVE (EU) 
2016/97 (THE “INSURANCE DISTRIBUTION DIRECTIVE”), WHERE THAT CUSTOMER 
WOULD NOT QUALIFY AS A PROFESSIONAL CLIENT AS DEFINED IN POINT (10) OF 
ARTICLE 4(1) OF MIFID II; OR (III) NOT A QUALIFIED INVESTOR AS DEFINED IN 
REGULATION (EU) 2017/1129 (THE “PROSPECTUS REGULATION”). CONSEQUENTLY, 
NO KEY INFORMATION DOCUMENT REQUIRED BY REGULATION (EU) NO. 1286/2014 
(AS AMENDED, THE “PRIIPS REGULATION”) FOR OFFERING OR SELLING THE 
BONDS OR OTHERWISE MAKING THEM AVAILABLE TO RETAIL INVESTORS IN THE 
EEA HAS BEEN PREPARED AND THEREFORE OFFERING OR SELLING THE BONDS OR 
OTHERWISE MAKING THEM AVAILABLE TO ANY RETAIL INVESTOR IN THE EEA 
MAY BE UNLAWFUL UNDER THE PRIIPS REGULATION.  

THIS OFFICIAL STATEMENT HAS BEEN PREPARED ON THE BASIS THAT ALL 
OFFERS OF THE BONDS TO ANY PERSON THAT IS LOCATED WITHIN A MEMBER 
STATE OF THE EEA WILL BE MADE PURSUANT TO AN EXEMPTION UNDER ARTICLE 
1(4) OF THE PROSPECTUS REGULATION FROM THE REQUIREMENT TO PRODUCE A 
PROSPECTUS FOR OFFERS OF THE BONDS. ACCORDINGLY, ANY PERSON MAKING 
OR INTENDING TO MAKE ANY OFFER IN THE EEA OF THE BONDS SHOULD ONLY 
DO SO IN CIRCUMSTANCES IN WHICH NO OBLIGATION ARISES FOR THE ISSUER OR 
ANY OF THE UNDERWRITERS TO PROVIDE A PROSPECTUS FOR SUCH OFFER. 
NEITHER THE ISSUER NOR THE UNDERWRITERS HAVE AUTHORIZED, NOR DO 



 

 

THEY AUTHORIZE, THE MAKING OF ANY OFFER OF BONDS THROUGH ANY 
FINANCIAL INTERMEDIARY, OTHER THAN OFFERS MADE BY THE UNDERWRITERS, 
WHICH CONSTITUTE THE FINAL PLACEMENT OF THE BONDS CONTEMPLATED IN 
THIS OFFICIAL STATEMENT.  

FOR THE PURPOSES OF THIS PROVISION, THE EXPRESSION AN “OFFER OF 
SECURITIES TO THE PUBLIC” IN RELATION TO THE BONDS IN ANY MEMBER STATE 
OF THE EEA MEANS THE COMMUNICATION IN ANY FORM AND BY ANY MEANS OF 
SUFFICIENT INFORMATION ON THE TERMS OF THE OFFER AND THE BONDS TO BE 
OFFERED SO AS TO ENABLE AN INVESTOR TO DECIDE TO PURCHASE THE BONDS 
OR SUBSCRIBE FOR THE BONDS.  

EACH SUBSCRIBER FOR OR PURCHASER OF THE BONDS IN THE OFFERING 
LOCATED WITHIN A MEMBER STATE OF THE EEA WILL BE DEEMED TO HAVE 
REPRESENTED, ACKNOWLEDGED AND AGREED THAT IT IS A “QUALIFIED 
INVESTOR” AS DEFINED IN THE PROSPECTUS REGULATION. THE ISSUER AND 
EACH UNDERWRITER AND OTHERS WILL RELY ON THE TRUTH AND ACCURACY 
OF THE FOREGOING REPRESENTATION, ACKNOWLEDGEMENT AND AGREEMENT. 

NOTICE TO PROSPECTIVE INVESTORS IN HONG KONG 

THE CONTENTS OF THIS OFFICIAL STATEMENT HAVE NOT BEEN 
APPROVED BY THE SECURITIES AND FUTURES COMMISSION IN HONG KONG 
PURSUANT TO THE SECURITIES AND FUTURES ORDINANCE (CAP. 571 OF THE 
LAWS OF HONG KONG) (“SFO”) OR ANY REGULATORY AUTHORITY IN HONG 
KONG. ACCORDINGLY, YOU ARE ADVISED TO EXERCISE CAUTION IN RELATION 
TO THE OFFER OF THE BONDS. YOU ARE ADVISED TO EXERCISE CAUTION IN 
RELATION TO THE OFFERING CONTEMPLATED IN THIS OFFICIAL STATEMENT. IF 
YOU ARE IN ANY DOUBT ABOUT ANY OF THE CONTENTS OF THIS OFFICIAL 
STATEMENT, YOU SHOULD OBTAIN INDEPENDENT PROFESSIONAL ADVICE. 

THE BONDS MAY NOT BE OFFERED OR SOLD, AND THE OFFERING 
CONTEMPLATED IN THIS OFFICIAL STATEMENT DOES NOT CONSTITUTE AN 
OFFER TO SELL OR THE SOLICITATION OF AN OFFER TO BUY ANY SECURITIES, IN 
HONG KONG BY MEANS OF ANY DOCUMENT OTHER THAN (I) IN 
CIRCUMSTANCES WHICH DO NOT CONSTITUTE AN OFFER OR INVITATION TO THE 
PUBLIC WITHIN THE MEANING OF THE COMPANIES (WINDING UP AND 
MISCELLANEOUS PROVISIONS) ORDINANCE (CAP. 32 OF THE LAWS OF HONG 
KONG) (“C(WUMP)O”) OR WHICH DO NOT CONSTITUTE AN INVITATION TO THE 
PUBLIC WITHIN THE MEANING OF THE SFO, OR (II) TO “PROFESSIONAL 
INVESTORS” AS DEFINED IN THE SFO AND ANY RULES MADE THEREUNDER, OR 
(III) IN OTHER CIRCUMSTANCES WHICH DO NOT RESULT IN THE DOCUMENT 
BEING A “PROSPECTUS” AS DEFINED IN THE C(WUMP)O. NO ADVERTISEMENT, 
INVITATION OR DOCUMENT RELATING TO THE BONDS MAY BE ISSUED OR MAY 
BE IN THE POSSESSION OF ANY PERSON FOR THE PURPOSE OF ISSUE (IN EACH 
CASE WHETHER IN HONG KONG OR ELSEWHERE), WHICH IS DIRECTED AT, OR 
THE CONTENTS OF WHICH ARE LIKELY TO BE ACCESSED OR READ BY, THE 



 

 

PUBLIC IN HONG KONG (EXCEPT IF PERMITTED TO DO SO UNDER THE LAWS OF 
HONG KONG) OTHER THAN WITH RESPECT TO BONDS WHICH ARE OR ARE 
INTENDED TO BE DISPOSED OF (A) ONLY TO PERSONS OUTSIDE HONG KONG OR 
(B) ONLY TO “PROFESSIONAL INVESTORS” IN HONG KONG AS DEFINED IN THE 
SFO AND ANY RULES MADE THEREUNDER. 

NOTICE TO PROSPECTIVE INVESTORS IN JAPAN 

 THE PRIMARY OFFERING OF THE BONDS AND THE SOLICITATION OF AN 
OFFER FOR ACQUISITION THEREOF IN JAPAN HAVE NOT BEEN AND WILL NOT BE 
REGISTERED UNDER PARAGRAPH 1, ARTICLE 4 OF THE FINANCIAL INSTRUMENTS 
AND EXCHANGE ACT OF JAPAN (NO. 25 OF 1948, AS AMENDED, THE “FIEA”). AS IT IS 
A PRIMARY OFFERING, IN JAPAN, THE BONDS MAY ONLY BE OFFERED, SOLD, 
RESOLD OR OTHERWISE TRANSFERRED, DIRECTLY OR INDIRECTLY TO, OR FOR 
THE BENEFIT OF CERTAIN QUALIFIED INSTITUTIONAL INVESTORS AS DEFINED IN 
THE FIEA (“QIIS”). A QII WHO PURCHASED OR OTHERWISE OBTAINED THE BONDS 
CANNOT RESELL OR OTHERWISE TRANSFER THE BONDS IN JAPAN TO ANY 
PERSON EXCEPT ANOTHER QII.     

OTHER THAN THE PRIMARY OFFERING OF THE BONDS AND THE 
SOLICITATION OF AN OFFER FOR ACQUISITION THEREOF ABOVE OR PURSUANT 
TO OTHER EXEMPTIONS FROM THE REGISTRATION REQUIREMENTS OF, AND 
OTHERWISE IN COMPLIANCE WITH, THE FIEA AND ANY OTHER APPLICABLE 
LAWS, REGULATIONS AND MINISTERIAL GUIDELINES OF JAPAN, NEITHER THE 
BONDS NOR ANY INTEREST THEREIN MAY BE OFFERED OR SOLD, DIRECTLY OR 
INDIRECTLY,  IN JAPAN OR TO, OR FOR THE BENEFIT OF, ANY RESIDENT OF 
JAPAN,OR TO, OR FOR THE BENEFIT OF, ANY “RESIDENT” OF JAPAN (AS DEFINED 
UNDER ITEM 5, PARAGRAPH 1, ARTICLE 6 OF THE FOREIGN EXCHANGE AND 
FOREIGN TRADE ACT (ACT NO. 228 OF 1949, AS AMENDED)) OR TO OTHERS FOR RE-
OFFERING OR RESALE, DIRECTLY OR INDIRECTLY, IN JAPAN OR TO, OR FOR THE 
BENEFIT OF, ANY RESIDENT OF JAPAN. 

NOTICE TO PROSPECTIVE INVESTORS IN SWITZERLAND 

THE BONDS MAY NOT BE PUBLICLY OFFERED IN SWITZERLAND AND WILL 
NOT BE LISTED ON THE SIX SWISS EXCHANGE (“SIX”) OR ON ANY OTHER STOCK 
EXCHANGE OR REGULATED TRADING FACILITY IN SWITZERLAND. THIS 
OFFICIAL STATEMENT DOES NOT CONSTITUTE A PROSPECTUS OR A KEY 
INFORMATION DOCUMENT WITHIN THE MEANING OF THE SWISS FEDERAL ACT 
ON FINANCIAL SERVICES (“FINSA”) OR A LISTING PROSPECTUS WITHIN THE 
MEANING OF THE SIX LISTING RULES OR THE LISTING RULES OF ANY OTHER 
STOCK EXCHANGE OR REGULATED TRADING FACILITY IN SWITZERLAND. 
NEITHER THIS OFFICIAL STATEMENT NOR ANY OTHER OFFERING OR 
MARKETING MATERIAL RELATING TO THE BONDS OR THE OFFERING MAY BE 
PUBLICLY OFFERED OR OTHERWISE MADE PUBLICLY AVAILABLE IN 
SWITZERLAND. ACCORDINGLY, THIS OFFICIAL STATEMENT MAY BE 



 

 

COMMUNICATED IN OR FROM SWITZERLAND TO A LIMITED NUMBER OF 
SELECTED INVESTORS ONLY. 

NONE OF THIS OFFICIAL STATEMENT OR ANY OTHER OFFERING OR 
MARKETING MATERIAL RELATING TO THE OFFERING, THE ISSUER OR THE 
BONDS HAVE BEEN OR WILL BE FILED WITH OR APPROVED BY ANY SWISS 
REGULATORY AUTHORITY. IN PARTICULAR, THIS OFFICIAL STATEMENT WILL 
NOT BE FILED WITH, AND THE BONDS WILL NOT BE SUPERVISED BY, THE SWISS 
FINANCIAL MARKET SUPERVISORY AUTHORITY (“FINMA”). 

THE BONDS DO NOT CONSTITUTE COLLECTIVE INVESTMENTS SCHEMES 
WITHIN THE MEANING OF THE SWISS FEDERAL ACT ON COLLECTIVE 
INVESTMENT SCHEMES ("CISA"). ACCORDINGLY, INVESTORS ARE EXPOSED TO 
THE DEFAULT RISK OF THE ISSUER AND DO NOT HAVE THE BENEFIT OF THE 
SPECIFIC INVESTOR PROTECTION PROVIDED UNDER THE CISA. 

NOTICE TO PROSPECTIVE INVESTORS IN TAIWAN (THE REPUBLIC OF CHINA) 

THE OFFER OF THE BONDS HAS NOT BEEN AND WILL NOT BE REGISTERED 
OR FILED WITH OR APPROVED BY THE FINANCIAL SUPERVISORY COMMISSION 
OF TAIWAN, THE REPUBLIC OF CHINA ("TAIWAN") (THE "FSC") PURSUANT TO 
APPLICABLE SECURITIES LAWS AND REGULATIONS OF TAIWAN AND THE 
BONDS, INCLUDING ANY COPY OF THIS OFFICIAL STATEMENT OR ANY OTHER 
DOCUMENTS RELATING TO THE BONDS, MAY NOT BE OFFERED, SOLD, 
DELIVERED OR DISTRIBUTED WITHIN TAIWAN THROUGH A PUBLIC OFFERING OR 
IN CIRCUMSTANCES WHICH CONSTITUTE AN OFFER WITHIN THE MEANING OF 
THE SECURITIES AND EXCHANGE ACT OF TAIWAN THAT REQUIRES THE 
REGISTRATION WITH OR APPROVAL OF THE FSC. NO PERSON OR ENTITY IN 
TAIWAN HAS BEEN AUTHORIZED TO OFFER, SELL, DISTRIBUTE, GIVE ADVICE 
REGARDING OR OTHERWISE INTERMEDIATE THE OFFERING, SALE OR 
DISTRIBUTION OF THE BONDS UNLESS THE BONDS OFFERED OR SOLD TO 
INVESTORS IN TAIWAN ARE OTHERWISE THROUGH TAIWAN LICENSED 
FINANCIAL INSTITUTIONS TO THE EXTENT PERMITTED UNDER RELEVANT 
TAIWAN LAWS OR REGULATIONS.  TAIWAN INVESTORS WHO SUBSCRIBE AND 
PURCHASE THE BONDS SHALL COMPLY WITH ALL RELEVANT SECURITIES, TAX 
AND FOREIGN EXCHANGE LAWS AND REGULATIONS IN EFFECT IN TAIWAN. 

NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED KINGDOM 

 THE BONDS ARE NOT INTENDED TO BE OFFERED, SOLD, DISTRIBUTED OR 
OTHERWISE MADE AVAILABLE TO AND SHOULD NOT BE OFFERED, SOLD, 
DISTRIBUTED OR OTHERWISE MADE AVAILABLE TO ANY RETAIL INVESTOR IN 
THE UNITED KINGDOM. FOR THESE PURPOSES, A “RETAIL INVESTOR” MEANS A 
PERSON WHO IS EITHER ONE (OR BOTH) OF THE FOLLOWING: (I) NOT A 
PROFESSIONAL CLIENT, AS DEFINED IN POINT (8) OF ARTICLE 2(1) OF 
REGULATION (EU) NO 600/2014 AS IT FORMS PART OF DOMESTIC LAW BY VIRTUE 
OF THE EUROPEAN UNION (WITHDRAWAL) ACT 2018; OR (II) NOT A QUALIFIED 
INVESTOR AS DEFINED IN PARAGRAPH 15 OF SCHEDULE 1 TO THE PUBLIC 



 

 

OFFERS AND ADMISSIONS TO TRADING REGULATIONS 2024 (“POATRS”). 
CONSEQUENTLY, NO DISCLOSURE DOCUMENT REQUIRED BY THE FCA PRODUCT 
DISCLOSURE SOURCEBOOK (“DISC”) FOR OFFERING,  SELLING OR DISTRIBUTING 
THE BONDS OR OTHERWISE MAKING THEM AVAILABLE TO RETAIL INVESTORS 
IN THE UNITED KINGDOM HAS BEEN PREPARED AND THEREFORE OFFERING, 
SELLING OR DISTRIBUTING THE BONDS OR OTHERWISE MAKING THEM 
AVAILABLE TO ANY RETAIL INVESTOR IN THE UNITED KINGDOM MAY BE 
UNLAWFUL UNDER DISC AND THE CONSUMER COMPOSITE INVESTMENTS 
(DESIGNATED ACTIVITIES) REGULATIONS 2024.  

THIS OFFICIAL STATEMENT HAS BEEN PREPARED ON THE BASIS THAT ALL 
OFFERS OF THE BONDS TO ANY PERSON THAT IS LOCATED WITHIN THE UNITED 
KINGDOM WILL BE MADE PURSUANT TO AN EXEMPTION UNDER PART 1 OF 
SCHEDULE 1 TO THE POATRS.  

FOR THE PURPOSES OF THIS PROVISION, THE EXPRESSION AN “OFFER OF 
SECURITIES TO THE PUBLIC” IN RELATION TO THE BONDS IN THE UNITED 
KINGDOM MEANS THE COMMUNICATION IN ANY FORM AND BY ANY MEANS OF 
SUFFICIENT INFORMATION ON THE TERMS OF THE OFFER AND THE BONDS TO BE 
OFFERED SO AS TO ENABLE AN INVESTOR TO DECIDE TO BUY THE BONDS OR 
SUBSCRIBE FOR THE BONDS.  

ACCORDINGLY, ANY PERSON MAKING OR INTENDING TO MAKE ANY 
OFFER IN THE UNITED KINGDOM OF THE BONDS SHOULD ONLY DO SO IN 
CIRCUMSTANCES IN WHICH NO OBLIGATION ARISES FOR THE ISSUER OR ANY OF 
THE UNDERWRITERS TO PROVIDE A PROSPECTUS FOR SUCH OFFER. NEITHER 
THE ISSUER NOR THE UNDERWRITERS HAVE AUTHORIZED, NOR DO THEY 
AUTHORIZE, THE MAKING OF ANY OFFER OF BONDS THROUGH ANY FINANCIAL 
INTERMEDIARY, OTHER THAN OFFERS MADE BY THE UNDERWRITERS, WHICH 
CONSTITUTE THE FINAL PLACEMENT OF THE BONDS CONTEMPLATED IN THIS 
OFFICIAL STATEMENT.  

EACH SUBSCRIBER FOR OR PURCHASER OF THE BONDS IN THE OFFERING 
LOCATED WITHIN THE UNITED KINGDOM WILL BE DEEMED TO HAVE 
REPRESENTED, ACKNOWLEDGED AND AGREED THAT IT IS A “QUALIFIED 
INVESTOR” AS DEFINED IN PARAGRAPH 15 OF SCHEDULE 1 TO THE POATRS. THE 
ISSUER AND EACH UNDERWRITER AND OTHERS WILL RELY ON THE TRUTH AND 
ACCURACY OF THE FOREGOING REPRESENTATION, ACKNOWLEDGEMENT AND 
AGREEMENT. 

ADDITIONAL NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED 
KINGDOM 

THIS OFFICIAL STATEMENT HAS NOT BEEN APPROVED FOR THE PURPOSES 
OF SECTION 21 OF THE FINANCIAL SERVICES AND MARKETS ACT 2000 (“FSMA”) 
AND DOES NOT CONSTITUTE AN OFFER TO THE PUBLIC IN ACCORDANCE WITH 
THE POATRS. THIS OFFICIAL STATEMENT IS FOR DISTRIBUTION ONLY TO, AND IS 



 

 

DIRECTED SOLELY AT, PERSONS WHO (I) ARE OUTSIDE THE UNITED KINGDOM, 
(II) ARE INVESTMENT PROFESSIONALS, AS SUCH TERM IS DEFINED IN ARTICLE 
19(5) OF THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL 
PROMOTION) ORDER 2005, AS AMENDED (THE “FINANCIAL PROMOTION ORDER”), 
(III) ARE PERSONS FALLING WITHIN ARTICLE 49(2)(A) TO (D) OF THE FINANCIAL 
PROMOTION ORDER, OR (IV) ARE PERSONS TO WHOM AN INVITATION OR 
INDUCEMENT TO ENGAGE IN INVESTMENT ACTIVITY (WITHIN THE MEANING OF 
SECTION 21 OF THE FSMA) IN CONNECTION WITH THE ISSUE OR SALE OF ANY 
SECURITIES MAY OTHERWISE BE LAWFULLY COMMUNICATED OR CAUSED TO 
BE COMMUNICATED (ALL SUCH PERSONS TOGETHER BEING REFERRED TO AS 
“RELEVANT PERSONS”).  THIS OFFICIAL STATEMENT IS DIRECTED ONLY AT 
RELEVANT PERSONS AND MUST NOT BE ACTED ON OR RELIED ON BY PERSONS 
WHO ARE NOT RELEVANT PERSONS. ANY INVESTMENT OR INVESTMENT 
ACTIVITY TO WHICH THIS OFFICIAL STATEMENT RELATES IS AVAILABLE ONLY 
TO RELEVANT PERSONS AND WILL BE ENGAGED IN ONLY WITH RELEVANT 
PERSONS. ANY PERSON WHO IS NOT A RELEVANT PERSON SHOULD NOT ACT OR 
RELY ON THIS OFFICIAL STATEMENT OR ANY OF ITS CONTENTS. 
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OFFICIAL STATEMENT 

 

THE REGENTS OF THE UNIVERSITY OF CALIFORNIA 

GENERAL REVENUE BONDS 

$279,160,000* 2026 SERIES CG 
$707,705,000* 2026 SERIES CH 

$150,000,000* 2026 SERIES CI (TAXABLE) 
 

INTRODUCTION 

The purpose of this Official Statement (the “Official Statement”) is to set forth certain 
information concerning The Regents of the University of California General Revenue Bonds, 
2026 Series CG, issued in the aggregate principal amount of $279,160,000* (the “2026 Series 
CG Bonds”), The Regents of the University of California General Revenue Bonds, 2026 Series 
CH, issued in the aggregate principal amount of $707,705,000* (the “2026 Series CH Bonds”), 
and The Regents of the University of California General Revenue Bonds, 2026 Series CI 
(Taxable), issued in the aggregate principal amount of $150,000,000* (the “2026 Series CI 
Bonds” and, together with the 2026 Series CG Bonds and the 2026 Series CH Bonds, the “2026 
Bonds”).   

The 2026 Bonds are authorized to be issued pursuant to the powers and authority of The 
Regents of the University of California (“The Regents”) contained in Article IX, Section 9 of the 
Constitution of the State of California.  The 2026 Series CG Bonds are issued in accordance with 
the provisions of an indenture dated as of September 1, 2003 (the “General Revenue Bond 
Indenture”) as previously amended and supplemented and as further supplemented by the 
Eighty-Sixth Supplemental Indenture, dated as of June 1, 2026, the 2026 Series CH Bonds are 
issued in accordance with the provisions of the General Revenue Bond Indenture as previously 
amended and supplemented and as further supplemented by the Eighty-Seventh Supplemental 
Indenture, dated as of June 1, 2026, and the 2026 Series CI Bonds are issued in accordance with 
the provisions of the General Revenue Bond Indenture as previously amended and supplemented 
and as further supplemented by the Eighty-Eighth Supplemental Indenture, dated as of June 1, 
2026 (as so amended and supplemented, the “Indenture”), by and between The Regents and The 
Bank of New York Mellon Trust Company, N.A. as successor trustee (the “Trustee”). 

 

 

 

 

 
* Preliminary, subject to change.  
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Prior to the issuance of the 2026 Bonds, The Regents has issued under the Indenture, and 
there remain Outstanding, Bonds (as defined below) as shown in Table 1 below: 

Table 1 
General Revenue Bonds as of May 15, 2026 

(dollars in thousands) 

 
Series 

Amount 
Outstanding 

2010 Series X $        38,000 
2011 Series Z 150,000 
2012 Series AD 860,000 
2013 Series AG  46,645  
2013 Series AL 600,000 
2015 Series AP  272,835   
2015 Series AQ 500,000 
2016 Series AS  66,270   
2017 Series AV  412,600  
2017 Series AW  113,950   
2017 Series AY  497,235   
2018 Series AZ  899,745  
2018 Series BA        89,210  
2019 Series BB 110,230  
2019 Series BC  15,135  
2019 Series BD        500,000 
2020 Series BE  769,740  
2020 Series BF  196,590  
2020 Series BG 1,100,000  
2021 Series BH  228,370  
2021 Series BI 501,775   
2021 Series BJ 475,000 
2022 Series BK 702,300 
2022 Series BL 65,240 
2023 Series BM 252,195  
2023 Series BN 1,504,410  
2023 Series BO 52,350 
2023 Series BP        332,125  
2023 Series BQ 586,545 
2023 Series BR 120,050 
2024 Series BS 963,710  
2024 Series BU 143,970 
2024 Series BV     1,054,030  
2024 Series BW 900,735  
2024 Series BX  341,730 
2024 Series BY     250,000 
2025 Series BZ 1,357,395  
2025 Series CA 500,000 
2025 Series CB 325,905 
2025 Series CC        885,675 
2025 Series CD 2,200,000 
2026 Series CE 991,705 
2026 Series CF  952,815 
Total $22,926,215 

  



 

 3 

The 2010 Series X Bonds, the 2011 Series Z Bonds, the 2012 Series AD Bonds, the 2013 
Series AG Bonds, the 2013 Series AL Bonds, the 2015 Series AP Bonds, the 2015 Series AQ 
Bonds, the 2016 Series AS Bonds, the 2017 Series AV Bonds, the 2017 Series AW Bonds, the 
2017 Series AY Bonds, the 2018 Series AZ Bonds, the 2018 Series BA Bonds, the 2019 Series 
BB Bonds, the 2019 Series BC Bonds, the 2019 Series BD Bonds, the 2020 Series BE Bonds, 
the 2020 Series BF Bonds, the 2020 Series BG Bonds, the 2021 Series BH Bonds, the 2021 
Series BI Bonds, the 2021 Series BJ Bonds, the 2022 Series BK Bonds, the 2022 Series BL 
Bonds, the 2023 Series BM Bonds, the 2023 Series BN Bonds, the 2023 Series BO Bonds, the 
2023 Series BP Bonds, the 2023 Series BQ Bonds, the 2023 Series BR Bonds, the 2024 Series 
BS Bonds, the 2024 Series BU Bonds, the 2024 Series BV Bonds, the 2024 Series BW Bonds, 
the 2024 Series BX Bonds, the 2024 Series BY Bonds, the 2025 Series BZ Bonds, the 2025 
Series CA Bonds, the 2025 Series CB Bonds, the 2025 Series CC Bonds, the 2025 Series CD 
Bonds, the 2026 Series CE Bonds, the 2026 Series CF Bonds, the 2026 Series CG Bonds, the 
2026 Series CH Bonds, the 2026 Series CI Bonds, and any additional Bonds to be issued under 
the Indenture from time to time are collectively referred to herein as the “Bonds.”  

The University of California (the “University”), established in 1868, is the public 
institution of higher education designated by the State of California in its master plan for higher 
education for the training of individuals for the professions, for the awarding of doctoral degrees 
in all fields of human knowledge, and for the conduct of research.  The Constitution of the State 
of California provides that the University shall be a public trust administered by the corporation, 
“The Regents of the University of California,” which is vested with full powers of organization 
and government, subject only to such legislative control as may be necessary to ensure the 
security of its funds and compliance with the terms of the endowments of the University and 
such competitive bidding procedures as may be made applicable to the University by statute for 
the letting of construction contracts, sales of real property, and purchasing of materials, goods 
and services.  See “APPENDIX A – THE UNIVERSITY OF CALIFORNIA.” 

Proceeds of the 2026 Bonds will be used to finance or refinance all or a portion of certain 
projects of the University.   

The 2026 Bonds are limited obligations of The Regents, payable solely from General 
Revenues, the proceeds of the Bonds and any other amounts held in any fund or account 
established pursuant to the Indenture (excluding the Rebate Fund), as hereinafter described.  The 
2026 Bonds and all other Bonds issued pursuant to the Indenture are entitled to the equal benefit, 
protection and security of the pledge and covenants and agreements of the Indenture, as 
hereinafter described.  The Indenture permits The Regents to incur additional Indebtedness 
secured by a pledge and lien on General Revenues senior in priority, on a parity, or subordinate 
in priority with the pledge and lien of the Indenture, as described herein.  See “SECURITY FOR 
THE BONDS” and “APPENDIX C – SUMMARY OF CERTAIN PROVISIONS OF THE 
INDENTURE AND THE CONTINUING DISCLOSURE AGREEMENT – THE INDENTURE 
– Pledge.”  The Bonds do not constitute a liability of or a lien or charge upon the funds or 
property of the State of California or of The Regents, except to the extent of the aforementioned 
pledge and lien of the Indenture.  The Regents has no taxing power. 

The Regents has covenanted for the benefit of the registered owners and Beneficial 
Holders of the 2026 Bonds to provide certain financial information and operating data relating to 
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the 2026 Bonds (the “Annual Report”) not later than seven (7) months after the end of The 
Regents’ Fiscal Year (which Fiscal Year currently ends June 30), commencing with the report 
for the Fiscal Year ending June 30, 2026, and to provide notices of the occurrence of certain 
enumerated events.  The Annual Report and the notices of events will be filed with the 
Municipal Securities Rulemaking Board through the Electronic Municipal Market Access 
(EMMA) System.  The specific nature of the information to be contained in the Annual Report 
and in the notices of events is summarized in “APPENDIX C – SUMMARY OF CERTAIN 
PROVISIONS OF THE INDENTURE AND THE CONTINUING DISCLOSURE 
AGREEMENT – THE CONTINUING DISCLOSURE AGREEMENT.”  These covenants have 
been made in order to assist the underwriters of the 2026 Bonds listed on the cover of this 
Official Statement (collectively, the “Underwriters”) in complying with Securities and Exchange 
Commission Rule 15c2-12(b)(5).   

This Official Statement contains brief descriptions of the 2026 Bonds, security for the 
Bonds, The Regents, the Continuing Disclosure Agreement and the Indenture.  General 
information concerning the University is contained in Appendix A.  The audited Annual 
Financial Report of the University for the Fiscal Year ended June 30, 2025 is contained in 
Appendix B.  The information contained in Appendix B describes funds and other assets of The 
Regents that are not pledged as security for the Bonds. 

Unless otherwise expressly stated, all financial and other data included herein have been 
provided by The Regents.  The summaries of the Indenture and the Continuing Disclosure 
Agreement contained herein do not purport to be comprehensive or definitive and are qualified in 
their entirety by reference to the Indenture and the Continuing Disclosure Agreement.  Copies of 
the Indenture and the Continuing Disclosure Agreement may be obtained from the Trustee or 
The Regents.  See “MISCELLANEOUS.” 

Capitalized terms used herein which are not otherwise defined have the meanings set 
forth under the heading “APPENDIX C – SUMMARY OF CERTAIN PROVISIONS OF THE 
INDENTURE AND THE CONTINUING DISCLOSURE AGREEMENT – THE INDENTURE 
– Definitions.” 

THE 2026 BONDS 

General 

The 2026 Bonds are issued in fully registered form in Authorized Denominations.  
“Authorized Denominations” means denominations of $5,000 or any integral multiple thereof.  
The principal or redemption price of the 2026 Bonds is payable at the corporate trust office of 
the Trustee in Los Angeles, California.  See “ — Book-Entry Only System.” 

The 2026 Bonds shall bear interest from the Interest Payment Date next preceding the 
date of registration thereof unless such date of registration is an Interest Payment Date, in which 
event it shall bear interest from the date of registration thereof, or unless it is registered on or 
before the first Interest Payment Date, in which event it shall bear interest from the date of 
original delivery, and the 2026 Bonds shall mature on the dates and in the principal amounts set 
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forth on the inside cover pages hereof, subject to the rights of prior redemption described 
hereinafter.   

Interest on the 2026 Bonds is payable on November 15, 2026 and semiannually thereafter 
on May 15 and November 15 (each an “Interest Payment Date”) of each year to each registered 
owner of the 2026 Bonds as of the close of business on the first day of the month in which an 
Interest Payment Date occurs (the “Record Date”), whether or not such day is a Business Day.  
Interest on the 2026 Bonds will be computed on the basis of a 360-day year consisting of twelve 
30-day months. 

Redemption* 

 
Optional Redemption. 

2026 Series CG Bonds.  The 2026 Series CG Bonds maturing on or before May 15, 20__ 
are not subject to redemption prior to their respective stated maturities.  The 2026 Series CG 
Bonds maturing on or after May 15, 20__ are subject to redemption prior to their respective 
stated maturities, at the option of The Regents from lawfully available funds deposited in the 
2026 Series CG Bonds Optional Redemption Subaccount of the Optional Redemption Account 
as a whole or in part on any date on or after May 15, 20__ (in such order of maturity as shall be 
selected by the Trustee upon direction by The Regents and by lot within a maturity), at a 
redemption price equal to the principal amount of the 2026 Series CG Bonds called for 
redemption, together with interest accrued thereon to the date fixed for redemption, without 
premium.  

2026 Series CH Bonds.  The 2026 Series CH Bonds maturing on or before May 15, 20__ 
are not subject to redemption prior to their respective stated maturities.  The 2026 Series CH 
Bonds maturing on or after May 15, 20__ are subject to redemption prior to their respective 
stated maturities, at the option of The Regents from lawfully available funds deposited in the 
2026 Series CH Bonds Optional Redemption Subaccount of the Optional Redemption Account 
as a whole or in part on any date on or after May 15, 20__ (in such order of maturity as shall be 
selected by the Trustee upon direction by The Regents and by lot within a maturity), at a 
redemption price equal to the principal amount of the 2026 Series CH Bonds called for 
redemption, together with interest accrued thereon to the date fixed for redemption, without 
premium.  

2026 Series CI Bonds.  The 2026 Series CI Bonds maturing prior to May 15, 20__ are 
subject to redemption prior to their stated maturities at the option of The Regents, in whole or in 
part and if in part among maturities to be designated by The Regents (and within a maturity, by 
pro rata pass-through distribution of principal), on any date, at a redemption price equal to the 
greater of: 

(1) 100% of the principal amount of the 2026 Series CI Bonds to be redeemed; or 

 
* Preliminary, subject to change. 
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(2) the sum of the present value of the remaining scheduled payments of principal 
and interest to the maturity date of such 2026 Series CI Bonds to be redeemed, not including any 
portion of those payments of interest accrued and unpaid as of the date on which such 2026 
Series CI Bonds are to be redeemed, discounted to the date on which such 2026 Series CI Bonds 
are to be redeemed on a semi-annual basis, assuming a 360-day year consisting of twelve 30-day 
months, at the Treasury Rate (described below) plus __ basis points; 

plus, in each case, accrued interest on such 2026 Series CI Bonds to be redeemed to the 
redemption date. 

“Treasury Rate” means, with respect to any redemption date for a particular 2026 Series 
CI Bond, the yield to maturity as of such redemption date of United States Treasury securities 
with a constant maturity (as compiled and published in the most recent Federal Reserve 
Statistical Release H.15 (519) that has become publicly available at least two Business Days, but 
no more than 45 calendar days, prior to the redemption date (excluding inflation indexed 
securities) (or, if such Statistical Release is no longer published, any publicly available source of 
similar market data)) most nearly equal to the period from the redemption date to the maturity 
date of the 2026 Series CI Bond to be redeemed; provided, however, that if the period from the 
redemption date to such maturity date is less than one year, the weekly average yield on actually 
traded United States Treasury securities adjusted to a constant maturity of one year will be used. 

The 2026 Series CI Bonds maturing on or after May 15, 20__ are subject to redemption 
prior to their respective stated maturities, at the option of The Regents from lawfully available 
funds deposited in the 2026 Series CI Bonds Optional Redemption Subaccount of the Optional 
Redemption Account as a whole or in part on any date on or after May 15, 20__ (in such order of 
maturity as shall be selected by the Trustee upon direction by The Regents and pro rata within a 
maturity), at a redemption price equal to the principal amount of the 2026 Series CI Bonds called 
for redemption, together with interest accrued thereon to the date fixed for redemption, without 
premium. 

Notice of Redemption.  Notice of any redemption shall be mailed not less than 30 days 
nor more than 60 days prior to the date fixed for redemption to the registered owner of each 2026 
Bond to be redeemed, in whole or in part, at the address shown on the registration books 
maintained by the Trustee.  Failure to give such notice by mail or any defect in such notice to 
any Bondholder shall not affect the validity of any proceedings for the redemption of any other 
2026 Bond. 

If DTC or its nominee is the registered owner of any 2026 Bond to be redeemed, notice 
of redemption will be given to DTC or its nominee as the registered owner of such 2026 Bond.  
Any failure on the part of DTC or failure on the part of a nominee of a Beneficial Owner (having 
received notice from a DTC Participant or otherwise) to notify the Beneficial Owner of any 2026 
Bond to be redeemed shall not affect the validity of the redemption of such 2026 Bond. 

Partial Redemption.  Upon surrender of any 2026 Bond redeemed in part only, The 
Regents shall execute and the Trustee shall authenticate and deliver to the registered owner 
thereof, at the expense of The Regents, a new 2026 Bond or 2026 Bonds of Authorized 
Denominations and of the same series and maturity, equal in aggregate principal amount to the 
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unredeemed portion of the 2026 Bond surrendered.  2026 Bonds shall be redeemed only in 
Authorized Denominations. 

Pursuant to the Indenture, if less than all of the 2026 Series CI Bonds of a maturity shall 
be called for redemption prior to maturity, then  

(a) If the 2026 Series CI Bonds are registered in book-entry only form and so long as 
DTC or a successor securities depository is the sole registered owner of the 2026 Series CI 
Bonds, the particular 2026 Series CI Bonds shall be redeemed on a “Pro-Rata Pass-Through 
Distribution of Principal” basis in accordance with DTC procedures, provided further, that such 
redemption is made in accordance with the operational arrangements of DTC then in effect.  The 
Underwriters have advised The Regents that the 2026 Series CI Bonds will be made eligible for 
partial redemption to be treated by DTC in accordance with its rules and procedures, as a “pro 
rata pass-through distribution of principal.”  The Regents will send notice to DTC in accordance 
with such rules and procedures to effect a pro rata reduction of principal of all outstanding 2026 
Series CI Bonds to accomplish the optional redemption described above through a pass-through 
distribution of principal.  In connection with each such redemption, The Regents will include in 
the written notice of redemption described above the dollar amount per $1,000 principal amount 
payable on account of principal and accrued interest to effect a pro rata reduction through a pass-
through distribution of principal on the related redemption date.  DTC will be responsible for 
distributing the principal and accrued interest among its direct participants, as applicable, pro 
rata in accordance with its rules and procedures for a pro rata pass-through distribution of 
principal based upon the beneficial interest in the 2026 Series CI Bonds being redeemed that 
DTC records list as owned by each DTC direct participant as of the record date for such 
payment.  Any failure of The Regents to make such selection or of DTC or its participants or any 
other intermediary, to make such selection or proportional allocation, for whatever reason, will 
not affect the sufficiency or the validity of the redemption of the 2026 Series CI Bonds. 

(b) If the 2026 Series CI Bonds are not then in book-entry form at the time of such 
redemption, on each redemption date, The Regents may select the 2026 Series CI Bonds for 
redemption pro rata.  The Regents will select such portions of 2026 Series CI Bonds to be 
redeemed in such manner as The Regents in its discretion may deem to be fair and appropriate. 

Neither The Regents nor the Underwriters can provide any assurance that DTC, DTC 
participants or other intermediaries will allocate the redemption payments on this basis.  If 
DTC’s operational arrangements do not allow for allocation of such redemption on a pro rata 
pass-through distribution of principal basis, the portion of the 2026 Series CI Bonds to be 
redeemed on such dates will be selected in accordance with DTC’s then existing rules and 
procedures and may be by lot.  See “APPENDIX E – CLEARING SYSTEMS” for a description 
of DTC and the Book-Entry Only System. 

Effect of Redemption.  The Indenture provides that if notice of redemption has been duly 
given and money for payment of the principal, premium, if any, and interest accrued to the 
redemption date of the 2026 Bonds (or portions thereof) called for redemption has been 
transferred to the Trustee, then on the redemption date designated in such notice, the 2026 Bonds 
so called for redemption will become due and payable and from and after the redemption date, 
interest on the 2026 Bonds (or portions thereof) so called for redemption will cease to accrue and 
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the Holders of such 2026 Bonds will have no rights in respect thereof except to receive payment 
of the redemption price thereof. 

Rescission or Cancellation of Redemption.  The Indenture provides that the Trustee shall 
rescind any redemption by notice of rescission if directed to do so by The Regents prior to the 
date of redemption, and that the Trustee shall give notice of rescission by the same means as for 
the giving of a notice of redemption.  The redemption shall be deemed canceled once the Trustee 
has given notice of rescission.  Under the Indenture neither the rescission nor the failure of funds 
being made available in part or in whole on or before a redemption date shall constitute an Event 
of Default. 

Purchase of Bonds.  The Indenture provides that at any time prior to giving notice of any 
redemption, the Trustee shall apply amounts in the applicable Optional Redemption Account or 
Special Redemption Account to the purchase of 2026 Bonds at public or private sale, as and 
when and at such prices (including brokerage and other charges, but excluding accrued interest, 
which is payable from the Interest Fund) as may be directed by The Regents. 

Book-Entry Only System 

The Depository Trust Company (“DTC”), New York, New York, will act as securities 
depository for the 2026 Bonds.  The ownership of one fully registered 2026 Bond for each 
maturity of each Series set forth on the inside cover page hereof, in the aggregate principal 
amount of the 2026 Bonds of such Series maturing on that date, will be registered in the name of 
Cede & Co., as nominee of DTC.  See “APPENDIX E – CLEARING SYSTEMS” for a 
description of DTC and the Book-Entry Only System. 

Additional Bonds 

Additional bonds secured equally and ratably by the lien of the Indenture on General 
Revenues (“Additional Bonds”) may be issued by The Regents under and pursuant to the 
Indenture and subject to the conditions set forth therein.  In addition, The Regents may incur 
other additional Indebtedness secured by a Senior Lien or a Parity Lien or a Subordinate Lien on 
General Revenues subject to the conditions set forth in the Indenture.  See “SECURITY FOR 
THE BONDS.” 

Additional Bonds Consolidated with the 2026 Series CI Bonds 

Additional Bonds issued pursuant to the Indenture may be consolidated with the 2026 
Series CI Bonds so long as certain conditions contained in the Indenture have been met.  Any 
such Additional Bonds that are consolidated with the 2026 Series CI Bonds: (a) shall be treated 
as a single Series of Bonds for all purposes of the Indenture, (b) shall mature on any of the dates 
the 2026 Series CI Bonds mature, bear interest at the corresponding rates per annum as the 2026 
Series CI Bonds and be subject to redemption at the same times and at the same prices as the 
2026 Series CI Bonds, and (c) shall have the same Authorized Denominations as the 2026 Series 
CI Bonds. 

As a condition to the issuance of such Additional Bonds to be consolidated with the 2026 
Series CI Bonds, there shall be filed with the registrar an opinion of Bond Counsel to the effect 
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that such Additional Bonds will not cause (A) the 2026 Series CI Bonds to be required to be 
registered under the Securities Act of 1933, as amended, or (B) the Indenture to be required to be 
qualified under the Trust Indenture Act of 1939, as amended. 

PLAN OF FINANCE 

Proceeds of the 2026 Bonds will be used to finance or refinance all or a portion of certain 
projects of the University of California.  Pursuant to the Indenture, The Regents may use such 
proceeds of the 2026 Bonds to finance or refinance all or a portion of additional projects 
authorized at any time by The Regents.   

SECURITY FOR THE BONDS 

General Revenues 

Pledge; Definition of General Revenues.  The Bonds are secured by a pledge of 
General Revenues, the proceeds of the Bonds and any other amounts held in any fund or account 
(excluding the Rebate Fund) established pursuant to the Indenture.  As defined in the Indenture, 
General Revenues consist of certain operating and non-operating revenues of the University as 
reported in the University’s Annual Financial Report, including (i) gross student tuition and fees; 
(ii) facilities and administrative cost recovery from contracts and grants; (iii) net sales and 
service revenues from educational and auxiliary enterprise activities; (iv) other net operating 
revenues; (v) certain other non-operating revenues, including unrestricted investment income; 
and (vi) any other revenues as may be designated as General Revenues from time to time by a 
Certificate of The Regents delivered to the Trustee, but excluding (a) appropriations from the 
State of California (except as permitted under Section 28 of the State Budget Act or other 
legislative action); (b) moneys which are restricted as to expenditure by a granting agency or 
donor; (c) gross revenues of the University Medical Centers; (d) management fees resulting from 
the contracts for management of the United States Department of Energy Laboratories; and 
(e) any revenues which may be excluded from General Revenues from time to time by a 
Certificate of The Regents delivered to the Trustee.  See “APPENDIX C – SUMMARY OF 
CERTAIN PROVISIONS OF THE INDENTURE AND THE CONTINUING DISCLOSURE 
AGREEMENT – THE INDENTURE – Definitions.” 

Pursuant to provisions of the 2013-14 State Budget and related legislation (the “2013-14 
State Budget Legislation”), and clause (vi) of the definition of General Revenues, The Regents 
designated as General Revenues a portion of the annual General Fund support appropriation, 
when, as and if received from the State, less (a) the amount of that appropriation that is required 
to fund general obligation bond payments for general obligation bonds issued by the State for the 
benefit of The Regents, and (b) the State Public Works Board rental payments made for the 
benefit of The Regents (the “Pledged General Fund Support Appropriations”). 

Pursuant to the 2013-14 State Budget Legislation, the State covenanted with the Holders 
of the Bonds that, so long as any of Bonds remain Outstanding, the State will not impair or 
restrict the ability of The Regents to pledge any Pledged General Fund Support Appropriations. 
However, the State is not required to, and there can be no assurance that the State will in the 
future, appropriate the Pledged General Fund Support Appropriations. As a result, there can be 
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no assurance that the Pledged General Fund Support Appropriations will be available as General 
Revenues to secure the Bonds in any given year. 

Amount of General Revenues.  The following table sets forth the approximate amount 
of General Revenues pledged under the Indenture as security for the Bonds for each of the 
indicated Fiscal Years: 

Table 2 
General Revenues 

 

Fiscal Year 
General Revenues 
(dollars in billions) 

2020-2021 $16.8 
2021-2022 19.5 
2022-2023 21.2 
2023-2024 21.7 
2024-2025 23.4 

 
The amount of General Revenues in each Fiscal Year will change based upon various 

factors affecting the operations of the University, including but not limited to its enrollment, 
research grants and contracts, auxiliary enterprises, gifts and fundraising, investment results and 
certain State support for capital projects.  For a discussion of the University’s financial 
performance, see “APPENDIX B – THE UNIVERSITY OF CALIFORNIA ANNUAL 
FINANCIAL REPORT 2024-2025 – Management’s Discussion and Analysis.”   

Pursuant to the Indenture, the amounts that constitute General Revenues may be changed 
from time to time by The Regents to include other revenues or exclude portions of the General 
Revenues.  Any amounts that are so excluded would no longer be pledged under the Indenture as 
security for the Bonds. 

General Revenue Fund; No Reserve Account 

General Revenue Covenant.  Under the Indenture, so long as the Bonds are 
Outstanding, The Regents shall set rates, charges, and fees in each Fiscal Year so as to cause 
General Revenues deposited in the General Revenue Fund to be in an amount sufficient to pay 
the principal of and interest on the Bonds and amounts due and payable on Ancillary Obligations 
for the then-current Fiscal Year (the “General Revenue Covenant”). 

Unless an Event of Default has occurred and is continuing, however, The Regents may 
withdraw and use any or all amounts deposited in the General Revenue Fund pursuant to the 
General Revenue Covenant at any time for any lawful purpose, including for purposes other than 
paying debt service on the Bonds.  See “APPENDIX C – SUMMARY OF CERTAIN 
PROVISIONS OF THE INDENTURE AND THE CONTINUING DISCLOSURE 
AGREEMENT – THE INDENTURE – Flow of Funds – General Revenues.” 

No Reserve Account.  There is no debt service reserve account established under the 
Indenture. 



 

 11 

Indebtedness 

Additional Indebtedness.  The Regents may issue Additional Bonds, upon certain terms 
and conditions set forth in the Indenture, to provide moneys for any lawful purpose of The 
Regents, and may issue taxable or tax-exempt, fixed or variable interest rate or other types of 
Additional Bonds.  See Table 1 in “INTRODUCTION” for a listing of Bonds issued under and 
secured by the lien of the Indenture.   

In addition, the Indenture provides that, so long as an Event of Default has not occurred 
and is continuing, The Regents may at any time incur any Indebtedness or other obligations 
payable from General Revenues, including, but not limited to, Indebtedness or other obligations 
secured by a Senior Lien, Parity Lien or Subordinate Lien. 

Senior Lien Indebtedness.  At the time of issuance of the 2026 Bonds, no Indebtedness 
secured by a Senior Lien will be outstanding. 

Parity Lien Indebtedness.  As of May 15, 2026, Indebtedness of The Regents secured 
by a Parity Lien consists of loan agreements, including revolving credit facilities, with various 
financial institutions with commitments totaling $1.2 billion and outstanding advances totaling 
approximately $117 million.  Payments due under such credit facilities (including, without 
limitation, regularly scheduled payments and payments due upon early termination) are secured 
by a Parity Lien.  The credit facilities include events of default by The Regents which may result 
in the acceleration of the repayment of outstanding advances. 

Bonds issued under and secured by the lien of the Indenture that will be Outstanding at 
the time of issuance of the 2026 Bonds are described in Table 1 under “INTRODUCTION” 
above. 

Subordinate Lien Indebtedness.  As of May 15, 2026, Indebtedness of The Regents 
secured by a Subordinate Lien consists of (i) Indebtedness outstanding under the Indenture, dated 
as of October 1, 2004, as supplemented, by and between The Regents and The Bank of New 
York Mellon Trust Company, N.A., as successor trustee to J.P. Morgan Trust Company, 
National Association, securing The Regents of the University of California Limited Project 
Revenue Bonds 2015 Series J, 2016 Series K, 2016 Series L, 2017 Series M, 2017 Series N, 
2018 Series O, 2018 Series P, 2021 Series Q, 2021 Series R, and 2022 Series S, and (ii) 
Indebtedness outstanding under the Indenture, dated as of November 1, 2008, as supplemented, 
by and between The Regents and U.S. Bank, National Association, securing The Regents of the 
University of California Commercial Paper Notes, Series A (Tax Exempt) and Series B 
(Taxable). 

Other Indebtedness.  For a description of other indebtedness of The Regents, see 
“APPENDIX A – THE UNIVERSITY OF CALIFORNIA – Indebtedness of The Regents.” 

Limited Obligations 

The 2026 Bonds are limited obligations of The Regents, payable solely from General 
Revenues, the proceeds of the Bonds and any other amounts held in any fund or account 
(excluding the Rebate Fund) established pursuant to the Indenture.  The 2026 Bonds and 
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all other Bonds issued pursuant to the Indenture are entitled to the equal benefit, 
protection and security of the pledge and covenants and agreements of the Indenture, as 
hereinafter described.  The Indenture permits The Regents to incur additional 
Indebtedness secured by a pledge and lien on General Revenues senior in priority, on a 
parity, or subordinate in priority with the pledge and lien of the Indenture.  See 
“APPENDIX C – SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE AND 
THE CONTINUING DISCLOSURE AGREEMENT – The Indenture – Pledge.”  The 2026 
Bonds will not constitute a liability of or a lien upon the funds or property of the State of 
California or of The Regents, except to the extent of the aforementioned pledge and lien of 
the Indenture.  The Regents has no taxing power. 
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ESTIMATED SOURCES AND USES OF FUNDS 

The following are the estimated sources and uses of funds in connection with the 2026 Bonds: 

SOURCES 

 2026 Series CG 2026 Series CH 2026 Series CI Total  
Principal Amount ........................     
Original Issue Premium...............     
     

Total Sources of Funds ...........     
 

USES 

 2026 Series CG 2026 Series CH 2026 Series CI Total 
Project Costs  ...............................
Costs of Issuance(1) ......................

Total Use of Funds ...................
 

________________ 
(1)  Includes underwriters’ discount and other costs of issuance. 
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TAX MATTERS 

Tax-Exempt Bonds 

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to The Regents 
(“Bond Counsel”), based upon an analysis of existing laws, regulations, rulings and court 
decisions, and assuming, among other matters, the accuracy of certain representations and 
compliance with certain covenants, interest on the 2026 Series CG Bonds and the 2026 Series 
CH Bonds (together, the “Tax-Exempt Bonds”) is excluded from gross income for federal 
income tax purposes under Section 103 of the Internal Revenue Code of 1986 (the “Code”) and 
exempt from State of California personal income taxes.  Bond Counsel is of the further opinion 
that interest on the Tax-Exempt Bonds is not a specific preference item for purposes of the 
federal individual alternative minimum tax.  Bond Counsel observes that interest on the Tax-
Exempt Bonds included in adjusted financial statement income of certain corporations is not 
excluded from the federal corporate alternative minimum tax. A complete copy of the proposed 
form of opinion of Bond Counsel is set forth in APPENDIX D – “PROPOSED FORM OF 
BOND COUNSEL OPINION FOR 2026 BONDS.”  The following discussion summarizes 
certain United States federal income tax considerations generally applicable to U.S. Holders (as 
defined in the 2026 Series CI Bonds discussion, below) of the Tax-Exempt Bonds that acquire 
their Tax-Exempt Bonds in the initial offering, and does not address tax considerations 
applicable to any investors in the Tax-Exempt Bonds other than investors that are U.S. Holders. 

To the extent the issue price of any maturity of the Tax-Exempt Bonds is less than the 
amount to be paid at maturity of such Tax-Exempt Bonds (excluding amounts stated to be 
interest and payable at least annually over the term of such Tax-Exempt Bonds), the difference 
constitutes “original issue discount,” the accrual of which, to the extent properly allocable to 
each beneficial owner thereof, is treated as interest on the Tax-Exempt Bonds which is excluded 
from gross income for federal income tax purposes and exempt from State of California personal 
income taxes.  For this purpose, the issue price of a particular maturity of the Tax-Exempt Bonds 
is the first price at which a substantial amount of such maturity of the Tax-Exempt Bonds is sold 
to the public (excluding bond houses, brokers, or similar persons or organizations acting in the 
capacity of underwriters, placement agents or wholesalers).  The original issue discount with 
respect to any maturity of the Tax-Exempt Bonds accrues daily over the term to maturity of such 
Tax-Exempt Bonds on the basis of a constant interest rate compounded semiannually (with 
straight-line interpolations between compounding dates).  The accruing original issue discount is 
added to the adjusted basis of such Tax-Exempt Bonds to determine taxable gain or loss upon 
trade or business disposition (including sale, redemption, or payment on maturity) of such Tax-
Exempt Bonds.  Beneficial owners of the Tax-Exempt Bonds should consult their own tax 
advisors with respect to the tax consequences of ownership of Tax-Exempt Bonds with original 
issue discount, including the treatment of beneficial owners who do not purchase such Tax-
Exempt Bonds in the original offering to the public at the first price at which a substantial 
amount of such Tax-Exempt Bonds is sold to the public. 

Tax-Exempt Bonds purchased, whether at original issuance or otherwise, for an amount 
higher than their principal amount payable at maturity (or, in some cases, at their earlier call 
date) (“Premium Bonds”) will be treated as having amortizable bond premium.  No deduction is 
allowable for the amortizable bond premium in the case of bonds, like the Premium Bonds, the 
interest on which is excluded from gross income for federal income tax purposes.  However, the 
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amount of tax-exempt interest received, and a purchaser’s basis in a Premium Bond, will be 
reduced by the amount of amortizable bond premium properly allocable to such beneficial 
owners.  Beneficial owners of Premium Bonds should consult their own tax advisors with respect 
to the proper treatment of amortizable bond premium in their particular circumstances. 

The Code imposes various restrictions, conditions and requirements relating to the 
exclusion from gross income for federal income tax purposes of interest on obligations such as 
the Tax-Exempt Bonds.  The Regents has made certain representations and covenanted to 
comply with certain restrictions, conditions and requirements designed to ensure that interest on 
the Tax-Exempt Bonds will not be included in federal gross income.  Inaccuracy of these 
representations or failure to comply with these covenants may result in interest on the Tax-
Exempt Bonds being included in gross income for federal income tax purposes, possibly from 
the date of original issuance of the Tax-Exempt Bonds.  The opinion of Bond Counsel assumes 
the accuracy of these representations and compliance with these covenants.  Bond Counsel has 
not undertaken to determine (or to inform any person) whether any actions taken (or not taken), 
or events occurring (or not occurring), or any other matters coming to Bond Counsel’s attention 
after the date of issuance of the Tax-Exempt Bonds may adversely affect the value of, or the tax 
status of interest on, the Tax-Exempt Bonds.  Accordingly, the opinion of Bond Counsel is not 
intended to, and may not, be relied upon in connection with any such actions, events or matters. 

Although Bond Counsel is of the opinion that interest on the Tax-Exempt Bonds is 
excluded from gross income for federal income tax purposes and is exempt from State of 
California personal income taxes, the ownership or disposition of, or the accrual or receipt of 
amounts treated as interest on, the Tax-Exempt Bonds may otherwise affect a beneficial owner’s 
federal, state or local tax liability.  The nature and extent of these other tax consequences 
depends upon the particular tax status of the beneficial owner or the beneficial owner’s other 
items of income or deduction.  Bond Counsel expresses no opinion regarding any such other tax 
consequences. 

Current and future legislative proposals, if enacted into law, clarification of the Code or 
court decisions may cause interest on the Tax-Exempt Bonds to be subject, directly or indirectly, 
in whole or in part, to federal income taxation or to be subject to or exempted from state income 
taxation, or otherwise prevent Beneficial Owners from realizing the full current benefit of the tax 
status of such interest.  The introduction or enactment of any such legislative proposals or 
clarification of the Code or court decisions may also affect, perhaps significantly, the market 
price for, or marketability of, the Tax-Exempt Bonds.  Prospective purchasers of the Tax-Exempt 
Bonds should consult their own tax advisors regarding the potential impact of any pending or 
proposed federal or state tax legislation, regulations or litigation, as to which Bond Counsel 
expresses no opinion. 

The opinion of Bond Counsel is based on current legal authority, covers certain matters 
not directly addressed by such authorities, and represents Bond Counsel’s judgment as to the 
proper treatment of the Tax-Exempt Bonds for federal income tax purposes.  It is not binding on 
the Internal Revenue Service (“IRS”) or the courts.  Furthermore, Bond Counsel cannot give and 
has not given any opinion or assurance about the future activities of The Regents, or about the 
effect of future changes in the Code, the applicable regulations, the interpretation thereof or the 
enforcement thereof by the IRS.  The Regents has covenanted, however, to comply with the 
requirements of the Code. 
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Bond Counsel’s engagement with respect to the Tax-Exempt Bonds ends with the 
issuance of the Tax-Exempt Bonds, and, unless separately engaged, Bond Counsel is not 
obligated to defend The Regents or the beneficial owners regarding the tax-exempt status of the 
Tax-Exempt Bonds in the event of an audit examination by the IRS.  Under current procedures, 
beneficial owners would have little, if any, right to participate in the audit examination process.  
Moreover, because achieving judicial review in connection with an audit examination of tax-
exempt bonds is difficult, obtaining an independent review of IRS positions with which The 
Regents legitimately disagrees may not be practicable.  Any action of the IRS, including but not 
limited to selection of the Tax-Exempt Bonds for audit, or the course or result of such audit, or 
an audit of bonds presenting similar tax issues, may affect the market price for, or the 
marketability of, the Tax-Exempt Bonds, and may cause The Regents or the beneficial owners to 
incur significant expense. 

Payments on the Tax-Exempt Bonds generally will be subject to U.S. information 
reporting and possibly to “backup withholding.”  Under Section 3406 of the Code and applicable 
U.S. Treasury Regulations issued thereunder, a non-corporate beneficial owner of Tax-Exempt 
Bonds may be subject to backup withholding with respect to “reportable payments,” which 
include interest paid on the Tax-Exempt Bonds and the gross proceeds of a sale, exchange, 
redemption, retirement or other disposition of the Tax-Exempt Bonds.  The payor will be 
required to deduct and withhold the prescribed amounts if (i) the payee fails to furnish a U.S. 
taxpayer identification number (“TIN”) to the payor in the manner required, (ii) the IRS notifies 
the payor that the TIN furnished by the payee is incorrect, (iii) there has been a “notified payee 
underreporting” described in Section 3406(c) of the Code or (iv) the payee fails to certify under 
penalty of perjury that the payee is not subject to withholding under Section 3406(a)(1)(C) of the 
Code.  Amounts withheld under the backup withholding rules may be refunded or credited 
against a beneficial owner’s federal income tax liability, if any, provided that the required 
information is timely furnished to the IRS.  Certain beneficial owners (including among others, 
corporations and certain tax-exempt organizations) are not subject to backup withholding.  The 
failure to comply with the backup withholding rules may result in the imposition of penalties by 
the IRS. 

2026 Series CI Bonds 

In the opinion of Bond Counsel, based upon an analysis of existing laws, regulations, 
rulings and court decisions, and assuming, among other matters, the accuracy of certain 
representations and compliance with certain covenants, interest on the 2026 Series CI Bonds is 
exempt from State of California personal income taxes.  Bond Counsel observes that interest on 
the 2026 Series CI Bonds is not excluded from gross income for federal income tax purposes 
under Section 103 of the Code. Bond Counsel expresses no opinion regarding any other tax 
consequences relating to the ownership or disposition of, or the amount, accrual or receipt of 
interest on, the 2026 Series CI Bonds.  The proposed form of opinion of Bond Counsel is 
contained in Appendix D hereto. 

The following discussion summarizes certain U.S. federal income tax considerations 
generally applicable to holders of the 2026 Series CI Bonds that acquire their 2026 Series CI 
Bonds in the initial offering.  The discussion below is based upon laws, regulations, rulings, and 
decisions in effect and available on the date hereof, all of which are subject to change, possibly 
with retroactive effect.  Prospective investors should note that no rulings have been or are 
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expected to be sought from the IRS with respect to any of the U.S. federal income tax 
considerations discussed below, and no assurance can be given that the IRS will not take 
contrary positions.  Further, the following discussion does not deal with U.S. tax consequences 
applicable to any given investor, nor does it address the U.S. tax considerations applicable to all 
categories of investors, some of which may be subject to special taxing rules (regardless of 
whether or not such investors constitute U.S. Holders), such as certain U.S. expatriates, banks, 
REITs, RICs, insurance companies, tax-exempt organizations, dealers or traders in securities or 
currencies, partnerships, S corporations, estates and trusts, investors that hold their 2026 Series 
CI Bonds as part of a hedge, straddle or an integrated or conversion transaction, investors whose 
“functional currency” is not the U.S. dollar, or certain taxpayers that are required to prepare 
certified financial statements or file financial statements with certain regulatory or governmental 
agencies. Furthermore, it does not address (i) alternative minimum tax consequences, (ii) the net 
investment income tax imposed under Section 1411 of the Code, or (iii) the indirect effects on 
persons who hold equity interests in a holder.  This summary also does not consider the taxation 
of the 2026 Series CI Bonds under state, local or non-U.S. tax laws.  In addition, this summary 
generally is limited to U.S. tax considerations applicable to investors that acquire their 2026 
Series CI Bonds pursuant to this offering for the issue price that is applicable to such 2026 Series 
CI Bonds (i.e., the price at which a substantial amount of the 2026 Series CI Bonds are sold to 
the public) and who will hold their 2026 Series CI Bonds as “capital assets” within the meaning 
of Section 1221 of the Code.   

As used herein, “U.S. Holder” means a beneficial owner of a 2026 Series CI Bond that 
for U.S. federal income tax purposes is an individual citizen or resident of the United States, a 
corporation or other entity taxable as a corporation created or organized in or under the laws of 
the United States or any state thereof (including the District of Columbia), an estate the income 
of which is subject to U.S. federal income taxation regardless of its source or a trust where a 
court within the United States is able to exercise primary supervision over the administration of 
the trust and one or more United States persons (as defined in the Code) have the authority to 
control all substantial decisions of the trust (or a trust that has made a valid election under U.S. 
Treasury Regulations to be treated as a domestic trust). As used herein, “Non-U.S. Holder” 
generally means a beneficial owner of a 2026 Series CI Bond (other than a partnership) that is 
not a U.S. Holder.  If a partnership holds 2026 Series CI Bonds, the tax treatment of such 
partnership or a partner in such partnership generally will depend upon the status of the partner 
and upon the activities of the partnership.  Partnerships holding 2026 Series CI Bonds, and 
partners in such partnerships, should consult their own tax advisors regarding the tax 
consequences of an investment in the 2026 Series CI Bonds (including their status as U.S. 
Holders or Non-U.S. Holders). 

Prospective investors should consult their own tax advisors in determining the U.S. 
federal, state, local or non-U.S. tax consequences to them from the purchase, ownership and 
disposition of the 2026 Series CI Bonds in light of their particular circumstances. 

U.S. Holders 

Interest.  Interest on the 2026 Series CI Bonds generally will be taxable to a U.S. Holder 
as ordinary interest income at the time such amounts are accrued or received, in accordance with 
the U.S. Holder’s method of accounting for U.S. federal income tax purposes. 
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To the extent that the issue price of any maturity of the 2026 Series CI Bonds is less than 
the amount to be paid at maturity of such 2026 Series CI Bonds (excluding amounts stated to be 
interest and payable at least annually over the term of such 2026 Series CI Bonds) by more than 
a de minimis amount, the difference may constitute original issue discount (“OID”).  U.S. 
Holders of 2026 Series CI Bonds will be required to include OID in income for U.S. federal 
income tax purposes as it accrues, in accordance with a constant yield method based on a 
compounding of interest (which may be before the receipt of cash payments attributable to such 
income).  Under this method, U.S. Holders generally will be required to include in income 
increasingly greater amounts of OID in successive accrual periods. 

2026 Series CI Bonds purchased for an amount in excess of the principal amount payable 
at maturity (or, in some cases, at their earlier call date) will be treated as issued at a premium.  A 
U.S. Holder of a 2026 Series CI Bond issued at a premium may make an election, applicable to 
all debt securities purchased at a premium by such U.S. Holder, to amortize such premium, using 
a constant yield method over the term of such 2026 Series CI Bond. 

Sale or Other Taxable Disposition of the 2026 Series CI Bonds.  Unless a 
nonrecognition provision of the Code applies, the sale, exchange, redemption, retirement 
(including pursuant to an offer by The Regents) or other disposition of a 2026 Series CI Bond 
will be a taxable event for U.S. federal income tax purposes.  In such event, in general, a U.S. 
Holder of a 2026 Series CI Bond will recognize gain or loss equal to the difference between (i) 
the amount of cash plus the fair market value of property received (except to the extent 
attributable to accrued but unpaid interest on the 2026 Series CI Bond, which will be taxed in the 
manner described above) and (ii) the U.S. Holder’s adjusted U.S. federal income tax basis in the 
2026 Series CI Bond (generally, the purchase price paid by the U.S. Holder for the 2026 Series 
CI Bond, decreased by any amortized premium, and increased by the amount of any OID 
previously included in income by such U.S. Holder with respect to such 2026 Series CI Bond). 
Any such gain or loss generally will be capital gain or loss.  In the case of a non-corporate U.S. 
Holder of the 2026 Series CI Bonds, the maximum marginal U.S. federal income tax rate 
applicable to any such gain will be lower than the maximum marginal U.S. federal income tax 
rate applicable to ordinary income if such U.S. holder’s holding period for the 2026 Series CI 
Bonds exceeds one year.  The deductibility of capital losses is subject to limitations. 

Defeasance of the 2026 Series CI Bonds.  If The Regents defeases any 2026 Series CI 
Bond, the 2026 Series CI Bond may be deemed to be retired and “reissued” for U.S. federal 
income tax purposes as a result of the defeasance. In that event, in general, a holder will 
recognize taxable gain or loss equal to the difference between (i) the amount realized from the 
deemed sale, exchange or retirement (less any accrued qualified stated interest which will be 
taxable as such) and (ii) the holder’s adjusted U.S. federal income tax basis in the 2026 Series CI 
Bond. 

Information Reporting and Backup Withholding.  Payments on the 2026 Series CI 
Bonds generally will be subject to U.S. information reporting and possibly to “backup 
withholding.”  Under Section 3406 of the Code and applicable U.S. Treasury Regulations issued 
thereunder, a non-corporate U.S. Holder of the 2026 Series CI Bonds may be subject to backup 
withholding at the current rate of 24% with respect to “reportable payments,” which include 
interest paid on the 2026 Series CI Bonds and the gross proceeds of a sale, exchange, 
redemption, retirement or other disposition of the 2026 Series CI Bonds.  The payor will be 
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required to deduct and withhold the prescribed amounts if (i) the payee fails to furnish a U.S. 
taxpayer identification number (“TIN”) to the payor in the manner required, (ii) the IRS notifies 
the payor that the TIN furnished by the payee is incorrect, (iii) there has been a “notified payee 
underreporting” described in Section 3406(c) of the Code or (iv) the payee fails to certify under 
penalty of perjury that the payee is not subject to withholding under Section 3406(a)(1)(C) of the 
Code.  Amounts withheld under the backup withholding rules may be refunded or credited 
against the U.S. Holder’s federal income tax liability, if any, provided that the required 
information is timely furnished to the IRS.  Certain U.S. holders (including among others, 
corporations and certain tax-exempt organizations) are not subject to backup withholding.  A 
holder’s failure to comply with the backup withholding rules may result in the imposition of 
penalties by the IRS. 

Non-U.S. Holders 

Interest.  Subject to the discussions below under the headings “Information Reporting 
and Backup Withholding” and “Foreign Account Tax Compliance Act (“FATCA”)—U.S. 
Holders and Non-U.S. Holders,” payments of principal of, and interest on, any 2026 Series CI 
Bond to a Non-U.S. Holder, other than (1) a controlled foreign corporation described in Section 
881(c)(3)(C) of the Code, and (2) a bank which acquires such 2026 Series CI Bond in 
consideration of an extension of credit made pursuant to a loan agreement entered into in the 
ordinary course of business, will not be subject to any U.S. federal withholding tax provided that 
the beneficial owner of the 2026 Series CI Bond provides a certification completed in 
compliance with applicable statutory and regulatory requirements, which requirements are 
discussed below under the heading “Information Reporting and Backup Withholding,” or an 
exemption is otherwise established.  

Disposition of the 2026 Series CI Bonds. Subject to the discussions below under the 
headings “Information Reporting and Backup Withholding” and “Foreign Account Tax 
Compliance Act (“FATCA”)—U.S. Holders and Non-U.S. Holders,” any gain realized by a 
Non-U.S. Holder upon the sale, exchange, redemption, retirement (including pursuant to an offer 
by The Regents or a deemed retirement due to defeasance of the 2026 Series CI Bond) or other 
disposition of a 2026 Series CI Bond generally will not be subject to U.S. federal income tax, 
unless (i) such gain is effectively connected with the conduct by such Non-U.S. Holder of a trade 
or business within the United States; or (ii) in the case of any gain realized by an individual Non-
U.S. Holder, such holder is present in the United States for 183 days or more in the taxable year 
of such sale, exchange, redemption, retirement (including pursuant to an offer by The Regents) 
or other disposition and certain other conditions are met. 

Information Reporting and Backup Withholding. Subject to the discussion below under 
the heading “Foreign Account Tax Compliance Act (“FATCA”)—U.S. Holders and Non-U.S. 
Holders,” under current U.S. Treasury Regulations, payments of principal and interest on any 
2026 Series CI Bonds to a holder that is not a United States person will not be subject to any 
backup withholding tax requirements if the beneficial owner of the 2026 Series CI Bond or a 
financial institution holding the 2026 Series CI Bond on behalf of the beneficial owner in the 
ordinary course of its trade or business provides an appropriate certification to the payor and the 
payor does not have actual knowledge that the certification is false.  If a beneficial owner 
provides the certification, the certification must give the name and address of such owner, state 
that such owner is not a United States person, or, in the case of an individual, that such owner is 
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neither a citizen nor a resident of the United States, and the owner must sign the certificate under 
penalties of perjury.  The current backup withholding tax rate is 24%. 

Foreign Account Tax Compliance Act (“FATCA”)—U.S. Holders and Non-U.S. 
Holders.  Sections 1471 through 1474 of the Code impose a 30% withholding tax on certain 
types of payments made to foreign financial institutions, unless the foreign financial institution 
enters into an agreement with the U.S. Treasury to, among other things, undertake to identify 
accounts held by certain U.S. persons or U.S.-owned entities, annually report certain information 
about such accounts, and withhold 30% on payments to account holders whose actions prevent it 
from complying with these and other reporting requirements, or unless the foreign financial 
institution is otherwise exempt from those requirements.  In addition, FATCA imposes a 30% 
withholding tax on the same types of payments to a non-financial foreign entity unless the entity 
certifies that it does not have any substantial U.S. owners or the entity furnishes identifying 
information regarding each substantial U.S. owner.  Under current guidance, failure to comply 
with the additional certification, information reporting and other specified requirements imposed 
under FATCA could result in the 30% withholding tax being imposed on payments of interest on 
the 2026 Series CI Bonds.  In general, withholding under FATCA currently applies to payments 
of U.S. source interest (including OID) and, under current guidance, will apply to certain 
“passthru” payments no earlier than the date that is two years after publication of final U.S. 
Treasury Regulations defining the term “foreign passthru payments.”  Prospective investors 
should consult their own tax advisors regarding FATCA and its effect on them.  

The foregoing summary is included herein for general information only and does not 
discuss all aspects of U.S. federal taxation that may be relevant to a particular holder of 2026 
Series CI Bonds in light of the holder’s particular circumstances and income tax situation.  
Prospective investors are urged to consult their own tax advisors as to any tax consequences to 
them from the purchase, ownership and disposition of 2026 Series CI Bonds, including the 
application and effect of state, local, non-U.S., and other tax laws.   

CERTAIN LEGAL MATTERS 

Certain legal matters incident to the authorization, issuance, sale and delivery by The 
Regents of the 2026 Bonds and with regard to the tax-exempt status of interest on the 2026 
Series CG Bonds and the 2026 Series CH Bonds under existing laws are subject to the approving 
opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to The Regents.  Bond Counsel 
undertakes no responsibility for the accuracy, completeness or fairness of this Official Statement.  
The forms of opinions Bond Counsel proposes to render are attached as Appendix D hereto.  In 
addition, certain legal matters will be passed upon for The Regents by its Office of General 
Counsel and certain legal matters will be passed upon for the Underwriters by O’Melveny & 
Myers LLP, counsel to the Underwriters, and by Orrick, Herrington & Sutcliffe LLP, Disclosure 
Counsel to The Regents. 

