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The New Mexico Mortgage Finance Authority (the “Authority”) is issuing the 2018 Series B Bonds, in the aggregate principal amount of
$65,000,000" (the “2018 Series B Bonds” or the “Offered Bonds”) pursuant to a General Indenture of Trust dated as of November 1, 2005, as
heretofore amended and supplemented (the “General Indenture”), and a 2018 Series B Indenture dated as of July 1, 2018 (the “2018 Series B
Indenture”), each between the Authority and Zions Bank, a division of ZB, National Association (formerly known as Zions First National Bank),
as trustee (the “Trustee”).

The Offered Bonds are issuable only as fully registered bonds in denominations of $5,000 each or any integral multiple thereof. The
Offered Bonds are registered in the name of Cede & Co., as nominee of The Depository Trust Company (“DTC”), New York, New York. Interest
on the Offered Bonds is payable by the Trustee to the registered owners thereof semiannually on January 1 and July 1 of each year, commencing
January 1, 2019, at the rates set forth on the inside front cover hereof. Principal on the Offered Bonds is payable at maturity or earlier
redemption upon surrender at the principal corporate trust office of the Trustee. So long as DTC or its nominee is the registered owner of the
Offered Bonds, disbursement of payments of principal, redemption price and interest to DTC is the responsibility of the Trustee; disbursement
of such payments to DTC Participants (as defined herein) is the responsibility of DTC; and disbursement of such payments to the Beneficial
Owners (as defined herein) is the responsibility of DTC Participants. See “APPENDIX F — BOOK-ENTRY ONLY SYSTEM” herein.

Under the General Indenture, the Authority may issue additional series of bonds (“Additional Bonds”) and other obligations related to
bonds (“Auxiliary Obligations”) upon satisfaction of the conditions set forth in the General Indenture. The General Indenture provides that
Bonds (defined herein) and Auxiliary Obligations be designated a priority class, with Class I being the highest priority and the priority order
decreasing as the Roman numerals increase. Bonds and Auxiliary Obligations of each Class issued under the General Indenture are equally and
ratably secured by the pledges and covenants contained therein with other Bonds and Auxiliary Obligations of the same Class. The Offered
Bonds are being issued as Class I Bonds under the General Indenture. All Bonds issued under the General Indenture to date have been issued as
Class I Bonds (collectively, the “Outstanding Bonds”), and the Outstanding Bonds, the Offered Bonds and any Additional Bonds are referred to
herein collectively as the “Bonds.” The General Indenture, the 2018 Series B Indenture and all supplemental indentures, including supplemental
indentures providing for the issuance or remarketing of any Bonds, are referred to herein collectively as the “Indenture.” See “APPENDIX A —
SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL INDENTURE.”

The proceeds of the Offered Bonds will be made available for use by the Trustee, on behalf of the Authority, to (a) purchase: (i) mortgage
loan pass-through certificates (the “GNMA Certificates”) guaranteed as to timely payment of principal and interest by the Government National
Mortgage Association (“GNMA”), (ii) mortgage loan pass-through certificates (the “Fannie Mae Certificates”) issued and guaranteed as to timely
payment of principal and interest by the Federal National Mortgage Association (“Fannie Mae”) or (iii) mortgage loan pass-through certificates
(the “Freddie Mac Certificates”) issued and guaranteed as to timely payment of principal and interest by the Federal Home Loan Mortgage
Corporation (“Freddie Mac”), and (b) pay certain costs of issuing the Offered Bonds. See “FINANCING PLAN” herein.

The Offered Bonds are subject to redemption prior to maturity as more fully described herein. Any investor purchasing an
Offered Bond at a price in excess of its principal amount should consider that such Offered Bond is subject to redemption without
premium in certain cases as described herein. See “DESCRIPTION OF THE OFFERED BONDS” herein.

The Offered Bonds are special obligations of the Authority, payable solely from and secured solely by the pledge pursuant to
the Indenture of the revenues and assets derived from the proceeds of the Bonds, including certain mortgage-backed securities
and the money and securities held in the Funds and Accounts created by the Indenture (other than the Rebate Account and
amounts deposited therein). In no event shall the Offered Bonds constitute an obligation or liability (either general or special)
of the State of New Mexico (the “State”) or any political subdivision thereof or constitute or give rise to a pecuniary liability of
the State or any political subdivision thereof. The Authority has no taxing power and has no power to pledge the general credit
or taxing power of the State or any political subdivision thereof. The Offered Bonds and all other Outstanding Bonds and any
Additional Bonds issued from time to time, and all interest thereon, are secured on a parity basis.

The Offered Bonds are not a debt of the United States of America, GNMA, or any other agency of the United States of America, or of Fannie
Mae or Freddie Mac, and are not guaranteed by the full faith and credit of the United States of America, GNMA, Fannie Mae or Freddie Mac.
The obligations of Fannie Mae and Freddie Mac are not backed by the full faith and credit of the United States of America.

The Offered Bonds are offered when, as and if issued and received by the Underwriters, subject to the approval of Ballard Spahr LLP,
Philadelphia, Pennsylvania, Bond Counsel, and certain other conditions. Certain legal matters will be passed upon for the Underwriters
by Kutak Rock LLP, Omaha, Nebraska, and for the Authority by Sheehan & Sheehan, P.A., Albuquerque, New Mexico. It is expected that the
Offered Bonds will be available for delivery through the facilities of DTC in New York, New York on or about July 11, 2018.

RBC Capital Markets Raymond James
Dated: June __, 2018
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MATURITY SCHEDULE"
$65,000,000"
NEW MEXICO MORTGAGE FINANCE AUTHORITY
SINGLE FAMILY MORTGAGE PROGRAM CLASS I BONDS
2018 Series B Bonds

$9,950,000° Serial Bonds

Principal Interest
Maturity Date Amount Rate Price CUSIP'

July 1, 2019 $365,000 % % 647200
January 1, 2020 365,000 647200
July 1, 2020 370,000 647200
January 1, 2021 375,000 647200
July 1, 2021 385,000 647200
January 1, 2022 390,000 647200
July 1, 2022 395,000 647200
January 1, 2023 400,000 647200
July 1, 2023 410,000 647200
January 1, 2024 415,000 647200
July 1, 2024 420,000 647200
January 1, 2025 425,000 647200
July 1, 2025 435,000 647200
January 1, 2026 445,000 647200
July 1, 2026 450,000 647200
January 1, 2027 455,000 647200
July 1, 2027 465,000 647200
January 1, 2028 475,000 647200
July 1, 2028 485,000 647200
January 1, 2029 490,000 647200
July 1, 2029 505,000 647200
January 1, 2030 510,000 647200
July 1, 2030 520,000 647200

$3,360,000° % Term Bonds Due July 1, 2033 (Price: %) CUSIP 647200 '

$6,635,000° % Term Bonds Due July 1, 2038, (Price: %) CUSIP 647200

$8,300,000° % Term Bonds Due July 1, 2043, (Price: %) CUSIP 647200 '

$10,405,000° % Term Bonds Due July 1, 2048, (Price: %) CUSIP 647200 '
$26,350,000° % Premium PAC Bonds Due January 1, 2049, (Price: %) CUSIP 647200 '

* Preliminary, subject to change.

I CUSIP data herein is provided by CUSIP Global Services, which is managed on behalf of the American Bankers Association by
S&P Global Market Intelligence, a part of S&P Global Inc. CUSIP data is not intended to create a database and does not serve in
any way as a substitute for the CUSIP Service. CUSIP numbers are provided for convenience of reference only. The CUSIP
numbers have been assigned by an organization not affiliated with the Authority and are included for the convenience of the holders
of the Offered Bonds. None of the Authority, the Underwriters or the Trustee is responsible for the selection or use of the CUSIP
numbers, nor is any representation made as to their correctness on the Offered Bonds or as indicated above.



The information set forth or included in this Official Statement has been provided by the Authority
and from other sources believed by the Authority to be reliable. The information and expressions of opinion
herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale
hereunder shall create any implication that there has been no change in the financial condition or operations
of the Authority described herein since the date hereof. This Official Statement contains, in part, estimates
and matters of opinion that are not intended as statements of fact, and no representation or warranty is made
as to the correctness of such estimates and opinions or that they will be realized.

The Underwriters have provided the following sentence for inclusion in this Official Statement:
The Underwriters have reviewed the information in this Official Statement in accordance with, and as part
of, their responsibilities to investors under the federal securities laws as applied to the facts and
circumstances of this transaction, but the Underwriters do not guarantee the accuracy or completeness of
such information.

This Official Statement contains statements relating to the Authority’s acquisition of mortgage
certificates and receipt of future revenues that are “forward-looking statements” as defined in the Private
Securities Litigation Reform Act of 1995. When used in this Official Statement, the words “estimate,”
“intend,” “plan,” “budget,” “expect” and similar expressions are intended to identify forward-looking
statements. Such statements are subject to known and unknown risks, uncertainties and other factors that
may cause actual results to differ materially from those expressed or implied in such forward-looking
statements. Readers are cautioned not to place undue reliance on these forward-looking statements, which
speak only as of the date hereof. The Authority does not expect or intend to issue any updates or revisions
to those forward-looking statements if or when its expectations, or events, conditions or circumstances on
which such statements are based, occur or fail to occur.

No dealer, broker, salesman or other person has been authorized by the Authority or the
Underwriters to give any information or to make any representations other than those contained in this
Official Statement and, if given or made, such other information or representations must not be relied upon
as having been authorized by any of the foregoing. This Official Statement does not constitute an offer to
sell or the solicitation of an offer to buy, and there shall be no sale of the Offered Bonds by any person in
any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale.

The Offered Bonds will not be registered under the Securities Act of 1933, as amended, or any state
securities law and will not be listed on any stock or other securities exchange. Neither the Securities and
Exchange Commission nor any other federal, state or other governmental entity or agency will have passed
upon the merits of the Offered Bonds or the accuracy or adequacy of the Official Statement. Any
representation to the contrary may be a criminal offense.

The prices at which the Offered Bonds are offered to the public by the Underwriters (and the yields
resulting therefrom) may vary from the initial public offering prices or yields appearing on the inside front
cover hereof. In addition, the Underwriters may allow concessions or discounts from such initial public
offering prices to dealers and others. In connection with this offering, the Underwriters may over-allot or
effect transactions which stabilize or maintain the market price of the Offered Bonds offered hereby at a
level above that which might otherwise prevail in the open market. Such stabilizing, if commenced, may
be discontinued at any time.
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OFFICIAL STATEMENT
of
NEW MEXICO MORTGAGE FINANCE AUTHORITY

Relating to its
$65,000,000"
Single Family Mortgage Program Class I Bonds
2018 Series B
(Tax-Exempt) (Non-AMT)

INTRODUCTION
General

This Official Statement (which includes the cover page and appendices hereto) provides certain
information in connection with the issuance and sale by the New Mexico Mortgage Finance Authority (the
“Authority”) of $65,000,000" in aggregate principal amount of its Single Family Mortgage Program Class I
Bonds, 2018 Series B (Tax-Exempt) (Non-AMT) (the “Offered Bonds”). The Offered Bonds will be
issued as Class I Bonds pursuant to the Mortgage Finance Authority Act, consisting of Sections 58-18-1
through 58-18-27, inclusive, and Section 2-12-5, New Mexico Statutes Annotated 1978, as amended
(collectively, the “Act”), a General Indenture of Trust dated as of November 1, 2005, as heretofore amended
and supplemented (the “General Indenture”), between the Authority and Zions Bank, a division of ZB,
National Association (formerly known as Zions First National Bank), as Trustee (the “Trustee”), and a
2018 Series B Indenture dated as of July 1, 2018 between the Trustee and the Authority (the “2018 Series
B Indenture”).

Under the General Indenture, the Authority may issue additional Series of Bonds (“Additional
Bonds”) and other obligations (“Auxiliary Obligations”) related to Bonds (defined below) upon
satisfaction of the conditions set forth in the General Indenture. The General Indenture provides that Bonds
and Auxiliary Obligations shall be designated a priority class, with Class I being the highest priority and
the priority order decreasing as the Roman numerals increase. Bonds and Auxiliary Obligations of each
Class issued under the General Indenture are equally and ratably secured by the pledges and covenants
contained therein with other Bonds and Auxiliary Obligations of the same Class. The Offered Bonds are
Class I Bonds under the General Indenture. All bonds issued under the General Indenture to date have been
issued as Class I Bonds (collectively, the “Outstanding Bonds”), and the Outstanding Bonds, the Offered
Bonds and any Additional Bonds are referred to herein as the “Bonds”. The General Indenture, the 2018
Series B Indenture, and all supplemental indentures, including supplemental indentures providing for the
issuance or remarketing of any Bonds, are referred to herein collectively as the “Indenture”. All capitalized
terms used in this Official Statement that are defined in the Indenture shall have the respective meanings
set forth in the Indenture. See “APPENDIX A — SUMMARY OF CERTAIN PROVISIONS OF THE
GENERAL INDENTURE - Definitions” attached hereto.

The 2018 Series B Bonds, Generally

The 2018 Series B Bonds are being issued to finance certain qualifying mortgage loans (such loans
referred to collectively herein as the “2018 Series B First Home Loans”), including certain qualifying
mortgage loans funded with Participation Funds, as defined herein (the “2018 Series B Participation
Loans”). The 2018 Series B First Home Loans and the 2018 Series B Participation Loans are secured by
mortgages (the “2018 Series B Mortgages”) made to qualified individuals for single family residences
located within the State of New Mexico (the “State”) through the purchase by the Trustee on behalf of the
Authority of: (i) mortgage loan pass-through certificates (the “GNMA Certificates”) guaranteed as to
timely payment of principal and interest by the Government National Mortgage Association (“GNMA”),

* Preliminary, subject to change.



(i) mortgage loan pass-through certificates (the “Fannie Mae Certificates”) issued and guaranteed as to
timely payment of principal and interest by Fannie Mae and/or (iii) mortgage loan pass-through certificates
(the “Freddie Mac Certificates”, and together with the GNMA Certificates and the Fannie Mae
Certificates, the “Mortgage Certificates) issued and guaranteed as to timely payment of principal and
interest by Freddie Mac, all in accordance with the Authority’s First Home loan mortgage program (the
“First Home Program” and sometimes referred to herein as the “Single Family Mortgage Program”).
See “APPENDIXC-THE GNMA MORTGAGE-BACKED SECURITIES PROGRAM”,
“APPENDIX D - THE FANNIE MAE MORTGAGE-BACKED SECURITIES PROGRAM” and
“APPENDIX E - THE FREDDIE MAC MORTGAGE-BACKED SECURITIES PROGRAM”, each
attached hereto, for additional information concerning GNMA, Fannie Mae and Freddie Mac, respectively.
See also “FIRST HOME PROGRAM?” herein. The Mortgage Certificates related to the 2018 Series B
Mortgages (such Mortgage Certificates collectively referred to herein as the “2018 Series B Certificates™)
are pledged under the Indenture to the payment of the principal of and the interest on the Bonds. See
“SECURITY AND SOURCES OF PAYMENT FOR THE BONDS” herein.

To facilitate the operation of the First Home Program, the Authority maintains a “pipeline” of
mortgage loans and Mortgage Certificates to be financed. From time to time, the Authority’s pipeline is
financed using certain of its general operating funds and other legally available moneys to purchase
Mortgage Certificates in anticipation of the issuance of bonds. As of May 18, 2018, the Authority had a
total pipeline of mortgage loans to be financed of $45,451,249 (including reserved mortgage loans, a portion
of which are expected not to close for various reasons) and $-0- of Mortgage Certificates that are backed
or represented by mortgage loans, which will be available to be purchased with proceeds of bonds to be
issued by the Authority. See “ASSUMPTIONS REGARDING REVENUES, DEBT SERVICE
REQUIREMENTS, OPERATING EXPENSES AND CERTAIN OTHER MATTERS” and “FIRST
HOME PROGRAM?” herein.

The 2018 Series B First Home Loans will be originated by mortgage lenders (the “Mortgage
Lenders”) and will be serviced pursuant to the Mortgage Loan Sub-Servicing and Single Family Program
Support Services Agreement, dated as of June 1, 2016 (the “Servicing Agreement”), entered into between
the Authority and Idaho Housing and Finance Association, an independent public body corporate and politic
of the State of Idaho (“Idaho Housing”). Idaho Housing is referred to herein as the “Servicer”. The
Mortgage Lenders will sell the 2018 Series B First Home Loans they originate to the Servicer, and Servicer
will pool such 2018 Series B First Home Loans, issue the 2018 Series B Certificates or cause the 2018
Series B Certificates to be issued and sell the 2018 Series B Certificates to the Trustee. See “THE
SERVICER?” herein.

The Authority may deposit or allocate a portion of the proceeds from the issuance of one or more
Series of Bonds (including the Offered Bonds) or proceeds of bonds of the Authority issued under a separate
indenture (each, an “Other Indenture”) into a participation loan subaccount under the Indenture or under
an Other Indenture (such proceeds, the “Participation Funds”). Participation Funds may be used from
time to time to finance the purchase of Mortgage Certificates under the Indenture or Other Indentures. The
Authority expects to use Participation Funds, together with proceeds of the Offered Bonds, to purchase
Mortgage Certificates. The principal payments and prepayments on Mortgage Certificates purchased with
proceeds of the Offered Bonds and the Participation Funds will be allocated pro rata between the 2018
Series B Subaccount of the Revenue Account and the revenue subaccount related to the bonds that generated
the Participation Funds. Interest payments under Mortgage Certificates purchased with proceeds of the
Offered Bonds and the Participation Funds will be allocated entirely to the Offered Bonds to reduce the
effective interest rate on the mortgage loans made under the bond issue providing the Participation Funds.
See “ASSUMPTIONS REGARDING REVENUES, DEBT SERVICE REQUIREMENTS, OPERATING
EXPENSES AND CERTAIN OTHER MATTERS” herein.

The 2018 Series B First Home Loans (i) bear interest at the interest rates or expected interest rates
as further described under the heading “ASSUMPTIONS REGARDING REVENUES, DEBT SERVICE
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REQUIREMENTS, OPERATING EXPENSES AND CERTAIN OTHER MATTERS” herein and (ii) are
purchased by the Servicer at the purchase price specified under the subtitle “Mortgage Discount and
Purchase Price” under the heading “FIRST HOME PROGRAM?” herein.

The 2018 Series B First Home Loans are required to meet the First Home Program requirements,
including the requirements of federal tax law applicable to the Offered Bonds, and to be (a) insured by the
Federal Housing Administration (“FHA”) pursuant to the National Housing Act, as amended, or by the
United States Department of Housing and Urban Development (“HUD”) pursuant to Section 184 of the
Housing and Community Development Act of 1992, (b) guaranteed by the Department of Veterans Affairs
(“VA”) pursuant to the Servicemen’s Readjustment Act of 1944, as amended, (c) guaranteed by the Rural
Housing Services (the “RHS”) under Title V of the Housing Act of 1949, as amended, or (d) conventional
mortgage loans meeting the underwriting criteria of Fannie Mae or Freddie Mac, as applicable.

Miscellaneous

The Offered Bonds are special obligations of the Authority, payable solely from and secured
solely by the pledge pursuant to the Indenture of the revenues and assets derived from the proceeds
of the Bonds, including the 2018 Series B Certificates and the money and securities held in the funds
and accounts created by the Indenture, other than the Rebate Account and amounts deposited
therein. In no event shall the Offered Bonds constitute an obligation or liability (either general or
special) of the State or any political subdivision thereof or constitute or give rise to a pecuniary
liability of the State or any political subdivision thereof. The Authority has no taxing power and has
no power to pledge the general credit or taxing power of the State or any political subdivision thereof.

The Offered Bonds are not a debt of the United States of America, GNMA, or any other agency of
the United States of America, or of Fannie Mae or Freddie Mac, and are not guaranteed by the full faith
and credit of the United States of America, or of GNMA, Fannie Mae or Freddie Mac. The obligations of
Fannie Mae and Freddie Mac are not backed by the full faith and credit of the United States of America.

The Offered Bonds are subject to optional redemption, special redemption, mandatory special
redemption and sinking fund redemption as described herein. Under certain circumstances described
herein, Offered Bonds purchased at a premium are subject to redemption at par. See “DESCRIPTION OF
THE OFFERED BONDS — Redemption Provisions” herein.

The references to and summaries and descriptions of the Act, the Indenture, the Offered Bonds, the
First Home Program, the other statutes, instruments and documents which are included in this Official
Statement do not purport to be comprehensive or definitive, and such references, summaries and
descriptions are qualified in their entireties by references to the appropriate statute, policy, instrument or
document.

In addition to the Single Family Mortgage Program, the Authority is authorized under the Act to
engage in certain other activities. The proceeds of the Offered Bonds may not be used to finance any
activities of the Authority other than the Single Family Mortgage Program.

For a description of certain investment considerations, including certain actions that may be taken
pursuant to the General Indenture, see “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS”
herein.

THE AUTHORITY

The Authority was created by the Act, which was passed by the Legislature of the State (the
“Legislature”) in 1975. In the Act, the Legislature found that a serious shortage of decent, safe and sanitary
residential housing available to purchase and rent within the financial means of persons and families of low
and moderate income existed in both urban and rural areas of the State and that private enterprise had not
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been able to produce the needed construction or rehabilitation of such housing. The Authority was created
in an effort to remedy this situation.

The Authority is empowered to undertake various programs to assist in the financing of housing
for persons of low and moderate income in the State. The Act provides that the Authority is a public body
politic and corporate separate and apart from the State constituting a governmental instrumentality. The
Act requires the Authority to adopt rules and regulations governing each of the programs set forth in the
Act. The rules and regulations of the Authority are not effective until they have been approved by a
legislative oversight committee, composed of members of the State House of Representatives and the State
Senate. The legislative oversight committee has approved rules and regulations of the Authority for the
Single Family Mortgage Program and related activities. In addition, the Low Income Housing Tax Credit
program and the HOME program, previously administered by the State, were transferred to the Authority
for the purpose of consolidating in one entity the administration of housing-related programs.

The Act prohibits the State or any municipality located in the State from contributing money to the
Authority. Pursuant to the Act, the State and all State agencies are prohibited from purchasing any bonds
or notes of the Authority.

The Act provides that the Authority shall be composed of seven members including the Lieutenant
Governor of the State, the Treasurer of the State and the Attorney General of the State, each of whom shall
be an ex-officio member of the Authority with voting privileges, and four other members to be appointed
by the Governor with the advice and consent of the State Senate. The Governor is authorized to designate
a member to serve as chair, and the Authority annually elects a member to serve as vice chair. The Act
further provides that the Authority shall elect or appoint, and prescribe the duties of, an Executive Director
who shall administer, manage and direct the affairs and business of the Authority subject to the direction
of the board members of the Authority.

Members of the Authority are eligible for reappointment under the Act and, pursuant to the State
Constitution and court decisions, continue to serve until their successors are appointed. =~ The present
members and officers of the Authority are as follows:

Dennis R. Burt, Chair Term expired December 31, 2014+
Angel Reyes, Vice Chair Term expires January 1, 2018+
John A. Sanchez Lieutenant Governor of the State
Hector Balderas Attorney General of the State

Tim Eichenberg Treasurer of the State

Steven J. Smith Term expired January 1, 2016 +
Randy McMillan Term expired February 18, 2016+

+Members continue to serve until their successors are appointed.

The staff of the Authority consists of approximately seventy-two full-time employees with the
following key officers:

Jay Czar Executive Director and Secretary
Gina Hickman, CPA Deputy Director of Finance and Administration
Isidoro Hernandez Deputy Director of Programs

The Authority’s counsel relating to the Offered Bonds is Sheehan & Sheehan, P.A., Albuquerque,
New Mexico. The Authority’s most recent financial statements (as of September 30, 2017) were audited
by Moss Adams LLP, independent certified public accountants, Albuquerque, New Mexico (“Moss
Adams”). The Authority has not requested that Moss Adams provide consent for inclusion of its report on
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the audited financial statements in this Official Statement and, Moss Adams has not been engaged to
perform and has not performed, since the date of its report, any procedures on the financial statements
addressed in that report. Moss Adams also has not performed any procedures relating to the preparation or
review of this Official Statement. Such financial statements are available at the Authority’s website at
http://www.housingnm.org/about/financials.

The Authority’s office is located at 344 Fourth Street, S.W., Albuquerque, New Mexico 87102,
and its telephone number is (505) 843-6880.

DESCRIPTION OF THE OFFERED BONDS
General Terms

The Offered Bonds will be dated the date of delivery, will bear interest at the rates and will mature
in the amounts and on the dates set forth on the inside front cover of this Official Statement. The Offered
Bonds are issuable only as fully registered bonds in denominations of $5,000 or any integral multiple
thereof. The Offered Bonds will initially be registered in the name of Cede & Co., as nominee for The
Depository Trust Company, New York, New York (“DTC”), who shall act as securities depository for such
Offered Bonds. So long as DTC or Cede & Co. is the registered owner of the Offered Bonds, payments of
principal, redemption price and interest with respect to the Offered Bonds are to be made directly to DTC
by the Trustee, or its successors, as Trustee. Disbursement of such payments to DTC Participants (as
defined herein) is the responsibility of DTC and disbursement of such payments to the Beneficial Owners
is the responsibility of DTC Participants as more fully described herein. See “APPENDIX F—BOOK
ENTRY ONLY SYSTEM?” hereto.

Interest

The Trustee shall pay interest semiannually on January 1 and July 1 of each year, commencing
January 1, 2019" (each an “Interest Payment Date”), until maturity or earlier redemption. Interest on the
Offered Bonds will be computed on the basis of a 360-day year of twelve 30-day months and will be payable
to the Owners of record in the bond registration books maintained by the Trustee as of the 15™ day of the
month preceding the regularly scheduled Interest Payment Date, whether or not a business day (the “Record
Date”). If a payment of interest, principal or the redemption price of Offered Bonds is to be made on a day
that is not a Business Day, it will be made on the next succeeding Business Day with the same force and
effect as if made on the date of payment, and no interest shall accrue thereon for the period after such date.

Redemption Provisions”

Optional Redemption. The Offered Bonds maturing on or after January 1, 2028, are subject to
redemption at the option of the Authority at any time on or after July 1, 2027, either in whole or in part, at
a Redemption Price equal to 100% of their principal amount plus accrued interest to the date of redemption.

In the event of a partial optional redemption of any Offered Bonds, the Authority shall direct the
maturity or maturities, and the amounts thereof, to be redeemed. The Authority may sell 2018 Series B
Certificates in connection with the optional redemption of all outstanding Offered Bonds.

Special Redemption from Unexpended Proceeds. The Offered Bonds are subject to special
redemption at any time prior to their stated maturities as a whole or in part at a Redemption Price equal to
100% of their principal amount plus accrued interest thereon to the date of redemption, without premium
(except for the redemption of any Offered Bonds sold with original issue premium, which are to be
redeemed at the respective prices set forth on the inside front cover page hereto), from amounts deposited
in the 2018 Series B Subaccount of the Redemption Fund in an amount equal to the proceeds of the Offered

* Preliminary, subject to change.



Bonds deposited in the 2018 Series B Subaccount of the Acquisition Account that the Authority certifies
will not be used to purchase 2018 Series B Certificates or, if not previously used or transferred to the 2018
Series B Subaccount of the Redemption Fund, which remain on deposit in such account after October 31,
2018 (for redemption on December 1, 2018), unless the Authority extends and continues to extend any such
date as provided in the Indenture, and which amounts are not required to be credited to the Rebate Account;
provided, however that the Authority may direct that the proceeds of the Offered Bonds remaining on
deposit in the 2018 Series B Subaccount of the Acquisition Account in amounts less than $200,000 be
transferred to the 2018 Series B Subaccount of the Revenue Account. Unexpended proceeds of the Offered
Bonds deposited in the 2018 Series B Subaccount of the Redemption Fund shall be applied by the Trustee
to redeem the Offered Bonds on a pro rata by maturity basis.

Special Redemption from Revenues (Including Prepayments). The Offered Bonds are subject to
special redemption at any time on and after January 1, 2019, prior to their stated maturities, as a whole or
in part, at a Redemption Price equal to 100% of their principal amount plus accrued interest thereon to the
date of redemption, without premium, in an amount equal to moneys in the 2018 Series B Subaccount of
the Revenue Account available on each January 1, April 1, July 1, and October 1 (in excess of $10,000),
and determined by the Authority as not needed to make (or to reserve for) Debt Service Payments on the
Offered Bonds, to pay Program Expenses or to be paid to the Authority (upon receipt of an Authority
Request and pursuant to a Cash Flow Statement) or, under the circumstances provided in the Indenture, to
pay debt service on or replenish the reserve fund for other Series of Bonds or Auxiliary Obligations.
Moneys in the 2018 Series B Subaccount of the Revenue Account and deposited in the 2018 Series B
Subaccount of the Redemption Fund shall be applied by the Trustee to redeem Offered Bonds on a quarterly
basis, in the following order of priority:

(1) first, the 2018 Series B Premium PAC Bonds on a pro rata by maturity basis in an
amount up to that set forth in the Planned Amortization Schedule for the 2018 Series B Premium
PAC Bonds for each applicable redemption period, less the aggregate principal amount of the 2018
Series B Premium PAC Bonds previously retired at maturity or by redemption or which are
scheduled to be retired at maturity or by redemption on or prior to the applicable redemption period
(other than redemptions from Offered Bond proceeds in the 2018 Series B Subaccount of the
Acquisition Account transferred to the 2018 Series B Subaccount of the Redemption Fund);

(i1) second, all Offered Bonds (other than the 2018 Series B Premium PAC Bonds) on
a pro rata by maturity basis unless the Authority specifies, by written instructions, a different order
for selecting Offered Bonds to be redeemed and accompanies such instructions with a Cash Flow
Statement; and

(ii1) third, the 2018 Series B Premium PAC Bonds on a pro rata by maturity basis
(notwithstanding the Planned Amortization Schedule) if there are no Offered Bonds Outstanding
other than the 2018 Series B Premium PAC Bonds.

Planned Amortization Schedule. The initial Planned Amortization Schedule for the 2018 Series
B Premium PAC Bonds is set forth below:

Planned Amortization
Schedule for 2018 Series B

Premium 2018 Series B Premium

Date PAC Bonds (Cumulative) PAC Bonds Outstanding’
July 11, 2018 $ -0- $26,350,000
January 1, 2019 70,000 26,280,000
April 1,2019 510,000 25,840,000
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July 1, 2019 980,000 25,370,000
October 1, 2019 1,355,000 24,995,000
January 1, 2020 2,015,000 24,335,000

April 1, 2020 2,565,000 23,785,000

July 1, 2020 3,395,000 22,955,000
October 1, 2020 4,125,000 22,225,000
January 1, 2021 5,110,000 21,240,000

April 1, 2021 5,995,000 20,355,000

July 1, 2021 7,055,000 19,295,000
October 1, 2021 7,935,000 18,415,000
January 1, 2022 8,950,000 17,400,000

April 1, 2022 9,790,000 16,560,000

July 1, 2022 10,760,000 15,590,000
October 1, 2022 11,570,000 14,780,000
January 1, 2023 12,495,000 13,855,000

April 1, 2023 13,280,000 13,070,000

July 1, 2023 14,160,000 12,190,000
October 1, 2023 14,915,000 11,435,000
January 1, 2024 15,750,000 10,600,000

April 1, 2024 16,470,000 9,880,000

July 1, 2024 17,265,000 9,085,000
October 1, 2024 17,970,000 8,380,000
January 1, 2025 18,725,000 7,625,000

April 1, 2025 19,395,000 6,955,000

July 1, 2025 20,110,000 6,240,000
October 1, 2025 20,755,000 5,595,000
January 1, 2026 21,430,000 4,920,000

April 1, 2026 22,050,000 4,300,000

July 1, 2026 22,685,000 3,665,000
October 1, 2026 23,285,000 3,065,000
January 1, 2027 23,885,000 2,465,000

April 1, 2027 24,425,000 1,925,000

July 1, 2027 24,950,000 1,400,000
October 1, 2027 25,415,000 935,000
January 1, 2028 25,850,000 500,000

April 1, 2028 26,260,000 90,000
July 1,2028" 26,350,000 -0-

** And thereafter.
!'The amounts in this column assume that the 2018 Series B Premium PAC Bonds are not redeemed in excess of the
applicable cumulative amounts set forth in the Planned Amortization Schedule.

The amounts set forth in the table above are subject to reduction if the Offered Bonds are redeemed
from unexpended proceeds (as described above). In such event, the principal amounts in the Planned
Amortization Schedule will be reduced by multiplying such amounts by a fraction (x) the numerator of
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which is the principal amount of the 2018 Series B Premium PAC Bonds remaining outstanding after
redemption of the Offered Bonds from the Offered Bond proceeds and (y) the denominator of which is the
original principal amount of the 2018 Series B Premium PAC Bonds, rounded to the nearest $5,000
denomination.