LITIGATION 

There is no litigation of any nature pending or, to the knowledge of the Office of General 
Counsel, threatened, against The Regents as of the date of this Official Statement to restrain or 
enjoin the issuance, sale, execution or delivery of the 2026 Bonds or in any way contesting or 
affecting the validity of the 2026 Bonds or the security thereof, or any proceedings of The 
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Regents taken with respect to the issuance or sale thereof.  At the time of delivery of the 2026 
Bonds, The Regents will furnish a certificate to the effect that no such litigation is then pending. 

At all times, including the date of this Official Statement, there are certain other claims 
and disputes, including those currently in litigation, that arise in the normal course of the 
University’s activities.  Such matters could, if determined adversely to The Regents, affect 
expenditures by The Regents, and in some cases, its revenues.  For a discussion of certain 
litigation, see the following paragraphs. University management and the Office of General 
Counsel are of the opinion that no pending actions, including the litigation described below, are 
likely to have a material adverse effect on The Regents’ ability to pay the principal of, premium, 
if any, and interest on the 2026 Bonds when due. 

University students filed multiple State and federal putative class action lawsuits alleging 
that the University has unlawfully withheld tuition and fee refunds in the wake of COVID-19-
related campus actions.  The putative classes include not only students, but also anyone else who 
paid tuition or other fees on their behalf.  In response to The Regents’ motion to dismiss, all 
federal lawsuits were dismissed and the plaintiffs never appealed that decision.  The State actions 
were consolidated in Los Angeles County Superior Court for pre-trial coordinated proceedings.  
On March 29, 2022, The Regents successfully moved to dismiss the amended complaint and the 
plaintiffs were not given leave to amend.  The plaintiffs appealed and, on June 25, 2024, the 
Court of Appeal vacated the Superior Court’s judgment dismissing the plaintiffs’ operative 
complaint and remanded the case to Los Angeles Superior Court for further proceedings.  On 
May 6, 2026, the Board of Regents approved a settlement of the cases in an amount that would 
not have a material adverse impact on The Regents’ financial position.  The settlement is subject 
to court approval. 

On October 29, 2025, plaintiffs, the City of Pasadena and the Rose Bowl Operating 
Company, filed a complaint in Los Angeles Superior Court, alleging that The Regents is 
attempting to breach a long-standing lease agreement by relocating UCLA’s home football 
games from the Rose Bowl Stadium to SoFi Stadium in Inglewood. The plaintiffs claim that 
UCLA’s lease, originally signed in 2010 and amended in 2014, requires UCLA to play its home 
games at the Rose Bowl through June 30, 2044 and that The Regents has not established any 
legal basis for refusing to comply with the lease terms and move the games to another stadium. 
The complaint alleges that the City of Pasadena issued bonds and invested over $150 million in 
stadium renovations in reliance on the lease agreement, and that it will potentially suffer up to $1 
billion in damages if The Regents fails to comply with its obligations under the lease agreement. 
The Regents was served with the complaint on November 4, 2025. The court denied the 
plaintiffs’ request for a temporary restraining order on November 12, 2025. The dispute is still in 
preliminary stages, and The Regents cannot determine that either a favorable or an unfavorable 
outcome is either probable or remote and cannot currently estimate the amount of potential 
recovery or loss in the event of a favorable or unfavorable outcome. 

FEDERAL ACTIONS 

The Regents continues to monitor the federal government’s actions with respect to the 
higher education sector and, in particular, the University.  Such actions may have the direct or 
indirect effect of, among other things, reducing federal support for the University’s research or 
other operations, reducing the University’s fundraising or other revenue sources, or increasing 
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costs borne by the University, and include or could possibly include, but are not limited to: 
investigations by governmental agencies, Congress or others into allegations of discrimination 
and harassment on the basis of protected categories and related corrective or enforcement 
actions; regulatory changes to programs administered by federal agencies; and suspensions, 
terminations, funding draw rejections and stop-work orders of various federal grants and 
contracts pursuant to certain executive orders, departmental memos, and other governmental 
actions.  

The University was notified at the end of July 2025 and beginning of August 2025 
through a series of letters from the federal government that (i) the federal government was 
suspending more than 800 grant awards to UCLA, which places at risk approximately $584 
million in funding over the remaining life of those grants, in relation to claims that UCLA 
engages in race and sex discrimination and fails to promote a research environment free of 
antisemitism and bias and (ii) that, unless there is reasonable certainty that certain antisemitism-
related investigations by the U.S. Department of Justice (the “DOJ”) can be resolved outside of 
litigation, the United States was prepared to file a complaint in federal district court by 
September 2, 2025 regarding allegations by the DOJ that the University violated the Equal 
Protection Clause of the Fourteenth Amendment and the Civil Rights Act of 1964 with respect to 
Jewish and Israeli individuals.   

On August 8, 2025, the DOJ sent a proposed resolution agreement to the University.  The 
proposed resolution agreement provides that the United States would restore a specified set of 
the suspended UCLA grants (but did not specify which or how many), treat UCLA as eligible for 
further awards in the ordinary course, and close pending civil rights investigations and 
compliance reviews of UCLA and release related claims.  In exchange, the proposed resolution 
agreement seeks a payment from UCLA to the United States of $1 billion payable in three equal 
annual installments beginning five business days from the effective date of the agreement, a 
$172 million payment into a claims fund in connection with resolution of the DOJ and the U.S. 
Equal Employment Opportunity Commission investigations, and a set of changes to UCLA 
policies and procedures.  The University has not accepted this proposed resolution.  However, 
the University has offered to engage in a dialogue with the federal administration about these 
matters. 

Court decisions in two separate lawsuits, one brought by a class of University researchers 
and another brought by a group of associations and labor unions representing University 
employees, faculty and students, have preliminarily ordered that the federal government reinstate 
the suspended $584 million in grant funding and restricted the federal government’s ability to 
seek payments or impose penalties or fines in connection with civil rights investigations or 
violations, or to withhold funding from the University without meeting certain conditions, 
subject to further proceedings and appeals.  (For information regarding a subsequent lawsuit filed 
by the DOJ on May 26, 2026 seeking restitution of certain grant payments, see below.) 

On February 24, 2026, the DOJ filed a lawsuit against the University alleging that UCLA 
violated Title VII of the Civil Rights Act of 1964 by failing to protect Jewish and Israeli 
employees from antisemitic harassment.  The lawsuit seeks an injunction and to require 
modification and enforcement of the University’s anti-discrimination and anti-retaliation policies 
and procedures, as well as unspecified monetary damages for Jewish and Israeli UCLA 
employees. 



 

  23 

On May 26, 2026, the DOJ filed a separate lawsuit against the University, in this case 
alleging that UCLA violated Title VI of the Civil Rights Act of 1964 by failing to protect Jewish 
and Israeli students from antisemitic harassment and breach of contract by UCLA. The lawsuit 
seeks, among other things, an injunction requiring UCLA to come into compliance with Title VI 
and a determination that UCLA materially breached the terms of federal grants requiring 
compliance with Title VI. As a remedy for the alleged breach of contract, the DOJ seeks an order 
that the United States need not make any additional payments to UCLA required by existing 
grants, and the lawsuit also asks the court to rescind and award to the United States restitution of 
all grant payments made to UCLA during the alleged period of noncompliance with Title VI 
(October 7, 2023 to present) and prohibit UCLA from entering into federal contracts containing 
assurances of compliance with Title VI until the court determines that UCLA is complying with 
Title VI. 

It is unclear how the matters described herein (and other or future federal actions) will 
ultimately impact the University, including its operations, financial condition and reputation. The 
University cannot predict if any of the federal actions will continue or for how long, if any 
potential resolutions may arise, the consequences and impacts of such actions, or whether any 
new federal actions may be proposed or pursued by the current or future administration or 
Congress. No assurance can be given that these or future actions or changes or interpretations in 
laws, regulations or policies by the federal government will not materially adversely affect the 
University's financial condition, operations or reputation. 

RATINGS 

The 2026 Bonds have been assigned ratings of “Aa2” by Moody’s Investors Service 
(“Moody’s”), “AA” by S&P Global Ratings, a division of Standard & Poor’s Financial Services 
LLC business (“S&P”), and “AA” by Fitch Ratings (“Fitch”).  The rating reflects only the view 
of the respective rating agency.  An explanation of the significance of the rating must be 
obtained from the respective rating agency.  There is no assurance that such ratings will continue 
for any given period of time or will not be revised downward or withdrawn entirely by the rating 
agencies, if in the judgment of the rating agencies circumstances so warrant.  A downward 
revision or withdrawal of any such credit ratings may have an adverse effect on the market price 
of the 2026 Bonds.   

MUNICIPAL ADVISOR 

PFM Financial Advisors LLC is serving as Municipal Advisor to The Regents in 
connection with the sale of the 2026 Bonds. 

UNDERWRITING 

Pursuant to a bond purchase contract for the 2026 Bonds (the “Purchase Contract”) 
among Jefferies LLC and Goldman Sachs & Co. LLC, as representatives of the Underwriters of 
the 2026 Bonds, The Regents and the State Treasurer, such Underwriters have agreed to 
purchase the 2026 Bonds at a purchase price of $________________ (representing the sum of (i) 
the aggregate principal amount of the 2026 Series CG Bonds, [plus an original issue premium of 
$___________,] less an underwriters’ discount of $________, (ii) the aggregate principal 
amount of the 2026 Series CH Bonds, [plus an original issue premium of $___________,] less an 
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underwriters’ discount of $________, and (iii) the aggregate principal amount of the 2026 Series 
CI Bonds, less an underwriters’ discount of $___________). 

The public offering prices of the 2026 Bonds may be changed from time to time by the 
Underwriters.  The Purchase Contract provides that the Underwriters will purchase all the 2026 
Bonds if any are purchased and that the obligations to make such purchases are subject to certain 
terms and conditions set forth in the Purchase Contract including, among other things, the 
approval of certain legal matters by their counsel. 

The Underwriters and their respective affiliates are full-service financial institutions 
engaged in various activities that may include securities trading, commercial and investment 
banking, municipal advisory, brokerage, and asset management.  In the ordinary course of 
business, the Underwriters and their respective affiliates may actively trade debt and, if 
applicable, equity securities (or related derivative securities) and provide financial instruments 
(which may include bank loans, credit support or interest rate swaps).  The Underwriters and 
their respective affiliates may engage in transactions for their own accounts involving the 
securities and instruments made the subject of this securities offering or other offering of The 
Regents.  The Underwriters and their respective affiliates may make a market in credit default 
swaps with respect to municipal securities in the future.  The Underwriters and their respective 
affiliates may also communicate independent investment recommendations, market color or 
trading ideas and publish independent research views in respect of this securities offering or 
other offerings of The Regents. 

Several of the Underwriters have provided letters to The Regents and the State 
Treasurer’s Office relating to their distribution practices or other affiliations for inclusion in this 
Official Statement, which are set forth in Appendix F.  Neither The Regents nor the State 
Treasurer’s Office guarantee the accuracy or completeness of the information contained in such 
letters and the information therein is not to be construed as a representation of The Regents, the 
State Treasurer’s Office, or any Underwriter other than the Underwriter providing such 
representation. 

MISCELLANEOUS 

References are made herein to certain documents and reports which are brief summaries 
thereof and which do not purport to be complete or definitive and reference is made to such 
documents and reports for full and complete statements of the contents thereof.  Copies of the 
Indenture and the Continuing Disclosure Agreement are available upon request from the Trustee 
or The Regents, Attention:  Office of Capital Markets Finance, 1111 Franklin Street, 7th Floor, 
Oakland, California 94607-9828. 

Any statements in this Official Statement involving matters of opinion, whether or not 
expressly so stated, are intended as such and not as representations of fact.  This Official 
Statement is not to be construed as a contract or agreement between The Regents and the 
purchasers or holders of any of the 2026 Bonds. 
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The execution and delivery of this Official Statement has been duly authorized by The 
Regents. 

THE REGENTS OF THE UNIVERSITY 
OF CALIFORNIA 

 
 
 
 

EXECUTIVE VICE PRESIDENT – CHIEF FINANCIAL OFFICER, 
 UNIVERSITY OF CALIFORNIA 
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APPENDIX A 
 

THE UNIVERSITY OF CALIFORNIA 

 GENERAL  

The University of California (the “University”) is the public institution of higher education 
designated by the State of California (the “State”) in its Master Plan for Higher Education for the 
training of individuals for the professions, for the awarding of doctoral degrees in all fields of 
human knowledge, and for the conduct of research.  Since it was chartered in 1868, the University 
has conferred approximately 3,034,000 higher education degrees, as of academic year 2023-24.  
The University’s administrative offices are located in Oakland, California. 

The University is governed by a 26-member Board of Regents, 18 of whom are appointed 
by the Governor and approved by a majority vote of the State Senate (currently for a 12-year term), 
one student Regent, who is appointed by the Board to a one-year term, and seven ex officio Regents 
who are members of the board by virtue of their elective or appointed positions.  The ex officio 
Regents are the Governor of the State, Lieutenant Governor of the State, Speaker of the Assembly, 
State Superintendent of Public Instruction, President of the Alumni Associations of the University, 
Vice President of the Alumni Associations of the University, and the President of the University. 

Classes began at Berkeley in 1873 and the University currently operates general campuses 
located in Berkeley, Davis, Irvine, Los Angeles, Merced, Riverside, San Diego, Santa Barbara, 
and Santa Cruz; a health science campus located in San Francisco; and laboratories, research 
stations and institutes, affiliated schools, activity locations, and a statewide Division of Agriculture 
and Natural Resources.  The University operates a cooperative extension program and numerous 
public service programs.  The Education Abroad Program of the University is offered at many 
different host institutions around the world. 

The University is engaged in numerous sponsored research projects, in addition to 
operating one major national laboratory and being a member in two joint ventures that manage 
two other national laboratories for the United States Department of Energy, which conduct broad 
and diverse basic and applied research in nuclear science, energy production, and national defense, 
and in environmental and health areas.  The University has six medical schools.  In connection 
with five of the University’s medical schools and other health science disciplines, the University 
operates five academic medical centers as well as affiliated hospitals with a total of 5,991 licensed 
beds and 5,407 available beds as of March 31, 2026. 

The University has a pre-eminent ladder-rank and equivalent faculty(1) of approximately 
12,000 members as of October 2025.  Seventy-four researchers affiliated with the University have 
been awarded 75 Nobel Prizes, the pinnacle of achievement for groundbreaking research.  The 
University’s faculty and affiliated researchers also include MacArthur “Genius” grant winners, 
Pulitzer Prize winners, Fulbright award recipients, National Medal of Science winners, and 
Guggenheim fellowship recipients. 

 
(1) Does not include lecturers and other faculty who are counted here as “other academic personnel.” These “other 
academic personnel” include clinical faculty, in-residence faculty, adjunct faculty, lecturers, other academic 
employees, postdoctoral scholars, medical interns/residents, and student teaching/research assistants.   
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As of October 2025, in addition to the teaching faculty, the University employed, on a full-
time and part-time basis, approximately 60,000 other academic personnel and approximately 
194,800 staff and management personnel. 

During the year ended June 30, 2025, the University provided instruction to approximately 
300,000 full-time equivalent undergraduate and graduate students.  The following table shows full 
year (including summer) full-time equivalent enrollments by campus for general campus and 
health sciences students for Fiscal Years 2021 to 2025.  Further information on the University 
enrollment can be found at http://www.ucop.edu/operating-budget/fees-and-enrollments/fte-
student-enrollments/index.html.  The information contained in such website is not incorporated by 
reference herein. 

UNIVERSITY OF CALIFORNIA 
FULL-TIME EQUIVALENT ENROLLMENTS(1) FOR FISCAL YEARS 2021 TO 2025 

 2020-21 2021-22 2022-23 2023-24 2024-25 
      
Berkeley 41,597 42,348 42,105 42,608 42,968 
Davis 39,424 39,416 39,031 39,348 40,107 
Irvine 36,828 35,783 35,449 36,472 37,897 
Los Angeles 44,391 44,313 44,637 45,311 45,867 
Merced 9,288 9,388 9,116 9,262 9,283 
Riverside 25,874 25,401 25,670 25,844 26,167 
San Diego 40,778 42,438 42,855 43,160 44,914 
San Francisco 4,711 4,544 4,579 4,588 4,523 
Santa Barbara 26,676 25,796 25,973 26,117 27,198 
Santa Cruz 19,747 20,486 20,281 20,772 21,102 
      
Total University 289,314 289,913 289,696 293,482 300,026 

____________________________________________ 
(1) Does not include students in self-supporting programs.  Includes undergraduate, graduate and health sciences students, and 

summer enrollment.  (Summer enrollment in 2024-25 was 20,386.) 
 

INDEBTEDNESS OF THE REGENTS 

The Regents of the University of California (“The Regents”) has outstanding various 
revenue bonds, as listed in the following table, maturing from 2026 through 2060 (excluding the 
final maturity of 2112 for the General Revenue Bonds, 2012 Series AD, the final maturity of 2115 
for the General Revenue Bonds, 2015 Series AQ, and the final maturity of 2120 for the Medical 
Center Pooled Revenue Bonds, 2020 Series N).  The following table lists the revenue bonds issued 
by The Regents outstanding as of May 15, 2026. 
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REVENUE BONDS ISSUED AND OUTSTANDING(1) 
As of May 15, 2026 (dollars in thousands) 

General Revenue Bonds Amount Issued  Amount Outstanding  
2010 Series X $      48,700 $      38,000 
2011 Series Z(2) 150,000 150,000 
2012 Series AD 860,000 860,000 
2013 Series AG  501,170  46,645  
2013 Series AL(2) 600,000 600,000 
2015 Series AP    381,785  272,835   
2015 Series AQ    500,000 500,000 
2016 Series AS    182,330  66,270   
2017 Series AV 449,685  412,600  
2017 Series AW 185,915  113,950   
2017 Series AY 625,500  497,235   
2018 Series AZ 945,810  899,745  
2018 Series BA      281,895        89,210  
2019 Series BB 114,410 110,230  
2019 Series BC 38,650  15,135  
2019 Series BD       500,000        500,000 
2020 Series BE 826,195  769,740  
2020 Series BF 323,335  196,590  
2020 Series BG 1,500,000 1,100,000  
2021 Series BH 290,230  228,370  
2021 Series BI 614,330 501,775   
2021 Series BJ 
2022 Series BK 
2022 Series BL 

475,000 
702,300 

        65,240 

475,000 
702,300 

        65,240 
2023 Series BM 317,960 252,195  
2023 Series BN 1,771,690 1,504,410  
2023 Series BO 52,350 52,350 
2023 Series BP(2)         344,380        332,125  
2023 Series BQ 586,545 586,545 
2023 Series BR 120,050 120,050 
2024 Series BS 1,051,495 963,710  
2024 Series BU 143,970 143,970 
2024 Series BV     1,092,295     1,054,030  
2024 Series BW 934,490 900,735  
2024 Series BX 498,700 341,730 
2024 Series BY(2)     250,000     250,000 
2025 Series BZ 1,500,000 1,357,395  
2025 Series CA 500,000 500,000 
2025 Series CB 325,905 325,905 
2025 Series CC        885,675        885,675 
2025 Series CD 2,200,000 2,200,000 
2026 Series CE 991,705 991,705 
2026 Series CF 985,975 952,815 
SUBTOTAL $25,715,665  $22,926,215 
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Limited Project Revenue Bonds   
2015 Series J $       436,455 $      371,900  
2016 Series K 434,165  40,225  
2016 Series L 97,905  38,105  
2017 Series M 733,450  705,655  
2017 Series N 126,935  42,635  
2018 Series O 736,215  684,420  
2018 Series P        95,080        53,895  
2021 Series Q 739,045  720,625 
2021 Series R 392,945  275,585  
2022 Series S        411,710        331,985  
SUBTOTAL $   4,203,905 $   3,265,030  
   
Medical Center Pooled Revenue Bonds   
2007 Series B(3) $        96,155 $        31,405 
2009 Series F 429,150  368,930 
2010 Series H 700,000  524,950 
2013 Series K(3) 31,300 31,300 
2016 Series L 872,795  39,040 
2016 Series M    173,360        96,410 
2020 Series N 1,800,000 1,800,000 
2020 Series O(3) 149,210 134,805  
2022 Series P 1,900,000 1,900,000 
2022 Series Q     1,100,000     1,100,000 
SUBTOTAL $7,251,970  $6,026,840   

  
Total $37,171,540 $32,218,085  
____________________________________________ 
(1) Does not include commercial paper notes, leases, bank loans, and indebtedness issued by conduit public entities. 
(2) The 2011 Series Z Bonds bear interest at a Weekly Rate and mature on July 1, 2041.  The 2013 Series AL Bonds bear interest 

at a Daily Rate and mature on May 15, 2048.  The 2023 Series BP Bonds bear interest at a Weekly Rate and mature on May 15, 
2048.  The 2024 Series BY Bonds bear interest at a Weekly Rate and mature on May 15, 2054. In connection with the issuance 
of the 2023 Series BP Bonds, The Regents entered into two interest rate swaps in a total notional amount equal to the 
outstanding principal amount of the 2023 Series BP Bonds.  For additional information concerning interest rate swaps, see 
“APPENDIX B - THE UNIVERSITY OF CALIFORNIA ANNUAL FINANCIAL REPORT 2024-2025—Note 5.”  

(3) The 2007 Series B Bonds bear interest at a Daily Rate and mature on May 15, 2032.  The 2013 Series K Bonds bear interest 
at a Daily Rate and mature on May 15, 2047.  The 2020 Series O Bonds bear interest at a Daily Rate and mature on May 15, 
2045.  In connection with the issuance of the 2007 Series B Bonds, the 2013 Series K Bonds, and the 2020 Series O Bonds, 
The Regents entered into interest rate swaps in notional amounts equal to all of the outstanding principal amount of the 2007 
Series B Bonds and a portion of the outstanding principal amount of the 2013 Series K Bonds and the 2020 Series O Bonds.  
For additional information concerning interest rate swaps, see “APPENDIX B - THE UNIVERSITY OF CALIFORNIA 
ANNUAL FINANCIAL REPORT 2024-2025—Note 5.”   

Source:  UCOP, Capital Markets Finance. 

In addition to revenue bonds, there are also outstanding commercial paper notes, leases, 
bank loans, and indebtedness issued by conduit public entities.  Certain of these other obligations 
are described below. 

Commercial Paper.  The Regents has established a commercial paper program in an 
authorized amount of up to $4,000,000,000.  As of May 15, 2026, $1,638,000,000 of commercial 
paper was outstanding. 

Bank Loans and Credit Agreements.  The Regents has entered into loan agreements, 
including revolving credit agreements, with various financial institutions.  As of May 15, 2026, 
commitments under the agreements totaled $1,200,000,000 (all of which is secured by a pledge of 
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General Revenues on a parity with the pledge securing The Regents’ General Revenue Bonds, 
including $1,000,000,000 providing hybrid liquidity for obligations of The Regents) and 
outstanding principal amounts, including advances under the revolving credit agreements, totaled 
$117,000,000 (all of which are secured by a pledge of General Revenues on a parity with the 
pledge securing The Regents’ General Revenue Bonds).  From time to time, The Regents may 
enter into additional loan and revolving credit agreements.   

Conduit Issuer Bonds.  The California Infrastructure and Economic Development Bank 
(the “Infrastructure Bank”) has issued bonds to finance capital improvements for the University.  
These bonds include revenue bonds issued in the aggregate principal amount of $207,670,000 (of 
which $183,325,000 was outstanding as of May 15, 2026) to finance the costs of Neurosciences 
Building 19A, revenue bonds issued in the aggregate principal amount of $170,980,000 (of which 
$155,530,000 was outstanding as of May 15, 2026) to finance the costs of a facility for psychiatry 
services at 2130 Third Street, and revenue bonds issued in the aggregate principal amount of 
$489,725,000 (of which $489,725,000 was outstanding as of May 15, 2026) to finance the costs 
of the UCSF Clinical and Life Sciences Building, all for the San Francisco campus.  Through 
leases, The Regents is required to make base rent payments that equal the debt service on those 
bonds.  In addition, the Infrastructure Bank issued revenue bonds in the aggregate principal amount 
of $62,000,000 to finance the costs of a stem cell research facility for a consortium of institutions 
conducting stem cell research. The San Diego campus is one of the three institutions in the 
consortium.  These bonds were subsequently refunded in their entirety by refunding bonds, and 
$39,100,000 of aggregate principal amount of such refunding bonds was outstanding as of May 
15, 2026.  Through a debt service payment agreement, The Regents is required to pay any debt 
service shortfall on these bonds.  

The California Statewide Communities Development Authority has issued bonds to 
finance and refinance the costs of certain student housing projects for the Irvine campus.  Such 
bonds were outstanding in the aggregate principal amount of $508,965,000 as of May 15, 2026.  
The Regents leased the sites on which the student housing projects are situated to a special purpose, 
limited liability company that owns the projects and applies project revenues to repay these 
revenue bonds.   

The California Municipal Finance Authority (“CMFA”) has issued bonds to finance the 
cost of a student housing project for the Davis campus.  Such bonds were outstanding as of May 
15, 2026 in the aggregate principal amount of $491,470,000. The Regents leased the site on which 
the student housing project is situated to a special purpose, limited liability company that owns the 
project and applies project revenues to repay these revenue bonds. 

CMFA has also issued bonds to finance the cost of another student housing project for the 
Davis campus.  Such bonds were outstanding as of May 15, 2026 in the aggregate principal amount 
of $263,670,000 The Regents leased the site on which the student housing project is situated to a 
special purpose, limited liability company that owns the project and applies project revenues to 
repay these revenue bonds. 

CMFA has issued bonds to finance the cost of a student housing and dining project for the 
Riverside campus.  Such bonds were outstanding as of May 15, 2026 in the aggregate principal 
amount of $134,450,000.  The Regents leased the site on which the project is situated to a special 
purpose, limited liability company that owns the project.  The limited liability company repays 
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these revenue bonds with project revenues and dining facility usage fee payments that The Regents 
is obligated to pay equal to approximately 38% of total debt service on the project. 

CMFA has also issued bonds to finance the cost of another student housing project for the 
Riverside campus.  Such bonds were outstanding as of May 15, 2026 in the aggregate principal 
amount of $164,830,000. The Regents leased the site on which the student housing project is 
situated to a special purpose, limited liability company that owns the project and applies project 
revenues to repay these revenue bonds.   

THE REGENTS OF THE UNIVERSITY OF CALIFORNIA 

The Constitution of the State of California provides that the University shall be a public 
trust administered by the corporation, “The Regents of the University of California,” which is 
vested with full powers of organization and government subject only to such legislative control as 
may be necessary to ensure compliance with the terms of the endowments of the University and 
the security of its funds and such competitive bidding procedures as may be applicable to the 
University by statute for the letting of construction contracts, sales of real property, and purchasing 
of materials, goods and services.  The Regents has a board composed of seven ex officio members, 
18 members appointed by the Governor and confirmed by the Senate, and one student Regent 
appointed by the board, all of whom are voting members of the board. 

 
The members of the Board of Regents and the Officers of The Regents as of May 15, 2026 

are listed below.  Under the Bylaws of The Regents, nine Regents constitute a quorum for 
transaction of business at regular meetings of the Board, twelve Regents constitute a quorum for 
the transaction of business at special meetings of the Board, and a simple majority of such quorums 
is sufficient to approve most actions.  As of May 15, 2026, there were no vacancies on the Board.  
Vacancies with respect to such appointed members must be filled by appointment by the Governor 
and approved by a majority vote of the State Senate, but such appointed members may serve for 
up to 365 days prior to Senate confirmation.  Additional information and a current list of Regents 
can be obtained at http://regents.universityofcalifornia.edu/index.html.  The foregoing website is 
not incorporated by reference herein.  
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Appointed Regents: 

 
 

Maria Anguiano Hadi Makarechian  

Rusty Areias(1)  Ana Matosantos  

Elaine E. Batchlor  Robert Myers  
 

Sonya Brooks(2)  Lark Park  

Carmen Chu  Janet Reilly  

Michael Cohen  Chip Robertson(1)  
 

Dorene Dominguez(1)  Mark Robinson  

Jose M. Hernandez  Gregory Sarris  

Mabelle Hueston(1)  Jonathan “Jay” Sures 

Nancy Lee  

____________________________________________ 
(1) This appointment has not yet been approved by the State Senate.   
(2) Student Regent appointed by the Board. 
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Ex Officio Regents:   Board Leadership: 
  
Gavin Newsom President 
Governor of California Gavin Newsom 
 Governor of California 
Eleni Kounalakis  
Lieutenant Governor Chair 
 Janet Reilly 
Robert Rivas  
Speaker of the Assembly Vice Chair 
 Maria Anguiano 
Tony Thurmond  
State Superintendent of Officers of The Regents: 
Public Instruction  
 Chief Investment Officer 
James B. Milliken Jagdeep Bachher 
President of the  
University of California General Counsel 
 Charles F. Robinson 
Brian Komoto  
Alumni Regent Secretary and Chief of Staff 
(President of the Tricia Lyall 
Alumni Associations of the  
University of California) Chief Compliance and Audit Officer 
 Alexander Bustamante 
Ann Wang  
Alumni Regent  
(Vice President of the  
Alumni Associations of the  
University of California)  

 

FINANCIAL INFORMATION 

Financial information for the University is set forth in the University’s Annual Financial 
Report for the fiscal year ended June 30, 2025.  See “APPENDIX B – THE UNIVERSITY OF 
CALIFORNIA ANNUAL FINANCIAL REPORT 2024-2025.” 
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INVESTMENTS 

As of March 31, 2026, the market values and investment returns for the University’s 
investment pools for the fiscal year beginning July 1, 2025 were as follows:   

 Market Value 
(in 000’s) 

Investment 
Return 

Short Term Investment Pool(1) $4,744,981  3.46% 
Blue and Gold Pool 7,355,870  6.71% 
Total Return Investment Pool(2) 9,564,149  2.80% 
General Endowment Pool(2) 25,606,163  7.30% 
University of California Retirement Plan(2) 116,688,314  6.40% 

____________________________________________ 
(1) (a) Excludes approximately $6.7 billion internal receivable from campuses and medical centers for funds transferred to the 

Retirement Plan, (b) includes funds held on behalf of the Retirement Plan, General Endowment Pool, and Total Return 
Investment Pool. 

(2) Includes funds invested in the Short Term Investment Pool. 
Source:  UCOP. 

For additional information concerning the investments of the University, including the 
pools listed above, see “APPENDIX B – THE UNIVERSITY OF CALIFORNIA ANNUAL 
FINANCIAL REPORT 2024-2025—Note 3.”   

BUDGETARY PROCESS 

The following is a description of the budgetary process for the University.  Because the 
process for developing, negotiating and allocating the capital budget differs from the operating 
budget, the capital budget is described below under “—Capital Budget.”  

Budget Consultation:  Administrators from the Office of the President meet regularly with 
faculty and student groups to keep them informed of budget developments and seek their input on 
budget issues.  Further, there are budget discussions at meetings of the Council of Chancellors, 
meetings of the Council of Executive Vice Chancellors, meetings of campus Vice Chancellors for 
Planning and Budget, and with various other groups within the University. 

The Regents’ Budget:  The Regents’ Budget is the annual budget statement for the ten-
campus system.  It provides a description of the existing budget, including income and 
expenditures from all fund sources, and serves as the budget request to the State for the next fiscal 
year, describing in some detail the need for additional funds from State appropriations.  The budget 
is presented to the Board of Regents each year for approval.   

State Budget:  The Governor’s proposed budget is released each year around January 10 
and then revised in early May.  Each February, the Legislative Analyst’s Office publishes an 
analysis of, and recommendations for legislative actions on, the Governor’s proposed budget.  The 
Governor’s proposed budget is debated during legislative hearings and subsequently the 
Legislature sends its own recommended budget back to the Governor.  Following the Governor’s 
approval of the Legislature’s recommended budget, it becomes final as the “State Budget Act.” 
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For the most part, the State Budget Act appropriates funds each year for the operating 
budget of the University in a lump sum.  Operating funds received from the State are allocated by 
the President of the University to the campuses according to a formula intended to achieve 
equitable State dollars provided per weighted student.   

Capital Budget:  Annually, the University prepares a multi-year State and non-State 
funded capital plan titled, “Capital Financial Plan.”  After compilation and review of campus 
submittals by the Office of the President, discussions are held with campus representatives 
regarding project need, justification, priority, and likelihood of funding.  With regard to non-State 
funds, the University uses external financing, gift funds, certain fees and reserves, and other funds 
available to The Regents for capital projects.  State funds for capital projects may take the form of 
(1) proceeds of State-issued general obligation bonds, (2) the pledge or use of a portion of the 
University’s annual State general fund support appropriation to (A) secure or make debt service 
payments for capital expenditures funded by the University’s General Revenue Bonds or 
commercial paper associated with the University’s General Revenue Bond program or (B) secure 
or make availability payments, lease payments, installment payments, and other similar or related 
payments for capital expenditures, and (3) the use of a portion of the University’s annual State 
general fund support appropriation to fund pay-as-you-go capital outlay projects.  With respect to 
State funds for capital projects that take the form of proceeds of State-issued general obligation 
bonds, a line-item capital budget request is submitted annually to the State for approval, along with 
the Capital Financial Plan for context.  Major capital projects that are State funded are approved 
by the State on a line-item basis; any funds requested for minor capital projects are approved on a 
lump-sum basis.   

The process with respect to the use of a portion of the University’s annual State general 
fund support appropriation to (1) make debt service payments for capital expenditures funded by 
the University’s General Revenue Bonds or commercial paper associated with the University’s 
General Revenue Bond program, (2) make availability payments, lease payments, installment 
payments, and other similar or related payments for capital expenditures, and (3) fund pay-as-you-
go capital outlay projects is as follows.  The University may apply a portion of its annual State 
general fund support appropriation so long as it, among other things, receives approval under the 
following process:  1) the University submits on or before September 1 prior to such subsequent 
fiscal year, a report detailing, among other things, the scope and funding plan for the proposed 
capital expenditures and capital outlay projects to the committees in each house of the Legislature 
that consider the annual State budget, the budget subcommittees in each house of the Legislature 
that consider appropriations for the University, and the Department of Finance, 2) the Department 
of Finance reviews the report and submits, by February 1, a list of preliminarily approved capital 
expenditures and capital outlay projects to the committees in each house of the Legislature that 
consider the annual State budget and the budget subcommittees in each house of the Legislature 
that consider appropriations for the University, and 3) the Department of Finance submits a final 
list of approved projects to the University no earlier than the following April 1. 

Recent State Support for the University:  The following table sets forth State 
appropriations for Fiscal Year 2021-22 through Fiscal Year 2025-26. 
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STATE APPROPRIATIONS 
Fiscal 
Year 

State Appropriations 
To University(1) 

2021-22 $4.748 billion(2) 

2022-23 

2023-24 

4.917 billion(3) 

4.864 billion(4) 

2024-25 4.863 billion(5) 

2025-26 4.902 billion(6) 

____________________________________________ 
(1) Includes appropriations for lease purchase payments, general obligation debt service, State grants and direct payments to the 

Retirement Plan for pledges from 1990. 
(2) Includes $545.7 million in new ongoing support, with $302.4 million provided to restore cuts to the University’s budget made 

in 2020-21.  Also includes one-time funds of $741.8 million, including $325 million intended to address deferred maintenance 
across the system.  Also includes $189.5 million used for debt service on previously issued State general obligation bonds that 
benefited the University.  The Budget Act no longer funded the University of California Office of the President and UCPath 
as separate line items for General Fund support. The 2025-26 budget pulled back $5 million of one-time funds. 

(3) Includes $358.0 million in additional ongoing support, $550.2 million in one-time funding, including $125 million intended 
to address deferred maintenance across the system and $185 million to support climate research, and $184.4 million for debt 
service on previously issued State general obligation bonds that benefited the University.  Funding of $166 million previously 
appropriated for the Berkeley clean energy project and for expansion projects at UC Merced and UC Riverside reverted to the 
State in the Budget Act of 2023 and was replaced with ongoing funding to cover debt service on an amount estimated to be 
equivalent to the funds needed to finance these projects.  Funding of $100 million previously appropriated for the California 
Institute for Immunology and Immunotherapy at UCLA reverted to the State in the Budget Act of 2023 and was replaced with 
one-time funding in the following fiscal year. 

(4) Includes $346.4 million in additional ongoing support, $142.5 million in one-time funding, including $100 million for the 
California Institute for Immunology and Immunotherapy at UCLA, and $155.4 million for debt service on previously issued 
State general obligation bonds that benefited the University.  

(5) Includes $134.8 million in additional ongoing support and $158.0 million for debt service on previously issued State general 
obligation bonds that benefited the University. 

(6)       Includes the restoration of the $125 million that was cut on a one-time basis in 2024-25, a 3% reduction to the University’s 
base support ($129.7 million) and $48 million in one-time funding. 

 
State Budget for the University for 2023-24.  The Governor signed SB-101 on June 27, 

2023, and AB-102 on July 10, 2023. The Governor signed SB 104, a budget trailer bill amending 
the Budget Act of 2022 and Budget Act of 2023, on September 13, 2023, overriding most previous 
State General Fund appropriations in SB-101 and AB-102 for the University of California. 
Together with issue-specific budget trailer bills, these bills constituted the Budget Act of 2023-24. 

 
For 2023-24, State funds allocated to the University totaled $4.864 billion, including 

$346.4 million in new, ongoing funding (an increase of 7.9% over 2022-23) and $142.5 million in 
one-time support. The Governor’s budget reflected the second year of a multi-year compact with 
the University for sustained ongoing funding. The multi-year compact provides for the University 
to receive annual 5% base budget adjustments through 2026-27, as long as progress is made 
towards specified policy goals related to access, student success and equity, affordability, 
intersegmental collaboration, workforce preparedness, and access to online offerings. 

 
The budget provided $50.7 million in annual ongoing funding to move the Higher 

Education Student Housing Grant Program projects from grant funding to the University-issued 
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bond programs.  Similarly, campus expansion projects at the Merced and Riverside campuses are 
being funded with University-issued bonds equal to the originally-intended State appropriations, 
and the UC Berkeley clean energy campus project will also be funded with University-issued 
bonds.  The University receives $33.3 million in annual ongoing support funding that will be used 
to cover the debt service for these campus expansion and clean energy projects. 

 
State Budget for the University for 2024-25. The Governor signed SB-108 on June 29, 

2024. This bill, together with AB-107, which the Governor signed on June 26, 2024, constituted 
the Budget Act of 2024. For 2024-25, State funding allocated to the University totaled $4.863 
billion, including $134.8 million in new, ongoing funding (an increase of 2.9% over 2023-24). 

 
The budget provided the University with an increase of $227.8 million, consistent with the 

multi-year compact, $31.0 million for the replacement of nonresident students with resident 
undergraduates at the Berkeley, Los Angeles, and San Diego campuses, and $14.5 million to cover 
debt service costs for a medical educational building at the Merced campus. However, the budget 
also reflected a reduction of $125.0 million to the University’s base budget and reduced support 
for Graduate Medical Education programming by $13.5 million. 

 
State Budget for the University for 2025-26. The Governor signed SB-101 and AB-102 

on June 27, 2025. These bills, together with SB-105, which the Governor signed on September 17, 
2025, and issue-specific budget trailer bills, constitute the Budget Act of 2025. In 2025-26, State 
funding to the University totals $4.902 billion. The State budget defers $129.7 million from the 
University’s ongoing budget to 2026-27. To help the University cover expenditures in 2025-26, 
the Budget Act includes language providing the University, upon approval of the Director of the 
Department of Finance, with a short-term, zero-interest loan. The Department of Finance approved 
the University’s request for such a loan on November 13, 2025. In November 2025, the Joint 
Legislative Budget Committee granted the University a no-interest, short-term cash-flow loan of 
$129.7 million from the State’s General Fund for 2025–26. The funding will be used for one-time 
student support services that are critical to ensuring student success and timely degree completion 
and must be repaid by July 1, 2026. 

The budget restored $125.0 million that had been reduced on a one-time basis in the 2024-
25 budget. Additionally, it includes $48 million in one-time funding to the University. The budget 
also reflects a $1.0 million reduction in debt service support for affordable student housing projects 
funded through the Higher Education Student Housing Grant Program to account for the actual 
cost of capital that was lower than projected. The net impact of the adjustments made to the 
University’s base budget is a $5.3 million reduction in ongoing State General Fund support 
compared to the prior year.  

   
Proposed State Budget for the University for 2026-27.  The Governor released the 

revised State budget proposal for 2026-27 on May 14, 2026. The proposed budget,  which 
represents the same level of ongoing support as proposed in the Governor’s January budget 
introduction, includes approximately $5.4 billion in State General Fund support for the University. 
This represents an increase of $342.6 million, or 7%, in ongoing funding and includes an $8.1 
million technical adjustment (reduction) to the student housing bond funding in the University’s 
base budget. Of this increase, $254.3 million is provided in accordance with the multi-year 
compact agreement for 2026-27. The proposal also provides $96.3 million of compact-related 
funding that was deferred in 2025-26. This is a partial payment, or 2% of the agreed-upon 5% 
adjustment identified in the compact for 2025-26. The proposed budget also restores a deferral of 
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$129.7 million from 2025-26 and provides $61 million for the replacement of nonresident students 
with resident undergraduates at the Berkeley, Los Angeles, and San Diego campuses. Including 
the restoration of the 2025-26 base budget deferral of $129.7 million and the nonresident 
replacement funding, total ongoing support for the University would increase by $533.2 million. 
Lastly, it extends from July 2026 to July 2027 the zero-interest loan of $129.7 million that was 
granted to the University in November 2025. 

 
The final State budget is expected to be signed in June 2026 and may vary in material 

respects from this proposed State budget. 
 

EMPLOYER–EMPLOYEE RELATIONS 

The Higher Education Employee Relations Act (HEERA), the law that provides for 
collective bargaining in higher education, became effective July 1, 1979.  The following table 
shows the membership of each systemwide employee bargaining unit and the expiration dates of 
the applicable current labor contracts as of April 2026: 
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University of California 
Systemwide Employee Organizations(1) 

Union      Bargaining Unit Head Count Contract Expiration 
UAW 4811 
United Auto Workers, Local 4811 

BR – Graduate Student 
Researchers(2) 

12,580 12/31/29 

UAW 4811 
United Auto Workers, Local 4811 

BX – Academic Student 
Employees (2) 

  19,181 12/13/29 

International Brotherhood of Teamsters 
2010 

CX – Clerical & Allied 
Services 

20,647 5/31/26 

UAPD 
Union of American Physicians & 
Dentists 

DX – Student Health Center 
Physicians and Dentists  

121 6/30/27 

AFSCME 
American Federation of State, County 
and Municipal Employees, AFL-CIO 
Local 3299 

EX – Patient Care Technical 27,142 11/30/29 

UPTE 
University Professional & Technical 
Employees, CWA, Local 9119 

HX – Residual Health Care 
Professionals 

10,710 9/30/28 

UC – AFT 
American Federation of Teachers 

IX – Non-Senate Instructional  5,314 6/30/26 

UC – AFT 
American Federation of Teachers 

LX – Professional Librarians 348 1/1/29 

CIR-SEIU 
Committee of Interns and Residents – 
Service Employees International Union 

MX – Medical Residents 6,463 6/30/26(3) 

CNA 
California Nurses Association 

NX – Registered Nurses 25,413 1/2/30 

FUPOA 
Federated University Police Officers 
Association 

PA – Police Officers 273 6/30/26 

UAW 4811 
United Auto Workers, Local 4811 

PX – Post Doctoral Scholars 6,603  9/30/27 

UAW 4811 
United Auto Workers, Local 4811 

RA – Academic Researchers 4,857 9/30/27 

RPSP-UAW 
Research and Public Service 
Professionals – United Auto Workers 

RP – Research and Public 
Service Professionals 

6,243  6/30/30 

UPTE 
University Professional & Technical 
Employees, CWA, Local 9119 

RX – Research Support 
Professionals 

6,079 9/30/28 

FUPOA 
Federated University Police Officers 
Association 

SA – Police Sergeants 80 N/A(4) 

SSAP-UAW 
Student Services & Advising 
Professionals – United Auto Workers 

SV – Student Services & 
Advising Professionals 

4,236  6/30/30 

AFSCME 
American Federation of State, County 
and Municipal Employees, AFL-CIO 
Local 3299 

SX – Service 12,476 11/30/29 

UPTE 
University Professional & Technical 
Employees, CWA, Local 9119 

TX – Technical 5,840 9/30/28 

____________________________________________ 
(1) As of April 1, 2026. Table does not include employees represented by local bargaining units.  
(2) Bargaining units merged as of January 1, 2024, but they continue to be reported under two bargaining unit codes. 
(3) Newly consolidated systemwide bargaining unit under CIR-SEIU that was formerly multiple local bargaining units. Existing contracts expired 

on June 30, 2025. First contract negotiations are in progress. Agreed to one-year extension of current contracts until June 30, 2026. 
(4) FUPOA is now the exclusive representative of the Police Sergeant Supervisor 2 classification.  
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It is always difficult to determine with assurance the future course of employer–employee 
relations.  Nevertheless, at the current time, The Regents does not anticipate that the future labor 
relations climate within the University will have a material adverse impact upon the ability of The 
Regents to pay debt service on its General Revenue Bonds when due. 

RETIREMENT PLAN FUNDS 

Administration:  The Regents maintains the University of California Retirement Plan 
(“UCRP” or the “Retirement Plan”), a governmental defined benefit pension plan, which provides 
lifetime retirement income, disability protection, death benefits, and pre-retirement survivor 
benefits to eligible employees of the University.  The four Retirement Plan benefit tiers that 
employees participate in are: the 1976 Tier, the 2013 Tier, the Modified 2013 Tier, and the 2016 
Tier.  Each tier bases benefits on the same components: age factor, service credit, and highest 
average plan compensation, although the formulas relating to benefits differ.  

The Regents is the trustee of the Retirement Plan, and the President of the University is the 
Administrator of the Retirement Plan.  The University of California Systemwide Human Resources 
is responsible for the day-to-day management and operation of the Retirement Plan. 

Membership:  The following table shows membership in the Retirement Plan for each 
Fiscal Year from the Fiscal Year beginning July 1, 2021 through the Fiscal Year beginning July 1, 
2025: 

RETIREMENT PLAN MEMBERSHIP 

Fiscal Year 
Beginning 

July 1 

Active 
Vested 

Members  

Active 
Nonvested 
Members 

Inactive 
Members(1)  

Retired 
Members(2) 

Ratio of 
Retirees 

to Actives 

2021 82,376 48,722 106,291 83,012 0.63 
2022 83,619 51,281 112,927 85,466 0.63 
2023 85,487 55,929 120,556 87,282 0.62 
2024 88,197 63,363 125,098 89,186 0.59 
2025 90,661 66,052 130,094 91,424 0.58 

 
The 2013 Tier of pension benefits was created for employees hired on or after July 1, 2013, 

which increased the earliest retirement age from 50 to 55, with a corresponding shift in the age 
factors by five years, while retaining many of the prior features of the Retirement Plan (henceforth 
known as the “1976 Tier”).  The 2013 Tier does not offer lump sum cash outs, inactive member 
cost-of-living adjustments, or subsidized survivor annuities for spouses, domestic partners, 
children, and dependent parents.  These changes were subject to collective bargaining for union-
represented employees and the University agreed to some variations in the 2013 Tier (the Modified 
2013 Tier(3)) for certain unions that did not adopt the provisions of the 2013 Tier. 

Under the Retirement Choice Program, effective July 1, 2016, the Retirement Plan was 
amended to provide another new tier of pension benefits.  The new program provides eligible 
University employees hired (or becoming eligible) on or after July 1, 2016 (and certain eligible 
rehires who return to work after a tier break in service) a choice between two primary retirement 

 
(1) Inactive members entitled to, but not yet receiving, benefits. 
(2) Includes beneficiaries receiving benefits and deferred retirees and deferred beneficiaries who are entitled to future benefits. 
(3) Generally, these pension benefit tiers use the same age factors as the current 1976 Tier and allow lump sum cash outs but have higher member 

contribution rates for all active members in those bargaining units.     
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benefit options:  (1) “Pension Choice” also known as the “2016 Tier,” which is the UCRP pension 
benefit with covered compensation for new hires capped at the California Public Employees’ 
Pension Reform Act of 2013 (PEPRA) covered compensation limit, referred to below as the 
(“PEPRA Cap”) ($155,081 for the fiscal year beginning July 1, 2025), or (2) “Savings Choice,” 
which is a defined contribution plan-only option for any pension eligible earnings up to the Internal 
Revenue Code (“IRC”) limit ($350,000 for the fiscal year beginning July 1, 2025), with the 
University contribution rate set at 8.0% for all employees (whether they are faculty or staff) to the 
University of California Defined Contribution Plan (“DC Plan”). 

In addition, under the 2016 Tier, the University makes a supplemental contribution of 5.0% 
to the DC Plan for eligible faculty on all pension eligible earnings up to such IRC annual 
compensation limit.  For staff subject to the PEPRA Cap, the University makes a supplemental 
contribution of 3.0% to the DC Plan for pension eligible earnings between the PEPRA Cap up to 
the above referenced IRC limit.  Retirement benefit changes for union-represented employees will 
be effective upon completion of the collective bargaining process. 

Funding Policy: The Retirement Plan’s independent actuary prepares an annual actuarial 
valuation of the Retirement Plan.  The purpose of the annual actuarial valuation is to disclose the 
Retirement Plan’s funded position as of the beginning of the current fiscal year, analyze the 
preceding fiscal years’ experience and determine the total funding policy contribution rate for the 
following fiscal year.  The actuarial valuation includes economic assumptions based on the 
experience of the Retirement Plan.  As of July 1, 2025, these economic assumptions include a 
long-term investment earnings assumption of 6.75% per year, projected salary increases ranging 
from 3.65 to 5.95% per year, cost-of-living adjustments of 2.00% per year and inflation of 2.50% 
per year. 

The total funding policy contribution rate is calculated based upon applying the following 
methodology, approved by The Regents: 

First, the “Normal Cost” is calculated for the Retirement Plan.  The Normal Cost represents 
the portion of the actuarial present value of Retirement Plan benefits that the Retirement Plan will 
be expected to fund that is attributable to the current year of employment.  The Retirement Plan 
uses the entry age actuarial cost method, which is an actuarial method of calculating the anticipated 
cost of pension liabilities, designed to fund benefits as a level percentage of compensation over 
the working lifetime of the Retirement Plan’s active members. 

Second, the contribution calculation includes an amortization of the amount by which the 
Retirement Plan actuarial accrued liability exceeds the actuarial value of the Retirement Plan assets 
(the “unfunded actuarial accrued liability” or “UAAL”).   

There are many factors that impact the UAAL.  Any changes in UAAL due to actuarial 
experience gains or losses or a change in actuarial assumptions that occur after July 1, 2014, are 
separately amortized over a fixed (closed) 20-year period.  The market value of assets less 
unrecognized returns in each of the last five years is used to calculate the actuarial value of the 
Retirement Plan assets.  Unrecognized returns are equal to the difference between the actual and 
the expected returns on a market value basis and are recognized over a five-year period. 

While the independent actuary annually determines the total funding policy contribution 
rate, the University is not required to contribute an amount equal to its total funding policy 
contribution.  The actual contribution rates of the University and members are based on numerous 
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factors, including the availability of funds to the University, the impact of member contributions 
on the competitiveness of the University’s total remuneration package, and collective bargaining 
agreements. 

Funded Status:  The UAAL for the campus and medical centers segment as of the July 1, 
2025 and July 1, 2024 actuarial valuation was $17.6 billion and $19.9 billion, respectively, or 
84.4% and 81.3% funded, respectively, on an actuarial value of assets basis.  These results are 
based on the “smoothed” or Actuarial Value of Assets, which had a return of 9.89% during Fiscal 
Year 2024-25, higher than the 6.75% investment earnings assumption. 

The “actuarially-determined” contributions for UCRP in total for Fiscal Year 2024-25 and 
Fiscal Year 2023-24 were $4.66 billion and $4.22 billion, respectively.  In Fiscal Year 2024-25, 
University contributions were approximately $3.69 billion, and member contributions were 
approximately $1.48 billion.  In Fiscal Year 2023-24, University contributions were approximately 
$3.00 billion, and member contributions were approximately $1.33 billion.  The total funding 
policy contribution rates for the campus and medical centers segment for Fiscal Years 2024-25 
and 2023-24 represented 32.9% and 32.9% of covered compensation, respectively. 

The member contribution rate for the 1976 Tier is approximately 8.0%.  The member 
contribution rate is 7.0% for both the 2013 and 2016 Tiers and 9.0% for the Modified 2013 Tier.  
The University pays a uniform contribution rate on behalf of all active members in the campus and 
medical centers segment, which is 14.5% for the Fiscal Year 2025-26.  In November 2023, The 
Regents approved a new schedule of the University contribution levels, pursuant to which the rate 
will increase by 0.5% each July 1 until reaching a maximum of 18.0%.  The University reevaluates 
and adjusts contribution rates from time to time.  On May 14, 2025, The Regents approved 
maintaining the University contribution rate at 14.5% for Fiscal Year 2025–26, with 0.5% 
increases expected each subsequent July 1 until a reaching a maximum of 18.0%. 

The Regents granted the President of the University the authority and discretion to fund 
additional contributions with respect to the Retirement Plan through a combination of transfers 
from the Short-Term Investment Pool (“STIP”) and external financing as provided in the following 
table.   
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Regents’ Approvals  

Regents’ Authorizations Transfers to Retirement Plan 

Date Approval Date Action 

March 2011 

$2.1 billion from STIP and/or 
external borrowing, with external 
borrowing not to exceed $1 billion, 
in Fiscal Years 2010-11 and 2011-
12  

April 2011 $1.1 billion from STIP 

July 2011 $935 million from proceeds 
of General Revenue Bonds(1) 

July 2014 $700 million from STIP in Fiscal 
Year 2014-15  August 2014 $700 million from STIP 

November 
2015 

$563.6 million from STIP in Fiscal 
Year 2015-16, $481 million from 
STIP in Fiscal Year 2016-17, and 
$391.8 million from STIP in Fiscal 
Year 2017-18 

 
December 2015 

 
$563.5 million from STIP 

Between July 2016 and 
December 2016 $481 million from STIP 

 
Between July 2017 and 
January 2018 

$391.8 million from STIP 

July 2017 

 
 
$500 million from STIP and/or 
external borrowing in Fiscal Year 
2018-19, $500 million from STIP 
and/or external borrowing in Fiscal 
Year 2019-20, $600 million from 
STIP and/or external borrowing in 
Fiscal Year 2020-21, and 
$700 million from STIP and/or 
external borrowing in Fiscal Year 
2021-22 

 
 
Between July 2018 and 
December 
2018 
 

 
$500 million from STIP 
 

Between July 2019 and 
December 
2019 
 

$500 million from STIP  
 

Between July 2020 and 
December 2020 
 

$213 million from proceeds 
of General Revenue Bonds 
and $387 million from STIP(2) 
 

July 2021 $700 million from STIP 

November 
2021 

$500 million from STIP and/or 
external borrowing in Fiscal Year 
2022-23, $500 million from STIP 
and/or external borrowing in Fiscal 
Year 2023-24 

July 2022 $500 million from STIP 

  
July 2023 $500 million from STIP 

____________________________________________ 
(1) The Regents issued $1.2 billion of General Revenue Bonds 2011 Series Y, 2011 Series Z, and 2011 Series AA and 

approximately $935 million of the proceeds of those bonds were applied to fund a portion of the annual required contribution 
(“ARC”).  

(2) Financed with General Revenue Bond, 2019 Series BD proceeds. 
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Regents’ Approval (continued)  

Regents’ Authorizations Transfers to Retirement Plan(3) 
Date Approval Date Action 

November 
2023 

$800 million from STIP in Fiscal 
Year 2024-2025 

July 2024 
August 2024 
June 2025 

$200 million from STIP 
$400 million from STIP 
$200 million from STIP 

 $550 million from STIP in Fiscal 
Year 2027-2028   

 $400 million from STIP in Fiscal 
Year 2028-2029   

(3) Timing of remaining transfers is to be determined. In May 2025, The Regents approved not transferring $700 million during 
the Fiscal Year 2025-26, and in May 2026, The Regents approved not transferring $550 million during the Fiscal Year 2026-
27. These actions amended the November 2023 approval.   

 
The national laboratory “segments” of the Retirement Plan are accounted for and evaluated 

separately from those of the campus and medical centers segment.(1)  The Lawrence Berkeley 
National Laboratory (“LBNL”) segment employer contribution rate is based on contractual 
agreements between The Regents and the U.S. Department of Energy (“DOE”).  Currently, this 
rate is the same as the University contribution rate for the campus and medical centers segment 
(also referred to as the “non-laboratory segment”).  The DOE is contractually required to make 
actuarially-determined contributions to the Retirement Plan for the Los Alamos National 
Laboratory and Lawrence Livermore National Laboratory Retained Segments, based on the 
provisions in each contract.   

The table below shows the fair market value of assets held in trust for payment of pension 
benefits; the actuarial value of assets adjusted according to the Retirement Plan’s actuarial methods 
as summarized above; the actuarial accrued liability of the Retirement Plan; the actuarial deficit, 
the funded ratio on an actuarial and market value basis; the annual covered payroll; and the 
actuarial deficit as a percentage of annual covered payroll for the total Retirement Plan as of July 1, 
in each of years 2021 through 2025. 

 
(1) There are four separate and distinct “segments” that comprise the Retirement Plan as a whole:  the campus/medical 
centers segment, the Lawrence Berkeley National Laboratory segment, the Lawrence Livermore National Laboratory 
retained segment, and the Los Alamos National Laboratory retained segment.   
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Retirement Plan Funding(1) 
(dollars in millions) 

Actuarial 
Valuation 

Date 

Market 
Value of 
Assets 

Actuarial 
Value of 
Assets 

Actuarial 
Accrued 
Liability 

Actuarial 
Deficit 

(Actuarial 
Basis) 

Funded 
Ratio 

(Actuarial 
Basis) 

Funded 
Ratio 

(Market 
Basis) 

Annual 
Covered 
Payroll 

Actuarial 
Deficit as a 
Percentage 
of Annual 
Covered 
Payroll 

July 1, 2021 91,749.8 80,812.1 97,243.8 (16,431.8) 83.1% 94.4% 13,283.0 (123.7%) 

July 1, 2022 81,363.0 85,720.2 102,715.8 (16,995.6) 83.5% 79.2% 14,028.5 (121.1%) 

July 1, 2023 88,194.8 90,045.0 110,057.2 (20,012.3) 81.8% 80.1% 15,871.7 (126.1%) 

July 1, 2024 98,689.6 96,053.5 116,497.2 (20,443.7) 82.5% 84.7% 17,708.1 (115.4%) 

July 1, 2025 110,727.0 105,105.1 123,021.6 (17,916.5) 85.4% 90.0% 19,225.7 (93.2%) 

____________________________________________ 
(1) Includes campuses, medical centers, and laboratories. 

Asset Management Plan: The Regents, as the governing board and as trustee, is 
responsible for the oversight of the Retirement Plan’s investments and establishes investment 
policy, which is carried out by UC Investments.  UC Investments has primary responsibility for 
investing the Retirement Plan’s assets consistent with the policies established by The Regents. 

Over the past ten years, the Retirement Plan’s asset allocation targets have been adjusted 
periodically to diversify the assets over multiple asset classes, investment styles, and strategies.  
The result has been a movement away from a single, concentrated source of risk (primarily U.S. 
equities) toward a balanced and diversified portfolio across global assets and risk factors that are 
less correlated with markets.  Currently, the assets of the Retirement Plan are invested across the 
institutional global capital markets.  In addition to U.S. equities and fixed income securities, the 
Retirement Plan also holds international equities, global sovereign and corporate debt, global 
public and private real estate, and an array of alternative investments including private equity, 
venture capital, real estate, and real assets. 

Net Pension Liability: The University follows Governmental Accounting Standards 
Board (GASB) Statement No. 68, Accounting and Financial Reporting for Pensions, which 
requires recognition of a liability equal to the net pension liability, which is measured as the total 
pension liability, less the amount of the pension plan’s fiduciary net position.  As of June 30, 2025, 
the University reported a net pension liability for the Retirement Plan of $12.2 billion.  As of 
June 30, 2024, the University reported a net pension liability for the Retirement Plan of 
$17.5 billion.  The change in net pension liability for Fiscal Year 2024-25 was primarily driven by 
investment returns for the UCRP portfolio. The total investment rate of return for UCRP was 
12.7% in Fiscal Year 2024-25, which was higher than the discount rate of 6.75% used to estimate 
the net pension liability. For a further description of the University’s pension accounting practices 
and the University’s pension plan funds, see “APPENDIX B - THE UNIVERSITY OF 
CALIFORNIA ANNUAL FINANCIAL REPORT 2024-2025”, including Note 15 and Required 
Supplementary Information. 
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RETIREE HEALTH PROGRAM FUNDS 

The University administers the Retiree Health Benefit Program (the “Retiree Health 
Program”).  The Retiree Health Program is a single-employer health and welfare plan that provides 
health and welfare benefits (primarily medical, dental and vision) to eligible retirees and their 
families and survivors of the University and its affiliates.  Membership in the Retirement Plan, DC 
Plan (Savings Choice described above), or another retirement plan to which the University 
contributes, is required to become eligible for retiree health benefits.  Retirees employed by the 
University prior to January 1, 1990 and who have not had a break in covered service of more than 
120 days following that date are eligible for the University’s maximum contribution if they retire 
before age 55 and have at least 10 years of UCRP service credit, if they retire at age 55 or later 
and have at least five years of UCRP service credit, or if they retire on disability and have at least 
5 years of UCRP service credit.  Retirees employed by the University after January 1, 1990, and 
prior to July 1, 2013 are subject to graduated eligibility provisions that generally require 10 years 
of service before becoming eligible for 50% of the maximum University contribution, increasing 
to 100% after 20 years of service.  Retirees employed by the University on or after July 1, 2013 
are subject to graduated eligibility provisions based on both a member’s age and years of UCRP 
or equivalent DC Plan service credit upon retirement(1).  Active employees do not make any 
contributions toward the Retiree Health Program.  Retirees pay the excess, if any, of the premium 
over the applicable portion of the University’s maximum contribution. 

Funding Policy: The contribution requirements of the University and eligible retirees are 
established and may be amended by the University.  The contribution requirements are based upon 
projected pay-as-you-go financing.  Contributions toward medical and dental benefits are shared 
between the University and the retiree.  The University does not contribute toward the cost of other 
benefits available to retirees. 

On July 1, 2007, The Regents established the University of California Retiree Health 
Benefit Trust (the “Trust”) to allow certain University locations (primarily campuses and medical 
centers (LBNL does not participate in the Trust)), that share the risks, rewards and costs of 
providing for retiree health benefits, to fund such benefits on a cost-sharing basis and accumulate 
funds on a tax-exempt basis under an arrangement segregated from University assets.  While the 
University does not currently pre-fund retiree health benefits, if pre-funding occurs in the future, 
the Trust will be used as the funding vehicle.  As of June 30, 2025, the balance in the Trust was 
$270.2 million. 

GASB Statement No. 75, Accounting and Financial Reporting for Postemployment 
Benefits Other Than Pensions (“the Statement”), which the University implemented in Fiscal Year 
2016-17, requires recognition of a liability equal to the net retiree health benefit liability, which is 
measured as the total retiree health benefit liability, less the amount of the Trust’s fiduciary net 
position.  The total retiree health benefit liability is determined based upon discounting projected 
benefit payments based on claims costs, the benefit terms and legal agreements existing at the 
Trust’s fiscal year end.  Projected benefit payments are required to be discounted using a single 
rate that reflects the expected rate of return on investments, to the extent that plan assets are 
available to pay benefits, and a tax-exempt, high-quality municipal bond rate when plan assets are 

 
(1) In addition, members of the HA, HX, K7, NX, RX, EX, SX and TX bargaining units negotiated the effective date 

of revised eligibility rules for Retiree Health Program benefits as part of contract negotiations.  Generally, new 
employees hired after the negotiated effective date of revised eligibility rules must retire at 65 and have worked at 
least 20 years in order to receive the maximum employer contribution to the retiree health premium.  
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not available.  The Statement requires that most changes in the net retiree health benefit liability 
be included in retiree health benefit expense in the period of change.   

The actuarial methods and assumptions used in determining the Retiree Health Program  
liability as of June 30, 2025 include the entry age normal level percentage of pay actuarial cost 
method; a 5.20% discount rate (index rate for 20-year tax-exempt general obligation municipal 
bond index rate with an average rating of AA/Aa or higher); and health care cost trend rate ranging 
from 4.87% to 10.62% for non-Medicare and 1.01% to 20.68% for Medicare initially, depending 
on the type of plan, gradually adjusted to an ultimate rate of 3.94% for 2075 and later years. 

The following table shows the fair market value of assets held in the Trust; the total OPEB 
(other post-employment benefits) liability; the net OPEB liability; the funded ratio on market value 
of assets basis; the annual covered payroll; and the net OPEB liability as a percentage of annual 
covered payroll as of June 30, 2021, through June 30, 2025.  The net OPEB liability as of the June 
30, 2025, and 2024 actuarial valuations was $19.2 billion and $20.3 billion, respectively, or 1.4% 
and 1.1% funded, respectively, on a market value of assets basis.  The decrease in net OPEB 
liability as of June 30, 2025 was primarily driven by changes in assumptions around plan 
participation and healthcare cost trends and by the increase in the applied discount rate from 3.93% 
to 5.20%.   

Measurement 
Date 

Market Value of 
Assets  

(in millions of 
dollars) 

Total OPEB 
Liability (in 
millions of 

dollars) 

Net OPEB 
Liability (in 
millions of 

dollars) 
Funded 
Ratio 

Annual 
Covered 

Payroll (in 
millions of 

dollars) 

Net OPEB 
Liability as a 
Percentage of 

Annual Covered 
Payroll 

June 30, 2021 171.6 24,380.4 24,208.8 0.7% 13,595.9 178.1% 

June 30,2022 179.5 19,751.0 19,571.5 0.9% 15,048.2 130.1% 

June 30, 2023 192.8 21,860.7 21,667.8 0.9% 16,665.1 130.0% 

June 30, 2024 225.9 20,515.1 20,289.3 1.1% 18,599.8 109.1% 

June 30,2025 270.2 19,503.4 19,233.2 1.4% 20,757.4 92.7% 

 
For more information on the Retiree Health Program and Trust, see “APPENDIX B - THE 

UNIVERSITY OF CALIFORNIA ANNUAL FINANCIAL REPORT 2024-25” including Note 
16 and Required Supplementary Information.  

 
CYBERSECURITY RISKS 

Like many other large public entities, the University relies on a large and complex 
technological environment to conduct its operations, including at its campuses and medical 
centers.  The University handles a significant amount of sensitive information, like student 
financial aid data, patient health information, and personnel records for hundreds of thousands of 
employees and contractors.  Moreover, the University oversees other highly sensitive information, 
such as world-class research, valuable intellectual property, financial trade secrets, and “big data” 
health information.  The University faces a variety of risks to its networks and systems, including 
but not limited to hacking malware and other attempted intrusions on its networks and systems.  In 
addition, the University’s information technology (“IT”) systems are designed to be open, 
collaborative, permissive, and distributed, and all of these features increase cybersecurity risk.  
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Moreover, there is an enormous number of users of such systems, the users are constantly 
changing, and training and proper protocol are difficult to enforce.  As a public university, the 
University also faces financial challenges as compared to a for-profit corporation and it is more 
challenging to maintain and update IT security with limited resources.  Moreover, demand for 
remote work and learning has increased reliance on IT systems, which further heightens the risk 
and impact of a cyberattack.  Potential consequences of inadequate cybersecurity controls and 
cyberattacks include government administrative, civil, or criminal enforcement actions; class-
action litigation; complicated remediation; interruption of medical center or academic/research 
functionality; delayed or destroyed research; violation of security obligations in government 
contracts and grants including federally funded research awards; disclosure of protected faculty, 
student, patient, research participant, or other individually identifiable information; and 
reputational risk related to the University’s commitment to protecting information. 

In the past several years, a number of threat actors have sought to gain unauthorized access 
to digital systems of large organizations such as the University for the purpose of misappropriating 
assets or information, causing operational disruptions, or demanding payment for the return of 
system data or control of a system.  These attempts have included highly-sophisticated efforts to 
electronically circumvent network security, as well as more traditional intelligence gathering, and 
social engineering aimed at obtaining information necessary to gain access.   

As to cybersecurity claims, the University maintains a large self-insured retention and 
commercial insurance coverage for liabilities in excess of its self-insured retention.  The 
commercial insurance coverage consists of a comprehensive cybersecurity insurance policy, which 
covers, among other things, wrongful acts or breaches; defense costs, regulatory fines and penalties 
or compensatory awards; privacy breach response costs; and loss of digital assets and business 
protection.  However, some risks such as betterment (i.e., the cost of improving internal technology 
systems post-event) are not covered by the policy.   

The University has taken, and continues to take, measures to protect its IT systems against 
cyberattacks.  Such measures include, but are not limited to, improved technical security controls; 
improved vendor management processes; audits conducted by The Office of Ethics Compliance 
& Audits Services to identify and remediate gaps and vulnerabilities; corrective actions in response 
to findings related to recent incidents; centralization of the information security function at 
locations; expanded scope of cybersecurity tools across the system; improvements in security 
governance, policies, and procedures; more formalized and comprehensive risk assessment 
processes; improvements in implementing systemwide minimum security standards contained in 
the University’s IS-3 policy; improvements in assessing the value of different types of information 
stored in University systems and the security protections that it implements with respect to each 
category of information;  and increased scope of work of the Cyber-Risk Coordination Center, a 
systemwide group which issues guidance and directives to improve security systems and assure 
escalation and remediation of security incidents and other problems.  However, despite these 
efforts, there can be no assurance that the University will not experience future significant 
breaches.  Such breaches could have a material adverse impact on the University. 

CLIMATE CHANGE AND SUSTAINABILITY 

General.  The University, like many other institutions in California, has recently 
experienced the impact of unpredictable changes in environmental conditions and climate change-
induced events that include wildfires, heat waves, and extreme storm events.  Because University 
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campuses are located throughout the State, campuses may face differing challenges as a result of 
climate change, and such challenges may include soil erosion, fires, reduced air quality, sea-level 
rise, drought and/or flood conditions.   

University Policies.  The University is committed to adapting campuses and building 
systemwide resiliency to mitigate these risks and to ensure the continuity of operations and long-
term viability at its campuses and medical centers.  The University has adopted policies and 
initiatives intended to ensure that it meets this commitment, including the University of California 
– Policy for Sustainable Practices, which focuses on, among other things:  climate protection, clean 
energy, green building design, and sustainable transportation, building and laboratory operations.  
The Policy for Sustainable Practices can be found at the following website:  
https://policy.ucop.edu/doc/3100155/SustainablePractices.  On an annual basis, the President of 
the University reports to the Board of Regents on the University’s sustainability efforts in each 
area of the Policy for Sustainable Practices.  Such reports can be found at the following website:  
https://www.ucop.edu/sustainability/policy-areas/annual-reports.html. 

The information contained in such websites is not incorporated by reference herein and is 
not necessarily updated in a regular manner. 

The events referenced above under “General” have not thus far had a material adverse 
impact on the University generally or the ability of The Regents to pay debt service on General 
Revenue Bonds when due; however, the future fiscal and operational impacts of climate change 
on the University are difficult to predict and could be significant. 

AUDITS, COMPLIANCE REVIEWS AND OTHER INQUIRIES 

At all times, there are audits, compliance reviews and other inquiries that arise in the 
normal course of the University’s activities.  Such audits, compliance reviews and other inquiries 
may relate to any activity at the University, and may be conducted by persons or entities within or 
outside the University, including but not limited to the University’s internal audit, investigations 
and compliance units, the California State Auditor and a variety of other federal and State 
governmental agencies.  Such audits, compliance reviews and other inquiries could identify 
improper actions by University personnel or others affecting expenditures by The Regents, and in 
some cases, its revenues.  University management is not aware of any pending audit, compliance 
review or other inquiry concerning matters that are likely to have a material adverse effect on The 
Regents’ ability to pay debt service on General Revenue Bonds when due. For a description of 
certain actions taken by the federal government with respect to the University, see “FEDERAL 
ACTIONS” in the forepart of this Official Statement.  
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The University of California was 
founded on a revolutionary idea: 
That the state deserved a great 
public research university, open 
to all. Today, UC is essential to 
California’s success, creating 
social mobility for its people and 
developing solutions to our most 
urgent societal challenges.
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Letter from the 
Executive Vice President 
and CFO
It is an honor to present the University of 
California’s annual financial report for the 
fiscal year ended June 30, 2025. These financial 
statements reflect the University’s ongoing 
commitment to transparency, accountability and 
stewardship of resources through our mission of 
academic excellence, research, medical care and 
public service, entrusted to us by the State, our 
partners and the public. We are facing uncertain 
times, with serious challenges facing higher 
education. Despite these challenges, I remain 
optimistic about the University of California’s 
enduring financial resilience. 

The 2024–25 Budget Act provides $4.86 billion 
in State support to UC, a 2.9 percent increase 
over the prior year. This funding demonstrates 
that our State partners recognize the value of 
the University of California to all Californians, 
and it advances our shared goals toward 
increasing access to higher education, ensuring 
affordability and making sure that all students 
have the support that they need to achieve 
their educational goals. In the four years since 
we entered into a new funding compact with 
the State the University has added nearly 
15,000 California undergraduates and our total 
enrollment now exceeds 300,000. At the same 
time, we must continue to navigate challenges 
associated with rising costs, particularly in 
salaries and employee health benefits, and 
ensure sustainable growth for our campuses 
and medical centers.

This fiscal year also marked a historically high 
level of financing activity. The University 
successfully executed $8.4 billion in short- and 
long-term transactions, supporting strategic 
acquisitions, medical center expansions and 
improved liquidity. These financings exceeded 
any prior year and are not expected to recur at 
this scale in the near term. Importantly, they 
demonstrate our proactive approach to ensuring 
liquidity, strengthening our capital structure 
and positioning the University to meet future 
challenges in a changing environment.