Sinking Fund Redemption. Each of the Offered Term Bonds shall be redeemed prior to their
respective dates of maturity, in part, by lot by payment of Sinking Fund Installments on each of the dates
set forth below and in the respective principal amounts set forth opposite each such date, in each case at a
Redemption Price equal to 100% of the principal amount of the applicable Offered Term Bond or portions
thereof to be redeemed, together with accrued interest to the redemption date, as follows:

JULY 1, 2033 TERM BONDS

Sinking Fund Sinking Fund
Date Installment Date Installment
January 1, 2031 $535,000 July 1, 2032 $565,000
July 1, 2031 540,000 January 1, 2033 580,000
January 1, 2032 550,000 July 1, 2033 590,000

*Final Maturity.

JULY 1, 2038 TERM BONDS

Sinking Fund Sinking Fund
Date Installment Date Installment
January 1, 2034 $600,000 July 1, 2036 $670,000
July 1, 2034 615,000 January 1, 2037 685,000
January 1, 2035 625,000 July 1, 2037 700,000
July 1, 2035 640,000 January 1, 2038 715,000
January 1, 2036 655,000 July 1, 2038+ 730,000

*Final Maturity.

JULY 1, 2043 TERM BONDS

Sinking Fund Sinking Fund
Date Installment Date Installment
January 1, 2039 $750,000 July 1, 2041 $835,000
July 1, 2039 765,000 January 1, 2042 855,000
January 1, 2040 785,000 July 1, 2042 875,000
July 1, 2040 800,000 January 1, 2043 895,000
January 1, 2041 820,000 July 1,2043* 920,000

*Final Maturity.



JULY 1, 2048 TERM BONDS

Sinking Fund Sinking Fund
Date Installment Date Installment
January 1, 2044 $940,000 July 1, 2046 $1,050,000
July 1, 2044 955,000 January 1, 2047 1,075,000
January 1, 2045 980,000 July 1, 2047 1,100,000
July 1, 2045 1,005,000 January 1, 2048 1,125,000
January 1, 2046 1,030,000 July 1, 2048+ 1,145,000

*Final Maturity.

2018 SERIES B PREMIUM PAC BONDS

Sinking Fund Sinking Fund
Date Installment Date Installment
July 1, 2019 $210,000 July 1, 2034 $420,000
January 1, 2020 215,000 January 1, 2035 430,000
July 1, 2020 220,000 July 1, 2035 440,000
January 1, 2021 225,000 January 1, 2036 450,000
July 1, 2021 230,000 July 1, 2036 460,000
January 1, 2022 235,000 January 1, 2037 470,000
July 1, 2022 240,000 July 1, 2037 480,000
January 1, 2023 245,000 January 1, 2038 495,000
July 1, 2023 250,000 July 1, 2038 505,000
January 1, 2024 255,000 January 1, 2039 515,000
July 1, 2024 265,000 July 1, 2039 530,000
January 1, 2025 270,000 January 1, 2040 540,000
July 1, 2025 275,000 July 1, 2040 555,000
January 1, 2026 280,000 January 1, 2041 565,000
July 1, 2026 290,000 July 1, 2041 580,000
January 1, 2027 295,000 January 1, 2042 595,000
July 1, 2027 305,000 July 1, 2042 610,000
January 1, 2028 310,000 January 1, 2043 625,000
July 1, 2028 315,000 July 1, 2043 635,000
January 1, 2029 325,000 January 1, 2044 650,000
July 1, 2029 330,000 July 1, 2044 670,000
January 1, 2030 340,000 January 1, 2045 685,000
July 1, 2030 350,000 July 1, 2045 700,000
January 1, 2031 355,000 January 1, 2046 715,000
July 1, 2031 365,000 July 1, 2046 735,000
January 1, 2032 375,000 January 1, 2047 750,000
July 1, 2032 380,000 July 1, 2047 770,000
January 1, 2033 390,000 January 1, 2048 785,000
July 1, 2033 400,000 July 1, 2048 805,000
January 1, 2034 410,000 January 1, 2049* 235,000

Final Maturity.

The amounts accumulated for each Sinking Fund Installment may be applied by the Trustee or the
Paying Agent, at the direction of the Authority, prior to the giving of notice of redemption of Offered Term
Bonds from such Sinking Fund Installment, to the purchase for cancellation of Offered Term Bonds for
which such Sinking Fund Installment was established at a price not exceeding the principal amount thereof,
plus accrued interest to the date of purchase.
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Upon any purchase or redemption of Offered Bonds for which Sinking Fund Installments shall
have been established, other than by application of Sinking Fund Installments, an amount equal to the
applicable principal amount thereof will be credited towards each Sinking Fund Installment for such
Offered Bonds on a proportionate basis in amounts bearing the same ratio as the total principal amount of
such Offered Bonds so purchased or redeemed bears to the total amount of all Sinking Fund Installments
to be credited; provided that with respect to any such purchase or redemption of Offered Term Bonds if
there shall be filed with the Trustee a Cash Flow Statement and written instructions specifying a different
method for crediting Sinking Fund Installments then the principal amounts are to be credited as provided
in such instructions.

Cross Calling Under the General Indenture. Although the General Indenture permits the special
redemption of Bonds of a Series from Revenues attributable to other Series of Bonds, the Authority will
covenant in the 2018 Series B Indenture that, until all 2018 Series B Premium PAC Bonds have been retired,
the Authority will not use Revenues attributable to any Outstanding Bonds or Additional Bonds for special
redemption of the Offered Bonds, nor will the Authority use Revenues attributable to the Offered Bonds
for special redemption of any other Series of Bonds. So long as the 2018 Series B Premium PAC Bonds
are outstanding, the Authority may use amounts from the Surplus Fund established pursuant to the General
Indenture for special redemption of 2018 Series B Premium PAC Bonds to the extent the Revenues on
deposit in the 2018 Series B Subaccount of the Revenue Account to be used for such redemption are
insufficient to redeem the 2018 Series B Premium PAC Bonds in accordance with the Planned Amortization
Schedule (See DESCRIPTION OF THE OFFERED BONDS — Redemption Provisions — Special
Redemption from Revenues (Including Prepayments)). However, nothing in this provision shall require
the Authority to use such amounts in the Surplus Fund for such a purpose.

Other Provisions Concerning Redemption. Notice of redemption is to be given not less than thirty
(30) days or such shorter period as may be acceptable to the then registered owner of the Offered Bonds
nor more than sixty (60) days prior to the redemption date by first class mail to the registered owner of any
Offered Bonds or portions of Offered Bonds to be redeemed at their last addresses appearing on the
registration records of the Trustee. Any notice mailed shall be conclusively presumed to have been duly
given, whether or not the registered owners of such Offered Bonds shall have actually received such notice.
Receipt of such notice by the registered owner of any Bond shall not be a condition precedent to the
redemption of such Bond. Failure to give notice of redemption to any registered owner or any defect therein
shall not affect the validity of redemption proceedings for any Bond with respect to which no such failure
or defect has occurred. The obligation of the Trustee to give any notice shall not be conditioned upon the
prior payment to the Trustee of moneys or Defeasance Obligations sufficient to pay the Redemption Price
of the Offered Bonds or portions thereof to which such notice relates or the interest thereon to the
redemption date.

If DTC or its nominee is the registered owner of any Bond to be redeemed, notice of redemption
will be given to DTC or its nominee as the registered owner of such Bond. Any failure on the part of DTC
or failure on the part of a nominee of a Beneficial Owner (having received notice from a DTC Participant
or otherwise) to notify the Beneficial Owner of any Bond to be redeemed shall not affect the validity of the
redemption of such Bond. See “APPENDIX F — BOOK-ENTRY ONLY SYSTEM” attached hereto.

If less than all the Offered Bonds of like maturity are to be redeemed, the particular Offered Bonds
or the respective portions thereof to be redeemed will be selected by lot by the Trustee in such manner as
the Trustee in its discretion deems fair and appropriate.

The portion of any Bond of a denomination larger than the minimum denomination of $5,000
principal amount may be redeemed in the principal amount of such minimum denomination or a multiple
thereof, and for purposes of selection and redemption, any such Bond of a denomination larger than the
minimum denomination shall be considered to be that number of separate Offered Bonds of such minimum
denomination which is obtained by dividing the principal amount of such Bond by such minimum
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denomination. If there shall be selected for redemption less than all of an Offered Bond, the Authority shall
execute and the Trustee shall authenticate and deliver, upon the surrender of such Offered Bond, without
charge to the owner thereof, for the unredeemed balance of the principal amount of the Offered Bond so
surrendered, Offered Bonds of like maturity in any of the authorized denominations.

If, on the redemption date, moneys for the redemption of Offered Bonds or portions thereof,
together with interest to the redemption date, shall be held by the Trustee so as to be available therefor on
said date and if notice of redemption shall have been given as aforesaid, then, from and after the redemption
date interest on the Offered Bonds or portions thereof so called for redemption shall cease to accrue and
become payable.

If at the time of mailing of any notice of redemption there shall not be on deposit with the Trustee
moneys sufficient to redeem all the Offered Bonds called for redemption, such notice shall state that such
redemption is subject to the deposit of the redemption moneys with the Trustee not later than the redemption
date and that such notice shall be of no effect unless such moneys are so deposited.

Subject to the terms and conditions set forth in the Indenture and prior to the mailing by the Trustee
of a notice of redemption with respect to Offered Bonds of any particular maturity, the Authority may direct
the Trustee to purchase such Offered Bonds with available moneys under the Indenture for cancellation in
lieu of redemption. The Trustee and the Paying Agent shall apply available moneys in accordance with the
Indenture from the Funds and Accounts specified in the Indenture to purchase such Offered Bonds. As of
the date of this Official Statement, the Authority has not purchased bonds under the purchase in lieu of
redemption option under the Indenture. However, in January of 2009 the Authority published a Municipal
Secondary Market Disclosure notice regarding the consideration by the Authority to purchase bonds in lieu
of redemption.

Estimated Weighted Average Lives of the Offered Bonds®

The weighted average life of a security refers to the average of the length of time that will elapse
from the delivery date of such security to the date each installment of principal is paid to the investor,
weighted by the amount of such installment. The weighted average lives of the Offered Term Bonds and
the 2018 Series B Premium PAC Bonds will be influenced by, among other factors, the rate at which
principal payments (including scheduled payments and principal prepayments) are made on the 2018 Series
B First Home Loans.

Payments of mortgage loans are commonly projected in accordance with a prepayment standard or
model. The model used in the following discussion is the Securities Industry and Financial Markets
Association (formerly the Bond Market Association) prepayment standard or model (the “PSA
Prepayment Benchmark™). The PSA Prepayment Benchmark is based on an assumed rate of prepayment
each month of the then unpaid principal balance of the mortgage loans. The PSA Prepayment Benchmark
assumes that, on an annualized basis, 0.2% of the mortgage portfolio prepays in the first month, and in each
successive month the percentage of mortgages which prepay increases, on an annualized basis, by 0.2% per
month until, after the thirtieth month of the mortgage portfolio’s life, the prepayments are equal to a constant
prepayment rate of 6% per annum of the unpaid principal balance for the remaining life of the mortgage
loans. Multiples of the PSA Prepayment Benchmark will be calculated from this prepayment rate standard,
e.g. “200% PSA” assumes prepayment rates will be 0.4% per year in month one, 0.8% per year in month
two, reaching 12% per year in month thirty and remaining constant at 12% per year thereafter. “0% PSA”
assumes no prepayments of principal of a pool of mortgage loans will occur for the life of the pool of
mortgage loans.

The PSA Prepayment Benchmark does not purport to be a prediction of the anticipated rate of
Prepayments of the 2018 Series B First Home Loans and there is no assurance that such Prepayments will

* Preliminary, subject to change.
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conform to any of the assumed prepayment rates. See “ASSUMPTIONS REGARDING REVENUES,
DEBT SERVICE REQUIREMENTS, OPERATING EXPENSES AND CERTAIN OTHER MATTERS”
herein for a discussion of certain factors that may affect the rate of prepayment of the 2018 Series B First
Home Loans. The Authority makes no representation as to the percentage of the principal balance of the
2018 Series B First Home Loans that will be paid as of any date, or as to the overall rate of prepayment or
the assumptions, projections or methodology set forth under this caption.

The following table was prepared by CSG Advisors (the “Financial Advisor”), based solely on
the assumptions described below. The table assumes, among other assumptions, that:

(1) a portion of the proceeds of the Offered Bonds will be used to acquire 2018 Series B
First Home Loans bearing interest at a weighted average rate of 4.731% (such average rate does
not include the 2018 Series B Participation Loans and future participation described below);

(ii) approximately $10,250,000" of net Participation Funds generated from a prior Series
of Bonds will be allocated to the Offered Bonds, and the associated mortgage loans will be
designated as 2018 Series B Participation Loans, resulting in interest payments being allocated
solely to the Offered Bonds; Participation Funds generated from the Offered Bonds may be
allocated along with a future series of Bonds (or other bonds) in a manner that allocates interest
from certain of the Mortgage Certificates in order to maintain compliance with Federal tax law;

(ii1) the 2018 Series B First Home Loans will, on average, be originated on August 22,
2018";

(iv) the 2018 Series B First Home Loans will be 360-month mortgage loans;

(v) the 2018 Series B First Home Loans and the 2018 Series B Participation Loans are
prepaid at the indicated percentage of the PSA Prepayment Benchmark;

(vi) all scheduled principal and interest payments, and any Prepayments, of the 2018 Series
B Certificates are timely received and applied to pay principal of and interest on, and Program
Expenses related to, the Offered Bonds;

(vii) special redemptions from Prepayments and excess revenues occur on a quarterly basis
as set forth herein;

(viii) amounts invested in the 2018 Series B Subaccount of the Acquisition Account are
invested at 0.0%; amounts invested in all other hereinafter-described Float Funds and the 2018
Series B Subaccount of the Negative Arbitrage Account are invested at 0.0%;

(ix) other than moneys remaining in the 2018 Series B Subaccount of the Negative
Arbitrage Account after full acquisition of the 2018 Series B Certificates, no moneys from the 2018
Series B Subaccount of the Revenue Account are needed to pay other Bonds or Auxiliary
Obligations under the Indenture or withdrawn from the trust estate by the Authority upon
satisfaction of the Asset Requirements and delivery of a Cash Flow Statement;

(x) the Offered Bonds are not optionally redeemed prior to maturity by the Authority;

(xi) no Revenues attributable to other series of Bonds (including amounts in the Surplus
Fund) are used to redeem the Offered Bonds; and

* Preliminary, subject to change.
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(xii) no Prepayments of the 2018 Series B Certificates will be used to redeem other Bonds
or Auxiliary Obligations under the Indenture.

Based on the above assumptions, some or all of which are unlikely to reflect actual experience, the
following table indicates the projected weighted average lives of the Offered Term Bonds.

Projected Weighted Average Lives (in Years)
of the Offered Term Bonds
(Assuming Full Origination on Expected Dates)”
2018 Series B
2018 Series B 2018 Series B 2018 Series B 2018 Series B Premium PAC

PSA Term Bonds due  Term Bonds due  Term Bonds due  Term Bonds due Bonds due
Speed July 1, 2033 July 1,2038 July 1, 2043 July 1, 2048 January 1, 2049
0% 13.8 17.8 22.8 27.7 17.4
25% 13.8 17.8 22.8 27.2 11.6
50% 13.8 17.8 22.0 24.7 7.9
75% 13.7 17.0 20.0 21.6 6.0
100% 13.2 15.8 17.9 18.7 5.0
200% 9.3 10.1 10.5 10.5 5.0
300% 6.6 6.8 6.9 6.8 5.0
400% 4.8 4.8 4.8 4.8 5.0
500% 3.5 3.5 3.5 3.5 5.1

The weighted average life of a bond is determined by (i) multiplying the amount of each principal
payment by the number of years from the delivery date of the bond to the related principal payment date,
(i1) adding the results, and (iii) dividing the sum by the total principal paid on the bond.

SOURCES AND USES OF FUNDS”®
The following are the expected sources and uses of funds, with respect to the Offered Bonds:
Sources of Funds

2018 Series B Bonds Principal AMOUNE ..........couiiiiiiiiiieieereestesee ettt $
2018 Series B Premium

TOTAL ..ttt ettt ettt ettt et te e te e ete e ete e et e et e eteeeteeeteeeteeeteeeaeeenneereerens $
Uses of Funds
2018 Series B Subaccount of the AcquiSition ACCOUNL ..........cecvieriiiieriieeriieeieesieeereeesreeevee e $

Deposit to 2018 Series B Revenue FUNd ...........ccooieiiiiiiiieiicce e
Deposit to 2018 Series B Negative Arbitrage Account
Underwriters’ Fee and EXPENSES .......ccccuiiiciiiiiiiiiiieciieeieeeiteesteeetteesveesraeessveesveeesveesssaesnsseessns
Costs of Issuance (other than Underwriters’ Fee and Expenses)

* Preliminary, subject to change.
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FINANCING PLAN
The proceeds of the Offered Bonds, together with other available moneys, will be applied to the
purchase of the 2018 Series B Certificates, to fund 2018 Series B Participation Loans and to fund a portion
of the negative arbitrage, costs of issuance and underwriters’ fee and expenses if necessary. See
“SOURCES AND USES OF FUNDS” herein.
SECURITY AND SOURCES OF PAYMENT FOR THE BONDS
Pledge Under the Indenture

Under the terms of the Indenture, all Bonds and Auxiliary Obligations, including the Offered
Bonds, are secured by a pledge of and a lien on all of the Authority’s right, title and interest in, to and under:

(1) the proceeds derived from the sale of the Bonds until used as set forth in the
Indenture;
(i1) the Revenues and all moneys and securities in the Funds and Accounts from time

to time held by the Trustee under the terms of the Indenture (except moneys and securities in the
Rebate Account and any Bond Purchase Fund) and investments, if any, thereof (other than the
Rebate Requirement which is to be deposited in the Rebate Account);

(iii)  the Servicing Agreements, the Mortgage Loans and the Mortgage Certificates, the
right to make a claim for, collect and receive Revenues payable to or receivable by the Authority
(other than fees payable to the Authority upon obtaining a reservation for a Mortgage Loan, upon
sale of a Mortgage Loan to a Servicer or upon the purchase of the Mortgage Certificates by the
Trustee), to bring actions and proceedings under Servicing Agreements, the Mortgage Loans and
the Mortgage Certificates or for the enforcement thereof, and to do any and all things which the
Authority is or may become entitled to do under the Servicing Agreements, the Mortgage Loans
and the Mortgage Certificates;

(iv) all proceeds of mortgage insurance and guaranty benefits related to Mortgage
Loans and the Mortgage Certificates received by the Authority under the Programs; and

v) all moneys and securities and all other rights of every kind and nature from time
to time by delivery or by writing of any kind pledged, assigned or transferred as and for additional
security under the Indenture to the Trustee by the Authority or by anyone in its behalf, or with its
written consent and to hold and apply such property; subject to the rights granted the Authority to
direct the release of moneys free from the lien of the Indenture under the terms and conditions set
forth therein.

Additional Bonds

The Authority may issue Additional Bonds and Auxiliary Obligations secured by the pledge and
lien of the General Indenture on a parity with, or subordinate to, the Offered Bonds and any other Bonds
then outstanding (including Variable Rate Bonds as to which the variable interest rate risk is not hedged by
an Interest Rate Contract or otherwise) upon satisfaction of the terms and conditions of the General
Indenture, including the condition that, so long as there are any outstanding Bonds rated by a Rating
Agency, the Authority will obtain a Cash Flow Statement and a confirmation from each such Rating Agency
then providing a rating on such outstanding Bonds that the issuance of such Additional Bonds or Auxiliary
Obligations will not result in the lowering or withdrawal of its then current rating on such Bonds. The
Authority has also reserved the right to issue other obligations not secured by the pledge and lien of the
General Indenture.
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Limited Obligations

The Offered Bonds are special obligations of the Authority, payable solely from and secured by the
pledge pursuant to the Indenture of the revenues and assets derived from the proceeds of the Offered Bonds,
the Outstanding Bonds and any Additional Bonds including the Mortgage Certificates and the money and
securities held in the Funds and Accounts created by the Indenture, other than the Rebate Account and the
Rebate Requirement required to be deposited in the Rebate Account. In no event shall the Offered Bonds
constitute an obligation or liability (either general or special) of the State or any political subdivision thereof
or constitute or give rise to a pecuniary liability of the State or any political subdivision thereof. The
Authority has no taxing power and no power to pledge the general credit or taxing power of the State or
any political subdivision thereof. The payment of principal of and interest on the Offered Bonds will be
secured on a parity basis with the Outstanding Bonds. The Authority may issue Additional Bonds under
the General Indenture on a parity or subordinate basis to the Offered Bonds and all other Bonds then
outstanding. The General Indenture also authorizes the issuance of Additional Bonds as general obligations
of the Authority.

The Offered Bonds are not a debt of the United States of America, GNMA, or any other agency of
the United States of America, or of Fannie Mae or Freddie Mac, and are not guaranteed by the full faith
and credit of the United States of America, or of GNMA, Fannie Mae or Freddie Mac. The obligations of
Fannie Mae and Freddie Mac are not backed by the full faith and credit of the United States of America.

Changes Permitted with a Rating Confirmation

The Indenture permits certain changes in the security for the Bonds and other matters so long as a
confirmation is received from a Rating Agency that such changes will not result in a reduction, suspension
or withdrawal of the outstanding rating assigned by such Rating Agency to any of the Bonds. Among other
provisions, these include the ability to enter into Auxiliary Obligations and invest in certain Investment
Obligations. See “APPENDIX A - SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL
INDENTURE” attached hereto.

Certain Information Regarding the General Indenture

An unaudited consolidated balance sheet showing assets and liabilities of the General Indenture as
of March 31, 2018 follows:

[Remainder of Page Intentionally Left Blank]
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Consolidated Balance SheetV as of March 31, 2018

Assets:
Mortgage Certificate Balance $458,079,826.00
Revenue Fund 7,984,258.67
Negative Arbitrage Account 460,000.00
Special Redemption Account 932,913.11
Cost of Issuance 13,029.42
Loan Acquisition 19,690.52
Rebate Fund (non pledged) -0-
TOTAL ASSETS $467,489,717.72
TOTAL PLEDGED ASSETS $467,476,688.30

Liabilities:

Bonds Outstanding $445,919,528.00
Accrued Interest 1,443,130.18
TOTAL LIABILITIES $447,362,658.18

Parity:
Equity $20,114,030.12
Parity 104.50%

(1) Unaudited
INVESTMENT CONSIDERATIONS AND RISKS

The purchase of the Offered Bonds involves certain investment considerations and risks discussed
throughout this Official Statement. Prospective purchasers of the Offered Bonds should make a decision
to purchase the Offered Bonds only after reviewing the entire Official Statement and making an independent
evaluation of the information contained and cited herein. Certain of those investment considerations and
risks are summarized below. This summary is not intended to be definitive or exhaustive, and the order in
which the following investment considerations and risks are presented is not intended to reflect their relative
significance.

Prepayment and Redemption Considerations

The Trustee will receive scheduled payments and prepayments of the principal of each of the 2018
Series B Certificates. Prepayments consist of all principal payments in excess of the regularly scheduled
principal payments on the 2018 Series B Certificates, including, but not limited to, payments representing:
(1) optional prepayments of 2018 Series B First Home Loans (2) casualty insurance proceeds or
condemnation awards applied to the prepayment of 2018 Series B First Home Loans following a partial or
total destruction or condemnation of a residence, (3) mortgage insurance or guaranty proceeds or other
amounts received with respect to 2018 Series B First Home Loans following acceleration thereof upon the
occurrence of an event of default thereunder, (4) prepayments of the 2018 Series B First Home Loans
required pursuant to applicable rules, regulations, policies and procedures of FHA, USDA/RD, VA, GNMA
or FNMA, (5) prepayments of the 2018 Series B First Home Loans without notice while under supervision
of a trustee in bankruptcy, and (6) prepayments of the 2018 Series B First Home Loans in connection with
the modification of such loans that results in the removal of 2018 Series B First Home Loans from the pool
of loans backing the related 2018 Series B Certificates (see “Developments in the Residential Mortgage
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Market May Adversely Affect Bond Yield” below). Prepayments are usually the result of the resale of the
premises securing a 2018 Series B First Home Loan or the refinancing of a 2018 Series B First Home Loan
due to changes in mortgage interest rates. Therefore, economic and financial market conditions may have
a significant effect on the rate of prepayments. The Authority is not aware of any means which would allow
it to accurately predict the actual level of prepayments it will receive from the 2018 Series B Certificates.
Prepayments with respect to the 2018 Series B Certificates allocated to the Offered Bonds will be applied
to the special redemption from revenues of the Offered Bonds at the price and in accordance with the
procedures described under the heading “DESCRIPTION OF THE OFFERED BONDS — Redemption
Provisions” herein.

Developments in the Residential Mortgage Market May Adversely Affect Bond Yield

The residential mortgage market in the United States has experienced a variety of difficulties and
changed economic conditions that may adversely affect the performance and market value of mortgage
revenue bonds. In response to increased delinquencies and losses with respect to residential mortgage
loans, the federal government, state governments, consumer advocacy groups and others have urged
aggressive action to modify mortgage loans to avoid foreclosures and, in response, certain mortgage
servicers have established foreclosure avoidance programs for borrowers. In addition, numerous laws,
regulations and rules relating to mortgage loans generally, and foreclosure actions particularly, have been
enacted by federal, state and local governmental authorities and it is likely that additional laws, regulations
and rules will be proposed. These laws, regulations and rules, together with judicial decisions, may result
in delays in the foreclosure process, reduced payments by borrowers, modification of the original terms of
the mortgage loans (including the 2018 Series B First Home Loans), including permanent forgiveness of
debt, increased prepayments due to the availability of government-sponsored refinancing initiatives and/or
increased reimbursable mortgage servicing expenses. Several courts have also taken unprecedented steps
to slow the foreclosure process or prevent foreclosure altogether.

Any modification of a 2018 Series B First Home Loan by the Servicer will result in the removal of
such 2018 Series B First Home Loan from the pool of loans backing the related 2018 Series B Certificate.
The principal balance of the removed 2018 Series B First Home Loan will be distributed on the related
2018 Series B Certificate and will affect expected timing of distributions of principal on the 2018 Series B
Certificates, and, therefore, the Offered Bonds. Bondholders bear the risk that modifications of the 2018
Series B First Home Loans may reduce the yield on any Offered Bonds purchased at a premium.

Yield and Prepayment Considerations

The Offered Bonds will be sensitive to the rate and the timing of principal payments and
prepayments on the respective 2018 Series B First Home Loans. As a result, the final redemption and
weighted average lives of the Offered Bonds may vary substantially over the lives of such Offered Bonds.
The yield to the holders of Offered Bonds purchased at a discount or premium will be affected by the actual
rate of principal prepayments on the 2018 Series B First Home Loans to the extent such prepayments affect
principal payments on the 2018 Series B Certificates. A lower rate of principal prepayments than expected
on the 2018 Series B Certificates would negatively affect the yield on the Offered Bonds sold at a discount,
and a higher rate of prepayments than expected would negatively affect the yield on the Offered Bonds sold
at a premium. Because it is impossible to predict with any accuracy the timing and dollar amount of
principal prepayments that will be made on the 2018 Series B Certificates, investors may find it difficult to
analyze the effect of prepayments on the yield on the Offered Bonds.

Rating Downgrade
Because the 2018 Series B Certificates are guaranteed by GNMA, Fannie Mae and/or Freddie Mac,
as applicable, any downgrade in the sovereign credit rating of the United States of America by Moody’s

(see “RATING” herein) likely would result in a downgrade of the Offered Bonds by Moody’s. Any
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reduction of the rating in effect for the Offered Bonds may adversely affect their market price. In addition,
as all Outstanding Bonds are also secured in part by GNMA Certificates, Fannie Mae Certificates and
Freddie Mac Certificates, any downgrade of the rating of the United States of America, or of Fannie Mae
or Freddie Mac, likely would result in a rating downgrade of the Outstanding Bonds. See “RATING”
herein.

Substitution of Rating Agencies

The Offered Bonds have been assigned a long-term credit rating as more fully described under
“RATING” herein. Pursuant to the 2018 Series B Indenture, the Authority may substitute such long-term
rating with a substantially equivalent rating provided by another nationally recognized statistical rating
organization providing long-term ratings with respect to obligations similar to the Offered Bonds. No
consent of the holders of any Bonds shall be required in connection with such substitution.

Nature of Guaranties of Fannie Mae and Freddie Mac

The obligations of Fannie Mae under its guarantees of the Fannie Mae Certificates, and the
obligations of Freddie Mac under its guarantees of the Freddie Mac Certificates, are the respective
obligations of Fannie Mae and Freddie Mac only. Neither the Fannie Mae Certificates nor the Freddie Mac
Certificates (collectively, the “Instrumentality Certificates”), including the interest thereon, are
guaranteed by the United States, nor do they constitute debts or obligations of the United States or any
agency or instrumentality of the United States other than Fannie Mae or Freddie Mac, respectively, nor are
they entitled to the full faith and credit of the United States. If either Fannie Mae or Freddie Mac is unable
to satisfy its obligations under its guarantees, distributions on its Instrumentality Certificates would consist
solely of payments and other recoveries on the related mortgage loans. Accordingly, prepayments,
delinquencies and defaults on the mortgages would affect distributions on the Instrumentality Certificates
and could adversely affect payments on the Offered Bonds.

Events of Default; Remedies; Parity Indenture

The remedies available to the owners of the Offered Bonds upon an Event of Default under the
Indenture or an event of default under the other documents described herein are in many respects dependent
upon judicial actions, which are often subject to discretion and delay. Under existing constitutional and
statutory law and judicial decisions, the remedies available under the documents may not be readily
available or may be limited. The various legal opinions to be delivered concurrently with the delivery of
the Offered Bonds will be qualified as to the enforceability of the various legal instruments by limitations
imposed by bankruptcy, reorganization, insolvency or other similar laws affecting the rights of creditors
generally and by the application of equitable principles.

The Offered Bonds are secured on a parity with other Bonds issued under the Indenture. The
occurrence of an event of default under any one or more series of Bonds is an event of default with respect
to all series of Bonds, even if payments on other series are not in default. See “Events of Default” and
“Remedies” in APPENDIX A hereto.

Investment Obligations

The Indenture provides that amounts on deposit in any Funds and Accounts under the Indenture
may be from time to time invested or reinvested in Investment Obligations. The failure to receive timely
payments on any Investment Obligations could adversely affect the Authority’s ability to pay principal or
and interest on Offered Bonds. See “ASSUMPTIONS REGARDING REVENUES, DEBT SERVICE
REQUIREMENTS, OPERATING EXPENSES AND CERTAIN OTHER MATTERS” herein.
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Tax Treatment of the Offered Bonds; Changes in Federal and State Law

The Internal Revenue Code of 1986, as amended (the “Code”), establishes certain requirements
that must be met subsequent to the issuance of the Offered Bonds in order that interest thereon be and
remain excludable from gross income for federal income tax purposes. Failure to comply with such
requirements could cause the interest on the Offered Bonds to be includable in gross income retroactive to
their date of original issuance. In addition, from time to time, there are legislative proposals in the Congress
and in the states that, if enacted, could alter or amend the federal and state tax status of the Offered Bonds
or adversely affect their market value. The Authority cannot predict whether or in what form any such
proposal might be enacted or whether if enacted it would apply to bonds issued prior to enactment. For a
more complete description, see the caption “LEGALITY AND TAX STATUS” herein.

ASSUMPTIONS REGARDING REVENUES, DEBT SERVICE REQUIREMENTS,
OPERATING EXPENSES AND CERTAIN OTHER MATTERS

General

Payments of principal of and interest on the 2018 Series B Certificates, whether from scheduled
monthly installments or from Prepayments, together with investment income expected to be derived from
the funds held under the Indenture with respect to the Offered Bonds and invested in Investment
Obligations, are assumed to be the source of Revenues with respect to the Offered Bonds and are expected
to be sufficient to pay the interest on and the principal of the Offered Bonds and the costs of operating the
Single Family Mortgage Program. Certain assumptions have been made as to the range of variation in the
generation of Revenues from such sources in order to determine the effect of such variation on the
sufficiency of Revenues to pay debt service on the Offered Bonds. The Authority cannot guarantee that
actual results will not vary materially from those projected. To the extent that (i) 2018 Series B Certificates
are not purchased at the times anticipated by the Authority, or are not purchased at all, (ii) 2018 Series B
Certificates are not paid on a timely basis in accordance with their terms, (iii) the rate of receipt of
Prepayments is either more rapid or less rapid than that projected, (iv) actual investment income differs
from that estimated by the Authority, or (v) moneys in the 2018 Series B Subaccount of the Revenue
Account are needed to pay debt service on or program expenses for other Bonds or Auxiliary Obligations,
the moneys available may be insufficient for the payment of debt service on the Offered Bonds and
operating expenses of the Single Family Mortgage Program.

Pursuant to the First Home Program the fixed interest rate on 2018 Series B First Home Loans
offered by the Authority from time to time may be revised, and the Authority expects to evaluate interest
rates weekly and to change the interest rates offered as appropriate in the light of rates in the residential
mortgage market generally, economic conditions and financial considerations of the Authority, all within
the limitations established by the Indenture and federal tax laws and regulations. The Authority expects that
the average fixed interest rates for 2018 Series B First Home Loans (not including, as applicable, the interest
on mortgage loans funded with Participation Funds generated by or used in connection with the Offered
Bonds, as described under “DESCRIPTION OF THE OFFERED BONDS — Estimated Weighted Average
Lives of the Offered Bonds” herein) will be 4.731%" for 2018 Series B First Home Loans. It is assumed
that the Mortgage Certificates backed by 2018 Series B First Home Loans will consist of 82% GNMA
Certificates that bear interest at a rate of 0.50% per annum lower than the underlying 2018 Series B First
Home Loans and 18%’ Fannie Mae Certificates that bear interest at a rate of 0.70% per annum lower than
the underlying 2018 Series B First Home Loans. The Authority is not currently contemplating Freddie Mac
Certificates with respect to the 2018 Series B Certificates. The actual results with respect to the 2018 Series
B Certificates are likely to change from the current expectations of the Authority described in this
paragraph.

* Preliminary, subject to change.
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The Authority has assumed that annual Program Expenses with respect to the Offered Bonds,
commencing January 1, 2019, will not exceed three hundredths of one percent (0.03%) of Outstanding
Offered Bonds plus, commencing January 1, 2019, eighteen hundredths of one percent (0.18%) of the
outstanding principal balance of the 2018 Series B Certificates per annum (such 0.18% being the Authority
Fee specified in the 2018 Series B Indenture with respect to the Offered Bonds). Notwithstanding the
foregoing, the Authority may withdraw any money remaining in the 2018 Series B Subaccount of the
Revenue Account following the transfers to pay debt service, on each Payment Date, after the various Asset
Requirements have been satisfied and a Cash Flow Statement has been delivered to the Trustee. With
respect to the Offered Bonds, the Class I Asset Requirement is 100%.

Moneys in the 2018 Series B Subaccount of the Acquisition Account, the 2018 Series B Subaccount
of the Revenue Fund, the 2018 Series B Subaccount of the Negative Arbitrage Account, the 2018 Series B
Subaccount of the Debt Service Fund and the 2018 Series B Subaccount of the Redemption Fund (the “Float
Funds”) are required to be invested in Investment Obligations as defined in “APPENDIX A - SUMMARY
OF CERTAIN PROVISIONS OF THE GENERAL INDENTURE” attached hereto.

The serial maturities and the mandatory sinking fund redemption schedules for the Offered Bonds
assume no Prepayments of the 2018 Series B First Home Loans. See “DESCRIPTION OF THE OFFERED
BONDS - Estimated Weighted Average Lives of the Offered Bonds” herein. A portion of the Offered
Bonds is likely to be redeemed pursuant to the special redemption provisions of the Indenture. See
“DESCRIPTION OF THE OFFERED BONDS — Redemption Provisions” herein. The Authority
anticipates that a portion of the 2018 Series B First Home Loans will be partially or completely prepaid or
terminated prior to their respective final maturities, and it is probable that the Offered Bonds will have a
substantially shorter life than the stated maturities of such Offered Bonds. The actual rate of principal
payments on pools of mortgage loans may be influenced by a variety of economic, geographic, social and
other factors, and there is no reliable basis for predicting the actual average life of the 2018 Series B First
Home Loans. In general, if prevailing interest rates are significantly below the interest rates on the 2018
Series B First Home Loans, the 2018 Series B First Home Loans are likely to be subject to higher
prepayment rates than if prevailing rates are at or above the interest rates on the respective 2018 Series B
First Home Loans. Conversely, if interest rates rise above the interest rate on the 2018 Series B First Home
Loans, the rate of prepayment would be expected to decrease. Other factors affecting prepayment of the
2018 Series B First Home Loans include changes in mortgagors’ housing needs, job transfers,
unemployment, mortgagors’ net equity or unrealized loss in the mortgaged properties, servicing decisions,
the age and payment terms of the mortgages, the extent to which the mortgages are assumed or refinanced,
the use of second-lien or other individualized financing arrangements and the requirements of the Single
Family Mortgage Program, including the requirements of the Code with respect to the assumability of
mortgages funded with the proceeds of qualified mortgage bonds. The Authority makes no representation
as to the factors that will affect the prepayment of the 2018 Series B First Home Loans or the relative
importance of such factors. Factors not identified by the Authority or discussed herein may significantly
affect the prepayment of the 2018 Series B First Home Loans.

The Authority believes the assumptions described herein are reasonable, but it cannot guarantee
that actual results will not vary materially from such assumptions. If subsequent events do not correspond
to such assumptions, the amount of revenues from the 2018 Series B Certificates and investment earnings
available for the payment of principal of and interest on the Offered Bonds and costs of operating the Single
Family Mortgage Program may be adversely affected.

Non-origination of 2018 Series B First Home Loans; Non-delivery of 2018 Series B Certificates

Competition in making real estate loans in the State normally comes primarily from credit unions,
commercial banks, mortgage bankers, and other mortgage lenders in the area. One of the principal factors
in competing for real estate loans is the interest rate charged to the mortgagor. While the Authority expects
the 2018 Series B First Home Loans will be made on terms comparable or more favorable than prevailing
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market terms, market interest rates on other available mortgage loans could decline and become more
competitive with and possibly more attractive than the 2018 Series B First Home Loans. Although the
Authority may change the fixed interest rate at which the 2018 Series B First Home Loans are originated
in order to maintain competitive levels, economic and financial considerations of the Authority,
requirements of the Indenture and federal tax laws and regulations may limit the ability of the Authority to
maintain competitive interest rates. Since the inception of the Authority’s use of mortgage certificates in
its Single Family Mortgage Program in 1994, the Authority has not exercised any unexpended proceeds
redemptions.

The Authority expects that amounts initially deposited into the 2018 Series B Subaccount of the
Acquisition Account will be used to acquire 2018 Series B Certificates. The Authority is not obligated to
use the proceeds of the Offered Bonds, any Outstanding Bonds or any Additional Bonds in any particular
order and, depending upon the respective mortgage loan interest rates, the Authority may elect, from time
to time, to use proceeds of particular Bonds to the exclusion of other Bonds, including the Offered Bonds.

Depending upon the interest rates of certain mortgage loans and certain mortgage certificates that
the Authority may have intended to acquire with the proceeds of the Offered Bonds when such mortgage
loans were originated and such mortgage certificates pooled, it may become more advantageous for the
Authority to sell such mortgage loans and mortgage certificates on the open market instead of acquiring
such mortgage loans and mortgage certificates with proceeds of the Offered Bonds.

The origination of 2018 Series B First Home Loans may also be affected by events affecting the
economy of the State such as the rate of job growth and building activity. If moneys in the 2018 Series B
Subaccount of the Acquisition Account are not used to purchase 2018 Series B Certificates for any reason,
including any one or a combination of those listed above, the Offered Bonds are subject to redemption prior
to maturity at par, except for the redemption of the 2018 Series B Premium PAC Bonds which are to be
redeemed at the respective prices set forth on the inside cover page hereto. See “DESCRIPTION OF THE
OFFERED BONDS — Redemption Provisions” herein.

For mortgage loans made from the proceeds of any tax-exempt financing such as the Offered
Bonds, the Code requires a payment to the United States from certain mortgagors upon sale of their homes
(the “Recapture Provision”). The Recapture Provision requires that an amount determined to be the
subsidy provided by tax-exempt financing be paid to the United States upon disposition of the home (but
not in excess of 50% of the gain realized by the mortgagor). The recapture amount increases during the
first five years of ownership, with full recapture occurring if the home is sold during the fifth year. The
recapture amount declines ratably to zero with respect to sales occurring in years six through nine. The
Code excludes from recapture part or all of the subsidy in the case of assisted individuals whose incomes
are less than prescribed amounts at the time of the disposition. The Recapture Provision may result in
reduced demand for 2018 Series B First Home Loans.

In addition, no assurance can be given that a change in the existing GNMA Program, Fannie Mae
Program or Freddie Mac Program will not occur such that GNMA Certificates, Fannie Mae Certificates
and Freddie Mac Certificates may not be available for purchase by the Trustee.

FIRST HOME PROGRAM

The following discussion under the heading “FIRST HOME PROGRAM” is a general description
of the Authority’s current single family mortgage lending program.

The Authority intends to finance with a portion of the proceeds of the Offered Bonds approximately
$65,000,000" aggregate principal amount of 2018 Series B First Home Loans under the First Home

* Preliminary, subject to change.
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Program. The Authority will cause the Trustee to purchase 2018 Series B Certificates backed by 2018
Series B First Home Loans originated by Mortgage Lenders in accordance with the terms and conditions
of the Act, the Indenture, the Code, the Rules and Regulations, the Homeownership Programs Master
Agreements and the MBS Compliance Agreements (which includes the “First Home Program
Reservation/Lock Commitment” and the “First Home Compliance Approval/Loan Purchase
Commitment”). Such documents establish numerous conditions and requirements concerning the
acquisition of the 2018 Series B First Home Loans by the Servicer. A summary of the First Home Program
requirements follows. The Authority may change its First Home Program requirements from time to time
without prior notice.

Mortgage Certificate Balances Outstanding Under the General Indenture

The following table sets forth certain information regarding the outstanding balances of Mortgage
Certificates under the General Indenture as of March 31, 2018:

As of March 31, 2018 Balance (" Percentage
GNMA $381,715,720.00 83.33%
Fannie Mae 76,364,106.00 16.67%
Freddie Mac -0- -0-%
TOTALS $458,079,826.00 100.00%

() The amounts shown represent the principal balances outstanding, and do not represent the fair market value of the
Mortgage Certificates.

[Remainder of Page Intentionally Left Blank]
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Summary of Recent Single Family Mortgage Program Activity (Since January 1, 2010)

Total
Principal
Principal Total Principal Amount of
Amount of Amount of Mortgage
Mortgage Date Funds Mortgage Mortgage Mortgage Loans
Program Made Note Loans to be Loans Purchased/ Unreserved
Title Available Rate (%) Financed Approved® Pooled®® Amount®
2010-A@ 10/20/2010 4.00 to 6.29 $70,000,000 $69,941,880 $69,941,880 N/A
2011-A@ 5/19/2011 4.00 to 5.50 70,560,000 70,563,026 70,563,026 N/A
2011-B@ 8/25/2011 4.00 to 5.50 40,280,000 40,186,245 40,186,245 N/A
2011-C@ 10/11/2011 4.00 to 5.50 45,700,000 45,361,078 45,368,078 N/A
2012-A 6/9/2012 3.50t0 5.125 40,280,000 40,163,463 40,163,463 N/A
2012-B 9/18/2015 3.25t0 4.50 30,495,000 30,300,877 30,300,877 N/A
2013-A 1/23/2013 3.75t0 5.00 25,000,000 24,983,926 24,983,926 N/A
2013-B 6/25/2013 3.25t0 4.50 25,000,000 24,995,048 24,995,048 N/A
2013-C 9/18/2013 3.25t04.75 30,000,000 29,987,156 29,987,156 N/A
2014-A 1/15/2014 3.50t0 5.75 15,000,000 14,972,287 14,972,287 N/A
2015-A 3/26/2015 3.25t04.375 35,000,000 34,819,727 34,819,727 N/A
2016-A 4/27/2016 3.50t0 4.25 40,000,000 39,940,314 39,940,314 N/A
2016-C 11/23/2016 3.50t0 4.25 50,000,000 49,976,995 49,976,995 N/A
2017-B 11/17/2017 3.50 to 4.50 45,000,000 44,839,759 44,839,759 N/A
2018-A 02/05/2018 3.875 10 5.00 50,000,000 49,945,312 31,322,453 $-0-

(a) With respect to these programs, the amount of loans approved and purchased may exceed the amount of loans intended to be financed, due to
the program parameters in effect at the time the respective loans were made.
(b) Loans purchased from mortgage lenders for inclusion in GNMA, Fannie Mae and Freddie Mac Certificates (this amount is also included in
Total Principal Amount of Mortgage Loans Approved column).
(c) Funds not reserved for specific borrowers. All other amounts are reserved, approved and/or purchased. Where N/A is indicated, no funds

remain available in the related acquisition account.

(d) These programs were originated under the Authority’s General Indenture of Trust dated as of December 1, 2009, in connection with the U.S.
Department of Treasury’s New Issue Bond Program. Mortgage Certificates held under these programs do not provide security for the Offered

Bonds.

Mortgage Loan Eligibility Requirements

The Authority expects to evaluate interest rates weekly and to change interest rates as appropriate
in light of the rates in the residential mortgage market generally, economic conditions and financial
considerations of the Authority, all within the limitations established by the Indenture and federal tax law
regulations.

All First Home Loans are to (i) be approximately 30-year fully amortizing loans with substantially
equal monthly payments of principal and interest over their terms, (ii) be in an amount not to exceed 100%
(or such lower amount as may be permitted by the related insurer or Fannie Mae or Freddie Mac) of the
value or the Acquisition Cost of the mortgaged property, and (iii) (A) be insured by FHA or HUD, (B) be
guaranteed by VA, (C) be guaranteed by RHS, (D) if not insured by FHA or HUD or guaranteed by VA or
RHS and the initial loan-to-value ratio is greater than 80%, be insured under a policy of private mortgage
guaranty insurance issued by a private mortgage insurer acceptable to Fannie Mae or Freddie Mac, as
applicable, or (E) have an initial loan-to-value ratio not greater than 80%.

The First Home Loans may be used to finance the purchase of new or existing single family
residences within the State. Each such First Home Loan will be secured by a mortgage which constitutes
a lien on real property including the improvements thereon, subject only to encumbrances and defects
permitted under the MBS Compliance Agreements.
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Assumptions of 2018 Series B First Home Loans are permitted, provided that the Authority
consents in advance to the assumption and that the assumption meets Authority requirements relating
thereto, including compliance by the transferee with income, occupancy and acquisition cost restrictions, if
and to the extent applicable. Assumptions are also subject to compliance with any mortgage insurance,
Fannie Mae or Freddie Mac guidelines.

Mortgagor and Acquisition Cost Requirements

Each First Home Loan originated by a Mortgage Lender must be made to an obligor (i) who intends
to occupy the residence financed by such First Home Loan as such obligor’s principal place of residence
within 60 days after the date of such First Home Loan or, in the case of a Qualified Rehabilitation Loan
where the mortgagor does the rehabilitation, within 60 days of the date of completion of the rehabilitation,
(i1) who has not had a prior mortgage loan on such residence at any time prior to the origination of the First
Home Loan with the exception of certain types of temporary financing or Qualified Rehabilitation Loans,
(iii) with certain exceptions, who has not owned a home as a primary residence in the past three years, and
(iv) whose family income does not exceed the Authority’s family income limitations, established from time
to time in accordance with federal law. In addition to these requirements, the Acquisition Cost of financed
residences cannot exceed the limits determined by the Authority from time to time, in accordance with
federal law.

Notice of Availability of Funds; Reservation, Delivery and Purchase of First Home Loans

The Authority will provide notices of availability of funds to the Mortgage Lenders determined by
the Authority to be eligible to participate in the First Home Program. To be eligible to participate in the
First Home Program, a Mortgage Lender must, among other things, enter into a Homeownership Programs
Master Agreement with the Authority. The notice of availability of funds describes the First Home Program
parameters including the Mortgage Loan interest rate, purchase price, acquisition cost limits, income limits
and other parameters and information necessary for Mortgage Lenders to determine the eligibility of
borrowers, residences and First Home Loans under the First Home Program.

The Authority’s reservation procedure requires a Mortgage Lender to have taken a preliminary loan
application from a potential borrower who has entered into a binding purchase contract with the seller of a
residence. Under the terms of the First Home Program Master Agreement, each Mortgage Lender may
charge, in connection with the origination and closing of Mortgage Loans, those fees specified from time
to time by the Authority. As of March 1, 2018 Mortgage Lenders may charge borrowers an origination fee
equal to 0.50% of the principal amount of the Mortgage Loan. In order to make a reservation request, the
Mortgage Lender must use the Authority’s on-line reservation system and maintain copies of the required
documents in its loan file. Loans will be reserved in the order they are received by the on-line reservation
system. If the Authority is able to accommodate the reservation request, it will so signify by providing to
the requesting Mortgage Lender a completed and unsigned MBS Compliance Agreement. In order to obtain
a commitment from the Authority for the Mortgage Loan, the Mortgage Lender must deliver a signed MBS
Compliance Agreement and other forms and documents prior to the Servicer’s execution of the MBS
Compliance Agreement. By executing the MBS Compliance Agreement, the Servicer will certify that the
Mortgage Loan is eligible for purchase. The Mortgage Lender must then deliver the Mortgage Loan to the
Servicer for purchase on or before the final mortgage delivery date. Following correction of any
deficiencies in the Mortgage Loan, the Servicer is to disburse funds to the Mortgage Lender for the purchase
of any eligible Mortgage Loans delivered to the Servicer.

Each closed Mortgage Loan must be delivered to the Servicer for purchase within 60 days of

reserving the Mortgage Loan. If the Authority permits delivery of Mortgage Loans after such date, the
Authority may charge an extension fee.
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In connection with the First Home Program, the Authority from time to time may apply Federal
HOME money for down-payment and closing cost assistance for certain borrowers whose incomes are
below 80% of the applicable median income.

Mortgage Discount and Purchase Price

Upon each purchase by the Servicer of a First Home Loan, the Servicer pays the Mortgage Lender
a servicing release premium. The Trustee purchases each First Home Loan Certificate from the Servicer at
a purchase price of 101.0% of the principal amount thereof. Immediately following the purchase described
herein the Trustee shall also transfer an amount equal to 1.0% of the principal component of such Mortgage
Certificate from the 2018 Series B Subaccount of the Acquisition Account and deposit an amount equal to
0.50% of such principal component of such Mortgage Certificate to the 2018 Series B Subaccount of the
Revenue Account and shall transfer an amount equal to the remaining 0.50% of such principal component
of such Mortgage Certificate to the Authority free and clear of the lien of the Indenture.

MBS Compliance Agreements

Purchases of First Home Loans by the Servicer from Mortgage Lenders are made pursuant to
mortgage purchase agreements between the Mortgage Lenders and the Servicer, and MBS Compliance
Agreements between the Servicer and the Mortgage Lenders. Each MBS Compliance Agreement provides
for the sale of a specified Mortgage Loan to be closed and delivered to the Servicer. Each MBS Compliance
Agreement relates to a specific mortgagor, residence and mortgage loan amount for which the Authority
reserved funds as requested by the Mortgage Lender pursuant to the reservation procedures described
above. Each MBS Compliance Agreement contains certain representations and warranties of the Mortgage
Lender with respect to the Mortgage Loan delivered thereunder.

The Servicer has the right to decline to purchase, and the Authority may withdraw its approval of
the purchase of, any Mortgage Loan offered for sale to the Servicer if such loan does not meet the
requirements set forth in the MBS Compliance Agreement. The Homeownership Programs Master
Agreements provide that the Mortgage Lender is to repurchase any Mortgage Loan sold to the Servicer
which does not conform to all of the terms, conditions, representations and warranties of the applicable
MBS Compliance Agreement.

The Authority reserves the right to modify or otherwise change its procedures under the First Home
Program from time to time without prior notice on the basis of its experience in order to meet changed
conditions. To the extent that such modifications or changes are made, the Authority will be governed by
the Act and by the covenants contained in the Indenture.

Homeownership Programs Master Agreements

Each MBS Compliance Agreement incorporates by reference the Homeownership Programs
Master Agreement between the Authority and the Mortgage Lender, including all of the terms, conditions,
representations and warranties therein. Each Homeownership Programs Master Agreement describes the
requirements for eligible Mortgage Loans under the Single Family Mortgage Program and contains
representations, warranties, covenants and agreements of the Mortgage Lender to the Authority. The
Servicer has the right to decline to purchase any Mortgage Loan offered to it if, in its reasonable opinion,
the Mortgage Loan does not conform to applicable GNMA, Fannie Mae or Freddie Mac guidelines, and the
Authority has the right to direct the Servicer not to purchase any Mortgage Loan if, in the reasonable opinion
of the Authority, the Mortgage Loan does not conform to the requirements of the Act or the Homeownership
Programs Master Agreement.

The Homeownership Programs Master Agreements may be amended or supplemented from time
to time, provided any such amendment or supplement does not adversely affect the rights or security of the
Holders of the Offered Bonds.

25



The Servicing Agreement

Pursuant to the Servicing Agreement, the Servicer purchases First Home Loans from the Mortgage
Lenders. Upon each such purchase by the Servicer, such Servicer will pay the Mortgage Lender a servicing
release premium. The Servicer is to sell the First Home Mortgage Certificates backed by the First Home
Loans to the Trustee at 101.0% of the unpaid principal balance thereof, plus accrued interest. In addition,
the Servicing Agreement requires the Servicer to service the First Home Loans in accordance with the
requirements of the applicable guarantor or insurer.

THE SERVICER

THE FOLLOWING INFORMATION ABOUT THE SERVICER RELATES TO AND WAS SUPPLIED
BY THE SERVICER. SUCH INFORMATION HAS NOT BEEN VERIFIED BY THE AUTHORITY,
THE UNDERWRITERS, THEIR COUNSEL OR BOND COUNSEL AND IS NOT GUARANTEED AS
TO COMPLETENESS OR ACCURACY BY, AND IS NOT TO BE CONSTRUED AS A
REPRESENTATION OF, THE AUTHORITY, THE UNDERWRITERS, THEIR COUNSEL OR BOND
COUNSEL.

The Servicer is Idaho Housing and Finance Association. As of March 31, 2018, the Idaho Housing
and Finance Association serviced 93,000 single-family mortgage loans with an aggregate principal balance
of approximately $10.5 billion. The Servicer currently services single-family mortgage loans for housing
finance authorities, mutual savings banks, non-profit associations and commercial banks, as well as Fannie
Mae, GNMA and Freddie Mac.

As of March 31, 2018, according to its unaudited quarterly financial statements, Idaho Housing and
Finance Association had total assets, not including deferred outflows of resources, of approximately $1.419
billion and a net position of $303.8 million. For the twelve months ending March 31, 2018, the Servicer
originated and purchased single-family mortgage loans in the total principal amount of approximately $4
billion.

The Servicer is (i) an FHA- and VA-approved lender in good standing, (ii) a GNMA-approved
seller and servicer of mortgage loans and an issuer of mortgage-backed securities guaranteed by GNMA,
(ii1) a Fannie Mae-approved seller and servicer of Fannie Mae Securities and (iv) a FHLMC-approved seller
and servicer of FHLMC securities.

The Servicer is not liable for the payment of the principal of the Bonds or the interest or redemption
premium, if any, thereon.

LEGALITY FOR INVESTMENT

The Act provides that the Offered Bonds are securities in which all insurance companies and
associations and other persons carrying on insurance business, all banks, bank and trust companies, trust
companies, private banks, savings banks, savings and loan associations, building and loan associations,
investment companies and other persons carrying on a banking business, all administrators, guardians,
executors, trustees and other fiduciaries, and all other persons who are or may be authorized to invest in
bonds or other obligations of the State, may properly and legally invest funds, including capital in their
control or belonging to them.

LEGALITY AND TAX STATUS
Certain legal matters in connection with issuance of the Offered Bonds are subject to the approval

of Ballard Spahr LLP, Philadelphia, Pennsylvania, Bond Counsel. Certain legal matters will be passed
upon for the Underwriters by Kutak Rock LLP, Omaha, Nebraska, and for the Authority by Sheehan &
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Sheehan, P.A., Albuquerque, New Mexico. On the date of the issuance of the Offered Bonds, the approving
opinion of Bond Counsel will be delivered in substantially the form set forth in Appendix B.

In the opinion of Bond Counsel to the Authority, interest on the Offered Bonds is excludable from
gross income for purposes of federal income tax under existing laws as enacted and construed on the date
of initial delivery of the Offered Bonds, assuming the accuracy of the certifications of the Authority and
continuing compliance by the Authority with the requirements of the Code. Interest on the 2018 Series B
Bonds is exempt from individual and corporate federal alternative minimum tax (“AMT”) and is not
includable in adjusted current earnings for purposes of corporate federal AMT. Bond Counsel is also of the
opinion that under the laws of the State as enacted and construed on the date hereof, interest on the Offered
Bonds is excludable from net income of the owners thereof for State income tax purposes.

The Code imposes various restrictions, conditions, and requirements relating to the exclusion from
gross income for federal income tax purposes of interest on obligations such as Offered Bonds. The
Authority has made certain certifications and covenanted to comply with certain restrictions, conditions
and requirements designed to ensure that interest on Offered Bonds will not be included in federal gross
income. Inaccuracy of these certifications or failure to comply with these covenants may result in interest
on Offered Bonds being included in gross income for federal income tax purposes, possibly from the date
of issuance of such bonds. The opinion of Bond Counsel assumes the accuracy of these certifications and
compliance with these covenants. Bond Counsel has not undertaken to determine (or to inform any person)
whether any actions taken (or not taken) or events occurring (or not occurring) or any other matters coming
to the attention of Bond Counsel after the date of issuance of Offered Bonds may adversely affect the value
of, or the tax status of interest on, Offered Bonds. Accordingly, the opinion of Bond Counsel is not intended
to, and may not, be relied upon in connection with any such actions, events or matters.

The opinion of Bond Counsel is based on current legal authority, covers certain matters not directly
addressed by such authorities, and represents Bond Counsel’s judgment as to the proper treatment of
Offered Bonds for federal or state tax purposes. It is not binding on the Internal Revenue Service (“IRS”)
or the courts. Furthermore, Bond Counsel cannot give and has not given any opinion or assurance about
the future activities of the Authority, or about the effect of future changes in the Code, the applicable
regulations, the interpretation thereof or the enforcement thereof by the IRS.

Although Bond Counsel is of the opinion that interest on Offered Bonds is excludable from gross
income for federal income tax purposes, the ownership or disposition of, or the accrual or receipt of interest
on, the Offered Bonds may otherwise affect a bondholder’s federal, state or local tax liability. The nature
and extent of these other tax consequences will depend upon the particular tax status of the bondholder or
the bondholder’s other items of income or deduction. Bond Counsel expresses no opinion regarding any
such other tax consequences.

The 2018 Series B Premium PAC Bonds are offered at a premium (“original issue premium”)
over their principal amount. For federal income tax purposes, original issue premium is amortizable
periodically over the term of a bond through reductions in the holder’s tax basis for the bond for determining
taxable gain or loss from sale or from redemption prior to maturity. Amortizable premium is accounted for
as reducing the tax-exempt interest on the Offered Bonds rather than creating a deductible expense or loss.
Holders of 2018 Series B Premium PAC Bonds should consult their tax advisers for an explanation of the
amortization rules.

Changes in Federal and State Tax Law

From time to time, there are Presidential proposals, proposals of various federal committees, and
legislative proposals in the Congress and in the states that, if enacted, could alter or amend the federal and
state tax matters referred to herein or adversely affect the marketability or market value of the Offered
Bonds or otherwise prevent holders of the Offered Bonds from realizing the full benefit of the tax exemption
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of interest on the Offered Bonds. Further, such proposals may impact the marketability or market value of
the Offered Bonds simply by being proposed. It cannot be predicted whether or in what form any such
proposal might be enacted or whether if enacted it would apply to bonds issued prior to enactment. In
addition, regulatory actions are from time to time announced or proposed and litigation is threatened or
commenced which, if implemented or concluded in a particular manner, could adversely affect the market
value, marketability or tax status of the Offered Bonds. It cannot be predicted whether any such regulatory
action will be implemented, how any particular litigation or judicial action will be resolved, or whether the
Offered Bonds would be impacted thereby.

Purchasers of the Offered Bonds should consult their tax advisors regarding any pending or
proposed legislation, regulatory initiatives or litigation. The opinions expressed by Bond Counsel are based
upon existing legislation and regulations as interpreted by relevant judicial and regulatory authorities as of
the date of issuance and delivery of the Offered Bonds, and Bond Counsel has expressed no opinion as of
any date subsequent thereto or with respect to any proposed or pending legislation, regulatory initiatives or
litigation.

Information Reporting and Backup Withholding

A person making payments of tax exempt interest to a bondholder is generally required to make an
information report of the payments to the IRS and to perform “backup withholding” from the interest if the
bondholder does not provide an IRS Form W-9 to the payor. “Backup withholding” means that the payor
withholds tax from the interest payments at the backup withholding rate, currently 24%. Form W-9 states
the bondholder’s taxpayer identification number or basis of exemption from backup withholding.

If an owner purchasing an Offered Bond through a brokerage account has executed a Form W 9 in
connection with the account, as generally can be expected, there should be no backup withholding from the
interest on such Offered Bond.

If backup withholding occurs, it does not affect the excludability of the interest on the Offered
Bonds from gross income for federal income tax purposes. Any amounts withheld pursuant to backup
withholding would be allowed as a refund or a credit against the owner’s federal income tax once the
required information is furnished to the IRS.

LITIGATION

On the date of delivery of the Offered Bonds, the Authority is required to deliver a certificate to
the effect that no litigation before any court is pending or, to the knowledge of the Authority, threatened,
seeking to restrain or enjoin issuance, sale or delivery of the Offered Bonds, or in any way contesting or
affecting the validity or enforceability of the Offered Bonds, the pledge or application of any revenues or
assets provided for the payment of the Offered Bonds and, except as set forth herein, the existence or powers
of the Authority or the title of the Chair, the Vice Chair or the Executive Director of the Authority to their
respective positions.

UNDERWRITING

The Offered Bonds will be purchased from the Authority by RBC Capital Markets, LLC
(“RBCCM”), as representative of itself and Raymond James & Associates, Inc. (“Raymond James,” and
together with RBCCM, the “Underwriters”), under a Purchase Contract dated , 2018 (the “Purchase
Contract”) at a price equal to $ (par amount of the Offered Bonds, plus original issue premium of
$ ), plus accrued interest, if any. The Purchase Contract provides that the Underwriters shall purchase
the Offered Bonds in the aggregate stated principal amount thereof if any Offered Bonds are purchased,
subject to certain conditions therein. The Underwriters will receive underwriting compensation in the
amount of § and will also be reimbursed for out-of-pocket expenses in the amount of $ with
respect to their purchase of the Offered Bonds. The initial public offering prices of the Offered Bonds
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stated on the inside front cover of this Official Statement may be changed from time to time by the
Underwriters.

The Underwriters may offer and sell the Offered Bonds to certain dealers (including dealers
depositing such Offered Bonds into investment trusts), dealer banks, banks acting as agents and others at
prices lower than said public offering prices.

Each of the Underwriters and its affiliates is a full service financial institution engaged in various
activities, which may include securities trading, commercial and investment banking, financial advisory,
investment management, principal investment, hedging, financing and brokerage activities. Each of the
Underwriters and its affiliates may have, from time to time, performed and may in the future perform,
various investment banking services for the Authority, for which they may have received or will receive
customary fees and expenses. In the ordinary course of their various business activities, each of the
Underwriters and its affiliates may make or hold a broad array of investments and actively trade debt and
equity securities (or related derivative securities) and financial instruments (which may include bank loans
and/or credit default swaps) for their own account and for the accounts of their customers and may at any
time hold long and short positions in such securities and instruments. Such investment and securities
activities may involve securities and instruments of the Authority. Each of the Underwriters may also have
affiliates who will serve as a selling group member in connection with the offer and sale of the Offered
Bonds.

None of the Underwriters is acting as financial advisor to the Authority in connection with the offer
and sale of the Offered Bonds.

RATING

Moody’s Investors Service, Inc. (“Moody’s”), has assigned a long-term rating of “Aaa” to the
Offered Bonds and to the Outstanding Bonds. An explanation of the significance of such rating may be
obtained from Moody’s at 60 State Street, Suite 700, Boston, Massachusetts 02109. Such rating reflects
only the view of such organization. The rating is not a recommendation to buy, sell or hold the Offered
Bonds and there is no assurance that such rating will continue for any given period of time or that such
rating will not be suspended, revised downward or withdrawn entirely by the rating agency, if, in its
judgment, circumstances so warrant. Any downward revision or withdrawal of the ratings given to the
Offered Bonds may have an adverse effect on the marketability or market price of the Offered Bonds. The
Authority has not undertaken any responsibility to bring to the attention of the owners of the Offered Bonds
any proposed suspension, revision or withdrawal of the rating on the Offered Bonds, except in connection
with the reporting of certain events as provided in the Disclosure Agreement (defined below), or to oppose
any such proposed suspension, revision or withdrawal.

S&P Global Ratings, a Standard & Poor’s Financial Services LLC business (“S&P”) has previously
assigned a long term rating of AA+ to certain of the Outstanding Bonds. S&P has confirmed that the
issuance of the Offered Bonds will not affect the ratings on the Outstanding Bonds rated by S&P. The S&P
rating is a result of S&P’s August 5, 2011 action lowering the long-term sovereign credit rating of the
United States Government (the “U.S. Government”) to “AA+” with a negative outlook (subsequently
revised to stable), from “AAA”. S&P has identified the Outstanding Bonds as being of a type that are
impacted by the U.S. Government’s credit rating, due to the Authority’s use of GNMA Certificates and
Fannie Mae Certificates, and its possible use of Freddie Mac Certificates, in connection with the 2018
Series B Mortgages.