Looking ahead, the University remains vigilant 
to federal funding uncertainties and broader 
economic risks. By maintaining disciplined 
financial management, we are better prepared 
to navigate volatility while continuing to deliver 
on our core values of excellence, access and 
affordability in all components of our mission.

Nathan Brostrom
Executive Vice President, CFO 
University of California



4    FACTS IN BRIEF

Facts in Brief (Unaudited)

University of California Population
Population segment 2025 2024 2023 2022 2021

Students

Undergraduate fall enrollment 236,070 233,272 230,407 230,529 226,595

Graduate fall enrollment 69,692 68,607 70,098 70,327 65,274

Total fall enrollment 305,762 301,879 300,505 300,856 291,869

University Extension course enrollments 360,960 332,211 349,189 300,583 334,329

Faculty and staff (full-time equivalents) 204,292 197,402 189,743 180,193 168,446

University of California: Summary Financial Information
(in thousands of dollars) 

Description 2025 2024 2023 2022 2021

Primary revenue sources

Student tuition and fees, net [1] $5,962,205 $5,663,450 $5,514,899 $5,440,530 $5,100,747

Grants and contracts, net 8,654,256 8,403,406 7,614,917 7,055,009 6,234,370

Medical centers, educational activities and auxiliary enterprises, net 34,851,512 29,950,404 26,901,261 24,463,503 21,006,438

State educational appropriations 4,821,601 4,713,643 4,387,338 4,296,909 3,260,441

Federal Pell Grants 600,053 441,616 447,641 443,777 607,356

Private gifts, net 2,171,959 2,023,566 1,825,635 1,736,613 1,572,402

Capital gifts and grants, net 213,375 647,560 339,658 311,160 228,422

Department of Energy laboratories 1,239,849 1,190,174 1,147,115 1,031,233 1,081,254

Total primary revenue sources 58,514,810 53,033,819 48,178,464 44,778,734 39,091,430

Operating expenses by function

Instruction 10,050,051 10,345,611 10,078,087 9,247,472 8,126,839

Research 6,652,607 6,989,811 6,372,538 6,011,775 5,194,750

Public service 1,186,030 1,199,486 1,029,124 915,903 787,475

Academic support 4,855,968 4,631,312 3,901,644 3,644,864 3,396,245

Student services 1,773,051 1,774,003 1,598,149 1,404,110 1,205,324

Institutional support 2,593,382 2,365,445 2,013,577 2,530,862 1,897,211

Operation and maintenance of plant 1,018,540 1,028,357 1,141,966 897,983 382,519

Student financial aid [2] 1,083,133 928,403 864,179 1,161,776 1,097,227

Medical centers 22,304,432 19,486,435 18,218,096 16,337,439 14,318,946

Auxiliary enterprises 1,819,469 1,674,316 1,792,990 1,458,613 1,044,381

Depreciation and amortization 3,124,013 3,001,265 2,829,698 2,694,875 2,623,858

Department of Energy laboratories 1,194,419 1,146,576 1,104,266 990,713 1,042,258

Other 112,232 (54,366) 224,630 111,500 78,729

Total operating expenses by function 57,767,327 54,516,654 51,168,944 47,407,885 41,195,762

Change in net position 5,716,821 4,567,302 (491,112) (4,387,783) 4,993,885

Financial position

Investments, at fair value 41,545,022 39,914,453 37,609,407 37,340,881 38,448,400

Capital assets, at net book value 52,699,300 48,572,417 43,803,907 41,893,424 40,335,142

Other assets and deferred outflows 23,126,858 22,794,780 21,656,991 25,321,911 21,558,026

Outstanding debt, including financing obligations (40,827,782) (37,909,348) (36,340,775) (35,929,881) (32,667,856)

Obligations for pension and retiree health benefits (31,749,742) (38,406,068) (42,712,748) (41,574,932) (30,811,391)

Other liabilities and deferred inflows (33,729,440) (29,618,839) (24,046,071) (26,589,580) (32,012,715)

Net position 11,064,216 5,347,395 (29,289) 461,823 4,849,606

[1]	 Scholarship allowances, including both financial aid and fee waivers that are not paid directly to students, are recorded primarily as a reduction of student tuition and fees in the 
statement of revenues, expenses and changes in net position.

[2]	 Includes only financial aid paid directly to students. The state-administered California grant awards are not included as expenses since the government determines grantees. 
Work-study expenses are shown in the programs in which the student worked.



UNIVERSIT Y OF CALIFORNIA 2024–25 ANNUAL FINANCIAL REPORT    5

University of California Campus Foundations: Summary of Financial Information
(in thousands of dollars) 

Description 2025 2024 2023 2022 2021

Primary revenue sources

Private gifts $1,372,004 $1,298,412 $2,241,726 $1,980,697 $1,310,945

Primary expenses

Grants to campuses 1,930,367 1,903,810 1,846,139 1,528,788 1,350,578

Change in net position 1,462,612 1,170,005 1,695,516 (150,838) 3,670,980

Financial position

Investments, at fair value 17,689,924 16,003,395 14,824,345 13,274,035 13,910,200

Pledges receivable, net 1,414,218 1,572,120 1,650,698 1,228,442 927,869

Net position 18,937,586 17,474,974 16,304,969 14,609,453 14,760,291

University of California Retirement System: Summary of Financial Information
(in thousands of dollars, except for retirement plan participation information) 

Description 2025 2024 2023 2022 2021

Plan participation

Plan membership 378,231 365,844 349,254 333,293 320,401

Retirees and beneficiaries currently receiving payments 91,424 89,186 87,282 85,466 83,012

Primary revenue sources

Contributions* $7,924,492 $6,685,653 $6,123,368 $6,009,511 $5,615,851

Interest, dividends and other investment income, net 2,691,567 2,962,318 5,572,589 1,778,104 3,023,265

Net appreciation (depreciation) in the fair value of investments 14,914,659 13,883,079 5,808,449 (16,450,328) 25,738,318

Primary expenses

Benefit payments 5,362,742 4,981,862 4,626,420 4,363,593 4,144,612

Participant and member withdrawals 2,992,469 2,425,490 2,315,919 2,097,185 1,834,962

Change in net position 17,068,178 16,017,840 10,482,009 (15,212,142) 28,328,964

Financial position

Investments, at fair value 151,383,843 134,618,075 118,799,215 109,139,801 124,576,493

Members' defined pension plan benefits 110,808,448 98,764,294 88,262,774 81,428,052 91,826,002

Participants' defined contribution plan benefits 44,121,337 39,097,313 33,580,993 29,933,706 34,747,898

Actuarial information (as of the beginning of the year)

Actuarial value of assets 96,053,525 90,044,950 85,720,233 80,812,073 73,318,652

Actuarial accrued liability 116,497,210 110,057,241 102,715,788 97,243,831 93,088,224

*Total contributions to the University of California Retirement Plan and the University of California Retirement Savings Plan.

University of California Retiree Health Benefit Trust: Summary of Financial Information
(in thousands of dollars, except for retirement plan participation information) 

Description 2025 2024 2023 2022 2021

Plan participation

Plan membership 220,362 205,652 195,669 190,380 186,726

Retirees and beneficiaries currently receiving payments 51,740 50,291 49,252 47,765 46,751

Primary revenue sources

Contributions $462,890 $414,775 $371,631 $355,137 $350,774

Interest, dividends and other investment income, net 10,455 9,987 7,345 345 208

Primary expenses

Insurance premiums 421,858 386,180 360,771 343,198 331,810

Change in net position 44,345 33,062 13,350 7,853 14,803

Financial position

Investments, at fair value 228,719 196,916 176,766 164,240 148,451

Net position for retiree health benefits 270,231 225,886 192,824 179,474 171,621

Actuarial information (as of the beginning of the year)

Actuarial value of assets 225,886 192,824 179,474 171,621 156,818

Actuarial accrued liability 20,515,149 21,860,662 19,750,973 24,380,432 23,303,096
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Campus Facts in Brief (Unaudited)

University of California Population: Berkeley through Merced campuses
Population segment Berkeley Davis Irvine Los Angeles Merced

Students

Undergraduate fall enrollment 33,070 32,273 30,204 33,475 8,372

Graduate fall enrollment 12,812 8,966 7,878 15,185 738

Total fall enrollment 45,882 41,239 38,082 48,660 9,110

University Extension course enrollments [1] 29,965 81,952 18,586 81,201 3,928

Degrees conferred [2] 

Bachelor 9,207 8,157 8,219 9,609 1,632

Advanced 5,178 2,509 2,839 5,307 206

Cumulative 745,003 362,070 277,710 677,483 20,197

Faculty and staff (full-time equivalents) [3] 15,973 29,488 22,809 46,326 2,839

Library collection (volumes) [4] 10,437,351 4,269,590 3,415,438 10,460,084 1,815,743

Campus land area (in acres) 8,179 7,209 1,582 721 7,658

[1]	 Total courses enrolled in by University Extension students for academic year 2024–2025.
[2]	As of academic year 2023–2024.
[3]	 As of April 30, 2025.
[4]	As of June 30, 2024.

Campus Financial Facts: Berkeley through Merced campuses (in thousands of dollars) 

Description Berkeley Davis Irvine Los Angeles Merced

Operating expenses by function

Instruction $1,143,942 $1,496,638 $1,311,483 $3,965,187 $104,423

Research 835,813 794,041 415,052 1,233,915 67,065

Public service 120,049 199,920 17,017 274,991 18,190

Academic support 155,467 368,069 421,231 1,729,590 46,850

Student services 391,408 262,521 147,757 264,500 53,192

Institutional support 501,969 263,152 139,662 466,915 78,423

Operation and maintenance of plant 144,621 132,444 91,336 165,354 35,047

Student financial aid 226,981 163,696 135,276 185,365 17,209

Medical centers 3,614,812 3,461,964 3,867,029

Auxiliary enterprises 213,046 130,519 191,529 562,601 70,549

Depreciation and amortization 298,947 418,258 371,361 585,389 87,550

Other* 7,252 6,439 3,732 80,684

Total $4,039,495 $7,850,509 $6,707,400 $13,381,520 $578,498

Grants and contracts revenue

Federal government $490,025 $561,609 $373,368 $872,609 $47,855

State government 109,957 246,040 34,706 169,985 17,693

Local government 10,440 17,310 5,987 119,218 65

Private 291,633 228,723 154,050 470,896 8,160

Total $902,055 $1,053,682 $568,111 $1,632,708 $73,773

University endowments

Nonspendable endowments $455,564 $143,223 $14,193 $342,362 $27,307

Other endowments 4,647,867 1,651,693 636,134 3,674,258 65,526

Annual income distribution 181,337 63,245 23,352 104,650 4,120

Campus foundations' endowments 

Nonspendable endowments and gifts 1,997,961 466,517 600,336 2,215,726 17,835

Other endowments 1,469,420 400,136 427,752 1,704,874 18,849

Capital assets

Capital assets, at net book value 5,190,126 7,480,906 5,798,672 8,921,390 1,683,456

Capital expenditures 925,221 1,346,827 583,231 924,686 122,237

*Includes impairment of capital assets, noncapitalized expenses associated with capital projects and write-off, cancellation and bad debt expenses for loans.
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University of California Population: Riverside through Santa Cruz campuses, with Systemwide
Population segment Riverside San Diego San Francisco Santa Barbara Santa Cruz Systemwide [1] 

Students

Undergraduate fall enrollment 22,600 34,955 23,181 17,940

Graduate fall enrollment 3,906 10,254 5,003 2,952 1,998

Total fall enrollment 26,506 45,209 5,003 26,133 19,938

University Extension course enrollments [2] 11,456 88,158 6,745 38,969

Degrees conferred [3] 

Bachelor 5,399 8,923 6,429 4,677

Advanced 1,409 3,265 898 954 590

Cumulative 165,079 282,850 60,897 286,710 155,680

Faculty and staff (full-time equivalents) [4] 6,435 32,465 31,665 7,213 5,752 3,327

Library collection (volumes) [5] 3,546,096 4,212,889 1,447,872 5,109,871 3,239,940

Campus land area (in acres) 1,917 2,205 227 1,129 8,477 67,022

[1]	 Full-time equivalents count includes employees at all campuses involved in systemwide activities, including Agriculture and Natural Resources.
[2]	Total courses enrolled in by University Extension students for academic year 2024–2025.
[3]	 As of academic year 2023–2024.
[4]	As of April 30, 2025.
[5]	 As of June 30, 2024.

Campus Financial Facts: Riverside through Santa Cruz campuses, with Systemwide (in thousands of dollars) 

Description Riverside San Diego San Francisco Santa Barbara Santa Cruz Systemwide [1] 

Operating expenses by function

Instruction $445,369 $1,192,388 $353,975 $498,524 $304,624 ($766,502)

Research 238,912 1,372,605 1,371,236 288,072 218,332 (182,436)

Public service 15,123 33,797 296,776 18,396 60,995 130,776

Academic support 107,056 1,488,779 589,267 121,920 79,208 (251,469)

Student services 142,008 292,853 33,539 127,365 134,388 (76,480)

Institutional support 85,983 228,670 442,406 24,439 66,848 294,915

Operation and maintenance of plant 84,247 111,958 144,797 79,285 69,669 (40,218)

Student financial aid 108,705 57,950 18,915 138,923 44,728 (14,615)

Medical centers 3,745,290 8,207,318 (591,981)

Auxiliary enterprises 131,328 260,440 49,714 151,587 127,038 (68,882)

Depreciation and amortization 128,076 501,338 485,332 97,887 83,800 66,075

Department of Energy laboratories 1,194,419

Other [2] 9,584 3,150 1,864 (473)

Total $1,486,807 $9,295,652 $11,996,425 $1,546,398 $1,191,494 ($306,871)

Grants and contracts revenue

Federal government $140,383 $995,325 $999,462 $165,795 $109,131 $3,445

State government 19,407 69,718 162,193 18,823 12,452 147,068

Local government 5,785 21,922 340,402 3,387 2,202 45

Private 49,874 459,618 573,943 76,592 44,703 2,252

Total $215,449 $1,546,583 $2,076,000 $264,597 $168,488 $152,810

University endowments

Nonspendable endowments $17,132 $63,815 $168,417 $63,051 $12,456 $80,382

Other endowments 535,695 1,432,211 4,141,939 222,253 161,000 1,747,421

Annual income distribution 20,760 53,336 118,734 8,950 5,069 36,821

Campus foundations' endowments

Nonspendable endowments and gifts 161,343 835,687 1,295,553 254,953 68,108

Other endowments 143,162 911,801 1,611,629 301,524 111,131

Capital assets

Capital assets, at net book value 1,930,985 9,116,758 8,671,008 1,736,852 1,611,491 557,656

Capital expenditures 321,324 1,229,015 1,454,542 255,097 240,441 78,306

[1]	 Includes expenses for systemwide and research programs, systemwide support services and administration.
[2]	 Includes impairment of capital assets, noncapitalized expenses associated with capital projects and write-off, cancellation and bad debt expenses for loans.
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University of California 
Management’s Discussion 
and Analysis (Unaudited) 

The objective of this Management’s Discussion and Analysis is to 
help readers of the University of California’s financial statements 
better understand the financial position and operating activities 
for the year ended June 30, 2025, with selected comparative 
information for the years ended June 30, 2024 and 2023. This 
discussion has been prepared by management and should be 
read in conjunction with the financial statements and the notes 
to the financial statements. Unless otherwise indicated, years 
(2023, 2024 and 2025, etc.) in this discussion refer to the fiscal 
years ended June 30.

The University of California’s financial report communicates 
financial information for the University of California (the 
University), the University of California campus foundations 
(campus foundations), the University of California Retirement 
System (UCRS), the University of California Retiree Health 
Benefit Trust (UCRHBT) and custodial external investment pool 
funds, through five primary financial statements and notes 
to the financial statements. Three of the primary statements, 
the statements of net position, the statements of revenues, 
expenses, and changes in net position, and the statements of 
cash flows, present the financial position, changes in financial 
position and cash flows for the University and the affiliated 
campus foundations. The financial statements for the campus 
foundations are presented discretely from the University. Two of 
the primary statements, the statements of fiduciary net position 
and the statements of changes in fiduciary net position, present 
the financial position and operating activities for UCRS, UCRHBT 
and the custodial external investment pool funds. The notes to 
the financial statements provide additional information that is 
essential to a full understanding of the financial statements.

The University of California
The University of California, one of the largest and most 
acclaimed institutions of higher learning in the world, is 
dedicated to excellence in teaching, research, health care and 
public service. The University encompasses 10 campuses, five 
medical centers, four law schools and a statewide Division 
of Agriculture and Natural Resources. The University is also 
involved in the operation and management of three national 
laboratories for the U.S. Department of Energy (DOE).

Campuses. The 10 campuses are located in Berkeley, Davis, 
Irvine, Los Angeles, Merced, Riverside, San Diego, San Francisco, 
Santa Barbara and Santa Cruz. All of the campuses, except 
San Francisco, offer undergraduate, graduate and professional 
education; the San Francisco campus is devoted exclusively to 
graduate and professional education in health sciences.

Health sciences. The University operates one of the nation’s 
largest health science and medical training programs. The 
instructional program is conducted in 21 health professional 
schools on seven campuses. The University’s health programs 
include six academic health centers, two dental schools, four 
nursing schools, four public health schools and two pharmacy 
schools, in addition to a school of optometry and a school of 
veterinary medicine. The University’s medical schools play 
a leading role in the development of health services and the 
advancement of medical science and research.

Law schools. The University has law schools at Berkeley, 
Davis, Irvine and Los Angeles. Also, UC College of the Law, San 
Francisco (UC Law SF) is affiliated with the University, although 
not included in the financial reporting entity.
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Agriculture and Natural Resources. The Division of Agriculture 
and Natural Resources is a statewide research and public 
service organization that serves a large and diverse agricultural 
community. The division collaborates on research with all 
campuses and conducts studies at nine research and extension 
centers and on private land in cooperation with California 
producers. In addition, research and educational programs are 
conducted in each of the state’s 58 counties.

University Extension. The foremost continuing education 
program of its kind in size, scope and quality of instruction, 
University Extension offers almost 20,000 self-supporting 
courses statewide and in several foreign countries.

National laboratories. Under contract with the DOE, the 
University operates and manages the Lawrence Berkeley 
National Laboratory (LBNL) in California. The University is 
also a member in two separate joint ventures, Triad National 
Security, LLC (Triad) and Lawrence Livermore National Security, 
LLC (LLNS) that operate and manage the Los Alamos National 
Laboratory (LANL) and Lawrence Livermore National Laboratory 
(LLNL), respectively, under contracts directly with the DOE. 
The laboratories conduct broad and diverse basic and applied 
research in nuclear science, energy production, national defense 
and environmental and health areas.

The University’s Financial Position
The University implemented Governmental Accounting 
Standards Board (GASB) Statement No. 101, Compensated 
Absences (GASB 101), effective with the fiscal year starting July 
1, 2024. Under this new standard, the University recognized 
liabilities for compensated absences for (1) leave that has not 
been used and (2) leave that has been used but not yet paid in 
cash or settled through noncash means. Additionally, GASB 
101 established guidance for measuring a liability for leave that 
has not been used. As a result, the University has restated its 
financial information for 2024 to retroactively apply the new 
accounting standard. 

Certain amounts in the 2024 financial information have been 
restated to reflect a change in the revenue recognition principle 
for Medi-Cal reimbursement programs. The change has been 
applied retroactively to 2024 for comparability.

The University’s financial position as of June 30, 2025, 2024 and 
2023 is illustrated in Display 1.

Display 1:  The University’s financial position (in millions of dollars)

Table data for Display 1 is on page 126
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The statements of net position present the financial position of 
the University at the end of each fiscal year. They display all of 
the University’s assets, deferred outflows, liabilities, deferred 
inflows and net position. The difference between assets, 
deferred outflows, liabilities and deferred inflows is net position. 
The major components of the statements of net position as of 
June 30, 2025, 2024 and 2023 are presented in Table MDA.1.

The University’s Assets and 
Deferred Outflows
The University’s total assets and deferred outflows of resources 
were $117.4 billion in 2025, compared to $111.3 billion in 2024 
and $103.1 billion in 2023. Capital assets have increased due to 
continued investments in facilities in excess of depreciation. 
Investments increased in 2025 due to positive financial market 
returns. Deferred outflows have fluctuated primarily due to 
changes in the University’s net pension and retiree health 
benefits liabilities.

Investments
Investments held by the University are principally carried in 
the following investment pools: the Short Term Investment 
Pool (STIP), the Total Return Investment Pool (TRIP), the Blue 
and Gold Pool (BGP) and the General Endowment Pool (GEP). 
Cash for operations and bond proceeds for construction 
expenditures are invested in STIP. The University uses STIP to 
meet operational liquidity needs. TRIP provides the opportunity 
to enhance returns on long-term capital by taking advantage 
of the economies of scale of investing in a large pool across a 
broad range of asset classes. The University maximizes its use 
of TRIP while still maintaining sufficient funds in STIP to meet 
operational and liquidity needs. BGP was created to enhance 
returns by passively investing funds in the equity and fixed-
income markets while still maintaining liquidity. The investment 
policy for TRIP is balanced between equities and fixed income 
while the investment policy for BGP is more heavily weighted 
toward equities. GEP is a balanced portfolio and the primary 
investment vehicle for individual endowments and funds 
functioning as endowments. 

Table MDA.1:  The University’s net position (in millions of dollars)

Net position 2025 2024 2023*

Assets

Investments $41,545 $39,914 $37,609

Investment of cash collateral 2,423 2,299 1,914

Accounts receivable, net 9,718 8,825 6,930

Capital assets, net 52,699 48,572 43,804

Other assets 5,679 5,100 5,119

Total assets 112,064 104,710 95,376

Deferred outflows of resources 5,307 6,571 7,694

Liabilities

Debt, including commercial paper 40,828 37,909 36,341

Securities lending collateral 2,423 2,299 1,914

Net pension liability 11,939 17,495 20,385

Net retiree health benefits liability 19,811 20,911 22,328

Other liabilities 15,673 14,704 12,637

Total liabilities 90,674 93,318 93,605

Deferred inflows of resources 15,634 12,616 9,495

Net position

Net investment in capital assets 21,093 19,002 13,778

Restricted: Nonexpendable 1,420 1,349 1,336

Restricted: Expendable 15,638 12,994 11,639

Unrestricted (27,087) (27,998) (26,782)

Total net position $11,064 $5,347 ($29)

*Does not reflect adoption of GASB 101 and change in accounting principle
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The University utilizes asset allocation strategies that are 
intended to optimize investment returns over time in accordance 
with investment objectives and at acceptable levels of risk. GEP 
had returns of 12.2 percent in 2025, 11.7 percent in 2024 and 
8.2 percent in 2023. BGP had returns of 15.8 percent in 2025, 
15.7 percent in 2024 and 13.3 percent in 2023. TRIP had returns 
of 12.0 percent, 12.1 percent and 8.6 percent in 2025, 2024 and 
2023, respectively. STIP had returns of 4.5 percent, 4.2 percent 
and 2.8 percent in 2025, 2024 and 2023, respectively. 

Capital assets, net
The University’s enrollment growth, the enhancement and 
expansion of health care services and the ongoing need for 
renewal, modernization and seismic upgrades of existing 
facilities are the primary drivers of capital investments. Capital 
spending continued at a brisk pace to provide the facilities 
necessary to support the University’s teaching, research and 
public service mission and for patient care. Capital spending 
includes constructing and renovating academic buildings, 
research laboratories, medical center facilities, libraries, student 
services, parking structures and infrastructure projects at all 
10 campuses and five medical centers. The University has a 
goal to increase affordable campus housing for more students, 
given escalating living costs in many of the surrounding campus 
communities. The largest capital asset additions in 2025 were 
related to the construction of housing, instruction and research 
facilities at various campuses and expansion of medical center 
facilities. The largest capital asset additions in 2024 were related 
to the medical center acquisitions and construction of housing 
and research facilities at various campuses. The largest capital 
asset additions in 2023 were related to the construction of 

housing, classroom, parking and research facilities at various 
campuses and expansion of medical center facilities. Total 
additions of capital assets were $7.5 billion in 2025 as compared 
to $7.9 billion in 2024 and $5.0 billion in 2023. 

Other assets
Other assets include cash, investments held by trustees, pledges 
receivable, notes and mortgages receivable, inventories and 
receivables from the DOE. The noncurrent receivable from 
the DOE fluctuates with the net pension and retiree health 
benefits liabilities due to the DOE’s continuing responsibility to 
contribute for retired and terminated vested members of LLNL 
and LANL. This amount decreased by $293.5 million in 2025 and 
decreased by $122.7 million in 2024.

Deferred outflows of resources
Changes in the fair value of the University’s interest rate swaps 
that are determined to be hedging derivatives, losses on debt 
refunding, asset retirement obligations, excess of consideration 
from acquisitions and certain changes in the net pension and 
net retiree health benefits liabilities are reported as deferred 
outflows of resources. In 2025, deferred outflows decreased 
due to changes in the pension obligations as a result of actual 
earnings exceeding expectations and changes in assumptions 
for retiree health benefits. In 2024, deferred outflows decreased 
due to changes in the pension obligations as a result of actual 
earnings exceeding expectations and changes in assumptions 
for retiree health benefits, partially offset by increases due to 
acquisitions for the Irvine and Los Angeles medical centers. 
The major components of the University’s assets and deferred 
outflows for 2025 are illustrated in Display 2.

Display 2:  The University’s assets and deferred outflows for 2025 (in millions of dollars)

Table data for Display 2 is on page 126
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The University’s Liabilities and 
Deferred Inflows
The University’s liabilities and deferred inflows of resources 
decreased to $106.3 billion in 2025 as compared to $105.9 billion 
in 2024, and $103.1 billion in 2023. 

The major components of the University’s liabilities and deferred 
inflows for 2025 are illustrated in Display 3.

Debt, including commercial paper
Capital assets are financed from a variety of sources, including 
state support, gifts, revenue bonds, bank loans and leases or 
structures that involve separate legal entities. 

Commercial paper and bank loans provide interim financing 
for capital assets during the construction period. Outstanding 
debt increased by $2.9 billion and $1.6 billion in 2025 and 2024, 
respectively. A summary of the debt activity in 2025 and 2024 is 
displayed on page 15 in Table MDA.2.

The University’s debt, which is used primarily to finance capital 
assets, includes $1.3 billion, $1.6 billion and $0.9 billion of 
commercial paper outstanding at the end of 2025, 2024 and 
2023, respectively. Total debt outstanding was $40.8 billion at 
the end of 2025 compared to $37.9 billion and $36.3 billion at the 
end of 2024 and 2023, respectively. 

In 2025, General Revenue Bonds totaling $4.9 billion were 
issued to finance the acquisition, construction, improvement 
and renovation of certain facilities of the University and refund 
general revenue bonds totaling $0.6 billion and limited project 
revenue bonds totaling $0.9 billion. 

In 2024, General Revenue Bonds totaling $3.2 billion were 
issued to finance the acquisition, construction, improvement 
and renovation of certain facilities of the University and refund 
general revenue bonds totaling $1.6 billion and limited project 
revenue bonds totaling $0.5 billion. 

The University’s General Revenue Bond ratings are currently 
rated at Aa2, AA and AA by Moody’s Investors Service, Standard 
& Poor’s and Fitch, respectively, all with stable outlooks. The 
University’s Limited Project Revenue Bonds and Medical Center 
Pooled Revenue Bonds are currently rated at Aa3, AA- and 
AA- by Moody’s Investors Service, Standard & Poor’s and Fitch, 
respectively, all with stable outlooks.

Commercial paper borrowings decreased by $267.5 million in 
2025 as compared to 2024 and increased by $702.5 million in 
2024 compared to 2023. Commercial paper is primarily used 
as interim financing for construction projects and short-term 
financing for other needs. Commercial paper fluctuates based 
upon the timing of refinancing construction projects with the 
issuance of long-term revenue bonds. The University has various 

Display 3:  The University’s liabilities and deferred inflows for 2025 (in millions of dollars)

Table data for Display 3 is on page 126



UNIVERSIT Y OF CALIFORNIA 2024–25 ANNUAL FINANCIAL REPORT    15

revolving credit agreements totaling $1.0 billion with major 
financial institutions for the purpose of providing additional 
liquidity for certain variable-rate demand bonds, commercial 
paper and other liquidity needs. The University has revolving 
line of credit totaling $200 million for the purpose of financing 
capital projects.

Net pension liability and retiree health benefits
The University has financial responsibility for pension benefits 
associated with its defined benefit plans and for retiree health 
benefits. The University’s net pension liability was $11.9 
billion, $17.5 billion and $20.4 billion in 2025, 2024 and 2023, 
respectively. The changes were driven primarily by investment 
returns for the UCRP portfolio. In both 2025 and 2024 market 
performance was favorable compared to expected returns. The 
total investment rate of return for UCRP was 12.7 percent in 
2025, 12.2 percent in 2024 and 10.1 percent in 2023. The discount 
rate used to estimate the net pension liability was 6.75 percent 
for 2025, 2024 and 2023, respectively.

LBNL participates in the University’s defined benefit pension 
plan, although the DOE has ongoing financial responsibility to 
reimburse the University for LBNL’s share of the obligation to 
UCRP. In addition, under certain circumstances, the University 
makes contributions to UCRP for LANL and LLNL retirees 
and, based upon contractual arrangements with the DOE, is 
reimbursed by the DOE. The University recorded receivables 

from the DOE of $236.9 million, $517.7 million, $645.4 million 
for each of 2025, 2024 and 2023, respectively, representing the 
DOE’s share of the net pension liability.

The University’s net retiree health benefits liability was $19.8 
billion, $20.9 billion and $22.3 billion in 2025, 2024 and 2023, 
respectively. While retiree health benefits are not a legal 
obligation of the University and can be canceled or modified 
at any time, accounting standards require the University to 
recognize a net retiree health benefits liability based on the 
current practices of providing such benefits. The University 
funds the retiree health benefits through UCRHBT on a 
pay-as-you-go basis. Since the assets in the trust are not 
currently sufficient to fund retiree health benefits, the Bond 
Buyer 20-year tax-exempt general obligation municipal bond 
index rate is used to discount the retiree health benefits liability. 
The decrease in the net retiree health benefits liabilities in 
2025 was primarily driven by changes in actuarial assumptions 
including an increase in the discount rate and health care 
cost trend assumptions. The changes in the net retiree health 
benefits liabilities in 2024 were primarily driven by changes 
in actuarial assumptions including an increase in the discount 
rate and a decrease in plan participation and health care cost 
trend assumptions. The discount rates as of June 30, 2025, 2024 
and 2023 were 5.20 percent, 3.93 percent and 3.65 percent, 
respectively. 

Table MDA.2:  Summary of debt activity (in millions of dollars)

Debt activity 2025 2024

Additions to outstanding debt

General Revenue Bonds $4,895 $3,195

Blended Component Unit Revenue Bonds 490

Financing obligations, leases and SBITAs 1,018 450

Commercial paper, net 703

Other borrowings 268 132

Bond premium, net 445 443

Total additions to outstanding debt 7,116 4,923

Reductions from outstanding debt

Refinancing and prepayments (1,505) (2,082)

Scheduled principal payments (1,911) (1,036)

Payments on other borrowings (321) (75)

Commercial paper, net (268)

Amortization of bond premium (191) (161)

Total reductions from outstanding debt (4,196) (3,354)

Net increase in outstanding debt $2,920 $1,569
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LBNL participates in the University’s retiree health benefits 
plans and, based on contractual arrangements with the 
DOE, the University is reimbursed for retiree health benefits 
costs associated with LBNL retirees. The University recorded 
receivables from the DOE of $702.3 million, $715.1 million 
and $710.0 million for 2025, 2024 and 2023, respectively, 
representing the DOE’s share of the net retiree health 
benefits liability.

Other liabilities
Other liabilities consist of accounts payable, accrued salaries, 
other employee benefits, unearned revenue, DOE laboratories’ 
liabilities, federal refundable loans, self-insurance liabilities 
and obligations under split-interest agreements held by the 
University. Accrued salaries changes were due to the timing of 
payroll and benefit payments. Self-insurance liabilities increased 
by $553.3 million and increased by $451.6 million in 2025 and 
2024, respectively, due to changes in claims and changes 
in estimates.

Deferred inflows of resources
Deferred inflows of resources are related to the University’s 
service concession arrangements, gains on debt refunding, 
sales of certain future patent royalty revenues, changes in the 
estimated future value of irrevocable split-interest agreements 
and certain changes in the net pension and net retiree health 
benefits liabilities. Changes in deferred inflows of resources 
were primarily due to fluctuations in the net pension liability 
related to investment market performance and the retiree health 
liability as a result of changes in the discount rate.

The University’s Net Position
Net position represents the residual interest in the University’s 
assets and deferred outflows after all liabilities and deferred 
inflows are deducted. The University’s net position was $11.1 
billion in 2025 compared to $5.3 billion in 2024 and $(29.3) 
million in 2023. Net position is reported in the following 
categories: net investment in capital assets, restricted 
nonexpendable, restricted expendable and unrestricted, which 
are illustrated in Display 4.

Display 4: The University’s net position (in millions of dollars)

Table data for Display 4 is on page 126
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Net investment in capital assets
The portion of net position invested in capital assets, net of 
accumulated depreciation and the related outstanding debt 
used to finance the acquisition, construction or improvement of 
these capital assets, was $21.1 billion in 2025 compared to $19.0 
billion in 2024 and $13.8 billion in 2023. To support its growth, 
the University continues to invest in its physical facilities, and 
financing with debt is used for a significant portion of the 
investments. Net investment in capital assets increased by $2.1 
billion and $5.2 billion in 2025 and 2024, respectively, as the 
University continues to invest in its physical facilities.

Restricted nonexpendable
Restricted nonexpendable net position includes the corpus of the 
University’s permanent endowments as well as minority interests. 
In 2025 and 2024, the increase in restricted nonexpendable net 
position was principally due to the receipt of new gifts.

Restricted expendable
Restricted expendable net position is subject to externally 
imposed restrictions governing its use. Restricted expendable 
net position may be spent only in accordance with the 
restrictions placed upon it and may include endowment income 
and gains, subject to the University’s spending policy; support 
received from gifts, state or federal appropriations; and trustee-
held investments. The increases or decreases in restricted 
expendable funds are principally due to the timing of spending 
restricted gifts and endowment income and gains.

Unrestricted
Net position that is not subject to externally imposed restrictions 
governing its use is classified as unrestricted for financial 
reporting purposes. Unrestricted net position is negative due 
primarily to obligations for pension and retiree health benefits 
exceeding University assets available to pay such obligations. 
Although unrestricted net position is not subject to externally 
imposed restrictions, substantially all of the University’s 
unrestricted net position is allocated for academic and research 
initiatives or programs, for capital projects or for other purposes. 

The University’s Results of 
Operations
The statements of revenues, expenses and changes in net 
position present the University’s operating results and indicate 
whether the financial condition has improved or deteriorated. 
In accordance with GASB requirements, certain significant 
revenues relied upon and budgeted for fundamental operational 
support of the core instructional mission of the University are 
required to be recorded as nonoperating revenues, including 
state educational appropriations, private gifts and investment 
income. A summarized comparison of the operating results for 
2025, 2024 and 2023, arranged in a format that matches the 
revenue supporting the primary activities of the University 
with the expenses associated with these primary activities, is 
presented on page 18 in Table MDA.3.
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Table MDA. 3: The University’s results of operations (in millions of dollars) 

Primary activities 
2025 

Operating

2025 
Non­

operating
2025 
Total

2024 
Operating

2024 
Non­

operating
2024 
Total

2023* 
Operating

2023* 
Non­

operating
2023* 
Total

Revenues

Student tuition and fees, net $5,962 $5,962 $5,663 $5,663 $5,515 $5,515

State educational appropriations $4,822 4,822 $4,714 4,714 $4,387 4,387

Direct government grants 207 207 5 5 128 128

Federal Pell Grants 600 600 442 442 448 448

Grants and contracts, net 8,654 8,654 8,403 8,403 7,615 7,615

Medical centers, net 25,298 24 25,322 21,395 72 21,467 19,160 42 19,202

Educational activities, net 7,323 7,323 6,537 6,537 5,890 5,890

Auxiliary enterprises, net 2,231 2,231 2,018 2,018 1,851 1,851

Department of Energy laboratories 1,240 1,240 1,190 1,190 1,147 1,147

Private gifts, net 2,172 2,172 2,024 2,024 1,826 1,826

Other revenues 1,150 999 2,149 1,045 1,718 2,763 1,024 1,168 2,192

Revenues supporting primary 
activities

51,858 8,824 60,682 46,251 8,975 55,226 42,202 7,999 50,201

Expenses

Salaries and wages 27,366 27,366 24,444 24,444 21,880 21,880

Pension benefits 1,723 1,723 3,375 3,375 4,892 4,892

Retiree health benefits 279 279 994 994 1,108 1,108

Other employee benefits 6,069 6,069 5,819 5,819 5,213 5,213

Scholarships and fellowships 1,098 1,098 964 964 893 893

Supplies and materials 7,612 7,612 6,410 6,410 5,922 5,922

Depreciation and amortization 3,124 3,124 3,001 3,001 2,830 2,830

Department of Energy laboratories 1,194 1,194 1,147 1,147 1,104 1,104

Interest expense 1,318 1,318 1,226 1,226 1,158 1,158

Other expenses 9,302 7 9,309 8,362 (16) 8,346 7,327 58 7,385

Expenses associated with 
primary activities

57,767 1,325 59,092 54,517 1,210 55,727 51,169 1,216 52,385

Income (loss) from primary activities ($5,909) $7,499 $1,590 ($8,266) $7,765 ($501) ($8,967) $6,783 ($2,184)

Other nonoperating activities

Net appreciation (depreciation) in 
fair value of investments

3,912 4,294 1,218

(Loss) before other changes in 
net position

5,502 3,793 (966)

Other changes in net position

State capital appropriations 2 106 105

Capital gifts and grants, net 213 648 340

Additions to permanent endowments 20 30

Change in net position 5,717 4,567 (491)

Net position

Beginning of year, as previously 
reported

5,347 (41) 462

Cumulative effect of accounting 
changes

821

Beginning of year, as restated 5,347 780 462

End of year $11,064 $5,347 ($29)

*Does not reflect adoption of GASB 101 and change in accounting principle
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Revenues Supporting 
Primary Activities
Revenues to support the University’s primary activities, including 
those classified as nonoperating revenues, were $60.7 billion, $55.2 
billion and $50.2 billion in 2025, 2024 and 2023, respectively. 
These diversified sources of revenue increased by $5.5 billion in 
2025 and $5.0 billion in 2024. 

The state of California’s educational appropriations, in conjunction 
with student tuition and fees, are the main components that 
support the instructional mission of the University. Grants and 
contracts provide opportunities for undergraduate and graduate 
students to participate in basic research alongside some of the 
most prominent researchers in the country.

Gifts to the University allow crucial flexibility to faculty for 
support of their fundamental activities or new academic 
initiatives. Other significant revenues are from medical centers, 
educational activities and auxiliary enterprises such as student 
housing, food service operations and parking. 

Revenues by category for 2025, 2024 and 2023 are illustrated 
in Display 5.

A major financial strength of the University is its diverse source 
of revenues, including those from student fees, federally 
sponsored grants and contracts, medical centers, the state of 
California, private support and auxiliary enterprises. The variety 
of fund sources has become increasingly important over the past 
several years.

Display 5: The University’s revenues by category (in millions of dollars) 

Table data for Display 5 is on page 127
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Categories of both operating and nonoperating revenue that 
supported the University’s primary activities in 2025 are 
illustrated in Display 6.

Student tuition and fees, net 
Net student tuition and fees were $6.0 billion, $5.7 billion and 
$5.5 billion in 2025, 2024 and 2023, respectively. Scholarship 
allowances, or financial aid, are the difference between the 
stated charge for tuition and fees and the amount that is paid 
by the student and third parties on behalf of the student. 
Scholarship allowances, netted against student tuition and 
fees, were $1.6 billion, $1.5 billion, $1.4 billion in each of 2025, 
2024 and 2023, respectively. Student tuition and fees, net of 
scholarship allowances, increased by $298.8 million in 2025 and 
by $148.6 million in 2024, respectively.

In 2024–25, the University enrolled its largest-ever incoming 
class of California resident students for the second year in a 
row, contributing to an increase of 6,986 full-time equivalent 
(FTE) resident undergraduates compared to the previous year, 
exceeding the total enrollment target included in the Budget Act 
of 2024 by 4,047 FTE. Consistent with the Tuition Stability Plan 
approved by the Regents in July 2021, which authorizes increases 
to mandatory systemwide fees applicable to the incoming cohort 
of undergraduate students, undergraduates who first enrolled 
in 2025–26 are assessed a mandatory tuition level that is 3.47% 
higher than the prior cohort. For graduate students in state-
supported programs, adjustments to mandatory tuition and fees 
are pegged to the rate of inflation beginning with the 2022–23 

academic year. Professional Degree Supplemental Tuition varies 
by discipline, with fee levels approved on a regular interval as 
existing plans expire; the latest increases for certain programs 
were approved by the Regents for 2025.

State educational appropriations
Educational appropriations from the state of California (both 
ongoing and one-time) were $4.8 billion, $4.7 billion and $4.4 
billion in 2025, 2024 and 2023, respectively. State educational 
appropriations increased by $0.1 billion and $0.3 billion in 2025 
and 2024 due to a restoration of state support cut in 2024–25, 
a base budget deferral to 2026–27 and new one-time funds for 
various purposes.

Direct government grants
The medical centers received funds under certain provision 
from the Federal Emergency Management Agency (FEMA) to 
aid in disaster response and recovery related to COVID-19. In 
2025, UCSF medical center received $129.3 million in Measure 
C funds with the intent to ensure that Alameda County children 
receive high-quality early education and health care services. 
The medical centers received Employee Retention Credits 
(ERC) which are refundable tax credits for eligible tax-exempt 
organizations that had employees that were affected during the 
COVID-19 pandemic. Revenues from direct government grants 
were $207.3 million, $5.1 million, $127.9 million in 2025, 2024 
and 2023, respectively.

Display 6: The University’s operating and nonoperating revenues in 2025 (in millions of dollars)

Table data for Display 6 is on page 127
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Grants and contracts, net
Revenue from federal, state, private and local government 
grants and contracts (net of any allowances), including facilities 
and administration cost recovery of $1.8 billion, $1.7 billion and 
$1.6 billion in 2025, 2024 and 2023, respectively, were $8.7 
billion, $8.4 billion and $7.6 billion in 2025, 2024 and 2023, 
respectively.

In 2025, federal grants and contracts revenue remained flat, 
compared to 2024. In 2024, federal grants and contracts 
revenue increased $374.0 million, or 8.5 percent, compared to 
2023. Federal grants and contracts include federal facilities 
and administrative cost recovery of $1.2 billion, $1.1 billion and 
$1.1 billion in 2025, 2024 and 2023, respectively. Changes in the 
federal budget impact the University’s revenue from federal 
grants and contracts. Federal grants and contracts revenue in 
2025, 2024 and 2023, is from a variety of federal agencies as 
indicated in Table MDA.4.

Medical centers, net
Medical center revenue, net of allowances, increased $3.9 billion, 
or 18.0 percent, in 2025 and $2.3 billion, or 11.8 percent, in 2024. 
Revenue growth in 2025 and 2024 was the result of increases in 
both inpatient and outpatient volumes, including the activities 
from acquired facilities.

Educational activities and auxiliary 
enterprises, net
Revenue from educational activities, primarily medical 
professional fees, net of allowances, increased by $0.8 billion, 
or 12.0 percent, in 2025 and $647.2 million, or 11.0 percent, in 
2024, due to higher patient volumes. 

Auxiliary enterprises include housing, food service, parking, 
bookstores, student centers and child care centers. Revenue 
from auxiliary enterprises, net of allowances, increased by 
$212.4 million, or 10.5 percent, in 2025 and by $167.2 million, 
or 9.0 percent, in 2024 in line with the University’s initiative to 
expand campus housing while minimizing increases in housing 
costs for students. 

Table MDA.4: Grants and contracts revenue sources (in millions of dollars)

Sources 2025 2024 2023

Department of Health and Human Services $2,984 $2,962 $2,808

National Science Foundation 600 568 566

Department of Education 122 142 92

Department of Defense 317 320 306

National Aeronautics and Space Administration 147 141 142

Department of Energy (excluding national laboratories) 191 187 175

Other federal agencies 398 441 298

Federal grants and contracts net revenue $4,759 $4,761 $4,387
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Expenses Associated with 
Primary Activities
Expenses associated with the University’s primary activities, 
including those classified as nonoperating expenses, were $59.1 
billion, $55.7 billion and $52.4 billion in 2025, 2024 and 2023, 
respectively. These expenses increased in 2025 by $3.4 billion and 
in 2024 by $3.3 billion. The University’s operations continued to 
grow, principally at the medical centers, and expenses increased 

consistent with the overall growth in operations. Pension 
expenses have caused significant fluctuations in total expenses 
due to the performance of the financial markets. Retiree health 
benefits expenses decreased in 2025 and 2024 due to changes 
in the discount rate. Expenses in the various categories are 
presented in Display 7. Categories of both operating and 
nonoperating expenses related to the University’s primary 
activities in 2025 are illustrated on page 23 in Display 8.

Display 7: The University’s expenses by category (in millions of dollars)

Table data for Display 7 is on page 127
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Salaries and benefits
Approximately two-thirds of the University’s expenses are 
related to salaries and benefits. There were 204,300 full-time 
equivalent (FTE) employees in 2025, excluding employees 
who were associated with LBNL, whose salaries and benefits 
were included as laboratory expenses, as compared to 197,400 
FTEs in 2024. Total salaries and benefits expense decreased 
by 2.3 percent in 2025, with the increase in salaries and wages 
of $2.9 billion offset by the decrease in pension expense and 
retiree health benefits expense of $1.7 billion and $0.7 billion, 
respectively. Total salaries and benefits expense increased by 
4.7 percent in 2024, primarily driven by the increase in salaries 
and wages of $2.6 billion offset by a decrease in pension 
expense of $1.5 billion.

In 2025, salaries increased by 12.0 percent, primarily comprised 
of an increase of 3.5 percent in the number of FTEs and a 4.2 
percent salary increase for policy-covered staff and academic 
appointees. Salary increases for union-represented employees 
and academic appointees are governed separately by the 
relevant collective bargaining agreements. In 2025, employee 
benefits, excluding pension and retiree health benefits, 
decreased by $250.4 million, or 4.3 percent. Pension expenses 
decreased in 2025 primarily due to higher than expected 
investment returns. Retiree health benefits expenses decreased 
in 2025 primarily due to increases in the discount rate.

In 2024, salaries increased by 11.7 percent, primarily comprised 
of an increase of 4.1 percent in the number of FTEs and a 4.6 

percent salary increase for policy-covered staff and academic 
appointees. Salary increases for union-represented employees 
and academic appointees are governed separately by the 
relevant collective bargaining agreements. In 2024, employee 
benefits, excluding pension and retiree health benefits, 
increased by $605.9 million, or 11.6 percent. Pension expense 
decreased by $1.5 billion due to changes in actuarial assumptions 
related to the experience study. Retiree health benefits expense 
decreased by $114.0 million or 10.3 percent due to an increase in 
the discount rate.

Scholarships and fellowships
The University places a high priority on student financial aid as 
part of its commitment to affordability. The University’s practice 
is to minimize the impact of cost increases on first-generation 
and low-income students. Financial aid in all forms awarded 
by the University was $3.1 billion, $2.8 billion and $2.7 billion in 
2025, 2024 and 2023, respectively. Scholarship allowances which 
are netted against student tuition and fees were $2.0 billion, 
$1.8 billion and $1.8 billion in 2025, 2024 and 2023, respectively. 
Scholarships and fellowships expense, representing payments 
of financial aid made directly to students and reported as an 
operating expense were $1.1 billion, $1.0 billion and $0.9 billion 
in 2025, 2024 and 2023, respectively. On a combined basis, as 
the University continues its commitment to provide financial 
support for students in need, financial aid in all forms increased 
by $0.3 million, or 10.6 percent, in 2025 as compared to 2024, 
and by $0.1 million, or 3.1 percent, in 2024 as compared to 

Display 8: Expenses related to primary activities in 2025 (in millions of dollars)

Table data for Display 8 is on page 127
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2023. Increases in financial aid, scholarships and fellowships 
are consistent with increases in enrollment, tuition, fees and 
housing costs.

Supplies and materials
In recent years, there has been inflationary pressure on the costs 
for medical supplies and laboratory instruments and higher costs 
for general supplies necessary to support expanded medical 
patient volumes. The University continues to find opportunities 
to manage the costs of supplies and materials. During 2025 and 
2024, supplies and materials costs increased by $1.2 billion, or 
18.7 percent and $487.9 million, or 8.2 percent, respectively. The 
largest increases occurred at the medical centers due to increased 
patient volumes. In 2025 and 2024, supplies costs increased 
for research activities related to increased federal contract and 
grant activities.

Other expenses
Other expenses consist of a variety of expense categories, 
including travel, rent, insurance, legal settlements and repairs 
and maintenance, plus any gain or loss on disposals of capital 
assets and other nonoperating expenses.

Operating gains and losses
In accordance with GASB’s reporting standards, operating 
losses were $5.9 billion, $8.3 billion and $9.0 billion in 2025, 
2024 and 2023, respectively. The operating losses in 2025, 2024 
and 2023 were offset by $7.5 billion, $7.8 billion and $6.8 billion, 
respectively, of net nonoperating revenue that supports primary 
operating activities of the University. Revenues associated 
with primary activities exceeded expenses by $1.6 billion in 
2025 primarily due to the decrease in pension expense and 
retiree health benefits expense. In 2024 and 2023, expenses 
exceeded revenues associated with primary activities by $0.5 
billion and 2.2 billion, respectively. These fluctuations have 
been primarily driven by changes in pension and retiree health 
benefits expenses. 

Other nonoperating activities
The University’s other nonoperating activities, consisting of net 
appreciation or depreciation in the fair value of investments, are 
noncash transactions and, therefore, are not available to support 
operating expenses. In 2025 and 2024, the University recognized 
net appreciation in the fair value of investments of $3.9 billion 
and $4.3 billion, respectively. In 2023, the University recognized 
net depreciation in the fair value of investments of $1.2 billion. 
The University’s portfolio returns fluctuate with the overall 
performance in the investment markets.

Other changes in net position
Similar to other nonoperating activities discussed above, other 
changes in net position are also not available to support the 
University’s operating expenses in the current year. State capital 
appropriations and capital gifts and grants may only be used for 
the purchase or construction of the specified capital assets. Only 
income earned from gifts of permanent endowments is available 
in future years to support the specified program.

Research Enterprise at 
University of California
The University of California’s research enterprise represents 
a vital and expansive component of its academic mission, 
involving a diverse community of faculty, postdoctoral scholars 
and students engaged in cutting-edge research across multiple 
disciplines. This vibrant ecosystem supports innovation, education 
and economic growth through a broad range of active research 
awards and groundbreaking discoveries.

Scale and Scope of the Research 
Enterprise
The University’s research community includes approximately 
26,000 faculty members, 7,000 postdoctoral scholars and 
nearly 86,000 students, with over six thousand students actively 
participating in research as part of their academic training. As 
of June 2025, there are nearly 50,000 active research awards 
spanning fields such as life and health sciences, engineering, 
physical and environmental sciences, social and behavioral 
sciences, arts, humanities and interdisciplinary innovation 
centers. These efforts have yielded significant breakthroughs 
including universal vaccine approaches, brain implants for 
Parkinson’s disease, climate-friendly AI and advances in 
cancer research that contributed to a 33 percent reduction in 
cancer deaths over a generation. Additionally, UC research has 
catalyzed the creation of hundreds of companies that address 
societal needs and economic development, such as wave energy 
turbines, enhanced nutrition in garbanzo beans and infection 
control in hospitals.

Research infrastructure and support systems
The University’s research endeavors are supported by a 
dedicated team of faculty, research staff and administrative 
personnel who maintain high-tech laboratories and ensure 
smooth experimental operations. A robust administrative 
framework manages grant processes, regulatory compliance, 
intellectual property and procurement of essential materials. 
Advanced information technology infrastructure underpins 
data storage, computational resources, software licensing 
and network security — critical for modern research activities 
including high-performance computing and secure data 
management.

Compliance and regulatory services oversee adherence to 
legal and ethical standards through institutional review boards, 
animal care committees, and environmental health and safety 
protocols. Utilities such as electricity, water, heating and cooling 
are crucial for maintaining laboratory environments, while 
facilities management coordinates shared core laboratories 
and specialized equipment access. Administrative support 
encompasses pre- and post-award management, human 
resources, finance, procurement and library resources that 
provide access to academic materials. Training and professional 



UNIVERSIT Y OF CALIFORNIA 2024–25 ANNUAL FINANCIAL REPORT    25

development programs further enhance researcher skills and 
foster a community prepared to address future challenges.

Financial aspects and sustainability challenges
While the University meticulously allocates costs related to 
research in compliance with federal regulations (2 CFR Part 
200, Uniform Guidance), some expenses support multiple 
mission areas and are carefully distributed to avoid overcharging 
sponsored awards. Despite these measures, the University is 
not fully reimbursed for the true costs of conducting research 
due to regulatory caps and other limitations, necessitating 
institutional subsidies. Table MDA.5 reflects rates associated 
with Modified Total Direct Costs (as defined in 2 CFR Part 200, 
Uniform Guidance) at each campus from the proposed capped 
research rate (what the university spends in support of research, 
net of any expenses over the 26% administrative cap applicable 
to Institutions of Higher Education) to the effective rate (amount 
of recovery actually received). 

Increasing expenses for advanced equipment, regulatory 
compliance, utilities and skilled personnel place strain on the 
University’s financial resources. This pressure may force difficult 
decisions between maintaining research excellence and funding 
other core missions. Moreover, fluctuations in public and private 
funding sources, influenced by economic conditions or policy 
changes, add uncertainty to the stability of research activities.

Impact and importance of sustained research
A reduction in research scale or quality would have profound 
consequences. The pace of scientific and technological 
innovation would slow, diminishing the University’s ability to 
contribute solutions to global challenges like climate change and 
public health crises. Students and postdoctoral fellows would 
lose critical opportunities for practical training and professional 
development, weakening the future pipeline of innovators and 
leaders. The regional and broader economy, which benefits from 
research-driven startups, patents and workforce development, 
could also experience setbacks in growth and job creation.

Despite these challenges, the university’s strong foundation 
and partnership with government entities enable continued 
groundbreaking discoveries and nurture the next generation 
of innovators. Continued investment in research and 
support systems is essential not only for advancing science 
and technology but also for driving economic growth and 
maintaining the university’s position as a vibrant hub of 
knowledge and opportunity.

Table MDA.5: Rates associated with Modified Total Direct Costs for 2025 (in millions of dollars)

Sources
Proposed capped 

on campus research rate [1] 
Negotiated / provisional 
on campus research rate Research effective rate

Effective Rate — All Functions 
(excluding Student 

Financial Aid) [2] 

Berkeley 70.0% 60.5% 47.4% $28.8%

Davis 67.8 61.0 51.0 32.8

Irvine 62.3 57.0 54.5 31.2

Los Angeles 62.6 57.5 50.3 29.5

Merced 63.8 58.5 52.1 30.9

Riverside 64.5 57.5 49.1 32.1

San Diego 66.1 59.0 48.0 34.0

San Francisco 68.3 64.0 56.5 38.9

Santa Barbara 59.9 55.5 43.4 28.7

Santa Cruz 68.3 56.0 44.9 30.8

[1]	 Includes regulatory cap on administration components at 26%.
[2]	Overall effective rate including student financial aid is 27.7%.
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Looking Forward: 
Factors Impacting Future Periods
Governor Newsom signed SB 101 and AB 102 on June 27, 2025. 
These bills, along with issue-specific budget trailer bills, comprise 
the 2025 Budget Act. For 2025–26, State funding allocated to the 
University of California (UC) totals $4.9 billion. Of this amount, 
$46.8 million is appropriated on a one-time basis for a variety 
of programs. 

The 2025 Budget Act defers $129.7 million from the University’s 
budget to 2026–27. To help the University cover expenditures 
in 2025–26, the Budget Act includes language providing the 
University, upon approval of the Director of the Department 
of Finance, with an optional, zero-interest loan for cash 
management to remediate this deferral. In addition, the budget 
restores $125.0 million that was reduced on a one-time basis in 
the 2024–25 fiscal year. The budget also includes $430,000 in 
new, ongoing support for the California Newspaper Projects 
at the Riverside campus, as well as a $1.0 million reduction in 
savings for affordable student housing projects. The net impact 
of these adjustments is a reduction of $5.3 million in ongoing 
State General Fund support compared to last year. 

The Governor’s multi-year Compact with the University, which 
took effect in 2022–23, includes annual base budget increases of 
five percent for the University through 2026–27. The University, 
in turn, has committed to specific and ambitious goals related 
to increasing access to UC, improving student success and 
advancing equity, increasing the affordability of a UC education, 
increasing intersegmental collaboration, supporting workforce 
preparedness and providing access to online course offerings. 

The 2025 Budget Act defers the 2025–26 Compact-related base 
budget increase of $240.8 million, noting that a partial payment 
of $96.3 million (two percentage points of the five percent 
increase) is intended for 2026–27, and that the remaining 
$144.5 million is intended for 2028–29 (two years later). An 
appropriation of $31.0 million for the replacement of nonresident 
students with resident undergraduates at the Berkeley, Los 
Angeles and San Diego campuses is also deferred to 2026–27.

The University’s medical centers, which are self-funding and 
without support from the State’s general fund, continue to face 
financial and competitive challenges in their regional markets, 
along with the added costs and responsibilities related to their 
function as academic institutions. The demand for health care 
services, especially at the level of complexity provided by the 
medical centers and the cost of providing them continue to 
increase significantly. In addition to the rising costs of salaries, 
benefits and supplies faced by hospitals across the state, the 
University’s medical centers face other costs associated with 
maintaining and upgrading facilities, seismic retrofitting, new 
technologies, biomedical research and the education and training 
of health care professionals. Another financial pressure is caused 
by care delivered for a significant share of patients who are covered 
by Medicare or Medi-Cal (California’s Medicaid program), which 
are programs whose reimbursements do not fully compensate 
the medical centers for care delivered. Other than Medicare and 

Medi-Cal, health insurance payments do not recognize the added 
cost of teaching in academic medical centers. Possible changes to 
government sponsored health insurance programs and potentially 
rising rates of uninsured, if they occur, would place downward 
pressure on operating results for the medical centers.

The University must have a wide range of facilities to meet 
its education, research and public service goals and continues 
to assess its long-term capital requirements. Support for the 
University’s capital program is expected to be provided from 
a combination of sources, including the state of California, 
external financing, gifts and other sources.

The Regents continues to monitor the federal government’s actions 
with respect to the higher education sector and, in particular, the 
University. Such actions may have the direct or indirect effect of, 
among other things, reducing federal support for the University’s 
research or other operations, reducing the University’s fundraising 
or other revenue sources, and/or increasing costs borne by the 
University, and include or could possibly include, but are not 
limited to: investigations by governmental agencies, Congress 
or others into allegations of discrimination and harassment and 
related corrective or enforcement actions; regulatory changes 
to programs administered by federal agencies; suspensions, 
terminations, funding draw rejections and stop-work orders of 
various federal grants and contracts pursuant to certain executive 
orders, departmental memos and other governmental actions. 

It is unclear how the matters described herein (and other or 
future federal actions) will ultimately impact the University, 
including its operations, financial condition and reputation. 
The University cannot predict if any of the federal actions will 
continue and for how long, if any potential resolutions may arise, 
the consequences and impacts of such actions, or whether any 
new federal actions may be proposed or pursued by the current 
or future administration or legislature.

Cautionary Note Regarding 
Forward-Looking Statements 
Certain information provided by the University, including 
written as outlined above or oral statements made by its 
representatives, may contain forward-looking statements as 
defined in the Private Securities Litigation Reform Act of 1995. 
All statements, other than statements of historical facts, which 
address activities, events or developments that the University 
expects or anticipates will or may occur in the future contain 
forward-looking information.

In reviewing such information, it should be kept in mind that 
actual results may differ materially from those projected or 
suggested in such forward-looking information. This forward-
looking information is based upon various factors and was 
derived using various assumptions. The University does not 
undertake to update forward-looking information contained 
in this report or elsewhere to reflect actual results, changes 
in assumptions or changes in other factors affecting such 
forward-looking information.
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Report of Independent Auditors

To The Regents of the University of California

Opinions
We have audited the accompanying financial statements of the business-type activities, the aggregate discretely presented component 
units, and the aggregate remaining fund information of the University of California (the “University”), a component unit of the State 
of California, as of and for the years ended June 30, 2025 and 2024, including the related notes, which collectively comprise the 
University’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements present fairly, in all material respects, the respective financial position of the 
business-type activities, the aggregate discretely presented component units, and the aggregate remaining fund information of the 
University as of June 30, 2025 and 2024, and the respective changes in financial position and, where applicable, cash flows thereof for 
the years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions
We conducted our audit in accordance with auditing standards generally accepted in the United States of America (US GAAS). Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of the University and to meet our other ethical responsibilities, in accordance 
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting 
principles generally accepted in the United States of America, and for the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud 
or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the University’s ability to continue as a going concern for twelve months beyond the 
financial statement date, including any currently known information that may raise substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinions. Reasonable assurance is a 
high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
US GAAS will always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

PricewaterhouseCoopers LLP, 405 Howard Street, Suite 600, San Francisco, CA 94105

T: (415) 498 5000, www.pwc.com/us

http://www.pwc.com/us


UNIVERSIT Y OF CALIFORNIA 2024–25 ANNUAL FINANCIAL REPORT    29

In performing an audit in accordance with US GAAS, we:

•	 Exercise professional judgment and maintain professional skepticism throughout the audit.

•	 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and design and 
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding the 
amounts and disclosures in the financial statements.

•	 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the University’s internal control. Accordingly, 
no such opinion is expressed. 

•	 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluate the overall presentation of the financial statements.

•	 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial doubt about 
the University’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and timing of 
the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.

Required Supplemental Information
Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis on 
pages 10 through 26 and the required supplementary information on pages 110 through 125 be presented to supplement the basic 
financial statements. Such information is the responsibility of management and, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to 
the required supplemental information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the information for consistency 
with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information
Management is responsible for the other information included in the annual report. The other information comprises pages 4 through 7, 
but does not include the basic financial statements and our auditors’ report thereon. Our opinions on the basic financial statements do 
not cover the other information, and we do not express an opinion or any form of assurance thereon. 

In connection with our audit of the basic financial statements, our responsibility is to read the other information and consider whether 
a material inconsistency exists between the other information and the basic financial statements, or the other information otherwise 
appears to be materially misstated. If, based on the work performed, we conclude that an uncorrected material misstatement of the 
other information exists, we are required to describe it in our report.

San Francisco, California
November 21, 2025
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Financial Statements
Statements of Net Position 
At June 30, 2025 and 2024 (in thousands of dollars)

Description

University 
of California 

2025

University 
of California 

2024

Campus 
Foundations 

2025

Campus 
Foundations 

2024

Assets
Cash and cash equivalents $626,001 $510,362 $260,157 $255,142
Short-term investments 4,774,768 5,105,163 1,542,257 1,562,469
Investment of cash collateral 2,276,110 2,203,923
Investments held by trustees 706,869 179,524
Accounts receivable, net 9,717,871 8,825,210 66,356 30,332
Pledges receivable, net 32,735 29,061 385,043 311,690
Current portion of notes and mortgages receivable, net 93,091 31,000
Inventories 522,598 438,656
Department of Energy receivable 223,075 222,359
Other current assets 687,896 588,283 4,239 11,972

Current assets 19,661,014 18,133,541 2,258,052 2,171,605

Investments 36,770,254 34,809,290 16,147,667 14,440,926
Investment of cash collateral 146,534 95,416
Investments held by trustees 187,368 164,374
Pledges receivable, net 38,949 41,250 1,029,175 1,260,430
Notes and mortgages receivable, net 245,406 448,105 250 250
Department of Energy receivable 939,191 1,232,727
Capital assets, net 52,699,300 48,572,417
Other noncurrent assets 1,376,261 1,213,812 149,042 171,717

Noncurrent assets 92,403,263 86,577,391 17,326,134 15,873,323

Total assets 112,064,277 104,710,932 19,584,186 18,044,928

Deferred outflows of resources 5,306,903 6,570,718

Liabilities
Accounts payable 3,983,992 3,242,388 26,799 16,669
Accrued salaries 1,962,654 1,817,454
Employee benefits 2,804,732 2,574,140
Unearned revenue 1,804,482 2,162,184 11,178 20,279
Collateral held for securities lending 2,422,644 2,299,343
Commercial paper 1,320,000 1,587,500
Current portion of long-term debt 3,298,866 3,113,605
Department of Energy laboratories' liabilities 234,161 233,294

Other current liabilities 1,826,135 1,935,466 145,455 100,363

Current liabilities 19,657,666 18,965,374 183,432 137,311

Federal refundable loans 169,696 174,486
Self-insurance 1,943,331 1,632,855
Obligations under life income agreements 33,642 32,491 141,930 136,581
Long-term debt 36,208,916 33,208,243
Net pension liability 11,939,036 17,494,965
Net retiree health benefits liability 19,810,706 20,911,103
Other noncurrent liabilities 910,000 898,855 45,453 45,319

Noncurrent liabilities 71,015,327 74,352,998 187,383 181,900

Total liabilities 90,672,993 93,318,372 370,815 319,211

Deferred inflows of resources 15,633,971 12,615,883 275,785 250,743

Net position
Net investment in capital assets 21,092,930 19,001,613
Restricted: Nonexpendable endowments and gifts 1,387,902 1,316,568 7,935,552 7,424,469
Restricted: Nonexpendable, reserved for minority interests 31,909 32,591
Restricted: Expendable 15,637,984 12,994,201 9,567,548 8,616,153
Unrestricted (27,086,509) (27,997,578) 1,434,486 1,434,352

Total net position $11,064,216 $5,347,395 $18,937,586 $17,474,974

See accompanying notes to financial statements.
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Statements of Revenues, Expenses and Changes in Net Position
Years ended June 30, 2025 and 2024 (in thousands of dollars)

Description

University 
of California 

2025

University 
of California 

2024

Campus 
Foundations 

2025

Campus 
Foundations 

2024

Operating revenues
Student tuition and fees, net $5,962,205 $5,663,450
Grants and contracts, net: Federal 4,759,007 4,760,611
Grants and contracts, net: State 1,008,042 857,440
Grants and contracts, net: Private 2,360,444 2,312,299
Grants and contracts, net: Local 526,763 473,056
Medical centers, net 25,297,351 21,395,180
Educational activities, net 7,323,237 6,537,041
Auxiliary enterprises, net 2,230,624 2,018,183
Department of Energy laboratories 1,239,849 1,190,174
Campus foundation private gifts $1,372,004 $1,298,412
Other operating revenues, net 1,150,216 1,045,359 1,643 745

Total operating revenues 51,857,738 46,252,793 1,373,647 1,299,157

Operating expenses
Salaries and wages 27,366,099 24,444,384
Pension benefits 1,722,779 3,375,398
Retiree health benefits 279,012 994,256
Other employee benefits 6,069,355 5,818,947
Supplies and materials 7,612,143 6,410,253
Depreciation and amortization 3,124,013 3,001,265
Department of Energy laboratories 1,194,419 1,146,576
Scholarships and fellowships 1,097,826 963,827
Utilities 470,773 422,983
Campus foundation grants 1,930,367 1,903,810
Other operating expenses 8,830,908 7,938,765 87,554 46,961

Total operating expenses 57,767,327 54,516,654 2,017,921 1,950,771

Operating loss (5,909,589) (8,263,861) (644,274) (651,614)

Nonoperating revenues (expenses)
State educational appropriations 4,821,601 4,713,643
State hospital fee grants 24,419 71,774
Direct government grants 207,338 5,141
Build America Bonds federal interest subsidies 31,256 48,085
Federal Pell Grants 600,053 441,616
Private gifts, net 2,171,959 2,023,566
Investment income: Short term investment pool and other, net 525,625 678,208
Investment income: Endowment, net 196,396 149,340
Investment income: Securities lending, net 7,936 (14,154)
Investment income: Campus foundations 202,610 183,114
Net appreciation in fair value of investments 3,912,530 4,293,507 1,429,740 1,180,425
Interest expense (1,318,340) (1,225,704)
Gain (loss) on disposal of capital assets (6,706) 16,242
Other nonoperating revenues (expenses) 237,332 856,197 61

Net nonoperating revenues 11,411,399 12,057,461 1,632,350 1,363,600

Income before other changes in net position 5,501,810 3,793,600 988,076 711,986

Other changes in net position
Capital gifts and grants 213,375 647,560
State capital appropriations 1,636 105,714
Additions to permanent endowments 20,428 474,536 458,019

Change in net position 5,716,821 4,567,302 1,462,612 1,170,005

Net position
Beginning of year 5,347,395 (40,570) 17,474,974 16,304,969
Cumulative effect of accounting changes 820,663

Beginning of year, restated 5,347,395 780,093 17,474,974 16,304,969

End of year $11,064,216 $5,347,395 $18,937,586 $17,474,974

See accompanying notes to financial statements.
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Statements of Cash Flows 
Years ended June 30, 2025 and 2024 (in thousands of dollars)

Description
University of California 

2025
University of California 

2024

Cash flows from operating activities
Student tuition and fees $5,957,992 $5,789,726
Grants and contracts 8,375,821 7,290,492
Medical centers 24,390,387 21,364,069
Educational activities 7,590,837 6,077,254
Auxiliary enterprises 2,221,788 1,996,689
Collection of loans from students and employees 44,203 158,809
Payments to employees (26,741,906) (23,624,242)
Payments to suppliers and utilities (16,951,896) (14,175,643)
Payments for pension benefits (3,610,265) (3,047,569)
Payments for retiree health benefits (613,771) (518,495)
Payments for other employee benefits (5,938,061) (4,914,804)
Payments for scholarships and fellowships (1,097,826) (963,827)
Loans issued to students and employees (57,331) (241,189)
Other receipts 517,060 809,031

Net cash used by operating activities (5,912,968) (3,999,699)

Cash flows from noncapital financing activities
State educational appropriations 4,766,405 4,712,940
Federal Pell Grants 596,270 437,644
Direct government grants 207,338 5,141
State hospital fee grants 24,419 71,774
Gifts received for other than capital purposes: Private gifts for endowment purposes 33,489 90,745
Gifts received for other than capital purposes: Other private gifts 2,155,684 1,975,417
Receipt of retiree health contributions from UCRP 144,198 130,407
Payment of retiree health contributions to UCRHBT (157,990) (133,042)
Receipts from UCRHBT 475,808 442,314
Payments for retiree health benefits made on behalf of UCRHBT (524,870) (471,928)
Student direct lending receipts 592,035 529,656
Student direct lending payments (591,515) (446,260)
Repayment of debt (900,000)
Commercial paper financing: Proceeds from issuance 54,170 786
Commercial paper financing: Payments of principal (24,351)
Interest paid on debt (80,617) (37,990)
Other receipts 186,121 557,560

Net cash provided by noncapital financing activities 6,980,945 7,840,813

Cash flows from capital and related financing activities
Commercial paper financing: Proceeds from issuance 6,841,860 1,567,884
Commercial paper financing: Payments of principal (7,163,530) (841,819)
Commercial paper financing: Interest paid (39,032) (34,703)
State capital appropriations 3,046 105,651
Build America Bonds federal interest subsidies 25,435 52,835
Capital gifts and grants 101,462 82,846
Proceeds from debt issuance 6,177,114 3,771,001
Proceeds from the sale of capital assets 6,926 28,210
Purchase of capital assets (6,440,233) (6,030,397)
Cash paid for acquisitions, net of cash acquired (69,396) (1,477,462)
Refinancing or prepayment of outstanding debt (1,504,809) (2,081,989)
Scheduled principal paid on debt (1,329,674) (1,110,538)
Interest paid on debt (839,395) (885,727)
Other receipts 97,875 376,865

Net cash used by capital and related financing activities (4,132,351) (6,477,343)

See accompanying notes to financial statements.
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Statements of Cash Flows 
Years ended June 30, 2025 and 2024 (in thousands of dollars) continued

Description
University of California 

2025
University of California 

2024

Cash flows from investing activities
Proceeds from sales and maturities of investments $163,418,596 $152,848,128
Purchase of investments (160,777,244) (151,346,808)
Investment income, net of investment expenses 538,661 1,095,283

Net cash provided by investing activities 3,180,013 2,596,603

Net change in cash and cash equivalents 115,639 (39,626)
Cash and cash equivalents, beginning of year 510,362 549,988

Cash and cash equivalents, end of year $626,001 $510,362

Reconciliation of operating loss to net cash used by operating activities

Operating loss ($5,909,589) ($8,263,861)

Adjustments to reconcile operating loss to net cash used by operating activities:

Depreciation and amortization expense 3,124,013 3,001,265
Allowance for uncollectible accounts 489,876 852,879
Loss on impairment of capital assets 112,312 48,675

Changes in assets and liabilities:

Investments held by trustees (32,951) (26,604)
Accounts receivable (1,231,871) (2,236,997)
Inventories (83,942) (41,249)
Other assets (138,465) (136,655)
Accounts payable (100,801) 628,494
Accrued salaries 145,200 1,011,905
Employee benefits 399,887 492,433
Unearned revenue (357,703) (32,572)
Department of Energy 293,687 122,840
Self-insurance 553,287 451,555
Net pension liability (2,300,471) 252,614
Net retiree health benefits liability (334,758) 306,646
Other liabilities (540,679) (431,067)

Net cash used by operating activities ($5,912,968) ($3,999,699)

Supplemental noncash activities information
Capital assets acquired through leases $776,139 $281,952
Capital assets acquired through SBITAs 233,567 194,072
Capital assets acquired with a liability at year end 191,073 112,725
Change in fair value of investments 3,912,530 4,293,507
Change in fair value of interest rate swaps classified as hedging derivatives 3,221 8,693
Gifts of capital assets 78,763 496,076
Other noncash gifts 14,451 22,221
Proceeds from issuance of blended component unit revenue bonds deposited with trustees 489,725
Beneficial interests in irrevocable split-interest agreements administered by third parties 1,354 12

See accompanying notes to financial statements.
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Fiduciary Financial Statements
Statements of Fiduciary Net Position
At June 30, 2025 and 2024 (in thousands of dollars)

Description

University 
of California 
Retirement 

System 
(UCRS) 

2025

University 
of California 
Retirement 

System 
(UCRS) 

2024

University 
of California 

Retiree 
Health 

Benefit Trust 
(UCRHBT) 

2025

University 
of California 

Retiree 
Health 

Benefit Trust 
(UCRHBT) 

2024

Total UCRS 
and UCRHBT 

2025

Total UCRS 
and UCRHBT 

2024

Custodial 
External 

Investment 
Pool Funds 

2025

Custodial 
External 

Investment 
Pool Funds 

2024

Assets

Investments $151,383,843 $134,618,075 $228,719 $196,916 $151,612,562 $134,814,991 $478,489 $630,465

Participants’ interests 
in mutual funds

3,329,248 2,921,181 3,329,248 2,921,181

Investment of cash 
collateral

13,178,002 13,310,868 13,178,002 13,310,868

Participant 403(b) 
loans

243,048 225,426 243,048 225,426

Accounts receivable:

Contributions from 
University and 
affiliates

246,463 224,866 47,037 37,249 293,500 262,115

Investment income 95,024 116,650 95,024 116,650

Security sales and 
other

538,033 614,202 868 888 538,901 615,090

Prepaid insurance 
premiums

2,362 1,847 2,362 1,847

Total assets 169,013,661 152,031,268 278,986 236,900 169,292,647 152,268,168 478,489 630,465

Liabilities

Payable to University 8,755 11,014 8,755 11,014

Payable for securities 
purchased

340,386 323,960 340,386 323,960

Member withdrawals, 
refunds and other 
payables

565,488 534,850 565,488 534,850

Collateral held for 
securities lending

13,178,002 13,310,851 13,178,002 13,310,851

Total liabilities 14,083,876 14,169,661 8,755 11,014 14,092,631 14,180,675

Net position held in trust

Members’ defined 
benefit plan benefits

110,808,448 98,764,294 110,808,448 98,764,294

Participants’ defined 
contribution plan 
benefits

44,121,337 39,097,313 44,121,337 39,097,313

Retiree health benefits 270,231 225,886 270,231 225,886

Custodial external 
investment pool funds

478,489 630,465

Total net position 
held in trust

$154,929,785 $137,861,607 $270,231 $225,886 $155,200,016 $138,087,493 $478,489 $630,465

See accompanying Notes to Financial Statements.
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Statement of Changes in Fiduciary Net Position 
Years ended June 30, 2025 and 2024 (in thousands of dollars)

Description

University 
of California 
Retirement 

System 
(UCRS) 

2025

University 
of California 
Retirement 

System 
(UCRS) 

2024

University 
of California 

Retiree 
Health 

Benefit Trust 
(UCRHBT) 

2025

University 
of California 

Retiree 
Health 

Benefit Trust 
(UCRHBT) 

2024

Total UCRS 
and UCRHBT 

2025

Total UCRS 
and UCRHBT 

2024

Custodial 
External 

Investment 
Pool Funds 

2025

Custodial 
External 

Investment 
Pool Funds 

2024

Additions

Contributions:

Members and employees $4,017,870 $3,516,891 $4,017,870 $3,516,891

University 3,906,622 3,168,762 $462,890 $414,775 4,369,512 3,583,537

Other $233,671 $353,895

Total contributions 7,924,492 6,685,653 462,890 414,775 8,387,382 7,100,428 233,671 353,895

Investment income (loss), net:

Net appreciation in fair 
value of investments

14,914,659 13,883,079 14,914,659 13,883,079 22,961 267,343

Interest, dividends and 
other investment income

2,645,524 2,958,517 10,455 9,987 2,655,979 2,968,504 12,593 11,966

Securities lending income 647,166 197,750 647,166 197,750

Securities lending fees and 
rebates

(601,123) (193,949) (601,123) (193,949)

Net investment 
income (loss)

17,606,226 16,845,397 10,455 9,987 17,616,681 16,855,384 35,554 279,309

Total additions, net 25,530,718 23,531,050 473,345 424,762 26,004,063 23,955,812 269,225 633,204

Deductions

Benefit payments:

Retirement payments 3,716,775 3,538,126 3,716,775 3,538,126

Member withdrawals 149,701 145,122 149,701 145,122

Cost-of-living adjustments 920,704 875,875 920,704 875,875

Lump sum cash-outs 626,580 469,517 626,580 469,517

Preretirement survivor 
payments

62,977 61,540 62,977 61,540

Disability payments 24,636 25,070 24,636 25,070

Death payments 11,070 11,734 11,070 11,734

Participant withdrawals 2,842,768 2,280,368 2,842,768 2,280,368

Total benefit payments 8,355,211 7,407,352 8,355,211 7,407,352

Insurance premiums:

Insured plans 189,165 158,992 189,165 158,992

Self-insured plans 197,295 187,295 197,295 187,295

Medicare Part B 
reimbursements

35,398 39,893 35,398 39,893

Total insurance 
premiums, net

421,858 386,180 421,858 386,180

Other deductions:

Plan administration and 
other expenses

107,329 105,858 7,142 5,520 114,471 111,378

External investment 
withdrawals

421,201 597,841

Total other deductions 107,329 105,858 7,142 5,520 114,471 111,378 421,201 597,841

Total deductions 8,462,540 7,513,210 429,000 391,700 8,891,540 7,904,910 421,201 597,841

Change in net position 
held in trust

17,068,178 16,017,840 44,345 33,062 17,112,523 16,050,902 (151,976) 35,363

Net position held in trust

Beginning of year 137,861,607 121,843,767 225,886 192,824 138,087,493 122,036,591 630,465 595,102

End of year $154,929,785 $137,861,607 $270,231 $225,886 $155,200,016 $138,087,493 $478,489 $630,465

See accompanying Notes to Financial Statements.
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Notes to Financial Statements
Years ended June 30, 2025 and 2024 

1. �Organization and Summary of Significant Accounting Policies 

Organization
The University of California (the University) was founded in 1868 as a public, state-supported institution. The California State 
Constitution provides that the University shall be a public trust administered by the corporation, “The Regents of the University of 
California,” which is vested with full powers of organization and government, subject only to such legislative control necessary to 
ensure the security of its funds and compliance with certain statutory and administrative requirements. The majority of the 26-member 
independent governing board (The Regents) are appointed by the governor and approved by the state Senate. Various University 
programs and capital outlay projects are funded through appropriations from the state’s annual Budget Act. The University’s financial 
statements are discretely presented in the state’s basic financial statements as a component unit.