Pursuant to the 2018 Series B Indenture, the Authority may substitute the long-term rating provided
by Moody’s with a substantially equivalent rating provided by S&P or another nationally recognized
statistical rating organization providing long-term ratings with respect to obligations similar to the Offered
Bonds.
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FINANCIAL ADVISOR

The Authority has retained CSG Advisors as financial advisor in connection with its financing
plans and with respect to the authorization and issuance of the Offered Bonds. The Financial Advisor is
not obligated to undertake and has not undertaken to make an independent verification or to assume
responsibility for the accuracy, completeness, or fairness of the information contained in this Official
Statement (except for the subheading "DESCRIPTION OF THE OFFERED BONDS — Estimated Weighted
Average Lives of the Offered Bonds™). The Financial Advisor did not participate in the underwriting of
the Offered Bonds. Fees payable to the Financial Advisor are contingent upon the issuance of the Offered
Bonds.

CONTINUING DISCLOSURE

Pursuant to the terms of a Continuing Disclosure Agreement with respect to the Offered Bonds (the
“Disclosure Agreement”), the Authority will send or cause to be sent to the Municipal Securities
Rulemaking Board (the “MSRB”), through its Electronic Municipal Market Access (“EMMA”) system,
certain financial information and operating data and notices of certain events, pursuant to the requirements
of Rule 15¢2-12 promulgated under the Securities Exchange Act of 1934, as amended, by the Securities
and Exchange Commission (the “Rule”). The Disclosure Agreement is expected to be executed in
substantially the form attached to this Official Statement as Appendix G.

A failure by the Authority to comply with the Disclosure Agreement will not constitute a default
under the Indenture, although bondholders will have any available remedy at law or in equity, including
seeking mandate or specific performance by court order to cause the Authority to comply with its
obligations under the Disclosure Agreement. Any such failure must be reported in accordance with the
Rule and must be considered by any broker, dealer or municipal securities dealer before recommending the
purchase or sale of the Offered Bonds in the secondary market. Consequently, such a failure may adversely
affect the transferability and liquidity of the Offered Bonds and their market price.

The Authority failed to timely make a complete filing of all operating data for the fiscal year ended
September 30, 2013 as required by its existing undertakings. The Authority also failed to link all series of
Outstanding Bonds to its timely-filed audited financial statements for the fiscal year ended September 30,
2013. Such operating data and financial statements were available on the Authority’s website. Corrective
filings have since been made on EMMA.

ADDITIONAL INFORMATION

Any statements in this Official Statement involving matters of opinion, whether or not expressly
so stated, are intended as such and not as representations of fact. This Official Statement is not to be
construed as a contract or agreement between the Authority and the purchasers or holders of any of the
Offered Bonds.

The Trustee did not participate in the preparation of this Official Statement and makes no
representations concerning the Offered Bonds, the collateral or any other matter stated in this Official
Statement. The Trustee has no duty or obligation to pay the Offered Bonds from its own funds, assets or
corporate capital or to make inquiry regarding, or investigate the use of, amounts disbursed from the
accounts held under the Indenture.

Copies in reasonable quantity of the Indenture and other additional documents and information may
be obtained from the Underwriters or from the Authority at 344 Fourth Street, S.W., Albuquerque,
New Mexico 8§7102.

The Appendices attached to this Official Statement are integral parts of this Official Statement and
must be read together with all of the foregoing statements.
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The execution and delivery of this Official Statement by its Chair, Vice Chair, Executive Director,
Deputy Director of Finance and Administration or Secretary have been duly authorized by the Authority.

NEW MEXICO MORTGAGE
FINANCE AUTHORITY

By:

Title: Executive Director
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APPENDIX A

SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL INDENTURE

The following are certain definitions contained in the Indenture and summaries or extracts of
certain provisions contained in the Indenture, and are not to be considered as a full statement thereof.
Reference is made to the Indenture for full details of all of the terms of the Bonds, the security provisions
appertaining thereto and the other terms thereof. Copies of the Indenture are available from the
Underwriters or the Authority.

Definitions

“Account” or “Accounts” means one or more of the special trust accounts created and established
pursuant to the General Indenture or a Series Indenture.

“Accountant” means the State Auditor of the State, or a nationally recognized firm of independent
certified public accountants selected by the Authority, which may be the firm of accountants that regularly
audits the books of the Authority.

“Accreted Value” means, with respect to each Compound Interest Bond as of any date of
calculation, an amount equal to the sum of (i) the principal amount of such Bond, plus (ii) any interest that
has been compounded, i.e., any interest amount that is itself then bearing interest, all determined as of such
date.

“Acquisition Account” means the Account so designated, which is created and established in the
Program Fund by the General Indenture.

“Act” means the Mortgage Finance Authority Act, being Sections 58-18-1 through 58-18-27
inclusive, and Section 2-12-5, NMSA 1978, as amended from time to time.

“Aggregate Debt Service” means, for any particular period, Bonds and Auxiliary Obligations, the
Debt Service Payments becoming due and payable on all Payment Dates during such period with respect
to such Bonds and such Auxiliary Obligations.

“Aggregate Principal Amount” means, as of any date of calculation, the principal amount or
Accreted Value of the Bonds referred to.

“Amortized Value” means, when used with respect to an Investment Obligation purchased at a
premium above or at a discount below par, the value as of any given date obtained by dividing the total
amount of the premium or the discount at which such Investment Obligation was purchased by the number
of days remaining to the first call date (if callable) or the maturity date (if not callable) of such Investment
Obligations at the time of such purchase and by multiplying the amount so calculated by the number of
days having passed from the date of such purchase; and (a) in the case of an Investment Obligation
purchased at a premium, by deducting the product thus obtained from the purchase price and (b) in the case
of an Investment Obligation purchased at a discount, by adding the product thus obtained to the purchase
price.

“Authority Certificate” means as the case may be, a document signed by the Chair, Vice Chair or
an Authorized Officer either (a) attesting to or acknowledging the circumstances, representations or other
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matters therein stated or set forth or (b) setting forth matters to be determined by such Authorized Officer
pursuant to the Indenture.

“Authority Fee” means the periodic fee payable to the Authority under the Indenture, which fee is
payable at the times and in the amounts as provided in the Related Series Indenture.

“Authority Payment Account” means the Account so designated, which is created and established
in the Debt Service Fund with respect to General Obligations by the General Indenture.

“Authority Request” means a written request or direction of the Authority signed by an Authorized
Officer provided however, that with respect to the Authority request required by the General Indenture for
withdrawal of funds from the Acquisition Account for purchase of Mortgage Certificates, unless and until
the Authority directs otherwise, the Authority Request may be provided by the related Servicer and the
Trustee may rely on such request as though it came from the Authority.

“Authorized Officer” means the Chair, Vice Chair, Executive Director, Deputy Director of Finance
and Administration, Secretary or Chief Financial Officer of the Authority, or any other officer or employee
of the Authority, authorized to perform the particular acts or duties by resolution duly adopted by the
Authority.

“Auxiliary Agreement Providers” means Interest Rate Contract Providers and Liquidity Facility
Providers.

“Auxiliary Agreements” means Interest Rate Contracts and Liquidity Facilities.

“Auxiliary Obligations” means obligations of the Authority for the payment of money under
Auxiliary Agreements.

“Auxiliary Obligations Providers” means Interest Rate Contract Providers and Liquidity Facility
Providers.

“Bond” or “Bonds” means any of the bonds of the Authority authorized and issued under the
Indenture, including the Initial Bonds and any Additional Bonds.

“Bond Counsel” means any attorney or firm of attorneys of nationally recognized standing in the
field of municipal law whose opinions are generally accepted by purchasers of municipal bonds, appointed
from time to time by the Authority.

“Bond Purchase Fund” means the Fund so designated, which is created and established by a Series
Indenture.

“Bond Registrar” means the bank, trust company or national banking association, appointed as
Bond Registrar under the General Indenture, and having the duties, responsibilities and rights provided for
in the Indenture and its successor or successors, and any other person at any time substituted in its place as
Bond Registrar pursuant to the Indenture.

“Bond Year” means, with respect to each Series, the twelve-month period designated as such by

the Related Series Indenture, except that the first Bond Year for any Bonds may commence on the date of
issuance thereof and end on the date specified by such Series Indenture.
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“Bond Yield” means the rate of interest set forth in an Authority Certificate delivered to the Trustee
as the yield on the Tax-exempt Bonds calculated in accordance with Section 143(g)(2) of the Code, subject
to any subsequent correction required by an Opinion of Bond Counsel.

“Bondholder” or “Holder” or “Holder of Bonds” or “Owner” or similar term, when used with
respect to a Bond or Bonds, means the registered owner of any Outstanding Bond.

“Borrower” means the maker of, and any other party obligated on, a Mortgage Loan in connection
with the acquisition or rehabilitation of Residential Housing.

“Business Day” means, except as set forth in a Series Indenture, any day (a) on which banks in the
State of New York or in the cities in which the respective principal offices of the Paying Agent, the Bond
Registrar, the Trustee and Related Auxiliary Obligation Providers are located are not required or authorized
by law to be closed and (b) on which the New York Stock Exchange is open. For purposes of this definition,
the principal office of a Liquidity Facility Provider shall be the office to which demands for payment are
delivered.

“Cash Flow Statement” means, with respect to any particular Bonds and Auxiliary Obligations, an
Authority Certificate (a) setting forth, for the then current and each future Bond Year during which such
Bonds and Auxiliary Obligations will be Outstanding, and taking into account (i) any such Bonds expected
to be issued or redeemed or purchased for cancellation in each such Bond Year upon or in connection with
the filing of such Certificate, (ii) any such Auxiliary Obligations expected to be incurred upon or in
connection with the filing of such Certificate, (iii) the interest rate, purchase price, discount points and other
terms of any Related Mortgage Loans and Mortgage Certificates, and (iv) the application, withdrawal or
transfer of any moneys expected to be applied, withdrawn or transferred upon or in connection with the
filing of such Certificate (A) the amount of Mortgage Repayments and Prepayments reasonably expected
to be received by the Authority in each such Bond Year from Related Mortgage Loans and Mortgage
Certificates, together with Related Investment Revenues, Related Interest Rate Contract Revenues and other
moneys (including without limitation moneys in any special escrows established with the Trustee) that are
reasonably expected to be available to make Related Debt Service Payments and to pay Related Program
Expenses; and (B) the Aggregate Debt Service for each such Bond Year on all such Bonds and Auxiliary
Obligations reasonably expected to be Outstanding, together with the Related Program Expenses reasonably
estimated for each such Bond Year; and (b) showing that in each such Bond Year the aggregate of the
amounts set forth in clause (a)(A) of this definition exceeds the aggregate of the amounts set forth in
clause (a)(B) of this definition. Reference to a Cash Flow Statement with respect to a Series shall be taken
to mean a Cash Flow Statement with respect to such Series and any Related Auxiliary Obligations and any
other Series and Related Auxiliary Obligations to which such Series has been linked for Cash Flow
Statement purposes.

“Certificate Program” means the Authority’s program of acquiring Mortgage Certificates to be
allocated to a fund or account under the Indenture.

“Class I Asset Requirement” with respect to a Series of Bonds, shall have the meaning set forth in
the Related Series Indenture.

“Class I Auxiliary Obligations” means Auxiliary Obligations which the Authority designates as
Class I Auxiliary Obligations in the Related Series Indenture.

“Class I Bonds” means the New Mexico Mortgage Finance Authority Single Family Mortgage
Class I Bonds authorized by, and at any time Outstanding pursuant to, the Indenture.
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“Class I Debt Service Fund” means the Fund so designated, which is created and established by the
General Indenture.

“Class I Obligations” means the Class [ Bonds and the Class I Auxiliary Obligations and, with
respect to a Series of Bonds, the Related Class I Bonds and any Related Class I Auxiliary Obligations.

“Class I Sinking Fund Installment” means the amount designated for any particular due date in the
Related Series Indenture for the retirement of Class I Bonds on an unconditional basis, less any amount
credited pursuant to the General Indenture.

“Class I Special Redemption Account” means the Account so designated, which is created and
established in the General Indenture.

“Class II Asset Requirement,” with respect to a Series of Bonds, shall have the meaning set forth
in the Related Series Indenture.

“Class II Auxiliary Obligations” means Auxiliary Obligations which the Authority designates as
Class II Auxiliary Obligations in the Related Series Indenture.

“Class II Bonds” means the New Mexico Mortgage Finance Authority Single Family Mortgage
Class I Bonds authorized by, and at any time Outstanding pursuant to, the Indenture.

“Class II Debt Service Fund” means the Fund so designated, which is created and established by
the General Indenture.

“Class II Obligations” means the Class II Bonds and the Class II Auxiliary Obligations and, with
respect to a Series of Bonds, the Related Class II Bonds and any Related Class II Auxiliary Obligations.

“Class II Sinking Fund Installment” means the amount designated for any particular due date for
the retirement of Class II Bonds, as set forth in the Related Series Indenture, which amount may be
conditioned upon the transfer of sufficient moneys to the Class II Debt Service Fund, plus all such amounts
specified for any prior date or dates, to the extent such amounts have not been paid or discharged, less any
amounts credited pursuant to the General Indenture.

“Class II Special Redemption Account” means the Account so designated, which is created and
established in the General Indenture.

“Class III Asset Requirement,” with respect to a Series of Bonds, shall have the meaning set forth
in the Related Series Indenture.

“Class III Auxiliary Obligations” means Auxiliary Obligations which the Authority designates as
Class III Auxiliary Obligations in the Related Series Indenture.

“Class III Bonds” means the New Mexico Mortgage Finance Authority Single Family Mortgage
Class III Bonds authorized by, and at any time Outstanding pursuant to, the Indenture.

“Class III Debt Service Fund” means the Fund so designated, which is created and established by
the General Indenture.

“Class III Obligations” means the Class III Bonds and the Class III Auxiliary Obligations and, with
respect to a Series of Bonds, the Related Class III Bonds and any Related Class III Auxiliary Obligations.
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“Class III Sinking Fund Installment” means the amount designated for any particular due date for
the retirement of Class III Bonds, as set forth in the Related Series Indenture, which amount may be
conditioned upon the transfer of sufficient moneys to the Class I1I Debt Service Fund, plus all such amounts
specified for any prior date or dates, to the extent such amounts have not been paid or discharged, less any
amounts credited pursuant to the General Indenture.

“Class III Special Redemption Account” means the Account so designated, which is created and
established in the General Indenture.

“Class IV Asset Requirement,” with respect to a Series of Bonds, shall have the meaning set forth
in the Related Series Indenture.

“Class IV Auxiliary Obligations” means Auxiliary Obligations which the Authority designates as
Class IV Auxiliary Obligations in the Related Series Indenture.

“Class IV Bonds” means the New Mexico Mortgage Finance Authority Single Family Mortgage
Class IV Bonds authorized by, and at any time Outstanding pursuant to, the Indenture.

“Class IV Debt Service Fund” means the Fund so designated, which is created and established by
the General Indenture.

“Class IV Obligations” means the Class IV Bonds and the Class IV Auxiliary Obligations and, with
respect to a Series of Bonds, the Related Class IV Bonds and any Related Class IV Auxiliary Obligations.

“Class IV Sinking Fund Installment” means the amount designated for any particular due date for
the retirement of Class IV Bonds, as set forth in the Related Series Indenture, which amount may be
conditioned upon the transfer of sufficient moneys to the Class IV Debt Service Fund, plus all such amounts
specified for any prior date or dates, to the extent such amounts have not been paid or discharged, less any
amounts credited pursuant to the General Indenture.

“Class IV Special Redemption Account” means the Account so designated, which is created and
established in the Redemption Fund by the General Indenture.

“Code” means the Internal Revenue Code of 1986, as amended, and the regulations of the United
States Treasury Department promulgated thereunder.

“Compound Interest Bonds” means any Bond of a Series, tenor and maturity so designated in the
Related Series Indenture for which certain determinations under the Indenture are made on the basis of
Accreted Value rather than principal amount.

“Conventional Mortgage Loan” means a Mortgage Loan, other than a Mortgage Loan insured or
guaranteed by FHA or VA, satisfying the requirements of Fannie Mae or Freddie Mac.

“Cost of Issuance Account” means the Account so designated, which is created and established
within the Program Fund in the General Indenture.

“Costs of Issuance” means the items of expense payable or reimbursable directly or indirectly by
the Authority and other costs incurred by the Authority, all Related to the authorization, sale and issuance
of Bonds, the execution and delivery of Auxiliary Agreements and the establishment of the Program, which
costs and items of expense shall include, but not be limited to, underwriters’ compensation, printing costs,
costs of developing, reproducing, storing and safekeeping documents and other information processing or
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storage of materials, equipment and software Related to the Bonds, filing and recording fees, travel
expenses incurred by the Authority in relation to such issuance of Bonds or for the Program, initial fees and
charges of the Trustee, the Bond Registrar and the Paying Agent, initial premiums with respect to insurance
required by the Indenture to be paid by the Authority or by the Trustee, legal fees and charges, consultants’
fees, accountants’ fees, costs of bond ratings, and fees and charges for execution, transportation and
safekeeping of the Bonds.

“Counsel’s Opinion” means an opinion signed by an attorney or firm of attorneys (who may be
counsel to the Authority or an attorney or firm of attorneys retained by the Authority in other connections)
licensed to practice in the state in which such attorney or firm of attorneys maintains an office, selected
from time to time by the Authority.

“Covenant Default” means an Event of Default specified in paragraph (f) under “Events of Default”
in this Appendix A.

“Debt Service Payment” means, when used with respect to any Payment Date, the sum of the
(a) interest, if any, (b) Principal Installments, if any, and (¢) Auxiliary Obligations, if any, due and payable
on such date with respect to the Bonds and Auxiliary Agreements referred to.

“Debt Service Reserve Fund” means the Fund so designated, which is created and established by
the General Indenture.

“Debt Service Reserve Fund Requirement,” with respect to each Series of Bonds, shall have the
meaning set forth in the Related Series Indenture and may be funded as provided in the Related Series
Indenture, including, but not limited to, by cash (including Bond proceeds), Mortgage Certificates, letters
of credit, bond insurance policies, surety bonds, standby bond purchase agreements, lines of credit, and
other devices.

“Defeasance Obligations” means Investment Obligations that (a) are described in clause (a) of the
definition of “Investment Obligations” and (b) are not subject to redemption by the issuer thereof prior to
their maturity.

“Depository” means any bank, trust company, or savings and loan association (including any
Fiduciary) selected by the Authority as a depository of moneys, Mortgage Loans, Mortgage Certificates or
Investment Obligations held under the provisions of the Indenture, and its successor or successors.

“Eligible Borrower” means a person or a family qualifying as a mortgagor for a Mortgage Loan
under determinations made by the Authority in accordance with the Act and Section 143 of the Code.

“Escrow Payment” means all payments made by or on behalf of the obligor of a Mortgage Loan in
order to obtain or maintain mortgage insurance or guaranty coverage of, and fire and other hazard insurance
with respect to, a Mortgage Loan, and any payments required to be made with respect to such Mortgage
Loan for taxes, other governmental charges and other similar charges required to be escrowed under the
Mortgage.

“Event of Default” means any of those events defined as Events of Default under “Events of
Default” in this Appendix A.

“Fannie Mae” means the Federal National Mortgage Association, a body corporate created and
existing under the laws of the United States of America (12 U.S.C. § 1717(a)), and any successor thereto.
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“Fannie Mae Certificate” means a single pool, guaranteed mortgage pass-through Fannie Mae
Mortgage backed security issued by Fannie Mae in book-entry form, recorded in the name of the Trustee
or its nominee, guaranteed as to timely payment of principal of and interest by Fannie Mae, and backed by
Conventional Mortgage Loans in the related mortgage Pool, all of which loans provide for monthly
payments of principal and interest in substantially equal installments for the contractual term of such loan
and are amortizing over the original term to maturity.

“Farmers Home” means the United States Department of Agriculture, Rural Housing Services
(formerly the Farmers Home Administration) and any agency or instrumentality of the United States
succeeding to the insurance functions thereof.

“FHA” means the Federal Housing Administration and any agency or instrumentality of the United
States of America succeeding to the mortgage insurance functions thereof.

“Fiduciary” means the Trustee, the Bond Registrar, the Paying Agent or a Depository or any or all
of them, as may be appropriate.

“Fiduciary Fees” means the fees and expenses of Fiduciaries, except Servicing Fees payable to
such Persons.

“Fiscal Year” means a period beginning on October 1 in any year and ending September 30 of the
immediately succeeding year or such other twelve-month period as may be adopted by the Authority in
accordance with law.

“Freddie Mac” means the Federal Home Loan Mortgage Corporation, a body corporate created and
existing under the laws of the United States of America, (in particular Title III of the Emergency Home
Finance Act of 1970, as amended) and any successor thereto.

“Freddie Mac Certificate” means a single pool, guaranteed mortgage pass-through Freddie Mac
Mortgage-backed Security issued by Freddie Mac in book-entry form, recorded in the name of the Trustee
or its nominee, guaranteed as to timely payment of principal of and interest by Freddie Mac, and backed by
Conventional Mortgage Loans in the related mortgage Pool, all of which loans provide for monthly
payments of principal and interest in substantially equal installments for the contractual term of such loan
and amortizing over the original term to maturity.

“Fund” or “Funds” means one or more of the special trust funds created and established pursuant
to the General Indenture or a Series Indenture.

“General Obligation Bond” means a Bond, the payment of principal of and interest on which is a
General Obligation of the Authority.

“General Obligation Bond Default” means the event specified in the General Indenture.

“General Obligations” means Bonds or Auxiliary Obligations secured or additionally secured, as
provided in the Related Series Indenture, by a pledge of general revenues or moneys of the Authority legally
available therefor, subject only to agreements made or to be made with holders of notes, bonds or other
obligations pledging particular revenues or moneys for the payment thereof and subject to the Authority’s
right at any time to apply such revenues and moneys to any lawful purpose.

“GNMA” means the Government National Mortgage Association, a wholly owned corporate
instrumentality of the United States of America within the Department of Housing and Urban Development,
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whose powers are prescribed generally by Title III of the National Housing Act, as amended (12 U.S.C.
§ 1716, et seq.).

“GNMA Certificate” means a certificate purchased by the Trustee, issued by the applicable
Servicer and guaranteed by GNMA pursuant to GNMA’s GNMA I or GNMA II mortgage-backed
securities program under Section 306(g) and other related provisions of the National Housing Act of 1934,
as amended, and based upon and backed by Qualified Mortgage Loans referred to in the GNMA Certificate,
which certificate shall unconditionally obligate the applicable Servicer to remit monthly to the holder
thereof (or, in the case of GNMA II Certificates, to GNMA’s fiscal agent for delivery to the holder) its pro
rata share of (x) principal payments and prepayments made in respect of the Pool of Mortgage Loans
represented by the GNMA Certificate and (y) interest received in an amount equal to the Pass-Through
Rate. GNMA shall guarantee to the holder of each GNMA Certificate such holder’s pro rata share of (i) the
timely payment of interest at the applicable Pass-Through Rate on the unpaid principal balance of the
Mortgage Loans represented by the GNMA Certificate and (ii) the timely payment of principal in
accordance with the terms of the principal amortization schedule applicable to the Mortgage Loans
represented by such GNMA Certificate. If GNMA so requires pursuant to its book-entry system, in lieu of
the aforesaid certificate, the confirmation of GNMA’s guaranty obligation shall be transmitted to the
Trustee or its designee electronically.

“Interest Payment Date” means, for each Bond, any Payment Date upon which interest on such
Bond is due and payable in accordance with the Related Series Indenture.

“Interest Rate Contract” means an interest rate exchange or swap contract, a cash flow exchange or
swap contract, any derivative of such contracts, including forward swaps and options to enter into swaps,
and interest rate floors, caps or collars, entered into between the Authority and an Interest Rate Contract
Provider.

“Interest Rate Contract Provider” means a Person that is a party to an Interest Rate Contract with
the Authority with respect to specified Bonds and whose credit rating by each nationally recognized Rating
Agency then rating the Class | Bonds is sufficiently high to maintain the then current rating on such Bonds
by such rating agency or the equivalent of such rating by virtue of guarantees or insurance arrangements.

“Interest Rate Contract Revenues” means all payments and receipts received by the Authority under
an Interest Rate Contract.

“Interest Reserve Account” means the Account so designated, which is created and established
within the Debt Service Reserve Fund by the General Indenture.

“Investment Obligations” means and includes any of the following securities, if and to the extent
the same are at the time legal for investment of the Authority’s funds:

(a) Direct obligations of, or obligations which are guaranteed by the full faith and
credit of, the United States of America;

(b) Obligations, debentures, notes, collateralized mortgage obligations, mortgage
backed securities or other evidence of indebtedness issued or guaranteed by any of the following:
Bank for Cooperatives; Federal Intermediate Credit Banks; Federal Home Loan Bank System;
Farm Credit System; Fannie Mae (excluding mortgage strip securities, principal strips valued
greater than par and interest obligation strips); Farmers Home Administration; Freddie Mac
(including participation certificates only if they guarantee timely payment of principal and interest);
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GNMA; Student Loan Marketing Association; Financing Corp.; Resolution Funding Corp.; or
FHA;

(©) Repurchase Agreements with Depositories, acting as principal or agent, for
securities described in (a) and (b) above (if such securities are delivered to the Trustee) (A) rated
by each Rating Agency then rating the Class [ Bonds or Class 11 Bonds sufficiently high to maintain
the then current rating on such Bonds by such Rating Agency or (B) collateralized in such manner
to meet all requirements for collateralized repurchase agreements of each Rating Agency rating the
Class I Bonds or Class II Bonds in order to maintain the then current rating on such Bonds by such
Rating Agency described in a Series Indenture or confirmed to the Trustee by an Authority
Certificate;

(d) Obligations issued by public agencies or municipalities and fully secured as to the
payment of both principal and interest by a pledge of annual contributions under an annual
contributions contract or contracts with the United States of America; or temporary notes,
preliminary loan notes or project notes issued by public agencies or municipalities, in each case,
fully secured as to the payment of both principal and interest by requisition or payment agreement
with the United States of America and having a rating from each Rating Agency rating the Class I
Bonds or Class 11 Bonds sufficiently high to maintain the then current rating on such Bonds by such
Rating Agency and described in a Series Indenture or confirmed to the Trustee by an Authority
Certificate;

(e) Investment agreements with Investment Providers approved in a Series Indenture
or other investment agreements having substantially similar terms;

) Certificates of deposit, interest-bearing time deposits, or other similar banking
arrangements, including investment agreements, with a bank or banks (i) rated by each Rating
Agency rating the Class I Bonds or Class Il Bonds sufficiently high to maintain the then current
rating on such Bonds by such Rating Agency or (ii) collateralized in such manner to meet all
requirements for collateralized agreements of each Rating Agency rating the Class I Bonds or
Class 11 Bonds in order to maintain the then current rating on such Bonds by such Rating Agency
and described in a Series Indenture or confirmed to the Trustee by an Authority Certificate;

(2) Units of a money market mutual fund which has a rating from each Rating Agency
then rating the Class I Bonds or Class II Bonds sufficiently high to maintain the then current rating
on such Bonds by such Rating Agency or is otherwise acceptable to each such Rating Agency in
order to maintain the then current rating on such Bonds by such Rating Agency and described in a
Series Indenture or confirmed to the Trustee by any Authority Certificate; and

(h) Any other investment acceptable to each Rating Agency rating affected
Outstanding Bonds in order to maintain the then current rating on such Bonds by such Rating
Agency and described in a Series Indenture or confirmed to the Trustee by an Authority Certificate.

“Investment Providers” means any commercial bank or trust company, bank holding company,
investment company or other entity (which may include the Trustee, the Bond Registrar or the Paying
Agent), whose credit rating (or the equivalent of such rating by virtue of guarantees or insurance
arrangements) by each Rating Agency then rating the Class I Bonds or Class II Bonds is sufficiently high
to maintain the then current rating on such Bonds by such Rating Agency or is otherwise acceptable to each
such Rating Agency in order to maintain the then current rating on such Bonds by such Rating Agency.
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“Investment Revenues” means amounts earned on investments (other than Mortgage Loans and
Mortgage Certificates, except Mortgage Certificates held in the Debt Service Reserve Fund) credited to any
Fund or Account pursuant to the Indenture (including gains upon the sale or disposition of such
investments) except the Rebate Requirement.

“Liquidity Facility” means a letter of credit, standby bond purchase agreement, security bond,
reimbursement agreement or other agreement between the Authority and a Liquidity Facility Provider with
respect to specified Bonds issued under the General Indenture and described in a Series Indenture or
confirmed to the Trustee by an Authority Certificate.

“Liquidity Facility Provider” means a Person that is a party to a Liquidity Facility with the
Authority with respect to specified Bonds and whose credit rating by each nationally recognized Rating
Agency then rating the Class I Bonds is sufficiently high to maintain the then current rating on such Bonds
by such Rating Agency or the equivalent of such rating by virtue of guarantees or insurance arrangements.

“Master Servicers” means, collectively, the Master Servicers identified in a Series Indenture or
Supplemental Indenture and may include the Authority.

“Master Servicing Agreements” means, collectively, the Master Servicing Agreements identified
in a Series Indenture or a Supplemental Indenture.

“MBS Compliance Agreement” means a written agreement between a Mortgage Lender and a
Servicer providing for the purchase of a Mortgage Loan by the applicable Servicer, including any
documents incorporated by reference therein.

“Mortgage” means the instrument securing a Mortgage Loan which creates a lien (including
subordinate liens) on a Residence.

“Mortgage Certificate” means a Fannie Mae Certificate, a Freddie Mac Certificate or a GNMA
Certificate that satisfies the requirements of the Indenture and the requirements of the Related Series
Indenture, and that is purchased from amounts in the Acquisition Account or the Debt Service Reserve
Fund and is pledged by the Authority to the Trustee pursuant to the Indenture.

“Mortgage Lenders” means banks, trust companies, mortgage companies, savings and loan
associations, mortgage bankers, national banking associations, savings banks, building and loan
associations and all other financial institutions, all authorized to make Mortgage Loans in the State and,
with respect to a Certificate Program, deemed eligible by the Authority to participate as sellers of Mortgage
Loans to a Servicer pursuant to the Related MBS Compliance Agreement, or the Authority to the extent
permitted by law.

“Mortgage Loan” means a loan which is (a) secured by a Mortgage, (b) made in connection with
the purchase or rehabilitation of Residential Housing to an Eligible Borrower by an originating Mortgage
Lender, (c) with respect to the Whole Loan Program, allocated to a Fund or Account established pursuant
to the General Indenture and a Related Series Indenture and (d) with respect to the Certificate Program, is
purchased by a Servicer pursuant to the Related MBS Compliance Agreement. Mortgage Loans may, as
provided by Series Indenture, include loans which are non-interest bearing or loans that are non-amortizing
for all or any portion of the term thereof.

“Mortgage Purchase Agreement” means a written agreement between a Mortgage Lender and the

Authority providing for the purchase of a Mortgage Loan by the Authority or a Servicer, including any
Related supplements and any documents incorporated by reference therein.
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“Mortgage Repayments” means, with respect to any Mortgage Loan or Mortgage Certificate, the
amounts received by or for the account of the Authority as scheduled payments of principal and interest on
such Mortgage Loan or Mortgage Certificate to or for the account of the Authority and does not include
Prepayments, Servicing Fees or Escrow Payments.

“Mortgage Revenues” means all Revenues other than Investment Revenues and Interest Rate
Contract Revenues.

“Mortgage Yield” means the yield of a Mortgage Loan, calculated in accordance with Section 143
of the Code, as set forth in an Authority Certificate filed with the Trustee.

“Negative Arbitrage Account” means the Account so designated which is created and established
in the Indenture.

“Notice Parties” means the Authority, the Trustee, the Bond Registrar and the Paying Agent.

“Opinion of Bond Counsel” means a written opinion of Bond Counsel addressed to the Trustee to
the effect that the action proposed to be taken will not, in and of itself, adversely affect the Tax-exempt
Status of interest on the Related Bonds.

“Outstanding” means, when used with respect to all Bonds as of any date, all Bonds theretofore
authenticated and delivered under the Indenture except (a) any Bond cancelled or delivered to the Bond
Registrar for cancellation on or before such date; (b) any Bond (or any portion thereof) (i) for the payment
or redemption of which there shall be held in trust under the Indenture and set aside for such payment or
redemption, moneys and/or Defeasance Obligations maturing or redeemable at the option of the holder
thereof not later than such maturity or redemption date which, together with income to be earned on such
Defeasance Obligations prior to such maturity or redemption date, will be sufficient to pay the principal or
Redemption Price thereof, as the case may be, together with interest thereon to the date of maturity or
redemption, and (ii) in the case of any such Bond (or any portion thereof) to be redeemed prior to maturity,
notice of the redemption of which shall have been given in accordance with the Indenture or provided for
in a manner satisfactory to the Bond Registrar; (c) any Bond in lieu of or in exchange for which another
Bond shall have been authenticated and delivered pursuant to the Indenture; and (d) any Bond deemed to
have been paid as provided in the General Indenture; and, with respect to any Auxiliary Obligations, means
Auxiliary Obligations which have not been paid or otherwise satisfied.

“Pass-Through Rate” means that rate of interest stated on a Mortgage Certificate.

“Paying Agent” means the bank, trust company or national banking association, appointed as
Paying Agent under the General Indenture and having the duties, responsibilities and rights provided for in
the Indenture and its successor or successors, and any other corporation or association at any time
substituted in its place as Paying Agent pursuant to the Indenture.

“Payment Date” means for each Bond, each date on which interest or a Principal Installment or
both are payable on such Bond; and for each Auxiliary Obligation, each date on which an amount is payable
with respect to such Auxiliary Obligation, and unless limited, means all such dates.

“Person” means an individual, partnership, corporation, trust or unincorporated organization or a

government or any agency, instrumentality, program, account, fund, political subdivision or corporation
thereof.
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“Pool” means, with respect to a Mortgage Certificate, the pool of Mortgage Loans the beneficial
ownership of which is represented by such Mortgage Certificate.

“Prepayment” means the payment of principal on a Mortgage Loan or Mortgage Certificate other
than regularly scheduled payments of principal.

“Principal Installment” means, as of any date of calculation, and for any Payment Date, (a) the
principal amount or Accreted Value of all Bonds due and payable on such date, plus (b) any Class I,
Class 11, Class 111, and Class IV Sinking Fund Installments due and payable on such date.

“Program Expenses” means all the Authority’s expenses of administering the Program under the
Indenture and the Act and shall include without limiting the generality of the foregoing; Authority Fees,
salaries, supplies, utilities, labor, materials, office rent, maintenance, furnishings, equipment, machinery
and apparatus, including information processing equipment; software, insurance premiums, credit
enhancement fees, legal, accounting, management, consulting and banking services and expenses;
Fiduciary Fees; remarketing fees; Costs of Issuance not paid from proceeds of Bonds; and payments to
pension, retirement, health and hospitalization funds; and any other expenses required or permitted to be
paid by the Authority.

“Program Fund” means the Fund so designated, which is created and established by the General
Indenture.

“Purchase Agreement” means collectively, any MBS Compliance Agreement or Mortgage
Purchase Agreement.

“Purchase Price” means, with respect to any Mortgage Certificates or Mortgage Loans to be
purchased from the proceeds of the Related Bonds, a fixed percentage of the outstanding principal amount
of such Mortgage Certificates or Mortgage Loans established in the Related Series Indenture, plus accrued
interest on such Mortgage Certificates or Mortgage Loans to the date of purchase.

“Qualified Mortgage Loan” means, with respect to the Certificate Program, a Mortgage Loan which
is eligible for inclusion in a Pool related to a Mortgage Certificate, which is secured by a Mortgage on a
Residence meeting all requirements of an MBS Compliance Agreement and the related Servicing
Agreement.

“Rating Agency” means, at any particular time, any nationally recognized credit rating service
designated by the Authority, if and to the extent such service has at the time one or more outstanding ratings
of Bonds. The Authority shall at all times have designated at least one such service as a Rating Agency
under the Indenture.

“Rebate Account” means the Account so designated, which is created and established in the
Revenue Fund in the General Indenture.

“Rebate Requirement” means the amount of arbitrage profits earned from the investment of gross
proceeds of Tax-exempt Bonds in nonpurpose investments described in Section 148(f)(2) of the Code and
defined as “Rebate Amount” in Section 1.148-3 of the Treasury Regulations, which is payable to the United
States at the times and in the amounts specified in such provisions.

“Record Date,” means, except as otherwise provided in a Series Indenture, with respect to each

Payment Date, with respect to Bonds which are not Variable Rate Bonds, the Bond Registrar’s close of
business on the fifteenth day of the month immediately preceding such Payment Date or, if such date is not

A-12



a Business Day, the next preceding day which is a Business Day and with respect to Variable Rate Bonds,
the Bond Registrar’s close of business on the Business Day immediately preceding such Payment Date;
and, in the case of each redemption, such Record Date shall be specified by the Bond Registrar in the notice
of redemption, provided that such Record Date shall not be less than fifteen (15) calendar days before the
mailing of such notice of redemption.

“Redemption Fund” means the Fund so designated, which is created and established by the General
Indenture.

“Redemption Price” means, when used with respect to a Bond or portion thereof to be redeemed,
the principal amount or Accreted Value of such Bond or such portion thereof plus the applicable premium,
if any, payable upon redemption thereof as determined by the Series Indenture authorizing the Series of
Bonds.

“Related” (whether capitalized or not) means, with respect to any particular Bond, Class, Series,
Series Indenture, Supplemental Indenture, Cash Flow Statement, Fund, Account, Mortgage Certificate,
Mortgage Loan, Auxiliary Agreement, Mortgage Repayment or Prepayment, having been created in
connection with the issuance of, or having been derived from the proceeds of, or having been reallocated
to, or concerning, the same Series, as the case may be.

“Residential Housing” or “Residence” means a residential dwelling located within the State that
qualifies for financing by the Authority within the meaning of the Act, Section 143 of the Code and related
regulations and the Rules.

“Revenue Account” means the Account so designated, which is created and established in the
Revenue Fund in the General Indenture.

“Revenue Fund” means the Fund so designated, which is created and established by the General
Indenture.

“Revenues” means (a)all Mortgage Repayments, Prepayments and, except insofar as such
payments may constitute Servicing Fees, any penalty payments on account of overdue Mortgage
Repayments, (b) Investment Revenues, (c) Interest Rate Contract Revenues and (d) all other payments and
receipts received by the Authority with respect to Mortgage Loans and Mortgage Certificates, but shall not
include (i) Escrow Payments, (ii) Servicing Fees, unless such fees are specifically pledged to the Trustee,
(ii1) any commitment, reservation, extension, or application fees charged by the Authority in connection
with a Mortgage Certificate, Mortgage Loan or Purchase Agreement, (iv) any commitment, reservation,
extension or application fees charged by a Mortgage Lender in connection with a Mortgage Loan or
(v) accrued interest received in connection with the purchase of any Investment Obligations.

“Rules” means the rules adopted by the Authority pursuant to the Act governing the activities
authorized by the Act to carry into effect the powers and purposes of the Authority and the conduct of its

business, as the same may be amended and supplemented from time to time.

“Series Indenture” means a Supplemental Indenture authorizing a Series of Bonds and delivered
pursuant to the General Indenture.

“Servicer” means collectively, the Master Servicers and any other servicer of Mortgage Loans
designated by the Authority, and may include the Authority.
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“Servicing Agreements” means collectively, the Master Servicing Agreements and any other
servicing agreement executed by the Authority in connection with the Related Mortgage Loans.

“Servicing Fees” means (a) any fees paid to or retained by a Mortgage Lender or Servicer in
connection with the servicing obligations undertaken by the Mortgage Lender or Servicer in accordance
with the Related Mortgage Purchase Agreement or Servicing Agreement, respectively, and (b) any fees
retained by or expenses reimbursed to the Authority with respect to Mortgage Loans serviced by the
Authority.

“Short Term Bond Account” means the Account so designated, which is created and established in
the Program Fund in the General Indenture.

“State” means the State of New Mexico.

“Supplemental Indenture” means any supplemental indenture (including a Series Indenture)
approved by the Authority in accordance with Article X of this General Indenture amending or
supplementing the Indenture.

“Surplus Fund” means the Fund so designated, which is created and established by the General
Indenture.

“Tax-exempt Status” means the exclusion of interest on Tax-exempt Bonds from the gross income
of the recipient thereof for federal income tax purposes.

“Unrelated” (whether capitalized or not) means not “Related”, within the meaning of that term as
defined above.

“Variable Rate Bonds” means Bonds the interest rate on which is not fixed to maturity. Variable
Rate Bonds may be designated as Class I, Class II, Class III or Class IV Bonds as provided in the Related
Series Indenture.

“Whole Loan Program” means the Authority’s program of acquiring Mortgage Loans (rather than
Mortgage Certificates) to be allocated to a Fund or account under the Indenture.

Indenture Constitutes a Contract

In consideration of the purchase and acceptance of any and all of the Bonds authorized to be issued
under the Indenture by those who shall own the same from time to time and in consideration for the
execution and delivery of Auxiliary Agreements by Auxiliary Agreement Providers: the Indenture shall be
deemed to be and shall constitute a contract among the Authority, the Trustee, the Bond Registrar, the
Paying Agent, the Auxiliary Agreement Providers and the Owners from time to time of the Bonds; the
pledge of certain Funds, Accounts, Revenues and other moneys, rights and interests made in the Indenture
and the covenants and agreements set forth in the Indenture to be performed by and on behalf of the
Authority shall be for the equal and ratable benefit, protection and security of the Holders of any and all of
the Bonds and Auxiliary Agreement Providers. Unless otherwise specified in a Series Indenture (in which
the Authority may designate one or more classes of Related Bonds and Auxiliary Obligations as General
Obligations) the Bonds and Auxiliary Obligations shall be special limited obligations of the Authority
payable solely from the moneys, rights and interest pledged therefor in the General Indenture.

A-14



Authorization of Bonds; Additional Bonds

Upon satisfaction of the conditions contained in the Indenture, Bonds may be issued under the
Indenture, without limitation as to amount except as may be provided in the Indenture or by law, from time
to time, in one or more Series pursuant to a Series Indenture or Indentures.

Funds and Accounts Established by the Indenture

The following Funds and Accounts are created and established as special trust funds by the
Indenture (a) the Program Fund, consisting of (i) the Acquisition Account; (ii) the Short Term Bond
Account; and (iii) the Cost of Issuance Account; (b) the Revenue Fund, consisting of (i) the Revenue
Account; and (ii) the Negative Arbitrage Account; and (iii) the Rebate Account; (c) the Debt Service
Reserve Fund, which shall include the Interest Reserve Account; (d) the Class I Debt Service Fund which
may include an Authority Payment Account; (e) the Class II Debt Service Fund which may include an
Authority Payment Account; (f) the Class III Debt Service Fund which may include an Authority Payment
Account; (g) the Class IV Debt Service Fund which may include an Authority Payment Account; (h) the
Redemption Fund, consisting of (i) the Class I Special Redemption Account; (ii) the Class II Special
Redemption Account; (iii) the Class III Special Redemption Account; and (iv) the Class IV Special
Redemption Account; and (v) the Surplus Fund.

Subaccounts may be created in all funds and accounts described in the Indenture for each Series of
Bonds as provided for by a Series Indenture or Supplemental Indenture. Except as otherwise provided in
this General Indenture or in a Series Indenture, bond proceeds and other moneys relating to a Series of
Bonds shall be deposited in the Related subaccounts created with respect to such Series of Bonds.

The Authority may reallocate moneys, investments, Mortgage Certificates and Mortgage Loans
among Series under any of the following circumstances (a) if and to the extent required by the Indenture;
(b) if and to the extent necessary to enable the Authority to deliver a Cash Flow Statement with respect to
one or more Series; (¢) in connection with an Authority Request filed pursuant to the Indenture; and (d) if
and to the extent that the aggregate amount of moneys, investments, Mortgage Certificates and Mortgage
Loans allocated to any particular Series exceeds the aggregate amount of Outstanding Bonds of such Series.

If the Authority determines to make such a reallocation of moneys, investments, Mortgage
Certificates and Mortgage Loans among Series, the Authority shall deliver to the Trustee an Authority
Request specifying such reallocations. Upon receipt of such request, the Trustee shall transfer moneys,
investments, Mortgage Certificates and/or Mortgage Loans (or portions thereof or interests therein) among
subaccounts Related to each Series as requested. Mortgage Certificates or Mortgage Loans reallocated
among Series are not required to meet the requirements of the Series Indenture Related to the Series to
which such Mortgage Certificates or Mortgage Loans are being reallocated, if such Mortgage Certificates
or Mortgage Loans at the time of their original acquisition by the Authority met the requirements of the
General Indenture and the applicable requirements of the Series Indenture Related to such Mortgage
Certificates or Mortgage Loans at the time of their purchase.

Acquisition of Mortgage Certificates
With respect to the Certificate Program (except as otherwise provided in a Series Indenture):

(a) Each Mortgage Certificate to be purchased by the Trustee shall satisfy the
following requirements:

A-15



(1) Each Mortgage Certificate shall be a mortgage pass-through certificate,
and in the case of a GNMA Certificate, shall be issued by the applicable Servicer and shall
unconditionally obligate such Servicer to remit its pro rata share of principal payments and
prepayments made with respect to the Pool pertaining to such Mortgage Certificate,
together with interest received at the Pass-Through Rate applicable to such Mortgage
Certificate;

(i1) Each Mortgage Certificate shall represent the beneficial ownership of a
Pool consisting exclusively of Qualified Mortgage Loans;

(iii))  Each Mortgage Certificate shall be guaranteed by GNMA, or issued by
Freddie Mac or Fannie Mae and guaranteed, as to timely payment of interest at the
applicable Pass-Through Rate on the unpaid principal balance of the Mortgage Loans
included in the Pool pertaining to such Mortgage Certificate, and guaranteed as to timely
payment of principal in accordance with the terms of the principal amortization schedule
of the Mortgage Loans included in such Pool;

(iv)  No GNMA Mortgage Certificate shall be eligible for purchase under the
Indenture unless the Trustee shall have received a copy of (x) in the case of GNMA 1
Mortgage Certificates HUD Form 11716, or (y)in the case of GNMA Il Mortgage
Certificates HUD Form 11705;

v) The Trustee shall be furnished with (i) a Mortgage Certificate, registered
in the name of the Trustee (or its nominee), as Trustee under the Indenture; (ii) or a
Mortgage Certificate credited to the account of the Trustee at a clearing corporation (as
defined under and pursuant to the Uniform Commercial Code) which is registered as a
clearing agency under the Securities Exchange Act of 1934; or (iii) a Mortgage Certificate
issued and acquired as set forth in the Indenture; or (iv) any combination of (i), (ii), and
(ii1) so that the Trustee at all times has a first priority perfected security interest in such
Mortgage Certificate;

(vi) The Trustee shall receive HUD Form 11704, Fannie Mae Form No. 2005,
or Freddie Mac Form No. 381 (or any successor forms) with respect to the Pool related to
such Mortgage Certificate and the Servicing Agreements shall require that each Mortgage
Loan in the said Pool be a Qualified Mortgage Loan; and

(vii)  The aggregate principal balance of the Mortgage Certificates plus all
moneys held in all Funds and Accounts under the Indenture (excluding amounts on deposit
in the Rebate Account but including accrued but unpaid investment earnings) shall equal
or exceed the aggregate principal amount of Bonds Outstanding plus accrued interest on
the Bonds.

(viii)  With respect to the Mortgage Loans related to and underlying the
Mortgage Certificates, the Authority covenants and agrees as follows:

(A) The Authority will in good faith attempt to meet all applicable
requirements of the Code, and, in the case of requirements which relate to the
eligibility of Mortgage Loans for tax-exempt financing specified in Section 143 of
the Code, will in good faith attempt to meet, and require the Mortgage Lenders,
the Servicers and the mortgagors to meet, such requirements before Mortgage
Loans are executed, and will establish reasonable procedures to ensure compliance
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with such requirements. Reasonable procedures will include requirements that
mortgagors submit affidavits, and that due-on-sale and other appropriate
provisions be included in or attached as riders to Mortgages.

(B) The Authority will conduct, or, when appropriate, will require the
Mortgage Lenders or the Servicers to conduct, a reasonable investigation to
determine whether the requirements which relate to the eligibility of Mortgage
Loans for tax-exempt financing have been satisfied and are being satisfied during
the terms of such Mortgage Loans and will correct, or require the Mortgage
Lenders or the Servicers to correct, any failure to meet such requirements within a
reasonable time after the failure is discovered by the Authority.

© The Authority will take all reasonable steps, including those
described above, to assure that:

a. No Mortgage Loan shall be made by the Mortgage
Lenders or purchased by the Servicers unless such Mortgage Loan
satisfied all requirements set forth in the MBS Compliance Agreement and
the related Servicing Agreement. The provisions of the Servicing
Agreements and the MBS Compliance Agreements applicable to the
Authority are incorporated in the Indenture by reference and made a part
of the Indenture as if fully set forth in the Indenture.

b. All mortgagors shall be Eligible Borrowers, and the
Mortgages shall be executed and recorded in accordance with the
requirements of existing laws.

c. Each Mortgage shall constitute and create a mortgage lien
on the real property of the single family Residence with respect to which
the Mortgage Loan secured thereby is made, subject only to permitted
encumbrances.

d. Each mortgagor, prior to or simultaneously with the
execution and delivery of the Mortgage, shall have acquired title to the site
of the Residence, or a fee simple or other interest in real property sufficient
for the location thereon of the Residence, free and clear of all liens and
encumbrances which would materially affect the value or usefulness, as
determined by the related Mortgage Lender, of such site or interest in real
property for the intended use thereof.

e. Each Mortgage Loan shall be eligible for inclusion, and
shall be included in, a Pool pursuant to and in accordance with the
applicable regulations, policies, guidelines and handbooks of GNMA,
Fannie Mae, or Freddie Mac as applicable, governing the issuance of the
respective Mortgage Certificates.

(ix) Except as otherwise authorized by the Indenture or by Series Indenture,

the Authority shall not consent to the modification of, or modify, the rate or rates of interest
on, or the amount or time of payment of any installment of principal or interest on any
Mortgage Certificate in a manner detrimental to the Owners of the Related Bonds without
approval of the Owners of not less than 100% in aggregate principal amount of all Related
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Bonds at the time Outstanding; provided, however, that the Authority may consent to
modify any term or condition with respect to any Mortgage Certificate if required pursuant
to the provisions of the Code and the regulations promulgated thereunder so long as (i) the
payments to be derived from the Mortgage Certificates together with other available funds
shall be sufficient in amount and payable at the times required for the payment of the
principal of and interest on the Related Bonds, (ii) the payment and other terms of the
Mortgage Certificates are not amended or modified, and (iii) if the payment or other terms
of the Mortgage Certificates are proposed to be amended, the Authority has received
confirmation from each Rating Agency that such amendment or modification will not
adversely affect the current rating on the Related Bonds. If required to correct errors
occurring in the issuance of a Mortgage Certificate, the Trustee may exchange Mortgage
Certificates for other Mortgage Certificates having substantially similar terms.

(x) The Authority shall comply with the provisions of the Servicing
Agreements; including, but without limitation (a) termination of a Servicer if such Servicer
is no longer approved by and in good standing with GNMA, Fannie Mae and Freddie Mac
as appropriate; and (b) to act as the servicer of Mortgage Loans if the Servicer is terminated
for any reason and a satisfactory replacement is not appointed pursuant to the Servicing
Agreements; provided, however, nothing contained in the Indenture shall require the
Authority to act as servicer of Mortgage Loans under the Servicing Agreements.

Acquisition of Mortgage Loans

With respect to the Whole Loan Program, no Mortgage Loan shall be made or purchased by the
Authority unless (i) the Mortgage Loan complies with, and is in fulfillment of the purposes of, the Act
including the requirement that such Mortgage Loan have been made to an Eligible Borrower, (ii) at the time
the Authority makes or purchases such Mortgage Loan, the Authority reasonably believes that such
Mortgage Loan meets applicable requirements, if any, under Section 143 of the Code as in effect or as
otherwise applicable with respect to such Mortgage Loan, and (iii) each Mortgage Loan to be purchased
shall satisfy the requirements established by the Related Series Indenture.

Unexpended Moneys

Any moneys deposited in the Acquisition Account that the Authority certifies from time to time
will not be used to purchase Mortgage Certificates or Mortgage Loans in accordance with the General
Indenture and the Related Series Indenture shall be withdrawn by the Trustee on the date specified in the
Related Series Indenture or such other date or dates on or after such date as may be specified by the
Authority, and transferred to the Related subaccount of the Redemption Fund for application in accordance
with the Related Series Indenture; provided, however, that such transfer or transfers may be made on a later
date as to all or any part of such moneys, if the Authority shall have filed with the Trustee an Authority
Request specifying a later date or dates for such withdrawal, and certifying that such Authority Request is
consistent with the most recently filed Cash Flow Statement and the Related Series Indenture.

Cost of Issuance Account

Upon the issuance, sale and delivery of the Bonds, the Trustee shall deposit in the Cost of Issuance
Account such moneys, if any, as shall be specified in the Related Series Indenture. Moneys in such Account
shall be used to pay Costs of Issuance and for no other purpose. Any excess remaining upon payment of
all Costs of Issuance shall be transferred by the Trustee to the Authority or to the Related subaccount in the
Acquisition Account.
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Revenue Fund

The Authority shall pay all Revenues or cause all Revenues to be paid to the Trustee promptly upon
their receipt and, in any event, at least once each month. Except as otherwise provided in the Indenture or
in a Series Indenture, all Revenues and the Rebate Requirement shall be deposited by the Trustee in the
Related subaccounts of the Revenue Fund as follows: (a) for credit to the Related subaccount of the
Revenue Account, all Revenues Related to each Series of Bonds; and (b) for credit to the Related
subaccount of the Rebate Account, at the times directed by the Authority, the Rebate Requirement Related
to the Tax-exempt Bonds of each Series.

There may also be deposited in the Revenue Fund, at the option of the Authority, any other moneys
of the Authority, unless required to be otherwise applied as provided by the Indenture.

Promptly upon receipt of interest on a Mortgage Certificate or Mortgage Loan with respect to which
moneys were withdrawn from the Acquisition Account to pay for interest accrued on such Mortgage
Certificate or Mortgage Loan at the time of purchase, the Trustee shall withdraw from the Related
subaccount of the Revenue Account and transfer to the Related subaccount of the Acquisition Account an
amount equal to such accrued interest paid. Alternatively, accrued interest on Mortgage Certificates or
Mortgage Loans at the time of purchase may be paid from the Related subaccount of the Revenue Account
as the Authority shall direct in an Authority Request.

The Trustee shall pay or transfer from the Related subaccount of the Revenue Account (i) directly
to the Fiduciaries, all Fiduciary Fees, when and as payable and (ii) to the Authority or to its order reasonable
and necessary Program Expenses, respectively, only to the extent, if any, provided in the following
paragraphs.

On the last Business Day prior to each Payment Date or more frequently if required by a Series
Indenture, the Trustee shall withdraw from each subaccount of the Revenue Account and deposit into the
subaccounts of the following Funds or Accounts and shall pay to the following parties the following
amounts, in the following order of priority, the requirements of each such Fund, Account or party (including
the making up of any deficiencies in any such Fund or Account resulting from lack of Revenues sufficient
to make any earlier required deposit) at the time of deposit to be satisfied, and the results of such satisfaction
being taken into account, before any payment or transfer is made subsequent in priority:

(a) Into the Related subaccount of the Class I Debt Service Fund (x) the amount, if
any, needed to increase the amount in such subaccount to include the aggregate amount of interest
becoming due and payable on such Payment Date upon all Class I Bonds of the Related Series then
Outstanding; plus (y) the amount, if any, needed to increase the amount in such subaccount to
include the aggregate amount of Principal Installments becoming due and payable on the
Outstanding Related Class I Bonds on such Payment Date; plus (z) the amount, if any, needed to
increase the amount in such subaccount to include the aggregate amount becoming due and payable
on Outstanding Related Class I Auxiliary Obligations on such Payment Date; provided, however,
that this subsection (a) may be modified by a Series Indenture;

(b) Into each Unrelated subaccount of the Class I Debt Service Fund, after making any
transfer into such subaccount required by the General Indenture, on a proportionate basis with all
other Unrelated such subaccounts or as otherwise directed by Authority Request, any deficiency in
such subaccount resulting from the lack of moneys sufficient to make the deposit required by
subsection (a) of this section as of such date;
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(©) Into the Related subaccount of the Class I Special Redemption Account, the
amount, if any, needed to ensure that the Class I Asset Requirement of the Related Series of Bonds
will be met on such Payment Date following such transfer;

(d) Into each Unrelated subaccount of the Class I Special Redemption Account, on a
proportionate basis with all other Unrelated such subaccounts or as otherwise directed by Authority
Request, any deficiency in such subaccount resulting from the lack of moneys sufficient to make
the deposit required by subsection (c) of this section as of such date;

(e) Into the Related subaccount of the Class II Debt Service Fund (x) the amount, if
any, needed to increase the amount in such subaccount to include the aggregate amount of interest
becoming due and payable on such Payment Date upon all Class II Bonds of the Related Series
then Outstanding; plus (y) the amount, if any, needed to increase the amount in such subaccount to
include the aggregate amount of Principal Installments becoming due and payable on Outstanding
Related Class II Bonds on such Payment Date; plus (z) the amount, if any, needed to increase the
amount in such subaccount to include the aggregate amount becoming due and payable on
Outstanding Related Class II Auxiliary Obligations on such Payment Date; provided, however, that
this subsection (¢) may be modified by a Series Indenture;

® Into each Unrelated subaccount of the Class II Debt Service Fund, after making
any transfer into such subaccount required by the General Indenture, on a proportionate basis with
all other Unrelated such subaccounts or as otherwise directed by Authority Request, any deficiency
in such subaccount resulting from the lack of moneys sufficient to make the deposit required by
subsection (e) of this section as of such date;

(2) Into the Related subaccount of the Debt Service Reserve Fund, the amount, if any,
needed to increase the amount in such subaccount (including the Related Interest Reserve Account)
to the Debt Service Reserve Fund Requirement of the Related Series of Bonds;

(h) Into each Unrelated subaccount of the Debt Service Reserve Fund, on a
proportionate basis with all other Unrelated such subaccounts or as otherwise directed by Authority
Request, any deficiency in such subaccount resulting from the lack of Related Revenues sufficient
to make the deposit required by subsection (g) of this section as of such date;

(1) Into the Related subaccount of the Class II Special Redemption Account, the
amount, if any, needed to ensure that the Class II Asset Requirement of the Related Series of Bonds
will be met on such Payment Date following such transfer;

) Into each Unrelated subaccount of the Class II Special Redemption Account, on a
proportionate basis with all other Unrelated such subaccounts or as otherwise directed by Authority
Request, any deficiency in such subaccount resulting from the lack of moneys sufficient to make
the deposit required by subsection (i) of this section as of such date;

k) To the Authority, the amount of any reasonable and necessary Fiduciary Fees with
respect to the Related Series of Bonds previously incurred but not reimbursed to the Authority or
reasonably anticipated to be payable in the following six months; provided, however, that in no
event shall the aggregate of all Fiduciary Fees with respect to the Related Series of Bonds paid
directly to Fiduciaries or to the Authority under this subsection (k) in any Bond Year exceed any
limitation set forth in the Related Series Indenture;
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Q) To the Authority, the amount of any reasonable and necessary Fiduciary Fees with
respect to Unrelated Series of Bonds, on a proportionate basis with all other Unrelated Series of
Bonds or as otherwise directed by Authority Request, any deficiency resulting from the lack of
moneys sufficient to make the deposit required by subsection (k) of this section as of such date;

(m) Into the Related subaccount of the Class III Debt Service Fund (x) the amount, if
any, needed to increase the amount in such subaccount to the aggregate amount of interest
becoming due and payable on such Payment Date upon all Class Il Bonds of the Related Series
then Outstanding; plus (y) the amount, if any, needed to increase the amount in such subaccount to
include the aggregate amount of Principal Installments required to be paid for the Outstanding
Related Class III Bonds on such Payment Date; plus (z) the amount, if any, needed to increase the
amount in such subaccount to include the aggregate amount becoming due and payable on
Outstanding Related Class III Auxiliary Obligations on such Payment Date; provided, however,
that this subsection (m) may be modified by a Series Indenture;

(n) Into each Unrelated subaccount of the Class III Debt Service Fund, after making
any transfer required into such subaccount required by the General Indenture, on a proportionate
basis with all other Unrelated such subaccounts or as otherwise directed by Authority Request, any
deficiency in such subaccount resulting from the lack of moneys sufficient to make the deposit
required by subsection (m) of this section as of such date;

(0) To the Authority, the amount of any reasonable and necessary Program Expenses
with respect to the Related Series of Bonds previously incurred but not reimbursed to the Authority
or reasonably anticipated to be payable in the following six months; provided, however, that in no
event shall the aggregate of such amounts paid to the Authority, plus amounts paid to the Authority
with respect to such Series of Bonds pursuant to subsections (k) and (1) above and plus all Fiduciary
Fees with respect to the Related Series of Bonds paid directly to Fiduciaries exceed any limitations
set forth in the Related Series Indenture;

(p) To the Authority, the amount of any reasonable and necessary Program Expenses
with respect to Unrelated Series of Bonds, on a proportionate basis with all other Unrelated Series
of Bonds or as otherwise directed by Authority Request, any deficiency resulting from the lack of
moneys sufficient to make the deposit required by subsection (0) of this section as of such date;

()] Into the Related subaccounts of the Redemption Fund, the amount, if any,
necessary to satisfy the Class III Asset Requirement of the Related Series of Bonds, calculated as
of such next succeeding Payment Date and giving effect to such transfer, which amount shall be
allocated to the Related subaccounts of the Class I Special Redemption Account, the Class Il
Special Redemption Account and the Class III Special Redemption Account on the basis of the
relative ratios represented by the Aggregate Principal Amounts Outstanding of the Related Class I
Bonds, Class II Bonds and Class III Bonds, respectively, to the Aggregate Principal Amount of all
Related Class I, Class II and Class III Bonds Outstanding;

(1) Into each Unrelated subaccount of the Redemption Fund, on a proportionate basis
with all other Unrelated such subaccounts or as otherwise directed by Authority Request, the
additional amount, if any, necessary (after the deposits required by subsection (q) above for the
Related Series of Bonds) to satisfy the Class III Asset Requirement of such Unrelated Series of
Bonds, calculated as of such next succeeding Payment Date and giving effect to such transfer,
which amount shall be allocated to the applicable subaccount of the Class I Special Redemption
Account, the Class II Special Redemption Account and the Class III Special Redemption Account
on the basis of the relative ratios represented by the Aggregate Principal Amount Outstanding of
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the applicable Class I Bonds, Class II Bonds and Class III Bonds, respectively, to the Aggregate
Principal Amount of all applicable Class I, Class II, and Class 111 Bonds Outstanding (for purposes
of this subsection (r), “applicable” means Related to such Unrelated Series);

(s) Into the Related subaccount of the Class IV Debt Service Fund (x) the amount, if
any, needed to increase the amount in such subaccount to the aggregate amount of interest
becoming due and payable on such Payment Date upon all Class IV Bonds of the Related Series
then Outstanding; plus (y) the amount, if any, needed to increase the amount in such subaccount to
include the aggregate amount of Principal Installments required to be paid for the Outstanding
Related Class IV Bonds on such Payment Date; plus (z) the amount, if any, needed to increase the
amount in such subaccount to include the aggregate amount becoming due and payable on
Outstanding Related Class IV Auxiliary Obligations on such Payment Date, provided, however,
that this subsection (s) may be modified by a Series Indenture; and

(t) Into each Unrelated subaccount of the Class IV Debt Service Fund, after making
the transfer into such subaccount required by the General Indenture, on a proportionate basis with
all other Unrelated such subaccounts or as otherwise directed by Authority Request, any deficiency
in such subaccounts resulting from the lack of moneys sufficient to make the deposit required by
subsection (s) of this section as of such date.

The Authority may direct the Trustee to make any of the above transfers more frequently than on
Payment Dates, in amounts proportionate to the frequency of transfers so directed.

Following such transfers, the balance, if any, in each subaccount of the Revenue Account in excess
of $10,000 (or such other amount as set forth in the Related Series Indenture), or such lesser amount thereof
as shall be requested by the Authority pursuant to an Authority Request certifying that such transfer is
consistent with the most recently filed Cash Flow Statement, shall be (A) deposited into the Surplus Fund,
(B) paid to the Authority for the payment of Program Expenses or (C) used for any other purpose free and
clear of the lien and pledge of the Indenture upon receipt of an Authority Request made within 30 days of
such Payment Date. Any amount in each subaccount of the Revenue Account in excess of $10,000 (or such
other amount as set forth in the Related Series Indenture) not so paid to the Authority shall be transferred
to the Related subaccounts of the Redemption Fund and allocated among the Related subaccounts of the
Class I Special Redemption Account, the Class II Special Redemption Account and the Class III Special
Redemption Account as provided in subsection (q) above or shall be transferred and allocated as set forth
in an Authority Request, subject in each case to any limitations or requirements specified in the Related
Series Indenture.