Financial Reporting Entity
The University’s financial statements include the 10 campuses, five medical centers, a statewide agricultural extension program and the 
operations of most student government or associated student organizations as part of the primary financial reporting entity because 
The Regents has certain oversight responsibilities for these organizations. Organizations that are not significant or for which the 
University is not financially accountable, such as booster and alumni organizations, are not included in the reporting entity. 

Fiat Lux Risk and Insurance Company (Fiat Lux), the University’s wholly owned captive insurance company, is a blended component 
unit of the University. New Century Health Plan, Inc. (NCHP), a for-profit corporation wholly owned by The Regents, is a blended 
component unit of the University. The Regents is the sole corporate and voting member of UCSF Health Community Hospitals and 
Children’s Hospital & Research Center at Oakland (CHRCO), which are both private, not-for-profit Internal Revenue Code section 
501(c)(3) corporations. Children’s Hospital & Research Center Foundation, a not-for-profit public benefit corporation, is organized and 
operated for the purpose of supporting CHRCO. CHRCO, combined with its foundation, and UCSF Health Community Hospitals are 
blended component units of the University. In addition, the financial position and operating results of certain other legally separate 
organizations are included in the University’s financial reporting entity on a blended basis if The Regents is determined to be financially 
accountable for the organization. These include legally separate organizations that provide research and housing services entirely, or 
almost entirely, to the University or otherwise exclusively, or almost exclusively, to benefit the University. 

The University has 12 legally separate, tax-exempt, affiliated foundations, one for each campus, with one additional associated with 
UCLA, and one supporting the Lawrence Berkeley National Laboratory (LBNL). The economic resources received or held by the 
foundations are entirely for the benefit of the campuses. Because of the nature and significance of their relationship with the University, 
including their ongoing financial support, the campus foundations are reported under GASB requirements as discretely presented 
component units of the University.

Specific assets and liabilities and all revenues and expenses associated with LBNL, a major United States Department of Energy (DOE) 
national laboratory operated and managed by the University under contract directly with the DOE, are included in the accompanying 
financial statements.

The Regents has fiduciary responsibility for the University of California Retirement System (UCRS), which includes two defined benefit 
plans, the University of California Retirement Plan (UCRP) and the University of California Voluntary Early Retirement Incentive Plan 
(UC–VERIP), and four defined contribution plans in the University of California Retirement Savings Program (UCRSP): the Defined 
Contribution Plan (DC Plan), the Supplemental Defined Contribution Plan (SDC Plan), the Tax-Deferred 403(b) Plan (403(b) Plan) 
and the 457(b) Deferred Compensation Plan (457(b) Plan). As a result, the UCRS statements of fiduciary net position and changes in 
fiduciary net position are shown as a fiduciary activity in the University’s financial statements.

The Regents also has fiduciary responsibility for the University of California Retiree Health Benefit Trust (UCRHBT). As a result, 
UCRHBT’s statements of fiduciary net position and changes in fiduciary net position are shown as a fiduciary activity in the University’s 
financial statements. UCRHBT allows certain University locations and affiliates, primarily campuses and medical centers that share 
the risks, rewards and costs of providing for retiree health benefits, the opportunity to fund such benefits on a cost-sharing basis and 
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to accumulate funds on a tax-exempt basis under an arrangement segregated from University assets. The Regents serves as Trustee of 
UCRHBT and has the authority to amend or terminate the trust.

Acquisitions
In August 2024, the Regents, representing UCSF Health, acquired two hospitals for the preliminary cash consideration of $69.5 million. 
The purpose of the acquisition was to address hospital inpatient capacity needs and to continue to better serve the local community 
with safe, timely and equitable access to high-quality health care. 

Basis of Presentation
The financial statements have been prepared in accordance with accounting principles generally accepted in the United States of 
America, using the economic resources measurement focus and the accrual basis of accounting. The University follows accounting 
principles issued by the Governmental Accounting Standards Board (GASB).

Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash 
flows. As a public institution, the University is considered a special-purpose government engaged primarily in a business-type activity 
under the provisions of GASB Statements Nos. 34, Basic Financial Statements—and Management’s Discussion and Analysis—for State and 
Local Governments and 35, Basic Financial Statements—and Management’s Discussion and Analysis—for Public Colleges and Universities—an 
amendment of GASB Statement No. 34. Business type activities are those that are financed in whole or in part by fees charged to external 
parties for goods or services. 

Change in Accounting Principle
Certain amounts in the 2024 financial statements have been restated to reflect a change in the revenue recognition principle for 
Medi-Cal reimbursement programs, previously recognized upon final Centers for Medicare & Medicaid Services (CMS) approval, 
now recognized when preprint approval* is obtained, services are rendered and amounts are reasonably estimable. This approach 
is preferable as it aligns revenue with the period of service, avoids timing mismatches, is supported by consistent funding patterns, 
reliable historical estimates and CMS preprint approvals. The change has been applied retroactively to prior periods for comparability.

*Preprint approval refers to CMS’s review and acceptance of an application form (preprint) that states, including California under its Medi-Cal program, must submit for Medicaid 
managed care contracts and rate certifications. This approval authorizes states to implement specific directed payment arrangements and related payment terms under the Medicaid 
(or Medi-Cal) program.

Adoption of Accounting Pronouncement
In June 2022, the GASB issued Statement No. 101, Compensated Absences (GASB 101), effective for the University’s fiscal year 
beginning July 1, 2024. The Statement replaces Statement No. 16, Accounting for Compensated Absences, to align recognition and 
measurement guidance for all types of compensated absences under a unified model. GASB 101 requires that liabilities for compensated 
absences be recognized for (1) leave that has not been used and (2) leave that has been used but not yet paid in cash or settled through 
noncash means. The Statement also establishes guidance for measuring a liability for leave that has not been used. 

The adoption of GASB 101 did not result in any adjustments to the financial statements of the campus foundations, UCRS, UCRHBT or 
the custodial external investment pool funds as these entities do not have employees. 

In December 2023, the GASB issued Statement No. 102, Certain Risk Disclosures (GASB 102), effective for the University’s fiscal 
year beginning July 1, 2024. GASB 102 requires the University to assess whether a concentration or constraint makes the University 
vulnerable to the risk of a substantial impact and whether an event or events associated with a concentration or constraint that could 
cause the substantial impact have occurred, have begun to occur, or are more likely than not to begin to occur within 12 months of the 
date the financial statements are issued. See Note 23. Subsequent Events for additional discussion. 

Table 1.1 presents the effect of adopting GASB 101 and the change in accounting principle on beginning net position for July 1, 2023. 
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Table 1.1: Effects of adopting GASB 101 and the change in accounting principle on beginning net position for July 1, 2023 
(in thousands of dollars)

Description Total

Beginning net position, as previously reported ($40,570)

Effect of adoption of GASB 101 (89,565)

Effect of change in accounting principle 910,228

Beginning net position, as restated $780,093

Tables 1.2a, 1.2b and 1.2c present the effects of adopting GASB 101 and the change in accounting principle in the University’s financial 
statements for the year ended June 30, 2024. 

Table 1.2a: Restated statement of net position at June 30, 2024 (in thousands of dollars)

Statement of net position

As previously 
reported and 

revised
Effect of adoption 

of GASB 101

Effect of change 
in accounting 

principle As restated

Accounts receivable, net $8,226,291 $598,919 $8,825,210

Accounts payable 3,218,340 24,048 3,242,388

Employee benefits 1,470,455 $1,103,685 2,574,140

Other current liabilities 3,041,403 (1,082,242) (23,695) 1,935,466

Other noncurrent liabilities 822,166 76,689 898,855

Unrestricted net position (28,498,012) (98,132) 598,566 (27,997,578)

Table 1.2b: Restated statement of revenues, expenses and changes in net position for the year ended June 30, 2024 
(in thousands of dollars)

Statement of revenues, expenses and changes in net position
As previously 

reported
Effect of adoption 

of GASB 101

Effect of change 
in accounting 

principle As restated

Medical centers, net $22,050,727 ($256,223) $21,794,504

Educational activities, net 6,187,696 (49,979) 6,137,717

Other employee benefits 5,810,379 $8,568 5,818,947

Other operating expenses 7,933,306 5,459 7,938,765

Table 1.2c: Restated statement of cash flows for the year ended June 30, 2024 (in thousands of dollars)

Statement of cash flows

As previously 
reported and 

revised
Effect of adoption 

of GASB 101

Effect of change 
in accounting 

principle As restated

Reconciliation of operating loss to net cash used by operating activities

Operating loss ($8,144,433) ($8,568) ($311,661) ($8,464,662)

Accounts receivable (2,543,199) 306,202 (2,236,997)

Accounts payable 623,035 5,459 628,494

Employee benefits 483,865 8,568 492,433

Revision
During fiscal year 2025, the University identified a prior period misclassification in which bond proceeds were reported as net 
investment in capital assets rather than unrestricted net position. Accordingly, the June 30, 2024, Statement of Net Position was revised 
to increase the net investment in capital assets by $400.0 million and decrease unrestricted net position by the same amount, with no 
impact on total net position or the 2024 Statements of Revenues, Expenses, Changes in Net Position or cash flows.
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Reclassification
Reclassifications have been made to the 2024 financial information to conform to the 2025 financial statement presentation. In Note 12, 
certain reclassifications have been made to the 2024 amounts to categorize the short-term portion of compensated absences as part of 
employee benefits on the statements of net position. Such amounts were previously included in other current liabilities. In the Statement 
of Net Position and Note 12, certain reclassifications have been made to the 2024 amounts to categorize the long-term portion of 
compensated absences as part of other noncurrent liabilities. Such amounts were previously included in other current liabilities.

Significant Accounting Policies
The significant accounting policies of the University are as follows:

Cash and cash equivalents
The University and campus foundations consider all balances in demand deposit accounts to be cash. The University classifies all other 
highly liquid cash equivalents with original maturities of less than one year as short-term investments. Certain campus foundations 
classify their deposits in the University’s Short Term Investment Pool (STIP) as cash equivalents.

Investments 
Investments are measured and reported at fair value. Securities are generally valued at the last sale price on the last business day of the 
fiscal year, as quoted on a recognized exchange or by utilizing an industry-standard pricing service, when available. Securities for which 
no sale was reported as of the close of the last business day of the fiscal year are valued at the quoted bid price of a dealer who regularly 
trades in the security being valued. Investment in non-exchange traded debt and equity investments are valued using inputs provided 
by independent pricing services or by brokers/dealers who actively trade in these markets. Certain securities may be valued on a basis 
of the price provided by a single source.

Investments also include private equities, private credit, absolute return funds, real estate, real asset and certain corporate asset-backed 
securities. Private equities include venture capital partnerships, buyouts, real assets and international funds. Fair values for interests in 
private equity, absolute return partnerships and real estate partnerships are based on valuations provided by the general partners of 
the respective partnerships. The valuations are primarily based on the most recent net asset value (NAV) of the underlying investments. 
The NAV is reported by the external investment managers, including general partners, in accordance with their policies as described 
in their respective financial statements and offering memoranda. The most recent NAV is adjusted for capital calls, distributions and 
significant known valuation changes, if any, of its related portfolio through June 30, 2025 and 2024. 

Interests in certain direct investments in real estate and private credit are estimated based upon independent appraisals. Because the 
private equity, real estate, real assets and absolute return partnerships, along with direct investments in real estate, are not readily 
marketable, their estimated value is subject to uncertainty and, therefore, may differ significantly from the value that would be used 
had a ready market for such investments existed. These investments are generally less liquid than other investments.

For other investments, the University considers various factors to estimate fair value, such as the timing of the transaction, the market 
in which the company operates, comparable transactions, company performance and projections as well as discounted cash flow 
analysis. The selection of an appropriate technique may be affected by the availability and general reliability of relevant inputs. In some 
cases, one valuation technique may provide the best indication of fair value, while in other circumstances, multiple valuation techniques 
may be appropriate. Furthermore, the University may review the investment’s underlying portfolio as well as engage external 
appraisers, depending on the nature of the investment. 

The University exercises due diligence in assessing the external managers’ use of and adherence to fair value principles. In conjunction 
with these procedures, estimated fair value is determined by consideration of a wide range of factors, including market conditions, 
redemption terms and restrictions and risks inherent to the inputs of the external investment managers’ valuation. In situations where 
the information provided by the external manager is deemed to not be representative of the fair value as of the measurement date, 
management evaluates specific features of the investment and utilizes supplemental fair value information provided by the external 
manager along with any relevant market data to measure the investment’s fair value.

Investments in registered investment companies are valued based upon the reported NAV of those companies. Mortgage loans held as 
investments are valued on the basis of their future principal and interest payments and are discounted at prevailing interest rates for 
similar instruments. Insurance contracts are valued at contract value, plus reinvested interest, which approximates fair value. 

Investments denominated in foreign currencies are translated into U.S. dollar equivalents using year-end spot foreign currency 
exchange rates. Purchases and sales of investments and their related income are translated at the rate of exchange on the respective 
transaction dates. Realized and unrealized gains and losses resulting from foreign currency changes are included in the University’s 
statements of revenues, expenses and changes in net position as part of net appreciation in fair value of investments.
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Investment transactions are recorded on the date the securities are purchased or sold (trade date). Realized gains or losses are recorded 
as the difference between the proceeds from the sale and the average cost of the investment sold. Dividend income is recorded on the 
ex-dividend date and interest income is accrued as earned. Gifts of securities are recorded based on fair value at the date of donation.

Campus foundations may invest all or a portion of their investments in University-managed investment pools.

Derivative financial instruments
Derivative instruments are recorded at fair value. Futures contracts, foreign currency exchange contracts, stock rights and warrants, 
options and swaptions are valued at the settlement price on the last day of the fiscal year, as quoted on a recognized exchange or 
by utilizing an industry-standard pricing service, when available. Financial institutions or independent advisors have estimated the 
fair value of the interest rate swaps and total return swaps using quoted market prices when available or discounted expected future 
net cash flows.

The University has entered into interest rate swap agreements to limit the exposure of its variable-rate debt to changes in market 
interest rates. Interest rate swap agreements involve the exchange with a counterparty of fixed- and variable-rate interest payments 
periodically over the life of the agreement without exchange of the underlying notional principal amounts. The net differential to be 
paid or received is recognized over the life of the agreements as an adjustment to interest expense. The University’s counterparties 
are major financial institutions.

Derivatives are recorded at estimated fair value as either assets or liabilities in the statements of net position. Certain derivatives are 
determined to be hedging derivatives and designated as either a fair value or cash flow hedge. Under hedge accounting, changes in the 
fair value of hedging derivatives are considered to be deferred inflows (for hedging derivatives with positive fair values) or deferred 
outflows (for hedging derivatives with negative fair values).

Changes in the fair value of derivatives that are not hedging derivatives are recorded as net appreciation or depreciation in fair value 
of investments in the statements of revenues, expenses and changes in net position.

Accounts receivable, net
Accounts receivable, net of allowance for uncollectible amounts, include reimbursements due from state and federal sponsors of 
externally funded research, patient billings, accrued income on investments and other receivables. Other receivables include local 
government and private grants and contracts, educational activities and amounts due from lessees, students, employees and faculty.

Pledges receivable, net
Unconditional pledges of private gifts to the University or campus foundations, net of allowance for uncollectible amounts, are recorded 
as pledges receivable and revenue in the year promised at the net present value of expected cash flows. Conditional pledges, including all 
pledges of endowments and intentions to pledge, are recognized as receivables and revenues when the specified conditions are met. 

Beneficial interests in irrevocable split-interest agreements
The beneficial interests in irrevocable split-interest agreements represent the University’s and the campus foundations’ right to the 
portion of the benefits from the irrevocable split-interest agreements that are administered by third parties and are recognized as assets 
and deferred inflows of resources. These beneficial interests are measured at fair value and are reported as other noncurrent assets 
in the statements of net position. Changes in the fair value of the beneficial interest assets are recognized as an increase or decrease 
in the related deferred inflows of resources. At the termination of the agreement, net assets received from the beneficial interests are 
recognized as revenues. 

Notes and mortgages receivable, net
Loans to students, net of allowance for uncollectible amounts, are provided from federal student loan programs and from other 
University sources. Home mortgage loans, primarily to faculty, are funded from the University’s STIP and from other University sources. 
Mortgage loans funded by STIP are classified as investments, and loans provided by other sources are classified as mortgages receivable 
in the statements of net position.

Inventories
Inventories for the campuses, consisting primarily of supplies and merchandise for resale, are valued at cost, typically determined 
under the weighted average method, which is not in excess of estimated net realizable value. Inventories for the medical centers consist 
primarily of pharmaceuticals and medical supplies which are stated on a first-in, first-out basis at the lower of cost or market.

DOE national laboratories
The University operates and manages LBNL under a contract directly with the DOE. Specific assets and liabilities and all revenues and 
expenses associated with LBNL are included in the financial statements. Other assets, such as cash, property and equipment and other 
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liabilities of LBNL are owned by the United States government rather than the University and, therefore, are not included in the statements 
of net position. The statements of cash flows exclude the cash flows associated with LBNL other than reimbursements, primarily related to 
pension and retiree health benefits, since all other cash transactions are recorded in bank accounts owned by the DOE.

The University is a member in two separate joint ventures that operate and manage two other DOE laboratories under contracts directly 
with the DOE. Lawrence Livermore National Security, LLC (LLNS) operates and manages Lawrence Livermore National Laboratory (LLNL). 
Triad National Security, LLC (Triad) operates and manages Los Alamos National Laboratory (LANL). The University’s investments in 
Triad and LLNS are accounted for using the equity method. Accordingly, the University’s statements of net position include its equity 
interest in Triad and LLNS, adjusted for the equity in undistributed earnings or losses and the statements of revenues, expenses and 
changes in net position include its equity in the current earnings or losses of Triad and LLNS. 

The DOE is financially responsible for substantially all of the current and future costs incurred at any of the national laboratories, 
including pension and retiree health benefit costs. Accordingly, to the extent there are liabilities on the University’s statements of net 
position for pension or retiree health obligations related to these laboratories, the University also records a receivable from the DOE.

Capital assets, net
Land, infrastructure, buildings and improvements, intangible assets, equipment, libraries, collections and special collections are 
recorded at cost at the date of acquisition or estimated acquisition value at the date of donation in the case of gifts. Estimates of 
acquisition value involve assumptions and estimation methods that are uncertain and, therefore, the estimates could differ from actual 
value. Intangible assets include easements, land rights, trademarks, patents, right-to-use lease assets, right-to-use subscription-based 
information technology arrangement (SBITA) assets and other similar arrangements. Leases and SBITAs are recorded at the estimated 
present value of future payments, net of amounts paid in advance and capitalizable implementation costs. Significant additions, 
replacements, major repairs and renovations to infrastructure and buildings are generally capitalized if the cost equals or exceeds 
$35,000 and if they have a useful life of more than one year. Minor renovations are considered operating expenses. Equipment with 
a cost equal to or in excess of $5,000 and a useful life of more than one year is capitalized. Incremental costs, including salaries and 
employee benefits, directly related to the acquisition, development and installation of major software projects are included in the cost 
of the capital assets. All costs of land, library collections and special collections are capitalized. 

Depreciation is calculated using the straight-line method over the estimated useful life of the asset. Assets under leases and SBITAs 
are amortized over the shorter of the lease or subscription term or the estimated useful life of the asset. Leasehold improvements are 
amortized using the straight-line method over the shorter of the life of the applicable lease or the useful life of the asset.

Estimated useful lives are presented in Table 1.3.

Table 1.3: Estimated useful lives

Description Years

Infrastructure 25

Buildings and improvements 15 to 33

Equipment 2 to 20

Computer software 3 to 7

Intangible assets 2 to indefinite

Library books and collections 15

Capital assets acquired through federal grants and contracts where the federal government retains a reversionary interest are also 
capitalized and depreciated.

Inexhaustible capital assets, such as land or special collections that are protected, preserved and held for public exhibition, education or 
research, including art, museum, scientific and rare book collections are not depreciated.

Service concession arrangements
The University has entered into service concession arrangements with third parties for parking, student housing and certain other 
faculty and student services. Under these arrangements, the University enters into ground leases with third parties at minimal or no 
cost and gives the third party the right to construct, operate and maintain a facility, primarily for the benefit of students and faculty at 
competitive rates. Rate increases for use of the facilities are subject to certain constraints, and ownership of the facilities reverts to the 
University upon expiration of the ground leases. The facilities are reported as capital assets by the University when placed in service 
and a corresponding deferred inflow of resources is reported. The University has not provided guarantees on financing obtained by the 
third parties under these arrangements.
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Unearned revenue
Unearned revenue primarily includes amounts received from grant and contract sponsors that have not been earned under the terms 
of the agreement and other revenue billed in advance of the event, such as student tuition and fees for housing and dining services.

Federal refundable loans
Certain loans to students are administered by the University with funding primarily supported by the federal government. The 
University’s statements of net position include both the notes receivable and the related federal refundable loan liability representing 
federal capital contributions owed.

Bond premium
The bond premium received in the issuance of long-term debt is amortized as a reduction to interest expense over the term of the 
related long-term debt.

Self-insurance programs
The University is self-insured or insured through Fiat Lux for medical malpractice, workers’ compensation, employee health care 
and general liability claims. These risks are subject to various claim and aggregate limits, with excess liability coverage provided by 
independent insurers. Liabilities are recorded when it is probable a loss has occurred and the amount of the loss can be reasonably 
estimated. These losses include an estimate for claims that have been incurred but not reported. The estimated liabilities are based 
upon an independent actuarial determination of the present value of the anticipated future payments. Settlements did not exceed 
self-insured or supplemental insured coverage for any program in the past three fiscal years.

Obligations under life income agreements
Obligations under life income agreements represent trusts with living income beneficiaries where the University has a residual interest. 
The investments associated with these agreements are recorded at fair value. The discounted present value of the income beneficiary 
interest is reported as a liability in the statements of net position. Gifts subject to such agreements administered by the University 
are recorded as deferred inflows of resources, net of the income beneficiary share, at the date of the gift. At the termination of the 
agreement, the University’s residual interest is recorded as gift revenue in the statements of revenues, expenses and changes in 
net position. 

Pollution remediation obligations
Upon an obligating event, the University estimates the components of any expected pollution remediation costs and recoveries from 
third parties. The costs, estimated using the expected cash flow technique, are accrued as a liability. Pollution remediation liabilities 
generally involve groundwater, soil and sediment contamination at certain sites where state and other regulatory agencies have 
indicated that the University is among the responsible parties. The liabilities are reviewed annually and may increase or decrease the 
cost of recovery from third parties, if any, as a result of additional information that refines the estimates, or from payments made 
from revenue sources that support the activity. There were no expected recoveries at June 30, 2025 and 2024 reducing the pollution 
remediation liability.

Asset retirement obligations
Upon an obligating event, the University records the costs of any expected tangible capital asset retirement obligations using the best 
estimate of the current value of outlays expected to be incurred. The liabilities are reviewed annually and may change as a result of 
additional information that refines the estimates. Actual asset retirement obligation costs may vary from these estimates as a result 
of changes in assumptions such as asset retirement dates, regulatory requirements, technology and costs of labor, materials and 
equipment. The estimated remaining useful lives of these assets range from 1 to 26 years.

Deferred outflows of resources and deferred inflows of resources 
Deferred outflows of resources and deferred inflows of resources represent a consumption and acquisition of net position that apply 
to a future period, respectively. The University classifies gains on refunding of debt, increases in the fair value of hedging derivatives, 
payments received or to be received from service concession arrangements, changes in irrevocable split-interest agreements and 
certain lease payments to be received as deferred inflows of resources. The University classifies losses on refunding of debt, decreases 
in the fair value of hedging derivatives and certain asset retirement obligations as deferred outflows of resources. The difference 
between the net position acquired and consideration provided for acquisitions are reported as deferred outflow of resources and are 
recognized over the expected remaining service life of capital assets acquired when acquisitions are largely based on the expected use 
of those capital assets. Gains or losses on refunding of debt are amortized as a component of interest expense over the remaining life 
of the old debt, or the new debt, whichever is shorter. Asset retirement obligations are recognized over the remaining useful life of the 
related asset. Revenues from split interest agreements are recognized when the resources become available to spend. Lease revenues 
are recognized over the lease term.
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Changes in the net pension and net retiree health liabilities not included in expenses are reported as deferred outflows of resources 
or deferred inflows of resources. Employer contributions subsequent to the measurement date of the net pension and retiree health 
liabilities are reported as deferred outflows of resources.

Net position
Net position is required to be classified for accounting and reporting purposes into the following categories:

•	 Net investment in capital assets. This category includes all of the University’s capital assets, net of accumulated depreciation, 
reduced by outstanding debt attributable to the acquisition, construction or improvement of those assets.

•	 Restricted. The University and campus foundations classify the net position resulting from transactions with purpose or time 
restrictions as restricted net position until the specific resources are used for the required purpose or for as long as the provider 
requires the resources to remain intact.

	- Nonexpendable. The net position subject to externally imposed restrictions, which must be retained in perpetuity by 
the University or campus foundations, is classified as restricted nonexpendable. This includes the University and campus 
foundation permanent endowment funds.

Also included in restricted nonexpendable net position are minority interests, which include the net position of legally separate 
organizations attributable to other participants.

	- Expendable. The net position whose use by the University or campus foundations is subject to externally imposed restrictions 
that can be fulfilled by actions of the University or campus foundations pursuant to those restrictions or that expire by the 
passage of time is classified as restricted expendable.

•	 Unrestricted. The net position that is not subject to externally imposed restrictions governing its use is classified as unrestricted. 
The University’s unrestricted net position may be designated for specific purposes by management or The Regents. The campus 
foundations’ unrestricted net position may be designated for specific purposes by their Boards of Trustees. Substantially all of the 
University’s unrestricted net position is allocated for academic and research initiatives or programs, for capital programs or for 
other purposes.

Restricted or unrestricted resources are spent based upon a variety of factors, including funding restrictions, consideration of prior and 
future revenue sources, the type of expense incurred, the University’s budgetary policies surrounding the various revenue sources or 
whether the expense is a recurring cost. Unrestricted net position is negative due primarily to liabilities for pension and retiree health 
benefits exceeding University assets available to pay such obligations.

Revenues and expenses
Operating revenues of the University include receipts from student tuition and fees, grants and contracts for specific operating 
activities and sales and services from medical centers, educational activities and auxiliary enterprises. Expenses incurred in conducting 
the programs and services of the University are presented in the statements of revenues, expenses and changes in net position as 
operating activities. The University’s equity in current earnings or losses of Triad and LLNS is also considered operating.

Certain significant revenues relied upon and budgeted for fundamental operational support of the primary mission of the University 
are mandated by GASB to be recorded as nonoperating revenues, including state educational appropriations, certain federal grants for 
student financial aid, private gifts and investment income, since GASB does not consider them to be related to the principal operating 
activities of the University.

Nonoperating revenues and expenses also include state financing appropriations, state hospital fee grants, direct government grants, 
Build America Bond federal interest subsidies, net appreciation (depreciation) in the fair value of investments, interest expense and the 
gain (loss) on the disposal of capital assets.

Campus foundations are established to financially support the University. Private gifts to campus foundations are recognized as 
operating revenues since, in contrast to the University, such contributions are fundamental to the primary mission of the campus 
foundations. Foundation grants to the University are recognized as operating expenses by the foundations. Private gift or capital gift 
revenues associated with campus foundation grants to the University are recorded by the University as gifts when the foundations 
transfer the gifts to the University.

State capital appropriations, capital gifts and grants and gifts for permanent endowment purposes are classified as other changes 
in net position.
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Student tuition and fees
Substantially all student tuition and fees provide for the current operations of the University. A small portion of the student fees, 
reported as capital gifts and grants, is required for debt service associated with student unions and recreational centers.

The University recognizes scholarship allowances as the difference between the stated charge for tuition and fees, housing and dining 
charges, recreational center and other fees, and the amount that is paid by the student and third parties on behalf of the student. 
Payments of financial aid made directly to students are classified as scholarship and fellowship expenses.

Scholarship allowances are netted against student tuition and fees in the statements of revenues, expenses and changes in net position 
for the years ended June 30 as presented in Table 1.4.

Table 1.4: Scholarship allowances (in thousands of dollars)

Description 2025 2024

Student tuition and fees $1,582,167 $1,531,090

Auxiliary enterprises 358,980 245,909

Other operating revenues 11,836 18,517

Scholarship allowances $1,952,983 $1,795,516

State appropriations
The state of California provides appropriations to the University on an annual basis. State educational appropriations are recognized 
as nonoperating revenue as required by GASB; however, the related expenses for educational, retirement or other specific operating 
purposes are reported as operating expenses. State appropriations for capital projects are recorded as revenue under other changes 
in net position when the related expenditures are incurred. Special state appropriations such as those for research related to AIDS, 
tobacco and breast cancer are reported as state grants and contracts operating revenue.

Grant and contract revenue
The University receives grant and contract revenue from governmental and private sources. The University recognizes revenue 
associated with the direct costs of sponsored programs as the related expenditures are incurred. Direct costs are comprised of directly 
assignable programmatic expenses. Indirect shared essential research support costs (otherwise known as facilities and administrative 
costs, or F&A) are comprised of essential research support expenses for facilities, regulatory compliance and administrative services. 
Recovery of F&A costs of federally sponsored programs is at cost reimbursement rates negotiated with the University’s federal 
cognizant agency, the U.S. Department of Health and Human Services. For the year ended June 30, 2025, the F&A cost recovery totaled 
$1.8 billion, which consisted of $1.2 billion from federally sponsored programs and $599.2 million from other sponsors. For the year 
ended June 30, 2024, the F&A cost recovery totaled $1.7 billion, which consisted of $1.1 billion from federally sponsored programs and 
$561.6 million from other sponsors.

Medical center revenue
Medical center revenue is reported at the estimated net realizable amounts from patients and third-party payors, including Medicare, 
Medi-Cal and others, for services rendered, as well as estimated retroactive adjustments under reimbursement agreements with 
third-party payors. Laws and regulations governing Medicare and Medi-Cal are complex and subject to interpretation. Retroactive 
adjustments are accrued on an estimated basis in the period the related services are rendered and adjusted in future periods as 
final settlements are determined. It is reasonably possible that estimated amounts accrued could change significantly based upon 
settlements, or as additional information becomes available.

Net pension liability
The University records a net pension liability for its defined benefit plans. The net pension liability is measured as the total pension 
liability, less the amount of the pension plans’ fiduciary net positions. The fiduciary net position and changes in net position of the 
defined benefit plans have been measured consistent with the accounting policies used by the plans. The total pension liability is 
determined based upon discounting projected benefit payments based on the benefit terms and legal agreements existing at the 
pension plan’s fiscal year end. Projected benefit payments are discounted using a single rate that reflects the expected rate of return on 
investments, to the extent that plan assets are available to pay benefits, and a tax-exempt, high-quality municipal bond rate when plan 
assets are not available.

Pension expense is recognized for benefits earned during the period, interest on the unfunded liability and changes in benefit terms. 
The differences between expected and actual experience and changes in assumptions about future economic or demographic factors 
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are reported as deferred inflows or outflows and are recognized over the average expected remaining service period for employees 
eligible for pension benefits. The differences between expected and actual investment returns are reported as deferred inflows or 
outflows and are recognized over five years.

Both current employees and retirees at LBNL participate in UCRP. The University makes contributions to UCRP for LBNL employees 
based upon rates authorized by The Regents and is reimbursed by the DOE. The University also makes contributions to UCRP for 
LANL and LLNL retirees and terminated vested members, whose benefits were retained in UCRP at the time the joint ventures were 
formed. The University records a receivable for the net pension liability that is expected to be collected from the DOE. The University 
deposits funds in UCRP when the DOE makes payments for these contributions. Pension expense for LBNL is included within the DOE 
laboratory expense, and the contributions from the DOE and deposits into UCRP on behalf of DOE are included as DOE laboratory 
revenue in the statements of revenues, expenses and changes in net position.

Retiree health benefits and liability
The University’s net retiree health benefits liability is measured as the total retiree health benefits liability, less the amount of the 
UCRHBT’s fiduciary net position. The fiduciary net position and changes in net position of UCRHBT have been measured consistent 
with the accounting policies used by the trust. The total retiree health benefits liability is determined based upon discounting projected 
benefit payments based on the benefit terms and legal agreements existing at the health benefit trust’s fiscal year end. Projected 
benefit payments are discounted using tax-exempt, high-quality municipal bond rate.

Expense for retiree health benefits is recognized for benefits earned during the period, interest on the unfunded liability and changes 
in benefit terms. The differences between expected and actual experience and changes in assumptions about future economic or 
demographic factors are reported as deferred inflows or outflows and are recognized over the average expected remaining service 
period for employees eligible for retiree health benefits. The differences between expected and actual returns are reported as deferred 
inflows or outflows and are recognized over five years.

LBNL participates in the University’s retiree health plans. The net retiree health benefits liability for LBNL is determined independently 
from the University’s campuses and medical centers. Retiree health benefits expense for LBNL is included within the DOE laboratory 
expense, and the contributions from the DOE are included as DOE laboratory revenue in the statements of revenues, expenses and 
changes in net position.

The University records a receivable from the DOE for the DOE’s portion of the University’s net retiree health benefits liability 
attributable to LBNL. The University does not have any retiree health benefits liability for LANL or LLNL retiree health benefit costs 
since their current or former employees do not participate in the University’s retiree health plans.

Campus and medical center contributions toward retiree health costs made to UCRHBT, the University’s LBNL-related payments made 
directly to health care insurers and administrators and the corresponding reimbursements from the DOE are shown as operating 
activities in the statements of cash flows. Cash flows resulting from retiree health contributions from retirees are shown as noncapital 
financing activities in the statements of cash flows.

University of California Retiree Health Benefit Trust
UCRHBT receives the University’s contributions toward retiree health benefits from campuses, medical centers and University 
affiliates. The University receives retiree health contributions from University affiliates and campus and medical center retirees that are 
deducted from their UCRP benefit payments or are received from the retirees through direct pay and then remitted to UCRHBT.

The University acts as a third-party administrator on behalf of UCRHBT and pays health care insurers and administrators amounts 
currently due under the University’s retiree health benefit plans for retirees. UCRHBT reimburses the University for these amounts.

Since LBNL does not participate in UCRHBT, the DOE has no interest in its assets.

Compensated absences
The University accrues various types of compensated absences, including vacation, sick leave and other employer-related costs, for 
employees at rates based on factors such as length of service and job classification. Compensatory time is accrued based on job 
classification and hours worked. When accumulated compensated absence balances are utilized by employees for time off, it is assumed 
that those balances are used chronologically from those recently earned to those earned in prior fiscal years.

Endowment spending
Under provisions of California law, the Uniform Prudent Management of Institutional Funds Act allows for investment income, as well 
as a portion of realized and unrealized gains, to be expended for the operational requirements of University programs.
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Custodial external investment pool funds
Custodial funds represent assets held in the University’s investment pools on behalf of associated organizations that are not part of the 
University’s financial reporting entity. As a result, these funds are reported as fiduciary activities in the University’s financial statements.

Tax exemption
The University is recognized as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code (IRC), except for tax 
on unrelated business income under IRC Section 511. The University is also exempt from federal income tax under IRC Section 115(a) as 
a state institution. In addition, the University is exempt from state income taxes imposed under the California Revenue and Taxation 
Code. UCRS plans are qualified under IRC Section 401(a) and the related trusts are tax-exempt under Section 501(c)(3). The campus 
foundations are also qualified for tax exemption under IRC Section 501(c)(3). CHRCO and its component unit, the Children’s Hospital 
and Research Center Foundation, are qualified for exemption under IRC Section 501(c)(3). Income received by UCRHBT is tax-exempt 
under IRC Section 115(a).

Use of estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America 
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenditures during 
the reporting period. Although management believes the estimates and assumptions are reasonable, they are based upon information 
available at the time the estimate or judgment is made and actual amounts could differ from those estimates.

New Accounting Pronouncements
In April 2024, the GASB issued Statement No. 103, Financial Reporting Model Improvements (GASB 103), effective for the University’s 
fiscal year beginning July 1, 2025. GASB 103 changes some of the reporting requirements issued in Statements 34, Basic Financial 
Statements—and Management’s Discussion and Analysis—for State and Local Governments and Statement 35, Basic Financial Statements—
and Management’s Discussion and Analysis—for Public Colleges and Universities. GASB 103 adds a section for noncapital subsidies in the 
Statement of Revenues, Expenses, and Changes in Net Position (SRECNP). This means state educational appropriations will move from 
nonoperating revenue to the new noncapital subsidies section, with a required subtotal described as “Operating income (loss) and 
noncapital subsidies.” Other provisions of GASB 103 (1) clarify guidance for management’s discussion and analysis, (2) define operating 
and nonoperating revenues and expenses, (3) move items from other changes in net position into the other nonoperating revenues and 
expenses section, (4) replace extraordinary items and special items into a new “unusual or infrequent items” category. The University is 
evaluating the full effect that GASB 103 will have on its financial statements.

In September 2024, the GASB issued Statement No. 104, Disclosure of Certain Capital Assets (GASB 104), effective for the University’s’ 
fiscal year beginning July 1, 2025. GASB 104 requires certain types of capital assets to be disclosed separately. The Statement also 
requires additional disclosures for capital assets held for sale. A capital asset is a capital asset held for sale if the University has decided 
to pursue the sale of the capital asset and it is probable that the sale will be finalized within one year of the financial statement date. 
The University is evaluating the full effect that GASB 104 will have on its financial statements.
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2. Cash and Cash Equivalents
The University maintains centralized management for substantially all of its cash and cash equivalents. Cash in demand deposit 
accounts is minimized by sweeping available cash balances into investment accounts on a daily basis.

Under University policy, deposits are only held at financial institutions that maintain an issuer rating on long-term debt of A3 or 
higher by Moody’s Investors Service (Moody’s), A- or higher by Standard & Poor’s (S&P) or an Asset Peer Group rating of 65 or higher 
as defined by Sheshunoff Bank Rating Reports. At June 30, 2025 and 2024, the carrying amount of the University’s cash and cash 
equivalents, generally held in five nationally recognized banking institutions, was $0.6 billion and $0.5 billion, respectively, compared 
to bank balances of $162.8 million and $277.9 million, respectively. Deposits in transit and cash awaiting investment are the primary 
differences. The University’s deposits are uninsured and uncollateralized except for bank balances insured by the Federal Deposit 
Insurance Corporation (FDIC) up to applicable statutory limits.

The University does not have significant exposure to foreign currency risk in demand deposit accounts. Accounts held in foreign 
countries maintain minimum operating balances with the intent to reduce potential foreign exchange risk while providing an adequate 
level of liquidity to meet the obligations of the academic programs established abroad. The equivalent U.S. dollar balances required 
to support research groups and education abroad programs in foreign countries was $3.7 million at June 30, 2025 and $2.9 million 
at June 30, 2024.

The carrying amount of the campus foundations’ cash and cash equivalents at June 30, 2025 and 2024 was $260.2 million and $255.1 
million, respectively, compared to bank balances of $121.3 million and $103.1 million, respectively. Deposits in transit and cash awaiting 
investment are the primary differences. Included in cash and cash equivalents are deposits in the University’s Short Term Investment 
Pool (STIP) of $136.1 million at June 30, 2025 and $150.5 million at June 30, 2024, with the remaining uncollateralized bank balances 
insured by the Federal Deposit Insurance Corporation (FDIC) up to applicable statutory limits. Uncollateralized bank balances include 
$28.8 million and $7.8 million in excess of the FDIC limits at June 30, 2025 and 2024, respectively. The campus foundations do not have 
exposure to foreign currency risk in their cash and cash equivalents.

3. Investments
The Regents, as the governing board of the University, is responsible for the oversight of the University’s, UCRS’ and UCRHBT’s 
investments and establishes an investment policy, which is carried out by the Office of the Chief Investment Officer (UC Investments). 
These investments are associated with STIP, Total Return Investment Pool (TRIP), Blue and Gold Pool (BGP), General Endowment 
Pool (GEP), UCRS, UCRHBT and other investment pools managed by UC Investments, or are separately invested. Pursuant to The 
Regents’ policies on campus foundations, the Board of Trustees for each campus foundation may determine that all or a portion of their 
investments will be managed by UC Investments. Asset and Risk Allocation Policy guidelines are provided to the campus foundations by 
the Investments Committee of The Regents.

Short Term Investment Pool (STIP)
STIP allows participants to maximize the returns on their short-term cash balances by taking advantage of the economies of scale 
of investing in a large pool with a broad range of maturities and is managed to maximize current earned income. Cash to provide for 
payroll, construction expenditures and other operating expenses for campuses and medical centers is invested in STIP. The available 
cash in UCRS or endowment investment pools awaiting investment, or cash for administrative expenses, is also invested in STIP.

Investments authorized by The Regents for STIP include fixed-income securities with a maximum maturity of three years. In addition, 
for STIP, The Regents has also authorized loans, primarily to faculty members residing in California, under the University’s Mortgage 
Origination Program with terms of up to 40 years.

Total Return Investment Pool (TRIP) 
TRIP allows participants the opportunity to maximize the return on their intermediate-term working capital by taking advantage of the 
economies of scale of investing in a large pool across a broad range of asset classes. TRIP is managed to a total return objective and is 
intended to supplement STIP. Investments authorized by The Regents for TRIP include a diversified portfolio of equity, fixed-income 
and alternative investments.
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Blue and Gold Pool (BGP)
BGP is an investment pool whose objective is to provide a low-cost, liquid, diversified investment vehicle to invest long-term excess 
reserves to earn a higher return than would otherwise be expected from STIP and TRIP. To achieve liquidity, transparency and minimal 
expense, a passive investment strategy in equities and bonds is used.

General Endowment Pool (GEP) 
GEP is an investment pool in which a large number of individual endowments participate in order to benefit from diversification and 
economies of scale. GEP is a balanced portfolio and the primary investment vehicle for endowed gift funds. Where donor agreements place 
constraints on allowable investments, assets associated with endowments are invested in accordance with the terms of the agreements.

Other
Other investment pools primarily facilitate annuity and life income arrangements. Separate investments are those that cannot be 
pooled due to investment restrictions or income requirements.

Investments authorized by The Regents for BGP, GEP, UCRS, other investment pools and separate investments include equity 
securities, fixed-income securities and certain other asset classes. The equity portion of the investment portfolios include both 
domestic and foreign common and preferred stocks which may be included in actively or passively managed strategies, along with 
exposure to private equities. The University’s investment portfolios may include foreign currency-denominated equity securities. The 
fixed-income portion of the investment portfolios may include both domestic and foreign securities, along with certain securitized 
investments, including mortgage-backed and asset-backed securities. Fixed-income investment guidelines permit the use of futures 
and options on fixed-income instruments in the ongoing management of the portfolios. Real estate investments are authorized for all 
pools except STIP. Absolute return strategies, which may incorporate short sales, plus derivative positions to implement or hedge an 
investment position, are also authorized for all pools except STIP.

Derivative instruments, including futures, forward contracts, options and swap contracts are authorized for portfolio rebalancing 
in accordance with The Regents’ asset allocation policy and as substitutes for physical securities. Derivatives are not used for 
speculative purposes.

The Regents has also authorized certain employee account balances in defined contribution plans included as part of UCRS’ 
investments to be invested in mutual funds. The participants’ interests in mutual funds are not managed by UC Investments and totaled 
$3.3 billion and $2.9 billion at June 30, 2025 and 2024, respectively.

Investments authorized by The Regents for the UCRHBT are restricted to a portfolio of high-quality money market instruments in a 
commingled fund that is managed externally. The average credit quality of the portfolio is A-1/P-1 with an average maturity of 49 days 
and 14 days at June 30, 2025 and 2024, respectively. The fair values of UCRHBT’s investment in this portfolio were $228.7 million and 
$196.9 million at June 30, 2025 and 2024, respectively. These are measured at net asset value as of June 30, 2025 and 2024, respectively.

The composition of investments, by investment type at June 30 is presented in Table 3.1.
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Table 3.1: Composition of investments by investment type (in thousands of dollars)

Description

University 
of California 

2025

University 
of California 

2024

Campus 
Foundations 

2025

Campus 
Foundations 

2024

University 
of California 
Retirement 

System (UCRS) 
2025

University 
of California 
Retirement 

System (UCRS) 
2024

Equity securities $22,220,069 $20,272,963 $77,741 $207,303 $90,912,582 $72,487,939

U.S. government-guaranteed
U.S. Treasury bills, notes and bonds 3,197,230 4,678,906 557,849 459,894 7,505,988 7,425,508

U.S. Treasury strips 414,381 4,301 4,120 72,438

U.S. TIPS 13,029 1,649,662 1,380,675

U.S. government-backed securities 171 12,142 8,813 4,133

U.S. government-backed asset-backed 
securities

6,627 6,398 134,018 121,898

Total U.S. government-guaranteed 3,197,401 5,093,287 580,919 492,254 9,293,801 9,000,519

Other U.S. dollar-denominated
Corporate bonds 1,030,629 1,516,702 298,115 230,668 4,583,715 5,257,199

Commercial paper 3,806,416 4,240,634 338,980

Repurchase agreements* 784,000

U.S. agencies 630,275 114,979 6,040 7,576 2,055,107 2,742,743

U.S. agencies asset-backed securities 724 887 91,596 75,290 465,643 441,136

Corporate asset-backed securities 33,892 36,378 28,706 32,017

Supranational/foreign 497,127 791,323 4,254 1,424,635 2,065,615

Other 3,318 4,843 107,049 61,741 11,718 13,746

Total other U.S. dollar-denominated 5,968,489 6,669,368 540,946 411,653 9,353,524 10,891,436

Commingled funds
Absolute return funds 345,979 904,680 4,032,169 3,344,044 860,943 1,845,464

Non-U.S. equity funds 1,430,036 1,303,338 971,434 855,618 3,847,482 3,296,006

Private equity 6,818,267 4,866,898 3,560,935 3,161,609 10,171,815 9,743,822

Private credit 875,348 939,761 2,100,137 2,278,817

Money market funds 989,844 1,202,918 1,511,348 1,811,420 4,135,762 5,323,090

U.S. equity funds 410 3,447 2,263,782 2,103,962 5,694,162 5,213,097

Real estate investment trusts 3,141,016 2,705,633 304,073 245,774 6,331,452 6,078,038

Real assets 563,842 593,136 33,542 59,314 2,831,386 3,154,240

U.S. bond funds 171,245 157,865 133,543 122,573 1,923,696 1,555,295

Non-U.S. bond funds 148 119 35,271 31,247

Balanced funds 348,375 321,842 3,661,199 3,197,494

Total commingled funds 14,684,510 12,999,637 16,507,296 14,933,055 37,896,835 38,487,869

Other investments
Investment derivatives 3,940 495 36,558 10,279 7,400 4,012

Publicly traded real estate investment 
trusts

437,021 431,333 2,651,349 2,295,247

Mortgage loans 1,666,697 1,408,454

Real estate 152,864 127,343 337,224 324,795 852,997 875,979

Other investments 73,480 169,554 362,663 352,312 415,355 575,074

Campus foundations’ investments with 
the University

(4,128,780) (3,673,607)

UCRS investment in STIP (2,252,180) (2,953,909)

Custodial investment funds (478,489) (630,465) (753,423) (728,256)

Total other investments (4,525,447) (5,120,802) (16,978) (40,870) 3,927,101 3,750,312

Total investments 41,545,022 39,914,453 17,689,924 16,003,395 $151,383,843 $134,618,075

Less: Current portion (4,774,768) (5,105,163) (1,542,257) (1,562,469)

Noncurrent portion $36,770,254 $34,809,290 $16,147,667 $14,440,926

*The Regents is invested in repurchase agreements held directly between SSGA Trust Company and various counterparties. As of June 30, 2025, the Regents recorded repurchase 
agreements of $784.0 million, with investments of $802.7 million in carrying value pledged as collateral. The repurchase agreement positions held have overnight maturities.
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Investment Risk Factors
There are many factors that can affect the value of investments. Some, such as custodial credit risk, concentration of credit risk and 
foreign currency risk, may affect both equity and fixed-income securities. Equity securities respond to such factors as economic 
conditions, individual company earnings performance and market liquidity, while fixed-income securities are particularly sensitive to 
credit risks and changes in interest rates. Alternative investment strategies and their underlying assets and rights are subject to an array 
of economic and market vagaries that can limit or erode value.

Credit risk
Fixed-income securities are subject to credit risk, which is the chance that a bond issuer will fail to pay interest or principal in a timely 
manner, or the possibility that negative perceptions of the issuer’s ability to make these payments will cause security prices to decline. 
These circumstances may arise due to a variety of factors such as financial weakness, bankruptcy, litigation and/or adverse political 
developments.

A bond’s credit quality is an assessment of the issuer’s ability to pay interest on the bond and, ultimately, to pay the principal. Credit 
quality is evaluated by independent bond rating agencies, like Moody’s or S&P. The lower the rating, the greater the chance, in the 
rating agency’s opinion, that the bond issuer will default, or fail to meet its payment obligations. Generally, the lower a bond’s credit 
rating, the higher its yield should be to compensate for the additional risk.

Certain fixed-income securities, primarily obligations of the U.S. government or those explicitly guaranteed by the U.S. government, are 
considered to have minimal credit risk. Asset-backed securities are debt obligations that represent claims to the cash flows from pools 
of commercial, mortgage, credit card or student loans. Mortgage-backed securities issued by Ginnie Mae are backed by the full faith and 
credit of the U.S. government. 

The investment guidelines for STIP recognize that a limited amount of credit risk, properly managed and monitored, is prudent and 
provides incremental risk-adjusted return over its benchmark. The combined benchmark for STIP is a 50/50 weighted average of the 
yield on a constant maturity one-year U.S. Treasury Note and U.S. 30-day Treasury Bills.

The University recognizes that credit risk is appropriate in balanced investment pools such as TRIP, BGP, UCRS and GEP by virtue of 
the benchmarks chosen for the fixed-income portion of those pools.

The core fixed-income benchmark for UCRSP is the Bloomberg MSCI US Aggregate ex-Tobacco ex-Fossil Fuels Index, comprised of 24.0 
percent corporate bonds, 3.7 percent non-corporate bonds and 26.4 percent mortgage/asset-backed bonds, all of which carry some 
degree of credit risk. The remaining 45.9 percent is government-issued bonds. The core fixed-income benchmark for TRIP, BGP, UCRP 
and GEP is the Bloomberg 1-5 Year US Government/Credit Index, comprised of 25.6 percent corporate bonds and 4.9 percent non-
corporate bonds, all of which carry some degree of credit risk. The remaining 69.5 percent is government-issued bonds. 

Credit risk is managed primarily by diversifying across issuers. The University monitors and reviews its exposures on an ongoing basis 
and will maintain a high-quality portfolio within its investment guidelines.
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The credit risk profile at June 30 is presented in Table 3.2.

Table 3.2: Credit risk profile (in thousands of dollars)

Description

University 
of California 

2025

University 
of California 

2024

Campus 
Foundations 

2025

Campus 
Foundations 

2024

University 
of California 
Retirement 

System (UCRS) 
2025

University 
of California 
Retirement 

System (UCRS) 
2024

Fixed- or variable-income securities

U.S. government-guaranteed $3,197,401 $5,093,287 $580,919 $492,254 $9,293,801 $9,000,519

Other U.S. dollar-denominated: AAA 167,181 268,379 86,735 97,827 302,619 1,215,657

Other U.S. dollar-denominated: AA 258,757 293,487 38,456 12,239 2,216,639 2,506,535

Other U.S. dollar-denominated: A 577,074 855,677 12,139 13,315 1,008,921 1,839,179

Other U.S. dollar-denominated: BBB 663,938 999,773 39,078 36,470 1,261,718 2,320,142

Other U.S. dollar-denominated: BB 8,291 7,862 125,589 99,963 1,567,357 1,039,782

Other U.S. dollar-denominated: B 93,609 62,946 1,201,525 798,524

Other U.S. dollar-denominated: CCC 
or below

7,342 2,848 360,559 240,890

Other U.S. dollar-denominated: Not rated 4,293,248 4,244,190 137,998 86,045 1,434,186 930,727

Commingled funds

U.S. bond funds: Not rated 171,245 157,865 133,543 122,573 1,923,696 1,555,295

Non-U.S. bond funds: Not rated 148 119 35,271 31,247

Money market funds: Not rated 989,844 1,202,918 1,511,348 1,811,420 4,135,762 5,323,090

Other investments

Mortgage loans: Not rated 1,666,697 1,408,454

Custodial credit risk
Custodial credit risk is the risk that in the event of the failure of the custodian, the investments may not be returned.

Substantially all of the University’s, campus foundations’ and UCRS’ securities are registered in the University’s name by the custodial 
bank as an agent for the University. Other types of investments such as private investments, real estate, commingled funds and 
derivatives represent ownership interests that do not exist in physical or book-entry form. As a result, custodial credit risk for such 
investments is remote.

Concentration of credit risk
Concentration of credit risk is the risk associated with a lack of diversification, such as having substantial investments in a few 
individual issuers, thereby exposing the organization to greater risks resulting from adverse economic, political, regulatory, geographic 
or credit developments.

The U.S. and non-U.S. equity portions of the University and UCRS portfolios may be managed either passively or actively. For the 
portions managed passively, the concentration of individual securities is similar to their concentration in the benchmark. While 
some securities have a larger representation in the benchmark than others, the University considers passive management results 
in an absence of concentration of credit risk. For the portions managed actively, asset class guidelines do not specifically address 
concentration risk, but do state that the equity asset class, in the aggregate, will be appropriately diversified to control overall risk and 
will exhibit portfolio characteristics similar to the asset class benchmark (including concentration of credit risk). Concentration risk for 
individual portfolios is monitored relative to their individual benchmarks and agreed-upon risk parameters in their guidelines.

Each campus foundation may have its own individual investment policy designed to limit exposure to a concentration of credit risk. 
Securities issued or explicitly guaranteed by the U.S. government, mutual funds, external investment pools, other investment pools or 
investments that are invested by the University for the campus foundations are not subject to concentration of credit risk. Most of the 
campus foundations that hold other types of investments have policies to limit the exposure to an individual issuer.

At June 30, 2025 and 2024, no single issuer comprised more than 5 percent of investments held by the University, campus foundations 
or UCRS, excluding US government securities.
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Interest rate risk
Interest rate risk is the risk that the value of fixed-income securities will decline because of changing interest rates. The prices of 
fixed-income securities with a longer time to maturity, measured by effective duration, tend to be more sensitive to changes in interest 
rates and, therefore, more volatile than those with shorter durations. Effective duration is the approximate change in price of a 
security resulting from a 1-percentage-point change in the level of interest rates. Interest rate risk for STIP is managed by constraining 
the maturity of all individual securities to be less than or equal to three years. There is no restriction on weighted average maturity 
of the portfolio as it is managed relative to the liquidity demands of the investors. The nature and maturity of individual securities in 
STIP allow for the use of weighted average maturity as an effective risk management tool, rather than the more complex measure, 
effective duration.

The portfolio guidelines constrain the potential price movement due to interest rate changes of the portfolio being similar to that of the 
benchmark. There are similar restrictions for the high-yield and emerging market debt portfolios relative to their benchmarks.

The effective durations at June 30 are presented in Table 3.3.

Table 3.3: Effective durations for securities (in years)

Securities

University 
of California 

2025

University 
of California 

2024

Campus 
Foundations 

2025

Campus 
Foundations 

2024

University 
of California 
Retirement 

System (UCRS) 
2025

University 
of California 
Retirement 

System (UCRS) 
2024

Fixed- or variable-income securities

U.S. government-guaranteed

U.S. Treasury bills, notes and bonds 2.4 2.5 2.4 2.2 4.7 4.8

U.S. Treasury strips 1.6 0.5 12.4 1.1

U.S. TIPS 4.0 4.6 4.8

U.S. government-backed securities 2.6 13.5

U.S. government-backed asset-backed 
securities

5.0 5.1

Other U.S. dollar-denominated

Corporate bonds 2.7 2.7 1.3 1.7 3.2 3.2

U.S. agencies 0.2 0.5 4.4 4.1 0.5 1.1

U.S. agencies asset-backed securities 2.9 3.1 4.8 5.1

Corporate asset-backed securities 2.2 2.7

Supranational/foreign 2.7 2.7 3.1 2.9

Other 2.7 2.0 3.8 3.5 5.8 5.8

Commingled funds

U.S. bond funds 4.0 3.8 5.7 5.6 4.3 3.0

Non-U.S. bond funds 6.9 7.5

Money market funds* 0.2 0.2

*Foundation investment in STIP

The University considers the effective durations for commercial paper, mortgage loans, insurance contracts and money market funds to 
be zero. The terms of the mortgage loans include variable interest rates. Insurance contracts can be liquidated without loss of principal, 
and money market funds consist of underlying securities that are of a short-term, liquid nature.

Investments also include various mortgage-backed securities, collateralized mortgage obligations, structured notes, variable-rate 
securities and callable bonds that may be considered to be highly sensitive to changes in interest rates due to the existence of 
prepayment or conversion features. The effective durations of these securities, however, may be low.
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At June 30, the fair values of such investments are presented in Table 3.4.

Table 3.4: Fair value of certain investments highly sensitive to interest rate changes (in thousands of dollars)

Investments

University 
of California 

2025

University 
of California 

2024

Campus 
Foundations 

2025

Campus 
Foundations 

2024

University 
of California 
Retirement 

System (UCRS) 
2025

University 
of California 
Retirement 

System (UCRS) 
2024

Mortgage-backed securities $724 $887 $21,524 $19,615 $580,055 $551,656

Collateralized mortgage obligations 68,829 61,854 37,201 39,592

Other asset-backed securities 28,566 20,293 338,525 320,917

Variable-rate securities 1,330,599 1,486,920 2,581,225 3,274,876

Callable bonds 1,276,899 1,493,945 7,198,363 8,552,739

Structured notes 340,604 189,820 2,517,414 517,812

Convertible bonds 2,282 9,265

Total $2,948,826 $3,171,572 $118,919 $101,762 $13,255,065 $13,266,857

Mortgage-backed securities 
These securities are issued primarily by Fannie Mae, Ginnie Mae and Freddie Mac and various commercial entities and include short 
embedded prepayment options. Unanticipated prepayments by the obligees of the underlying assets reduce the total expected rate 
of return.

Collateralized mortgage obligations
Collateralized mortgage obligations (CMOs) generate a return based upon either the payment of interest or principal on mortgages in 
an underlying pool. The relationship between interest rates and prepayments makes the fair value highly sensitive to changes in interest 
rates. In falling interest rate environments, the underlying mortgages are subject to a higher propensity of prepayments. In rising 
interest rate environments, the opposite is true.

Other asset-backed securities
Other asset-backed securities also generate a return based upon either the payment of interest or principal on obligations in an 
underlying pool, generally associated with auto loans or credit cards. As with CMOs, the relationship between interest rates and 
prepayments makes the fair value highly sensitive to changes in interest rates.

Variable-rate securities
These securities are investments with terms that provide for the adjustment of their interest rates on set dates and are expected to 
have fair values that will be relatively unaffected by interest rate changes. Variable-rate securities may have limits on how high or low 
the interest rate may change. These constraints may affect the market value of the security.

Callable bonds
Although bonds are issued with clearly defined maturities, an issuer may be able to redeem, or call, a bond earlier than its maturity date. 
The University must then replace the called bond with a bond that may have a lower yield than the original. The call feature causes the 
fair value to be highly sensitive to changes in interest rates.

Structured notes
Structured notes are investments whose interest payments or principal values are linked to changes in interest rates through embedded 
formulas or derivative features. The terms of these securities cause their fair values to be more sensitive to interest rate movements 
than traditional fixed-rate bonds. Depending on the structure, changes in interest rates may have a disproportionate effect on the 
note’s market value or yield characteristics.
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At June 30, the effective durations for these securities are presented in Table 3.5.

Table 3.5: Effective durations for certain securities (in years)

Description

University 
of California 

2025

University 
of California 

2024

Campus 
Foundations 

2025

Campus 
Foundations 

2024

University 
of California 
Retirement 

System (UCRS) 
2025

University 
of California 
Retirement 

System (UCRS) 
2024

Mortgage-backed securities 2.9 3.1 3.6 3.9 4.9 5.0

Collateralized mortgage obligations 2.9 2.5 3.4 3.7

Other asset-backed securities 1.6 1.2 6.2 0.1

Structured notes 2.6 2.7 3.8 3.0

Variable-rate securities 0.7 0.7 1.6 0.9

Callable bonds 2.5 2.6 2.5 2.6

Convertible bonds 1.2 1.5

Foreign currency risk
The University’s strategic asset allocation policy for TRIP, UCRS and GEP includes allocations to non-U.S. equities and non-dollar-
denominated bonds. The benchmarks for these investments are not hedged; therefore, foreign currency risk is part of the investment 
strategy. Portfolio guidelines for U.S. investment-grade fixed-income securities also allow exposure to non-U.S. dollar-denominated 
bonds up to 10 percent of the total portfolio market value. Exposure to foreign currency risk from these securities is permitted, and 
it may be fully or partially hedged using forward foreign currency exchange contracts. Under the University’s investment policies, 
such instruments are not permitted for speculative use or to create leverage. Similar limits on foreign exchange exposure apply to the 
high-yield debt and emerging market debt portfolios.

At June 30, the foreign currency risk expressed in U.S. dollars, organized by currency denomination and investment type, is presented 
in Table 3.6.
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Table 3.6: Foreign currency risk (in thousands of dollars)

Description

University 
of California 

2025

University 
of California 

2024

Campus 
Foundations 

2025

Campus 
Foundations 

2024

University 
of California 
Retirement 

System (UCRS) 
2025

University 
of California 
Retirement 

System (UCRS) 
2024

Equity securities

Euro $1,483,137 $1,296,877 $6,325,805 $4,819,475

British Pound 573,751 537,197 2,387,584 1,959,161

Japanese Yen 1,009,592 969,169 4,269,674 3,594,100

Canadian Dollar 505,454 430,449 2,117,632 1,589,364

Swiss Franc 392,423 382,550 1,665,437 1,386,611

Australian Dollar 267,251 258,231 1,129,256 952,003

Hong Kong Dollar 520,500 393,814 2,021,505 1,394,759

Swedish Krona 160,821 162,393 666,172 605,268

Singapore Dollar 56,431 46,951 239,014 176,521

Danish Krone 104,708 166,110 447,891 618,245

Norwegian Krone 31,215 30,447 135,651 109,119

South Korean Won 234,352 238,104 901,151 831,154

Brazilian Real 68,556 70,473 266,131 236,433

Indian Rupee 1,051,824 576,251 $20,986 $21,584 1,850,934 1,809,608

Taiwan New Dollar 410,291 399,717 1,587,451 1,398,843

South African Rand 68,887 56,109 260,474 196,222

Thai Baht 21,163 26,980 84,352 96,127

Mexican Peso 36,355 38,922 145,174 135,152

Chinese Yuan Renminbi 53,866 55,489 241,732 198,567

Other 278,485 265,263 50 64 1,092,806 902,388

Subtotal 7,329,062 6,401,496 21,036 21,648 27,835,826 23,009,120

Commingled funds (various currency denominations)
Absolute return funds 3,174 2,960 1,733,252 1,560,254 279,605 260,692

Non-U.S. equity funds 1,430,036 1,303,338 971,434 855,618 3,847,482 3,296,006

Private equity 56,580 34,688 546,094 549,599 295,055 273,072

Real estate investment trusts 5,290 10,215

Real assets 11,515 9,661 108,150 120,886 65,250 54,744

Non-U.S. bond funds 148 119 35,271 31,247

Balanced funds 290,401 239,379

Real estate 45,666

Subtotal 1,501,453 1,350,766 3,735,558 3,367,198 4,487,392 3,884,514

Investment derivatives
Canadian Dollar 5 9 35 66

Hong Kong Dollar 17 38

Euro 25 30 41 49

Other 127 18 558 59

Subtotal 157 74 634 212

Publicly traded real estate investment trusts

Australian Dollar 23,995 22,005 99,978 82,744

Euro 13,622 10,674 50,581 38,830

British Pound 13,534 14,174 53,650 49,692

Japanese Yen 20,388 21,104 80,790 65,544

Singapore Dollar 9,698 9,202 40,001 33,691

Canadian Dollar 4,128 4,233 16,907 13,737

Other 10,484 8,506 35,864 28,315

Subtotal 95,849 89,898 377,771 312,553

Total exposure to foreign currency risk $8,926,521 $7,842,234 $3,756,594 $3,388,846 $32,701,623 $27,206,399
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The University’s Investment Pools
The composition of the University’s investments at June 30, 2025, by investment pool, is presented in Table 3.7a.

Table 3.7a: Composition of University’s investments by investment pool at June 30, 2025 (in thousands of dollars)

Description STIP TRIP BGP GEP Other Total

Equity securities $4,630,920 $6,189,772 $11,170,757 $228,620 $22,220,069

U.S. government-guaranteed $324,034 2,279,975 394,697 196,705 1,990 3,197,401

Other U.S. dollar-denominated 4,385,627 1,269,885 191,300 115,827 5,850 5,968,489

Commingled funds 694,208 1,308,691 69,770 11,986,584 625,257 14,684,510

Investment derivatives 1,112 1,241 1,708 (121) 3,940

Publicly traded real estate investment trusts 85,162 128,522 221,568 1,769 437,021

Mortgage loans 1,666,697 1,666,697

Real estate 24,863 91,258 36,743 152,864

Other investments 63,076 10,404 73,480

Subtotal 7,070,566 9,600,608 6,975,302 23,847,483 910,512 48,404,471

Campus foundations' investments with 
the University

(435,963) (16,113) (8,978) (3,454,148) (213,578) (4,128,780)

UCRS investment in STIP (2,252,180) (2,252,180)

Custodial investment funds (232,128) (246,361) (478,489)

Total investments $4,150,295 $9,584,495 $6,966,324 $20,146,974 $696,934 $41,545,022

The composition of the University’s investments at June 30, 2024, by investment pool, is presented in Table 3.7b.

Table 3.7b: Composition of University’s investments by investment pool at June 30, 2024 (in thousands of dollars)

Description STIP TRIP BGP GEP Other Total

Equity securities $5,090,829 $5,750,667 $9,326,642 $104,825 $20,272,963

U.S. government-guaranteed $652,573 2,921,264 636,037 860,679 22,734 5,093,287

Other U.S. dollar-denominated 4,336,402 1,500,215 315,036 511,768 5,947 6,669,368

Commingled funds 940,531 121,747 62,774 11,254,593 $619,992 12,999,637

Investment derivatives 160 134 173 28 495

Publicly traded real estate investment trusts 111,894 126,551 191,143 1,745 431,333

Mortgage loans 1,408,454 1,408,454

Real estate 95,163 32,180 127,343

Other investments 159,359 10,195 169,554

Subtotal 7,337,960 9,746,109 6,891,199 22,399,520 797,646 47,172,434

Campus foundations' investments with 
the University

(406,261) (3,024,147) (243,199) (3,673,607)

UCRS investment in STIP (2,953,909) (2,953,909)

Custodial investment funds (353,602) (50,852) (226,011) (630,465)

Total investments $3,624,188 $9,695,257 $6,891,199 $19,149,362 $554,447 $39,914,453

The total investment returns based upon unit values, representing the combined income plus net appreciation or depreciation in the 
fair value of investments, for the year ended June 30, 2025 were 12.0 percent for TRIP, 15.8 percent for BGP, 12.2 percent for GEP and 
12.7 percent for UCRP. The total investment returns based upon unit values, representing the combined income plus net appreciation 
or depreciation in the fair value of investments, for the year ended June 30, 2024, were 12.1 percent for TRIP, 15.7 percent for BGP, 11.7 
percent for GEP and 12.2 percent for UCRP. The investment return for STIP distributed to participants, representing combined income 
and realized gains or losses, during the same periods, was 4.5 percent and 4.2 percent, respectively. Other investments consist of 
numerous small portfolios of investments or individual securities, each with its own individual rate of return.
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Related Party Relationships with the University
UCRS and campus foundations may invest available cash in STIP. Shares are purchased or redeemed at a constant value of $1 per 
share. Actual income earned, including any realized gains or losses on the sale of STIP investments, is allocated to UCRS and campus 
foundations based upon the number of shares held. Unrealized gains and losses associated with the fluctuation in the fair value of 
investments included in STIP are recorded by the University as the manager of the pool. The net asset value for STIP is held at a 
constant value of $1 and is not adjusted for unrealized gains and losses associated with the fluctuation in the fair value of investments 
included in STIP.

The campus foundations may also purchase or redeem shares in GEP, BGP, TRIP or other investment pools at the unitized value of the 
portfolio at the time of purchase or redemption. Actual income earned is allocated to the campus foundations based upon the number 
of shares held.

Campus Foundations
The campus foundations’ cash and cash equivalents and investments that are invested with the University are excluded from the 
University’s statements of net position and included in the campus foundations’ statements of net position. Under the accounting 
policies elected by each campus foundation, certain foundations classify all or a portion of their investment in STIP as cash and 
cash equivalents, rather than investments. Substantially all of the campus foundations’ investments managed by the University are 
categorized as commingled funds or commingled money market funds by the campus foundations in the composition of investments.

The fair value of the campus foundations’ cash and cash equivalents and investments that are invested with the University, by 
investment pool, at June 30 are presented in Table 3.8.

Table 3.8: Fair value of the Foundations’ cash, cash equivalents, investments (in thousands of dollars)

Description Campus Foundations 2025 Campus Foundations 2024

STIP $435,963 $406,261

TRIP 16,113

BGP 8,978

GEP 3,454,148 3,024,147

Other investment pools 213,578 243,199

Total investments with the University 4,128,780 3,673,607

Classified as cash and cash equivalents by campus foundations (137,048) (147,742)

Classified as investments by campus foundations $3,991,732 $3,525,865

Investment income in the University’s statements of revenues, expenses and changes in net position is net of income earned by, and 
distributed to, the campus foundations totaling $41.4 million and $49.9 million for the years ended June 30, 2025 and 2024, respectively.

UCRS
UCRS had $2.3 billion and $3.0 billion invested in STIP at June 30, 2025 and 2024, respectively. These investments are excluded from 
the University’s statements of net position and are included in UCRS’ statements of fiduciary net position. They are categorized as 
commingled money market funds in the composition of investments for UCRS. STIP investment income in the University’s statements 
of revenues, expenses and changes in net position is net of income earned by, and distributed to, UCRS totaling $58.1 million and $136.8 
million for the years ended June 30, 2025 and 2024, respectively.
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External Investment Pools
STIP and GEP are external investment pools. The composition of their net position at June 30 is presented in Table 3.9.

Table 3.9: Composition of net position for STIP and GEP (in thousands of dollars)

Description STIP 2025 STIP 2024 GEP 2025 GEP 2024

Investments $7,070,566 $7,337,960 $23,847,483 $22,399,520

Investment of cash collateral 1,038,098 810,073

Securities lending collateral (1,038,098) (810,073)

Other assets, net 6,831,379 5,843,743 275,800 201,180

Net position $13,901,945 $13,181,703 $24,123,283 $22,600,700

Participants purchase or redeem shares in STIP at a constant value of $1 per share and purchase or redeem shares in GEP at the unitized 
value of the portfolio at the time of purchase or redemption. Actual income earned is allocated to participants based upon the number 
of shares held.

Other assets include amounts receivable for pension benefits from the campuses and medical centers of $7.2 billion and $5.9 billion at 
June 30, 2025 and 2024, respectively.

The changes in net position for STIP and GEP for the year ended June 30 are presented in Table 3.10.

Table 3.10: Changes in net position for STIP and GEP (in thousands of dollars)

Description STIP 2025 STIP 2024 GEP 2025 GEP 2024

Net position, beginning of year $13,181,703 $16,350,213 $22,600,700 $20,581,840

Investment income 424,517 576,010 251,138 179,409

Net appreciation in fair value of investments 4,290 12,175 13,131,551 2,130,895

Net transfer to BGP (2,987,621)

Participant contributions (withdrawals) 291,435 (769,074) (11,860,106) (291,444)

Net position, end of year $13,901,945 $13,181,703 $24,123,283 $22,600,700

4. Securities Lending
The University and UCRS jointly participate in a securities lending program as a means to augment income. Securities are lent to 
selected brokerage firms for which collateral received equals or exceeds the fair value of such investments lent during the period of the 
loan. Securities loans immediately terminate upon notice by either the University or the borrower. Collateral may be cash or securities 
issued by the U.S. government or its agencies, or the sovereign or provincial debt of foreign countries. Securities collateral cannot be 
pledged or sold by the University unless the borrower defaults.

Loans of domestic equities and all fixed-income securities are initially collateralized at 102 percent of the fair value of securities lent. 
Loans of foreign equities are initially collateralized at 105 percent. All borrowers are required to provide additional collateral by the next 
business day if the value of the collateral falls to less than 100 percent of the fair value of securities lent.

Cash collateral received from the borrower is invested by lending agents, as agents for the University, in investment pools in the name 
of the University, with guidelines approved by the University. These investments are shown as investment of cash collateral in the 
statements of net position. At June 30, 2025 and 2024, the securities in these pools had a weighted average maturity of 3 days and 11 
days, respectively. The University records a liability for the return of the cash collateral shown as collateral held for securities lending 
in the statements of net position. Securities collateral received from the borrower is held in investment pools by the University’s 
custodial bank.

At June 30, 2025 and 2024, the University had insignificant exposure to borrowers because the amounts the University owed the 
borrowers were substantially the same as the amounts the borrowers owed the University. The University is indemnified by its lending 
agents against any losses incurred as a result of borrower default.
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The composition of the securities lending program at June 30 is presented in Table 4.1.

Table 4.1: Composition of the securities lending program (in thousands of dollars)

Description

University 
of California 

2025

University 
of California 

2024

University 
of California 
Retirement 

System (UCRS) 
2025

University 
of California 
Retirement 

System (UCRS) 
2024

Securities lent

For cash collateral:

Equity securities:

Domestic $1,634,356 $1,349,360 $8,812,667 $8,002,493

Foreign 419,472 429,580 1,505,216 1,302,812

Fixed-income securities:

U.S. government-guaranteed 7,292 9,404 390,617 773,870

U.S. agency 68,603 118,604 1,344,362 1,590,843

Other U.S. dollar-denominated 235,887 327,079 827,250 1,308,722

Total securities lent for cash collateral 2,365,610 2,234,027 12,880,112 12,978,740

For securities collateral:

Equity securities:

Domestic 299 9

Foreign 2,051 2,168 3,849 2,161

Publicly traded real estate investment trusts:

Publicly traded real estate investment trust 343 1,150

Fixed-income securities:

U.S. government-guaranteed 7,899 46,481 2,225,754 3,583,205

U.S. agency 1,051,704

Total securities lent for securities collateral 10,293 48,948 3,282,466 3,585,366

Total securities lent $2,375,903 $2,282,975 $16,162,578 $16,564,106

Collateral received

Cash $2,422,644 $2,299,343 $13,178,002 $13,310,851

Total cash collateral received 2,422,644 2,299,343 13,178,002 13,310,851

Securities 10,294 53,841 3,282,467 3,943,813

Total collateral received $2,432,938 $2,353,184 $16,460,469 $17,254,664

Investment of cash collateral

Fixed-income securities:

Other U.S. dollar-denominated:

Corporate bonds 25,777 149,223

Commercial paper 71,075 194,918 386,615 1,128,376

Repurchase agreements 1,539,301 1,645,503 8,373,043 9,525,781

Corporate asset-backed securities 99,681 542,217

Certificates of deposit/time deposits 247,819 369,251 1,348,016 2,137,588

Supranational/foreign 468,669 64,494 2,549,331 373,357

Other liabilities, net* (3,901) (604) (21,220) (3,457)

Total investment of cash collateral 2,422,644 2,299,339 $13,178,002 $13,310,868

Less: Current portion (2,276,110) (2,203,923)

Noncurrent portion $146,534 $95,416

*Other liabilities, net is comprised of pending settlements of cash collateral investments.
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Investment Risk Factors
There are a variety of potential risk factors involved in a securities lending program. Risks associated with the investment of cash 
collateral may include the credit risk from fixed-income securities, concentration of credit risk, interest rate risk and foreign currency 
risk. In addition, there may be custodial credit risk associated with both cash and securities received as collateral for securities lent.

Credit risk
The University’s and UCRS’ investment guidelines for the investment of cash collateral maintained in separately managed collateral 
pools restrict the credit rating of issuers at the time of purchase to no less than A-1, P-1 or F-1 for short-term securities and no less than 
A2/A for long-term securities. Asset-backed securities must have a rating of AAA at the time of purchase.

The credit risk profile for fixed- or variable-income securities associated with the investment of cash collateral at June 30 is presented 
in Table 4.2.

Table 4.2: Credit risk profile (in thousands of dollars)

Description

University 
of California 

2025

University 
of California 

2024

University 
of California 
Retirement 

System (UCRS) 
2025

University 
of California 
Retirement 

System (UCRS) 
2024

Fixed- or variable-income securities:

Other U.S. dollar-denominated:

AAA $61,508 $35,298 $334,571 $204,340

AA- 204,205 128,959 1,110,777 746,540

A+ 224,753 203,583 1,222,549 1,178,536

A 119,730 98,395 651,272 569,604

A-1+ 27,176

A-1 / A-2 / P-1 / F-1 238,876 131,384 1,299,366 920,506

Not rated 38,173 29,196 207,645 169,017

Other liabilities, net:* not rated (3,901) (604) (21,220) (3,457)

*Other liabilities, net is comprised of pending settlements of cash collateral investments.

Custodial credit risk
Cash collateral received for securities lent is invested in pools by the University’s lending agents. The University’s and UCRS’ securities 
related to the investment of cash collateral are registered in the University’s name by the lending agents. Securities collateral received 
for securities lent are held in investment pools by the University’s lending agents. As a result, custodial credit risk is remote.

Concentration of credit risk
The University’s and UCRS’ investment guidelines with respect to the concentration of credit risk associated with the investment of 
cash collateral in the separately managed collateral pools restricts investments in any single issuer of corporate debt securities, time 
deposits, certificates of deposit, banker’s acceptances and money market funds to no more than 5 percent of the portfolio value at 
the time of purchase. Campus foundations that directly participate in a securities lending program do not have specific investment 
policies related to concentration of credit risk, although the lending agreements with the agents establish restrictions for the type of 
investments, as well as minimum credit ratings.
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Investments in issuers other than U.S. government-guaranteed securities that represent 5 percent or more of the total investment of 
cash collateral at June 30 are presented in Table 4.3.

Table 4.3: Investment in issuers other than U.S. government-guaranteed securities that represent 5 percent or more of the 
total investment of cash collateral (in thousands of dollars)

Description

University 
of California 

2025

University 
of California 

2024

University 
of California 
Retirement 

System (UCRS) 
2025

University 
of California 
Retirement 

System (UCRS) 
2024

Goldman Sachs & Co. $210,420 $181,176 $1,144,580 $1,048,823

Citigroup Global Markets Inc. 162,572 337,352 884,314 1,952,931

Bank of America Corporation 138,460 801,541

JP Morgan Securities LLC 132,463 125,203 720,537 724,799

BNP Paribas Prime Brokerage 248,466 1,351,533

Barclays Bank PLC 223,464 142,437 1,215,536 824,564

Interest rate risk
The nature of individual securities in the collateral pools allows for the use of weighted average maturity as an effective risk 
management measure. The University’s and UCRS’ investment guidelines with respect to the interest rate risk associated with 
the investment of cash collateral in the separately managed collateral pools require the weighted average maturity of the entire 
collateral pool to be less than 120 days. The maturity of securities issued by the U.S. government and asset-backed securities 
must be less than five years, corporate debt obligations must be less than two years and time deposits must be less than 190 days. 

The weighted average maturity expressed in days for fixed- or variable-income securities associated with the investment of cash 
collateral at June 30 is presented in Table 4.4.

Table 4.4: Weighted average maturity (in days)

Description

University 
of California 

2025

University 
of California 

2024

University 
of California 
Retirement 

System (UCRS) 
2025

University 
of California 
Retirement 

System (UCRS) 
2024

Fixed- or variable-income securities:

Other U.S. dollar-denominated:

Corporate bonds 150 150

Commercial paper 1 38 1 38

Repurchase agreements 1 2 1 2

Corporate asset-backed securities 12 12

Certificates of deposit/time deposits 9 25 9 26

Supranational/foreign 4 43 4 43
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Investment of cash collateral may include various asset-backed securities, structured notes and variable-rate securities that may be 
considered to be highly sensitive to changes in interest rates due to the existence of prepayment or conversion features, although the 
weighted average maturity may be short.

At June 30, the fair value of investments that are considered to be highly sensitive to changes in interest rates is presented in Table 4.5.

Table 4.5: Fair value of investments highly sensitive to interest rate changes (in thousands of dollars)

Description

University 
of California 

2025

University 
of California 

2024

University 
of California 
Retirement 

System (UCRS) 
2025

University 
of California 
Retirement 

System (UCRS) 
2024

Other asset-backed securities $98,572 $60,812 $536,183 $352,039

Variable-rate investments 2,060,072 1,519,212 11,205,785 8,794,688

Total $2,158,644 $1,580,024 $11,741,968 $9,146,727

At June 30, 2025, the weighted average maturity expressed in days for asset-backed securities and variable-rate investments was 1 day. 
At June 30,2024, the weighted average maturity expressed in days for asset-backed securities was 2 days and 1 day for variable-rate 
investments.

Foreign currency risk
The University’s and UCRS’ investment policy with respect to the foreign currency risk associated with the investment of cash 
collateral maintained in separate collateral pools restricts investments to U.S. dollar-denominated securities. Therefore, there is no 
foreign currency risk.

5. Derivative Financial Instruments 
The University may use derivatives including futures, forward contracts, options and interest rate swap contracts as a substitute for 
investing in equity and fixed-income securities to reduce the effect of fluctuating foreign currencies on foreign currency-denominated 
investments, or to limit its exposure of variable-rate bonds to changes in market interest rates. The Board of Trustees for each campus 
foundation may also authorize derivatives in its investment policy.

The University enters into futures contracts for the purpose of acting as a substitute for investing in equity and fixed-income securities. 
A futures contract is an agreement between two parties to buy and sell a security or financial index, interest rate or foreign currency at 
a set price on a future date. They are standardized contracts that can be easily bought and sold and are exchange-traded. Upon entering 
into such a contract, the University is required to pledge to the broker an amount of cash or securities equal to the minimum initial 
margin requirements of the exchange on which the contract is traded. Pursuant to the contract, the University agrees to receive from, 
or pay to, the counterparty an amount of cash equal to the daily fluctuation in the value of the contract. These contracts are settled on 
a daily basis, with the resulting realized gain or loss included in the statements of revenues, expenses and changes in net position. The 
settlement amount at the end of each day for each of the contracts, or variation margin, is included in investments and represents the 
fair value of the contracts.

Forward contracts are similar to futures contracts, although they are not exchange-traded. Foreign currency exchange contracts are 
forward contracts used to hedge against foreign currency exchange rate risks on non-U.S. dollar-denominated investment securities and 
to increase or decrease exposure to various foreign currencies.

An options contract gives the University the right to buy or sell a specified security or index at a fixed price during a specified period for 
a nonrefundable fee (the “premium”). The maximum loss to the University is limited to the premium originally paid for covered options. 
The University initially records premiums paid for the purchase of these options in the statements of net position as an investment 
which is subsequently adjusted to reflect the fair value of the options, with unrealized gains and losses included in the statements of 
revenues, expenses and changes in net position.

Rights and warrants provide the holder the right to buy a stock at a predetermined price for a finite period of time. Warrants usually 
have a longer time period to expiration. The holder of a right or warrant is permitted to buy at a price that may be below the actual 
market price for that stock. Warrants and rights cease to exist and become worthless if not used by their expiration date.

An interest rate swap is a contractual agreement between the University and a counterparty under which each agrees to exchange 
periodic fixed or variable payments for an agreed period of time based upon a notional amount of principal or value of the underlying 
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contract. The payments correspond to an equity index, an interest rate or currency. A credit default swap is an agreement whereby 
the seller will compensate the buyer in the event of a loan default. A swaption is an option granting its owner the right to enter into an 
underlying swap. The University considers its futures, forward contracts, options, credit default swaps, swaptions, rights, warrants and 
certain interest rate swaps to be investment derivatives.

As a means to lower the University’s borrowing costs, when compared against fixed-rate bonds at the time of issuance, the University 
entered into interest rate swap agreements in connection with certain of its variable-rate Medical Center Pooled Revenue Bonds and 
General Revenue Bonds. The University determined that certain of its interest rate swaps are derivative instruments that meet the 
criteria for an effective hedge. Certain of the interest rate swaps are considered hybrid instruments since, at the time of execution, 
the fixed rate on each of the swaps was off-market and the University received an upfront payment. As such, these swaps are each 
comprised of a derivative instrument, an at-the-market swap that is an effective hedge and a companion borrowing represented by the 
upfront payment. The unamortized amount of the borrowing under the companion instruments was $60.2 million and $63.2 million at 
June 30, 2025 and 2024, respectively.

The fair value balances and notional amounts of derivative instruments outstanding at June 30, categorized by type, and the changes in 
fair value of such derivatives are presented in Tables 5.1a, 5.1b and 5.1c.

University

Table 5.1a: Fair value balances and notional amounts of derivative instruments outstanding for the University (in thousands of dollars) 

Category 

Notional 
amount 

2025

Notional 
amount 

2024
Fair value 

classification 

Fair 
value 
2025

Fair 
value 
2024

Changes in 
fair value 

classification

Changes in 
fair value 

2025

Changes in 
fair value 

2024

Investment derivatives

Domestic equity futures: 
Long positions

$160,631 $125,036 Investments $3,873 $378 Net appreciation $13,060 $14,575

Foreign equity futures:
Long positions

3,067 1,970 Investments 40 15 Net appreciation 43 10

Total futures contracts 163,698 127,006 3,913 393 13,103 14,585

Foreign currency exchange 
contracts: Long positions

2,656 22 Investments (135) Net appreciation 
(depreciation)

(77) (18)

Foreign currency exchange 
contracts: Short positions

3,052 Investments 20 Net appreciation 
(depreciation)

(144) 127

Total foreign currency 
exchange contracts

2,656 3,074 (135) 20 (221) 109

Other: Stock rights/warrants Investments 162 82 Net appreciation 
(depreciation)

45 (167)

Total investment derivatives $166,354 $130,080 $3,940 $495 $12,927 $14,527

Cash flow hedges

Effective interest rate swaps

Pay fixed, receive variable $1,136,505 $1,148,715 Other assets $84,377 $97,416 Deferred 
(inflows)/outflows

($13,039) $34,264
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Campus Foundations

Table 5.1b: Fair value balances and notional amounts of derivative instruments outstanding for campus foundations 
(in thousands of dollars)

Category

Notional 
amount 

2025

Notional 
amount 

2024
Fair value 

classification

Fair 
value 
2025

Fair 
value 
2024

Changes in 
fair value 

classification

Changes in 
fair value 

2025

Changes in 
fair value 

2024

Investment derivatives

Foreign equity futures: 
Long positions

$947

Domestic fixed income futures: 
Long positions

$79,839 $30,129 Investments $1,507 $64 Net appreciation ($56) (2,434)

Domestic fixed income futures: 
Options/swaptions

Investments 25,307 10,215 Net appreciation 93 (14,845)

Other: Swaps 323,046 205,848 Investments 9,744 Net depreciation 31,584 27,747

Total investment derivatives $402,885 $235,977 $36,558 $10,279 $31,621 $11,415

UCRS

Table 5.1c: Fair value balances and notional amounts of derivative instruments outstanding for UCRS (in thousands of dollars)

Category

Notional 
amount 

2025

Notional 
amount 

2024
Fair value 

classification

Fair 
value 
2025

Fair 
value 
2024

Changes in 
fair value 

classification

Changes in 
fair value 

2025

Changes in 
fair value 

2024

Investment derivatives

Domestic equity futures: 
Long positions

$845,257 $737,499 Investments $18,378 $1,951 Net appreciation $61,325 $76,873

Foreign equity futures: 
Long positions

18,978 33,386 Investments 226 226 Net appreciation 3,882 4,828

Total futures contracts 864,235 770,885 18,604 2,177 65,207 81,701

Foreign currency exchange 
contracts: Long positions

233,925 10,125 Investments (11,889) (161) Net depreciation (6,506) (2,481)

Foreign currency exchange 
contracts: Short position

268,869 Investments 1,740 Net appreciation 
(depreciation)

(12,496) 11,140

Total foreign currency 
exchange contracts

233,925 278,994 (11,889) 1,579 (19,002) 8,659

Other: Stock rights/warrants Investments 685 256 Net appreciation 
(depreciation)

371 (1,402)

Total investment derivatives $1,098,160 $1,049,879 $7,400 $4,012 $46,576 $88,958
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Objectives and Terms of Hedging Derivative Instruments
The objectives and terms of the hedging derivative instruments outstanding at June 30, along with the credit rating of the associated 
counterparty, are presented in Table 5.2.

Table 5.2: Objectives and terms of the hedging derivative instruments outstanding for the University (in thousands of dollars)

Type Objective

Notional 
amounts 

2025

Notional 
amount 

2024
Effective 

date
Maturity 

date

Cash 
paid or 

received Terms
Counterparty 
credit rating

Fair value 
2025

Fair value 
2024

Pay fixed, 
receive variable 
interest rate 
swap

Hedge of 
changes in 
cash flows on 
variable-rate 
Medical Center 
Pooled Revenue 
Bonds

$36,020 $40,470 2020 2032 None Pay fixed 
3.5897%; 
receive 58% of 
Federal Funds 
Rate +0.564%

Aa2/A+ ($1,345) ($1,022)

Pay fixed, 
receive variable 
interest rate 
swap

Hedge of 
changes in 
cash flows on 
variable-rate 
Medical Center 
Pooled Revenue 
Bonds

21,055 24,730 2020 2030 None Pay fixed 
4.55%; receive 
67% of Federal 
Funds Rate 
+0.76%

Aa2/A+ (916) (818)

Pay fixed, 
receive variable 
interest rate 
swap

Hedge of 
changes in 
cash flows on 
variable-rate 
Medical Center 
Pooled Revenue 
Bonds

38,670 38,670 2020 2037 None Pay fixed 
4.625%; 
receive 67% of 
Federal Funds 
Rate +0.797%

Aa2/A+ (4,334) (3,928)

Pay fixed, 
receive variable 
interest rate 
swap

Hedge of 
changes in 
cash flows on 
variable-rate 
Medical Center 
Pooled Revenue 
Bonds

54,495 54,495 2020 2043 None Pay fixed 
4.6935%; 
receive 67% of 
Federal Funds 
Rate +0.861%

Aa2/A+ (8,363) (6,045)

Pay fixed, 
receive variable 
interest rate 
swap

Hedge of 
changes in 
cash flows on 
variable-rate 
Medical Center 
Pooled Revenue 
Bonds

50,000 50,000 2020 2045–
2047

None Pay fixed 
4.741%; 
receive 67% of 
Federal Funds 
Rate +0.902%

Aa2/A+ (8,765) (9,041)

Pay fixed, 
receive variable 
interest rate 
swap

Hedge of 
changes in 
cash flows on 
variable-rate 
General Revenue 
Bonds

500,000 500,000 2023 2039 None Pay fixed 
1.9817%; 
receive 70% of 
Federal Funds 
Rate

Aa2/AA- 34,779 40,816

Pay fixed, 
receive variable 
interest rate 
swap

Hedge of 
changes in 
cash flows on 
variable-rate 
General Revenue 
Bonds

100,000 100,000 2023 2039 None Pay fixed 
1.899%; 
receive 70% of 
Federal Funds 
Rate

Aa2/A+ 7,697 8,981

Pay fixed, 
receive variable 
interest rate 
swap

Hedge of 
changes in 
cash flows on 
variable-rate 
General Revenue 
Bonds

336,265 340,350 2023 2048 None Pay fixed 
0.926% to 
1.238%; 
receive 70% of 
Federal Funds 
Rate 

A2/ 
A, A2/ 
A+

65,624 68,473

Interest rate 
swaps, net

$1,136,505 $1,148,715 $84,377 $97,416
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Hedging Derivative Instrument Risk Factors

Credit risk
The University could be exposed to credit risk if the interest rate swap counterparties to the contracts are unable to meet the terms of 
the contracts. Contracts with positive fair values are exposed to credit risk. The University faces a maximum possible loss equivalent to 
the amount of the derivative’s fair value, less any collateral held by the University provided by the counterparty. Contracts with negative 
fair values are not exposed to credit risk.

Although the University has entered into interest rate swaps with creditworthy financial institutions to hedge its variable-rate debt, there 
is credit risk for losses in the event of nonperformance by counterparties or unfavorable interest rate movements.

There are no collateral requirements related to the interest rate swap with the $36.0 million notional amount. Depending on the fair 
value and the counterparty credit rating for the swaps related to the Medical Center Pooled Revenue Bonds with the counterparty that 
is currently rated Aa2/A+ with a combined notional amount of $164.2 million, the University may be entitled to receive collateral to the 
extent the positive fair value exceeds $20.0 million. At June 30, 2025 and 2024, there was no collateral received. 

Depending on the fair value and the counterparty credit rating for the swaps related to the General Revenue Bonds with a combined 
notional amount of $336.3 million, the University may be entitled to receive collateral. At June 30, 2025 and 2024, there was no 
collateral received.

Depending on the fair value and the counterparty credit rating for the swap related to the General Revenue Bonds with the counterparty 
that is currently rated Aa2/A+ with a notional amount of $100.0 million, the University may be entitled to receive collateral to the extent 
the positive fair value with the counterparty exceeds $20.0 million. At June 30, 2025 and 2024, there was no collateral required.

Interest rate risk
There is a risk that the value of the interest rate swaps will decline because of changing interest rates. The values of the interest 
rate swaps with longer maturities tend to be more sensitive to changing interest rates and, therefore, more volatile than those with 
shorter maturities.

Basis risk
There is a risk that the basis for the variable payment received on interest rate swaps will not match the variable payment on the bonds. 
This exposes the University to basis risk whenever the interest rates on the bonds are reset. The interest rate on the bonds is a tax-
exempt interest rate, while the basis of the variable receipt on the interest rate swaps is taxable. Tax-exempt interest rates can change 
without a corresponding change in the Federal Funds Rate due to factors affecting the tax-exempt market which do not have a similar 
effect on the taxable market. 

Termination risk
There is termination risk for interest rate swaps associated with variable-rate bonds in the event of nonperformance by counterparties 
in an adverse market, resulting in cancellation of the synthetic interest rate and returning the interest rate payments to the variable 
interest rates on the bonds. In addition, depending on the agreement, certain interest rate swaps may be terminated if a counterparty’s 
credit quality rating, as issued by Moody’s or S&P, falls below certain thresholds. For the interest rate swap with the $36.0 million 
notional amount, the termination threshold is reached when the credit quality rating for either the underlying Medical Center Pooled 
Revenue Bonds or swap counterparty falls below Baa2 or BBB. For the swaps with the combined $164.2 million notional amount, the 
termination threshold is reached when the credit quality rating for the underlying Medical Center Pooled Revenue Bonds falls below 
Baa3/BBB-, or the interest rate swap counterparty’s rating falls below Baa2 or BBB. For the swaps with a combined notional amount 
of $336.3 million with counterparties that are currently rated A2/A+ and A2/A, the termination threshold is reached when either the 
credit quality rating for the Medical Center Pooled Revenue Bonds or the swap counterparty’s rating falls below Baa2 or BBB. Upon 
termination, the University may also owe a termination payment if there is a realized loss based on the fair value of each interest 
rate swap. 

For the swap with notional amounts of $500.0 million with a counterparty that is currently rated Aa2/AA-, the termination threshold is 
reached when the credit quality rating for the underlying General Revenue Bonds falls below Baa2 or BBB, or the swap counterparty’s 
rating falls below A3 or A-. For the swap with a notional amount of $100.0 million with a counterparty that is currently rated Aa2/A+, 
the termination threshold is reached when the credit quality rating for the underlying General Revenue Bonds falls below Baa2 or BBB, 
or the swap counterparty’s rating falls below A3 or A-. Upon termination, the University may also owe a termination payment if there is 
a realized loss based on the fair value of each interest rate swap.



UNIVERSIT Y OF CALIFORNIA 2024–25 ANNUAL FINANCIAL REPORT    69

Rollover risk
The University is exposed to rollover risk on hedging derivative instruments that are hedges of debt that mature or may be terminated 
prior to the maturity of the hedged debt. When these hedging derivative instruments terminate, the University will be re-exposed to 
the risks being hedged by the hedging derivative instruments. The University is exposed to rollover risk on the interest rate swaps that 
mature in March 2039 and June 2039 because the hedged debt is scheduled to mature in May 2048.

6. Fair Value
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. Assets and liabilities reported at fair value are organized into a hierarchy based on the 
levels of inputs observable in the marketplace that are used to measure fair value. Inputs are used in applying the various valuation 
techniques and take into account the assumptions that market participants use to make valuation decisions. Inputs may include price 
information, credit data, liquidity statistics and other factors specific to the financial instrument. Observable inputs reflect market data 
obtained from independent sources. In contrast, unobservable inputs reflect the entity’s assumptions about how market participants 
would value the financial instrument.

A financial instrument’s level within the fair value hierarchy is based on the lowest level of any input that is significant to the fair value 
measurement. The following describes the hierarchy of inputs used to measure fair value and the primary valuation methodologies used 
for financial instruments measured at fair value on a recurring basis:

•	 Level 1. Prices based on unadjusted quoted prices in active markets that are accessible for identical assets or liabilities are classified 
as Level 1. Level 1 investments include equity securities, commingled funds (exchange traded funds and mutual funds) and other 
publicly traded securities.

•	 Level 2. Quoted prices in markets that are not considered to be active, dealer quotations or alternative pricing sources for similar 
assets or liabilities for which all significant inputs are observable, either directly or indirectly, are classified as Level 2. Level 2 
investments include fixed- or variable-income securities, commingled funds, certain derivatives and other assets that are valued using 
market information. Swaps are classified as level 2 on the fair value hierarchy.

•	 Level 3. Investments, variable rate investment contracts and other assets classified as Level 3 have significant unobservable inputs, 
as they trade infrequently or not at all. The inputs into the determination of fair value of these financial instruments are based upon 
the best information in the circumstance and may require significant management judgment. Level 3 financial instruments include 
mortgage loans, private equity investments, private credit, real assets, real estate and beneficial interests in irrevocable split-interest 
agreements. 

•	 Net Asset Value (NAV). Investments whose fair value is measured at NAV are excluded from the fair value hierarchy. Investments 
in nongovernmental entities that do not have a readily determinable fair value may be valued at NAV. Investments measured at NAV 
include hedge funds, private equity investments and commingled funds.

•	 Not Leveled. Cash and cash equivalents including pending trades and settlements within various pools are not measured at fair value 
and, thus, are not subject to the fair value disclosure requirements. 

Tables 6.1a, 6.1b and 6.1c summarize the investments and other assets reported at fair value within the fair value hierarchy as of 
June 30, 2025.
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Table 6.1a: Investments and other assets reported at fair value for the University as of June 30, 2025 (in thousands of dollars) 

Description Total

Quoted prices 
in active 
markets 
(Level 1)

Other 
observable 

inputs 
(Level 2)

Unobservable 
inputs 

(Level 3)
Net Asset 

Value (NAV) Not leveled

Equity securities $22,220,069 $22,102,426 $26 $117,601 $16 

Fixed- or variable-income securities: 
U.S. government-guaranteed

3,197,401 3,197,401

Fixed- or variable-income securities: 
Other U.S. dollar-denominated

5,968,489 5,968,489

Commingled funds 14,684,510 1,164,857 3,033,929 $10,489,344 (3,620)

Investment derivatives 3,940 3,940

Publicly traded real estate investment trusts 437,021 437,021

Mortgage loans 1,666,697 1,666,697

Real estate 152,864 152,864

Other investments 73,480 73,480

Campus foundations’ investments with 
the University

(4,128,780) (4,128,780)

UCRS investment in STIP (2,252,180) (2,252,180)

Custodial investment funds (478,489) (478,489)

Total investments $41,545,022 $23,708,244 $9,165,916 $5,044,571 $10,489,344 ($6,863,053)

Securities lending investments of 
cash collateral

$2,422,644 $8,696 $2,417,849 ($3,901)

Investments held by trustees $894,237 $175,263 $527,543 $2,090 $189,341

Beneficial interests included in other 
noncurrent assets

$53,414 $53,414 

Table 6.1b: Investments and other assets reported at fair value for the Foundations as of June 30, 2025 (in thousands of dollars)

Description Total

Quoted prices 
in active 
markets 
(Level 1)

Other 
observable 

inputs 
(Level 2)

Unobservable 
inputs 

(Level 3)
Net Asset 

Value (NAV) Not leveled

Equity securities $77,741 $50,938 $26,803 

Fixed- or variable-income securities: 
U.S. government-guaranteed

580,919 $580,919 

Fixed- or variable-income securities: 
Other U.S. dollar-denominated

540,946 540,892 54

Commingled funds 16,507,296 2,193,298 416 163,573 $14,061,841 $88,168 

Investment derivatives 36,558 1,507 35,051

Real estate 337,224 36,825 300,399

Other investments 362,663 4,669 2,034 353,952 2,008

Custodial investment funds (753,423) (89,850) (20,631) (1,292) (272,159) (369,491)

Total investments $17,689,924 $2,160,562 $1,136,647 $227,997 $14,444,033 ($279,315)

Beneficial interests included in other 
noncurrent assets

$95,843 $95,843 
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Table 6.1c: Investments and other assets reported at fair value for UCRS as of June 30, 2025 (in thousands of dollars)

Description Total

Quoted prices 
in active 
markets 
(Level 1)

Other 
observable 

inputs 
(Level 2)

Unobservable 
inputs 

(Level 3)
Net Asset 

Value (NAV) Not leveled

Equity securities $90,912,582 $90,911,697 $885 

Fixed- or variable-income securities: 
U.S. government-guaranteed

9,293,801 $9,293,801 

Fixed- or variable-income securities, 
Other U.S. dollar-denominated

9,353,524 9,353,524

Commingled funds 37,896,835 2,999,150 5,374,190 $29,042,781 $480,714 

Investment derivatives 7,400 7,400

Publicly traded real estate investment trusts 2,651,349 2,651,349

Other investments 415,355 253,600 161,755

Real estate 852,997 543,319 309,678

Total investments $151,383,843 $96,569,596 $18,647,325 $6,171,994 $29,514,214 $480,714 

Securities lending investments of 
cash collateral

$13,178,002 $47,304 $13,151,918 ($21,220)

Tables 6.2a, 6.2b and 6.2c summarize the investments and other assets reported at fair value within the fair value hierarchy as of 
June 30, 2024.

Table 6.2a: Investments and other assets reported at fair value for the University as of June 30, 2024 (in thousands of dollars)

Description Total

Quoted prices 
in active 
markets 
(Level 1)

Other 
observable 

inputs 
(Level 2)

Unobservable 
inputs 

(Level 3)
Net Asset 

Value (NAV) Not leveled

Equity securities $20,272,963 $20,272,737 $26 $200 

Fixed- or variable-income securities: 
U.S. government-guaranteed

5,093,287 5,093,287

Fixed- or variable-income securities: 
Other U.S. dollar-denominated

6,669,368 6,669,368

Commingled funds 12,999,637 1,148,539 152,905 2,452,000 $9,167,205 $78,988 

Investment derivatives 495 82 413

Publicly traded real estate investment trusts 431,333 431,333

Mortgage loans 1,408,454 1,408,454

Real estate 127,343 127,343

Other investments 169,554 169,554

Campus foundations’ investments with 
the University

(3,673,607) (3,673,607)

UCRS investment in STIP (2,953,909) (2,953,909)

Custodial investment funds (630,465) (630,465)

Total investments $39,914,453 $21,852,691 $11,915,999 $4,157,551 $9,167,205 ($7,178,993)

Securities lending investments of 
cash collateral

$2,299,339 $2,299,943 ($604)

Investments held by trustees $343,898 $114,473 $101,386 $2,197 $125,842 

Beneficial interests included in other 
noncurrent assets

$54,768 $54,768 



72    NOTES TO FINANCIAL STATEMENTS

Table 6.2b: Investments and other assets reported at fair value for the Foundations as of June 30, 2024 (in thousands of dollars)

Description Total

Quoted prices 
in active 
markets 
(Level 1)

Other 
observable 

inputs 
(Level 2)

Unobservable 
inputs 

(Level 3)
Net Asset 

Value (NAV) Not leveled

Equity securities $207,303 $175,044 $1,425 $30,834 

Fixed- or variable-income securities: 
U.S. government-guaranteed

492,254 492,254

Fixed- or variable-income securities: 
Other U.S. dollar-denominated

411,653 411,599 54

Commingled funds 14,933,055 1,228,769 410 163,813 $13,467,951 $72,112 

Investment derivatives 10,279 64 10,215

Real estate 324,795 42,403 282,392

Other investments 352,312 4,266 1,780 343,673 2,593

Custodial investment funds (728,256) (24,863) (13,265) (1,655) (346,362) (342,111)

Total investments $16,003,395 $1,383,280 $902,638 $237,229 $13,747,654 ($267,406)

Beneficial interests included in other 
noncurrent assets

$99,698 $99,698 

Table 6.2c: Investments and other assets reported at fair value for UCRS as of June 30, 2024 (in thousands of dollars)

Description Total

Quoted prices 
in active 
markets 
(Level 1)

Other 
observable 

inputs 
(Level 2)

Unobservable 
inputs 

(Level 3)
Net Asset 

Value (NAV) Not leveled

Equity securities $72,487,939 $72,483,258 $4,681 

Fixed- or variable-income securities: 
U.S. government-guaranteed

9,000,519 $9,000,519 

Fixed- or variable-income securities: 
Other U.S. dollar-denominated

10,891,436 3,679 10,887,757

Commingled funds 38,487,869 3,283,462 4,883,383 $29,921,317 $399,707 

Investment derivatives 4,012 256 3,756

Publicly traded real estate investment trusts 2,295,247 2,295,247

Other investments 575,074 399,912 175,162

Real estate 875,979 477,150 398,829

Total investments $134,618,075 $78,065,902 $19,892,032 $5,765,126 $30,495,308 $399,707 

Securities lending investments of 
cash collateral

$13,310,868 $13,314,325 ($3,457)
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Tables 6.3a, 6.3b and 6.3c present significant terms of certain investments at June 30, 2025.

Table 6.3a: Significant terms of investments for the University (in thousands of dollars)

Investment type Fair value
Unfunded 

commitments
Remaining life 

(years) Redemption terms and restrictions

Absolute return $345,979 Not eligible for redemption and lock-up provisions ranging from 
zero to three years. For securities not eligible for redemption, the 
underlying assets are estimated to be liquidated within three to five 
years. For securities eligible for redemption, after initial lock-up 
expires, the redemption is available on a rolling basis and requires 
30 to 365 days' prior notification.

Private equity 6,818,267 $1,111,096 0 to 15 Not eligible for redemption.

Private credit 875,348 132,427 0 to 10 Not eligible for redemption and lock-up provisions ranging from zero 
to 10 years. For securities not eligible for redemption, the underlying 
assets are estimated to be liquidated within three to seven years. For 
securities eligible for redemption, after initial lock-up expires, the 
redemption is available on a rolling basis and requires 30 to 365 days' 
prior notification before winding down. 

Real assets 563,842 193,673 0 to 15 Not eligible for redemption.

Real estate and real 
estate investment trusts

3,293,880 156,972 0 to 10 Closed-end funds are not eligible for redemption. For open-end 
funds, redemptions are generally on a quarterly basis where the 
redemption date is the last day of each quarter. Payments of 
withdrawal requests are generally made within four quarters. 

U.S. equity funds 410 Redemption generally requires at least zero to 90 days' written 
notice of intention to terminate as of a date specified in the notice. 
Payments of withdrawal requests are generally made within zero to 
120 days. 

Non-U.S. equity funds 1,430,036 Redemption requires at least zero to 180 days' written notice of 
intention to terminate as of a date determined by the legal agreement 
between the investment manager and The Regents. Withdrawals may 
occur on the last business day of the month and are subject to certain 
withdrawal guidelines. 

Balanced funds 348,375 Redemption requires at least 12 months' prior written notice of 
intention to terminate as of a date specified in the notice. Withdrawals 
will occur on the last business day of the month and are subject to 
certain withdrawal guidelines. 

Table 6.3b: Significant terms of investments for the Foundations (in thousands of dollars)

Investment type Fair value
Unfunded 

commitments
Remaining life 

(years) Redemption terms and restrictions

Absolute return $4,032,169 $324,919 0 to 1 Generally, lock-up provisions ranging from 0 to 3 years. After initial 
lock-up expires, redemptions are available and require 30 to 180 
days’ prior notification.

Private equity 3,560,935 1,491,284 0 to 15 Generally, lock-up provisions ranging from 0 to 16 years. After initial 
lock-up expires, redemptions are available and require 30 to 180 
days’ prior notification.

Real assets 33,542 68,072 0 to 12 Not eligible for redemption.

Real estate and real 
estate investment trusts

641,297 318,286 0 to 12 Not eligible for redemption.

U.S. equity and non-U.S. 
equity funds

3,235,216 47,600 0 to 15 Generally, lock-up provisions ranging from 0 to 4 years. After initial 
lock-up expires, redemptions are available and require 0 to 365 days’ 
prior notification.
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Table 6.3c: Significant terms of investments for UCRS (in thousands of dollars)

Investment Type Fair value
Unfunded 

commitments
Remaining life 

(years) Redemption terms and restrictions

Absolute return $860,943 Not eligible for redemption and lock-up provisions ranging from 
zero to three years. For securities not eligible for redemption, the 
underlying assets are estimated to be liquidated within three to five 
years. For securities eligible for redemption, after initial lock-up 
expires, the redemption is available on a rolling basis and requires 
30 to 365 days’ prior notification.

Private equity 10,171,815 $2,391,408 0 to 15 Not eligible for redemption.

Private credit 2,100,137 675,216 0 to 10 Not eligible for redemption and lock-up provisions ranging from zero 
to 10 years. For securities not eligible for redemptions the underlying 
assets are estimated to be liquidated within three to seven years. 
For securities eligible for redemptions, after initial lock-up expires, 
redemptions are available on a rolling basis and require 30 to 365 
days’ prior notification before winding down. 

Real assets 2,831,386 633,191 0 to 15 Not eligible for redemption.

U.S. equity funds 5,694,162 Redemption generally requires at least zero to 90 days’ written 
notice of intention to terminate as of a date specified in the notice. 
Payments of withdrawal requests are generally made within 0 to 
120 days. 

Non-U.S. equity funds 3,847,482 Redemption requires at least zero to 180 days’ written notice of 
intention to terminate as of a date determined by the legal agreement 
between the investment manager and The Regents. Withdrawals may 
occur on the last business day of the month and are subject to certain 
withdrawal guidelines. 

Real estate and real 
estate investment trusts

7,184,449 296,943 0 to 10 Closed-end funds are not eligible for redemption. For open-end funds, 
redemptions are generally on a quarterly basis where the redemption 
date is the last day of each quarter. Payments of withdrawal requests 
are generally made within four quarters. 

7. Investments Held by Trustees
The University has entered into agreements with trustees to maintain trusts for compliance with the University’s long-term debt 
requirements, capital projects and certain other requirements. 

Capital Projects
Proceeds from the sale of bonds for the design and construction of third-party blended component unit housing and research facilities 
are held by trustees. The fair value of these investments was $580.8 million and $78.4 million at June 30, 2025 and 2024, respectively. 
Substantially all of these investments are of a highly liquid, short-term nature.
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8. Accounts Receivable
Accounts receivable and the allowance for uncollectible accounts at June 30, 2025 and 2024 are presented in Table 8.1a and 8.1b, 
respectively.

Table 8.1a: Accounts receivable and the allowance for uncollectible accounts at June 30, 2025 (in thousands of dollars)

Description

University of 
California 
state and 

federal 
government

University 
of California 

Medical 
Centers

University 
of California 
investment 

sales

University 
of California 

private 
grants and 
contracts

University 
of California 

Medical 
professional 

fees

University 
of California 

other

University 
of California 

total
Campus 

Foundations

Accounts receivable $1,437,076 $6,044,179 $280,302 $936,739 $671,214 $1,712,522 $11,082,032 $66,356 

Allowance for 
uncollectible 
accounts

(17,405) (1,016,625) (41,073) (189,201) (99,857) (1,364,161)

Accounts 
receivable, net

$1,419,671 $5,027,554 $280,302 $895,666 $482,013 $1,612,665 $9,717,871 $66,356 

Table 8.1b: Accounts receivable and the allowance for uncollectible accounts at June 30, 2024 (in thousands of dollars)

Description

University 
of California 

state and 
federal 

government

University 
of California 

Medical 
Centers

University 
of California 
investment 

sales

University 
of California 

private 
grants and 
contracts

University 
of California 

Medical 
professional 

fees

University 
of California 

other

University 
of California 

total
Campus 

Foundations

Accounts receivable $1,442,568 $5,034,817 $171,911 $806,873 $937,409 $1,636,707 $10,030,285 $30,332 

Allowance for 
uncollectible 
accounts

(17,319) (875,745) (46,180) (182,686) (83,145) (1,205,075)

Accounts 
receivable, net

$1,425,249 $4,159,072 $171,911 $760,693 $754,723 $1,553,562 $8,825,210 $30,332 

The University’s other accounts receivable are primarily related to investment income, tuition and fees, auxiliary enterprises, 
insurance rebates and legal settlements.

The campus foundations’ accounts receivable are primarily related to investment income.

The allowance for uncollectible accounts has changed the following revenues for the University for the years ended June 30 as 
presented in Table 8.2.

Table 8.2: Revenues decreased by the allowance for uncollectible accounts (in thousands of dollars)

Description 2025 2024

Student tuition and fees ($8,562) ($7,506)

Grants and contracts: Federal (511) 2,434 

Grants and contracts: State 418 (1,391)

Grants and contracts: Private (1,859) 3,150 

Grants and contracts: Local 135 (726)

Medical centers (459,680) (817,446)

Educational activities (17,122) (24,899)

Auxiliary enterprises 2,758 (1,276)

Other operating revenues (5,453) (5,219)

Expense for uncollectible accounts ($489,876) ($852,879)
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9. Pledges Receivable
The composition of pledges receivable at June 30 is summarized in Table 9.1.

Table 9.1: Composition of pledges receivable (in thousands of dollars)

Description
University of 

California 2025
University of 

California 2024
Campus 

Foundations 2025
Campus 

Foundations 2024

Total pledges receivable outstanding $82,409 $82,561 $1,621,820 $1,809,303 

Unamortized discount to present value (1,530) (1,422) (135,052) (156,048)

Allowance for uncollectible pledges (9,195) (10,828) (72,550) (81,135)

Total pledges receivable, net 71,684 70,311 1,414,218 1,572,120 

Current portion of pledges receivable (32,735) (29,061) (385,043) (311,690)

Noncurrent portion of pledges receivable $38,949 $41,250 $1,029,175 $1,260,430 

Future receipts under pledge agreements for each of the five fiscal years subsequent to June 30, 2025 and thereafter are presented in 
Table 9.2.

Table 9.2: Future receipts under pledge agreements (in thousands of dollars)

Year ending June 30 University of California Campus Foundations

2026 $41,097 $437,902 

2027 13,509 302,263

2028 8,906 256,350

2029 8,060 206,594

2030 3,527 112,422

2031–2035 7,060 206,167

Beyond 2035 250 100,122

Total future receipts under pledge agreements $82,409 $1,621,820 

10. Notes and Mortgages Receivable
The University’s notes and mortgages receivable at June 30, 2025 and 2024 are presented in Table 10.1a and 10.1b, respectively.

Table 10.1a: Notes and mortgage receivable at June 30, 2025 (in thousands of dollars)

Description Current
Noncurrent 

notes
Noncurrent 
mortgages

Noncurrent 
total

Notes and mortgages receivable $98,406 $212,016 $44,878 $256,894 

Allowance for uncollectible amounts (5,315) (11,309) (179) (11,488)

Notes and mortgages receivable, net $93,091 $200,707 $44,699 $245,406 

Table 10.1b: Notes and mortgage receivable at June 30, 2024 (in thousands of dollars)

Description Current
Noncurrent 

notes
Noncurrent 
mortgages

Noncurrent 
total

Notes and mortgages receivable $34,923 $417,624 $37,409 $455,033 

Allowance for uncollectible amounts (3,923) (6,742) (186) (6,928)

Notes and mortgages receivable, net $31,000 $410,882 $37,223 $448,105 
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11. Capital Assets 
The University’s capital asset activity for the years ended June 30 is presented in Table 11.1.

Table 11a: University’s capital asset activity at original cost (in thousands of dollars)

Capital assets, at original cost 2023
Additions/
transfers Disposals 2024

Additions/
transfers Disposals 2025

Land $1,719,374 $408,323 ($12,201) $2,115,496 $223,501 ($4,782) $2,334,215 

Infrastructure 1,059,741 27,500 1,087,241 62,109 1,149,350 

Buildings and improvements 51,314,709 3,894,835 (120,176) 55,089,368 3,335,533 (60,107) 58,364,794 

Equipment, software and 
intangibles

10,195,351 964,614 (442,173) 10,717,792 1,029,748 (343,224) 11,404,316 

Leases 3,295,799 281,952 (134,417) 3,443,334 776,139 (271,403) 3,948,070 

Subscription-based IT 
arrangements

396,120 194,072 (60,879) 529,313 233,567 (70,085) 692,795 

Libraries and collections 4,914,342 185,196 (63,568) 5,035,970 165,229 (88,580) 5,112,619 

Special collections 647,193 10,803 (14) 657,982 46,516 (2,289) 702,209 

Construction in progress 6,264,963 1,906,627 (7,784) 8,163,806 1,599,424 (72,004) 9,691,226 

Total $79,807,592 $7,873,922 ($841,212) $86,840,302 $7,471,766 ($912,474) $93,399,594 

Table 11b: University’s net capital assets and accumulated depreciation and amortization (in thousands of dollars)

Accumulated depreciation 
and amortization 2023

Depreciation 
and 

amortization Disposals 2024

Depreciation 
and 

amortization Disposals 2025

Infrastructure $541,700 $35,497 $577,197 $35,363 $612,560 

Buildings and improvements 23,326,475 1,618,732 ($107,949) 24,837,258 1,744,049 ($48,366) 26,532,941 

Equipment, software and 
intangibles

7,304,810 787,450 (455,835) 7,636,425 758,156 (294,692) 8,099,889 

Leases 958,161 293,915 (61,664) 1,190,412 285,146 (185,525) 1,290,033 

Subscription-based IT 
arrangements

156,168 123,653 (60,981) 218,840 159,984 (71,189) 307,635 

Libraries and collections 3,716,371 142,018 (50,636) 3,807,753 141,315 (91,832) 3,857,236 

Total $36,003,685 $3,001,265 ($737,065) $38,267,885 $3,124,013 ($691,604) $40,700,294 

Capital assets, net $43,803,907 $48,572,417 $52,699,300 

Service concession arrangements, reported as buildings and improvements, are $469.2 million of original cost and $63.3 million of 
accumulated depreciation at June 30, 2025, and are $278.7 million of original cost and $55.2 million of accumulated depreciation 
at June 30, 2024.
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12. Self-Insurance and Other Liabilities
The University’s self-insurance, obligations under life income agreements and other liabilities at June 30, 2025 and 2024 are presented 
in Table 12.1.

Table 12.1: Self-insurance, obligations under life income agreements and other liabilities (in thousands of dollars)

Description

University 
of California 

2025

University 
of California 

2024

Campus 
Foundations 

2025

Campus 
Foundations 

2024

Employee benefits

Compensated absences $1,466,812 $1,309,727 

Other employee benefits 1,337,920 1,264,413

Total employee benefits 2,804,732 2,574,140

Other current liabilities

Accrued interest 240,455 222,474

Self-insurance programs 1,050,477 807,666

Obligations under life income agreements 1,156 1,276 $18,481 $16,825 

Other current liabilities 534,047 904,050 126,974 83,538

Total other current liabilities 1,826,135 1,935,466 145,455 100,363

Self-insurance programs 1,943,331 1,632,855

Obligations under life income agreements 33,642 32,491 141,930 136,581

Other noncurrent liabilities

Compensated absences 685,173 721,786

Fair value of interest rate swaps 24,997 36,644

Other long-term liabilities 199,830 140,425 45,453 45,319

Total other noncurrent liabilities $910,000 $898,855 $45,453 $45,319 

Self-Insurance Programs
Self-insured liabilities changed as presented in Table 12.2a and 12.2b for the years ended June 30, 2025 and 2024, respectively.

Table 12.2a: Self-insured liabilities at June 30, 2025 (in thousands of dollars)

Description
Medical 

malpractice
Workers' 

compensation 

Employee 
& student 

health care
General liability 

and other Total

Liabilities at June 30, 2024 $409,406 $1,335,275 $312,627 $383,213 $2,440,521 

Claims incurred and changes in estimates 185,164 466,169 2,663,518 230,599 3,545,450 

Claim payments (94,707) (103,492) (2,673,319) (120,645) (2,992,163)

Liabilities at June 30, 2025 $499,863 $1,697,952 $302,826 $493,167 $2,993,808 

Discount rate 3.0% 3.0% Undiscounted 3.0% 
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Table 12.2b: Self-insured liabilities at June 30, 2024 (in thousands of dollars)

Description
Medical 

malpractice
Workers' 

compensation

Employee 
& student 

health care
General liability 

and other Total

Liabilities at June 30, 2023 $276,714 $1,058,806 $312,756 $340,689 $1,988,965 

Claims incurred and changes in estimates 202,197 369,416 2,377,879 164,587 3,114,079

Claim payments (69,505) (92,947) (2,378,008) (122,063) (2,662,523)

Liabilities at June 30, 2024 $409,406 $1,335,275 $312,627 $383,213 $2,440,521 

Discount rate 3.00% 3.00% Undiscounted 3.00%

13. Debt
The University directly finances the construction, renovation and acquisition of facilities and equipment, or such other purposes as 
authorized by The Regents through the issuance of debt obligations or indirectly through structures that involve legally separate entities 
reported as blended component units. Commercial paper and bank loans provide interim financing. Long-term financing includes 
revenue bonds, financing obligations and other borrowings.

The University’s outstanding debt at June 30 is presented on Table 13.1.

Table 13.1: Outstanding debt (in thousands of dollars)

Description

Weighted 
average 

interest rate
Interest rate 

range
Maturity 

years 2025 2024

Interim financing: Commercial paper 2.7 to 4.4% 2025 $1,320,000 $1,587,500 

Long-term financing:

University of California General Revenue Bonds: Fixed rate 4.70% 0.9 to 7.6% 2026–2115 18,617,360 15,806,875

University of California General Revenue Bonds: Variable rate 2.20% 1.1 to 4.4% 2026–2054 1,336,265 1,086,265

University of California Limited Project Revenue Bonds 4.40% 1.8 to 5.5% 2026–2058 3,802,675 4,767,780

University of California Medical Center Pooled Revenue Bonds: 
Fixed rate

4.10% 2.5 to 6.6% 2026–2120 6,583,040 6,647,560

University of California Medical Center Pooled Revenue Bonds: 
Variable rate

2.60% 2.5 to 2.9% 2026–2047 205,965 205,965

Unamortized bond premium 2,215,115 1,967,016

Total revenue bonds 5.00% 32,760,420 30,481,461

Financing obligations Various 2026–2042 103,080 64,893

Other University borrowings Various 2026–2091 753,910 807,504

Leases Various 2026–2120 2,933,842 2,519,174

Subscription-based information technology arrangements Various 2026–2034 288,672 236,471

Blended component unit revenue bonds, net 4.80% 3.0 to 6.5% 2026–2059 2,667,858 2,212,345

Total outstanding debt 40,827,782 37,909,348

Less: Commercial paper (1,320,000) (1,587,500)

Current portion of outstanding debt (3,298,866) (3,113,605)

Noncurrent portion of outstanding debt $36,208,916 $33,208,243
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The activity with respect to the University’s current and noncurrent debt, including the revenue bonds associated with blended 
component units, for the years ended June 30 is presented in Tables 13.2a and 13.2b.

Table 13.2a: Current and noncurrent debt activity for the year ended June 30, 2025 (in thousands of dollars)

Description
University 

revenue bonds

Financing 
obligations, 
leases and 

subscription-
based IT 

arrangements
Other university 

borrowings

Blended 
component unit 
revenue bonds Total

Long-term debt at June 30, 2024 $30,481,477 $2,820,522 $807,504 $2,212,345 $36,321,848

New obligations 4,894,770 1,017,705 267,663 489,725 6,669,863

Bond premium, net 424,804 20,243 445,047 

Refinancing or prepayment of outstanding debt (1,409,015) (95,794) (1,504,809)

Scheduled principal payments (1,454,895) (416,839) (321,257) (39,690) (2,232,681)

Amortization of bond premium (176,721) (14,765) (191,486)

Long-term debt at June 30, 2025 32,760,420 3,325,594 753,910 2,667,858 39,507,782

Less: Current portion (2,670,225) (399,968) (170,748) (57,925) (3,298,866)

Noncurrent portion at June 30, 2025 $30,090,195 $2,925,626 $583,162 $2,609,933 $36,208,916

Table 13.2b: Current and noncurrent debt activity for the year ended June 30, 2024 (in thousands of dollars)

Description
University 

revenue bonds

Financing 
obligations, 
leases and 

subscription-
based IT 

arrangements
Other university 

borrowings

Blended 
component unit 
revenue bonds Total

Long-term debt at June 30, 2023 $29,624,896 $2,812,011 $750,220 $2,268,648 $35,455,775 

New obligations 3,194,785 449,802 132,075 3,776,662 

Bond premium, net 443,120 443,120 

Refinancing or prepayment of outstanding debt (2,030,205) (51,784) (2,081,989)

Scheduled principal payments (605,200) (389,507) (74,791) (41,040) (1,110,538)

Amortization of bond premium (145,919) (15,263) (161,182)

Long-term debt at June 30, 2024 30,481,477 2,820,522 807,504 2,212,345 36,321,848

Less: Current portion (2,485,980) (364,244) (212,224) (51,157) (3,113,605)

Noncurrent portion at June 30, 2024 $27,995,497 $2,456,278 $595,280 $2,161,188 $33,208,243
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Commercial Paper
As of June 30, 2025 and 2024, the University has available $4.0 billion and $2.0 billion, respectively, in its commercial paper program, 
issued in two series, with tax-exempt and taxable components. Commercial paper may be issued for interim financing for capital 
projects or equipment, financing for working capital for the medical centers, standby or interim financing for gift-financed projects 
and working capital for the University.

The program’s liquidity is primarily supported by available investments in STIP, BGP and TRIP. Commercial paper is collateralized 
by a pledge of the revenues derived from the ownership or operation of the projects financed and constitutes limited obligations of 
the University. There is no encumbrance, mortgage or other pledge of property securing commercial paper and the paper does not 
constitute general obligations of the University.

Commercial paper outstanding, including interest rates, at June 30 is presented in Table 13.3.

Table 13.3: Commercial paper (in thousands of dollars)

Description Interest rates 2025 Outstanding 2025 Interest rates 2024 Outstanding 2024

Tax-exempt 2.8 to 3.3% $1,105,000 3.5 to 3.9% $1,401,000 

Taxable 4.2 to 4.5% 215,000 5.3 to 5.5% 186,500

Total outstanding $1,320,000 $1,587,500 

The expectation is that the University will continue to utilize available investments for liquidity support of the commercial paper program. 
Alternatively, the University may utilize lines of credit from external banks for the purpose of providing additional liquidity support for 
the commercial paper program. As of June 30, 2025, the University has three revolving credit agreements totaling $1.0 billion. There were 
no borrowings against the revolving credit lines as of June 30, 2025.

University of California Revenue Bonds
Revenue bonds have financed various auxiliary, administrative, academic, medical center and research facilities of the University. The 
bonds generally have annual principal and semiannual or monthly interest payments, serial and term maturities, contain sinking fund 
requirements and may have optional redemption provisions. Revenue bonds are not collateralized by any encumbrance, mortgage or 
other pledge of property, except pledged revenues, and do not constitute general obligations of The Regents. Revenue bond indentures 
require the University to use the facilities in a way which will not cause the interest on the tax-exempt bonds to be included in the gross 
income of the bondholders for federal tax purposes. The indentures permit the University to issue additional bonds as long as certain 
conditions are met.

General revenue bonds are collateralized solely by general revenues as defined in the general revenue bond indenture. General revenues 
are certain operating and nonoperating revenues of the University consisting of gross student tuition and fees; a portion of state 
appropriations; facilities and administrative cost recovery from contracts and grants; revenues from educational, auxiliary and other 
activities; and other revenues, including unrestricted investment income. The General revenue bond indenture requires the University 
to set rates, charges and fees each year sufficient for general revenues to pay for the annual principal and interest on the bonds and 
certain other covenants. The pledge of general revenues for interest rate swap agreements is on a parity basis with the University’s 
general revenue bonds. General revenues for the years ended June 30, 2025 and 2024 were $23.4 billion and $21.7 billion, respectively. 

Limited project revenue bonds have been issued to finance auxiliary enterprises and are collateralized by a pledge consisting of the 
sum of the gross revenues of specific projects. The limited project revenue bond indenture requires the University to achieve the sum 
of revenues equal to 1.1 times debt service and to maintain certain other covenants. The pledge of revenues for limited project revenue 
bonds is subordinate to the pledge of revenues for general revenue bonds, but senior to pledges for commercial paper notes. Pledged 
revenues for the years ended June 30, 2025 and 2024 were $2.0 billion and $1.9 billion, respectively. 

Medical center pooled revenue bonds have been issued to finance the University’s medical center facilities and are collateralized 
by joint and several pledges of the gross revenues of all five of the University’s medical centers. Medical center gross revenues are 
excluded from general revenues. The medical center pooled revenue bond indenture requires the medical centers to set rates, charges 
and fees each year sufficient for the medical centers’ total operating and nonoperating revenues to pay for the annual principal and 
interest on the bonds and certain other covenants. The pledge of medical center revenues for interest rate swap agreements may be 
at parity with, or subordinate to, medical center pooled revenue bonds. Pledged revenues of the medical centers for the years ended 
June 30, 2025 and 2024 were $26.2 billion and $21.9 billion, respectively.
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2025 Activity
In August 2024, general revenue bonds totaling $1.7 billion, including $250.0 million in variable-rate demand bonds, were issued to 
finance or refinance the acquisition, construction, improvement and renovation of certain facilities of the University. The bonds mature 
at various dates through 2054. The fixed rate-tax exempt bonds have a stated weighted average interest rate of 5.0 percent. The 
interest rate resets weekly for the variable rate demand bonds. The deferred premium of $168.1 million will be amortized as a reduction 
to interest expense over the term of the bonds. The refinancing and refunding of previously outstanding bonds resulted in cash flow 
savings of $16.8 million and an economic gain of $12.9 million. 

In February 2025, general revenue bonds totaling $2.0 billion were issued to finance or refinance the acquisition, construction, 
improvement and renovation of certain facilities of the University. The bonds mature at various dates through 2050. The fixed-rate 
tax-exempt bonds have a stated weighted average interest rate of 5.0 percent. The deferred premium of $238.9 million will be amortized 
as a reduction to interest expense over the term of the bonds. The refinancing and refunding of previously outstanding bonds resulted 
in cash flow savings of $86.5 million and an economic gain of $85.4 million. 

In March 2025, general revenue bonds totaling $1.2 billion were issued to finance the acquisition, construction, improvement and 
renovation of certain facilities of the University. The bonds mature at various dates through 2055. The fixed-rate tax-exempt bonds 
have a stated weighted average interest rate of 4.9 percent. The deferred premium of $134.0 million will be amortized as a reduction to 
interest expense over the term of the bonds. 

2024 Activity
In March 2024, general revenue bonds totaling $1.1 billion were issued to refund certain outstanding general revenue bonds and limited 
project revenue bonds of the University. The bonds mature at various dates through 2045. The fixed-rate tax-exempt bonds have a 
stated weighted average interest rate of 5.0 percent. The deferred premium of $199.6 million will be amortized as a reduction to interest 
expense over the term of the bonds. The refinancing and refunding of previously outstanding bonds resulted in cash flow savings of 
$103.1 million and an economic gain of $46.8 million. 

In February 2024, general revenue bonds totaling $1.4 billion, including $144.0 million in taxable bonds, were issued to finance or 
refinance the acquisition, construction, improvement and renovation of certain facilities of the University. The bonds mature at various 
dates through 2044. The fixed-rate tax-exempt bonds have a stated weighted average interest rate of 5.0 percent. The taxable bonds 
have a stated weighted average interest rate of 4.9 percent. The deferred premium of $174.4 million will be amortized as a reduction 
to interest expense over the term of the bonds. The refinancing and refunding of previously outstanding bonds resulted in cash flow 
savings of $149.1 million and an economic gain of $100.4 million. 

In September 2023, general revenue bonds totaling $706.6 million, including $586.5 million in tax-exempt bonds, were issued to finance 
the acquisition, construction, improvement and renovation of certain facilities of the University. The bonds mature at various dates 
through 2035. Proceeds of the bonds, including a bond premium of $93.0 million, were used to pay for project construction and issuance 
costs. The fixed-rate tax-exempt bonds have a stated weighted average interest rate of 5.0 percent. The taxable bonds have a stated 
weighted average interest rate of 5.1 percent. The deferred premium will be amortized as a reduction to interest expense over the term 
of the bonds. 
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Leases
The University has leases for land, buildings and equipment under agreements that extend through 2120. Some leases include one 
or more options to renew, with renewal terms that can extend the lease term from 1 to 40 years. Leases may also include options to 
terminate the leases. 

Certain of the University’s lease agreements include rental payments adjusted periodically primarily for inflation. The lease agreements 
do not contain any material lease incentive received, residual value guarantees, material restrictive covenants or material termination 
penalties. The University also subleases certain real estate to third parties. 

The University measures the lease liability at the present value of payments expected to be made during the lease term. Leases with a 
term of 12 months or less, real estate leases with cumulative undiscounted payments of less than $300,000 (including option periods) 
or equipment leases with cumulative undiscounted payments of less than $100,000 (including option periods) are recognized as 
operating expense on a straight-line basis over the lease term. If the interest rate implicit in the lease cannot be readily determined, the 
University uses an incremental borrowing rate to discount the lease payments, which is an estimate of the interest rate that would be 
charged for borrowing the lease payment amounts during the lease term. 

Future minimum payments on the University’s leases with an initial or remaining non-cancelable term in excess of one year are 
presented in Table 13.4.

Table 13.4: Future minimum payments on leases (in thousands of dollars)

Year ending June 30 Principal Interest Total payments

2026 $248,230 $110,117 $358,347 

2027 237,319 101,409 338,728

2028 230,516 98,879 329,395

2029 216,694 89,876 306,570

2030 197,072 81,846 278,918

2031–2035 766,679 295,405 1,062,084

2036–2040 518,644 156,138 674,782

2041–2045 240,669 78,789 319,458

2046–2050 153,839 37,259 191,098

2051–2055 33,869 19,724 53,593

2056–2060 25,860 16,305 42,165

2061–2065 13,742 13,415 27,157

2066–2070 2,911 15,087 17,998

2071–2075 3,690 14,799 18,489

2076–2080 4,677 14,298 18,975

2081–2085 5,928 16,556 22,484

2086–2090 6,816 15,651 22,467

2091–2095 15,582 15,582

2096–2100 16,260 16,260

2101–2105 16,989 16,989

2106–2110 17,772 17,772

2111–2115 10,814 7,799 18,613

2116–2120 15,278 1,579 16,857

Total $2,933,247 $1,251,534 $4,184,781 
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Subscription-based Information Technology Arrangements
The University has subscription-based information technology arrangements (SBITAs) under agreements that extend through 2037. 
Some SBITAs include one or more options to renew, with renewal terms that can extend the subscription term from 1 to 10 years. 
SBITAs may also include options to terminate the subscription. SBITAs do not contain any material incentive received, material 
restrictive covenants or material termination penalties.

The University measures the SBITA liability at the present value of payments expected to be made during the subscription term. SBITAs 
with a term of 12 months or less or those with cumulative undiscounted payments of less than $500,000 (including option periods) 
are recognized as operating expense on a straight-line basis over the subscription term. If the interest rate implicit in the SBITA cannot 
be readily determined, the University uses an incremental borrowing rate to discount the SBITA payments, which is an estimate of the 
interest rate that would be charged for borrowing the SBITA payment amounts during the subscription term. 

Future minimum payments on the University’s SBITAs with an initial or remaining non-cancelable term in excess of one year are 
presented in Table 13.5. 

Table 13.5: Future minimum payments on SBITAs (in thousands of dollars)

Year ending June 30 Principal Interest Total payments

2026 $122,975 $10,074 $133,049 

2027 86,337 5,909 92,246

2028 42,743 2,844 45,587

2029 21,120 1,454 22,574

2030 7,837 586 8,423

2031–2035 6,952 821 7,773

2036–2037 708 31 739

Total $288,672 $21,719 $310,391 

Other University Borrowings
Other University borrowings consist of contractual obligations resulting from the acquisition of land or buildings and the construction 
and renovation of certain facilities, along with the borrowing component associated with hybrid derivative instruments.

The University may use uncollateralized revolving lines of credit with commercial banks for capital purposes and to provide interim 
financing for buildings and equipment. Lines of credit commitments for general corporate purposes totaled $200.0 million at June 30, 
2025 and 2024. Outstanding borrowings under these bank lines totaled $117.0 million and $167.0 million at June 30, 2025 and 2024, 
respectively. 

Certain of the interest rate swaps are considered hybrid instruments. As such, the interest rate swaps are comprised of a derivative 
instrument and a companion instrument recorded as a borrowing. The unamortized amount of the borrowing was $60.2 million and 
$63.2 million at June 30, 2025 and 2024, respectively.

In August 2016, the University entered into an agreement with a developer to design, construct, finance, operate and maintain certain 
auxiliary, administrative, academic and research facilities of one of its campuses through 2055. Construction of all of the facilities was 
completed in the summer of 2020. Payments under this agreement have two components: the first component of the agreement 
is related to the operations and maintenance of the facilities; the second component is to service the private debt incurred by the 
developer. The payments for servicing the private debt are recorded as other borrowings by the University. The operations and 
maintenance component of the payments are expensed as incurred. In the event that the operations and maintenance agreement with 
the developer is terminated, the outstanding portion of the private debt incurred by the developer would become an obligation of the 
University. The outstanding amount of the borrowing was $475.1 million and $515.0 million at June 30, 2025 and 2024, respectively.
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Blended Component Unit Revenue Bonds

Student housing
The University has entered into ground leases with legally separate nonprofit corporations that develop and own student housing 
projects and related amenities and improvements on three University campuses through the use of project limited liability corporations 
(LLC). Each LLC, through a conduit issuer, has outstanding Student Housing LLC Revenue Bonds to finance the construction of the 
student housing facilities. Each LLC manages the premises. The University’s reversionary interest in the land is not subordinated. All 
costs associated with the ownership, operation and management of the improvements are the obligation of each LLC. Student rental 
rates are established in order to provide for operating expenses and to maintain the required debt service coverage ratios. The bonds 
generally have annual principal and semiannual interest payments, serial and term maturities, certain sinking fund requirements and 
optional redemption provisions. They are not collateralized by any encumbrance, mortgage or other pledge of property, except pledged 
revenues of the student housing projects, and do not constitute general obligations of The Regents.

The LLCs, through a conduit issuer, have outstanding Student Housing LLC Revenue Bonds totaling $1.6 billion at June 30, 2025 and 
2024. The bonds mature at various dates through 2054 and have a weighted average interest rate of 4.5 percent.

Research facilities
The University has a public/private partnership for the purpose of developing, constructing and managing a neuroscience research 
and laboratory building, a psychiatry youth and family center and a clinical and life sciences building, with a legally separate, nonprofit 
corporation (the Corporation). In connection with these facilities, the University entered into ground leases with the Corporation. The 
Corporation has entered into a sub-ground lease with a developer to construct, own and manage the facilities. The University agreed 
to lease all of the space in the building from the developer. The University’s base rent payments are equal to the principal and interest 
payments on the bonds that are issued by a conduit issuer and loaned to the nonprofit corporation to finance the construction of the 
building. As security on the bonds, the developer has assigned all payments received from the University for the space lease to the 
bond trustee.

At June 30, 2025, the Corporation, through a conduit issuer, has outstanding tax-exempt revenue bonds totaling $648.2 million and 
taxable revenue bonds totaling $188.0 million. At June 30, 2024, the Corporation, through a conduit issuer, had outstanding tax-exempt 
revenue bonds totaling $165.5 million and taxable revenue bonds totaling $188.0 million. The tax-exempt revenue bonds mature at 
various dates through 2059 and have a weighted average interest rate of 5.0 percent. The tax-exempt revenue bonds have annual 
serial maturities, certain sinking fund requirements, semiannual interest payments and optional redemption provisions. The taxable 
bonds mature through 2049 and have an interest rate of 6.5 percent. The taxable bonds were issued as Build America Bonds, under 
which the U.S. Treasury was expected at the time of issuance to send the conduit issuer 35.0 percent of the semiannual interest cost 
on the taxable bonds. As of June 30, 2025, the U.S. Treasury had reduced the subsidy by 5.7 percent for a net subsidy of 33.0 percent 
and has published its intention to do so through Federal Fiscal Year 2030, making the net interest rate 4.3 percent post-subsidy. The 
taxable bonds have a term maturity with various certain annual sinking fund requirements, semiannual interest payments and optional 
redemption provisions.

In addition, the University entered into a ground lease with another legally separate, nonprofit corporation (the Consortium). The 
Consortium entered into an agreement with a developer to develop and own a research laboratory facility designed to expand 
collaborative work in stem cell research and facilitate its translation into tools and techniques to diagnose and treat degenerative 
diseases and other ailments. The developer constructed the research laboratory facility. All costs associated with the ownership, 
operation and management of the laboratory research facility are the obligation of the Consortium. The University, along with the 
other collaborative research partners, will lease space in the building.