Prior to, but as close as practicable to, the latest date on which the Trustee would be permitted to
give notice of a redemption to occur on a Payment Date from amounts deposited in the Redemption Fund
pursuant to this section, the Trustee shall calculate the amounts then on deposit in each subaccount of the
Revenue Account which would be transferred to the Related subaccounts of the Class I Debt Service Fund,
the Class II Debt Service Fund, the Class III Debt Service Fund and the Class IV Debt Service Fund, and
the Related subaccounts of the Redemption Fund, in accordance with the priorities and provisions of such
subsection. Such amounts may be withdrawn from such subaccount of the Revenue Account for application
on or prior to the next succeeding Payment Date (A) upon receipt of an Authority Request, to the purchase
in lieu of redemption in accordance with the Indenture of Related Class I Bonds, Class II Bonds, Class I11
Bonds or Class [V Bonds in amounts determined in accordance with this section, (B) to the payment of
accrued interest on Bonds being purchased pursuant to the Indenture or redeemed pursuant to the Indenture,
or (C) to the redemption of Related Class I Bonds, Class II Bonds, Class III Bonds and Class IV Bonds on
such Payment Date in the amounts determined in accordance with this section.
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In the event Bonds are to be redeemed on a date other than a Payment Date, and to the extent
moneys are not available in the Related subaccounts of the Class I Debt Service Fund, the Class II Debt
Service Fund, the Class III Debt Service Fund or the Class IV Debt Service Fund to pay accrued interest
on such redemption date for such Class I Bonds, Class II Bonds, Class III Bonds and Class IV Bonds,
respectively, the Trustee shall apply or cause the Paying Agent to apply available moneys in the Related
subaccount of the Revenue Account for the payment of such interest.

Unless otherwise provided for by a Series Indenture, if on any date the Trustee has amounts
constituting Prepayments on deposit in the Revenue Account (or subaccount thereof) in excess of
$2,000,000 or such other amount as determined by Series Indenture, the Trustee shall, as soon as reasonably
practical, transfer such Prepayments to the Redemption Fund (or applicable subaccount thereof) to redeem
Related Bonds, as soon as reasonably practical, pursuant to special redemption or other redemption terms
authorized by the Related Series Indenture.

Class I Debt Service Fund

Amounts in each subaccount of the Class I Debt Service Fund shall be used and withdrawn by the
Trustee solely for transfer to the Paying Agent (i) on each Payment Date for the purpose of paying the
interest and Principal Installments on the Related Class I Bonds as the same shall become due and payable
(including accrued interest on any Class I Bonds purchased or redeemed prior to maturity pursuant to the
Indenture), (ii) on each Payment Date for the purpose of paying amounts due under Related Class I
Auxiliary Obligations as the same shall become due and payable or (iii) on each purchase date for the
purpose of paying the purchase price of Related Class I Bonds purchased in lieu of redemption by Related
Class I Sinking Fund Installments.

Amounts remaining in each subaccount of the Class I Debt Service Fund after all the Related
Class I Obligations have been paid or funds have been set aside and held in trust for such payment shall be
transferred to the Related subaccount of the Revenue Account.

Debt Service Reserve Fund

Upon the issuance, sale and delivery of a Series of Bonds pursuant to the Indenture, the Trustee
shall deposit in the Related subaccount of the Debt Service Reserve Fund and in the Related subaccount of
the Interest Reserve Account therein such amounts, if any, as shall be required by the provisions of the
Related Series Indenture, which aggregate amount shall be at least sufficient to equal the Debt Service
Reserve Fund Requirement relating to such Series of Bonds, calculated after giving effect to the issuance
of such Bonds. Moneys on deposit in the Related subaccount of the Interest Reserve Account shall at all
times be deemed to be a part of the Related subaccount of the Debt Service Reserve Fund. Additional
moneys may be deposited in the Related subaccount of the Debt Service Reserve Fund in accordance with
the General Indenture.

On or prior to each Payment Date, the Trustee shall calculate the amount of the Debt Service
Reserve Fund Requirement for each Series of Bonds as of the next succeeding Payment Date and shall
determine the amount, if any, which would then be in the Related subaccount of the Debt Service Reserve
Fund (other than amounts attributable to accrued, but unrealized interest purchased on Investment
Obligations) is in excess of such Requirement, shall notify the Authority of such excess amount and shall,
unless otherwise instructed by an Authority Request, transfer such excess amount from the Related
subaccount of the Debt Service Reserve Fund, other than the Related subaccount of the Interest Reserve
Account therein, to the Related subaccount of the Revenue Account; provided, however, that if such excess
is attributable to amounts invested in Mortgage Certificates, such excess may, at the option of the Authority,
be retained in the Debt Service Reserve Fund.
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On the last Business Day prior to each Payment Date or more frequently if required by a Series
Indenture, and in each case in conjunction with the transfers, deposits and payments to be made pursuant
to the Indenture, the Trustee shall transfer from each subaccount of the Debt Service Reserve Fund
(including from the Interest Reserve Account as provided below) to the specified subaccounts of other
Funds or Accounts the following amounts, in the following order of priority, the requirements of each such
transfer to be satisfied, and the results of such satisfaction being taken into account, before any payment or
transfer is made subsequent in priority:

(a) In the event that the amount transferred to any subaccount of the Class I Debt
Service Fund pursuant to the Indenture is insufficient to pay the interest and Principal Installments,
if any, and other amounts, if any, due on Related Class I Obligations on the next succeeding
Payment Date, the Trustee shall transfer first from the Related subaccount of the Interest Reserve
Account, and then if and to the extent necessary from the Related subaccount of the Debt Service
Reserve Fund, to such subaccount of the ClassI Debt Service Fund the amount of such
insufficiency.

(b) In the event that the amount transferred to a subaccount of the Class I Debt Service
Fund pursuant to the Indenture is insufficient to pay the interest and Principal Installments, if any,
and other amounts, if any, due on Related Class I Obligations on the next succeeding Payment
Date, the Trustee shall transfer from Unrelated subaccounts in the Debt Service Reserve Fund on a
proportionate basis or as otherwise directed by Authority Request, first from subaccounts of the
Interest Reserve Account, and then if and to the extent necessary from subaccounts of the Debt
Service Reserve Fund, to such subaccount of the Class I Debt Service Fund the amount of such
insufficiency.

(©) In the event that the amount transferred to any subaccount of the Class II Debt
Service Fund pursuant to the Indenture is insufficient to pay the interest and Principal Installments,
if any, and other amounts, if any, due on Related Class II Obligations on the next succeeding
Payment Date, the Trustee shall transfer first from the Related subaccount of the Interest Reserve
Account, and then if and to the extent necessary from the Related subaccount of the Debt Service
Reserve Fund, to such subaccount of the Class II Debt Service Fund the amount of such
insufficiency.

(d) In the event that the amount transferred to any subaccount of the Class II Debt
Service Fund pursuant to the Indenture is insufficient to pay the interest and Principal Installments,
if any, and other amounts, if any, due on Related Class II Obligations on the next succeeding
Payment Date, the Trustee shall transfer from Unrelated subaccounts in the Debt Service Reserve
Fund, on a proportionate basis or as otherwise directed by Authority Request, first from
subaccounts of the Interest Reserve Account, and then if and to the extent necessary from
subaccounts in the Debt Service Reserve Fund, to such subaccount of the Class II Debt Service
Fund, the amount of such insufficiency.

(e) In the event that the amount transferred to any subaccount of the Class III Debt
Service Fund pursuant to the Indenture is insufficient to pay the interest and Principal Installments,
if any, and other amounts, if any, due on Related Class III Obligations on the next succeeding
Payment Date, the Trustee shall transfer first from the Related subaccount of the Interest Reserve
Account and then if and to the extent necessary from the Related subaccount of the Debt Service
Reserve Fund to such subaccount of the Class III Debt Service Fund the amount of such
insufficiency; provided, however, that no such transfer may result in (A) the amount on deposit in
the Related subaccount of the Debt Service Reserve Fund being reduced to an amount less than any
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minimum deposit specified in the Related Series Indenture or (B) a failure to meet the Related
Class II Asset Requirement.

® In the event that the amount transferred to any subaccount of the Class III Debt
Service Fund pursuant to the Indenture is insufficient to pay the interest and Principal Installments,
if any, and other amounts, if any, due on Related Class III Obligations on the next succeeding
Payment Date, the Trustee shall transfer from Unrelated subaccounts in the Debt Service Reserve
Fund on a proportionate basis or as otherwise directed by Authority Request, first from subaccounts
in the Interest Reserve Account, and then if and to the extent necessary from subaccounts in the
Debt Service Reserve Fund, to such subaccount of the Class III Debt Service Fund the amount of
such insufficiency; provided, however, that no such transfer may result in (A) the amount on
deposit in a subaccount of the Debt Service Reserve Fund being reduced to an amount less than
any minimum deposit specified in the Related Series Indenture or (B) a failure to meet the Related
Class II Asset Requirement.

(2) In the event that the amount transferred to any subaccount of the Class IV Debt
Service Fund pursuant to the Indenture is insufficient to pay the interest and Principal Installments,
if any, and other amounts, if any due on Related Class IV Obligations on the next succeeding
Payment Date, the Trustee shall transfer from first the Related subaccount of the Interest Reserve
Account and then if and to the extent necessary the Related subaccount of the Debt Service Reserve
Fund to such subaccount of the Class IV Debt Service Fund the amount of such insufficiency;
provided, however, that no such transfer may result in (A) the amount on deposit in the Related
subaccount of the Debt Service Reserve Fund being reduced to an amount less than any minimum
deposit specified in the Related Series Indenture or (B) a failure to meet the Related Class 111 Asset
Requirement.

(h) In the event that the amount transferred to any subaccount of the Class IV Debt
Service Fund pursuant to the Indenture is insufficient to pay the interest and Principal Installments,
if any, and other amounts, if any, due on Related Class IV Obligations on the next succeeding
Payment Date, the Trustee shall transfer from Unrelated subaccounts in the Debt Service Reserve
Fund on a proportionate basis or as otherwise directed by Authority Request, first from subaccounts
in the Interest Reserve Account, and then if and to the extent necessary from subaccounts in the
Debt Service Reserve Fund to such subaccount of the Class IV Debt Service Fund the amount of
such insufficiency; provided, however, that no such transfer may result in (A) the amount on
deposit in a subaccount of the Debt Service Reserve Fund being reduced to an amount less than
any minimum deposit specified in the Related Series Indenture or (B) a failure to meet the Related
Class III Asset Requirement.

Class II Debt Service Fund

Amounts in each subaccount of the Class II Debt Service Fund shall be used and withdrawn by the
Trustee for transfer to the Paying Agent (i) on each Payment Date for the purpose of paying first the interest
and then Principal Installments on the Related Class II Bonds as the same become due and payable
(including accrued interest on any such Class II Bonds redeemed or purchased prior to maturity pursuant
to the Indenture), (ii) on each Payment Date for the purpose of paying amounts due under Related Class 11
Auxiliary Obligations as the same shall become due and payable or (iii) on each purchase date for the
purpose of paying the purchase price of Related Class Il Bonds purchased in lieu of redemption by Class II
Sinking Fund Installments.
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Amounts remaining in each subaccount of the Class II Debt Service Fund after all the Related
Class II Obligations have been paid or funds have been set aside and held in trust for such payment shall
be transferred to the Related subaccount of the Revenue Account.

Class III Debt Service Fund

Amounts in each subaccount of the Class III Debt Service Fund shall be used and withdrawn by
the Trustee for transfer to the Paying Agent (i) on each Payment Date for the purpose of paying first the
interest and then Principal Installments on the Related Class III Bonds as the same become due and payable
(including accrued interest on any such Class III Bonds redeemed or purchased prior to maturity pursuant
to the Indenture), (ii) on each Payment Date for the purpose of paying amounts due under Related Class II1
Auxiliary Obligations as the same shall become due and payable or (iii) on each purchase date for the
purpose of paying the purchase price of Related Class III Bonds purchased in lieu of redemption by Class I11
Sinking Fund Installments.

Amounts remaining in each subaccount of the Class III Debt Service Fund after all the Related
Class III Obligations have been paid or funds have been set aside and held in trust for such payment shall
be transferred to the Related subaccount of the Revenue Account.

Class IV Debt Service Fund

Amounts in each subaccount of the Class IV Debt Service Fund shall be used and withdrawn by
the Trustee for transfer to the Paying Agent (i) on each Payment Date for the purpose of paying first the
interest and then Principal Installments on the Related Class IV Bonds as the same become due and payable
(including accrued interest on any such Class IV Bonds redeemed or purchased prior to maturity pursuant
to the Indenture), (ii) on each Payment Date for the purpose of paying amounts due under Related Class IV
Auxiliary Obligations as the same shall become due and payable or (iii) on each purchase date for the
purpose of paying the purchase price of Related Class IV Bonds purchased in lieu of redemption by
Class IV Sinking Fund Installments.

Amounts remaining in each subaccount of the Class IV Debt Service Fund after all the Related
Class IV Obligations have been paid or funds have been set aside and held in trust for such payment shall
be transferred to the Related subaccount of the Revenue Account.

Application of Authority Payment Accounts

If, following transfers made pursuant to the Indenture, there are not sufficient moneys or any
moneys allocated to pay all interest or any other required payment due and payable on any General
Obligation or to pay any Principal Installment on any General Obligation at maturity or otherwise, the
Trustee shall immediately notify the Authority in writing of the amount of such insufficiency and shall
request from the Authority an immediate deposit of legally available funds equal to such insufficiency. The
Authority shall pay to the Trustee (from the Authority’s other general revenues or moneys legally available
therefor, subject only to agreements made or to be made with holders of notes, bonds or other obligations
pledging particular revenues or moneys for the payment thereof) for deposit in the Related subaccounts of
the Authority Payment Account the amount of such insufficiency. If the amount provided by the Authority
is less than the amount of such insufficiency, any shortfall shall be allocated pro rata among the holders of
the Related General Obligations in proportion to the amounts then due and payable on such Bonds.

Amounts deposited with the Trustee by the Authority pursuant to subsection (a) shall be deposited

into the respective subaccounts of the Authority Payment Accounts for the General Obligations for which
such amounts are provided. Amounts in such subaccounts shall only be used to pay interest or Principal

A-26



Installments or other amounts due and payable on the Related General Obligations and may not be
transferred to any Debt Service Fund for Bonds or Auxiliary Obligations which are not General Obligations
or to any other Fund or Account for any reason.

Redemption Fund

Moneys deposited in the subaccounts of the Redemption Fund shall be applied by the Trustee to
the purchase or applied by the Paying Agent (if directed by the Trustee) to the redemption of Bonds in
accordance with the provisions of the Indenture and each Related Series Indenture.

Except as set forth in the Indenture or in the Related Series Indenture, moneys deposited in a
subaccount of the Class I Special Redemption Account pursuant to the Indenture or pursuant to the Related
Series Indenture, shall be applied to the extent practicable by the Paying Agent on the earliest practicable
date to redeem Related Class I Bonds. Any amounts remaining in such Class I Special Redemption
Account after all Class I Bonds of the Related Series have been paid shall be transferred to the Related
subaccount of the Revenue Account.

Except as set forth in the Indenture or in the Related Series Indenture, moneys deposited in a
subaccount of the Class II Special Redemption Account pursuant to the Indenture or pursuant to the Related
Series Indenture shall be applied to the extent practicable by the Paying Agent on the earliest practicable
date to redeem Related Class II Bonds. Any amounts remaining in such Class II Special Redemption
Account after all Class II Bonds of the Related Series have been paid shall be transferred to the Related
subaccount of the Revenue Account.

Except as set forth in the Indenture or in the Related Series Indenture, moneys deposited in a
subaccount of the Class III Special Redemption Account pursuant to the Indenture or pursuant to the
Related Series Indenture shall be applied to the extent practicable by the Paying Agent on the earliest
practicable date to redeem Related Class III Bonds. Any amounts remaining in such Class III Special
Redemption Account after all Class III Bonds of the Related Series have been paid shall be transferred to
the Revenue Account.

Except as set forth in the Indenture or in the Related Series Indenture, moneys deposited in a
subaccount of the Class IV Special Redemption Account pursuant to the Indenture or pursuant to the
Related Series Indenture shall be applied to the extent practicable by the Paying Agent on the earliest
practicable date to redeem Related Class [V Bonds. Any amounts remaining in such Class [V Special
Redemption Account after all Class IV Bonds of the Related Series have been paid shall be transferred to
the Revenue Account.

Notwithstanding anything contained in the Indenture to the contrary, the Authority may by the
delivery of an Authority Request to the Trustee at any time prior to the mailing of notices of redemption,
instruct the Trustee to transfer moneys on deposit in a subaccount of an Account in the Redemption Fund
to another subaccount of the same Account in the Redemption Fund to be applied as provided in the
Indenture to the redemption of the same Class of Bonds of a different Series. Each such Authority Request
(i) shall certify that it is consistent with the most recently filed Related Cash Flow Statement (which may,
if necessary, link the Related Series) and not prohibited by the Related Series Indenture and (ii) shall be
accompanied by evidence of the satisfaction of all Asset Requirements of each Class for the Related Series.

In addition, notwithstanding anything contained in the Indenture to the contrary, the Authority may
by the delivery of an Authority Request to the Trustee at any time prior to the giving of notice of redemption,
instruct the Trustee to transfer moneys on deposit in a subaccount of an Account in the Redemption Fund
to a Related or an Unrelated subaccount of the Acquisition Account to be applied as provided in the
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Indenture. Each such Authority Request (i) shall certify that it is consistent with the most recently filed
Related Cash Flow Statement and not prohibited by the Related Series Indenture and (ii) shall be
accompanied by evidence of the satisfaction of all Asset Requirements of each Class for the Related Series.

Surplus Fund

(a) There shall be paid into the Surplus Fund the respective amount of moneys
specified in each Series Indenture and any amounts transferred pursuant to the General Indenture.
There may also be paid into the Surplus Fund, at the option of the Authority, any moneys of the
Authority from any other source, unless required to be otherwise applied by the Indenture.

(b) Amounts on deposit in the Surplus Fund shall be transferred, without any further
direction, by the Trustee to fund any deficiency in the Revenue Account for the purposes of, and in
the order of priority, specified in the Indenture.

(©) The Authority may, by the delivery of an Authority Request to the Trustee at any
time, instruct the Trustee to transfer moneys or assets on deposit in the Surplus Fund (i) to another
Fund, Account or subaccount of the Indenture or (ii) to, or upon the order of, the Authority free and
clear of the lien and pledge of the Indenture, with notice of the same to the Rating Agency. Each
such Authority Request shall (i) certify that it is consistent with the most recently filed Cash Flow
Statement and not prohibited by any Series Indenture and (ii) shall be accompanied by evidence of
the satisfaction of all Asset Requirements for all the Classes of Bonds Outstanding.

(d) All income or interest earned on the Surplus shall remain on deposit therein unless
transferred in accordance with paragraphs (b) and (c) above.

Investment of Moneys Held by the Trustee

Moneys in all Funds and Accounts held by the Trustee shall be invested to the fullest extent possible
in Investment Obligations, in accordance with directions given to the Trustee in an Authority Request or
Certificate; provided that the maturity date or the date on which such Investment Obligations may be
redeemed at the option of the holder thereof shall coincide as nearly as practicable with (but in no event
later than) the date or dates on which moneys in the Funds or Accounts for which the investments were
made will be required for the purposes thereof.

Amounts credited to any Fund or Account may be invested, together with amounts credited to one
or more other Funds or Accounts, in the same Investment Obligation or Investment Obligations, provided
that each such investment complies in all respects with the provisions of this section as they apply to each
Fund or Account for which the joint investment is made, the Trustee maintains separate records for each
Fund and Account and such investments are accurately reflected therein and amounts credited to the Rebate
Account may be invested together with amounts credited to any other Fund or Account. The maturity date
or the date on which Investment Obligations may be redeemed at the option of holder thereof shall coincide
as nearly as practicable with (but in no event shall be later than) the date or dates on which moneys in the
Funds or Accounts for which the investments were made will be required for the purposes provided in the
Indenture.

Except as otherwise specifically provided in the Indenture, the income or interest earned by, or gain
to, all Funds and Accounts due to the investment thereof shall be transferred by the Trustee upon receipt
thereof to the Related subaccount of the Revenue Account, in accordance with the Indenture except that no
such transfer shall be made from, and such income, interest or gain (as described above) shall be retained
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in, the Debt Service Reserve Fund, unless after giving effect to the transfer the amount therein at least
equals the aggregate Debt Service Reserve Fund Requirement.

The Trustee shall make and keep appropriate records identifying all amounts credited to all Funds
and Accounts, identifying the respective investment yields provided by the investment of such amounts in
Investment Obligations and containing copies of all Authority Requests or certificates filed with the
Trustee.

Program Covenants
The Authority covenants in the Indenture that:

(a) It shall use and apply the proceeds of the Bonds and other moneys deposited in the
Acquisition Account, to the extent not reasonably required for other Program purposes of the
Authority, to make or purchase Mortgage Certificates or Mortgage Loans, and consistent with
sound banking practices and principles shall do all such acts and things necessary to receive and
collect Revenues and shall diligently enforce, and take all steps, actions and proceedings reasonably
necessary in the judgment of the Authority for the enforcement of all terms, covenants and
conditions of Mortgage Loans.

(b) It shall file or cause to be filed with the Trustee a schedule of Mortgage Certificates
or Mortgage Loans to be made or purchased by the Trustee or delivered by the Servicer to the
Trustee identifying the same by reference to the applicable Servicing Agreement or Authority loan
number and the date of each purchase or delivery.

(©) It shall maintain an account for each Mortgage Lender having entered into a
Mortgage Purchase Agreement with the Authority and shall record therein a description of each
Mortgage Loan purchased from such Mortgage Lender.

(d) The terms of each Purchase Agreement shall be reasonably designed to assure that
each Mortgage Loan purchased or financed by the Authority pursuant thereto or serviced
thereunder meets applicable requirements, if any, under Section 143 of the Code as in effect or as
otherwise applicable with respect to such Mortgage Loan.

(e) It shall enforce diligently and take or cause to be taken all reasonable steps, actions
and proceedings necessary for the enforcement of all terms, covenants and conditions of all
Mortgage Certificates and Mortgage Loans consistent with sound banking practices and principles
and applicable requirements under Section 143 of the Code, including the prompt payment of all
Mortgage Repayments and all other amounts due the Authority thereunder.

Assignment or Disposition of Mortgage
Certificates or Mortgage Loans

Following the acquisition of a Mortgage Certificate or Mortgage Loan by the Trustee, the Authority
shall not sell, assign, transfer, pledge or otherwise dispose of or encumber any Mortgage Certificate or
Mortgage Loan or any of the rights of the Authority with respect to any Mortgage Certificate or Mortgage
Loan or arising out of the Mortgage or the other obligations evidencing or securing any Mortgage Certificate
or Mortgage Loan except a Mortgage Loan in default, unless the Authority determines that such sale,
assignment, transfer or other disposition would not have a material adverse effect on the ability of the
Authority to pay the principal of and interest on the Outstanding Bonds and is consistent with the most
recently filed Cash Flow Statements. Provided, however, that the Authority may direct the Trustee to sell

A-29



Related Mortgage Certificates (or assign the Mortgage Certificates to the Authority) at a price, together
with other amounts available therefor under the Indenture, at least sufficient to redeem all Related
Outstanding Bonds at any time when such Bonds are subject to optional redemption. The proceeds of any
such sale or assignment are to be deposited in the Redemption Fund and used to redeem Related
Outstanding Bonds. In the event of any such sale the Trustee shall immediately notify each Rating Agency.

The Authority shall not consent or agree to or permit any amendment or modification of the
economic terms of any Mortgage Certificate or Mortgage Loan in any manner materially adverse to the
interests of the Bondholders, as determined in good faith by Authority Certificate.

Cash Flow Statement

The Authority shall file Cash Flow Statements at such times as may be required pursuant to the
provisions of the Indenture. Whenever an event occurring or action to be taken under the Indenture is
required to be “consistent with” a Cash Flow Statement, such event or action must be substantially the same
as, or within the range of, the events or actions that were projected or assumed by such Cash Flow Statement
to occur or be taken. For any Cash Flow Statement delivered after the issuance of the Related Series, the
projections or assumptions as to future results of operation of the Program may include the scenarios
covered by, and the material assumptions made in connection with, the Cash Flow Statement delivered in
connection with the issuance of such Series, if the actual results of operation of the Programs have not
materially deviated from such projections or assumptions. Projections and assumptions may include, but
are not limited to, the following: (a) the range of Mortgage Certificate or Mortgage Loan terms and the
terms of purchase thereof; (b) the maximum assumed delay in receipt of Mortgage Certificate or Mortgage
Loan payments after scheduled due dates; (c) the range of rates of prepayment of Mortgage Certificates or
Mortgage Loans; (d) the extent to which amounts from the Redemption Fund may or may not be transferred
to the Program Fund; (e) the range of periods of time that amounts may be on deposit in Program Fund
before transfer to the Redemption Fund; (f) the investment return on amounts invested under the Indenture
other than in Mortgage Certificates or Mortgage Loans; and (g) the order of redemption of Bonds.

Creation of Liens

The Authority shall not issue any bonds or other evidences of indebtedness, other than the Bonds
and Auxiliary Obligations, secured by a pledge of the Revenues or of the moneys, securities, rights and
interests pledged or held or set aside by the Authority or by any Fiduciary under the Indenture and shall not
create or cause to be created, other than by the Indenture, any lien or charge on the Revenues or such
moneys, securities, rights or interests; provided, however, that nothing in the Indenture shall prevent the
Authority from issuing (i) evidences of indebtedness secured by a pledge of Revenues to be derived after
the pledge of the Revenues provided in the Indenture shall be discharged and satisfied as provided in the
General Indenture; or (ii) notes, bonds or other obligations of the Authority not secured under the Indenture
(including, without limitation, bonds or notes secured by a pledge of amounts to be paid or released to the
Authority under the provisions of the Indenture, free and clear of the lien of the Indenture); or (iii) notes or
bonds or other obligations which are General Obligations of the Authority under the Act.

Events of Default
Each of the following events is declared an “Event of Default” under the Indenture:
(a) The Authority shall fail to pay any Principal Installment of any Class I Bond when

and as the same shall become due and payable, whether at maturity or by call for redemption or
otherwise;
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(b) The Authority shall fail to pay any installment of interest on any Class I Bond
when and as the same shall become due and payable or any Class I Auxiliary Obligation when and
as the same shall become due and payable, and such failure shall continue for a period of five days;

(©) The Authority shall fail to pay any Principal Installment or interest on any Class II
Bond when and as the same shall become due and payable or any Class II Auxiliary Obligation
when and as the same shall become due and payable, provided that sufficient moneys for such
payment are available in the Class II Debt Service Fund;

(d) The Authority shall fail to pay any Principal Installment or interest on any Class 111
Bond when and as the same shall become due and payable or any Class III Auxiliary Obligation
when and as the same shall become due and payable, provided that sufficient moneys for such
payment are available in the Class III Debt Service Fund;

(e) The Authority shall fail to pay any Principal Installment or interest on any Class IV
Bond when and as the same shall become due and payable or any Class IV Auxiliary Obligation
when and as the same shall become due and payable, provided that sufficient moneys for such
payment are available in the Class IV Debt Service Fund;

® The Authority shall fail to perform or observe any other covenant, agreement or
condition on its part contained in the Indenture (except the requirement that a Cash Flow Statement
satisfy the requirements of clause (b) of the definition thereof and the requirement that the
Authority pay amounts to the Trustee from its other revenues, moneys or assets in connection with
General Obligations), or in the Bonds and such failure shall continue for a period of 60 days after
written notice thereof to the Authority by the Trustee or to the Authority and to the Trustee by the
Holders of not less than 10% in Aggregate Principal Amount of the Bonds Outstanding
(notwithstanding the exception set forth in the Indenture, in the absence of any such notice to be
delivered by the Authority to the Trustee, the Trustee shall not be deemed to have any knowledge
of any default or Event of Default); or

(2) The Authority shall file a petition seeking a composition of indebtedness under the
federal bankruptcy laws, or under any other applicable law or statute of the United States of
America or of the State.

Remedies

Upon the occurrence of an Event of Default, the Trustee may, and (except as provided for in the
following paragraph) upon the written request of the Holders of not less than 25% in Aggregate Principal
Amount of Outstanding Bonds shall give 30 days’ notice in writing to the Authority of its intention to
declare the Aggregate Principal Amount of all Bonds Outstanding immediately due and payable. At the
end of such 30-day period the Trustee may, and upon such written request of Holders of not less than 25%
in Aggregate Principal Amount of Outstanding Bonds shall, by notice in writing to the Authority, declare
the Aggregate Principal Amount of all Bonds Outstanding immediately due and payable; and the Aggregate
Principal Amount of such Bonds shall become and be immediately due and payable, anything in the Bonds
or in the Indenture to the contrary notwithstanding. In such event, there shall be due and payable on the
Bonds an amount equal to the total principal amount of all such Bonds, plus all interest which will accrue
thereon to the date of payment.

Notwithstanding the preceding paragraph, following a Covenant Default (except for a failure which

could adversely affect the exclusion from gross income for federal income tax purposes of interest on any
Tax-exempt Bonds), the Trustee shall not declare the Aggregate Principal Amount of all Bonds Outstanding
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immediately due and payable unless the Trustee is so directed by the written request of Holders of 100% in
Aggregate Principal Amount of Outstanding Bonds.

At any time after the Aggregate Principal Amount of the Bonds shall have been so declared to be
due and payable and before the entry of final judgment or decree in any suit, action or proceeding instituted
on account of such default, or before the completion of the enforcement of any other remedy under the
Indenture, the Trustee may annul such declaration and its consequences with respect to any Bonds not then
due by their terms if (i) moneys shall have been deposited in the Revenue Fund sufficient to pay all matured
installments of interest and principal or Redemption Price (other than principal then due only because of
such declaration) of all Outstanding Bonds; (ii) moneys shall have been deposited with the Trustee
sufficient to pay the charges, compensation, expenses, disbursements, advances and liabilities of the
Trustee; (iii) all other amounts then payable by the Authority under the Indenture, including amounts due
pursuant to Auxiliary Agreements, shall have been paid or a sum sufficient to pay the same shall have been
deposited with the Trustee; and (iv) every Event of Default known to the Trustee (other than a default in
the payment of the principal of such Bonds then due only because of such declaration) shall have been
remedied to the satisfaction of the Trustee. No such annulment shall extend to or affect any subsequent
Event of Default or impair any right consequent thereon.

Upon the occurrence and continuance of any Event of Default, the Trustee may, and upon the
written request of the Holders of not less than 25% in Aggregate Principal Amount of the Bonds
Outstanding, together with indemnification of the Trustee to its satisfaction therefor, shall, proceed
forthwith to protect and enforce its rights and the rights of the Bondholders under the Act, the Bonds and
the Indenture by such suits, actions or proceedings as the Trustee, being advised by counsel, shall deem
expedient.

Regardless of the happening of an Event of Default, the Trustee, if requested in writing by the
Holders of not less than 25% in Aggregate Principal Amount of the Bonds then Outstanding, shall, upon
being indemnified to its satisfaction therefor, institute and maintain such suits and proceedings as it may be
advised shall be necessary or expedient (i) to prevent any impairment of the security under the Indenture
by any acts which may be unlawful or in violation of the Indenture; or (ii) to preserve or protect the interests
of the Bondholders and Auxiliary Agreement Providers, provided that such request is in accordance with
law and the provisions of the Indenture and, in the sole judgment of the Trustee, is not unduly prejudicial
to the interests of the Holders of Bonds not making such request or the interests of the Auxiliary Agreement
Providers.

During the continuance of an Event of Default, the Trustee shall apply, or cause the Paying Agent
to apply, all moneys and securities held in any Fund or Account (except the Rebate Account, the Bond
Purchase Fund, the Short Term Bond Account and, with respect to any Bonds or Auxiliary Obligations that
are not General Obligations, any Authority Payment Account) (moneys and securities in the Short Term
Bond Account and an Authority Payment Account are to be applied only to the payment of interest and
Principal Installments on Bonds and payments on Auxiliary Obligations with respect to which such moneys
and securities have been pledged), Revenues, payments and receipts and the income therefrom as follows
and in the following order:

(a) To the payment of the reasonable and proper Fiduciary Fees;

(b) To the payment of the interest, Principal Installments and other amounts then due
and payable on the Class I Obligations, subject to the provisions of the General Indenture; as
follows:
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(1) Unless the Aggregate Principal Amount of all of the Class I Bonds shall
have become or have been declared due and payable.

First: To the payment to the persons entitled thereto of all installments of
interest then due and payable on the Class I Obligations in the order of the maturity
of such installments, and, if the amount available shall not be sufficient to pay in
full any installment or installments maturing on the same date, then to the payment
thereof ratably, according to the amounts due thereon to the persons entitled
thereto, without any discrimination or preference; and

Second: To the payment to the persons entitled thereto of the unpaid
Principal Installments of any Class I Obligations and any other required payment
on any Class I Obligations which shall have become due and payable, whether at
maturity or by call for redemption, in the order of their due dates, and if the
amounts available shall not be sufficient to pay in full all the Class I Obligations
due and payable on any date, then to the payment thereof ratably, according to the
amounts of Principal Installments due on such date, to the persons entitled thereto,
without any discrimination or preference.