The Consortium, through a conduit issuer, has outstanding revenue bonds totaling $41.0 million and $42.8 million at June 30, 2025 
and 2024, respectively. The bonds mature at various dates through 2040 and have a weighted average interest rate of 4.3 percent. The 
bonds generally have annual principal and semiannual interest payments, serial and term maturities, certain sinking fund requirements 
and optional redemption provisions. Lease payments from the occupants of the building are pledged as collateral on the bonds. To the 
extent the lease payments are not sufficient to pay the debt service, the University is obligated to pay the shortfall.



86    NOTES TO FINANCIAL STATEMENTS

Future Debt Service and Hedging Derivative Interest Rate Swaps
Future debt service payments for the University’s fixed- and variable-rate debt, excluding leases and SBITAs, for each of the five fiscal 
years subsequent to June 30, 2025, and thereafter are presented in Table 13.6a. Although not a prediction by the University of the future 
interest cost of the variable-rate bonds, these amounts assume that current interest rates on variable-rate bonds will not change. As 
these rates vary, variable-rate bond interest payments will vary.

Table 13.6a: Future debt service payments (in thousands of dollars)

Years ending 
June 30

Commercial 
paper

Medical 
Center 

revenue 
bonds

University 
revenue 

bonds
Financing 

obligations

Other 
university 

borrowings

Blended 
component 

unit 
revenue 

bonds
Total 

payments Principal Interest

2026 $1,330,513 $364,717 $1,917,702 $31,753 $175,884 $161,569 $3,982,138 $2,509,811 $1,472,327 

2027 366,020 2,075,786 24,763 62,372 164,172 2,693,113 1,282,127 1,410,986

2028 351,080 1,616,904 20,983 62,745 166,241 2,217,953 845,718 1,372,235

2029 350,522 2,026,686 17,942 63,040 166,992 2,625,182 1,288,691 1,336,491

2030 350,008 2,588,965 13,118 61,523 167,535 3,181,149 1,910,309 1,270,840

2031–2035 2,250,545 8,989,948 3,770 276,829 881,424 12,402,516 6,916,189 5,486,327

2036–2040 1,924,944 7,163,442 72,980 851,625 10,012,991 6,066,112 3,946,879

2041–2045 1,935,273 4,527,302 23,717 718,346 7,204,638 4,578,330 2,626,308

2046–2050 2,185,077 2,868,346 3,019 699,890 5,756,332 4,102,748 1,653,584

2051–2055 1,259,046 2,245,277 125 345,276 3,849,724 3,010,265 839,459

2056–2060 1,043,970 397,833 128,432 1,570,235 1,026,270 543,965

Thereafter 967,080 4,843,423 5,810,503 1,660,000 4,150,503

Total future 
debt service

1,330,513 13,348,282 41,261,614 112,329 802,234 4,451,502 61,306,474 $35,196,570 $26,109,904 

Less: Interest 
component 
of future 
payments

(10,513) (6,559,277) (17,505,314) (9,249) (48,324) (1,977,227) (26,109,904)

Principal 
portion 
of future 
payments

1,320,000 6,789,005 23,756,300 103,080 753,910 2,474,275 35,196,570

Adjusted by: 
unamortized 
bond 
premium

172,260 2,042,855 193,583 2,408,698

Total debt $1,320,000 $6,961,265 $25,799,155 $103,080 $753,910 $2,667,858 $37,605,268

Long-term debt does not include $500.0 million of defeased liabilities at June 30, 2025. Investments that have maturities and interest 
rates sufficient to fund retirement of these liabilities are being held in irrevocable trusts for the debt service payments. Neither the 
assets of the trusts nor the outstanding obligations are included in the University’s statement of net position.

General revenue bonds of $1.3 billion are variable-rate demand bonds which reset daily or weekly and, in the event of a failed remarketing, 
can be put back to The Regents for tender. The University has classified these bonds as current liabilities as of June 30, 2025.

Medical center pooled revenue bonds of $206.0 million are variable-rate demand bonds which give the debt holders the ability to put 
the bonds back to The Regents upon demand. The University has classified these bonds as current liabilities as of June 30, 2025.
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For the University’s cash flow hedges, future debt service payments for the University’s variable-rate debt and net receipts or payments 
on the associated hedging derivative instruments for each of the five fiscal years subsequent to June 30, 2025, and thereafter are as 
presented in Table 13.6b. Although not a prediction by the University of the future interest cost of the variable-rate bonds or the impact 
of the interest rate swaps, using rates as of June 30, 2025, combined debt service requirements of the variable-rate debt and net swap 
payments are presented in Table 13.6b.

Table 13.6b: Future debt service payments — hedging derivative instruments (in thousands of dollars)

Years ending June 30
Variable-rate bonds: 

Principal 
Variable-rate bonds: 

Interest Interest rate swap, net Total payments

2026 $12,595 $26,709 ($11,549) $27,755 

2027 12,990 26,954 (11,576) 28,368

2028 13,420 26,702 (11,595) 28,527

2029 13,830 26,294 (11,475) 28,649

2030 14,285 26,118 (11,602) 28,801

2031–2035 52,470 125,500 (57,284) 120,686

2036–2040 118,080 119,224 (49,401) 187,903

2041–2045 416,185 100,763 (14,547) 502,401

2046–2050 488,375 24,317 (3,350) 509,342

Total $1,142,230 $502,581 ($182,379) $1,462,432 
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14. Deferred Outflows of Resources and Deferred Inflows of Resources
The University’s composition of deferred outflows of resources at June 30 are summarized in Table 14.1.

Table 14.1: Deferred outflows of resources (in thousands of dollars)

Description 2025 2024

Net pension liability $2,167,271 $2,419,904 

Net retiree health benefits liability 2,360,833 3,323,514

Debt refunding 175,043 216,839

Interest rate swap agreements 17,479 14,054

Asset retirement obligations 73,860 59,087

Acquisitions 512,417 537,320

Total $5,306,903 $6,570,718 

The University’s composition of deferred inflows of resources at June 30 are summarized in Table 14.2.

Table 14.2: Deferred inflows of resources (in thousands of dollars)

Description 2025 2024

Service concession arrangements $407,630 $223,504 

Net pension liability 5,700,041 2,697,214

Net retiree health benefits liability 8,420,065 8,617,107

Debt refunding 122,510 71,661

Interest rate swap agreements 101,856 111,470

Royalty sales 144,430 191,285

Irrevocable split-interest agreements 67,672 68,817

Leases 669,767 634,825

Total $15,633,971 $12,615,883 

The campus foundations’ deferred inflows of resources are primarily related to irrevocable split-interest agreements.

15. Retirement Plans
Most University employees participate in UCRS. UCRS consists of UCRP, a governmental defined benefit plan funded with University 
and employee contributions; UCRSP, which includes defined contribution plans with options to participate in internally or externally 
managed investment portfolios generally funded with employee nonelective and elective contributions; and UC-VERIP, a defined 
benefit plan for University employees who were members of the California Public Employees’ Retirement System (CalPERS) who 
elected early retirement. Other retirement plans include the Children’s Hospital and Research Center at Oakland (CHRCO) Pension 
Plan, a defined benefit plan fully funded with CHRCO contributions and the Orange County Employees’ Retirement System (OCERS) 
retirement plan, a cost-sharing multiemployer defined benefit pension plan for former employees of an Orange County hospital center 
who chose to remain with OCERS at the time the hospital was acquired by the University. The Regents has the authority to establish 
and amend UCRS, and administration authority with respect to the UCRS plans is vested with the President of the University as plan 
administrator. CHRCO administers the CHRCO Pension Plan as the Sponsor and plan assets are held by State Street Bank and Trust 
Company (Trustee).

Condensed financial information related to each plan in UCRS and CHRCO Pension Plan and the changes in pension liability for UCRP, 
UC-VERIP and the CHRCO Pension Plan for the year ended June 30, 2025 are presented in Table 15.1.
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Table 15.1: Condensed financial information for retirement plans (in thousands of dollars)

Description

University 
of California 
Retirement 

Plan

University 
of California 

UC-VERIP Subtotal

University 
of California 
Retirement 

Savings 
Program Total

Children's 
Hospital & 
Research 
Center at 
Oakland 

Pension Plan

Condensed Statement of Fiduciary Net Position

Investments at fair value $110,560,138 $81,523 $110,641,661 $40,742,182 $151,383,843 $789,306 

Participants’ interests in mutual funds 3,329,248 3,329,248

Investment of cash collateral 8,263,620 6,091 8,269,711 4,908,291 13,178,002

Other assets 832,911 355 833,266 289,302 1,122,568

Total assets 119,656,669 87,969 119,744,638 49,269,023 169,013,661 789,306

Collateral held for securities lending 8,263,620 6,092 8,269,712 4,908,290 13,178,002

Other liabilities 666,080 398 666,478 239,396 905,874

Total liabilities 8,929,700 6,490 8,936,190 5,147,686 14,083,876

Net position held in trust $110,726,969 $81,479 $110,808,448 $44,121,337 $154,929,785 $789,306 

Condensed Statement of Changes in Fiduciary Net Position

Contributions $5,174,807 $5,174,807 $2,749,685 $7,924,492 $41,800 

Net appreciation in fair value of 
investments

10,693,740 $7,917 10,701,657 4,213,002 14,914,659

Investment and other income, net 1,783,507 1,357 1,784,864 906,703 2,691,567 89,585

Total additions, net 17,652,054 9,274 17,661,328 7,869,390 25,530,718 131,385

Benefit payment and participant 
withdrawals

5,509,922 2,521 5,512,443 2,842,768 8,355,211 29,566

Other deductions 104,729 2 104,731 2,598 107,329 3,102

Total deductions 5,614,651 2,523 5,617,174 2,845,366 8,462,540 32,668

Change in net position held in trust 12,037,403 6,751 12,044,154 5,024,024 17,068,178 98,717

Net position held in trust

Beginning of year 98,689,566 74,728 98,764,294 39,097,313 137,861,607 690,589

End of year $110,726,969 $81,479 $110,808,448 $44,121,337 $154,929,785 $789,306 

Changes in total pension liability 

Service cost $3,443,672 $3,443,672 $14,263 

Interest 7,945,333 $879 7,946,212 48,326 

Difference between expected and 
actual experience

788,362 (101) 788,261 4,631 

Changes of benefit terms (135,792)

Changes of assumptions or other inputs 21,940 

Benefits paid, including refunds of 
employee contributions

(5,509,922) (2,521) (5,512,443) (29,566)

Net change in total pension liability 6,667,445 (1,743) 6,665,702 (76,198)

Total pension liability

Beginning of year 116,231,549 14,385 116,245,934 690,636 

End of year $122,898,994 $12,642 $122,911,636 $614,438 

Net pension liability (asset), end of year $12,172,025 ($68,837) $12,103,188 ($174,868)

Additional information on the retirement plans can be obtained from the 2024–2025 annual reports of the UCRS which can be found at 
https://ucop.edu/uc-controller/financial-reports/retirement-system-annual-reports.html.

https://ucop.edu/uc-controller/financial-reports/retirement-system-annual-reports.html
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University of California Retirement Plan
UCRP provides lifetime retirement income, disability protection, death benefits and postretirement and preretirement survivor benefits 
to eligible employees of the University, its affiliates and their survivors and beneficiaries.

The University’s membership in UCRP consisted of the following as presented in Table 15.2 at June 30, 2025.

Table 15.2: Membership in UCRP

Membership 
Campuses and 

Medical Centers
DOE National 
Laboratories 

Total University 
of California 

Retirees and beneficiaries receiving benefits 79,065 12,359 91,424

Inactive members entitled to, but not receiving benefits 123,247 6,847 130,094

Active members:

Vested 88,886 1,775 90,661

Nonvested 65,363 689 66,052

Total active members 154,249 2,464 156,713

Total membership 356,561 21,670 378,231

Contributions
Contributions to UCRP are based upon rates determined by The Regents. The Regents’ funding policy provides for contributions 
at rates to maintain UCRP on an actuarially sound basis. While the University’s independent actuary annually determines the total 
funding policy contributions, the University is not required to contribute an amount equal to the total funding contribution. The actual 
contributions and the contribution rates of the University and employees are based on numerous factors, including the availability of 
funds to the University, the impact of employee contributions on the competitiveness of the University’s total remuneration package 
and collective bargaining agreements.

The Regents determines the portion of the total contribution to be made by the employer and by the employees, and employee 
contribution rates for represented employees are subject to collective bargaining. Additional information on UCRP contributions can be 
obtained from the 2024-2025 annual report of the UCRS.

As of June 30, 2025 and 2024, the University reported $236.9 million and $517.7 million, respectively, as other noncurrent Department of 
Energy receivables for pension liabilities. Contributions of $105.3 million and $108.3 million were deposited into UCRP on behalf of the 
DOE for the years ended June 30, 2025 and 2024, respectively.

Net pension liability
All UCRP assets are available to pay any member’s benefit. However, assets and liabilities for the campus and medical center segment 
of UCRP are internally tracked separately from the DOE national laboratory segments of UCRP. The net pension liability for UCRP at 
June 30, 2025 and 2024 are presented in Table 15.3a and Table 15.3b, respectively.

Table 15.3a: Net pension liability for UCRP at June 30, 2025 (in thousands of dollars)

Description Campuses and Medical Centers DOE National Laboratories Total University of California 

UCRP net position $100,372,652 $10,354,317 $110,726,969 

Total pension liability 112,810,920 10,088,074 122,898,994

Net pension liability (asset) $12,438,268 ($266,243) $12,172,025 

Table 15.3b: Net pension liability for UCRP at June 30, 2024 (in thousands of dollars)

Description Campuses and Medical Centers DOE National Laboratories Total University of California

UCRP net position $88,857,638 $9,831,928 $98,689,566 

Total pension liability 106,158,524 10,073,025 116,231,549 

Net pension liability $17,300,886 $241,097 $17,541,983 
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The University’s net pension liability was measured as of June 30 and was calculated using the plan net position valued as of the 
measurement date and total pension liability determined by rolling forward the total pension liability from the results of the actuarial 
valuations as of July 1, one year prior to the measurement date. Actuarial assumptions were based upon the results of an experience 
study conducted for the period July 1, 2018 through June 30, 2022. The University’s net pension liability was calculated using the 
following methods and assumptions as presented in Table 15.4.

Table 15.4: Actuarial assumptions used to calculate net pension liability (as percentage)

Description 2025 2024

Inflation 2.50% 2.50%

Investment rate of return 6.75 6.75

Projected salary increases 3.65 to 5.95 3.65 to 5.95

Cost-of-living adjustments 2.00 2.00

Mortality rates used to calculate the net pension liability are presented in Table 15.5.

Table 15.5: Mortality rates used to calculate the net pension liability

Description Actuarial valuation basis

Preretirement Pub-2010 Teacher Employee Amount-Weighted Above-Median Mortality Table multiplied by 90 percent 
for males and 95 percent for females

Postretirement: Healthy Members Pub-2010 Teacher Healthy Retiree Amount-Weighted Above-Median Mortality Table multiplied by 85 
percent for male faculty members, 95 percent for female faculty members, 100 percent for other male 
members and 105 percent for other female members

Postretirement: Disabled Members Pub-2010 Non-Safety Disabled Retiree Amount-Weighted Mortality Table multiplied by 100 percent for 
males and 95 percent for females

Beneficiaries of Retired Members In Pay Status as of Valuation: Pub-2010 Contingent Survivor Amount-Weighted Above-Median Mortality 
Table (separate tables for males and females) unadjusted for males and decreased by 10% for females, 
projected generationally with the two-dimensional mortality improvement scale MP-2021

Not in Pay Status as of Valuation: Pub-2010 Teacher Healthy Retiree Amount-Weighted Above-Median 
Mortality Table (separate tables for males and females), unadjusted for males and increased by 5% for 
females, projected generationally with the two-dimensional mortality improvement scale MP-2021

Projection scale for all mortality tables Generationally with the two-dimensional mortality improvement scale MP-2021.

The long-term expected investment rate of return assumption for UCRP was determined based on the aforementioned experience 
study, using a building-block method in which expected future real rates of return (expected returns, net of inflation) are developed 
for each major asset class. These returns are combined to produce the long-term expected rate of return by weighting the expected 
future real rates of return by the target asset allocation percentage, adding expected inflation and subtracting expected expenses and 
a risk margin. The target allocation and projected arithmetic real rates of return for each major asset class, after deducting inflation, 
but before deducting investment expenses, used in the derivation of the long-term expected investment rate of return assumption are 
summarized in Table 15.6.
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Table 15.6: Target allocation and projected real rates of return (as percentage)

Asset Class Target allocation
Projected real 
rate of return

U.S. equity 33.0% 6.0%

Developed international equity 13.0 6.8

Emerging market equity 7.0 8.5

Core bonds 13.0 1.8

High-yield bonds 2.5 4.6

Emerging market debt 1.5 4.6

Private equity 12.0 9.6

Private credit 3.5 2.9

Real estate 7.0 3.9

Absolute return 3.5 1.1

Real assets 4.0 4.0

Total 100.0% 5.6%

Discount rate
The discount rate used to estimate the net pension liability was 6.75 percent as of June 30, 2025 and 2024. To calculate the discount 
rate, cash flows into and out of UCRP were projected in order to determine whether UCRP has sufficient cash in future periods for 
projected benefit payments for current members. For this purpose, University, state and member contributions that are intended to 
fund benefits of current plan members and their beneficiaries are included. Projected University contributions that are intended to fund 
the service costs of future plan members and their beneficiaries, as well as projected contributions of future plan members, are not 
included. UCRP was projected to have assets sufficient to make projected benefit payments for current members for all future years as 
of June 30, 2025 and 2024.

Sensitivity of the net pension liability to the discount rate assumption
Table 15.7 presents the June 30, 2025 net pension liability of the University as well as what the net pension liability would be if it were 
calculated using a discount rate 1% lower and 1% higher than the current assumption.

Table 15.7: Sensitivity of net pension liability to changes in the discount rate (in thousands of dollars)

Description
1% Decrease 

(5.75%)
Current Discount 

(6.75%)
1% Increase 

(7.75%)

UCRP $28,936,331 $12,172,025 ($1,560,317)

UC-VERIP (68,258) (68,837) (69,360)
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Deferred outflows of resources and deferred inflows of resources 
The University’s composition of deferred outflows of resources and deferred inflows of resources for pensions are summarized in 
Tables 15.8a and 15.8b.

Table 15.8a: Deferred outflows and deferred inflows for pensions at June 30, 2025 (in thousands of dollars)

Description
Campuses and 

Medical Centers
DOE National 
Laboratories Total UCRP UC-VERIP Total

Deferred outflows of resources

Difference between expected and actual 
experience

$1,924,366 $5,689 $1,930,055 $1,930,055 

Changes of assumptions or other inputs 190,647 190,647 190,647

Total $2,115,013 $5,689 $2,120,702 $2,120,702 

Deferred inflows of resources

Net difference between projected and actual 
earnings on pension plan investments

$5,113,053 $508,801 $5,621,854 $4,539 $5,626,393

Total $5,113,053 $508,801 $5,621,854 $4,539 $5,626,393 

Table 15.8b: Deferred outflows and deferred inflows for pensions at June 30, 2024 (in thousands of dollars)

Description
Campuses and 

Medical Centers
DOE National 
Laboratories Total UCRP UC-VERIP Total

Deferred outflows of resources

Difference between expected and actual 
experience

$2,071,355 $2,071,355 $2,071,355 

Changes of assumptions or other inputs 303,457 303,457 303,457

Total $2,374,812 $2,374,812 $2,374,812 

Deferred inflows of resources

Difference between expected and actual 
experience

$1,876 $1,876 $1,876 

Net difference between projected and actual 
earnings on pension plan investments

$2,361,358 274,683 2,636,041 $4,480 2,640,521

Total $2,361,358 $276,559 $2,637,917 $4,480 $2,642,397 

Net deferred outflows of resources and deferred inflows of resources related to pensions will be recognized in pension expense during 
the years ended June 30 as presented in Table 15.9.

Table 15.9: Net deferred outflows and deferred inflows of resources (in thousands of dollars)

Year Ended June 30
Campuses and 

Medical Centers
DOE National 
Laboratories Total UCRP UC-VERIP Total

2026 $1,272,355 $99,710 $1,372,065 $382 $1,372,447 

2027 (1,707,936) (271,173) (1,979,109) (2,196) (1,981,305)

2028 (1,633,864) (221,709) (1,855,573) (1,862) (1,857,435)

2029 (928,595) (109,940) (1,038,535) (863) (1,039,398)

Total ($2,998,040) ($503,112) ($3,501,152) ($4,539) ($3,505,691)
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Defined Contribution Plan (DC Plan) / 
Supplemental Defined Contribution Plan (SDC Plan)
The DC Plan was established by resolution of The Regents to accept after-tax contributions and pretax contributions. The Regents 
established the SDC Plan to provide retirement benefits to certain designated employees of the University and their beneficiaries. 

Additional information on the DC Plan and SDC Plan can be obtained from the 2024–2025 annual report of the UCRS.

Tax Deferred 403(b) Plan
The University’s Tax-Deferred 403(b) Plan (403(b) Plan) accepts pretax employee contributions. 

Employer contributions to the 403(b) Plan were $11.0 million and $8.9 million for the years ended June 30, 2025 and 2024.

Additional information on the 403(b) Plan can be obtained from the 2024–2025 annual report of the UCRS.

457(b) Deferred Compensation Plan
The University’s 457(b) Deferred Compensation Plan (457(b) Plan) accepts pretax employee contributions. 

There were no employer contributions to the 457(b) Plan for the years ended June 30, 2025 and 2024.

Participants in the DC Plan, the SDC Plan, the 403(b) Plan and the 457(b) Plan may direct their elective and nonelective contributions to 
investment funds managed by the University. They may also invest account balances in certain mutual funds. The participants’ interests 
in mutual funds is shown separately in the plans’ statements of fiduciary net position.

Additional information on the 457(b) Plan can be obtained from the 2024–2025 annual report of the UCRS.

University of California Voluntary Early Retirement Incentive Program (UC-VERIP)
UC-VERIP is a defined benefit pension plan providing lifetime supplemental retirement income and survivor benefits to UC–VERIP 
members who elected early retirement under CalPERS. 

As of June 30, 2025, there are 243 retirees or beneficiaries receiving benefits under this voluntary early retirement program.

The University and the DOE laboratories previously made contributions to the UC-VERIP sufficient to maintain the promised benefits. 
The actuarially determined contributions are zero for the years ended June 30, 2025 and 2024.

Additional information on UC-VERIP can be obtained from the UCRS 2024–2025 annual report.

Children’s Hospital and Research Center at Oakland Pension Plan 
(CHRCO Pension Plan)
CHRCO administers the CHRCO Pension Plan as the sponsor and plan assets are held by State Street Bank and Trust Company (the 
Trustee). The CHRCO Pension Plan is a noncontributory defined benefit plan subject to the single employer defined benefit under 
ERISA rules that covers active and retired employees. The CHRCO Pension Plan was amended effective January 1, 2012 to exclude 
unrepresented employees hired or rehired on or after January 1, 2012. The CHRCO Pension Plan provides retirement, disability and 
death benefits to plan participants. Benefits are based on a participant’s length of service, age at retirement and average compensation 
as defined by the CHRCO Pension Plan. 

The CHRCO Pension Plan was amended during the fiscal year ended June 30, 2025 to close the CHRCO Pension Plan to new 
participants effective July 6, 2025, freeze credited service for benefit accrual purposes as of July 5, 2025, freeze pay for benefit accrual 
purposes after June 30, 2030 for unrepresented employees and December 31, 2030 for represented employees and provide partial 
benefit service for represented employee participants working between 500 and 999 hours during 2025.
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Table 15.10 presents assumptions used to calculate the net pension liability for the CHRCO Pension Plan.

Table 15.10: CHRCO actuarial assumptions

Description 2025 2024

Inflation 3.00% 3.00%

Investment rate of return 6.75% 7.00%

Projected salary increases: 
Represented employees

4.50% for FYE 2025,
4.20% for FYE 2026 and 
3.50% for FYE 2027 annually thereafter

4.50% for FYE 2024,
4.50% for FYE 2025,
4.20% for FYE 2026 and
3.50% for FYE 2027 annually thereafter

Projected salary increases: 
Unrepresented employees

4.20% for FYE 2025 and
3.50% for FYE 2026 annually thereafter

4.20% for FYE 2024,
4.20% for FYE 2025 and
3.50% for FYE 2026 annually thereafter

Cost-of-living adjustments None None

CHRCO recognized pension expense of $(119.4) million and $36.1 million at June 30, 2025 and 2024, respectively.

The actuarial assumptions used in the June 30, 2025 and 2024 valuations were based on the results of an experience study conducted 
during 2024. In 2025 and 2024, the mortality rates were based on Pri-2012 Private Retirement Plans Mortality Table with fully 
generational projected mortality improvements using Scale MP-2021.

Additional information on the CHRCO Pension Plan can be found in the annual reports, which can be obtained by writing to Children’s 
Hospital Oakland, Finance Department, 747 52nd Street, Oakland, California 94609. 

Table 15.11 presents membership in the CHRCO Pension Plan at June 30, 2025.

Table 15.11: CHRCO pension plan membership

Description Total

Retirees and beneficiaries receiving benefits 1,501

Inactive members entitled to, but not yet receiving benefits 626

Active members 2,104

Total membership 4,231

Contributions 
Employer contributions are determined under IRC Section 430. Employees are not required or permitted to contribute to the CHRCO 
Pension Plan.

Net pension liability
The net pension liability for the CHRCO Pension Plan was measured as of June 30 and the total pension liability was determined by an 
actuarial valuation as of January 1, rolled forward to June 30. 

Discount rate
The discount rate used to estimate the net pension liability was 6.75 percent and 7.0 percent for June 30, 2025 and 2024, respectively. 
The projection of cash flows used to determine the discount rate assumes that CHRCO will make contributions to the CHRCO 
Pension Plan under IRC Section 430’s minimum requirements for a period of three and six years for its unrepresented and represented 
employees, respectively, and that all future assumptions are met. Based on these assumptions, the CHRCO Pension Plan’s fiduciary net 
position is projected to be available to make all projected future benefit payments for current active and inactive employees.

Investment rate of return
The target allocation and projected arithmetic real rates of return, after deducting inflation but before investment expenses, used in the 
derivation of the long-term expected investment rate of return assumption for each major asset class for the CHRCO Pension Plan are 
presented in Table 15.12.
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Table 15.12: CHRCO pension plan target allocation and real rates of return (as percentage)

Asset class Target allocation
Projected real 
rate of return 

Global Equity 70.0% 4.0%

Core Fixed Income 30.0% 2.2%

Total 100.0%

16. Retiree Health Benefit Costs and Obligations
The University administers single-employer health and welfare plans to provide health and welfare benefits, primarily medical, dental 
and vision, to eligible retirees (and their eligible family members) of the University and its affiliates through the University of California 
Retiree Health Benefit Program (the Program). The Regents has the authority to establish and amend the program. While retiree health 
benefits are not a legal obligation of the University and can be canceled or modified at any time, accounting standards require the 
University to recognize a net retiree health liability based on the current practices of providing retiree health benefits.

The University established the UCRHBT in order to allow certain University locations and affiliates (primarily campuses and medical 
centers) that share the risks, rewards and costs of providing for retiree health benefits to fund such benefits on a cost-sharing basis 
and accumulate funds on a tax-exempt basis under an arrangement segregated from University assets. Campus and medical center 
contributions toward retiree health benefits are made to UCRHBT at rates determined by the University. The University receives retiree 
health contributions from retirees that are deducted from their UCRP benefit payments or are received from the retiree through direct 
pay. The University acts as a third-party administrator on behalf of UCRHBT and pays health care insurers and administrators amounts 
currently due under the Program for retirees. UCRHBT reimburses the University for these amounts.

LBNL participates in the Program. LBNL does not participate in UCRHBT; therefore, the DOE has no interest in UCRHBT’s assets. The 
University directly pays health care insurers and administrators amounts currently due under the University’s retiree health benefit 
plans for retirees who previously worked at LBNL and is reimbursed by the DOE. To the extent the University has recorded a net 
retiree health benefits liability (and related deferred outflows and inflows of resources) that will be reimbursed under DOE contracts, 
a receivable from the DOE is recorded. The University recorded receivables from the DOE of $702.3 million and $715.1 million for 2025 
and 2024, respectively, representing the DOE’s share of the net retiree health benefits liability.

Condensed financial information related to UCRHBT and the changes in retiree health benefits liability for the year ended June 30, 2025 
is presented in Table 16.1a and Table 16.1b, respectively.

Table 16.1a: Condensed financial information related to UCRHBT at June 30, 2025 (in thousands of dollars)

Description 
Campuses and 

Medical Centers LBNL
Total University 

of California 

Contributions $705,131 $23,785 $728,916 

Investment income, net 10,455 10,455 

Total additions 715,586 23,785 739,371 

Insurance premiums, net (664,099) (23,785) (687,884)

Other deductions (7,142) (7,142)

Total deductions (671,241) ($23,785) (695,026)

Change in net position held in UCRHBT 44,345 44,345 

Net position held in UCRHBT, beginning of year 225,886 225,886 

Net position held in UCRHBT, end of year $270,231 $270,231 
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Table 16.1b: Changes in total retiree health benefits liability at June 30, 2025 (in thousands of dollars)

Description
Campuses and 

Medical Centers LBNL
Total University 

of California

Service cost $821,764 $18,646 $840,410 

Interest 827,643 24,769 852,412 

Difference between expected and actual experience (264,182) (17,423) (281,605)

Changes in assumptions and other inputs (1,836,938) (49,658) (1,886,596)

Benefits paid (664,099) (23,785) (687,884)

Retiree contributions 104,110 3,101 107,211 

Net change in total retiree health benefits liability (1,011,702) (44,350) (1,056,052)

Total retiree health benefits liability

Beginning of year 20,515,149 621,840 21,136,989 

End of year $19,503,447 $577,490 $20,080,937 

Net retiree health benefits liability, end of year $19,233,216 $577,490 $19,810,706 

Benefits
Retirees are eligible for medical and dental benefits. The costs of the medical and dental benefits are shared between the University 
and the retiree. The University does not contribute toward the cost of other benefits available to retirees. Retirees employed by the 
University prior to 1990 and not rehired after that date are eligible for the University’s maximum contribution if they retire before age 
55 and have at least 10 years of service, or if they retire at age 55 or later and have at least five years of service. Retirees employed by 
the University after 1989 and prior to July 1, 2013 become eligible for a percentage of the University’s contribution starting at 50 percent 
of the maximum University contribution with 10 years of service or if age plus years of service equal at least 75, and increasing to 100 
percent after 20 years of service. Retirees who are employed by the University after July 1, 2013, and retire at the age of 56 or older, 
become eligible for a percentage of the University’s contribution based on age and years of service. These retirees are eligible for the 
maximum University contribution at age 65 with 20 or more years of service. Retirees pay the excess, if any, of the premium over the 
applicable portion of the University’s contribution.

Membership in a defined benefit plan to which the University contributes or participates in the DC Plan is required to become eligible 
for retiree health benefits. Participation in the Retiree Health Benefit Program plans consisted of the following at July 1, 2025 as 
presented in Table 16.2.

Table 16.2: Participation in the retiree health benefit program plans

Description
Campuses and 

Medical Centers LBNL
Total University 

of California

Retirees and beneficiaries receiving benefits 51,740 1,848 53,588

Active members 168,622 3,212 171,834

Total membership 220,362 5,060 225,422

Contributions
The University does not pre-fund retiree health benefits and instead provides for benefits based upon projected pay-as-you-go 
financing. University and retiree contributions toward premiums made under purchased plan arrangements are determined by applying 
the health plan contract rates across the number of participants in the respective plans. Premium rates for the self-insured plan 
contributions are set by the University based upon a trend analysis of the historic cost, utilization, demographics and administrative 
expenses to provide for the claims incurred and the actuarially determined level of incurred but not reported liability. The retiree health 
benefits assessment rate was $2.23 per $100 of UCRP covered payroll effective July 1, 2024 and 2023.

In addition to the explicit University contribution provided to retirees, there is an “implicit subsidy.” The gross premiums for members 
that are not currently eligible for Medicare benefits are the same for active employees and retirees, based on a blend of their health 
costs. Retirees, on average, are expected to have higher health care costs than active employees. This is primarily due to the older 
average age of retirees. Since the same gross premiums apply to both groups, the premiums paid for active employees by the University 
are subsidizing the premiums for retirees. This effect is called the implicit subsidy. The implicit subsidy associated with retiree health 
costs paid during the past year is also considered to be a contribution from the University.
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Net Retiree Health Benefits Liability
The University’s net retiree health benefits liability was measured as of June 30 based on rolling forward the results of the actuarial 
valuations as of June 30, one year prior to the measurement date. Actuarial valuations represent a long-term perspective and involve 
estimates of the value of reported benefits and assumptions about the probability of occurrence of events far into the future. Significant 
actuarial methods and assumptions used to calculate the University’s net retiree health benefits liability are presented in Table 16.3.

Table 16.3: Net retiree health benefits actuarial assumptions

Description 2025 2024

Discount rate* 5.20% 3.93%

Inflation 2.50 2.50

Investment rate of return 2.50 2.50

Initial medical trend rate 1.01% to 20.68% 0.20% to 20.46%

Ultimate medical trend rate 3.94% 3.94%

Year ultimate trend rate reached 2075 2075

*The discount rate was based on the Bond Buyer 20-year tax-exempt general obligation municipal bond index rate since UCRHBT assets are not sufficient to make projected 
benefit payments.

Mortality Rates
Mortality rates used to calculate the University’s net retiree health benefits liability are presented in Table 16.4.

Table 16.4: Mortality rates valuation basis

Description Mortality rate valuation basis

Preretirement Pub-2010 Teacher Employee Headcount-Weighted Above-Median Mortality Table, projected 
generationally with the two-dimensional mortality improvement scale MP-2021.

Postretirement: Healthy Participants Pub-2010 Healthy Teacher Retiree Headcount-Weighted Above-Median Mortality Table, 
projected generationally with the two-dimensional mortality improvement scale MP-2021. 
Base Mortality Tables are adjusted as follows:
•	 Faculty: 90% for Males and Females
•	 Staff and Safety: 110% for Males and 105% for Females

Postretirement: Spouses/Domestic Partners Pub-2010 Contingent Survivor Headcount-Weighted Above-Median Mortality Table, projected 
generationally with the two-dimensional mortality improvement scale MP-2021 with no 
adjustment for Males and 95% for Females, applied after the expected (and actual) death of 
the retiree. While retiree is still alive, rates for Healthy Participants are applied.

Postretirement: Disabled Participants Pub-2010 Non-Safety Disabled Retiree Headcount-Weighted Mortality Table, projected 
generationally with the two-dimensional mortality improvement scale MP-2021, adjusted 85% 
for Males and Females.

Actuarial assumptions are subject to periodic revisions as actual results are compared with past expectations and new estimates are 
made about the future. The actuarial assumptions used at June 30, 2025 were based upon the results of the most recent experience 
study covering the period of July 1, 2018 through June 30, 2022. 

Sensitivity of Net Retiree Health Benefits Liability to the 
Health Care Cost Trend Rate
Table 16.5 presents the June 30, 2025 net retiree health benefits liability of the University as well as what the net retiree health benefits 
liability would be if it were calculated using a health care cost trend rate 1% higher and 1% lower than the current assumption.

Table 16.5: Sensitivity of net retiree health benefits liability to health care cost trend rate (in thousands of dollars)

Description
1% Decrease (0.01% to 19.68%)

decreasing to (2.94%)
Current trend (1.01% to 20.68%)

decreasing to (3.94%)
1% Increase (2.01% to 21.68%)

decreasing to (4.94%)

Net retiree health benefits liability $16,946,818 $19,810,706 $23,454,428 
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Discount Rate
The discount rates used to estimate the net retiree health benefits liability as of June 30, 2025 and 2024 were 5.20 percent and 3.93 
percent, respectively.

Sensitivity of Net Retiree Health Benefits Liability to the 
Discount Rate Assumption
Table 16.6 presents the June 30, 2025 net retiree health benefits liability of the University as well as what the net retiree health benefits 
liability would be if it were calculated using a discount rate 1% higher and 1% lower than the current assumption.

Table 16.6: Sensitivity of net retiree health benefits liability to discount rate assumption (in thousands of dollars)

Description 1% Decrease (4.20%) Current discount (5.20%) 1% Increase (6.20%)

Net retiree health benefits liability $22,982,017 $19,810,706 $17,234,049 

Deferred Outflows of Resources and Deferred Inflows of Resources
Tables 16.7a and 16.7b present the composition of deferred outflows of resources and deferred inflows of resources for retiree health 
benefits at June 30, 2025 and 2024.

Table 16.7a: Composition of deferred outflows and deferred inflows of resources for retiree health benefits in 2025 
(in thousands of dollars)

Description
Campuses and 

Medical Centers LBNL
Total University 

of California 

Deferred outflows of resources

Difference between expected and actual experience $775,142 $33,841 $808,983 

Changes in assumptions or other inputs 1,547,677 4,173 1,551,850

Total $2,322,819 $38,014 $2,360,833 

Deferred inflows of resources

Difference between expected and actual experience $1,074,142 $18,491 $1,092,633 

Changes in assumptions or other inputs 7,176,333 144,355 7,320,688

Net difference between projected and actual earnings on plan investments 6,744 6,744

Total $8,257,219 $162,846 $8,420,065 

Table 16.7b: Composition of deferred outflows and deferred inflows of resources for retiree health benefits in 2024 
(in thousands of dollars)

Description
Campuses and 

Medical Centers LBNL
Total University 

of California

Deferred outflows of resources

Difference between expected and actual experience $919,741 $47,013 $966,754 

Changes in assumptions or other inputs 2,334,387 22,373 2,356,760

Total $3,254,128 $69,386 $3,323,514 

Deferred inflows of resources

Difference between expected and actual experience $1,415,134 $16,647 $1,431,781 

Changes in assumptions or other inputs 7,036,175 145,970 7,182,145

Net difference between projected and actual earnings on plan investments 3,181 3,181

Total $8,454,490 $162,617 $8,617,107 
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The net amount of deferred outflows and deferred inflows of resources as of June 30, 2025 related to retiree health benefits that will be 
recognized in retiree health benefit expense during the next five years and thereafter is presented in Table 16.8.

Table 16.8: Net deferred outflows and deferred inflows of resources for retiree health benefits (in thousands of dollars)

Year
Campuses and 

Medical Centers LBNL
Total University 

of California

2026 ($1,015,770) ($42,936) ($1,058,706)

2027 (855,235) (32,765) (888,000)

2028 (1,014,285) (16,113) (1,030,398)

2029 (1,161,613) (20,032) (1,181,645)

2030 (860,317) (10,819) (871,136)

Thereafter (1,027,180) (2,167) (1,029,347)

Total ($5,934,400) ($124,832) ($6,059,232)

17. Endowments and Gifts
Endowments and gifts are held and administered either by the University or by the campus foundations.

University
The value of endowments and gifts held and administered by the University, excluding income distributed to be used for operating 
purposes, at June 30, 2025 and 2024 is presented in Table 17.1a and Table 17.1b, respectively.

Table 17.1a: Endowments and gifts held and administered by the University at June 30, 2025 (in thousands of dollars)

Description
Restricted 

nonexpendable Restricted expendable Unrestricted Total

Endowments $1,387,902 $5,487,681 $8,313 $6,883,896 

Funds functioning as endowments 4,126,627 10,474,905 14,601,532

Gifts 3,285,326 193,405 3,478,731

Total $1,387,902 $12,899,634 $10,676,623 $24,964,159 

Table 17.1b: Endowments and gifts held and administered by the University at June 30, 2024 (in thousands of dollars)

Description
Restricted 

nonexpendable Restricted expendable Unrestricted Total

Endowments $1,316,568 $4,983,530 $6,269 $6,306,367 

Funds functioning as endowments 3,793,654 10,206,461 14,000,115

Gifts 3,318,517 195,573 3,514,090

Total $1,316,568 $12,095,701 $10,408,303 $23,820,572 

The University’s endowment income distribution policies are designed to preserve the value of the endowment in real terms (after 
inflation) and to generate a predictable stream of spendable income. Endowment investments are managed to achieve the maximum 
long-term total return. As a result of this emphasis on total return, the proportion of the annual income distribution provided by 
dividend and interest income and by capital gains may vary significantly from year to year. The University’s policy is to retain the 
realized and unrealized appreciation with the endowment after the annual income distribution has been made. The net appreciation 
available to meet future spending needs is subject to the approval of The Regents and amounted to $4.3 billion and $3.9 billion at June 
30, 2025 and 2024, respectively. 

The portion of investment returns earned on endowments held by the University and distributed at the end of each year to support 
current operations for the following year is based upon a rate that is approved by The Regents. The annual income distribution 
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transferred to the campuses from endowments held by the University was $620.4 million and $600.6 million for the years ended June 
30, 2025 and 2024, respectively. The portion of this annual income distribution from accumulated capital gains, in addition to the 
dividend and interest income earned during the year, was $284.3 million and $297.3 million for the years ended June 30, 2025 and 2024, 
respectively. Accumulated endowment income available for spending in the future, including the annual income distribution, was $1.7 
billion and $1.3 billion at June 30, 2025 and 2024, respectively.

Campus Foundations
The value of endowments and gifts held by the campus foundations and administered by each of their independent Boards of Trustees 
at June 30, 2025 and 2024 is presented in Table 17.2a and Table 17.2b, respectively.

Table 17.2a: Endowments and gifts held and administered by campus foundations at June 30, 2025 (in thousands of dollars)

Description
Restricted 

nonexpendable
Restricted 

expendable Unrestricted Total

Endowments $7,935,552 $3,609,578 $11,545,130 

Funds functioning as endowments 3,491,769 3,491,769

Gifts 2,466,201 $1,434,486 3,900,687

Total $7,935,552 $9,567,548 $1,434,486 $18,937,586 

Table 17.1b: Endowments and gifts held and administered by the University at June 30, 2024 (in thousands of dollars)

Description
Restricted 

nonexpendable
Restricted 

expendable Unrestricted Total

Endowments $7,424,469 $2,969,942 $10,394,411 

Funds functioning as endowments 3,084,513 3,084,513

Gifts 2,561,698 $1,434,352 3,996,050

Total $7,424,469 $8,616,153 $1,434,352 $17,474,974 

18. Leases
The University is a lessor of land, buildings and equipment under agreements that extend through 2112. Some leases include one or 
more lessee options to renew, with renewal terms that can extend the lease term from one to 40 years. These leases may also include 
lessee options to terminate the leases.

Certain of the University’s lease agreements include rental payments that are adjusted periodically, primarily for inflation. The lease 
agreements do not contain any material lease incentives paid, residual value guarantees, material restrictive covenants or material 
termination penalties. 

The University measures the deferred inflow of resources at the present value of payments expected to be received including any 
advance lease payments or lease incentives during the lease term.

During the years ended June 30, 2025 and 2024, the University recorded $94.7 million and $70.6 million, respectively, in lease revenues.

19. Segment Information
The University’s medical centers and CHRCO’s revenues are pledged in support of the outstanding University of California Medical 
Center Pooled Revenue Bonds. The medical centers’ operating revenues and expenses consist primarily of revenues associated with 
patient care and the related costs of providing that care.

Table 19.1 presents condensed financial statement information related to the University’s medical centers for the years ended 
June 30, 2025 and 2024.
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Table 19.1: Condensed financial statement information related to the medical centers (in thousands of dollars)

Description 2025 2024

Revenue bonds outstanding $9,155,481 $7,602,026 

Related debt service payments 385,596 393,682 

Bonds due serially through 2120 2120 

Condensed Statement of Net Position

Current assets 12,715,029 11,853,702 

Capital assets, net 14,826,746 13,141,424 

Other assets 2,545,226 2,438,463 

Total assets 30,087,001 27,433,589 

Deferred outflows of resources 4,320,893 4,118,152 

Current liabilities 5,530,728 5,214,449 

Long-term debt, net of current portion 10,402,026 8,951,739 

Other noncurrent liabilities 15,218,079 16,360,157 

Total liabilities 31,150,833 30,526,345 

Deferred inflows of resources 5,904,895 4,513,134 

Net investment in capital assets 5,405,915 5,078,852 

Restricted 151,017 155,847 

Unrestricted (8,204,766) (8,722,437)

Total net position ($2,647,834) ($3,487,738)

Condensed Statement of Revenues, Expenses and Changes in Net Position

Operating revenues 25,860,940 21,582,000 

Operating expenses before depreciation and amortization (23,008,888) (19,873,456)

Depreciation and amortization (905,143) (802,605)

Operating income 1,946,909 905,939 

Nonoperating revenues, net 272,869 208,596 

Income before other changes in net position 2,219,778 1,114,535 

Health systems support (1,281,570) (1,200,119)

Transfers from University, net 19,076 32,031 

Changes in allocation for pension payable to University (140,338) (90,173)

Other, including donated assets 22,958 32,704 

Change in net position 839,904 (111,022)

Net position, beginning of year, as previously reported (3,487,738) (4,011,872)

Cumulative effect of accounting change 635,156 

Beginning of year, as restated (3,487,738) (3,376,716)

Net position, end of year ($2,647,834) ($3,487,738)

Condensed Statement of Cash Flows

Net cash provided (used) by:

Operating activities 2,098,087 2,461,337 

Noncapital financing activities (941,393) (1,000,526)

Capital and related financing activities (1,623,777) (3,217,231)

Investing activities 483,738 2,348,608 

Net change in cash and cash equivalents 16,655 592,188 

Cash and cash equivalents,* beginning of year 6,526,013 5,933,825 

Cash and cash equivalents,* end of year $6,542,668 $6,526,013 

*Cash and cash equivalents in the medical centers’ financial statements are included in the University’s Short Term Investment Pool.
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Summarized financial information in these tables is from the medical centers’ audited financial statements. Certain revenue, such as 
financial support from the state for clinical teaching programs, is classified as state educational appropriations rather than medical 
center revenue in the University’s statements of revenues, expenses and changes in net position. However, in the medical centers’ 
audited financial statements and for segment reporting purposes, these revenues are classified as operating revenue. Additional 
information on the individual University of California medical centers can be obtained from their audited financial statements which 
are available at https://www.ucop.edu/uc-controller/financial-reports/medical-center-financial-reports.html. 

Certain revenue generating projects (including student and faculty housing, parking facilities, student centers, recreation and events 
facilities, student health facilities and athletics facilities) are also financed by Limited Project Revenue Bonds; however, assets and 
liabilities are not required to be accounted for separately.

https://www.ucop.edu/uc-controller/financial-reports/medical-center-financial-reports.html
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20. Blended Component Unit Information
Condensed financial statement information related to certain of the University’s blended component units for the year ended June 30, 
2025 is presented in Table 20.1a.

Table 20.1a: Condensed financial statement information related to blended component units for 2025 (in thousands of dollars)

Description Fiat Lux
New Century 
Health Plan CHRCO

UCSF Health 
Community 

Hospitals Research Housing

Condensed Statements of Net Position

Current assets $2,400,923 $28,465 $458,994 $157,079 $7,190 $118,504 

Capital assets, net 595,183 124,638 146,186 1,359,670 

Other assets 164,345 308 577,074 35,762 860,125 265,282 

Total assets 2,565,268 28,773 1,631,251 317,479 1,013,501 1,743,456 

Total deferred outflows of resources 45,791 7,167 4,144 10,943 

Current liabilities 483,944 12,052 258,091 61,728 49,296 121,137 

Noncurrent liabilities 1,210,546 153,001 12,471 951,312 1,729,121 

Total liabilities 1,694,490 12,052 411,092 74,199 1,000,608 1,850,258 

Total deferred inflows of resources 92,046 39,522 26,659 

Net investment in capital assets 466,223 120,652 37,127 (273,505)

Restricted 308 113,821 878 256,203 

Unrestricted 870,778 16,413 593,860 89,395 (20,090) (105,216)

Total net position $870,778 $16,721 $1,173,904 $210,925 $17,037 ($122,518)

Condensed Statement of Revenues, Expenses and Changes in Net Position

Operating revenues 807,357 65,741 745,397 358,576 37,768 226,538 

Operating expenses (705,346) (71,329) (655,949) (477,572) (6,772) (91,595)

Depreciation and amortization expense (36,173) (642) (4,968) (70,781)

Operating income (loss) 102,011 (5,588) 53,275 (119,638) 26,028 64,162 

Nonoperating revenues (expenses), net 205,774 (1) 185,031 (14,305) (20,640) (79,410)

Income before other changes in net 
position

307,785 (5,589) 238,306 (133,943) 5,388 (15,248)

Transfers from University 22,310 (7,090) 0 

Other, including donated assets 15,903 344,868 12,076 

Change in net position 307,785 16,721 254,209 210,925 (1,702) (3,172)

Net position, beginning of year 562,993 919,695 18,739 (119,346)

Net position, end of year $870,778 $16,721 $1,173,904 $210,925 $17,037 ($122,518)

Condensed Statement of Cash Flows

Net cash provided (used) by:

Operating activities 333,454 (17,840) 4,614 (250,220) 60,294 77,668 

Noncapital financing activities 6,475 22,309 145,012 343,653 (2,477) (13,237)

Capital and related financing activities (84,797) (93,411) 449,500 (75,391)

Investing activities (259,483) (308) 10,503 (80) 8,066 

Net change in cash and cash equivalents 80,446 4,161 75,332 22 507,237 (2,894)

Cash and cash equivalents, beginning 
of year

157,268 196,542 7,230 58,367 

Cash and cash equivalents, end of year $237,714 $4,161 $271,874 $22 $514,467 $55,473 
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Condensed financial statement information related to certain of the University’s blended component units for the year ended June 30, 
2024 is presented in Table 20.1b.

Table 20.1b: Condensed financial statement information related to blended component units for 2024 (in thousands of dollars)

Description Fiat Lux CHRCO Research Housing

Condensed Statements of Net Position

Current assets $1,799,697 $392,181 $5,802 $209,498 

Capital assets, net 501,454 122,861 1,423,017 

Other assets 218,267 375,985 360,117 158,046 

Total assets 2,017,964 1,269,620 488,780 1,790,561 

Total deferred outflows of resources 42,984 4,420 166 

Current liabilities 408,569 220,749 18,163 83,616 

Noncurrent liabilities 1,046,402 147,030 456,298 1,798,572 

Total liabilities 1,454,971 367,779 474,461 1,882,188 

Total deferred inflows of resources 76,430 27,885 

Net investment in capital assets 382,942 37,253 

Restricted 114,394 

Unrestricted 562,993 371,059 (18,514) (119,346)

Total net position $562,993 $868,395 $18,739 ($119,346)

Condensed Statement of Revenues, Expenses and Changes in Net Position

Operating revenues 570,137 866,088 29,571 214,602 

Operating expenses (642,682) (777,876) 1,456 (64,837)

Depreciation expense (32,990) (4,817) (66,346)

Operating income (loss) (72,545) 55,222 26,210 83,419 

Nonoperating revenues (expenses), net 169,888 51,101 (16,329) (73,624)

Income before other changes in net position 97,343 106,323 9,881 9,795 

Transfers from University (9,255)

Other, including donated assets (5,967)

Change in net position 97,343 100,356 626 9,795 

Net position, beginning of year 465,650 768,039 18,113 (129,141)

Net position, end of year $562,993 $868,395 $18,739 ($119,346)

Condensed Statement of Cash Flows

Net cash provided (used) by:

Operating activities 143,454 35,181 29,169 29,879 

Noncapital financing activities 587 16,797 14 

Capital and related financing activities (73,462) (27,431) (22,234)

Investing activities (391,055) 21,410 (493) 14,050 

Net change in cash and cash equivalents (247,014) (74) 1,259 21,695 

Cash and cash equivalents, beginning of year 404,282 196,616 5,971 36,672 

Cash and cash equivalents, end of year $157,268 $196,542 $7,230 $58,367 

CHRCO’s other assets include investments in the UCSF Foundation’s Endowed Investment Pool of $348.4 million and $321.8 million at 
June 30, 2025 and 2024.
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21. Discretely Presented Component Unit Information — 
Campus Foundations
Under University policies, each individual campus may establish a separate foundation to provide valuable assistance in fundraising, 
public outreach and other support for the missions of the campus and the University. Although independent boards govern these 
foundations, their assets are dedicated for the benefit of the University of California.

Condensed financial statement information related to the University’s campus foundations, including their allocated share of the assets 
and liabilities associated with securities lending transactions in the University’s investment pools, for the year ended June 30, 2025 is 
presented in Table 21.1a and Table 21.2a.

Table 21.1a: Condensed statements of net position at June 30, 2025 (in thousands of dollars)

Description Berkeley San Francisco Los Angeles San Diego All other Total

Current assets $268,032 $510,276 $1,129,005 $55,029 $295,710 $2,258,052 

Noncurrent assets 3,723,890 3,718,579 4,858,255 1,960,640 3,064,770 17,326,134

Total assets 3,991,922 4,228,855 5,987,260 2,015,669 3,360,480 19,584,186

Current liabilities 11,907 114,542 25,988 8,048 22,947 183,432

Noncurrent liabilities 78,899 47,529 32,005 7,532 21,418 187,383

Total liabilities 90,806 162,071 57,993 15,580 44,365 370,815

Total deferred inflows of 
resources

81,040 32,971 63,485 73,287 25,002 275,785

Restricted 3,807,598 4,033,574 4,530,455 1,868,888 3,262,585 17,503,100

Unrestricted 12,478 239 1,335,327 57,914 28,528 1,434,486

Total net position $3,820,076 $4,033,813 $5,865,782 $1,926,802 $3,291,113 $18,937,586 

Table 21.2a: Condensed statements of revenues, expenses and changes in net position for the year ended June 30, 2025 
(in thousands of dollars)

Description Berkeley San Francisco Los Angeles San Diego All other Total

Operating revenues $281,511 $393,276 $264,605 $182,514 $251,741 $1,373,647 

Operating expenses (431,158) (507,131) (561,715) (230,378) (287,539) (2,017,921)

Operating loss (149,647) (113,855) (297,110) (47,864) (35,798) (644,274)

Nonoperating revenues 306,574 275,121 523,560 219,468 307,627 1,632,350 

Income before other changes 
in net position

156,927 161,266 226,450 171,604 271,829 988,076 

Additions to permanent 
endowments

116,129 58,758 101,555 50,005 148,089 474,536 

Change in net position 273,056 220,024 328,005 221,609 419,918 1,462,612 

Net position, beginning of year 3,547,020 3,813,789 5,537,777 1,705,193 2,871,195 17,474,974 

Net position, end of year $3,820,076 $4,033,813 $5,865,782 $1,926,802 $3,291,113 $18,937,586 
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Condensed financial statement information related to the University’s campus foundations, including their allocated share of the assets 
and liabilities associated with securities lending transactions in the University’s investment pools, for the year ended June 30, 2024 is 
presented in Table 21.1b and Table 21.2b.

Table 21.1b: Condensed statements of net position at June 30, 2024 (in thousands of dollars)

Description Berkeley San Francisco Los Angeles San Diego All other Total

Current assets $254,040 $503,114 $1,174,544 $41,031 $198,876 $2,171,605 

Noncurrent assets 3,439,326 3,454,814 4,481,685 1,764,133 2,733,365 15,873,323

Total assets 3,693,366 3,957,928 5,656,229 1,805,164 2,932,241 18,044,928

Current liabilities 10,694 65,260 24,866 21,548 14,943 137,311

Noncurrent liabilities 74,113 47,157 29,659 7,750 23,221 181,900

Total liabilities 84,807 112,417 54,525 29,298 38,164 319,211

Total deferred inflows of 
resources

61,539 31,722 63,927 70,673 22,882 250,743

Restricted 3,538,949 3,813,417 4,178,513 1,667,555 2,842,188 16,040,622

Unrestricted 8,071 372 1,359,264 37,638 29,007 1,434,352

Total net position $3,547,020 $3,813,789 $5,537,777 $1,705,193 $2,871,195 $17,474,974 

Table 21.2b: Condensed statements of revenues, expenses and changes in net position for the year ended June 30, 2024 
(in thousands of dollars)

Description Berkeley San Francisco Los Angeles San Diego All other Total

Operating revenues $260,809 $386,128 $319,253 $137,356 $195,611 $1,299,157 

Operating expenses (441,553) (443,490) (463,410) (360,117) (242,201) (1,950,771)

Operating loss (180,744) (57,362) (144,157) (222,761) (46,590) (651,614)

Nonoperating revenues 224,885 202,364 415,019 236,334 284,998 1,363,600 

Income before other changes 
in net position

44,141 145,002 270,862 13,573 238,408 711,986 

Additions to permanent 
endowments

103,408 58,841 165,916 61,153 68,701 458,019 

Change in net position 147,549 203,843 436,778 74,726 307,109 1,170,005 

Net position, beginning of year 3,399,471 3,609,946 5,100,999 1,630,467 2,564,086 16,304,969 

Net position, end of year $3,547,020 $3,813,789 $5,537,777 $1,705,193 $2,871,195 $17,474,974 

Additional information on the foundations can be found in the foundations’ separately issued annual reports, which can be obtained by 
contacting each individual foundation.

22. Commitments and Contingencies

Contractual Commitments
Amounts committed but unexpended for construction projects totaled $17.6 billion at June 30, 2025. The University has a remaining 
commitment to contribute $60.0 million for investments in joint ventures at June 30, 2025. The University has a remaining commitment 
for one of its campuses through 2036 to provide $65.5 million for fire and other city-related services at June 30, 2025.

Contingencies
Substantial amounts are received and expended by the University, including its medical centers, under federal and state programs, and 
are subject to audit and other inquiries by cognizant governmental agencies and other parties. This funding relates to research, student 
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aid, medical center operations and other programs. University management believes that any liabilities arising from such audits and 
other inquiries will not have a material effect on the University’s financial position.

The University and the campus foundations are contingently liable in connection with certain other claims and contracts, including 
those currently in litigation, arising in the normal course of its activities. Although there are inherent uncertainties in any litigation, 
University management and general counsel are of the opinion that the outcome of such matters will not have a material effect on the 
University’s financial position.

The Regents continues to monitor the federal government’s actions with respect to the higher education sector and, in particular, the 
University. Such actions may have the direct or indirect effect of, among other things, reducing federal support for the University’s 
research or other operations, reducing the University’s fundraising or other revenue sources, and/or increasing costs borne by the 
University, and include or could possibly include, but are not limited to: investigations by governmental agencies, Congress or others 
into allegations of discrimination and harassment and related corrective or enforcement actions; regulatory changes to programs 
administered by federal agencies; suspensions, terminations, funding draw rejections and stop-work orders of various federal grants and 
contracts pursuant to certain executive orders, departmental memos and other governmental actions.

It is unclear how the matters described herein (and other or future federal actions) will ultimately impact the University, including its 
operations, financial condition and reputation. The University cannot predict if any of the federal actions will continue and for how 
long, if any potential resolutions may arise, the consequences and impacts of such actions, or whether any new federal actions may be 
proposed or pursued by the current or future administration or legislature.

23. Subsequent Events
The University was notified at the end of July 2025 and beginning of August 2025 through a series of letters from the federal 
government that (i) the federal government was suspending more than 800 grant awards to one of its campuses (UCLA), which places at 
risk approximately $584.0 million in funding over the remaining life of those grants, in relation to claims that UCLA engages in race and 
sex discrimination and fails to promote a research environment free of antisemitism and bias and (ii) that, unless there is reasonable 
certainty that certain antisemitism-related investigations by the U.S. Department of Justice (“DOJ”) can be resolved outside of 
litigation, the United States was prepared to file a complaint in federal district court by September 2, 2025 regarding allegations by DOJ 
that the University violated the Equal Protection Clause of the Fourteenth Amendment and the Civil Rights Act of 1964 with respect 
to Jewish and Israeli individuals. 

On August 8, 2025, the DOJ sent a proposed resolution agreement to the University. The proposed resolution agreement provides 
that the United States would restore a specified set of the suspended UCLA grants (but did not specify which or how many), treat 
UCLA as eligible for further awards in the ordinary course, and close pending civil rights investigations and compliance reviews of 
UCLA and release related claims. In exchange, the proposed resolution agreement seeks a payment from UCLA to the United States 
of $1.0 billion payable in three equal annual installments beginning five business days from the effective date of the agreement, a $172.0 
million payment into a claims fund in connection with resolution of the DOJ and the U.S. Equal Employment Opportunity Commission 
investigations, and a set of changes to UCLA policies and procedures.

The University has not accepted this proposed resolution. However, the University has offered to engage in a dialogue with the federal 
administration about these matters. Thus far, the University is not aware of the federal government initiating litigation against the 
University on or after its stated September 2, 2025 deadline. Further, court decisions in two separate lawsuits, one brought by a class of 
University researchers and another brought by a group of associations and labor unions representing University employees, faculty and 
students, have preliminarily ordered that the federal government reinstate the suspended $584.0 million in grant funding, restricted the 
federal government’s ability to seek payments or impose penalties or fines in connection with civil rights investigations or violations, 
or to withhold funding from the University without meeting certain conditions. Those decisions remain subject to further proceedings 
and/or appeals.

In November 2025, the Joint Legislative Budget Committee granted the University a no-interest, short-term cash flow loan of $129.7 
million from the State’s General Fund for fiscal year 2025–26. The funding will be used for one-time student support services that are 
critical to ensuring student success and timely degree completion and must be repaid by July 1, 2026.
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Required Supplementary Information 
(Unaudited)

UCRP
The schedule of changes in net pension liability includes multiyear trend information about whether the pension assets are increasing 
or decreasing over time relative to the pension liabilities. UCRP RSI Tables 1a and 1b present the schedule of changes in the net pension 
liability for UCRP as of June 30 for the past 10 years.

UCRP RSI Table 1a: Changes in net pension liability, 2021–2025 (in thousands of dollars)

Description 2025 2024 2023 2022 2021

Total pension liability

Service cost $3,443,672 $3,007,048 $2,753,510 $2,588,194 $2,564,134 

Interest on the total pension liability 7,945,333 7,458,897 6,985,737 6,633,210 6,311,412 

Changes in benefit terms 33,303 

Difference between expected and actual experience 788,362 2,324,145 451,908 284,807 462,839 

Changes of assumptions or other inputs 469,788 

Benefits paid, including refunds of employee contributions (5,509,922) (5,124,238) (4,764,459) (4,534,161) (4,299,910)

Net change in total pension liability 6,667,445 7,665,852 5,929,787 4,972,050 5,038,475 

Total pension liability, beginning of year 116,231,549 108,565,697 102,635,910 97,663,860 92,625,385 

Total pension liability, end of year 122,898,994 116,231,549 108,565,697 102,635,910 97,663,860 

Plan net position

Contributions: Employer 3,690,291 3,001,069 2,770,474 2,892,621 2,705,058 

Contributions: Member 1,484,516 1,332,768 1,206,097 1,105,405 1,053,939 

Net investment income 12,477,247 11,387,694 7,696,274 (9,765,875) 21,439,296 

Benefits paid, including refunds of employee contributions (5,509,922) (5,124,238) (4,764,459) (4,534,161) (4,299,910)

Administrative expense (104,729) (102,512) (76,629) (84,760) (64,826)

Net change in plan net position 12,037,403 10,494,781 6,831,757 (10,386,770) 20,833,557 

Plan net position, beginning of year 98,689,566 88,194,785 81,363,028 91,749,798 70,916,241 

Plan net position, end of year 110,726,969 98,689,566 88,194,785 81,363,028 91,749,798 

Net pension liability, end of year $12,172,025 $17,541,983 $20,370,912 $21,272,882 $5,914,062 
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UCRP RSI Table 1b: Changes in net pension liability, 2016–2020 (in thousands of dollars)

Description 2020 2019 2018 2017 2016

Total pension liability

Service cost $2,466,497 $1,946,612 $1,873,004 $1,807,143 $1,710,241 

Interest on the total pension liability 5,981,599 5,576,660 5,295,733 5,035,267 4,784,904 

Difference between expected and actual experience (282,321) 334,605 138,419 74,664 136,167 

Changes of assumptions or other inputs 7,816,717 

Benefits paid, including refunds of employee contributions (3,944,998) (3,816,434) (3,587,554) (3,320,990) (3,105,641)

Net change in total pension liability 4,220,777 11,858,160 3,719,602 3,596,084 3,525,671 

Total pension liability, beginning of year 88,404,608 76,546,448 72,826,846 69,230,762 65,705,091 

Total pension liability, end of year 92,625,385 88,404,608 76,546,448 72,826,846 69,230,762 

Plan net position

Contributions: Employer 2,444,025 2,408,650 2,335,874 2,385,576 2,426,683 

Contributions: Member 1,019,302 956,543 941,144 891,987 845,036 

Contributions: State 169,000 171,000 96,000 

Net investment income 1,184,938 4,018,595 4,837,552 7,866,281 (1,104,655)

Benefits paid, including refunds of employee contributions (3,944,998) (3,816,434) (3,587,554) (3,320,990) (3,105,642)

Administrative expense (65,989) (61,981) (36,684) (44,128) (48,340)

Net change in plan net position 637,278 3,505,373 4,659,332 7,949,726 (890,918)

Plan net position, beginning of year 70,278,963 66,773,590 62,114,258 54,164,532 55,055,450 

Plan net position, end of year 70,916,241 70,278,963 66,773,590 62,114,258 54,164,532 

Net pension liability, end of year $21,709,144 $18,125,645 $9,772,858 $10,712,588 $15,066,230 

Notes to Required Supplementary Information: UCRP

Changes of benefit terms
UCRP was amended during the plan year ended June 30, 2023 to provide an ad-hoc cost-of-living adjustment (ad-hoc COLA) to a cohort 
of retirees. There were no changes to the size or composition of the covered population in any of the fiscal years in the 10-year period 
which ended June 30, 2025, that significantly affected the total pension liability.

Changes of assumptions
Actuarial assumptions were changed three times during the 10-year period which ended June 30, 2025, each time coinciding with an 
experience study. Amounts reported in 2023 include an adjustment to the mortality assumption reflecting longer life expectancy. 
Amounts reported in 2019 include an adjustment to the mortality assumption reflecting longer life expectancy and a decrease in the 
investment rate of return from 7.25 percent to 6.75 percent.



112    REQUIRED SUPPLEMENTARY INFORMATION

UCRP RSI Tables 2a and 2b present a 10-year history of the ratio of plan net position to total pension liability and the net pension 
liability as a percentage of covered payroll.

UCRP RSI Table 2a: Schedule of net pension liability, 2021–2025 (in thousands of dollars)

Description 2025 2024 2023 2022 2021

Total pension liability $122,898,994 $116,231,549 $108,565,697 $102,635,910 $97,663,860 

Plan net position 110,726,969 98,689,566 88,194,785 81,363,028 91,749,798

Net pension liability $12,172,025 $17,541,983 $20,370,912 $21,272,882 $5,914,062 

Ratio of plan net position to total pension liability 90.1% 84.9% 81.2% 79.3% 93.9%

Covered payroll $18,568,742 $16,749,455 $15,191,170 $13,921,086 $13,215,494 

Net pension liability as a percentage of covered payroll 65.6% 104.7% 134.1% 152.8% 44.8%

UCRP RSI Table 2b: Schedule of net pension liability, 2016–2020 (in thousands of dollars)

Description 2020 2019 2018 2017 2016

Total pension liability $92,625,385 $88,404,608 $76,546,448 $72,826,846 $69,230,762 

Plan net position 70,916,241 70,278,963 66,773,590 62,114,258 54,164,532

Net pension liability $21,709,144 $18,125,645 $9,772,858 $10,712,588 $15,066,230 

Ratio of plan net position to total pension liability 76.6% 79.5% 87.2% 85.3% 78.2%

Covered payroll $13,056,696 $12,168,209 $11,923,489 $11,301,506 $10,689,424 

Net pension liability as a percentage of covered payroll 166.3% 149.0% 82.0% 94.8% 140.9%

The Regents’ funding policy provides for actuarially determined contributions at rates reasonably expected to maintain UCRP on an 
actuarially sound basis. LBNL is required to make employer and employee contributions in conformity with The Regents’ contract with 
the DOE. The annual contribution deficiency as of June 30 is presented in UCRP RSI Table 3.

UCRP RSI Table 3: Annual contribution deficiency (in thousands of dollars)

Year ended June 30

Actuarially 
determined 

contributions

Contributions in 
relation to actuarial 

contributions
Contribution 

deficiency Covered payroll

Contributions as 
a percentage of 
covered payroll

2025 $4,661,188 $3,690,291 $970,897 $18,568,742 20%

2024 4,221,586 3,001,069 1,220,517 16,749,455 18

2023 3,814,606 2,770,474 1,044,132 15,191,170 18

2022 3,712,774 2,892,621 820,153 13,921,086 21

2021 3,523,568 2,705,058 818,510 13,215,494 20

2020 2,516,234 2,444,025 72,209 13,056,696 19

2019 2,742,671 2,408,650 334,021 12,168,209 20

2018 2,669,169 2,504,874 164,295 11,923,489 21

2017 2,654,710 2,556,576 98,134 11,301,506 23

2016 2,610,953 2,522,683 88,270 10,689,424 24
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UCRP RSI Table 4 presents the methods and assumptions used to determine contribution rates for UCRP.

UCRP RSI Table 4: Methods and assumptions used to determine contribution rates

Methods and assumptions Description

Valuation date Actuarially determined contribution rates are calculated as of July 1, two years prior to the end of the fiscal 
year in which contributions are reported.

Actuarial cost method Entry age actuarial cost method.

Amortization method Level dollar, closed periods.

Remaining amortization period 15.55 years as of July 1, 2023.

The July 1, 2010 amortization bases were combined into a single amortization base and amortized over 30 
years. Any changes in Unfunded Actuarial Accrued Liability (UAAL) due to actuarial experience gains or losses 
after July 1, 2010, are separately amortized over a fixed (closed) 30-year period effective with that valuation. 
Any changes in UAAL due to a change in actuarial assumptions or plan provisions are separately amortized over 
a fixed (closed) 15-year period. Any changes in UAAL due to actuarial experience gains or losses or a change 
in actuarial assumptions after July 1, 2014, are separately amortized over a fixed (closed) 20-year period. Any 
changes in UAAL due to a change in plan provisions are separately amortized over a fixed (closed) 15-year 
period. Any changes in UAAL due to plan amendments after July 1, 2014 affecting non-active members are 
separately amortized over a fixed (closed) 10-year period.

Asset valuation method The market value of assets less unrecognized returns in each of the last five years. An unrecognized return is 
equal to the difference between the actual and the expected return on a market value basis and is recognized 
over a five-year period.

Inflation 2.50%.

Investment rate of return 6.75%, net of pension plan investment expenses, including inflation.

Projected salary increases 3.65 to 5.95%, varying by service, including inflation.

Cost-of-living adjustments 2.00%

Mortality Actives and inactives: Pub-2010 Teacher Employee Amount-Weighted Above-Median Mortality Table 
multiplied by 90 percent for males and 95 percent for females. 

Healthy retired members: Pub-2010 Healthy Teacher Amount-Weighted Above-Median Mortality Table, 
multiplied by 85 percent for male faculty members, 95 percent for female faculty members, 100 percent for 
other male members and 105 percent for other female members. 

Beneficiaries of retired members - in pay status as of valuation: Pub-2010 Contingent Survivor Amount-
Weighted Above-Median Mortality Table multiplied by 100 percent for males and 90 percent for females. 

Beneficiaries of retired members - not in pay status as of valuation: Pub-2010 Teacher Healthy Retiree Amount-
Weighted Above-Median Mortality Table multiplied by 100 percent for males and 105 percent for females.

Disabled members: Pub-2010 Non-Safety Disabled Retiree Amount-Weighted Mortality Table multiplied by 
100 percent for males and 95 percent for females.

All mortality tables listed above are projected generationally with the two-dimensional mortality improvement 
scale MP-2021. 
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UC-VERIP
The schedule of changes in net pension liability includes multiyear trend information about whether the pension assets are increasing or 
decreasing over time relative to the pension liabilities. UC-VERIP RSI Tables 1a and 1b present the schedule of changes in the net pension 
liability for the UC-VERIP as of June 30 for the past 10 years.

UC-VERIP RSI Table 1a: Changes in net pension liability, 2021–2025 (in thousands of dollars)

Description 2025 2024 2023 2022 2021

Total pension liability

Interest on the total pension liability $879 $996 $1,181 $1,384 $1,513 

Difference between expected and actual experience (101) (604) (1,242) 108 179 

Changes of assumptions or other inputs (440)

Benefits paid, including refunds of employee contributions (2,521) (2,746) (2,987) (3,324) (3,750)

Net change in total pension liability (1,743) (2,354) (3,488) (1,832) (2,058)

Total pension liability, beginning of year 14,385 16,739 20,227 22,059 24,117 

Total pension liability, end of year 12,642 14,385 16,739 20,227 22,059 

Plan net position

Net investment income 9,274 9,488 5,955 (7,853) 18,277 

Benefits paid, including refunds of employee contributions (2,521) (2,746) (2,987) (3,324) (3,750)

Administrative expense (2) (3) (3) (3) (4)

Net change in plan net position 6,751 6,739 2,965 (11,180) 14,523 

Plan net position, beginning of year 74,728 67,989 65,024 76,204 61,681 

Plan net position, end of year 81,479 74,728 67,989 65,024 76,204 

Net pension surplus, end of year ($68,837) ($60,343) ($51,250) ($44,797) ($54,145)

UC-VERIP RSI Table 1b: Changes in net pension liability, 2016–2020 (in thousands of dollars)

Description 2020 2019 2018 2017 2016

Total pension liability

Interest on the total pension liability $1,656 $1,983 $2,042 $2,463 $2,533 

Difference between expected and actual experience (1,342) (79) (436) (189) (650)

Changes of assumptions or other inputs 714 

Benefits paid, including refunds of employee contributions (4,142) (4,213) (4,610) (4,738) (4,937)

Net change in total pension liability (3,828) (1,595) (3,004) (2,464) (3,054)

Total pension liability, beginning of year 27,945 29,540 32,544 35,008 38,062 

Total pension liability, end of year 24,117 27,945 29,540 32,544 35,008 

Plan net position

Net investment income 1,049 3,748 4,885 8,666 (1,425)

Benefits paid, including refunds of employee contributions (4,142) (4,213) (4,610) (4,738) (4,937)

Administrative expense (4) (5) (5) (6) (7)

Net change in plan net position (3,097) (470) 270 3,922 (6,369)

Plan net position, beginning of year 64,778 65,248 64,978 61,056 67,425 

Plan net position, end of year 61,681 64,778 65,248 64,978 61,056 

Net pension surplus, end of year ($37,564) ($36,833) ($35,708) ($32,434) ($26,048)
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Notes to Required Supplementary Information: UC-VERIP
Plan fiduciary net position (plan assets) is valued as of the measurement date, while the total pension liability is determined by rolling 
forward the total pension liability from the July 1 actuarial valuations.

Changes of benefit terms
There were no changes in benefit terms or the size or composition of the covered population in any of the fiscal years in the 10-year 
period which ended June 30, 2025, that significantly affected the total pension liability.

Changes of assumptions
Actuarial assumptions were changed three times during the 10-year period which ended June 30, 2025, each time coinciding with an 
experience study. Amounts reported in 2023 include an adjustment to the mortality assumption reflecting longer life expectancy. 
Amounts reported in 2019 include an adjustment to the mortality assumption reflecting longer life expectancy and a decrease in the 
investment rate of return from 7.25 percent to 6.75 percent. 

UC-VERIP RSI Tables 2a and 2b present a 10-year history of the ratio of plan net position to total pension liability.

UC-VERIP RSI Table 2a: Ratio of plan net position to total pension liability, 2021–2025 (in thousands of dollars)

Description 2025 2024 2023 2022 2021

Total pension liability $12,642 $14,385 $16,739 $20,227 $22,059 

Plan net position 81,479 74,728 67,989 65,024 76,204

Net pension surplus ($68,837) ($60,343) ($51,250) ($44,797) ($54,145)

Ratio of plan net position to total pension liability 644.5% 519.5% 406.2% 321.5% 345.5%

UC-VERIP RSI Table 2b: Ratio of plan net position to total pension liability, 2016–2020 (in thousands of dollars)

Description 2020 2019 2018 2017 2016

Total pension liability $24,117 $27,945 $29,540 $32,544 $35,008 

Plan net position 61,681 64,778 65,248 64,978 61,056

Net pension surplus ($37,564) ($36,833) ($35,708) ($32,434) ($26,048)

Ratio of plan net position to total pension liability 255.8% 231.8% 220.9% 199.7% 174.4%

The University is not required to make contributions to the UC-VERIP due to its fully funded status.
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CHRCO Pension Plan
The schedule of changes in net pension liability includes multiyear trend information about whether the pension assets are increasing or 
decreasing over time relative to the pension liabilities. CHRCO RSI Tables 1a and 1b present the schedule of changes in the net pension 
liability for the CHRCO Pension Plan as of June 30 for the past 10 years.

CHRCO RSI Table 1a: Changes in net pension liability, 2021–2025 (in thousands of dollars)

Description 2025 2024 2023 2022 2021

Total pension liability

Service cost $14,263 $14,012 $14,159 $15,775 $14,873 

Interest on the total pension liability 48,326 45,927 44,522 42,159 38,932 

Changes of benefit terms (135,792) 3,805 

Difference between expected and actual experience 4,631 23,722 6,851 1,058 18,527 

Changes of assumptions or other inputs 21,940 (6,149) (23,590) (22,525) (2,413)

Benefits paid, including refunds of employee contributions (29,566) (65,531) (25,027) (22,683) (19,684)

Net change in total pension (asset) liability (76,198) 15,786 16,915 13,784 50,235 

Total pension liability, beginning of year 690,636 674,850 657,935 644,151 593,916 

Total pension liability, end of year 614,438 690,636 674,850 657,935 644,151 

Plan net position

Contributions: Employer 41,800 46,500 41,400 37,452 31,752 

Net investment income (loss) 89,585 90,743 73,339 (94,275) 111,835 

Benefits paid, including refunds of employee contributions (29,566) (65,531) (25,027) (22,683) (19,684)

Administrative expense (3,102) (4,979) (4,073) (4,062) (3,600)

Net change in plan net position 98,717 66,733 85,639 (83,568) 120,303 

Total plan net position, beginning of year 690,589 623,856 538,217 621,785 501,482 

Total plan net position, end of year 789,306 690,589 623,856 538,217 621,785

Net pension (asset) liability, end of year ($174,868) $47 $50,994 $119,718 $22,366 
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CHRCO RSI Table 1b: Changes in net pension liability, 2016–2020 (in thousands of dollars)

Description 2020 2019 2018 2017 2016

Total pension liability

Service cost $12,648 $11,430 $11,304 $9,910 $10,410 

Interest on the total pension liability 36,005 34,165 31,854 29,672 27,782 

Changes of benefit terms 92 33 24 

Difference between expected and actual experience 23,581 5,214 3,609 2,442 (3,690)

Changes of assumptions or other inputs 28,609 (9,540) 3,613 

Benefits paid, including refunds of employee contributions (17,262) (15,143) (12,802) (11,767) (9,509)

Net change in total pension liability 83,581 26,126 34,057 30,290 28,630 

Total pension liability, beginning of year 510,335 484,209 450,152 419,862 391,232 

Total pension liability, end of year 593,916 510,335 484,209 450,152 419,862 

Plan net position

Contributions: Employer 31,200 31,200 33,600 28,800 24,000 

Net investment income (7,468) 25,203 33,269 41,256 214 

Benefits paid, including refunds of employee contributions (17,262) (15,143) (12,802) (11,767) (9,509)

Administrative expense (3,598) (2,711) (3,014) (2,727) (1,816)

Net change in plan net position 2,872 38,549 51,053 55,562 12,889 

Total plan net position, beginning of year 498,610 460,061 409,008 353,446 340,557 

Total plan net position, end of year 501,482 498,610 460,061 409,008 353,446 

Net pension liability, end of year $92,434 $11,725 $24,148 $41,144 $66,416 

CHRCO RSI Tables 2a and 2b present a 10-year history of the ratio of plan net position to total pension liability and net pension liability 
as a percentage of covered payroll.

CHRCO RSI Table 2a: Schedule of net pension (asset) liability, 2021–2025 (in thousands of dollars)

Description 2025 2024 2023 2022 2021

Total pension liability $614,438 $690,636 $674,850 $657,935 $644,151 

Plan net position 789,306 690,589 623,856 538,217 621,785 

Net pension (asset) liability ($174,868) $47 $50,994 $119,718 $22,366 

Ratio of plan net position to total pension liability 128.5% 100.0% 92.4% 81.8% 96.5%

Covered payroll $285,119 $245,944 $224,898 $214,184 $220,208

Net pension liability as a percentage of covered payroll N/A 0% 22.7% 55.9% 10.2%

CHRCO RSI Table 2b: Schedule of net pension (asset) liability, 2016–2020 (in thousands of dollars)

Description 2020 2019 2018 2017 2016

Total pension liability $593,916 $510,335 $484,209 $450,152 $419,862 

Plan net position 501,482 498,610 460,061 409,008 353,446

Net pension liability $92,434 $11,725 $24,148 $41,144 $66,416 

Ratio of plan net position to total pension liability 84.4% 97.7% 95.0% 90.9% 84.2%

Covered payroll $209,596 $190,599 $187,639 $184,083 $165,672 

Net pension liability as a percentage of covered payroll 44.1% 6.2% 12.9% 22.4% 40.1%
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CHRCO RSI Tables 3a and 3b present the schedule of employer contributions for the CHRCO Pension Plan as of June 30 for the 
past 10 years.

CHRCO RSI Table 3a: Schedule of employer contributions, 2021–2025 (in thousands of dollars)

Description 2025 2024 2023 2022 2021

Actuarially calculated employer contributions $33,030 $34,660 $17,990 $11,050 $15,270 

Contributions in relation to the actuarially calculated 
employer contribution

41,800 46,500 41,400 37,452 31,752

Annual contribution deficiency (excess) ($8,770) ($11,840) ($23,410) ($26,402) ($16,482)

Covered payroll $285,119 $245,944 $224,898 $214,184 $220,208 

Actual contributions as a percentage of covered payroll 14.7% 18.9% 18.4% 17.5% 14.4%

CHRCO RSI Table 3b: Schedule of employer contributions, 2016–2020 (in thousands of dollars)

Description 2020 2019 2018 2017 2016

Actuarially calculated employer contributions $22,070 $17,870 $7,710 $5,642 $7,823 

Contributions in relation to the actuarially calculated 
employer contribution

31,200 31,200 33,600 28,800 24,000

Annual contribution deficiency (excess) ($9,130) ($13,330) ($25,890) ($23,158) ($16,177)

Covered payroll $209,596 $190,599 $187,639 $184,083 $165,672 

Actual contributions as a percentage of covered payroll 14.9% 16.4% 17.9% 15.6% 14.5%

HRCO RSI Table 4 presents the methods and assumptions used to determine contribution rates for the CHRCO Pension Plan.

CHRCO RSI Table 4: Methods and assumptions used to determine contribution rates

Methods and assumptions Description

Valuation date Actuarially calculated contributions are calculated as of January 1 of the fiscal year (for the Represented 
Plan) and as of July 1 of the beginning of the fiscal year (for the Unrepresented Plan) in which contributions 
are reported.

Actuarially determined contribution The Plan is subject to funding requirements under ERISA. The contribution shown is the IRC Section 430 
minimum contribution prior to offset by credit balances prorated for the number of months in the fiscal year. 
The contributions reflect the Highway and Transportation Funding Act of 2014 (HATFA). The contribution for 
July 1, 2020 and after reflects the American Rescue Plan Act of 2021 (ARPA).

Contributions in relation to the 
actuarially determined contribution

The amount shown is equal to the contributions contributed to the plan during the fiscal year shown.

Actuarial cost method Unit Credit Actuarial Cost Method

Amortization method Level dollar, closed amortization over a 15-year period from the valuation date as specified under the Pension 
Protection Act (PPA) of 2006

Remaining amortization period 15 years for changes in unfunded liabilities that occur each valuation date

Asset valuation method The actuarial value of assets is equal to the two-year average of Plan asset values as of the valuation date. The 
two-year average is the average of the two prior years’ adjusted market value of assets and the current year’s 
market value of assets. For this purpose, the prior years’ market value of assets is adjusted to reflect benefit 
payments, administrative expenses, contributions and expected returns for the prior years. The resulting 
actuarial value of assets is adjusted to be within 10% of the market value of assets at the valuation date, as 
required by IRC Section 430.

Inflation 3.0%

Investment rate of return 7.00% (limited to the 3rd segment rate applicable for each year) for the Represented Plan
7.00% (limited to the 3rd segment rate applicable for each year) for the Unrepresented Plan

Projected salary increases Represented employees: 4.50% for FYE 2025, 4.2% for FYE 2026 and 3.5% for FYE 2027 annually thereafter
Unrepresented employees: 4.20% for FYE 2025 and 3.5% for FYE 2026 annually thereafter
Salary increase assumption includes inflation

Cost-of-living adjustments None

Mortality IRS generational mortality table prescribed for the valuation year
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Notes to Required Supplementary Information: CHRCO Pension Plan

Changes of benefit terms
The CHRCO Pension Plan was amended during the fiscal year ended June 30, 2025 to close the CHRCO Pension Plan to new 
participants effective July 6, 2025, freeze credited service for benefit accrual purposes as of July 5, 2025, freeze pay for benefit accrual 
purposes after June 30, 2030 for unrepresented employees and December 31, 2030 for represented employees and provide partial 
benefit service for participants working between 500 and 999 hours during 2025 for represented employees. Certain employees also 
transferred out of the CHRCO Pension plan due to a change in employment status. 

Change in assumption
The long-term expected return on plan assets (which is also used to discount plan liabilities) was revised from 7.0% as of June 30, 2024 
to 6.75% as of June 30, 2025 to better reflect the expected future anticipated experience.

University Retiree Health Benefits Program
The schedule of changes in the net retiree health benefits liability includes multiyear trend information about whether the net retiree 
health benefits liability is increasing or decreasing over time relative to the pension liabilities. The University’s net retiree health 
benefits liability includes liabilities for campuses, medical centers and LBNL. 

Retiree Health Benefits RSI Tables 1a and 1b present the schedule of changes in the net retiree health benefits liability as of June 30 
for the past 10 years.

Retiree Health Benefits RSI Table 1a: Changes in net retiree health benefits liability, 2021–2025 (in thousands of dollars)

Description 2025 2024 2023 2022 2021

Total retiree health benefits liability

Service cost $840,410 $1,001,187 $912,741 $1,336,924 $1,296,146 

Interest on the total retiree health benefits liability 852,412 848,800 743,948 565,679 554,169 

Difference between expected and actual experience (281,605) 157,808 917,259 177,238 (521,647)

Changes of assumptions or other inputs (1,886,596) (2,852,917) 96,545 (6,341,718) 212,837 

Retiree contributions 107,211 95,032 89,525 90,710 88,625 

Benefits paid (687,884) (633,176) (591,124) (565,532) (551,760)

Net change in total retiree health benefits liability (1,056,052) (1,383,266) 2,168,894 (4,736,699) 1,078,370 

Total retiree health benefits liability, beginning of year 21,136,989 22,520,255 20,351,361 25,088,060 24,009,690 

Total retiree health benefits liability, end of year 20,080,937 21,136,989 22,520,255 20,351,361 25,088,060 

Plan net position

University contributions 621,705 566,739 512,458 486,761 482,099 

Retiree contributions 107,211 95,032 89,525 90,710 88,625 

Net investment income 10,455 9,987 7,345 345 208 

Insurance premiums (687,884) (633,176) (591,124) (565,532) (551,760)

Other deductions (7,142) (5,520) (4,854) (4,431) (4,369)

Net change in retiree health benefits net position 44,345 33,062 13,350 7,853 14,803 

Retiree health benefits net position, beginning of year 225,886 192,824 179,474 171,621 156,818 

Retiree health benefits net position, end of year 270,231 225,886 192,824 179,474 171,621 

Net retiree health benefits liability, end of year $19,810,706 $20,911,103 $22,327,431 $20,171,887 $24,916,439 
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Retiree Health Benefits RSI Table 1b: Changes in net retiree health benefits liability, 2016–2020 (in thousands of dollars)

Description 2020 2019 2018 2017 2016

Total retiree health benefits liability

Service cost $912,067 $815,654 $835,154 $1,004,644 $830,041 

Interest on the total retiree health benefits liability 724,584 758,521 716,777 646,279 735,294 

Changes of benefit terms (29,315)

Difference between expected and actual experience (1,539,139) (1,219,146) (1,173,742) 101,280 (1,948,111)

Changes of assumptions or other inputs 4,354,033 1,124,039 (354,585) (3,827,924) 3,925,503 

Retiree contributions 86,166 85,820 79,849 72,716 65,705 

Benefits paid (546,616) (512,824) (504,745) (467,846) (451,166)

Net change in total retiree health benefits liability 3,991,095 1,022,749 (401,292) (2,470,851) 3,157,266 

Total retiree health benefits liability, beginning of year 20,018,595 18,995,846 19,397,138 21,867,989 18,710,723 

Total retiree health benefits liability, end of year 24,009,690 20,018,595 18,995,846 19,397,138 21,867,989 

Plan net position

University contributions 462,609 451,437 453,988 432,953 410,945 

Retiree contributions 86,166 85,820 79,849 72,716 65,705 

Net investment income 2,281 3,195 1,634 606 155 

Insurance premiums (546,616) (512,824) (504,745) (467,846) (451,166)

Other deductions (4,531) (4,300) (3,859) (4,256) (3,743)

Net change in retiree health benefits net position (91) 23,328 26,867 34,173 21,896 

Retiree health benefits net position, beginning of year 156,909 133,581 106,714 72,541 50,645 

Retiree health benefits net position, end of year 156,818 156,909 133,581 106,714 72,541 

Net retiree health benefits liability, end of year $23,852,872 $19,861,686 $18,862,265 $19,290,424 $21,795,448 

Retiree Health Benefits RSI Tables 2a and 2b present a 10-year history of the ratio of net retiree health benefits liability to total 
retiree health benefits liability and the net retiree health benefits liability as a percentage of covered payroll.

Retiree Health Benefits RSI Table 2a: Schedule of net retiree health benefits liability, 2021–2025 (in thousands of dollars)

Description 2025 2024 2023 2022 2021

Total retiree health benefits liability $20,080,937 $21,136,989 $22,520,255 $20,351,361 $25,088,060 

Retiree health benefits net position 270,231 225,886 192,824 179,474 171,621

Net retiree health benefits liability $19,810,706 $20,911,103 $22,327,431 $20,171,887 $24,916,439 

Ratio of retiree health benefits net position to total 
retiree health benefits liability

1.3% 1.1% 0.9% 0.9% 0.7%

Covered payroll $21,268,689 $19,083,502 $17,108,454 $15,453,288 $13,975,566 

Net retiree health benefits liability as a percentage of 
covered payroll

93.1% 109.6% 130.5% 130.5% 178.3%

Discount rate 5.20% 3.93% 3.65% 3.54% 2.16%
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Retiree Health Benefits RSI Table 2b: Schedule of net retiree health benefits liability, 2016–2020 (in thousands of dollars)

Description 2020 2019 2018 2017 2016

Total retiree health benefits liability $24,009,690 $20,018,595 $18,995,846 $19,397,138 $21,867,989 

Retiree health benefits net position 156,818 156,909 133,581 106,714 72,541

Net retiree health benefits liability $23,852,872 $19,861,686 $18,862,265 $19,290,424 $21,795,448 

Ratio of retiree health benefits net position to total retiree 
health benefits liability

0.7% 0.8% 0.7% 0.6% 0.3%

Covered payroll $13,461,790 $12,717,122 $12,391,018 $11,495,997 $10,689,424 

Net retiree health benefits liability as a percentage of 
covered payroll

177.2% 156.2% 152.2% 167.8% 203.9%

Discount rate 2.21% 3.50% 3.87% 3.58% 2.85%

Retiree Health Benefits RSI Table 3 presents additional information related to the University Retiree Health Benefits Program. 

Retiree Health Benefits RSI Table 3: Notes to schedule

Notes to schedule Description

Mortality Preretirement

Pub-2010 Teacher Employee Headcount-Weighted Above-Median Mortality Table, projected generationally 
with the two-dimensional mortality improvement scale MP-2021. 

Postretirement

Healthy: Pub-2010 Healthy Teacher Retiree Headcount-Weighted Above-Median Mortality Table, projected 
generationally with the two-dimensional mortality improvement scale MP-2021. Base Mortality Tables are 
adjusted as follows:
•	 Faculty: 90% for Males and Females
•	 Staff and Safety: 110% for Males and 105% for Females 

Spouses/Domestic Partners: Pub-2010 Contingent Survivor Headcount-Weighted Above-Median Mortality 
Table, projected generationally with the two-dimensional mortality improvement scale MP-2021 with no 
adjustment for Males and 95% for Females, applied after the expected (and actual) death of the retiree. 
While retiree is still alive, rates for Healthy Participants are applied.

Disabled: Pub-2010 Non-Safety Disabled Retiree Headcount-Weighted Mortality Table, projected 
generationally with the two-dimensional mortality improvement scale MP-2021, adjusted 85% for Males 
and Females.

Changes of benefit terms In 2019, University contributions for retirees age 65 and older not eligible for Medicare were reduced to 
levels comparable to Medicare-eligible retirees over a three-year period.

Changes of assumptions or 
other inputs

Changes in assumptions or other inputs primarily reflect the effects of changes in the discount rate and 
health care cost trend rate in each period. The following are the health care cost trend assumptions used in 
each period:

As of June 30	 Health care cost trend rate

2025	 1.01% to 20.7% decreasing to 3.9% in 2075

2024	 0.2% to 20.5% decreasing to 3.9% in 2076

2023	 (3.1%) to 29.1% decreasing to 3.9% in 2075

2022	 1.4% to 14.6% decreasing to 3.9% in 2075

2021	 2.7% to 7.5% decreasing to 4.0% in 2075

2020	 2.7% to 9.0% decreasing to 4.0% in 2076

2019	 4.4% to 9.4% decreasing to 4.0% in 2077

2018	 5.0% to 9.3% decreasing to 5.0% in 2033

2017	 5.0% to 9.5% decreasing to 5.0% in 2032

2016	 6.3% to 9.0% decreasing to 5.0% in 2031
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University of California Retiree Health Benefit Trust
The schedule of changes in the net retiree health benefits liability includes multiyear trend information about whether the trust assets 
are increasing or decreasing over time relative to the total retiree health benefits liability for the campuses and medical centers.

UCRHBT RSI Tables 1a and 1b present the schedule of changes in net retiree health benefits liability as of, and for, the year ending 
June 30 for the past 10 years.

UCRHBT RSI Table 1a: Schedule of changes in net retiree health benefits liability, 2021–2025 (in thousands of dollars)

Description 2025 2024 2023 2022 2021

Total retiree health benefit liability

Service cost $821,764 $978,585 $891,714 $1,305,803 $1,270,153 

Interest on the total retiree health benefits liability 827,643 824,253 722,279 549,921 538,187 

Difference between expected and actual experience (264,182) 147,103 888,337 138,495 (493,529)

Changes of assumptions or other inputs (1,836,938) (2,776,854) 90,193 (6,167,373) 206,722 

Retiree contributions 104,110 92,194 86,800 87,861 85,607 

Benefits paid (664,099) (610,794) (569,634) (544,166) (529,804)

Net change in total retiree health benefits liability (1,011,702) (1,345,513) 2,109,689 (4,629,459) 1,077,336 

Total retiree health benefits liability, beginning of year 20,515,149 21,860,662 19,750,973 24,380,432 23,303,096 

Total retiree health benefits liability, end of year 19,503,447 20,515,149 21,860,662 19,750,973 24,380,432 

Plan net position

University contributions 601,021 547,195 493,693 468,244 463,161 

Retiree contributions 104,110 92,194 86,800 87,861 85,607 

Net investment income 10,455 9,987 7,345 345 208 

Insurance premiums (664,099) (610,794) (569,634) (544,166) (529,804)

Other deductions (7,142) (5,520) (4,854) (4,431) (4,369)

Net change in UCRHBT net position 44,345 33,062 13,350 7,853 14,803 

UCRHBT net position, beginning of year 225,886 192,824 179,474 171,621 156,818 

UCRHBT net position, end of year 270,231 225,886 192,824 179,474 171,621

Net retiree health benefits liability, end of year $19,233,216 $20,289,263 $21,667,838 $19,571,499 $24,208,811 



UNIVERSIT Y OF CALIFORNIA 2024–25 ANNUAL FINANCIAL REPORT    123

UCRHBT RSI Table 1b: Schedule of changes in net retiree health benefits liability, 2016–2020 (in thousands of dollars)

Description 2020 2019 2018 2017 2016

Total retiree health benefit liability

Service cost $893,557 $798,249 $816,483 $981,745 806,817

Interest on the total retiree health benefits liability 702,640 734,693 694,562 625,947 711,365 

Changes of benefit terms (28,401)

Difference between expected and actual experience (1,474,623) (1,175,284) (1,149,032) 95,254 (1,875,009)

Changes of assumptions or other inputs 4,222,620 1,091,609 (353,516) (3,707,921) 3,798,113 

Retiree contributions 83,111 82,710 76,873 69,968 65,705 

Benefits paid (525,262) (490,615) (483,479) (447,604) (433,849)

Net change in total retiree health benefits liability 3,902,043 1,012,961 (398,109) (2,382,611) 3,073,142 

Total retiree health benefits liability, beginning of year 19,401,053 18,388,092 18,786,201 21,168,812 18,095,670 

Total retiree health benefits liability, end of year 23,303,096 19,401,053 18,388,092 18,786,201 21,168,812 

Plan net position

University contributions 444,310 432,338 435,698 415,459 393,628 

Retiree contributions 83,111 82,710 76,873 69,968 65,705 

Net investment income 2,281 3,195 1,634 606 155 

Insurance premiums (525,262) (490,615) (483,479) (447,604) (433,849)

Other deductions (4,531) (4,300) (3,859) (4,256) (3,743)

Net change in UCRHBT net position (91) 23,328 26,867 34,173 21,896 

UCRHBT net position, beginning of year 156,909 133,581 106,714 72,541 50,645 

UCRHBT net position, end of year 156,818 156,909 133,581 106,714 72,541 

Net retiree health benefits liability, end of year $23,146,278 $19,244,144 $18,254,511 $18,679,487 $21,096,271 
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UCRHBT RSI Tables 2a and 2b present the schedule of net retiree health benefits liability for campuses and medical centers as of June 
30 for the past 10 years.

UCRHBT RSI Table 2a: Schedule of net retiree health benefits liability, 2021–2025 (in thousands of dollars)

Description 2025 2024 2023 2022 2021

Total retiree health benefits liability $19,503,447 $20,515,149 $21,860,662 $19,750,973 $24,380,432 

UCRHBT net position 270,231 225,886 192,824 179,474 171,621

Net retiree health benefits liability $19,233,216 $20,289,263 $21,667,838 $19,571,499 $24,208,811 

Ratio of UCRHBT net position to total retiree health 
benefits liability

1.4% 1.1% 0.9% 0.9% 0.7%

Covered payroll $20,757,399 $18,599,776 $16,665,067 $15,048,178 $13,595,891

Net retiree health benefits liability as a percentage of 
covered payroll

92.7% 109.1% 130.0% 130.1% 178.1%

Discount rate 5.20% 3.93% 3.65% 3.54% 2.16%

UCRHBT RSI Table 2b: Schedule of net retiree health benefits liability, 2016–2020 (in thousands of dollars)

Description 2020 2019 2018 2017 2016

Total retiree health benefits liability $23,303,096 $19,401,053 $18,388,092 $18,786,201 21,168,812

UCRHBT net position 156,818 156,909 133,581 106,714 72,541

Net retiree health benefits liability $23,146,278 $19,244,144 $18,254,511 $18,679,487 $21,096,271 

Ratio of UCRHBT net position to total retiree health 
benefits liability

0.7% 0.8% 0.7% 0.6% 0.3%

Covered payroll $13,104,846 $12,381,741 $12,087,000 $11,196,485 $10,396,827

Net retiree health benefits liability as a percentage of 
covered payroll

176.6% 155.4% 151.0% 166.8% 202.9%

Discount rate 2.21% 3.50% 3.87% 3.58% 2.85%
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UCRHBT RSI Table 3 presents additional information related to the University of California Retiree Health Benefit Trust. 

UCRHBT RSI Table 3: Notes to schedule

Notes to schedule Description

Mortality Preretirement 
Pub-2010 Teacher Employee Headcount-Weighted Above-Median Mortality Table, projected generationally 
with the two-dimensional mortality improvement scale MP-2021.

Postretirement
Healthy: Pub-2010 Healthy Teacher Retiree Headcount-Weighted Above-Median Mortality Table, projected 
generationally with the two-dimensional mortality improvement scale MP-2021. Base Mortality Tables are 
adjusted as follows:
•	 Faculty: 90% for Males and Females
•	 Staff and Safety: 110% for Males and 105% for Females 

Spouses/Domestic Partners: Pub-2010 Contingent Survivor Headcount-Weighted Above-Median Mortality 
Table, projected generationally with the two-dimensional mortality improvement scale MP-2021 with no 
adjustment for Males and 95% for Females, applied after the expected (and actual) death of the retiree. 
While retiree is still alive, rates for Healthy Participants are applied.

Disabled: Pub-2010 Non-Safety Disabled Retiree Headcount-Weighted Mortality Table, projected 
generationally with the two-dimensional mortality improvement scale MP-2021, adjusted 85% for Males 
and Females.

Changes of benefit terms In 2019, University contributions for retirees age 65 and older not eligible for Medicare were reduced to 
levels comparable to Medicare-eligible retirees over a three-year period.

Changes in assumptions or 
other inputs

Changes in assumptions or other inputs primarily reflect the effects of changes in the discount rate and 
health care cost trend rate in each period. The following are the health care cost trend assumptions used in 
each period:

As of June 30	 Health care cost trend rate

2025	 1.01% to 20.7% decreasing to 3.9% in 2075

2024	 0.2% to 20.5% decreasing to 3.9% in 2076

2023	 (3.1%) to 29.1% decreasing to 3.9% in 2075

2022	 1.4% to 14.6% decreasing to 3.9% in 2075

2021	 2.7% to 7.5% decreasing to 4.0% in 2075

2020	 2.7% to 9.0% decreasing to 4.0% in 2076

2019	 4.4% to 9.4% decreasing to 4.0% in 2077

2018	 5.0% to 9.3% decreasing to 5.0% in 2033

2017	 5.0% to 9.5% decreasing to 5.0% in 2032

2016	 6.3% to 9.0% decreasing to 5.0% in 2031
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Accessible Appendix
Display 1:  The University’s financial position (in millions of dollars) 

Description 2025 2024 2023

Assets and deferred outflows

Current $19,661 $18,134 $20,822

Noncurrent and deferred 97,710 $93,147 82,188

Total assets and deferred outflows 117,371 $111,281 103,070

Liabilities and deferred inflows

Current  19,658 18,965 15,569 

Noncurrent and deferred  86,649  86,969  87,530 

Total liabilities and deferred inflows  106,307 105,934  103,099 

Net position 11,064 5,347  (29)

Total net position $11,064 $5,347  (29)

Go back to page 11 

Display 2: The University’s assets and deferred outflows for 2025 (in millions of dollars and by percentage)

Description Allocation Percentage

Investments $41,545 35%

Investment of cash collateral 2,423 2

Accounts receivable, net 9,718 8

Capital assets, net 52,699 45

Other assets 5,679 5

Deferred outflows of resources 5,307 5

Go back to page 13

Display 3: The University’s liabilities and deferred inflows for 2025 (in millions of dollars and by percentage)

Description Allocation Percentage

Debt, including commercial paper $40,828 38%

Securities lending collateral 2,423 2

Net pension liability 11,939 11

Net retiree health benefits liability 19,811 19

Other liabilities  15,673 15

Deferred inflows of resources 15,634 15

Go back to page 14

Display 4: The University’s net position (in millions of dollars)

Year
Net investment 
in capital assets Nonexpendable Expendable Unrestricted

2025 $21,093 $1,420 $15,638 (27,087)

2024 19,002 1,349 12,994 (27,998)

2023 13,778 1,336 11,639 (26,782)

Go back to page 16
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Display 5: The University’s revenues by category (in millions of dollars)

Category 2025 2024 2023

Student tuition and fees, net $5,962 $5,663 $5,515

State educational appropriations 4,822 4,714 4,387

Grants and contracts, net 8,654 8,403 7,615

Medical Centers, net 25,322 21,467 19,202

Educational activities and auxiliary enterprises, net 9,554 8,555 7,741

DOE laboratories and other operating revenues 2,390 2,236 2,171

Other nonoperating revenues (Pell Grants, private gifts, net investment income and other)  3,978 4,188 3,569

Go back to page 19

Display 6: The University’s operating and nonoperating revenues in 2025 (in millions of dollars and by percentage)

Category Revenue Percentage

Student tuition and fees, net $5,962 10%

State educational appropriations 4,822 8

Grants and contracts, net 8,654 14

Medical Centers, net 25,322 42

Educational activities and auxiliary enterprises, net 9,554 16

DOE laboratories and other operating revenues 2,390 4

Other nonoperating revenues (Pell Grants, private gifts, net investment income and other)  3,978 6

Go back to page 20

Display 7: The University’s expenses by category (in millions of dollars)

Category 2025 2024 2023

Salaries and wages $27,366 $24,444 $21,880

Pension benefits 1,723 3,375 4,892

Retiree health benefits  279 994 1,108

Other employee benefits  6,069 5,819 5,213

Scholarships and fellowships 1,098 964 893

Supplies and materials 7,612 6,410 5,922

Depreciation and amortization 3,124 3,001 2,830

DOE laboratories, utilities and other operating expenses 10,496 9,508 8,431

Interest expense and other nonoperating expenses 1,325 1,209 1,216

Go back to page 22

Display 8: Expenses related to primary activities in 2025 (in millions of dollars and by percentage)

Category Revenue Percentage

Salaries and wages  $27,366 46%

Pension benefits 1,723 3

Retiree health benefits  279 1

Other employee benefits 6,069 10

Scholarships and fellowships 1,098 2

Supplies and materials 7,612 13

Depreciation and amortization 3,124 5

DOE laboratories, utilities and other operating expenses 10,496 18

Interest expense and other nonoperating expenses 1,325 2

Go back to page 23
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APPENDIXC 
 

SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE AND THE 
CONTINUING DISCLOSURE AGREEMENT 

THE INDENTURE 

The following is a brief summary of certain provisions of the Indenture.  This summary 
does not purport to be comprehensive or definitive and is subject to all of the terms and 
provisions of the Indenture in its entirety to which reference is made for the detailed provisions 
thereof. 

Definitions 

Ancillary Obligations means any Credit Facility, Liquidity Facility or Financial 
Products Agreement designated in a Supplemental Indenture as an Ancillary Obligation for 
purposes of the Indenture. 

Annex means the Amended and Restated Multi-Modal Annex attached to the Sixty-Ninth 
Supplemental Indenture as Exhibit B. 

Beneficial Holder or Beneficial Owner means any Person who has the power, directly 
or indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bond, 
including, without limitation, any Persons holding bonds through nominees or depositories. 

Bond Counsel means any attorney at law or firm of attorneys selected by The Regents, 
of nationally recognized standing in matters pertaining to the validity of and federal tax 
exemption of interest on obligations issued by states and political subdivisions, and duly 
admitted to practice law before the highest court of any state of the United States of America. 

Bonds means any or all of The Regents of the University of California General Revenue 
Bonds authorized under and secured by the Indenture.  Serial Bonds shall mean the Bonds, 
falling due by their terms in specified years, for which no Mandatory Sinking Account Payments 
are provided.  Term Bonds shall mean the Bonds, if any, payable at or before their specified 
maturity date or dates from Mandatory Sinking Account Payments established for that purpose 
and calculated to retire such Bonds on or before their specified maturity date or dates. 

Business Day means any day other than Saturday, Sunday or a day on which banking 
institutions in Los Angeles or San Francisco, California, or New York, New York, are authorized 
or required to be closed or a day on which the New York Stock Exchange is closed. 

Certificate, Request, Requisition, Statement and Written Order mean, respectively, a 
written certificate, request, requisition, statement or order signed, in the case of The Regents, in 
the name of The Regents by the Chairman, the Treasurer or the Associate Treasurer of the Board 
of Regents, or the President, the Executive Vice President - Chief Financial Officer, the Vice 
President-Finance or the Executive Director-External Finance of the University of California or 
such other person as may be designated and authorized to sign for The Regents.  Any such 
instrument and supporting opinions or representations, if any, may, but need not, be combined in 

C-1



 

a single instrument with any other instrument, opinion or representation, and the two or more so 
combined shall be read and construed as a single instrument.  If and to the extent required by the 
provisions of the Indenture, each Certificate shall include the statements provided for in the 
Indenture. 

Code means the Internal Revenue Code of 1986. 

Continuing Disclosure Agreement means, with respect to each Series of Bonds 
requiring an undertaking regarding disclosure under Rule 15c2-12, the Continuing Disclosure 
Agreement, dated the date of issuance and delivery of such Series of Bonds, by and between The 
Regents and the Trustee and Dissemination Agent named therein, as originally executed and as 
the same may from time to time be amended or supplemented pursuant to its terms. 

Costs of Issuance means the costs and expenses incurred by The Regents to effect the 
authorization, preparation, issuance, sale and delivery of the Bonds, including but not limited to 
any printing costs, rating agency fees, fees and disbursements of Bond Counsel, fees and 
expenses of The Regents incurred in connection with issuance of the Bonds, and initial fees and 
expenses of the Trustee, Liquidity Providers and Credit Providers. 

CP Indenture means the Indenture, dated as of November 1, 2008, between The Regents 
and U.S. Bank, National Association, as it may be from time to time amended or supplemented 
in accordance with the terms thereof. 

Credit Facility means a financial guaranty or municipal bond insurance policy, an 
irrevocable direct-pay letter of credit, a line of credit, a standby bond purchase agreement, a 
revolving credit agreement or other credit arrangement obtained by The Regents pursuant to 
which a Credit Provider provides credit support for all or a portion of a Series of Bonds, as the 
same may be amended from time to time pursuant to its terms, or any replacement therefor. 

Credit Provider means the issuer or provider of a Credit Facility and any successor or 
successors to such issuer or provider. 

Current Subordinate Lien Indebtedness means Indebtedness issued and secured 
pursuant to the Limited Project Indenture or CP Indenture. 

Debt Service Fund means the fund by that name established pursuant to the Indenture. 

Defeasance Obligations means (i) non-callable Investment Securities described in 
clause (1), (2) or (5) of the definition thereof, (ii) for a particular Series of Bonds, any Investment 
Securities approved as Defeasance Obligations by the Credit Provider for such Series of Bonds, 
or (iii) any other investment designated in a Supplemental Indenture as a Defeasance Obligation 
for purposes of defeasing a Series of Bonds authorized by such Supplemental Indenture. 

DTC means The Depository Trust Company, New York, New York. 

Eighty-Eighth Supplemental Indenture means the Eighty-Eighth Supplemental 
Indenture, dated as of June 1, 2026, by and between The Regents and The Bank of New York 
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Mellon Trust Company, N.A. as successor trustee, providing for the issuance of The Regents of 
the University of California General Revenue Bonds, 2026 Series CI (Taxable). 

Eighty-Seventh Supplemental Indenture means the Eigthy-Seventh Supplemental 
Indenture, dated as of June 1, 2026, by and between The Regents and The Bank of New York 
Mellon Trust Company, N.A. as successor trustee, providing for the issuance of The Regents of 
the University of California General Revenue Bonds, 2026 Series CH. 

Eighty-Sixth Supplemental Indenture means the Eighty-Sixth Supplemental Indenture, 
dated as of June 1, 2026, by and between The Regents and The Bank of New York Mellon Trust 
Company, N.A. as successor trustee, providing for the issuance of The Regents of the University 
of California General Revenue Bonds, 2026 Series CG. 

Event of Default means any of the events specified under the heading “Events of 
Default” below. 

Financial Newspaper or Journal means The Wall Street Journal or The Bond Buyer or 
any other newspaper or journal containing financial news, printed in the English language, 
customarily published on each business day and circulated in Los Angeles or San Francisco, 
California, and selected by the Trustee, in its sole discretion whose decision shall be final and 
conclusive. 

Financial Products Agreement means an interest rate swap, cap, collar, option, floor, 
forward or other hedging agreement, arrangement or security, however denominated, identified 
to the Trustee in a Certificate of The Regents as having been entered into with a Qualified 
Provider not for investment purposes but with respect to Indebtedness (which Indebtedness shall 
be specifically identified in the Certificate of The Regents) for the purpose of (1) reducing or 
otherwise managing the risk of interest rate changes or (2) effectively converting interest rate 
exposure, in whole or in part, from a fixed rate exposure to a variable rate exposure, or from a 
variable rate exposure to a fixed rate exposure. 

Fiscal Year means the period beginning on July 1 of each year and ending on the 
succeeding June 30, or any other twelve-month period thereafter selected and designated as the 
official fiscal year of The Regents. 

Floating Rate Notes Annex means the Amended and Restated Floating Rate Notes 
Annex attached to the Twenty-Fifth Supplemental Indenture as Exhibit B. 

General Revenue Fund means the fund by that name established pursuant to the 
Indenture. 

General Revenues means certain operating and non-operating revenues of the University 
of California as reported in the University’s Financial Report, including (i) gross student tuition 
and fees; (ii) facilities and administrative cost recovery from contracts and grants; (iii) net sales 
and service revenues from educational and auxiliary enterprise activities; (iv) other net operating 
revenues (v) certain other non-operating revenues, including unrestricted investment income; and 
(vi) any other revenues as may be designated as General Revenues from time to time by a 
Certificate of The Regents delivered to the Trustee, but excluding (a) appropriations from the 
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State of California (except as permitted under Section 28 of the State Budget Act or other 
legislative action); (b) moneys which are restricted as to expenditure by a granting agency or 
donor; (c) gross revenues of the University of California Medical Centers; (d) management fees 
resulting from the contracts for management of the United States Department of Energy 
Laboratories; and (e) any revenues which may be excluded from General Revenues from time to 
time by a Certificate of The Regents delivered to the Trustee. 

Holder or Bondholder means the person in whose name a Bond is registered. 

Indebtedness means any indebtedness or obligation of The Regents which, in accordance 
with generally accepted accounting principles for colleges and universities, is classified as a 
liability on a balance sheet. 

Indenture means the Indenture, dated as of September 1, 2003, by and between The 
Regents and The Bank of New York Mellon Trust Company, N.A., as successor trustee, as 
originally executed or as it may from time to time thereafter be supplemented, modified or 
amended by any Supplemental Indenture entered into pursuant to the provisions thereof. 

Independent Certified Public Accountant means any certified public accountant or 
firm of such accountants appointed and paid by The Regents, and who, or each of whom – 

(1) is in fact independent, and not under control of The Regents; 

(2) does not have any substantial interest, direct or indirect, with The Regents; and 

(3) is not connected with The Regents as a member of The Regents, or as an official 
or employee of The Regents or of the University of California, but who may be regularly 
retained to make annual or similar audits of any of the books of The Regents. 

Information Services means Financial Information, Inc., Daily Called Bond Service; 
Kenny Information Systems, Called Bond Department; Moody’s Investors Service, Information 
Center; Standard & Poor’s Rating Services, Called Bond Record; and any other information 
service providing information with respect to called bonds as The Regents may designate to the 
Trustee. 

Interest Fund means the fund by that name established pursuant to the Indenture. 

Interest Payment Date means with respect to any Series of Bonds the meaning set forth 
in the Supplemental Indenture establishing the terms and provisions of such Series of Bonds. 

Investment Securities means any of the following which at the time are legal 
investments under the laws of the State of California and the policies of The Regents as filed 
with the Trustee from time to time for moneys held under the Indenture and then proposed to be 
invested therein: (1) direct obligations of the United States of America (including obligations 
issued or held in book-entry form on the books of the Department of the Treasury of the United 
States of America or any Federal Reserve Bank) or obligations the timely payment of the 
principal of and interest on which are fully guaranteed by the United States of America or tax-
exempt obligations which are rated in the highest rating category of each Rating Agency; 

C-4



 

(2) obligations, debentures, notes or other evidence of indebtedness issued or guaranteed by the 
Federal Home Loan Mortgage Corporation, the Federal National Mortgage Association, the 
Federal Home Loan Bank System, the Farm Credit System, or any other agency or 
instrumentality of the United States of America; (3) bonds of the State of California or of any 
county or city of the State of California for which each Rating Agency is maintaining a rating at 
least equal to the higher of “A” (or equivalent) or such Rating Agency’s then current rating on 
the Bonds; (4) obligations the interest on which is excluded from gross income for federal 
income taxation pursuant to the Code and which are rated by each Rating Agency in a rating 
category at least equal to the higher of “A” (or equivalent) or such Rating Agency’s then current 
rating on the Bonds, or in the highest short term rating category of each Rating Agency; 
(5) receipts representing direct interests in Investment Securities described in Clause (1) and (2) 
of this definition; (6) repurchase agreements with any financial institution which is rated by each 
Rating Agency in a rating category at least equal to the higher of “A” (or equivalent) or such 
Rating Agency’s then current rating on the Bonds, or repurchase agreements fully secured by 
collateral security described in clauses (1) or (2) of this definition continuously having a market 
value at least equal to the amount so invested so long as such underlying obligations or securities 
are in the possession of the Trustee or the Securities Investors Protection Corporation; 
(7) interest bearing bankers acceptances and demand or time deposits (including certificates of 
deposit) in banks (including the Trustee), provided such deposits are either (a) secured at all 
times, in the manner and to the extent provided by law, by collateral security described in 
clauses (1) or (2) of this definition of a market value no less than the amount of moneys so 
invested; or (b) in banks (including the Trustee) having a combined capital and surplus of at least 
Fifty Million Dollars ($50,000,000) and whose rating by each Rating Agency, or the rating of its 
parent holding company, is at least equal to the higher of “A” (or equivalent) or such Rating 
Agency’s then current rating on the Bonds or (c) fully insured by the Federal Deposit Insurance 
Corporation; (8) commercial paper rated in the highest rating category of each Rating Agency, 
and issued by corporations organized and operating within the United States and having total 
assets in excess of Five Hundred Million Dollars ($500,000,000); (9) collateralized investment 
agreements or other collateralized contractual arrangements with corporations, financial 
institutions or national associations within the United States fully secured by collateral security 
described in Clause (1) or (2) of this definition; or investment agreements or other contractual 
arrangements with corporations, financial institutions or national associations within the United 
States, provided that the senior long-term debt of such corporations, institutions or associations is 
rated in a rating category at least equal to the higher of “A” (or equivalent) or such Rating 
Agency’s then current rating on the Bonds; (10) any money market fund or mutual fund that is 
comprised of investments described in clauses (1) through (9) of this definition and which fund 
or investments are continuously rated by each Rating Agency in a rating category at least equal 
to the higher of “A” (or equivalent) or such Rating Agency’s then current rating on the Bonds; 
and (11) the Short Term Investment Pool of The Regents. 

Limited Project Indenture means the Indenture dated as of October 1, 2004 as amended 
and supplemented, by and between The Regents and The Bank of New York Mellon Trust 
Company, N.A. as successor trustee to J.P. Morgan Trust Company, National Association, 
providing for the issuance of The Regents of the University of California Limited Project 
Revenue Bonds. 
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Liquidity Facility means an irrevocable direct-pay letter of credit, a line of credit, a 
standby bond purchase agreement, a revolving credit agreement or other liquidity arrangement 
obtained by The Regents pursuant to which a Liquidity Provider provides liquidity support with 
respect to all or a portion of a Series of Bonds, as the same may be amended from time to time 
pursuant to its terms, or any replacement therefor. 

Liquidity Provider means the issuer or provider of a Liquidity Facility and any 
successor or successors to such issuer or provider. 

Mandatory Sinking Account Payment shall mean, with respect to Bonds of any Series 
and maturity, the amount required by the Indenture or any Supplemental Indenture to be paid by 
The Regents on any single date for the retirement of Term Bonds of such Series and maturity. 

Opinion of Counsel means a written opinion of counsel who is selected by The Regents 
(including counsel to The Regents) and who is acceptable to the Trustee.  If and to the extent 
required by the provisions of the Indenture, each Opinion of Counsel shall include the statements 
provided for in the Indenture. 

Optional Redemption Account means the account by that name established pursuant to 
the Indenture. 

Outstanding when used as of any particular time with reference to Bonds, means all 
Bonds theretofore, or thereupon being, authenticated and delivered by the Trustee under the 
Indenture except (1) Bonds theretofore cancelled by the Trustee or surrendered to the Trustee for 
cancellation; (2) Bonds with respect to which all liability of The Regents shall have been 
discharged in accordance with the Indenture; and (3) Bonds for the transfer or exchange of or in 
lieu of or in substitution for which other Bonds shall have been authenticated and delivered by 
the Trustee pursuant to the Indenture. 

Parity Lien means any pledge, lien, security interest, encumbrance or charge of any kind 
on or in any General Revenues which is equal and ratable to the lien of the Indenture on or in 
such General Revenues. 

Person shall mean an individual, a corporation, a partnership, a trust, an unincorporated 
organization or a government or any agency or political subdivision thereof. 

Principal Fund means the fund by that name established pursuant to the Indenture. 

Qualified Provider means any financial institution or insurance company which is a 
party to a Financial Products Agreement. 

Rating Agency means, on any given date, any nationally recognized rating agency 
designated by The Regents which then has outstanding a credit rating on the Bonds (or other 
obligations to which reference is made by the Indenture). 

Rebate Fund means the fund by that name established pursuant to the Indenture. 
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Record Date means with respect to a Series of Bonds the meaning set forth in the 
Supplemental Indenture establishing the terms and provisions of such Series of Bonds. 

Redemption Fund means the fund by that name established pursuant to the Indenture. 

Representation Letter means, with respect to any Series of Bonds, the Letter of 
Representations to The Depository Trust Company, New York, New York, from The Regents 
and the Trustee. 

Responsible Officer of the Trustee means and includes the president, every vice 
president, every assistant vice president, every trust officer, and every officer and assistant 
officer of the Trustee other than those specifically above mentioned, to whom any corporate trust 
matter is referred because of his knowledge of, and familiarity with, a particular subject. 

Securities Depositories means: The Depository Trust Company; Midwest Securities 
Trust Company, Capital Structures Call Notification; Philadelphia Depository Trust Company, 
Reorganization Division; or such other securities depositories as The Regents may designate. 

Security Documents means all of the instruments, documents and agreements which, as 
of any date, have been executed and are then binding upon The Regents in connection with any 
Senior Lien, Parity Lien or Subordinate Lien, including without limitation any indenture, trust 
agreement, loan agreement, credit agreement or security agreement. 

Senior Lien means any pledge, lien, security interest, encumbrance or charge of any kind 
on or in any General Revenues which is senior in priority and superior to the lien of the 
Indenture on or in such General Revenues. 

Series whenever used in the Indenture with respect to Bonds, means all of the Bonds 
designated as being of the same series, authenticated and delivered in a simultaneous transaction 
pursuant to the Indenture or a Supplemental Indenture, regardless of variations in maturity, 
interest rate, redemption and other provisions, and any Bonds thereafter authenticated and 
delivered upon transfer or exchange of or in lieu of or in substitution for (but not to refund) such 
Bonds as therein provided. 

Sinking Accounts means the accounts in the Principal Fund so designated and 
established pursuant to the Indenture. 

Special Redemption Account means the account by that name established pursuant to 
the Indenture. 

State means the State of California. 

Subordinate Lien means any pledge, lien, security interest, encumbrance or charge of 
any kind on or in any General Revenues which is subordinate to the lien of the Indenture on or in 
such General Revenues. 
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Supplemental Indenture or Indenture supplemental thereto means any indenture 
thereafter duly authorized and entered into between The Regents and the Trustee in accordance 
with the provisions of the Indenture. 

Tax Certificate means the certificate signed by The Regents on the date any Series of 
Bonds are issued relating to the requirements of the Code. 

Tender Agent means the Trustee or such other tender agent appointed in accordance 
with the provisions of the Annex. 

The Regents means The Regents of the University of California, a corporation organized 
and existing under and by virtue of Article IX, Section 9, of the Constitution of the State of 
California. 

Trustee means The Bank of New York Mellon Trust Company, N.A. as successor in 
interest to BNY Western Trust Company, as trustee, in Los Angeles, California, as trustee or as 
authenticating agent or its successor as Trustee as provided in the Indenture. 

2026 Bonds means collectively, The Regents of the University of California General 
Revenue Bonds, 2026 Series CG authorized under and secured by the Indenture and the Eighty-
Sixth Supplemental Indenture, The Regents of the University of California General Revenue 
Bonds, 2026 Series CH authorized under and secured by the Indenture and the Eighty-Seventh 
Supplemental Indenture, and The Regents of the University of California General Revenue 
Bonds, 2026 Series CI (Taxable) authorized under and secured by the Indenture and the Eighty-
Eighth Supplemental Indenture. 

Authorization of Bonds 

Bonds may be issued under the Indenture from time to time in order to obtain moneys to 
carry out any lawful purpose of The Regents.  The maximum principal amount of Bonds which 
may be issued under the Indenture is not limited.  The Bonds are designated generally as “The 
Regents of the University of California General Revenue Bonds” with such variations or 
additions as The Regents may deem appropriate with respect to any Series of Bonds.  The Bonds 
may be issued in such Series as from time to time shall be established and authorized by The 
Regents, and the Indenture constitutes a continuing agreement with the owners of all the Bonds 
issued or to be issued and at any time outstanding to secure the full and final payment of the 
principal of and premium, if any, and the interest on all Bonds which may from time to time be 
executed and delivered thereunder; subject to the covenants, agreements, provisions and 
conditions therein contained. 

Payment of the Bonds 

Payment of the interest on any Bond shall be made to the person whose name appears on 
the bond registration books of the Trustee as the Holder thereof as of the Record Date preceding 
each Interest Payment Date, such interest to be paid by check mailed by first class mail on the 
applicable Interest Payment Date to the Holder at his address as it appears on such registration 
books; provided that such interest shall be paid by wire transfer to an account in the United 
States for any Holder of at least $1,000,000 in aggregate principal amount of Bonds of any Series 
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if the Holder makes a written request to the Trustee on or prior to the close of business on the 
Record Date preceding any Interest Payment Date specifying the account address; provided 
further that with respect to the 2026 Bonds, written wire instructions for the payment of interest 
must be furnished to the Trustee at least five (5) days before the applicable Record Date. 

Any such interest not so punctually paid or duly provided for with respect to any Bond 
shall forthwith cease to be payable to the Bondholder on such Record Date and shall be paid to 
the Person in whose name the Bond is registered at the close of business on a special record date 
for the payment of such defaulted interest to be fixed by the Trustee, notice whereof to be given 
to the Holders of such Bonds as set forth in the Supplemental Indenture establishing the terms 
and provisions of such Bonds or, if not provided therein, notice whereof to be given to the 
Holders of such Bonds not less than ten (10) days prior to such special record date. 

Conditions Precedent to Issuance of Bonds 

The Regents may by Supplemental Indenture establish one or more Series of Bonds, 
payable from General Revenues and secured by the pledge made under the Indenture.  The 
Bonds shall be executed by The Regents for issuance and delivery to the Trustee and thereupon 
shall be authenticated by the Trustee and delivered to The Regents upon its order, but only upon 
receipt by the Trustee of the following: 

(a) An original executed copy of the Supplemental Indenture authorizing such Bonds, 
which Supplemental Indenture shall specify: 

(i) the purpose for which such Series of Bonds is being issued; 

(ii) whether such Bonds shall bear interest at a fixed or variable rate, 
including, but not limited to, an interest rate determined pursuant to an 
auction procedure; 

(iii) whether the interest on such Bonds shall be federally taxable or tax-
exempt; 

(iv) the Series of such Bonds, the date or dates, the Interest Payment Dates, the 
principal payment dates and the maturity date or dates of such Bonds; 

(v) the manner of dating and numbering such Bonds; 

(vi) the place or places of payment of the principal or redemption, tender or 
purchase price, and the manner of payment of interest on, such Bonds; 

(vii) any redemption, tender or purchase provisions for such Bonds; 

(viii) the amount and due date of each sinking fund payment, if any, for such 
Bonds; 
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(ix) the amounts to be deposited in the funds and accounts created and 
established by the Indenture and the Supplemental Indenture authorizing 
such Bonds; 

(x) any other provisions deemed advisable by The Regents that are not in 
conflict with the provisions of the Indenture; 

(b) An opinion of Bond Counsel, dated the date of delivery thereof, to the effect that: 
(i) such Supplemental Indenture is a valid and binding obligation of The Regents 
and (ii) upon the execution, authentication and delivery thereof, such Bonds will 
be valid and binding obligations of The Regents; 

(c) A Written Order of The Regents as to the delivery of such Bonds; and 

(d) A Certificate of The Regents stating that The Regents is not in default in the 
performance of any of the covenants, conditions, agreements or provisions 
contained in the Indenture. 

Notice of Redemption 

Except as otherwise provided in a Supplemental Indenture, notice of redemption shall be 
given by mail not less than thirty (30) days nor more than sixty (60) days prior to the redemption 
date, to the respective registered owners of any Bonds designated for redemption at their 
addresses appearing on the bond registration books of the Trustee.  Each notice of redemption 
shall state the redemption date, the place or places of redemption, the maturities, and, if less than 
all of any such maturity, the distinctive numbers of the Bonds of such maturity, to be redeemed 
and, in the case of Bonds to be redeemed in part only, the respective portions of the principal 
amount thereof to be redeemed, and shall also state that on said date there will become due and 
payable on each of said Bonds the principal thereof or of said specified portion of the principal 
thereof, in the case of a Bond to be redeemed in part only, together with interest accrued thereon 
to the redemption date, and that from and after such redemption date interest thereon shall cease 
to accrue, and shall require that such Bonds be then surrendered. 

Pledge 

Subject only to the provisions of the Indenture permitting the application thereof for or to 
the purposes and on the terms and conditions set forth therein, The Regents pledges to the 
Trustee to secure the payment of the principal of and interest on the Bonds in accordance with 
their terms and the provisions of the Indenture and the payment of all amounts due pursuant to 
Ancillary Obligations, all of the General Revenues, all of the proceeds of the Bonds and any 
other amounts held in any fund or account established pursuant to the Indenture, excluding the 
Rebate Fund.  Said pledge shall constitute a lien on and security interest in all of the General 
Revenues, all of the proceeds of the Bonds and any other amounts held in any fund or account 
established pursuant to the Indenture, excluding the Rebate Fund, and shall attach and be valid 
and binding from and after delivery by the Trustee of the Bonds, without any physical delivery 
thereof or further act, against all parties having claims of any kind in tort, contract or otherwise 
against The Regents or the Trustee, irrespective of whether the parties have notice thereof; 
provided, however, that the pledge of General Revenues set forth in this Section shall in all 
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respects be (i) junior to any future Indebtedness or other obligations secured by a Senior Lien, 
(ii) on a parity with any future Indebtedness or other obligations secured by a Parity Lien, and 
(iii) senior to any Current Subordinate Lien Indebtedness or any future Indebtedness or other 
obligations secured by a Subordinate Lien. 

Funds and Accounts 

The Indenture creates the following funds and accounts of The Regents which will be 
held by the Trustee, except for the General Revenue Fund, Cost of Issuance Funds and 
Construction Accounts and Program Accounts which will be held by The Regents: (a) the Debt 
Service Fund; (b) the Interest Fund; (c) the Principal Fund; (d) the Redemption Fund (including a 
separate Optional Redemption Account and a separate Special Redemption Account); (e) the 
General Revenue Fund; (f) the Rebate Fund; (g) the 2026 Series CG Costs of Issuance Fund; (h) 
the 2026 Series CH Costs of Issuance Fund; (i) the 2026 Series CI Costs of Issuance Fund; (j) the 
2026 Series CG Construction Account; (k) the 2026 Series CH Construction Account; and (l) the 
2026 Series CI Construction Account. 

Interest Fund.  All amounts in the Interest Fund shall be used and withdrawn by the 
Trustee solely for the purpose of paying the interest on the Bonds as it shall become due and 
payable (including accrued interest on any Bonds purchased or redeemed prior to maturity 
pursuant to the Indenture), and otherwise as provided in the Indenture. 

Principal Fund.  All amounts in the Principal Fund shall be used and withdrawn by the 
Trustee solely for the purposes of purchasing or redeeming or paying at maturity the Bonds as 
provided in this Section, and otherwise as provided in the Indenture. 

The Trustee shall establish and maintain within the Principal Fund a separate account for 
the Term Bonds, if any, of each Series and maturity, (the “Sinking Account”).  On or before each 
date specified in a Supplemental Indenture, the Trustee shall transfer the amount deposited in the 
Principal Fund pursuant to the Indenture for the purpose of making a Mandatory Sinking 
Account Payment (if such deposit is required in such month) from the Principal Fund to the 
applicable Sinking Account.  With respect to each Sinking Account, on each Mandatory Sinking 
Account Payment date established for such Sinking Account, the Trustee shall apply the 
Mandatory Sinking Account Payment required on that date to the redemption (or payment at 
maturity, as the case may be) of Term Bonds of the Series and maturity for which such Sinking 
Account was established, upon the notice and in the manner provided in the Indenture; provided 
that, at any time prior to giving such notice of such redemption, the Trustee shall apply moneys 
in such Sinking Account to the purchase of Term Bonds of such Series and maturity at public or 
private sale, as and when and at such prices (including brokerage and other charges, but 
excluding accrued interest, which is payable from the Interest Fund) as may be directed by The 
Regents.  All Bonds purchased or deposited pursuant to this subsection shall be cancelled and 
delivered by the Trustee to or upon the Written Request of The Regents.  Any amounts 
remaining in a Sinking Account when all of the Term Bonds for which such account was 
established are no longer Outstanding shall be withdrawn by the Trustee and transferred to the 
Debt Service Fund.  Subject to a different allocation provided in a Supplemental Indenture for a 
Series of Bonds issued pursuant to such Supplemental Indenture, all Term Bonds purchased from 
a Sinking Account or deposited by The Regents with the Trustee shall be applied, to the extent of 
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the full principal amount thereof, to reduce Mandatory Sinking Account Payments as follows:  
first to the next succeeding Mandatory Sinking Account Payment for such Series and maturity of 
Bonds, then pro rata to the remaining Mandatory Sinking Account Payments required for such 
Series and maturity of Bonds in proportion to the amount of such Mandatory Sinking Account 
Payments. 

Redemption Fund.  All amounts deposited in the Optional Redemption Account and in 
the Special Redemption Account shall be used and withdrawn by the Trustee solely for the 
purpose of redeeming Bonds outstanding, in the manner and upon the terms and conditions 
specified in the Indenture, at the next succeeding date of redemption for which notice has not 
been given and at the redemption prices then applicable to redemptions from the Optional 
Redemption Account and the Special Redemption Account, respectively; provided that, at any 
time prior to giving such notice of redemption, the Trustee shall apply such amounts to the 
purchase of Bonds at public or private sale, as and when and at such prices (including brokerage 
and other charges, but excluding accrued interest, which is payable from the Interest Fund) as 
may be directed by The Regents.  Each Supplemental Indenture shall provide for the 
establishment of subaccounts within the Optional Redemption Account or the Special 
Redemption Account for the redemption or purchase of Bonds of particular Series from moneys 
allocable to such Series and required by a Supplemental Indenture to be deposited into such 
subaccount.  Subject to a different allocation provided for such subaccounts by Supplemental 
Indentures, all Term Bonds of any Series purchased or redeemed from the Redemption Fund 
shall be allocated to applicable Mandatory Sinking Account Payments pro rata to the Mandatory 
Sinking Account Payments required for such Series and maturity of Bonds in proportion to the 
amount of such Mandatory Sinking Account Payments. 

Rebate Fund.  The Trustee shall establish and maintain a fund separate from any other 
fund established and maintained under the Indenture designated the Rebate Fund.  The Regents 
shall cause to be deposited in the Rebate Fund the rebate requirement as provided in the Tax 
Certificate for each Series of Bonds the interest on which is excluded from gross income for 
federal income tax purposes.  Subject to the provisions of this section, moneys held in the Rebate 
Fund are pledged to secure payments to the United States government, and The Regents and the 
owners shall have no rights in or claim to such moneys.  The Trustee shall invest all amounts 
held in the Rebate Fund in accordance with directions from The Regents. 

Upon receipt of the rebate instructions required to be delivered to the Trustee by the Tax 
Certificate, the Trustee shall remit part or all of the balance held in the Rebate Fund to the United 
States government as so directed.  In addition, if the rebate instructions so direct, the Trustee 
shall deposit moneys into or transfer moneys out of the Rebate Fund from or into such accounts 
or funds as the rebate instructions direct. 

The Trustee shall conclusively be deemed to have complied with the provisions of this 
section if it follows the directions of The Regents set forth in the rebate instructions and shall not 
be required to take any actions thereunder in the absence of rebate instructions from The 
Regents. 

Notwithstanding any provisions of this section, if The Regents shall provide to the 
Trustee any Opinion of Counsel that any specified action required under this section is no longer 
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required or that some further or different action is required to maintain the exclusion of interest 
on the Series of Bonds from gross income for federal income tax purposes, the Trustee and The 
Regents may conclusively rely on such opinion in complying with the requirements of this 
section, and the covenants under the Indenture shall be deemed to be modified to that extent. 

2026 Series CG Construction Account.  Moneys in the 2026 Series CG Construction 
Account shall be used and withdrawn by The Regents to pay the cost of the acquisition, 
construction, improvement and/or renovation of all or a portion of the 2026 Series CG Projects, 
including reimbursements of any sums advanced by The Regents for such purposes and 
refunding borrowings of The Regents incurred for such purposes, and to pay interest on the 2026 
Series CG Bonds in such amounts and on such dates as determined by The Regents.  Upon 
completion of the 2026 Series CG Projects, any amounts remaining in the 2026 Series CG 
Construction Account shall be applied to pay the interest on the 2026 Series CG Bonds or to pay 
other capital expenditures of The Regents. 

2026 Series CG Costs of Issuance Fund.  Moneys in the 2026 Series CG Costs of 
Issuance Fund shall be used to pay Costs of Issuance with respect to the 2026 Series CG Bonds, 
and at the end of six months from the date of issuance of the 2026 Series CG Bonds, or upon 
earlier determination by The Regents that the amounts in said fund are no longer required for 
payment of Costs of Issuance, said fund shall be terminated and any amounts then remaining in 
said fund shall be transferred to the Trustee for deposit in the Debt Service Fund or for any other 
lawful purpose of The Regents. 

2026 Series CH Construction Account.  Moneys in the 2026 Series CH Construction 
Account shall be used and withdrawn by The Regents to pay the cost of the acquisition, 
construction, improvement and/or renovation of all or a portion of the 2026 Series CH Projects, 
including reimbursements of any sums advanced by The Regents for such purposes and 
refunding borrowings of The Regents incurred for such purposes, and to pay interest on the 2026 
Series CH Bonds in such amounts and on such dates as determined by The Regents. Upon 
completion of the 2026 Series CH Projects, any amounts remaining in the 2026 Series CH 
Construction Account shall be applied to pay the interest on the 2026 Series CH Bonds or to pay 
other capital expenditures of The Regents or for any other lawful purpose of The Regents. 

2026 Series CH Costs of Issuance Fund.  Moneys in the 2026 Series CH Costs of 
Issuance Fund shall be used to pay Costs of Issuance with respect to the 2026 Series CH Bonds, 
and at the end of six months from the date of issuance of the 2026 Series CH Bonds, or upon 
earlier determination by The Regents that the amounts in said fund are no longer required for 
payment of Costs of Issuance, said fund shall be terminated and any amounts then remaining in 
said fund shall be transferred to the Trustee for deposit in the Debt Service Fund or for any other 
lawful purpose of The Regents. 

2026 Series CI Construction Account.  Moneys in the 2026 Series CI Construction 
Account shall be used and withdrawn by The Regents to pay the cost of the acquisition, 
construction, improvement and/or renovation of all or a portion of the 2026 Series CI Projects, 
including reimbursements of any sums advanced by The Regents for such purposes and 
refunding borrowings of The Regents incurred for such purposes, and to pay interest on the 2026 
Series CI Bonds in such amounts and on such dates as determined by The Regents.  Upon 

C-13



 

completion of the 2026 Series CI Projects, any amounts remaining in the 2026 Series CI 
Construction Account shall be applied to pay the interest on the 2026 Series CI Bonds or to pay 
other capital expenditures of The Regents. 

2026 Series CI Costs of Issuance Fund.  Moneys in the 2026 Series CI Costs of 
Issuance Fund shall be used to pay Costs of Issuance with respect to the 2026 Series CI Bonds, 
and at the end of six months from the date of issuance of the 2026 Series CI Bonds, or upon 
earlier determination by The Regents that the amounts in said fund are no longer required for 
payment of Costs of Issuance, said fund shall be terminated and any amounts then remaining in 
said fund shall be transferred to the Trustee for deposit in the Debt Service Fund or for any other 
lawful purpose of The Regents. 

Flow of Funds 

General Revenues.  The Regents agrees that, so long as any of the Bonds remain 
Outstanding (i) all of the General Revenues not encumbered by any Senior Lien or Parity Lien 
shall be deposited as soon as practicable upon receipt in a fund designated as “The Regents of 
the University of California General Revenue Fund” (the “General Revenue Fund”) which The 
Regents shall establish and maintain at such banking institution or institutions (which may 
include the Trustee) as The Regents shall from time to time designate for such purpose (the 
“Depository Banks”) and (ii) funds equal to General Revenues encumbered by any Senior Lien 
(but not encumbered by any Parity Lien) shall be deposited in the General Revenue Fund at the 
earliest practicable time and to the extent such funds are available pursuant to the terms of the 
Security Documents evidencing such Senior Lien.  To the extent General Revenues are 
encumbered by Indebtedness (other than a Series of Bonds) or other obligations secured by a 
Parity Lien, The Regents agrees to allocate in a fair and equitable manner (i) amounts to be 
deposited in the General Revenue Fund and (ii) amounts to be transferred to the funds and 
accounts established pursuant to the Security Documents securing the Indebtedness or other 
obligations secured by a Parity Lien.  Subject only to the provisions of the Indenture permitting 
the application thereof for the purposes and on the terms and conditions set forth therein, The 
Regents grants a security interest to the Trustee in the General Revenue Fund to secure the 
payment of the principal of and interest on the Bonds Outstanding and the payment of all 
amounts due pursuant to Ancillary Obligations and the pledge of General Revenues under the 
Indenture. 

Amounts in the General Revenue Fund may be used and withdrawn by The Regents at 
any time for any lawful purpose (including any use required by a Security Document), except as 
restricted in the Indenture.  In the event of the occurrence of an Event of Default of which the 
Trustee has actual knowledge or has received written notice, the Trustee shall notify The Regents 
and the Depository Banks of such delinquency, and The Regents shall cause the Depository 
Banks to, and the Depository Banks shall, transfer the General Revenue Fund to the name and 
credit of the Trustee.  All General Revenues shall continue to be deposited by The Regents in the 
General Revenue Fund as provided by the Indenture until all Events of Default known to the 
Trustee shall have been made good or cured or provision deemed by the Trustee to be adequate 
shall have been made therefor, whereupon the General Revenue Fund shall be returned to the 
name and credit of The Regents.  During any period that the General Revenue Fund is held in the 
name and to the credit of the Trustee, the Trustee shall use and withdraw amounts in said fund 
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first to pay fees, expenses and disbursements of the Trustee and its agents in the event such fees, 
disbursements or expenses have not otherwise been paid by The Regents, and second to make the 
transfers and deposits required by the Indenture.  The Regents agrees to execute and deliver all 
instruments as may be required to implement this section.  The Regents further agrees that a 
failure to comply with the terms of this section shall cause irreparable harm to the owners from 
time to time of the Bonds and shall entitle the Trustee, with or without notice, to take immediate 
action to compel the specific performance of the obligations of The Regents as provided in this 
section. 

On or before any Interest Payment Date, and as long as any of the Bonds remain 
Outstanding, The Regents shall transfer from the General Revenue Fund to the Trustee for 
deposit in a special fund designated as “The Regents of the University of California General 
Revenue Debt Service Fund” (the “Debt Service Fund”), which the Trustee shall establish, 
maintain and hold in trust, such amount as is required by the Indenture to make the transfers and 
deposits required on such Interest Payment Date (or to replenish the amounts required to be on 
deposit in any fund under the Indenture).  In addition, The Regents shall, pursuant to the terms 
and provisions of a Supplemental Indenture providing for Ancillary Obligations, transfer from 
the General Revenue Fund the amounts due and payable pursuant to such Ancillary Obligations.  
Each transfer by The Regents to the Trustee under the Indenture shall be in lawful money of the 
United States of America and paid to the Trustee at its corporate trust office in Los Angeles, 
California.  All such moneys shall be promptly deposited by the Trustee upon receipt thereof in 
the Debt Service Fund.  All moneys deposited with the Trustee shall be held, disbursed, allocated 
and applied by the Trustee only as provided in the Indenture.  If The Regents fails to make 
timely payment of all amounts required to be made pursuant to this paragraph, The Regents shall 
promptly make such payments in full as soon as possible. 

The Trustee shall transfer from the Debt Service Fund, and deposit into one or more of 
the following respective funds (each of which the Trustee shall establish and maintain and hold 
in trust, and each of which shall be disbursed and applied only as authorized by the Indenture), 
on or before each Interest Payment Date, the following amounts, in the following order of 
priority, the requirements of each such fund (including the making up of any deficiencies in any 
such fund resulting from lack of General Revenues sufficient to make any earlier required 
deposit) at the time of deposit to be satisfied before any transfer is made to any fund subsequent 
in priority: 

First:  Into the Interest Fund, the amount, if any, needed to increase the amount in the 
Interest Fund to the aggregate amount of interest becoming due and payable on such Interest 
Payment Date upon all Bonds then Outstanding. 

Second:  Into the Principal Fund, the amount, if any, needed to increase the amount in the 
Principal Fund to the aggregate amount of principal and Mandatory Sinking Account Payments 
becoming due and payable on the Outstanding Bonds on such Interest Payment Date. 

Any moneys remaining in the Debt Service Fund on each Interest Payment Date shall be 
transferred, free and clear of the lien of the Indenture, to, or upon the order of, The Regents to be 
applied for any lawful purpose of The Regents, and the Trustee shall have no obligation or duty 
to inquire or investigate how such moneys are being used. 

C-15



 

Investment of Moneys in Funds 

All moneys in any of the funds and accounts established pursuant to the Indenture and 
held by the Trustee shall be invested by the Trustee in Investment Securities as directed by The 
Regents. 

Particular Covenants 

Punctual Payments.  The Regents shall pay or cause to be paid punctually the principal 
of, premium, if any, and interest due in respect of all the Bonds, in strict conformity with the 
terms of the Bonds and of the Indenture, according to the true intent and meaning thereof, but 
only out of General Revenues and other assets pledged for such payment as provided in the 
Indenture. 

No Extension of Payment of Principal and Interest on the Bonds.  Except as 
otherwise expressly permitted under the Indenture with respect to Bonds issued pursuant to the 
Annex or the Floating Rate Notes Annex, The Regents shall not directly or indirectly extend or 
assent to the extension of the maturity of any of the Bonds or the time of payment of any of the 
claims for interest by the purchase or funding of such Bonds or claims for interest or by any 
other arrangement, and in case the maturity of any of the Bonds or the time of payment of any 
such claims for interest shall be extended, such Bonds or claims for interest shall not be entitled, 
in case of any default under the Indenture, to the benefits of the Indenture, except subject to the 
prior payment in full of the principal of all of the Bonds then Outstanding and claims for interest 
thereon which shall not have been so extended.  Nothing in this section shall be deemed to limit 
the right of The Regents to issue obligations for the purpose of refunding any outstanding Bonds, 
and such issuance shall not be deemed to constitute an extension of maturity of Bonds. 

Permitted Indebtedness, Obligations and Encumbrances.  So long as an Event of 
Default has not occurred and is continuing under the Indenture, The Regents may incur any 
Indebtedness or other obligations payable from General Revenues, including, but not limited to, 
Indebtedness or other obligations secured by a Senior Lien, Parity Lien or Subordinate Lien. 