(i1) If the Aggregate Principal Amount of all of the Class I Obligations shall
have become or have been declared due and payable, to the payment of the principal,
interest and other amounts then due and unpaid upon the Class I Obligations without
preference or priority of principal over interest or other amounts or of interest over principal
or other amounts, or of other amounts over principal or interest, or of any installment of
interest over any other installment of interest, or of any Class I Obligation over any other
Class I Obligation, ratably, according to the amounts due respectively for principal and
interest or other amounts, to the persons entitled thereto without any discrimination or
preference;

(©) To the payment of the Principal Installments of and interest and other amounts then
due on the Class II Obligations in accordance with the provisions of subsection (ii) above as if such
subsection referred to the Class II Obligations rather than the Class I Obligations.

(d) To the payment of the Principal Installments of and interest and other amounts then
due on the Class III Obligations in accordance with the provisions of subsection (ii) above as if
such subsection referred to the Class I1I Obligations rather than the Class I Obligations.

(e) To the payment of the Principal Installments of and interest and other amounts then
due on the Class IV Obligations in accordance with the provisions of subsection (ii) above as if
such subsection referred to the Class IV Obligations rather than the Class I Obligations.

® To the payment of the amounts required for reasonable and necessary Program
Expenses.

No remedy by the terms of the Indenture conferred upon or reserved to the Trustee or the
Bondholders is intended to be exclusive of any other remedy, but each and every such remedy shall be
cumulative and shall be in addition to every other remedy given under the Indenture or existing at law or
in equity or by statute (including the Act) on or after the date of adoption of the Indenture.
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Majority Bondholders Control Proceedings

If an Event of Default shall have occurred and be continuing, notwithstanding anything in the
Indenture to the contrary, the Holders of at least a majority in Aggregate Principal Amount of Bonds then
Outstanding shall have the right, at any time, by an instrument in writing executed and delivered to the
Trustee, to direct the method and place of conducting any proceeding to be taken in connection with the
enforcement of the terms and conditions of the Indenture or for the appointment of a receiver or to take any
other proceedings under the Indenture, provided that such direction is in accordance with law and the
provisions (in particular, those relating to the priority of the Class I Obligations over Class II, III and IV
Obligations, Class II Obligations over Class III and IV Obligations and Class III Obligations over Class IV
Obligations) of the Indenture (including indemnity to the Trustee as provided in Section 9.2 of this General
Indenture) and, in the sole judgment of the Trustee, is not unduly prejudicial to the interests of Bondholders
not joining in such direction and provided further that nothing in this Section shall impair the right of the
Trustee in its discretion to take any other action under the Indenture which it may deem proper and which
is not inconsistent with such direction by Bondholders.

Individual Bondholder Action Restricted

(a) Except as provided in the General Indenture, no Holder of any Bond shall have
any right to institute any suit, action or proceeding in equity or at law for the enforcement of the
Indenture or for the execution of any trust under the Indenture or for any remedy under the
Indenture unless: (i) an Event of Default has occurred under subsection (a), (b) or (c) of “Events
of Default” of this summary, as to which the Trustee has actual notice, or as to which the Trustee
has been notified in writing; and (ii) the Holders of at least 25% in Aggregate Principal Amount of
Bonds Outstanding shall have made written request to the Trustee to proceed to exercise the powers
granted in the Indenture or to institute such action, suit or proceeding in its own name; and (iii) such
Bondholders shall have offered the Trustee indemnity as provided in the General Indenture; and
(iv) the Trustee shall have failed or refused to exercise the powers in the Indenture granted or to
institute such action, suit or proceedings in its own name for a period of 60 days after receipt by it
of such request and offer of indemnity.

(b) No one or more Holders of Bonds shall have any right in any manner whatsoever
to affect, disturb or prejudice the security of the Indenture or to enforce any right under the
Indenture except in the manner in the Indenture provided and for the respective benefit of the
Holders of all Bonds Outstanding.

General Obligation Bond Default

If the Authority shall fail to pay interest on any General Obligation Bond when due or shall fail to
pay any Principal Installment on any General Obligation Bond at maturity or otherwise provided that such
failure shall not constitute an Event of Default under the General Indenture, such failure shall be a “General
Obligation Bond Default” under the Indenture. A General Obligation Bond Default shall not constitute an
Event of Default under the Indenture and shall not affect the priority of the lien and pledge on Revenues
granted to Holders of Bonds or Auxiliary Agreement Providers under the Indenture.

Upon the occurrence of a General Obligation Bond Default, the Trustee may and, upon the written
request of the Holders of not less than 25% in Aggregate Principal Amount of Outstanding General
Obligation Bonds shall, give 30 days’ notice in writing to the Authority of its intention to declare the
Aggregate Principal Amount of all General Obligation Bonds Outstanding immediately due and payable.
At the end of such 30-day period the Trustee may, and upon such written request of Holders of not less than
25% in Aggregate Principal Amount of Outstanding General Obligation Bonds shall, by notice in writing
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to the Authority, declare the Aggregate Principal Amount of all General Obligation Bonds Outstanding
immediately due and payable; and the Aggregate Principal Amount of such General Obligation Bonds shall
become and be immediately due and payable. In such event, there shall be due and payable on the General
Obligation Bonds an amount equal to the total principal amount of all such Bonds, plus all interest which
will accrue thereon to the date of payment.

At any time after the Aggregate Principal Amount of the General Obligation Bonds shall have been
so declared to be due and payable and before the entry of final judgment or decree in any suit, action or
proceeding instituted on account of such default, or before the completion of the enforcement of any other
remedy under the Indenture, the Trustee may annul such declaration and its consequences with respect to
any General Obligation Bonds not then due by their terms if (i) moneys shall have been deposited in the
General Obligation Debt Service Fund sufficient to pay all matured installments of interest and principal or
Redemption Price (other than principal then due only because of such declaration) of all Outstanding
General Obligation Bonds; and (ii) moneys shall have been deposited with the Trustee sufficient to pay the
charges, compensation, expenses, disbursements, advances and liabilities of the Trustee. No such
annulment shall extend to or affect any subsequent General Obligation Bond Default or impair any right
consequent thereon.

Upon the occurrence and continuance of a General Obligation Bond Default, the Trustee may, and
upon the written request of the Holders of not less than 25% in Aggregate Principal Amount of the General
Obligation Bonds Outstanding, together with indemnification of the Trustee to its satisfaction therefor,
shall, proceed forthwith to protect and enforce the rights of the General Obligation Bondholders under the
Act, the General Obligation Bonds and the Indenture by such suits, actions or proceedings as the Trustee,
being advised by counsel, shall deem expedient and consistent with the limitations specified in
subsection (c) below, including but not limited to: (a) Suit upon all or any part of the General Obligation
Bonds; (b) Civil action to enjoin any acts or things which may be unlawful or in violation of the rights of
the Holders of General Obligation Bonds; and (c¢) Enforcement of any other right of the General Obligation
Bondholders conferred by law or by the Indenture.

Regardless of the happening of a General Obligation Bond Default, the Trustee, if requested in
writing by the Holders of not less than 25% in Aggregate Principal Amount of the General Obligation
Bonds then Outstanding, shall, upon being indemnified to its satisfaction therefor, institute and maintain
such suits and proceedings as it may be advised shall be necessary or expedient (i)to prevent any
impairment of the security under the Indenture by any acts which may be unlawful or in violation of the
Indenture; or (ii) to preserve or protect the interests of the General Obligation Bondholders, provided that
such request is in accordance with law and the provisions of the Indenture and, in the sole judgment of the
Trustee, is not unduly prejudicial to the interests of the Holders of General Obligation Bonds not making
such request.

The rights and remedies of Holders of General Obligation Bonds upon the occurrence of a General
Obligation Bond Default shall be limited to the enforcement of the Authority’s General Obligation covenant
with respect thereto and to the disbursement of amounts available to Holders of General Obligation Bonds
from time to time in the Related Debt Service Fund, the Related Special Redemption Account and the
Related Debt Service Reserve Fund after provision is made for, and after taking into account the rights of,
Holders of Bonds and Auxiliary Agreement Providers having a prior lien on Revenues as provided in the
Indenture. The exercise of remedies upon the occurrence of a General Obligation Bond Default shall not
in any manner affect, disturb or prejudice the security and rights of such Holders of Bonds or such Auxiliary
Agreement Providers under the Indenture.

If the Authority shall fail to pay any amount on any Auxiliary Obligation which constitutes a
General Obligation when due, provided that such failure shall not also constitute an Event of Default under
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the General Indenture, such failure shall not constitute an Event of Default under the Indenture and shall
not affect the priority of the lien and pledge on Revenues granted to Holders of Bonds or Auxiliary
Agreement Providers under the Indenture. The rights and remedies of Auxiliary Agreement Providers
having Auxiliary Obligations which constitute General Obligations shall be governed by the Related
Auxiliary Agreement; however, such rights and remedies shall be limited to the enforcement of the
Authority’s General Obligation covenant with respect thereto and to the disbursement of amounts available
with respect to Related Auxiliary Obligations from time to time in the Related Debt Service Fund, the
Related Special Redemption Account and the Related Debt Service Reserve Fund based on the lien priority
of such Auxiliary Obligation after provision is made for, and after taking into account the rights of, Holders
of Bonds or Auxiliary Agreement Providers having a prior lien on Revenues as provided in the Indenture
and such exercise of remedies upon shall not in any manner affect, disturb or prejudice the security and
rights of such Holders of Bonds or such Auxiliary Obligations Providers under the Indenture.

Majority Bondholders Control Proceeding

If a General Obligation Bond Default shall have occurred and be continuing, notwithstanding
anything in the Indenture to the contrary, the Holders of at least a majority in Aggregate Principal Amount
of General Obligation Bonds then Outstanding shall have the right, at any time, by an instrument in writing
executed and delivered to the Trustee, to direct the method and place of conducting any proceeding to be
taken in connection with the enforcement of the terms and conditions of the Indenture or to take any other
proceedings under the Indenture, provided that such direction is in accordance with law and the provisions
(in particular, those relating to the priority of the Class I Obligations over Class Il Obligations, Class III
Obligations and Class IV Obligations, of the Class II Obligations over Class III Obligations and Class IV
Obligations and of the Class III Obligations over Class IV Obligations) of the Indenture (including
indemnity to the Trustee as provided in the General Indenture) and, in the sole judgment of the Trustee, is
not unduly prejudicial to the interests of Bondholders not joining in such direction and provided further that
nothing in this Section shall impair the right of the Trustee in its discretion to take any other action under
the Indenture which it may deem proper and which is not inconsistent with such direction by Bondholders.

Individual Bondholder Action Restricted

(a) No Holder of any General Obligation Bond shall have any right to institute any
suit, action or proceeding in equity or at law for any remedy under Article VIII of this General
Indenture unless: (i) a General Obligation Bond Default has occurred as to which the Trustee has
actual notice, or as to which the Trustee has been notified in writing; and (ii) the Holders of at least
25% in Aggregate Principal Amount of General Obligation Bonds Outstanding shall have made
written request to the Trustee to proceed to exercise the powers granted in the General Indenture
or to institute such action, suit or proceeding in its own name; and (iii) such Bondholders shall have
offered the Trustee indemnity as provided in the General Indenture; and (iv) the Trustee shall have
failed or refused to exercise the powers in the Indenture granted or to institute such action, suit or
proceedings in its own name for a period of 60 days after receipt by it of such request and offer of
indemnity.

(b) No one or more Holders of General Obligation Bonds shall have any right in any
manner whatsoever to affect, disturb or prejudice the security of the Indenture or to enforce any
right under the Indenture except in the manner in the Indenture provided and for the respective
benefit of the Holders of all General Obligation Bonds Outstanding.
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Modification of Indenture and Outstanding Bonds

For any one or more of the following purposes, and at any time or from time to time, a Supplemental
Indenture may be executed and delivered by the Authority which, upon the filing with the Trustee of a copy
thereof, shall be fully effective in accordance with its terms:

(a) To add to the covenants and agreements of the Authority in the Indenture, other
covenants and agreements to be observed by the Authority which are not contrary to or inconsistent
with the Indenture as theretofore in effect;

(b) To add to the limitations and restrictions in the Indenture, other limitations and
restrictions to be observed by the Authority which are not contrary to or inconsistent with the
Indenture as theretofore in effect;

(©) To confirm, as further assurance, any pledge under, and the subjection to any lien
or pledge created or to be created by the Indenture of the Revenues or of any other moneys,
securities or funds;

(d) To increase the maximum permitted yield to be provided by Mortgage Loans or to
change the maximum permitted investment yield to be provided by Investment Obligations credited
to any Fund or Account;

(e) To modify any provisions of the Indenture in any respect whatever, provided that
the modification, in the sole judgment of the Authority, is reasonably necessary to assure that the
interest on Tax-exempt Bonds remains excludable from the gross income of the owners thereof for
federal income tax purposes;

® To provide for the issuance of Bonds pursuant to the Indenture and to provide for
the terms and conditions pursuant to which such Bonds may be issued, paid or redeemed;

(2) Subject to the Indenture, to modify any provisions of the Indenture in any respect
whatever upon obtaining a written confirmation from each Rating Agency then providing a rating
on any Outstanding Bonds that such modification will not result in the lowering or withdrawal of
its then current rating, if any, of each issue of affected Outstanding Bonds; or

(h) To provide for the execution and delivery of Auxiliary Agreements.

For any one or more of the following purposes and at any time or from time to time, a Supplemental
Indenture may be executed and delivered by the Authority and the Trustee, which upon the filing with the
Trustee of a copy thereof and the filing with the Trustee and the Authority of an instrument in writing made
by the Trustee consenting thereto, shall be fully effective in accordance with its terms:

(a) To cure any ambiguity, supply any omission, or cure or correct any defect or
inconsistent provision in the Indenture;

(b) To insert such provisions clarifying matters or questions arising under the
Indenture as are necessary or desirable and are not contrary to or inconsistent with the Indenture

theretofore in effect;

(©) To provide for additional duties of the Trustee in connection with the Mortgage
Loans;
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(d) To waive any right reserved to the Authority, provided that the loss of such right
shall not adversely impair the Revenues available to pay the Outstanding Bonds; or

(e) To make any other amendment or change that will not materially affect the interest
of Owners of Outstanding Bonds.

Any modification or amendment of the Indenture and of the rights and obligations of the Authority
and of the Bondholders, in any particular, may be made by a Supplemental Indenture, with the written
consent given as provided in the General Indenture of the Holders of at least a majority in Aggregate
Principal Amount of the Bonds Outstanding at the time such consent is given. No such modification or
amendment shall permit a change in the terms of redemption or maturity of the principal of any Outstanding
Bonds or of any installment of interest thereon or a reduction in the principal amount or the Redemption
Price thereof or in the rate of interest thereon without the consent of the Holders of all such Bonds, or shall
reduce the percentages of Bonds the consent of the Holders of which is required to effect any such
modification or amendment without the consent of the Holders of all Bonds then Outstanding or shall
change the provisions of the Indenture relating to the ability to declare the Aggregate Principal Amount of
Bonds to be due and payable or shall materially adversely affect the rights of the Holders of Class I Bonds
without the consent of the Holders of a majority in Aggregate Principal Amount of Class I Bonds
Outstanding, or shall materially adversely affect the rights of the Holders of Class Il Bonds without the
consent of the Holders of a majority in Aggregate Principal Amount of Class II Bonds Outstanding, or shall
materially adversely affect the rights of the Holders of Class III Bonds without the consent of the Holders
of a majority in Aggregate Principal Amount of Class III Bonds then Outstanding, or shall materially
adversely affect the rights of the Holders of Class IV Bonds without the consent of the Holders of a majority
in Aggregate Principal Amount of Class IV Bonds then Outstanding; or shall change or modify any of the
rights or obligations of any Fiduciary without its written assent thereto. If any such modification or
amendment will, by its terms not take effect so long as any Bonds of any particular maturity remain
Outstanding, the consent of the Holders of such Bonds shall not be required and such Bonds shall not be
deemed to be Outstanding for the purpose of any calculation of Outstanding Bonds under this section. The
Trustee, relying upon a Counsel’s Opinion, may determine whether or not in accordance with the foregoing
powers of amendment Bonds of any particular maturity would be affected by any modification or
amendment of the Indenture, and any such determination shall be binding and conclusive on the Authority
and the Bondholders.

Consent of Holders of Bond

The Authority at any time may execute and deliver a Supplemental Indenture making a
modification or amendment permitted by the provisions of the General Indenture, to take effect when and
as provided in this section. A copy of such Supplemental Indenture (or brief summary thereof or reference
thereto in form approved by the Trustee), together with a request to Bondholders for their consent thereto
in form satisfactory to the Bond Registrar, shall be mailed by the Authority to the registered owners of the
Bonds. Such Supplemental Indenture shall not be effective unless and until (i) there shall have been filed
with the Trustee (A) the written consents of Holders of the percentages of Outstanding Bonds specified in
the General Indenture and (B) a Counsel’s Opinion stating that such Supplemental Indenture has been duly
executed and delivered and filed by the Authority in accordance with the provisions of the Indenture, is
authorized or permitted by the Indenture, and is valid and binding upon the Authority and enforceable in
accordance with its terms, subject to State and federal bankruptcy, insolvency and other similar laws
affecting the enforcement of creditors’ rights and the availability of equitable remedies and (ii) a notice
shall have been mailed to Bondholders as provided in this section. Each consent shall be effective only if
accompanied by proof of the holding, at the date of such consent, of the Bonds with respect to which such
consent is given, which proof shall be such as is permitted by the General Indenture. A certificate or
certificates by the Bond Registrar filed with the Trustee that it has examined such proof and that such proof
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is sufficient in accordance with the General Indenture shall be conclusive that the consents have been given
by the Bondholders described in such certificate or certificates of the Bond Registrar. Any such consent
shall be binding upon the Bondholder giving such consent and, anything in the General Indenture to the
contrary notwithstanding, upon any subsequent Holder of such Bonds and of any Bonds issued in exchange
therefor (whether or not such subsequent Bondholder thereof has notice thereof) unless such consent is
revoked in writing by the Bondholder thereof by filing with the Bond Registrar, prior to the time when the
written statement of the Bond Registrar provided for in this section is filed, such revocation and, if such
Bonds are transferable by delivery, proof that such Bonds are held by the signer of such revocation in the
manner permitted by the General Indenture. The fact that a consent has not been revoked likewise may be
proved by a certificate of the Bond Registrar filed with the Trustee to the effect that no revocation thereof
is on file with the Bond Registrar. At any time after the Bondholders of the required percentage of Bonds
shall have filed their consent to the Supplemental Indenture, the Bond Registrar shall make and file with
the Authority and the Trustee a written statement that the Bondholders of such required percentage of Bonds
have filed such consents. Such written statement shall be conclusive that such consents have been so filed.
At any time thereafter, notice stating in substance that the Supplemental Indenture (which may be referred
to as a Supplemental Indenture executed and delivered by the Authority on a stated date, a copy of which
is on file with the Trustee) has been consented to by the Holders of the required percentage of Bonds and
will be effective as provided in this section, may be given to Bondholders by the Authority by mailing such
notice to Bondholders (but failure to mail such notice shall not affect the validity of the Supplemental
Indenture when consented to as provided in this section) not more than 90 days after the Holders of the
required percentages of Bonds shall have filed their consents to the Supplemental Indenture and the written
statement of the Bond Registrar provided for in this section is filed. The Authority shall file with the Trustee
proof of the mailing of such notice. A record, consisting of the papers required or permitted by this section
to be filed with the Trustee and the Bond Registrar, shall be proof of the matters therein stated. Such
Supplemental Indenture making such amendment or modification shall be deemed conclusively binding
upon the Authority, the Fiduciaries and the Holders of all Bonds at the expiration of 30 days after the filing
with the Trustee of the proof of the mailing of such last mentioned notice, except in the event of a final
decree of a court of competent jurisdiction setting aside such Supplemental Indenture in a legal action or
equitable proceeding for such purpose commenced within such 30 day period; provided, however, that any
Fiduciary and the Authority during such 30 day period and any such further period during which any such
action or proceeding may be pending shall be entitled in their absolute discretion to take such action or to
refrain from taking such action, with respect to such Supplemental Indenture as they may deem expedient.

Supplemental Indentures Requiring Consent of Bondholders

At any time or from time to time, the Authority and the Trustee may execute and deliver a
Supplemental Indenture subject to consent by the Bondholders in accordance with and subject to the
provisions of the General Indenture.

Modifications by Unanimous Consent

The terms and provisions of the Indenture or any Supplemental Indenture and the rights and
obligations of the Authority and of the Bondholders may be modified or amended in any respect upon the
issuance and filing by the Authority of a Supplemental Indenture and the consent of the Bondholders of all
Bonds then Outstanding, such consent to be given as provided in the General Indenture, except that no
notice of such consent to Bondholders by mailing shall be required; provided, however, that no such
modification or amendment shall change or modify any of the rights or obligations of any Fiduciary without
the filing with the Trustee of the written assent thereto of such Fiduciary in addition to the consent of the
Bondholders.
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Defeasance

If the Authority shall pay or cause to be paid, or there shall otherwise be paid, to the Bondholders
of all Bonds the principal or Redemption Price, if applicable, and interest due or to become due thereon, at
the times and in the manner stipulated therein and in the Indenture and if the Authority shall pay or cause
to be paid to all Auxiliary Agreement Providers all amounts due and payable under all Auxiliary
Agreements, then the pledge of any Revenues, and other moneys and securities pledged under the Indenture
and all covenants, agreements and other obligations of the Authority to the Bondholders, shall thereupon
cease, terminate and become void and be discharged and satisfied. In such event, the Trustee shall cause
an accounting for such period or periods as shall be requested by the Authority to be prepared and filed
with the Authority and, upon the request of the Authority, shall execute and deliver to the Authority all
such instruments as may be desirable to evidence such discharge and satisfaction, and the Fiduciaries shall
pay over or deliver to or upon the order of the Authority all moneys or securities held by them pursuant to
the Indenture that are not required for the payment of principal, or Redemption Price, if applicable, of or
interest on Bonds not theretofore surrendered to them for such payment or redemption.

Bonds or interest installments for the payment or redemption of which moneys shall have been set
aside and shall be held in trust by the Trustee or the Paying Agent (through deposit by the Authority of
moneys for such payment or redemption or otherwise) at the maturity or redemption date thereof shall be
deemed to have been paid within the meaning and with the effect expressed in this section. Outstanding
Bonds shall be deemed, prior to the maturity or redemption date thereof, to have been paid within the
meaning and with the effect expressed in this section if (i) in case any of said Bonds are to be redeemed on
any date prior to their maturity, the Authority shall have given to the Bond Registrar in form satisfactory to
it irrevocable instructions to mail as provided in the General Indenture notice of redemption of such Bonds
on said date; (ii) there shall have been deposited with the Trustee either moneys in an amount sufficient, or
Defeasance Obligations the principal of and the interest on which when due (whether at maturity or the
prior redemption thereof at the option of the holder thereof) will provide moneys in an amount that, together
with the moneys, if any, deposited with the Trustee at the same time, shall be sufficient to pay when due
the principal or Redemption Price of and interest due and to become due on said Bonds on and prior to the
redemption date or maturity date thereof, as the case may be, and (iii) if said Bonds are not by their terms
subject to redemption within the next succeeding 60 days, the Authority shall have given to the Bond
Registrar in form satisfactory to it irrevocable instructions to mail, as soon as practicable, a notice to the
Bondholders of such Bonds that the deposit required by (ii) above has been made with the Trustee and that
said Bonds are deemed to have been paid in accordance with this section and stating such maturity or
redemption date upon which moneys are to be available for the payment of the principal or Redemption
Price of and interest on said Bonds.

[Remainder of Page Intentionally Left Blank]

A-40



APPENDIX B

FORM OF APPROVING OPINION OF BOND COUNSEL
FOR THE OFFERED BONDS

, 2018

New Mexico Mortgage Finance Authority
344 4th Street, S.W.
Albuquerque, New Mexico 87102

RE: $65,000,000° New Mexico Mortgage Finance Authority Single Family Mortgage Program
Class I Bonds, 2018 Series B (Tax-Exempt) (Non-AMT)

We have acted as bond counsel to the New Mexico Mortgage Finance Authority (the “Authority”) in
connection with the issuance by the Authority of its Single Family Mortgage Program Class I Bonds, 2018
Series B (Tax-Exempt) (Non-AMT) in the aggregate principal amount of $65,000,000* (the “Offered Bonds™).
The Authority is a public body politic and corporate created by and existing under the Mortgage Finance
Authority Act, Sections 58-18-1 through 58-18-27 inclusive, and Section 2-12-5, New Mexico Statutes
Annotated 1978, as amended (the “Act”). The Offered Bonds are authorized to be issued under and secured by
a General Indenture of Trust dated as of November 1, 2005, as heretofore amended and supplemented, and a
2018 Series B Indenture, dated as of July 1, 2018 (collectively, the “Indenture”) between the Authority and
Zions Bank, a division of ZB, National Association, as trustee (the “Trustee”). Capitalized terms not otherwise
defined herein shall have the meanings set forth in the Indenture.

In such connection, we have reviewed the Indenture, the Tax Certificate dated the date hereof (the “Tax
Certificate”), an opinion of counsel to the Authority, certificates of the Authority, the Trustee and others, and
such other documents, opinions and matters to the extent we deemed necessary to render the opinions set forth
herein.

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and court
decisions and cover certain matters not directly addressed by such authorities. Such opinions may be affected
by actions taken or omitted or events occurring after the date hereof. We have not undertaken to determine, or
to inform any person, whether any such actions or events are taken or do occur. We disclaim any obligation to
update this letter. We have assumed the genuineness of all documents and signatures presented to us (whether
as originals or as copies) and the due and legal execution and delivery thereof by any parties other than the
Authority. We have not undertaken to verify independently, and have assumed, accuracy of the factual matters
represented, warranted or certified in the documents and of the legal conclusions contained in the opinions,
referred to in the second paragraph hereof. Furthermore, we have assumed compliance with the covenants and
agreements contained in the Indenture and the Tax Certificate, including (without limitation) covenants and
agreements compliance with which is necessary to assure that future actions, omissions or events will not cause
interest on the Offered Bonds to be included in gross income for federal income tax purposes. We call attention
to the fact that the rights and obligations under the Offered Bonds, the Indenture and the Tax Certificate may
be subject to bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance, moratorium and
other laws relating to or affecting creditors’ rights, to the application of equitable principles and to the exercise
of judicial discretion in appropriate cases. We express no opinion with respect to any indemnification,

* Preliminary, subject to change.
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contribution, choice of law, choice of forum or waiver provisions contained in the foregoing documents.
Finally, we undertake no responsibility for the accuracy, completeness or fairness of the Official Statement or
other offering material relating to the Offered Bonds and express no opinion with respect thereto.

Based upon and subject to the foregoing, and in reliance thereon, as of the date hereof, it is our opinion
that:

1. The Authority is a public body politic and corporate duly organized and validly existing
under the laws of the State of New Mexico, and has lawful authority to issue the Offered Bonds.

2. The Indenture has been duly executed and delivered by, and is a valid and binding obligation
of, the Authority. The Indenture creates a valid pledge to secure the payment of the principal of and interest on
the Bonds and the Auxiliary Obligations (in the order of priority among classes as set forth therein) of the
Revenues and any other amounts (including proceeds of the sale of the Offered Bonds) held by the Trustee in
any fund or account established pursuant to the Indenture (except for moneys in any Rebate Account and the
Rebate Requirement to be deposited in any Rebate Account and moneys in any Bond Purchase Fund and any
Authority Payment Account) and of the rights and interests of the Authority in and to the related Mortgage
Certificates, subject to the provisions of the Indenture permitting the application thereof for the purposes and
on the terms and conditions set forth in the Indenture.

3. The Offered Bonds constitute the valid and binding special obligations of the Authority,
payable solely from the Revenues and other assets pledged therefor under the Indenture, and do not constitute
a debt or liability of the State of New Mexico or any political subdivision thereof.

4. Interest on the Offered Bonds is excludable from gross income for purposes of federal income
tax under existing laws as enacted and construed on the date of initial delivery of the Offered Bonds, assuming
the accuracy of the certifications of the Authority and continuing compliance by the Authority with the
requirements of the Code. Interest on the 2018 Series B Bonds is exempt from individual and corporate federal
alternative minimum tax (“AMT”) and is not includable in adjusted current earnings for purposes of corporate
federal AMT.

Original issue premium on an Offered Bond issued at an issue price that exceeds its principal amount
is amortizable periodically over the term of an Offered Bond through reductions in the holder’s tax basis for
the Offered Bonds for determining taxable gain or loss from sale or from redemption prior to maturity.
Amortization of premium does not create a deductible expense or loss.

5. Under the laws of the State of New Mexico as enacted and construed on the date hereof,
interest on the Offered Bonds is excludable from net income of the owners thereof for State of New Mexico
income tax purposes.

Although we have rendered an opinion that interest on the Offered Bonds is excludable from gross
income for federal income tax purposes, the ownership or disposition of, or the accrual or receipt of interest on,
the Offered Bonds may otherwise affect a Bondholder’s federal or state tax liability. The nature and extent of
these other tax consequences will depend upon the Bondholder’s particular tax status and the Bondholder’s
other items of income or deduction. We express no opinion regarding any such other tax consequences.

Very truly yours,
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APPENDIX C

THE GNMA MORTGAGE-BACKED SECURITIES PROGRAM

This summary of the GNMA Mortgage Backed Securities Program, the GNMA Certificates and the
documents referred to herein does not purport to be comprehensive and is qualified in its entirety by
reference to the GNMA Mortgage Backed Securities Guide published by GNMA and to said documents for
full and complete statements of their provisions. The following summary is of the GNMA I Program and
the GNMA II Program.

Government National Mortgage Association (“GNMA”) is a wholly-owned corporate
instrumentality of the United States within the Department of Housing and Urban Development (“HUD”)
with its principal office in Washington, D.C.

To issue GNMA Certificates, the Servicers must first apply to and receive from GNMA the
Commitment to Guarantee Mortgage Backed Securities (the “MBS Agreement”). The MBS Agreement
authorizes the Servicers to apply to GNMA for the issuance of Mortgage-Backed Securities to be eligible
for guaranty by GNMA up to a stated date and issue GNMA Certificates up to a stated amount during a
one-year period following the date of the MBS Agreement. Each MBS Agreement is valid for a 12-month
period from the date of commitment.

Each GNMA Certificate is to be backed by a mortgage pool consisting of Mortgage Loans in a
minimum aggregate amount of $500,000 (or such lesser amount as may be approved by GNMA). Each
GNMA I Certificate will be a “mortgage loan pass-through” certificate which will require the Servicers to
pass through to the paying and transfer agent therefor (the “GNMA Paying Agent”) by the fifteenth day of
each month (or the sixteenth day, if such day is not a business day, provided that, if neither the fifteenth nor
the sixteenth day is a business day, then the first business day prior to the fifteenth day of the month), the
regular monthly payments on the Mortgage Loans (less the GNMA Guaranty Fee and the Servicers’
servicing fee, more fully described herein), whether or not the Servicers receive such payments, plus any
prepayments of principal of the Mortgage Loans received by the Servicers in the previous month. Each
GNMA 1I Certificate will require the Servicers to pass through to the central paying and transfer agent for
the GNMA II Program, by the nineteenth day of each month (or the twentieth day, if such day is not a
business day; provided that, if neither the nineteenth nor the twentieth day is a business day, then the first
business day prior to the nineteenth day of the month), the regular monthly payments on the Mortgage
Loans (less the GNMA Guaranty Fee and the Mortgage Lender’s servicing fee, more fully described
herein), whether or not the Servicers received such payments, plus any prepayments on the Mortgage Loan
received by the Servicers in the previous month. The GNMA Paying Agent is then required to pass through
to the Trustee on or before the third business day following the nineteenth day of each month the scheduled
payments received from the Servicers. GNMA guarantees timely payment of principal of and interest with
respect to the GNMA Certificate.

GNMA is authorized by Section 306(g) of Title III of the National Housing Act of 1934, as
amended (the “Housing Act”), to guarantee the timely payment of the principal of, and interest on, securities
that are based on and backed by a pool of mortgage loans insured by FHA under the Housing Act, or
guaranteed by RHS under Title V of the Housing Act of 1949, or guaranteed by VA under the Servicemen’s
Readjustment Act of 1944, as amended, or Chapter 37 of Title 38, United States Code. Section 306(g)
further provides that “the full faith and credit of the United States is pledged to the payment of all amounts
which may be required to be paid under any guaranty under this subsection.” An opinion, dated December
9, 1969, of an Assistant Attorney General of the United States, states that such guarantees under Section
306(g) of mortgage backed certificates of the type being delivered to the Trustee on behalf of the Authority
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are authorized to be made by GNMA and “would constitute general obligations of the United States backed
by its full faith and credit.”

GNMA, upon execution of the GNMA Guaranty appended to the GNMA Certificate, and upon
delivery of the GNMA Certificate to the Servicers, will have guaranteed to the Trustee as holder of the
GNMA Certificate the timely payment of principal of and interest on the GNMA Certificate. In order to
meet its obligations under such guaranty, GNMA, in its corporate capacity under Section 306(d) of Title I11
of the National Housing Act, may issue its general obligations to the United States Treasury Department in
an amount outstanding at any one time sufficient to enable GNMA, with no limitations as to amount, to
perform its obligations under its guaranty of the timely payment of the principal of and interest on the
GNMA Certificate. The Treasury is authorized to purchase any obligation so issued by GNMA and has
indicated in a letter dated February 13, 1970, from the Secretary of the Treasury to the Secretary of HUD
that the Treasury will make loans to GNMA, if needed, to implement the aforementioned guaranty.