Power to Issue Bonds and Make Pledge and Assignment.  The Regents is duly 
authorized pursuant to law to issue the Bonds and to execute and deliver the Indenture and to 
pledge and assign the General Revenues and other assets purported to be pledged and assigned, 
respectively, under the Indenture in the manner and to the extent provided in the Indenture.  The 
Bonds and the provisions of the Indenture are and will be the legal, valid and binding limited 
obligations of The Regents in accordance with their terms, and The Regents shall at all times, to 
the extent permitted by law, defend, preserve and protect said pledge and assignment of General 
Revenues and other assets and all the rights of the Bondholders under the Indenture against all 
claims and demands of all persons whomsoever. 

Payment of Taxes and Claims.  The Regents or the Trustee shall, from time to time, but 
solely from General Revenues, duly pay and discharge, or cause to be paid and discharged, any 
property taxes, assessments or other governmental charges that may be lawfully imposed upon 
the General Revenues or other assets pledged or assigned under the Indenture, when the same 
shall become due, as well as any lawful claim which, if unpaid, might by law become a lien or 
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charge upon the General Revenues or such other assets or which might impair the security of the 
Bonds. 

Accounting Records and Financial Statements.  The Regents shall cause the Trustee to 
keep proper books of record and account in which complete and accurate entries shall be made in 
accordance with industry standards of all transactions relating to the proceeds of Bonds, the 
General Revenues, and all funds and accounts established pursuant to the Indenture.  Such books 
of record and account shall be available for inspection by The Regents and by any Bondholder, 
or its agent or representative duly authorized in writing, during any Business Day at reasonable 
hours and under reasonable circumstances, including at least 24 hours notice. 

Not later than seven months after the end of each Fiscal Year of The Regents, The 
Regents shall also furnish to the Trustee a certified report of audit, prepared by an Independent 
Certified Public Accountant, reflecting the financial condition and results of operation of The 
Regents. 

Compliance with Indenture, Contracts, Laws and Regulations.  The Regents shall 
faithfully observe and perform all the covenants, conditions and requirements of the Indenture, 
shall not issue any Bonds in any manner other than in accordance with the Indenture, and shall 
not suffer or permit any default to occur under the Indenture, or do or permit to be done, 
anything that might in any way weaken, diminish or impair the security intended to be given 
pursuant to the Indenture.  Subject to the limitations and consistent with the covenants, 
conditions and requirements contained in the Indenture, The Regents and the Trustee shall 
comply with the terms, covenants and provisions of all contracts concerning or affecting the 
application of proceeds of Bonds or the General Revenues. 

General Revenue Covenant.  So long as the Bonds are Outstanding, The Regents shall 
set rates, charges, and fees in each Fiscal Year so as to cause General Revenues deposited in the 
General Revenue Fund to be in an amount sufficient to pay principal of and interest on the Bonds 
and amounts due and payable on Ancillary Obligations for the then-current Fiscal Year. 

Waiver of Laws.  The Regents shall not at any time insist upon or plead in any manner 
whatsoever, or claim or take the benefit or advantage of, any stay or extension law now or at any 
time thereafter in force that may affect the covenants and agreements contained in the Indenture 
or in the Bonds, and all benefit or advantage of any such law or laws is expressly waived by The 
Regents to the extent permitted by law (but only with respect to the application of General 
Revenues to pay the principal of and interest on the Bonds). 

Further Assurances.  The Regents will make, execute and deliver any and all such 
further resolutions, instruments and assurances as may be reasonably necessary or proper to carry 
out the intention or to facilitate the performance of the Indenture, and for the better assuring and 
confirming unto the Holders of the Bonds of the rights and benefits provided in the Indenture. 

Continuing Disclosure.  Upon the issuance of any Series of Bonds requiring an 
undertaking regarding continuing disclosure under Rule 15c2-12, The Regents and the Trustee 
covenant and agree that The Regents will comply with and carry out all of the provisions of the 
Continuing Disclosure Agreement executed and delivered in connection with such Series of 
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Bonds and applicable to them.  Notwithstanding any other provision of the Indenture, failure of 
The Regents or the Trustee to comply with the provisions of any Continuing Disclosure 
Agreement shall not be considered an Event of Default; however, the Trustee at the written 
request of any Participating Underwriter or the Holders of at least 50% aggregate principal 
amount of any Series of Bonds then Outstanding, shall, but only to the extent it has been 
indemnified to its satisfaction from any loss, liability, cost, claim or expense whatsoever, 
including, without limitation, fees and expenses of its attorneys, or any Holder or Beneficial 
Owner may take such actions as may be necessary and appropriate, including seeking mandate or 
specific performance by court order, to cause The Regents or the Trustee, as the case may be, to 
comply with its obligations under this section. 

Additional Bonds 

The Regents may by Supplemental Indenture establish one or more Series of Bonds, 
payable from General Revenues and secured by the pledge made under the Indenture. 

See “Conditions Precedent to Issuance of Bonds.” 

Events of Default 

Pursuant to the Indenture, the following events shall be Events of Default: 

(a) default in the due and punctual payment of the  principal of any Bond when and 
as the same shall become due and payable, whether at maturity as therein expressed, by 
proceedings for redemption, by declaration or otherwise; 

(b) default in the due and punctual payment of any installment of interest on any 
Bond when and as such interest installment shall become due and payable;  

(c) if variable rate bonds of any Series have been remarketed without a Liquidity 
Facility in effect, failure to pay the purchase price of any variable rate bond required to be 
purchased pursuant to the Annex when due and payable; 

(d) default by The Regents in the observance of any of the covenants, agreements or 
conditions on its part of the Indenture or in the Bonds contained, other than a default described in 
(a), (b) or (c) above, and continuance of such default for a period of sixty (60) days after written 
notice thereof, specifying such default and requiring the same to be remedied, shall have been 
given to The Regents by the Trustee, or to The Regents and the Trustee by the Holders of not 
less than a majority in aggregate principal amount of the Bonds at the time Outstanding; 

(e) if The Regents files a petition in voluntary bankruptcy, for the composition of its 
affairs or for its corporate reorganization under any state or federal bankruptcy or insolvency 
law, or makes an assignment for the benefit of creditors, or admits in writing to its insolvency or 
inability to pay debts as they mature, or consents in writing to the appointment of a trustee or 
receiver for itself; 

(f) if a court of competent jurisdiction shall enter an order, judgment or decree 
declaring The Regents an insolvent, or adjudging it bankrupt, or appointing a trustee or receiver 
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of The Regents, or approving a petition filed against The Regents seeking reorganization of The 
Regents under any applicable law or statute of the United States of America or any state thereof, 
and such order, judgment or decree shall not be vacated or set aside or stayed within sixty 
(60) days from the date of the entry thereof; or 

(g) if, under the provisions of any other law for the relief or aid of debtors, any court 
of competent jurisdiction shall assume custody or control of The Regents, and such custody or 
control shall not be terminated within sixty (60) days from the date of assumption of such 
custody or control. 

Acceleration.  If an Event of Default shall occur, then, and in each and every such case 
during the continuance of such Event of Default, the Trustee may, and at the request of the 
Holders of not less than a majority in aggregate principal amount of the Bonds at the time 
outstanding shall, upon notice in writing to The Regents, declare the principal of all of the Bonds 
then Outstanding, and the interest accrued thereon, to be due and payable immediately, and upon 
any such declaration the same shall become and shall be immediately due and payable, anything 
in the Indenture or in the Bonds contained to the contrary notwithstanding.  The Trustee shall 
immediately give notice of such declaration to Bondholders, in the same manner that notices of 
redemption are given, specifying the date of such declaration, that as of the Business Day 
immediately following such declaration the Bonds shall cease to bear interest; and that all 
principal of and interest on the Bonds to the Business Day immediately following such 
declaration of acceleration shall be payable upon the surrender thereof at the principal office of 
the Trustee. 

Application of General Revenues and Other Funds After Default.  If an Event of 
Default shall occur, then, and in every such case during the continuance of such Event of 
Default, all General Revenues and any other moneys then held or thereafter received by the 
Trustee under any of the provisions of the Indenture, shall be applied by the Trustee as follows 
and in the following order: 

1. To the payment of any compensation and expenses as due to the Trustee under the 
Indenture; 

2. To the payment of the principal of and interest then due on the Bonds (upon 
presentation of the Bonds to be paid, any stamping thereon of the payment if only 
partially paid or surrender thereof if fully paid) subject to the provisions of the 
Indenture, as follows: 

(i) Unless the principal of all of the Bonds shall have become or have been 
declared due and payable, 

First:  To the payment to the persons entitled thereto of all installments of interest 
then due in the order of the maturity of such installments, and, if the amount 
available shall not be sufficient to pay in full any installment or installments 
maturing on the same date, then to the payment thereof ratably, according to the 
amounts due thereon, to the persons entitled thereto, without any discrimination 
or preference; and 
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Second:  To the payment to the persons entitled thereto of the unpaid principal of 
any Bonds which shall have become due, whether at maturity or by call for 
redemption, in the order of their due dates, with interest on the overdue principal 
at the rate borne by the respective Bonds, and, if the amount available shall not be 
sufficient to pay in full all the Bonds due on any date, together with such interest, 
then to the payment thereof ratably, according to the amounts of principal due on 
such date to the persons entitled thereto, without any discrimination or preference. 

(ii) If the principal of all of the Bonds shall have become or have been 
declared due and payable, to the payment of the principal and interest then 
due and unpaid upon the Bonds, with interest on the overdue principal at 
the rate borne by the respective Bonds, and, if the amount available shall 
not be sufficient to pay in full the whole amount so due and unpaid, then 
to the payment thereof ratably, without preference or priority of principal 
over interest, or of interest over the principal, or of any installment of 
interest over any other installment of interest, or of any Bond over any 
other Bond, according to the amounts due respectively for principal and 
interest, to the persons entitled thereto without any discrimination or 
preference. 

Trustee to Represent Bondholders.  The Trustee is irrevocably appointed (and the 
successive respective Holders of the Bonds, by taking and holding the same, shall be 
conclusively deemed to have so appointed the Trustee) as trustee and true and lawful attorney-in-
fact of the Holders of the Bonds for the purpose of exercising and prosecuting on their behalf 
such rights and remedies as may be available to such Holders under the provisions of the Bonds 
and the Indenture, as well as under applicable provisions of any other law.  Upon the occurrence 
and continuance of an Event of Default or other occasion giving rise to a right in the Trustee to 
represent the Bondholders, the Trustee in its discretion may, and upon the written request of the 
Holders of not less than a majority in aggregate principal amount of the Bonds then Outstanding, 
and upon being indemnified to its sole satisfaction therefor, shall, proceed to protect or enforce 
its rights or the rights of such Holders by such appropriate suit, action, mandamus or other 
proceedings as it shall deem most effectual to protect or enforce any such right, at law or in 
equity, either for the specific performance of any covenant or agreement contained in the 
Indenture, or in aid of the execution of any power therein granted, or for the enforcement of any 
other appropriate legal or equitable right or remedy vested in the Trustee or in such Holders 
under the Indenture, or any law; and upon instituting such proceeding, the Trustee shall be 
entitled as a matter of right to the appointment of a receiver of the General Revenues and other 
assets pledged or assigned under the Indenture.  All rights of action under the Indenture or the 
Bonds or otherwise may be prosecuted and enforced by the Trustee without the possession of 
any of the Bonds or the production thereof in any proceeding relating thereto, and any such suit, 
action or proceeding instituted by the Trustee shall be brought in the name of the Trustee for the 
benefit and protection of all the Holders of such Bonds, subject to the provisions of the 
Indenture.  Nothing therein contained shall be deemed to require the Trustee to authorize or 
consent to or accept or adopt on behalf of any Holder any plan of reorganization, arrangement, 
adjustment or composition affecting the Bonds or the rights of any Holder thereof, or to 
authorize the Trustee to vote in respect of the claim of any Holder in any such proceeding. 
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Bondholders’ Direction of Proceedings.  The Holders of a majority in aggregate 
principal amount of the Bonds then Outstanding shall have the right, by an instrument or 
concurrent instruments in writing executed and delivered to the Trustee, to direct the method of 
conducting all remedial proceedings taken by the Trustee under the Indenture, provided that such 
direction shall not be otherwise than in accordance with law and the provisions of the Indenture, 
that the Trustee shall have the right to decline to follow any such direction which in the opinion 
of the Trustee would be unjustly prejudicial to Bondholders not parties to such direction and the 
Trustee shall be under no obligation to exercise any of the rights or powers vested in it by the 
Indenture at the request or direction of any of the Holders pursuant to the Indenture, unless such 
Holders shall have offered to the Trustee reasonable security or indemnity against the costs, 
expenses and liabilities which might be incurred by it in compliance with such request or 
direction. 

Limitation on Bondholders’ Right to Sue.  No Holder of any Bond shall have the right 
to institute any suit, action or proceeding at law or in equity, for the protection or enforcement of 
any right or remedy under the Indenture or any applicable law with respect to such Bond, unless:  
(1) such Holder shall have given to the Trustee written notice of the occurrence of an Event of 
Default; (2) the Holders of not less than a majority in aggregate principal amount of the Bonds 
then Outstanding shall have made written request upon the Trustee to exercise the powers 
granted by the Indenture or to institute such suit, action or proceeding in its own name; (3) such 
Holder or said Holders shall have tendered to the Trustee reasonable indemnity against the costs, 
expenses and liabilities to be incurred in compliance with such request; (4) the Trustee shall have 
refused or omitted to comply with such request for a period of sixty (60) days after such written 
request shall have been received by, and said tender of indemnity shall have been made to, the 
Trustee; and (5) the Trustee shall not have received contrary directions from the Holders of a 
majority of the Bonds then Outstanding. 

Such notification, request, tender of indemnity and refusal or omission are declared, in 
every case, to be conditions precedent to the exercise by any Holder of Bonds of any remedy 
under the Indenture or under any law; it being understood and intended that no one or more 
Holders of Bonds shall have any right in any manner whatever by its or their action to affect, 
disturb or prejudice the security of the Indenture on the rights of any other Holder of Bonds, or to 
enforce any right under the Indenture or applicable law with respect to the Bonds, except in the 
manner therein provided, and that all proceedings at law or in equity to enforce any such right 
shall be instituted, had and maintained in the manner therein provided and for the benefit and 
protection of all Holders of the Outstanding Bonds, subject to the provisions of the Indenture. 

Modification without Consent of Bondholders 

The Regents and the Trustee from time to time and at any time, subject to the conditions 
and restrictions contained in the Indenture, may enter into an indenture or indentures 
supplemental thereto, which indenture or indentures thereafter shall form a part thereof, for any 
one or more or all of the following purposes -- 

(a) to add to the covenants and agreements of The Regents in the Indenture 
contained, other covenants and agreements thereafter to be observed, or to surrender any right or 
power reserved to or conferred upon The Regents by the Indenture; 
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(b) to evidence the succession of another corporation, whether public or 
private, to The Regents, or successive successions, and the assumption by a successor 
corporation of the covenants and obligations of The Regents in the Bonds and in the Indenture 
contained; 

(c) to make such provisions for the purpose of curing any ambiguity, or of 
curing, correcting or supplementing any defective provision contained in the Indenture, or in 
regard to any matters or any questions arising under the Indenture, as The Regents may deem 
necessary or desirable and not inconsistent with the Indenture, and which shall not materially 
adversely affect the interests of the owners of the Bonds; 

(d) to conform to the terms and conditions of the Security Documents 
evidencing a Senior Lien or Parity Lien, provided such modification shall not materially 
adversely affect the interests of the owners of the Bonds; 

(e) to make any changes necessary or convenient to provide for the issuance 
of a Series of Bonds pursuant to the Indenture including any changes necessary or convenient in 
connection with the establishment of an interest rate mode, tender and purchase provisions; 

(f) to permit, provide for or accommodate the delivery of a Credit Facility, 
Liquidity Facility or Financial Products Agreement for any Series of Bonds; 

(g) to make any changes required by a Rating Agency in order to obtain or 
maintain a rating for any Series of Bonds; 

(h) to modify, alter, amend or supplement the Indenture in any other respect 
desired by The Regents which is not materially adverse to the Holders. 

Any Supplemental Indenture authorized by the provisions of this section may be executed 
by The Regents and the Trustee without the consent of the owners of any of the Bonds at the 
time outstanding but the Trustee shall not be obligated to enter into any such Supplemental 
Indenture which affects the Trustee’s own rights, duties or immunities under the Indenture or 
otherwise. 

Modification with Consent of Bondholders 

With the consent (evidenced as provided in the Indenture) of the owners of not less than a 
majority in aggregate principal amount of the Bonds at the time Outstanding, The Regents and 
the Trustee may from time to time and at any time enter into an indenture or indentures 
supplemental thereto for the purpose of adding any provisions to, or changing in any manner, or 
eliminating any of the provisions of, the Indenture or of any Supplemental Indenture; provided, 
however, that no such Supplemental Indenture shall (1) extend the stated maturity of the Bonds 
or reduce the rate of interest thereon, or extend the time of payment of interest, or reduce the 
amount of the principal thereof, or reduce any premium payable on the redemption thereof, 
without the consent of the owner of each Bond so affected, or (2) reduce the aforesaid percentage 
of owners of Bonds required to approve any such Supplemental Indenture, without the consent of 
the owners of all Bonds then outstanding. 
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Defeasance 

Bonds may be paid by The Regents in any of the following ways: (1) by paying or 
causing to be paid the principal, and interest on Outstanding Bonds, as and when the same 
become due and payable; (2) by depositing with the Trustee, in trust, at or before maturity, 
money or securities in the necessary amount (as provided in the Indenture) to pay or redeem 
Outstanding Bonds; or (3) by delivering to the Trustee, for cancellation by it, Outstanding 
Bonds.  If The Regents shall also pay or cause to be paid all other sums payable under the 
Indenture by The Regents, then and in that case, at the election of The Regents (evidenced by a 
Certificate of The Regents, filed with the Trustee, signifying the intention of The Regents to 
discharge all such indebtedness and the Indenture), and notwithstanding that any Bonds shall not 
have been surrendered for payment, the Indenture and the pledge of General Revenues and other 
assets made under the Indenture and all covenants, agreements and other obligations of The 
Regents under the Indenture shall cease, terminate, become void and be completely discharged 
and satisfied, except only as provided in the Indenture and except for the obligation of The 
Regents to pay any amounts under and to otherwise satisfy all of its obligations to the Trustee 
under the Indenture.  In such event, upon Request of The Regents, the Trustee shall cause an 
accounting for such period or periods as may be requested by The Regents to be prepared and 
filed with The Regents and shall execute and deliver to The Regents all such instruments as may 
be necessary or desirable to evidence such discharge and satisfaction, and the Trustee and any 
paying agent shall pay over, transfer, assign or deliver to The Regents all moneys or securities or 
other property held by them pursuant to the Indenture which are not required for the payment or 
redemption of Bonds not theretofore surrendered for such payment or redemption. 

Upon the deposit with the Trustee, in trust, at or before maturity, of money or securities 
in the necessary amount (as described below) to pay or redeem any Outstanding Bond (whether 
upon or prior to its maturity or the redemption date of such Bond), provided that, if such Bond is 
to be redeemed prior to maturity, notice of such redemption shall have been given as provided in 
the Indenture then all liability of The Regents in respect of such Bond shall cease, terminate and 
be completely discharged, except only that thereafter the owner thereof shall be entitled only to 
payment of the principal of and interest on such Bond by The Regents. 

Whenever in the Indenture it is provided or permitted that there be deposited with or held 
in trust by the Trustee money or securities in the necessary amount to pay or redeem any Bonds, 
the money or securities so to be deposited or held may include money or securities held by the 
Trustee in the funds and accounts established pursuant to the Indenture and shall be: 

(a) lawful money of the United States of America in an amount equal to the 
principal amount of such Bonds, premium, if any, and all unpaid interest thereon to maturity, 
except that, in the case of Bonds which are to be redeemed prior to maturity and in respect of 
which notice of such redemption shall have been given as in Article IV of the Indenture provided 
or provision satisfactory to the Trustee shall have been made for the giving of such notice, the 
amount to be deposited or held shall be the principal, premium, if any, and all unpaid interest 
thereon to the redemption date; or 

(b) Defeasance Obligations the principal of and interest on which when due 
will provide money sufficient to pay the principal, premium, if any, and all unpaid interest to 
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maturity, or to the redemption date, as the case may be, on the Bonds to be paid or redeemed, as 
such principal, premium, if any, and interest become due, provided that, in the case of Bonds 
which are to be redeemed prior to the maturity thereof, notice of such redemption shall have 
been given as in Article IV of the Indenture provided or provision satisfactory to the Trustee 
shall have been made for the giving of such notice; 

provided, in each case, that the Trustee shall have been irrevocably instructed (by the terms of 
the Indenture or by Request of The Regents) to apply such money to the payment of such 
principal and interest with respect to such Bonds. 

Notwithstanding any provisions of the Indenture, any moneys held by the Trustee in trust 
for the payment of the principal or interest on any Bonds and remaining unclaimed for two years 
after such principal or interest on the Bonds has become due and payable (whether at maturity or 
upon call for redemption or by acceleration as provided in the Indenture), if such moneys were 
so held at such date, or two years after the date of deposit of such moneys deposited after said 
date when such principal or interest on the Bonds became due and payable, shall, upon Request 
of The Regents, be repaid to The Regents free from the trusts created by the Indenture, and all 
liability of the Trustee with respect to such moneys shall thereupon cease; provided, however, 
that before the repayment of such moneys to The Regents as aforesaid, the Trustee, as the case 
may be, shall at the request of The Regents (at the cost of The Regents) first mail a notice, in 
such form as may be deemed appropriate by the Trustee, to the owners of the Bonds so payable 
and not presented and with respect to the provisions relating to the repayment to The Regents of 
the moneys held for the payment thereof. 

THE CONTINUING DISCLOSURE AGREEMENT 

The Continuing Disclosure Agreement sets forth the covenants of The Regents to provide 
certain financial information and operating data with respect to the related 2026 Bonds.  This 
summary does not purport to be complete or definitive and is qualified in its entirety by reference 
to the full terms of the Continuing Disclosure Agreement. 

The Continuing Disclosure Agreement (the “Continuing Disclosure Agreement”) is being 
executed and delivered by The Regents of the University of California (“The Regents”), BLX 
Group LLC, as dissemination agent (the “Dissemination Agent”) and The Bank of New York 
Mellon Trust Company, N.A., as trustee (the “Trustee”), in connection with, and at the time of, 
the issuance of the 2026 Bonds to be issued pursuant to the Indenture.  Pursuant to the provisions 
of the Indenture, The Regents and the Trustee covenant and agree as follows: 

Purpose of the Continuing Disclosure Agreement.  The Continuing Disclosure 
Agreement is being executed and delivered at the time of issuance of the 2026 Bonds by The 
Regents, the Dissemination Agent and the Trustee for the benefit of the Holders and Beneficial 
Holders (as such terms are defined in the Indenture) of the 2026 Bonds and in order to assist the 
Participating Underwriters (as hereinafter defined) in complying with Securities and Exchange 
Commission Rule 15c2-12(b)(5). 

Definitions.  In addition to the definitions set forth in the Indenture (see “Definitions” 
above), which apply to any capitalized term used in the Continuing Disclosure Agreement unless 
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otherwise defined in this section, the following capitalized terms shall have the following 
meanings: 

Annual Report shall mean any Annual Report provided by The Regents pursuant to, and 
as described in, Sections 3 and 4 of the Continuing Disclosure Agreement. 

Disclosure Representative shall mean the Executive Vice President - Chief Financial 
Officer of the University of California or his or her designee, or such other officer or employee 
as The Regents shall designate in writing to the Trustee from time to time. 

Dissemination Agent shall mean BLX Group LLC or any successor Dissemination 
Agent designated in writing by The Regents and which has filed with the Trustee a written 
acceptance of such designation. 

Financial Obligation shall mean, for purposes of the Listed Events set out in Section 
5(A)(10) and Section (5)(B)(8), a (i) debt obligation; (ii) derivative instrument entered into in 
connection with, or pledged as security or a source of payment for, an existing or planned debt 
obligation; or (iii) guarantee of (i) or (ii).  The term “Financial Obligation” shall not include 
municipal securities (as defined in the Securities Exchange Act of 1934, as amended) as to which 
a final official statement (as defined in the Rule) has been provided to the MSRB consistent with 
the Rule. 

Listed Events shall mean any of the events listed in Section 5(A) or (B) of the 
Continuing Disclosure Agreement. 

Official Statement shall mean the final official statement dated June __, 2026 relating to 
the 2026 Bonds. 

Participating Underwriter shall mean any of the original underwriters of the 2026 
Bonds required to comply with the Rule in connection with offering of the 2026 Bonds. 

Repository shall mean the Municipal Securities Rulemaking Board (“MSRB”) or any 
other entity designated or authorized by the SEC to receive reports pursuant to the Rule.  Until 
otherwise designated by the MSRB or the SEC, filings with the MSRB are to be made through 
the Electronic Municipal Market Access (EMMA) website of the MSRB, currently located at 
http://emma.msrb.org. 

Rule shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934, as the same may be amended from time 
to time. 

SEC shall mean the Securities and Exchange Commission and any successor agency 
thereto. 

State shall mean the State of California. 

Provision of Annual Reports.  (A) The Regents shall, or shall cause the Dissemination 
Agent to, not later than seven (7) months after the end of the Fiscal Year of The Regents 
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(presently June 30), commencing with the Annual Report for the Fiscal Year ending June 30, 
2026, provide to the Repository an Annual Report which is consistent with the requirements of 
the Continuing Disclosure Agreement.  Each Annual Report must be submitted in electronic 
format, accompanied by such identifying information as is prescribed by the Repository, and 
may include by reference other information as provided in the Continuing Disclosure 
Agreement; provided that the audited financial statements relating to the 2026 Bonds may be 
submitted separately from the balance of the Annual Report and later than the date required 
above for the filing of the Annual Report if such audited financial statements are not available by 
that date.  If the Fiscal Year of The Regents changes, The Regents shall give notice of such 
change in the same manner as for a Listed Event under Section 5(E) of the Continuing 
Disclosure Agreement.  If The Regents provides the Annual Report to the Repository, it shall 
notify the Dissemination Agent that it has done so. 

(B) Not later than fifteen (15) Business Days prior to the date specified in subsection 
(A) for providing the Annual Report to the Repository, The Regents shall provide the Annual 
Report to the Dissemination Agent and the Trustee (if the Trustee is not the Dissemination 
Agent).  If by such date, the Trustee has not received a copy of the Annual Report, the Trustee 
shall contact The Regents and the Dissemination Agent to determine if The Regents is in 
compliance with the first sentence of this subsection (B). 

(C) If the Dissemination Agent is unable to verify that an Annual Report has been 
provided to the Repository by the date required in subsection (A), the Dissemination Agent shall 
send a notice, in electronic format unless otherwise designated by the SEC, to the Repository in 
substantially the form attached as Exhibit A to the Continuing Disclosure Agreement. 

(D) The Dissemination Agent shall: 

(i) determine each year prior to the date for providing the Annual Report the name 
and address of the Repository; and 

(ii) file a report with The Regents and (if the Dissemination Agent is not the Trustee) 
the Trustee certifying that the Annual Report has been provided pursuant to the Continuing 
Disclosure Agreement, stating the date it was provided to the Repository. 

Content of Annual Reports.  The Annual Report shall contain or include by reference 
the following: 

(A) The audited financial statements of The Regents for the prior Fiscal Year, 
prepared in accordance with generally accepted accounting principles applicable to public 
colleges and universities.  If such audited financial statements are not available by the time the 
Annual Report is required to be filed, the Annual Report shall contain unaudited financial 
statements in a format that complies with current generally accepted accounting principles, and 
the audited financial statements shall be filed in the same manner as the Annual Report when 
such financial statements become available. 

(B) The amount of General Revenues as of the end of the prior Fiscal Year. 
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Any or all of the items listed above may be included by specific reference to other 
documents, including official statements of debt issues of The Regents, which have been filed 
with the Repository or the SEC.  If the document included by reference is a final official 
statement, it must be available from the Municipal Securities Rulemaking Board.  The Regents 
shall clearly identify each such other document so included by reference. 

Reporting of Significant Events. 

(A) Pursuant to the provisions of Section 5 of the Continuing Disclosure Agreement, 
The Regents shall give, or cause to be given, notice of the occurrence of any of the following 
events with respect to the 2026 Bonds not later than ten business days after the occurrence of the 
event: 

1. Principal and interest payment delinquencies; 

2. Unscheduled draws on debt service reserves reflecting financial difficulties; 

3. Unscheduled draws on credit enhancements reflecting financial difficulties; 

4. Substitution of credit or liquidity providers, or their failure to perform; 

5. Adverse tax opinions or issuance by the Internal Revenue Service of proposed or 
final determination of taxability or of a Notice of Proposed Issue (IRS Form 5701 
TEB); 

6. Tender offers; 

7. Defeasances; 

8. Rating changes;  

9. Bankruptcy, insolvency, receivership or similar event of the obligated person; or 

10. Default, event of acceleration, termination event, modification of terms, or other 
similar events under the terms of a Financial Obligation of The Regents, any of 
which reflect financial difficulties. 

Note: for the purposes of the event identified in subparagraph (9), the event is considered 
to occur when any of the following occur:  the appointment of a receiver, fiscal agent or 
similar officer for an obligated person in a proceeding under the U.S. Bankruptcy Code or 
in any other proceeding under state or federal law in which a court or governmental 
authority has assumed jurisdiction over substantially all of the assets or business of the 
obligated person, or if such jurisdiction has been assumed by leaving the existing 
governmental body and officials or officers in possession but subject to the supervision 
and orders of a court or governmental authority, or the entry of an order confirming a 
plan of reorganization, arrangement or liquidation by a court or governmental authority 
having supervision or jurisdiction over substantially all of the assets or business of the 
obligated person. 
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(B) The Regents shall give, or cause to be given, notice of the occurrence of any of 
the following events with respect to the 2026 Bonds, as applicable, if material, not later than ten 
business days after the occurrence of the event: 

1. Unless described in paragraph (A)(5), other material notices or determinations by 
the Internal Revenue Service with respect to the tax status of such 2026 Bonds or 
other material events affecting the tax status of such 2026 Bonds; 

2. Modifications to rights of Holders; 

3. Optional, contingent or unscheduled 2026 Bond calls; 

4. Release, substitution, or sale of property securing repayment of such 2026 Bonds; 

5. Non-payment related defaults; 

6. The consummation of a merger, consolidation, or acquisition involving an 
obligated person or the sale of all or substantially all of the assets of the obligated 
person, other than in the ordinary course of business, the entry into a definitive 
agreement to undertake such an action or the termination of a definitive 
agreement relating to any such actions, other than pursuant to its terms;  

7. Appointment of a successor or additional trustee or the change of name of a 
trustee; or 

8. Incurrence of a Financial Obligation of The Regents, or agreement to covenants, 
events of default, remedies, priority rights, or other similar terms of a Financial 
Obligation of The Regents, any of which affect security holders. 

(C) The Trustee shall, within one (1) Business Day of obtaining actual knowledge of 
the occurrence of any of the Listed Events, contact the Disclosure Representative, inform such 
person of the event, and request that The Regents promptly notify the Dissemination Agent in 
writing whether or not to report the event pursuant to subsection (E). 

(D) Whenever The Regents obtains knowledge of the occurrence of a Listed Event, 
whether because of a notice from the Trustee pursuant to subsection (C) or otherwise, The 
Regents shall as soon as possible determine if such event would be material under applicable 
federal securities laws. 

(E) If The Regents learns of the occurrence of a Listed Event described in 
Section 5(A) of the Continuing Disclosure Agreement, or determines that knowledge of a Listed 
Event described in Section 5(B) of the Continuing Disclosure Agreement would be material 
under applicable federal securities laws, The Regents shall provide or cause to be provided a 
form of notice of such occurrence to the Dissemination Agent and shall instruct the 
Dissemination Agent to file a notice of such occurrence with the MSRB in electronic format, 
accompanied by such identifying information as is prescribed by the MSRB within ten business 
days of occurrence.  If the Dissemination Agent has been instructed by The Regents to report the 
occurrence of a Listed Event, the Dissemination Agent shall file a notice of such occurrence with 
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the Repository in electronic format, accompanied by such identifying information as is 
prescribed by the Repository, with a copy to The Regents.  Notwithstanding the foregoing, notice 
of Listed Events described in subsections (A)(7) and (B)(3) need not be given under this 
subsection any earlier than the notice (if any) of the underlying event is given to Holders of 
affected 2026 Bonds pursuant to the Indenture. 

(F) The Regents intends to comply with the Listed Events described in Section 
5(A)(10) and Section 5(B)(8), and the definition of “Financial Obligation” in Section 1, with 
reference to the Rule, any other applicable federal securities laws and the guidance provided by 
the Commission in Release No. 34-83885 dated August 20, 2018 (the “2018 Release”), and any 
further amendments or written guidance provided by the SEC or its staff with respect the 
amendments to the Rule effected by the 2018 Release. 

Termination of Reporting Obligation.  The Regents’ obligations under the Continuing 
Disclosure Agreement shall terminate upon the legal defeasance, prior redemption or payment in 
full of all of the 2026 Bonds.   

Dissemination Agent.  The Regents may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out its obligations under the Continuing Disclosure 
Agreement, and may discharge any such Dissemination Agent, with or without appointing a 
successor Dissemination Agent.  The Dissemination Agent shall not be responsible in any 
manner for the content of any notice or report prepared by The Regents pursuant to the 
Continuing Disclosure Agreement. If at any time there is not any other designated Dissemination 
Agent, the Trustee shall be the Dissemination Agent. 

Amendment; Waiver.  Notwithstanding any other provision of the Continuing 
Disclosure Agreement, The Regents, the Dissemination Agent and the Trustee may amend the 
Continuing Disclosure Agreement (and the Dissemination Agent and the Trustee each shall agree 
to any amendment so requested by The Regents that does not adversely affect its rights or 
increase its duties under the Continuing Disclosure Agreement), and any provision of the 
Continuing Disclosure Agreement may be waived, provided that the following conditions are 
satisfied: 

(A) If the amendment or waiver relates to certain portions of the sections relating to 
the provision of annual reports, or the content of annual reports or the list of significant events, 
such amendment or waiver may only be made in connection with a change in circumstances that 
arises from a change in legal requirements, change in law, or change in the identity, nature or 
status of an obligated person with respect to the applicable 2026 Bonds, or the type of business 
conducted; 

(B) The Continuing Disclosure Agreement, as amended or taking into account the 
waiver proposed, would, in the opinion of nationally recognized bond counsel, have complied 
with the requirements of the Rule at the time of the original issuance of the 2026 Bonds, after 
taking into account any amendments or interpretations of the Rule, as well as any change in 
circumstances; and 
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(C) The amendment or waiver either (i) is approved by the Holders of the 2026 Bonds 
in the same manner as provided in the Indenture for amendments to the Indenture with the 
consent of Holders, or (ii) does not, in the opinion of nationally recognized bond counsel, 
materially impair the interests of the Holders or Beneficial Holders of the 2026 Bonds. 

In the event of any amendment or waiver of a provision of the Continuing Disclosure 
Agreement, The Regents shall describe such amendment in the next Annual Report, and shall 
include, as applicable, a narrative explanation of the reason for the amendment or waiver and its 
impact on the type (or, in the case of a change of accounting principles, on the presentation) of 
financial information or operating data being presented by The Regents.  In addition, if the 
amendment relates to the accounting principles to be followed in preparing financial statements, 
(i) notice of such change shall be given in the same manner as for a Listed Event under 
Section 5(E) of the Continuing Disclosure Agreement, and (ii) the Annual Report for the year in 
which the change is made should present a comparison (in narrative form and also, if feasible, in 
quantitative form) between the financial statements as prepared on the basis of the new 
accounting principles and those prepared on the basis of the former accounting principles. 

Additional Information.  Nothing in the Continuing Disclosure Agreement shall be 
deemed to prevent The Regents from disseminating any other information, using the means of 
dissemination set forth in the Continuing Disclosure Agreement or any other means of 
communication, or including any other information in any Annual Report or notice of occurrence 
of a Listed Event, in addition to that which is required by the Continuing Disclosure Agreement.  
If The Regents chooses to include any information in any Annual Report or notice of occurrence 
of a Listed Event in addition to that which is specifically required by the Continuing Disclosure 
Agreement, The Regents shall have no obligation under the Continuing Disclosure Agreement to 
update such information or include it in any future Annual Report or notice of occurrence of a 
Listed Event. 

Default.  In the event of a failure of The Regents or the Dissemination Agent to comply 
with any provision of the Continuing Disclosure Agreement, the Trustee may (and, at the request 
of any Participating Underwriter or the Holders of at least 50% aggregate principal amount of 
Outstanding 2026 Bonds, as applicable, and upon receipt of indemnity satisfactory to it, shall), or 
any Holder or Beneficial Holder of such 2026 Bonds may take such actions as may be necessary 
and appropriate, including seeking mandate or specific performance by court order, to cause The 
Regents or Dissemination Agent, as the case may be, to comply with its obligations under the 
Continuing Disclosure Agreement.  A default under the Continuing Disclosure Agreement shall 
not be deemed an Event of Default under the Indenture, and the sole remedy under the 
Continuing Disclosure Agreement in the event of any failure of The Regents or the 
Dissemination Agent to comply with the Continuing Disclosure Agreement shall be an action to 
compel performance. 

Duties, Immunities and Liabilities of Trustee and Dissemination Agent.  Article VIII 
of the Indenture is made applicable to the Continuing Disclosure Agreement as if the Continuing 
Disclosure Agreement were (solely for this purpose) contained in the Indenture.  The 
Dissemination Agent (if other than the Trustee or the Trustee in its capacity as Dissemination 
Agent) shall have only such duties as are specifically set forth in the Continuing Disclosure 
Agreement, and The Regents agrees to indemnify and save the Dissemination Agent, its officers, 
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directors, employees and agents, harmless against any loss, expense and liabilities which it may 
incur arising out of or in the exercise or performance of its powers and duties under the 
Continuing Disclosure Agreement, including the costs and expenses (including attorneys fees) of 
defending against any claim of liability, but excluding liabilities due to the Dissemination 
Agent’s negligence or willful misconduct.  The obligations of The Regents under this Section 
shall survive resignation or removal of the Dissemination Agent and payment of the 2026 Bonds. 

Beneficiaries.  The Continuing Disclosure Agreement shall inure solely to the benefit of 
The Regents, the Trustee, the Dissemination Agent, the Participating Underwriters and Holders 
and Beneficial Holders from time to time of the 2026 Bonds, and shall create no rights in any 
other person or entity. 

Notices.  All notices or communications to or among any of the parties to the Continuing 
Disclosure Agreement shall be given as provided in the Continuing Disclosure Agreement.  Any 
person may, by written notice to the other persons listed in the Continuing Disclosure 
Agreement, designate a different address or telephone number(s) to which subsequent notices or 
communications should be sent. 
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APPENDIXD 
 

PROPOSED FORM OF BOND COUNSEL OPINION FOR 2026 BONDS 

[Closing Date] 

The Regents of the University of California 
Oakland, California 

The Regents of the University of California 
General Revenue Bonds,  

2026 Series CG, 2026 Series CH, and 2026 Series CI (Taxable) 
(Final Opinion) 

Ladies and Gentlemen: 

We have acted as bond counsel to The Regents of the University of California (“The 
Regents”) in connection with the issuance by The Regents of $___________ aggregate principal 
amount of The Regents of the University of California General Revenue Bonds, 2026 Series CG 
(the “2026 Series CG Bonds”), The Regents of $___________ aggregate principal amount of 
The Regents of the University of California General Revenue Bonds, 2026 Series CH (the “2026 
Series CH Bonds”), and $_________ aggregate principal amount of The Regents of the 
University of California General Revenue Bonds, 2026 Series CI (Taxable) (the “2026 Series CI 
Bonds” and, collectively with the 2026 Series CG Bonds and the 2026 Series CH Bonds, the 
“Bonds”), pursuant to an Indenture, dated as of September 1, 2003, by and between The Regents 
and The Bank of New York Mellon Trust Company, N.A. as successor in interest to BNY 
Western Trust Company, as trustee (the “Trustee”), as heretofore supplemented and as 
supplemented by the Eighty-Sixth Supplemental Indenture, the Eighty-Seventh Supplemental 
Indenture, and the Eighty-Eighth Supplemental Indenture, each dated as of June 1, 2026, by and 
between The Regents and the Trustee (as so supplemented, the “Indenture”).  Capitalized terms 
not otherwise defined herein shall have the meanings ascribed thereto in the Indenture. 

In such connection, we have reviewed the Indenture, the Tax Certificate with respect to 
the 2026 Series CG Bonds and the 2026 Series CH Bonds, dated the date hereof (the “Tax 
Certificate”), opinions of counsel to The Regents and the Trustee, certificates of The Regents, 
the Trustee and others, and such other documents, opinions and matters to the extent we deemed 
necessary to render the opinions set forth herein. 

The opinions expressed herein are based on an analysis of existing laws, regulations, 
rulings and court decisions and cover certain matters not directly addressed by such authorities.  
Such opinions may be affected by actions taken or omitted or events occurring after original 
delivery of the Bonds on the date hereof.  We have not undertaken to determine, or to inform any 
person, whether any such actions are taken or omitted or events do occur or any other matters 
come to our attention after original delivery of the Bonds on the date hereof.  Accordingly, this 
letter speaks only as of its date and is not intended to, and may not, be relied upon or otherwise 
used in connection with any such actions, events or matters.  We disclaim any obligation to 
update this letter.  We have assumed the genuineness of all documents and signatures provided to 
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us and the due and legal execution and delivery of each such document by each party thereto 
other than The Regents and that each such document constitutes a valid and binding agreement 
of such party.  We have assumed, without undertaking to verify, the accuracy of the factual 
matters represented, warranted or certified in the documents, and of the legal conclusions 
contained in the opinions, referred to in the second paragraph hereof.  Furthermore, we have 
assumed compliance with all covenants and agreements contained in the Indenture and the Tax 
Certificate, including (without limitation) covenants and agreements compliance with which is 
necessary to assure that future actions, omissions or events will not cause interest on the 2026 
Series CG Bonds or the 2026 Series CH Bonds to be included in gross income for federal income 
tax purposes.  We call attention to the fact that the rights and obligations under the Bonds, the 
Indenture and the Tax Certificate and their enforceability may be subject to bankruptcy, 
insolvency, receivership, reorganization, arrangement, fraudulent conveyance, moratorium and 
other laws relating to or affecting creditors’ rights, to the application of equitable principles, to 
the exercise of judicial discretion in appropriate cases and to the limitations on legal remedies 
against governmental entities such as The Regents in the State of California.  We express no 
opinion with respect to any indemnification, contribution, liquidated damages, penalty (including 
any remedy deemed to constitute a penalty), right of set-off, arbitration, judicial reference, 
choice of law, choice of forum, choice of venue, non-exclusivity of remedies, waiver or 
severability provisions contained in the foregoing documents, nor do we express any opinion 
with respect to the state or quality of title to or interest in any of the property described in or as 
subject to the lien of the Indenture or the accuracy or sufficiency of the description contained 
therein of, or the remedies available to enforce liens on, any such property.  Our services did not 
include financial or other non-legal advice.  Finally, we undertake no responsibility for the 
accuracy, completeness or fairness of the Official Statement or other offering material relating to 
the Bonds and express no view with respect thereto. 

Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we 
are of the following opinions: 

1. The Bonds constitute the valid and binding limited obligations of The Regents. 

2. The Indenture has been duly executed and delivered by, and constitutes the valid 
and binding agreement of, The Regents.  To the extent set forth in the Indenture, the Indenture 
creates a valid pledge to secure the payment of the principal of, and interest on, the Bonds, of the 
General Revenues and any other amounts held by the Trustee in any fund or account established 
pursuant to the Indenture, except the Rebate Fund, subject to the provisions of the Indenture 
permitting the application thereof for the purposes and on the terms and conditions set forth in 
the Indenture; provided, however, that the pledge of the General Revenues shall in all respects be 
junior to any future Indebtedness secured by a Senior Lien, as and to the extent provided in the 
Indenture. 

3. The Bonds are not a lien or charge upon the funds or property of The Regents 
except to the extent of the aforementioned pledge.  Neither the faith and credit nor the taxing 
power of the State of California or of any political subdivision thereof is pledged to the payment 
of the principal of or interest on the Bonds.  The Bonds are not a debt of the State of California, 
and said State is not liable for the payment thereof. 
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4. Interest on the 2026 Series CG Bonds and the 2026 Series CH Bonds is excluded 
from gross income for federal income tax purposes under Section 103 of the Internal Revenue 
Code of 1986, and is exempt from State of California personal income taxes.  Interest on the 
2026 Series CG Bonds and the 2026 Series CH Bonds is not a specific preference item for 
purposes of the federal individual alternative minimum tax.  We observe that interest on the 2026 
Series CG Bonds and the 2026 Series CH Bonds included in adjusted financial statement income 
of certain corporations is not excluded from the federal corporate alternative minimum tax.  We 
observe that interest on the 2026 Series CI Bonds is not excluded from gross income for federal 
income tax purposes under Section 103 of the Internal Revenue Code of 1986.  We express no 
opinion regarding other tax consequences related to the ownership or disposition of, or the 
amount, accrual or receipt of interest on, the Bonds. 

  Faithfully yours, 
  
 ORRICK, HERRINGTON & SUTCLIFFE LLP 
  
  
 per 
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APPENDIXE 
 

CLEARING SYSTEMS 

Introduction.  The information in this Appendix E concerning The Depository Trust 
Company (“DTC”), Euroclear Bank S.A./N.V. as operator of the Euroclear System (“Euroclear”) 
and Clearstream Banking, société anonyme, Luxembourg (“Clearstream Banking”) (DTC, 
Euroclear and Clearstream Banking together, the “Clearing Systems”), and DTC’s book-entry-
only system has been provided by DTC, Euroclear and Clearstream Banking for use in disclosure 
documents such as this Official Statement.  Neither The Regents of the University of California 
(“The Regents”) nor the Underwriters of the 2026 Bonds make any representation as to its 
accuracy or completeness.  Capitalized terms used herein which are not otherwise defined herein 
shall have the meaning set forth in the front portion of the Official Statement or in APPENDIX C 
under the heading “SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE AND 
THE CONTINUING DISCLOSURE AGREEMENT – THE INDENTURE - Definitions.” 

DTC will act as the initial securities depository for the 2026 Bonds.  Euroclear and 
Clearstream Banking are participants of DTC and facilitate the clearance and settlement of 
securities transactions by electronic book-entry transfer between their respective account holders. 

The information set forth below is subject to any change in or reinterpretation of the 
rules, regulations and procedures of the Clearing Systems currently in effect and The Regents 
expressly disclaims any responsibility to update this Official Statement to reflect any such 
changes. The information herein concerning the Clearing Systems has been obtained from 
sources that The Regents believes to be reliable, but neither The Regents nor the Underwriters 
take any responsibility for the accuracy or completeness of the information set forth herein. 
Investors wishing to use the facilities of any of the Clearing Systems are advised to confirm the 
continued applicability of the rules, regulations and procedures of the relevant Clearing System. 
The Regents will have no responsibility or liability for any aspect of the records relating to, or 
payments made on account of, beneficial ownership interests in the 2026 Bonds held through the 
facilities of any Clearing System or for maintaining, supervising or reviewing any records 
relating to such beneficial ownership interests. 

The Beneficial Owners should confirm the following information with DTC or the DTC 
Participants. 

So long as Cede & Co. is the registered holder of the 2026 Bonds, as nominee of DTC, 
references in the Official Statement, including the Appendices thereto, to the Holders of the 2026 
Bonds (other than as set forth under “Tax Matters”) shall mean Cede & Co. and shall not mean 
the Beneficial Owners of the 2026 Bonds. 

THE REGENTS AND THE TRUSTEE SHALL NOT HAVE ANY RESPONSIBILITY 
OR OBLIGATION TO DTC PARTICIPANTS, TO INDIRECT PARTICIPANTS, OR ANY 
BENEFICIAL OWNER, WITH RESPECT TO:  (I) THE ACCURACY OF ANY RECORDS 
MAINTAINED BY DTC, ANY DTC PARTICIPANT OR INDIRECT PARTICIPANT; 
(II) THE PAYMENT BY DTC OR ANY DTC PARTICIPANT OR INDIRECT PARTICIPANT 
OF ANY AMOUNT WITH RESPECT TO THE PRINCIPAL AND INTEREST DUE ON THE 
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2026 BONDS; (III) THE DELIVERY OF ANY NOTICE THAT IS PERMITTED OR 
REQUIRED TO BE GIVEN TO THE HOLDERS OF THE 2026 BONDS UNDER THE 
INDENTURE; (IV) THE SELECTION BY DTC OR ANY DTC PARTICIPANT OR 
INDIRECT PARTICIPANT OF ANY PERSON TO RECEIVE PAYMENT IN THE EVENT 
OF A PARTIAL REDEMPTION OF THE 2026 BONDS; (V) ANY CONSENT GIVEN OR 
OTHER ACTION TAKEN BY DTC AS REGISTERED OWNER OF THE 2026 BONDS; OR 
(VI) ANY OTHER MATTER. 

THE TRUSTEE, AS LONG AS THE BOOK-ENTRY ONLY SYSTEM IS USED FOR 
THE 2026 BONDS, WILL SEND ANY NOTICE OF REDEMPTION AND ANY OTHER 
NOTICES ONLY TO DTC.  ANY FAILURE OF DTC TO ADVISE ANY DTC 
PARTICIPANT, OR OF ANY DTC PARTICIPANT TO NOTIFY ANY BENEFICIAL 
OWNER, OF ANY NOTICE AND ITS CONTENT OR EFFECT WILL NOT AFFECT THE 
VALIDITY OR SUFFICIENCY OF THE PROCEEDINGS RELATING TO THE 
REDEMPTION OF 2026 BONDS CALLED FOR REDEMPTION OR OF ANY OTHER 
ACTION PREMISED ON SUCH NOTICE. 

Book Entry-Only System.  The Depository Trust Company (“DTC”), New York, New 
York, will act as initial securities depository for The Regents of the University of California 
General Revenue Bonds, 2026 Series CG (the “2026 Series CG Bonds”), General Revenue 
Bonds, 2026 Series CH (the “2026 Series CH Bonds”), and General Revenue Bonds 2026 Series 
CI (Taxable) (the “2026 Series CI Bonds” and, together with the 2026 Series CG Bonds and the 
2026 Series CH Bonds, the “2026 Bonds”).  The 2026 Bonds will be issued as fully-registered 
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name 
as may be requested by an authorized representative of DTC.  One fully registered bond 
certificate for each maturity will be issued for each Series of the 2026 Bonds, in the aggregate 
principal amount of such Series, and will be deposited with DTC.  Capitalized terms used herein 
and not otherwise defined herein shall have the meanings set forth in the front portion of the 
Official Statement or in APPENDIX C - “SUMMARY OF CERTAIN PROVISIONS OF THE 
INDENTURE AND THE CONTINUING DISCLOSURE AGREEMENT.” 

DTC, the world’s largest depository, is a limited-purpose trust company organized under 
the New York Banking Law, a “banking organization” within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the 
meaning of the New York Uniform Commercial Code, and a “clearing agency” registered 
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.  DTC holds 
and provides asset servicing for over 3.6 million issues of U.S. and non-U.S. equity issues, 
corporate and municipal debt issues, and money market instruments from over 100 countries that 
DTC’s participants (“Direct Participants”) deposit with DTC.  DTC also facilitates the post-trade 
settlement among Direct Participants of sales and other securities transactions in deposited 
securities through electronic computerized book-entry transfers and pledges between Direct 
Participants’ accounts.  This eliminates the need for physical movement of securities certificates.  
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).  DTCC is the holding 
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing 
Corporation, all of which are registered clearing agencies.  DTCC is owned by the users of its 
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regulated subsidiaries.  Access to the DTC system is also available to others such as both U.S. 
and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations 
that clear through or maintain a custodial relationship with a Direct Participant, either directly or 
indirectly (“Indirect Participants”).  DTC has a Standard & Poor’s rating of AA+.  The DTC 
Rules applicable to its Participants are on file with the Securities and Exchange Commission.  
More information about DTC can be found at www.dtcc.com.  The information contained in 
such websites is not incorporated by reference herein. 

Purchases of 2026 Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the 2026 Bonds on DTC’s records.  The ownership 
interest of each actual purchaser of each 2026 Bond (“Beneficial Owner”) is in turn to be 
recorded on the Direct and Indirect Participants’ records.  Beneficial Owners will not receive 
written confirmation from DTC of their purchase.  Beneficial Owners are, however, expected to 
receive written confirmations providing details of the transaction, as well as periodic statements 
of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner 
entered into the transaction.  Transfers of ownership interests in the 2026 Bonds are to be 
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf 
of Beneficial Owners.  Beneficial Owners will not receive certificates representing their 
ownership interests in 2026 Bonds, except in the event that use of the book-entry system for the 
2026 Bonds is discontinued. 

To facilitate subsequent transfers, all 2026 Bonds deposited by Direct Participants with 
DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name 
as may be requested by an authorized representative of DTC.  The deposit of 2026 Bonds with 
DTC and their registration in the name of Cede & Co. or such other nominee do not effect any 
change in beneficial ownership.  DTC has no knowledge of the actual Beneficial Owners of the 
2026 Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts 
such 2026 Bonds are credited, which may or may not be the Beneficial Owners.  The Direct and 
Indirect Participants will remain responsible for keeping account of their holdings on behalf of 
their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by 
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time.  Beneficial Owners of 2026 
Bonds may wish to take certain steps to augment the transmission to them of notices of 
significant events with respect to the 2026 Bonds, such as redemptions, tenders, defaults and 
proposed amendments to the bond documents. For example, Beneficial Owners of 2026 Bonds 
may wish to ascertain that the nominee holding 2026 Bonds for their benefit has agreed to obtain 
and transmit notices to Beneficial Owners.  In the alternative, Beneficial Owners may wish to 
provide their names and addresses to the registrar and request that copies of notices be provided 
directly to them. 

Redemption notices shall be sent to DTC.  Subject to the provisions described in the 
forepart under the heading “THE 2026 BONDS – Redemption – Partial Redemption, if less than 
all of the 2026 Bonds within a maturity are being redeemed, the amount of interest of each Direct 
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Participant in such maturity to be redeemed shall be determined in accordance with DTC’s 
practices. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with 
respect to the 2026 Bonds unless authorized by a Direct Participant in accordance with DTC’s 
Procedures.  Under its usual procedures, DTC mails an omnibus proxy (the “Omnibus Proxy”) to 
The Regents as soon as possible after the record date.  The Omnibus Proxy assigns Cede & Co.’s 
consenting or voting rights to those Direct Participants to whose accounts the 2026 Bonds are 
credited on the record date (identified in a listing attached to the Omnibus Proxy). 

Principal and interest payments on the 2026 Bonds will be made to Cede & Co., or such 
other nominee as may be requested by an authorized representative of DTC.  DTC’s practice is 
to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail 
information from The Regents or the Trustee, on payable dates in accordance with their 
respective holdings shown on DTC’s records.  Payments by Participants to Beneficial Owners 
will be governed by standing instructions and customary practices, as is the case with securities 
held for the accounts of customers in bearer form or registered in “street name,” and will be the 
responsibility of such Participant and not of DTC, the Trustee, or The Regents, subject to any 
statutory or regulatory requirements as may be in effect from time to time.  Payment of principal 
and interest to Cede & Co. (or such other nominee as may be requested by an authorized 
representative of DTC) is the responsibility of The Regents or the Trustee, disbursement of such 
payments to Direct Participants will be the responsibility of DTC, and disbursement of such 
payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the 2026 Bonds 
at any time by giving reasonable notice to The Regents or the Trustee.  Under such 
circumstances, in the event that a successor securities depository is not obtained, bond 
certificates are required to be printed and delivered in accordance with the provisions set forth in 
the Indenture. 

The Regents may decide to discontinue use of the system of book-entry transfers through 
DTC (or a successor securities depository).  In that event, bond certificates will be printed and 
delivered in accordance with the provisions set forth in the Indenture. 

Euroclear and Clearstream Banking.   

Euroclear and Clearstream Banking have advised The Regents as follows: 

Euroclear and Clearstream Banking each hold securities for their customers and facilitate 
the clearance and settlement of securities transactions by electronic book-entry transfer between 
their respective account holders. Euroclear and Clearstream Banking provide various services 
including safekeeping, administration, clearance and settlement of internationally traded 
securities and securities lending and borrowing. Euroclear and Clearstream Banking also deal 
with domestic securities markets in several countries through established depositary and 
custodial relationships. Euroclear and Clearstream Banking have established an electronic bridge 
between their two systems across which their respective participants may settle trades with each 
other. 
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Euroclear and Clearstream Banking customers are worldwide financial institutions, 
including underwriters, securities brokers and dealers, banks, trust companies and clearing 
corporations. Indirect access to Euroclear and Clearstream Banking is available to other 
institutions that clear through or maintain a custodial relationship with an account holder of 
either system, either directly or indirectly. 

Clearing and Settlement Procedures.  Any 2026 Bonds sold in offshore transactions will 
be initially issued to investors through the book-entry facilities of DTC, for the account of its 
participants, including but not limited to Euroclear and Clearstream Banking.  If the investors are 
participants in Clearstream Banking and Euroclear in Europe, or indirectly through organizations 
that are participants in the Clearing Systems, Clearstream Banking and Euroclear will hold 
omnibus positions on behalf of their participants through customers’ securities accounts in 
Clearstream Banking’s and Euroclear’s names on the books of their respective depositories.  In 
all cases, the record holder of the 2026 Bonds will be DTC’s nominee and not Euroclear or 
Clearstream Banking.  The depositories, in turn, will hold positions in customers’ securities 
accounts in the depositories’ names on the books of DTC.  Because of time zone differences, the 
securities account of a Clearstream Banking or Euroclear participant as a result of a transaction 
with a participant, other than a depository holding on behalf of Clearstream Banking or 
Euroclear, will be credited during the securities settlement processing day, which must be a 
business day for Clearstream Banking or Euroclear, as the case may be, immediately following 
the DTC settlement date.  These credits or any transactions in the securities settled during the 
processing will be reported to the relevant Euroclear participant or Clearstream Banking 
participant on that business day.  Cash received in Clearstream Banking or Euroclear as a result 
of sales of securities by or through a Clearstream Banking participant or Euroclear participant to 
a DTC Participant, other than the depository for Clearstream Banking or Euroclear, will be 
received with value on the DTC settlement date but will be available in the relevant Clearstream 
Banking or Euroclear cash account only as of the business day following settlement in DTC. 

 
Transfers between participants will occur in accordance with DTC rules.  Transfers 

between Clearstream Banking participants or Euroclear participants will occur in accordance 
with their respective rules and operating procedures.  Cross-market transfers between persons 
holding directly or indirectly through DTC, on the one hand, and directly or indirectly through 
Clearstream Banking participants or Euroclear participants, on the other, will be effected in DTC 
in accordance with DTC rules on behalf of the relevant European international clearing system 
by the relevant depositories; however, cross-market transactions will require delivery of 
instructions to the relevant European international clearing system by the counterparty in the 
system in accordance with its rules and procedures and within its established deadlines in 
European time. The relevant European international clearing system will, if the transaction meets 
its settlement requirements, deliver instructions to its depository to take action to effect final 
settlement on its behalf by delivering or receiving securities in DTC, and making or receiving 
payment in accordance with normal procedures for same day funds settlement applicable to 
DTC.  Clearstream Banking participants or Euroclear participants may not deliver instructions 
directly to the depositories. 

 
The Regents will not impose any fees in respect of holding the 2026 Bonds; however, 

holders of book-entry interests in the 2026 Bonds may incur fees normally payable in respect of 
the maintenance and operation of accounts in the Clearing Systems. 
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Initial Settlement.  Interests in the 2026 Bonds will be in uncertified book-entry form. 

Purchasers electing to hold book-entry interests in the 2026 Bonds through Euroclear and 
Clearstream Banking accounts will follow the settlement procedures applicable thereto and 
applicable to DTC.  Book-entry interests in the 2026 Bonds will be credited by DTC to Euroclear 
and Clearstream Banking participants’ securities clearance accounts on the business day 
following the date of delivery of the 2026 Bonds against payment (value as on the date of 
delivery of the 2026 Bonds).  DTC participants acting on behalf of purchasers electing to hold 
book-entry interests in the 2026 Bonds through DTC will follow the delivery practices applicable 
to securities eligible for DTC’s Same Day Funds Settlement system.  DTC participants’ 
securities accounts will be credited with book-entry interests in the 2026 Bonds following 
confirmation of receipt of payment to The Regents on the date of delivery of the 2026 Bonds. 

 
Secondary Market Trading.  Secondary market trades in the 2026 Bonds will be settled 

by transfer of title to book-entry interests in the Clearing Systems. Title to such book-entry 
interests will pass by registration of the transfer within the records of Euroclear, Clearstream 
Banking or DTC, as the case may be, in accordance with their respective procedures. Book-entry 
interests in the 2026 Bonds may be transferred within Euroclear and within Clearstream Banking 
and between Euroclear and Clearstream Banking in accordance with procedures established for 
these purposes by Euroclear and Clearstream Banking. Book-entry interests in the 2026 Bonds 
may be transferred within DTC in accordance with procedures established for this purpose by 
DTC. Transfer of book-entry interests in the 2026 Bonds between Euroclear or Clearstream 
Banking and DTC shall be effected in accordance with procedures established for this purpose 
by Euroclear, Clearstream Banking and DTC. 

Special Timing Considerations 

Investors should be aware that investors will only be able to make and receive deliveries, 
payments and other communications involving the Bonds through Euroclear or Clearstream 
Banking on days when those systems are open for business. In addition, because of time-zone 
differences, there may be complications with completing transactions involving Clearstream 
Banking and/or Euroclear on the same business day as in the United States. U.S. investors who 
wish to transfer their interests in the Bonds, or to receive or make a payment or delivery of 
Bonds, on a particular day, may find that the transactions will not be performed until the next 
business day in Luxembourg if Clearstream Banking is used, or Brussels if Euroclear is used. 

Clearing Information 

The Regents and the Underwriters expect that the Bonds will be accepted for clearance 
through the facilities of Euroclear and Clearstream Banking. The international securities 
identification number, common code and/or CUSIP number for the Bonds are set out on the 
cover page of this Official Statement. 

Limitations 

For so long as the 2026 Bonds are registered in the name of DTC or its nominee, Cede & 
Co., The Regents and the Trustee will recognize only DTC or its nominee, Cede & Co., as the 
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registered owner of the 2026 Bonds for all purposes, including payments, notices and voting. So 
long as Cede & Co. is the registered owner of the 2026 Bonds, references in this Official 
Statement to registered owners of the 2026 Bonds shall mean Cede & Co. and shall not mean the 
Beneficial Owners of the 2026 Bonds. 

Because DTC is treated as the owner of the 2026 Bonds for substantially all purposes, 
Beneficial Owners may have a restricted ability to influence in a timely fashion remedial action 
or the giving or withholding of requested consents or other directions.  In addition, because the 
identity of Beneficial Owners is unknown to The Regents or DTC, it may be difficult to transmit 
information of potential interest to Beneficial Owners in an effective and timely manner. 
Beneficial Owners should make appropriate arrangements with their broker or dealer regarding 
distribution of information regarding the 2026 Bonds that may be transmitted by or through 
DTC. 

The Regents will have no responsibility or obligation with respect to: 

• the accuracy of the records of DTC, its nominee or any Direct Participant or 
Indirect Participant with respect to any Beneficial Ownership interest in any 2026 
Bonds; 

• the delivery to any Direct Participant or Indirect Participant or any other person, 
other than a registered owner as shown in the bond register kept by the Trustee, of 
any notice with respect to any 2026 Bonds including, without limitation, any 
notice of redemption with respect to any 2026 Bonds; 

• the payment to any Direct Participant or Indirect Participant or any other person, 
other than a registered owner as shown in the bond register kept by the Trustee, of 
any amount with respect to the principal of, premium, if any, or interest on, any 
2026 Bonds; or 

• any consent given by DTC or its nominee as registered owner. 

Prior to any discontinuation of the book entry only system hereinabove described, The 
Regents and the Trustee may treat Cede & Co. (or such other nominee of DTC) as, and deem 
Cede & Co. (or such other nominee) to be, the absolute registered owner of the 2026 Bonds for 
all purposes whatsoever, including, without limitation: 

• the payment of principal, premium, if any, and interest on the 2026 Bonds; 

• giving notices of redemption and other matters with respect to the 2026 Bonds; 

• registering transfers with respect to the 2026 Bonds; and 

• the selection of 2026 Bonds for redemption. 
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General 

None of Euroclear, Clearstream Banking or DTC is under any obligation to perform or 
continue to perform the procedures referred to above, and such procedures may be discontinued 
at any time. 

Neither The Regents, the Underwriters nor any of their agents will have any 
responsibility for the performance by Euroclear, Clearstream Banking or DTC or their respective 
direct or indirect participants or account holders of their respective obligations under the rules 
and procedures governing their operations or the arrangements referred to above. 

 

 

 

 

 

 (REMAINDER OF PAGE INTENTIONALLY LEFT BLANK) 
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May 19, 2026 
 
 
 
Mr. Blake Fowler 
Director, Public Finance Division 
Office of the Treasurer of the State of California 
915 Capital Mall, Room 261 
Sacramento, CA 95814 
 
 
CC: Ms. Meghan Gutekunst  
 Associate Vice President 

The Regents of the University of California 
1111 Franklin Street 
Oakland, CA 94607 

 
 
Re:  The Regents of the University of California 

General Revenue Bonds  
2026 Series CG, 2026 Series CH and 2026 Series CI (the “Bonds”) 
 
 

Dear Mr. Fowler & Ms. Gutekunst, 

Academy Securities, Inc., a Co-Managing Underwriter of the Bonds, intends to enter into 
Third-Party Distribution Agreements with InspereX LLC and Essex Securities LLC for the 
retail distribution of certain municipal securities offerings, at the original issue prices.  
Pursuant to these Third-Party Distribution Agreements (if applicable for this transaction), 
Academy Securities, Inc. may share a portion of its underwriting compensation with these 
firms.   
 
 
 
 
ACADEMY SECURITIES, INC. 
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“BofA Securities” is the marketing name for the global banking and global markets businesses of Bank of America Corporation. Lending, derivatives, and other commercial banking 
activities are performed globally by banking affiliates of Bank of America Corporation, including Bank of America, N.A., Member FDIC. Securities, strategic advisory, and other 
investment banking activities are performed globally by investment banking affiliates of Bank of America Corporation (“Investment Banking Affiliates”), including, in the United 
States, Merrill Lynch, Pierce, Fenner & Smith Incorporated and Merrill Lynch Professional Clearing Corp., both of which are registered broker-dealers and Members of SIPC, and, in 
other jurisdictions, by locally registered entities. Merrill Lynch, Pierce, Fenner & Smith Incorporated and Merrill Lynch Professional Clearing Corp. are registered as futures commission 
merchants with the CFTC and are members of the NFA. Investment products offered by Investment Banking Affiliates:  Are Not FDIC Insured * May Lose Value * Are Not Bank 
Guaranteed. 

May 19, 2026

State of California 
State Treasurer’s Office 

Attn:  Blake Fowler 

Re:  The Regents of the University of California 
General Revenue Bonds, 2026 Series CG, 2026 Series CH and 2026 Series CI (Taxable) (the “Bonds”) 

Dear Mr. Fowler: 

BofA Securities, Inc. is providing the following language for inclusion in the Official Statement: 

BofA Securities, Inc., one of the Underwriters of the Bonds, has entered into a distribution agreement with its 
affiliate Merrill Lynch, Pierce, Fenner & Smith Incorporated (“MLPF&S”). As part of this arrangement, BofA 
Securities, Inc. may distribute securities to MLPF&S, which may in turn distribute such securities to investors 
through the financial advisor network of MLPF&S. As part of this arrangement, BofA Securities, Inc. may compensate 
MLPF&S as a dealer for their selling efforts with respect to the Bonds. 

Sincerely, 

BofA Securities, Inc. 

CC: Capital Markets Finance, University of California 

F-2



 

May 20, 2026 
 
State of California 
Office of the State Treasurer 
 
Attn: Blake Fowler 
 
Re: The Regents of the University of California General Revenue Bonds 2026 Series CG, 2026 Series CH and 
2026 Series CI (Taxable) (the “Bonds”) 
 
Dear Mr. Fowler: 
 
Fidelity Capital Markets, a division of National Financial Services LLC is providing the following language for 
inclusion in the Official Statement: 
 
Fidelity Capital Markets, a division of National Financial Services LLC, an underwriter of the Bonds, has 
entered into an agreement with our affiliate broker dealer, Fidelity Brokerage Services LLC (“FBS”), for the 
distribution of certain municipal securities offerings, including the Bonds. Pursuant to this agreement, we 
may compensate FBS for any bonds sold via the FBS distribution channels to its customers.  
 
Sincerely, 
 
Fidelity Capital Markets, a division of National Financial Services LLC 
 
CC: Meghan Gutekunst, The Regents of the University of California 
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May 19, 2026 
 
 
Blake Fowler 
Director, Public Finance Division 
Office of the Treasurer of the State of California 
  
 
Re:   The Regents of the University of California, 

General Revenue Bonds 2026 Series CG, 2026 Series CH and 2026 Series CI (Taxable) 
 

 
Dear Mr. Fowler: 
 
 
 
J.P. Morgan Securities LLC ("JPMS"), one of the Underwriters of the Bonds, has entered into a 
negotiated dealer agreement (the "Dealer Agreement") with Charles Schwab & Co., Inc. 
("CS&Co.") for the retail distribution of certain securities offerings at the original issue prices. 
Pursuant to the Dealer Agreement, CS&Co. will purchase Bonds from JPMS at the original issue 
price less a negotiated portion of the selling concession applicable to any Bonds that CS&Co. 
sells. 
 
 
 
 
J.P. MORGAN SECURITIES LLC 
 
 
 
 
CC:  Meghan Gutekunst, The Regents of the University of California 
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May 21, 2026 
 

 
Mr. Blake Fowler  

Director, Public Finance Division 

Office of the Treasurer of the State of California  

 
Re: The Regents of the University of California 

General Revenue Bonds 2026 Series CG, 2026 Series CH, 2026 Series CI  

 

Dear Mr. Fowler: 

 
Morgan Stanley & Co. LLC is providing the following language for inclusion in the Official 

Statement: 

 
Morgan Stanley & Co. LLC, an underwriter of the Bonds, has entered into a retail distribution 

arrangement with its affiliate Morgan Stanley Smith Barney LLC. As part of this arrangement, 

Morgan Stanley & Co. LLC may distribute municipal securities to retail investors through the 

financial advisor network of Morgan Stanley Smith Barney LLC. As part of this arrangement, 

Morgan Stanley & Co. LLC may compensate Morgan Stanley Smith Barney LLC for its selling 

efforts with respect to the Bonds. 

 

 
Morgan Stanley & Co. LLC 

 
CC: Meghan Gutekunst, Associate Vice President, The Regents of the University of California 
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May 21, 2026 

Attn:  
Mr. Blake Fowler, Director of Public Finance 
Office of the Treasurer of the State of California 
901 P Street, 3rd Floor 
Sacramento, CA 95814 

CC: 
Ms. Meghan Gutekunst                                    
The Regents of the University of California 
Capital Markets Finance 
1111 Franklin Street 
Oakland, CA 94607 

Re: The Regents of the University of California, General Revenue Bonds, 2026 Series CG, 2026 Series CH, 2026 Series 
CI (Taxable) 

Dear Mr. Fowler and Ms. Gutekunst: 

RBC Capital Markets is providing the following language for inclusion in the Official Statement. 

RBCCM has entered into a distribution arrangement with its affiliate RBC Securities, Inc. (RBC Securities) (formerly known as 
City National Securities, Inc).  As part of this arrangement, RBCCM may distribute municipal securities to investors through the 
financial advisor network of RBC Securities.  As part of this arrangement, RBCCM may compensate RBC Securities for its selling 
efforts with respect to the Bonds. 

Sincerely, 

RBC Capital Markets, LLC 

RBC Capital Markets, LLC 
Municipal Finance 

555 South Flower Street, Suite 820 
Los Angeles, CA 

Telephone: 213.362.4126 
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May 22, 2026 
 
 
Mr. Blake Fowler 
Director, Public Finance Division 
Office of the Treasurer of the State of California 
901 P Street, Suite 313-A 
Sacramento, CA 95814 
 

Re:  The Regents of the University of California 
General Revenue Bonds  
2026 Series CG, 2026 Series CH, 2026 Series CI (Taxable) (the “Bonds”) 

 
 
Dear Mr. Fowler (cc Ms. Gutekunst): 

 

Wells Fargo Corporate & Investment Banking is providing the following language for inclusion in the Official 
Statement.  

Wells Fargo Bank, National Association (“WFBNA”), acting through its Municipal Finance Group, an Underwriter 

of the Bonds, has entered into an agreement (the “WFA Distribution Agreement”) with its affiliate, Wells Fargo 

Clearing Services, LLC (which uses the trade name “Wells Fargo Advisors”) ("WFA"), for the distribution of certain 

municipal securities offerings, including the Bonds. Pursuant to the WFA Distribution Agreement, WFBNA will 

share a portion of its underwriting or remarketing agent compensation, as applicable, with respect to the Bonds 

with WFA. WFBNA has also entered into an agreement (the “WFSLLC Distribution Agreement”) with its affiliate 

Wells Fargo Securities, LLC (“WFSLLC”), for the distribution of municipal securities offerings, including the Bonds. 

Pursuant to the WFSLLC Distribution Agreement, WFBNA pays a portion of WFSLLC’s expenses based on its 

municipal securities transactions. WFBNA, WFSLLC, and WFA are each wholly-owned subsidiaries of Wells Fargo 

& Company. 

Wells Fargo Corporate & Investment Banking (which may be referred to elsewhere as “CIB,” “Wells Fargo 

Securities” or “WFS”) is the trade name used for the corporate banking, capital markets and investment banking 

services of Wells Fargo & Company and its subsidiaries, including Wells Fargo Bank, National Association 

(“WFBNA”), a member of the National Futures Association, which conducts its municipal securities sales, trading 

and underwriting operations through the Wells Fargo Bank, N.A. Municipal Finance Group, a separately 

identifiable department of WFBNA, registered with the U.S. Securities and Exchange Commission as a municipal 

securities dealer pursuant to Section 15B(a) of the Securities Exchange Act of 1934. 
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