GNMA is required to warrant to the Trustee as the holder of the GNMA Certificate, that, if it is
called upon at any time to make payment on its guaranty of the principal of and interest on the GNMA
Certificate, it will, if necessary, in accordance with Section 306(d) of Title III of the National Housing Act,
apply to the Treasury Department of the United States for a loan or loans in amounts sufficient to make
payments of principal and interest.

The Servicers will be responsible for servicing and otherwise administering the Mortgage Loans in
accordance with generally accepted practices of the mortgage banking industry and the GNMA Mortgage
Backed Securities Guide (the “Guide”).

The monthly remuneration of the Servicers for their servicing and administrative functions, and the
Guaranty Fee charged by GNMA are based on the total aggregate unpaid principal balance of Mortgage
Loans outstanding. The GNMA Certificates carry an interest rate that is fixed at .50% below the interest
rate on the Mortgage Loans; the Servicers’ servicing fee and the GNMA Guaranty Fee are deducted from
payments on the Mortgage Loans before payments are passed through to the holder of the GNMA
Certificates.

It is expected that interest and principal payments on the Mortgage Loans received by the Servicers
will be the source of payments on the GNMA Certificates. If such payments are less than what is due, the
Servicers are obligated to advance their own funds to ensure timely payment of all amounts coming due on
the GNMA Certificates. GNMA guarantees such timely payment in the event of the failure of the Servicers
to pay an amount equal to the scheduled payments (whether or not made).

The Servicers are required to advise GNMA in advance of any impending default on scheduled
payments so that GNMA as guarantor will be able to continue such payments as scheduled on the third
business day following the twentieth day of each month. If, however, such payments are not received as
scheduled, the Trustee has recourse directly to GNMA.

The GNMA Guaranty Agreement to be entered into by GNMA and the Servicers upon issuance of
the GNMA Certificates (the “GNMA Guaranty Agreement”) will provide that, in the event of a default by
the Servicers, GNMA will have the right, by letter to the Servicers, to effect and complete the
extinguishment of the Servicers’ interest in the Mortgage Loans, and the Mortgage Loans are to thereupon
become the absolute property of GNMA, subject only to the unsatisfied rights of the holder of the GNMA
Certificate. In such event, the GNMA Guaranty Agreement will provide that GNMA will be the successor
in all respects to the Servicers in their capacity under the GNMA Guaranty Agreement and the transaction
and arrangements set forth or arranged for therein. At any time, GNMA may enter into an agreement with
an institution approved by GNMA under which such institution undertakes and agrees to assume any part
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or all of such duties, and no such agreement will detract from or diminish the responsibilities, duties or
liabilities of GNMA in its capacity as guarantor.

Payment of principal and interest on the GNMA Certificate is required to be made in monthly
installments on or before the third business day following the twentieth of each month commencing the
month following the date of issue of the GNMA Certificate.

Each installment on the GNMA Certificate is required to be applied first to interest and then in
reduction of the principal balance then outstanding on the GNMA Certificate. Interest is to be paid at the
specified rate on the unpaid portion of the principal of the GNMA Certificate. The amount of principal due
on the GNMA Certificate is to be in an amount at least equal to the scheduled principal amortization
currently due on the Mortgage Loans subject to adjustment by reason of unscheduled recoveries of principal
on the Mortgage Loans. In any event, the Servicers are required to pay to the Trustee, as holder of the
GNMA Certificate, monthly installments of not less than the interest due on the GNMA Certificate at the
rate specified in the GNMA Certificate, together with any scheduled installments of principal, whether or
not such interest or principal is collected from the Mortgagor, and any prepayments or early recovery of
principal. Final payment is to be made upon surrender of the outstanding GNMA Certificate.

[Remainder of Page Intentionally Left Blank]
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APPENDIX D

THE FANNIE MAE MORTGAGE-BACKED SECURITIES PROGRAM

Mortgage-Backed Securities Program

Federal National Mortgage Association (“Fannie Mae”) is a federally chartered and
stockholder-owned corporation organized and existing under the Federal National Mortgage Association
Charter Act (12 U.S.C. Section 1716 et seq.). Fannie Mae was originally established in 1938 as a United
States government agency to provide supplemental liquidity to the mortgage market, and was transformed
into a stockholder-owned and privately managed corporation by legislation enacted in 1968. On September
6, 2008, Director James Lockhart of the Federal Housing Finance Agency (“FHFA”) appointed FHFA as
conservator of Fannie Mae. The Authority cannot predict the consequences of the conservatorship and the
impact it may have on the Authority’s Single Family Program.

Fannie Mae provides funds to the mortgage market primarily by purchasing mortgage loans from
lenders, thereby replenishing their funds for additional lending. Fannie Mae acquires funds to purchase
mortgage loans from many capital market investors that may not ordinarily invest in mortgage loans,
thereby expanding the total amount of funds available for housing. In addition, Fannie Mae issues
mortgage-backed securities primarily in exchange for pools of mortgage loans from lenders.

Although the Secretary of the Treasury of the United States has discretionary authority to purchase
obligations of Fannie Mae, neither the United States nor any agency or instrumentality thereof is obligated
to finance Fannie Mae’s obligations or assist Fannie Mae in any manner.

Fannie Mae has implemented a mortgage-backed securities program pursuant to which Fannie Mae
Issue securities backed by pools of mortgage loans (the “MBS Program”). The obligations of Fannie Mae,
including its obligations under the Fannie Mae Certificates, are obligations solely of Fannie Mae and are
not backed by, or entitled to, the full faith and credit of the United States.

The terms of the MBS Program are governed by the Fannie Mae Selling and Servicing Guides (the
“Fannie Mae Guides”), published by Fannie Mae, as modified by the Pool Purchase Contract (defined
below), and, in the case of mortgage loans such as the Mortgage Loans exchanged with Fannie Mae, a Trust
Indenture dated as of November 1, 1981, as amended (the “Trust Indenture”), and a supplement thereto to
be issued by Fannie Mae in connection with each pool. The MBS Program is further described in a
prospectus issued by Fannie Mae (the “Fannie Mae Prospectus™), which is updated from time to time.

Copies of the Fannie Mae Prospectus are available from Investor Relations, Fannie Mae,
3900 Wisconsin Avenue, NW, Washington, D.C. 20016 (telephone: (800) 237-8627). Information on
Fannie Mae and its financial condition is contained in Fannie Mae’s most current annual report on
Form 10-K, quarterly reports on Form 10-Q and current reports on Form 8-K that are filed with the SEC.
The SEC filings are available at the SEC’s website at www.sec.gov. The periodic reports filed by Fannie
Mae with the SEC are also available on Fannie Mae’s website at www.fanniemae.com. The Authority
takes no responsibility for information contained on the websites.

The summary of the MBS Program set forth herein does not purport to be comprehensive and is

qualified in its entirety by reference to the Fannie Mae Guides, the Fannie Mae Prospectus and the other
documents referred to herein.
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Pool Purchase Contract

It is expected that Fannie Mae and the Servicers will enter into a Pool Purchase Contract, pursuant
to which the Servicers will be permitted to deliver, and Fannie Mae will agree to purchase Mortgage Loans
in exchange for Fannie Mae Securities. The purpose of the Pool Purchase Contract is to provide for certain
additions, deletions and changes to the Fannie Mae Guides relating to the purchase of Mortgage Loans. In
the event of a conflict between the Pool Purchase Contract and the Fannie Mae Guides, the Pool Purchase
Contract will control. The description set forth below assumes that the Pool Purchase Contract will be
executed substantially in the form presented by Fannie Mae to the Servicers as of the date hereof.

Under the Pool Purchase Contract, Fannie Mae will purchase both Mortgage Loans eligible under
the guidelines set forth in the Fannie Mae Guides and Mortgage Loans insured under the Community Home
Buyer’s Program which conform to the conditions set forth in the Pool Purchase Contract. The Pool
Purchase Contract obligates the Servicers to service the Mortgage Loans in accordance with the
requirements of the Fannie Mae Guides and the Pool Purchase Contract.

Fannie Mae Certificates

Each Fannie Mae Certificate will represent the entire interest in a specified pool of Mortgage Loans
purchased by Fannie Mae from the Servicers and identified in records maintained by Fannie Mae.

Fannie Mae will guarantee to the registered holder of the Fannie Mae Certificates that it will
distribute amounts representing scheduled principal and interest at the applicable “pass-through rate” on
the Mortgage Loans in the pools represented by such Fannie Mae Certificates, whether or not received, and
the full principal balance of any foreclosed or other finally liquidated Mortgage Loan, whether or not such
principal balance is actually received. The obligations of Fannie Mae under such guarantees are obligations
solely of Fannie Mae and are not backed by, nor entitled to, the faith and credit of the United States. If
Fannie Mae were unable to satisfy such obligations, distributions to the Trustee, as the holder of Fannie
Mae Certificates would consist solely of payments and other recoveries on the underlying Mortgage Loans
and, accordingly, monthly distributions to the Trustee, as the holder of Fannie Mae Certificates and
payments on the Bonds, would be affected by delinquent payments and defaults on such Mortgage Loans.

Payments on 2018 Series B First Home Loans;
Distributions on Fannie Mae Certificates

Payments on a Fannie Mae Certificate will be made on the 25th day of each month (beginning with
the month following the month such Fannie Mae Certificate is issued), or, if such 25th day is not a business
day, on the first business day next succeeding such 25th day. With respect to each Fannie Mae Certificate,
Fannie Mae will distribute to the Trustee an amount equal to the total of (i) the principal due on the
Mortgage Loans in the related pool underlying such Fannie Mae Certificate during the period beginning on
the second day of the month prior to the month of such distribution and ending on the first day of such
month of distribution, (ii) the stated principal balance of any Mortgage Loan that was prepaid in full during
the second month next preceding the month of such distribution (including as prepaid for this purpose at
Fannie Mae’s election any Mortgage Loan after it is delinquent, in whole or in part, with respect to four
consecutive installments of principal and interest; or because of Fannie Mae’s election to repurchase such
Mortgage Loan under certain other circumstances as permitted by the Trust Indenture) (iii) the amount of
any partial prepayment of a Mortgage Loan received in the second month next preceding the month of
distribution, and (iv) one month’s interest at the pass-through rate on the principal balance of the Fannie
Mae Certificate as reported to the Trustee (assuming the Trustee is the registered holder) in connection with
the previous distribution (or, respecting the first distribution, the principal balance of the Fannie Mae
Certificate on its issue date).
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For purposes of distribution, a Mortgage Loan will be considered to have been prepaid in full if, in
Fannie Mae’s reasonable judgment, the full amount finally recoverable on account of such Mortgage Loan
has been received, whether or not such full amount is equal to the stated principal balance of the Mortgage
Loan. Fannie Mae may, in its discretion, include with any distribution principal prepayments, both full and
partial, received during the month prior to the month of distribution but is under no obligation to do so.

[Remainder of Page Intentionally Left Blank]
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APPENDIX E

THE FREDDIE MAC MORTGAGE-BACKED SECURITIES PROGRAM

General

The following summary of the Freddie Mac Guarantor Program, the Freddie Mac Certificates and
Freddie Mac’s mortgage purchase and servicing standards does not purport to be complete and is qualified
in its entirety by reference to Freddie Mac’s Mortgage Participation Certificates Offering Circular, any
applicable Offering Circular Supplements, Freddie Mac’s Information Statement, any Information
Statement Supplements and any other documents made available by Freddie Mac. Copies of these
documents can be obtained by writing or calling Freddie Mac’s Investor Inquiry Department at 8200 Jones
Branch Drive, McLean, Virginia 22102 (800-336-FMPC). The Authority does not and will not participate
in the preparation of Freddie Mac’s Mortgage Participation Certificates Offering Circular, Information
Statement or Supplements. On September 6, 2008, Director James Lockhart of the Federal Housing
Finance Agency (“FHFA”) appointed FHFA as conservator of Freddie Mac. The Authority cannot predict
the consequences of the conservatorship and the impact it may have on the Authority’s Single Family
Program.

Information on Freddie Mac and its financial condition is contained in Freddie Mac’s most current
annual report on Form 10-K, quarterly reports on Form 10-Q and current reports on Form 8-K that are filed
with the SEC. The SEC filings are available at the SEC’s website at www.sec.gov. The periodic reports
filed by Freddie Mac with the SEC are also available on Freddie Mac’s website at www.freddiemac.com.
The Authority takes no responsibility for information contained on the websites.

Freddie Mac

The Federal Home Loan Mortgage Corporation (“Freddie Mac™) is a shareholder-owned
government-sponsored enterprise created on July 24, 1970 pursuant to the Federal Home Loan Mortgage
Corporation Act, Title III of the Emergency Home Finance Act of 1970, as amended (the “Freddie Mac
Act”). Freddie Mac’s statutory mission is (i) to provide stability in the secondary market for residential
mortgages, (ii) to respond appropriately to the private capital market, (iii) to provide ongoing assistance to
the secondary market for residential mortgages (including activities relating to mortgages on housing for
low- and moderate-income families involving a reasonable economic return that may be less than the return
earned on other activities) and (iv) to promote access to mortgage credit throughout the United States
(including central cities, rural areas and underserved areas) by increasing the liquidity of mortgage
investments and improving the distribution of investment capital available for residential mortgage
financing. Neither the United States nor any agency or instrumentality of the United States is obligated,
either directly or indirectly, to fund the mortgage purchase or financing activities of Freddie Mac.

Freddie Mac Guarantor Program

Freddie Mac has established a mortgage purchase program pursuant to which Freddie Mac
purchases a group of mortgages from a single seller in exchange for a Freddie Mac Certificate representing
an undivided interest in a pool consisting of the same mortgages (the “Guarantor Program”). Freddie Mac
approves the institutions that may sell and service mortgages under the Guarantor Program on an individual
basis after consideration of factors such as financial condition, operational capability and mortgage
origination and/or servicing experience. Most sellers and services are HUD-approved mortgagees or
FDIC-insured financial institutions.
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Freddie Mac Certificates

Freddie Mac Certificates will be mortgage pass-through securities issued and guaranteed by
Freddie Mac under its Guarantor Program. Freddie Mac Certificates are issued only in book-entry form
through the Federal Reserve Banks’ book-entry system. Each Freddie Mac Certificate represents an
undivided interest in a pool of mortgages. Payments by borrowers on the mortgages in the pool are passed
through monthly by Freddie Mac to record holders of the Freddie Mac Certificates representing interests in
that pool.

Payments on Freddie Mac Certificates begin on or about the fifteenth day of the first month
following issuance. Each month, Freddie Mac passes through to record holders of Freddie Mac Certificates
their proportionate share of principal payments on the mortgages in the related pool and one month’s interest
at the applicable pass-through rate. The pass-through rate for a Freddie Mac Certificate is determined by
subtracting from the lowest interest rate on any of the mortgages in the pool the applicable servicing fee
and Freddie Mac’s management and guarantee fee, if any. The interest rates on the mortgages in a pool
formed under Freddie Mac’s Guarantor Program must fall within a range from the pass-through rate on the
Freddie Mac Certificates plus the minimum servicing fee through the pass-through rate plus 250 basis
points.

Freddie Mac guarantees to each record holder of a Freddie Mac Certificate the timely payment of
interest at the applicable pass-through rate on the principal balance of the holder’s Freddie Mac Certificate.
Freddie Mac also guarantees to each holder of a Freddie Mac Certificate (i) the timely payment of the
holder’s proportionate share of monthly principal due on the related mortgages, as calculated by Freddie
Mac, and (ii) the ultimate collection of the holder’s proportionate share of all principal of the related
mortgages, without offset or reduction, no later than the payment date that occurs in the month by which
the last monthly payment on the Freddie Mac Certificate is scheduled to be made.

Freddie Mac may pay the amount due on account of its guarantee of ultimate collection of principal
on a mortgage at any time after default, but not later than 30 days following (i) the foreclosure sale of the
mortgaged property, (ii) if applicable, the payment of an insurance or guaranty claim by the mortgage
insurer or guarantor or (iii) the expiration of any right of redemption that the borrower may have, whichever
is the last to occur. In no event, however, will Freddie Mac make payments on account of this guarantee
later than one year after an outstanding demand has been made on the borrower for accelerated payment of
principal or for payment of the principal due at maturity.

The obligations of Freddie Mac under its guarantees of the Freddie Mac Certificates are obligations
of Freddie Mac only. The Freddie Mac Certificates, including the interest thereon, are not guaranteed by
the United States and do not constitute debts or obligations of the United States or any agency or
instrumentality of the United States other than Freddie Mac. If Freddie Mac were unable to satisfy its
obligations under its guarantees, distributions on the Freddie Mac Certificates would consist solely of
payment and other recoveries on the related mortgage; accordingly, delinquencies and defaults on the
mortgages would affect distributions on the Freddie Mac Certificates and could adversely affect payments
on the Bonds.

Mortgage Purchase and Servicing Standards
All mortgages purchased by Freddie Mac must meet certain standards established by the Freddie
Mac Act. In addition, Freddie Mac has established its own set of mortgage purchase standards, including

credit, appraisal and underwriting guidelines. These guidelines are designed to determine the value of the
real property securing a mortgage and the creditworthiness of the borrower. Freddie Mac’s administration
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of its guidelines may vary based on its evaluation of and experience with the seller of the mortgages, the
loan-to value ratio and age of the mortgages, the type of property securing the mortgages and other factors.

Freddie Mac has also established servicing policies and procedures to support the efficient and
uniform servicing of the mortgages it purchases. Each servicer must perform diligently all services and
duties customary to the servicing of mortgages in a manner consistent with prudent servicing standards.
The duties performed by a servicer include collection and remittance of principal and interest to Freddie
Mac; administration of escrow accounts; collection of insurance of guaranty claims; property inspections;
and, if necessary, foreclosure. Freddie Mac monitors services’ performance through periodic and special
reports and inspections.

In the event of an existing or impending delinquency or other default on a mortgage, Freddie Mac
may attempt to resolve the default through a variety of measures. In determining which measures to pursue
with respect to a given mortgage and when to initiate such measures, Freddie Mac seeks to minimize the
costs that may be incurred in servicing the mortgage, as well as Freddie Mac’s possible exposure under its
guarantees. However, the measures that Freddie Mac may choose to pursue to resolve a default will not
affect Freddie Mac’s guarantees. In any event, Freddie Mac generally repurchases from a pool any
mortgage that has remained delinquent for at least 120 consecutive days and makes payment of principal
to record holders pursuant to Freddie Mac’s guarantee of ultimate collection of principal.

[Remainder of Page Intentionally Left Blank]
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APPENDIX F

BOOK-ENTRY ONLY SYSTEM

The information in this Appendix concerning The Depository Trust Company, New York, New York
(“DTC”) and DTC’s book-entry system has been obtained from DTC. Neither the Underwriters nor the
Authority take responsibility for the accuracy or completeness thereof, or for any material changes in such
information subsequent to the date hereof, or for any information provided at the web sites referenced
below. Beneficial Owners should confirm the following with DTC or the Direct Participants (as hereinafter
defined). So long as Cede & Co. is the Registered Owner of the Offered Bonds, as nominee of DTC,
references in the Official Statement to the Bondowners or Registered Owners of the Offered Bonds shall
mean Cede & Co. and shall not mean the Beneficial Owners of the Offered Bonds.

DTC will act as securities depository for the Offered Bonds. The Offered Bonds will be issued as
fully registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other
name as may be requested by an authorized representative of DTC. One fully registered Bond certificate
will be issued for each issue of the Offered Bonds, each in the aggregate principal amount of such issue,
and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law,
a member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A
of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues
of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments
from over 100 countries that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also
facilitates the post-trade settlement among Direct Participants of sales and other securities transactions in
deposited securities, through electronic computerized book-entry transfers and pledges between Direct
Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository
Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies.
DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to
others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing
corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly
or indirectly (the “Indirect Participants™). DTC has a rating of AA+ from S&P Global Ratings, a Standard
& Poor’s Financial Services LLC business. The DTC Rules applicable to its Participants are on file with
the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com.

Purchases of Offered Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Offered Bonds on DTC’s records. The ownership interest of each actual
purchaser of each Offered Bond (“Beneficial Owner™) is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their purchase.
Beneficial Owners are, however, expected to receive written confirmations providing details of the
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through
which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Offered
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership
interests in Offered Bonds, except if the use of the book-entry system for the Offered Bonds is discontinued.
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To facilitate subsequent transfers, all Offered Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of Offered Bonds with DTC and their registration in
the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of the Offered Bonds; DTC’s records reflect only
the identity of the Direct Participants to whose accounts such Offered Bonds are credited, which may or
may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping
account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements
as may be in effect from time to time. Beneficial Owners of the Offered Bonds may wish to take certain
steps to augment the transmission to them of notices of significant events with respect to the Offered Bonds,
such as redemptions, tenders, defaults, and proposed amendments to the Offered Bond documents. For
example, Beneficial Owners of the Offered Bonds may wish to ascertain that the nominee holding the
Offered Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the
alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request
that copies of notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Offered Bonds are being redeemed,
DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to
be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
the Offered Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures.
Under its usual procedures, DTC mails an Omnibus Proxy to the Authority as soon as possible after the
record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct
Participants to whose accounts the Offered Bonds are credited on the record date (identified in a listing
attached to the Omnibus Proxy).

Redemption proceeds, principal payments and interest payments on the Offered Bonds will be
made to Cede & Co. or such other nominee as may be requested by an authorized representative of DTC,
by Zions Bank, a division of ZB, National Association (formerly known as Zions First National Bank) (the
“Paying Agent” and the “Bond Registrar”’). DTC’s practice is to credit Direct Participants’ accounts, upon
DTC’s receipt of funds and corresponding detail information from the Authority or the Paying Agent on
the payable date in accordance with their respective holdings shown on DTC’s records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is
the case with securities held for the accounts of customers in bearer form or registered in “street name,”
and will be the responsibility of such Participant and not of DTC, the Trustee, the Paying Agent or the
Authority, subject to any statutory or regulatory requirements as may be in effect from time to time.
Payment of redemption proceeds, principal payments and interest payments to Cede & Co. (or such other
nominee as may be requested by an authorized representative of DTC) is the responsibility of the Authority
or the Paying Agent, disbursement of such payments to Direct Participants will be the responsibility of
DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and
Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Offered
Bonds at any time by giving reasonable notice to the Authority or the Paying Agent. Under such
circumstances, if a successor securities depository is not obtained, bond certificates are required to be
printed and delivered.
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The Authority may decide to discontinue use of the system of book-entry transfers through DTC
(or a successor securities depository). In that event, bond certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained

from sources that the Authority believes to be reliable, but the Authority takes no responsibility for the
accuracy thereof.
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APPENDIX G

FORM OF THE CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (the “Disclosure Agreement”) is executed and delivered by
the New Mexico Mortgage Finance Authority (the “Authority””) and Zions Bank, a division of ZB, National
Association (the “Trustee™), in connection with the issuance of $65,000,000" in aggregate principal amount
of the Authority’s Single Family Mortgage Program Class I Bonds, 2018 Series B (Tax-Exempt) (Non-
AMT) (the “Offered Bonds”). The Offered Bonds are being issued pursuant to the General Indenture of
Trust, dated November 1, 2005, and the 2018 Series B Indenture, dated as of July 1, 2018, each between
the Authority and the Trustee (collectively, the “Indenture”). The Authority and the Trustee covenant and
agree as follows:

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure Agreement is being executed
and delivered by the Authority and the Trustee for the benefit of the Holders and Beneficial Owners of the
Offered Bonds and in order to assist the Participating Underwriters in complying with subsection (b)(5) of
the hereinafter described Rule.

SECTION 2. Definitions. In addition to the definitions set forth in the Indenture, which apply to
any capitalized term used in this Disclosure Agreement and not defined in this Section, the following
capitalized terms shall have the following meanings:

“Annual Bond Disclosure Report” shall mean any Annual Bond Disclosure Report provided by the
Authority pursuant to, and as described in, Sections 3 and 4 of this Disclosure Agreement.

“Disclosure Representative” shall mean the Deputy Director of Finance and Administration of the
Authority or his or her designee, or such other officer or employee as the Authority shall designate in writing
to the Trustee from time to time.

“Dissemination Agent” shall mean the Authority, or any successor Dissemination Agent designated
in writing by the Authority and which has filed with the Trustee a written acceptance of such designation.

“EMMA” means the MSRB’s Electronic Municipal Market Access system located on the MSRB
website at emma.msrb.org.

“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure Agreement.

“MSRB” shall mean the Municipal Securities Rulemaking Board, the address of which is currently
1300 I Street NW #1000, Washington, D.C. 20005, phone (202) 838-1500, fax (202) 898-1500.

“Participating Underwriter” shall mean any of the original underwriters of the Offered Bonds
required to comply with the Rule in connection with offering of the Offered Bonds.

* Preliminary, subject to change.
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“Repository” shall mean EMMA and each State Repository.

“Rule” shall mean Rule 15¢2-12 adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as the same may be amended from time to time.

“State Repository” shall mean any public or private repository or entity designated by the State as
a state repository for the purpose of the Rule and recognized as such by the Securities and Exchange
Commission. As of the date of this Disclosure Agreement, there is no State Repository.

SECTION 3. Provision of Annual Bond Disclosure Reports.

(a) The Authority shall provide or cause to provide, or shall cause the Dissemination
Agent to provide or cause to provide, not later than six months after the end of the Authority’s fiscal year
(which six month date currently would be March 31), commencing with the report for the fiscal year ending
September 30, 2018 to each Repository an Annual Bond Disclosure Report that is consistent with the
requirements of Section 4 of this Disclosure Agreement. In each case, the Annual Bond Disclosure Report
may be submitted as a single document or as separate documents comprising a package, and may include
by reference other information as provided in Section 4 of this Disclosure Agreement; provided that, if the
audited financial statements of the Authority are not available by that date, they may be submitted when
available separately from the balance of the Annual Bond Disclosure Report. If the Authority’s fiscal year
changes, it shall give notice of such change in the same manner as for a Listed Event under Section 5(f).

(b) Not later than fifteen (15) Business Days prior to the date specified in
subsection (a) for providing the Annual Bond Disclosure Report to each Repository, the Authority shall
provide the Annual Bond Disclosure Report to the Dissemination Agent with a copy to the Trustee (if the
Trustee is not the Dissemination Agent). If by the due date under (a) above the Dissemination Agent (or
the Trustee if the Dissemination Agent is the Authority) has not received a copy of the Annual Bond
Disclosure Report, nor the Authority Certificate specified in 3(d) below, the Dissemination Agent (or the
Trustee if the Dissemination Agent is the Authority) shall notify the Authority that it had not received the
Annual Bond Disclosure Report described under subsection (a) above.

(©) If the Dissemination Agent (or the Trustee if the Dissemination Agent is the
Authority) has not received the Authority Certificate specified in 3(d) below certifying that the Annual
Bond Disclosure Report has been provided to each Repository by the date required in subsection (a) above,
the Dissemination Agent (or the Trustee if the Dissemination Agent is the Authority) shall send a notice to
the MSRB and each State Repository, if any, in substantially the form attached as Exhibit A.

(d) The Dissemination Agent shall file a report with the Authority and (if the
Dissemination Agent is not the Trustee) the Trustee certifying that the Annual Bond Disclosure Report has
been provided pursuant to this Disclosure Agreement, stating the date it was provided and listing each
Repository to which it was provided.

SECTION 4. Content of Annual Bond Disclosure Reports. The Authority’s Annual Bond
Disclosure Report shall contain or incorporate by reference the following:

(a) The audited financial statements for the Authority for the most recently ended
fiscal year, prepared in accordance with generally accepted accounting principles applicable from time to
time to the Authority.

(b) Tables setting forth with respect to the Offered Bonds, the following information,
as of the end of such fiscal year:
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(1) For each maturity of the Offered Bonds, the interest rate, original aggregate
principal amount and the principal amount remaining Outstanding.

(i1) During the acquisition period for Mortgage Certificates, the principal amount of
Mortgage Loans expected to be financed, the total principal amount of Mortgage
Loans approved, the total principal amount of Mortgage Loans purchased, and the
unreserved amount. This information will not be provided after the acquisition
period.

(ii1) The amounts credited to the subaccounts of the Acquisition Account, the Revenue
Account, the Negative Arbitrage Account, the Debt Service Fund and the
Redemption Fund.

(iv) The aggregate principal amount of each type (i.e., GNMA, Fannie Mae, Freddie
Mac) of Mortgage Certificates purchased, the aggregate principal balance of each
type of Mortgage Certificate remaining outstanding, and, if there is more than one
pass-through rate on the Mortgage Certificates, the aggregate principal balance of
Mortgage Certificates at each pass-through rate remaining outstanding.

Any or all of the items listed above may be included by specific reference to other documents, including
official statements of debt issues of the Authority or related public entities, which have been submitted to
each Repository or the Securities and Exchange Commission. If the document included by reference is a
final official statement or remarketing statement, it must be available from the MSRB. The Authority shall
clearly identify each such other document so included by reference. The Authority shall make all its Annual
Bond Disclosure Reports and any notices of Listed Events available in electronic format that satisfies the
requirements of the MSRB and the Rule.

SECTION 5. Reporting of Listed Events.

(a) Pursuant to the provisions of this Section 5, the Authority shall give, or cause to
be given, notice of the occurrence of any of the following events with respect to the Offered Bonds, each
of which shall be considered a Listed Event:

) Principal and interest payment delinquencies;

(i1) Non-payment related defaults, if material;

(i)  Unscheduled draws on debt service reserves reflecting financial difficulties;

(iv) Unscheduled draws on credit enhancements reflecting financial difficulties;

v) Substitution of credit or liquidity providers, or their failure to perform;

(vi)  Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or
final determinations of taxability, Notices of Proposed Issue (IRS Form
5701-TEB) or other material notices or determinations with respect to the tax status
of the Offered Bonds, or other material events affecting the tax status of the

Offered Bonds;

(vil)  Modifications to rights of holders of the Offered Bonds, if material;
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(viii)  Bond calls, if material, and tender offers;
(ix) Defeasances;

x) Release, substitution, or sale of property securing repayment of the Offered Bonds,
if material;

(xi) Rating changes;

(xii))  Bankruptey, insolvency, receivership or similar event of the Authority;

Note to paragraph (xii): For the purposes of the event identified in subparagraph (xii), the
event is considered to occur when any of the following occur: the appointment of
a receiver, fiscal agent or similar officer for the Authority in a proceeding under
the U.S. Bankruptcy Code or in any other proceeding under state or federal law in
which a court or governmental authority has assumed jurisdiction over
substantially all of the assets or business of the Authority, or if such jurisdiction
has been assumed by leaving the existing governing body and officials or officers
in possession but subject to the supervision and orders of a court or governmental
authority, or the entry of an order confirming a plan of reorganization, arrangement
or liquidation by a court or governmental authority having supervision or
jurisdiction over substantially all of the assets or business of the Authority;

(xiii) The consummation of a merger, consolidation, or acquisition involving the
Authority or the sale of all or substantially all of the assets of the Authority, other
than in the ordinary course of business, the entry into a definitive agreement to
undertake such an action or the termination of a definitive agreement relating to
any such actions, other than pursuant to its terms, if material; and

(xiv)  Appointment of a successor or additional trustee or the change of name of a trustee,
if material.

(b) If a Listed Event described in paragraph (ii), (vii), (viii) (but only with respect to
bond calls under (viii)), (x), (xiii) or (xiv) above has occurred and the Authority has determined that such
Listed Event is material under applicable federal securities laws, the Authority shall, in a timely manner
but not later than ten business days after the occurrence of such Listed Event, promptly file, or cause to be
filed, a notice of such occurrence with EMMA.

(©) If a Listed Event described in paragraph (i), (iii), (iv), (v), (vi), (viii) (but only with
respect to tender offers under (viii)), (ix), (xi) or (xii) above has occurred the Authority shall, in a timely
manner but not later than ten business days after the occurrence of such Listed Event, promptly file, or
cause to be filed, a notice of such occurrence with EMMA. Notwithstanding the foregoing, notice of the
Listed Event described in subsection (a) (viii) need not be given under this subsection any earlier than the
notice (if any) of the underlying event is given to Holders of affected Bonds pursuant to the Indenture.

SECTION 6. Termination of Reporting Obligation. The Authority’s obligations under this
Disclosure Agreement shall terminate upon the legal defeasance, prior redemption or payment in full of all
of the Offered Bonds. If such termination occurs prior to the final maturity of the Offered Bonds, the
Authority shall give notice of such termination in the same manner as for a Listed Event.
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SECTION 7. Dissemination Agent. The Authority may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Agreement, and may
discharge any such Dissemination Agent, with or without appointing a successor Dissemination Agent. If
at any time there is not any other designated Dissemination Agent, the Authority shall be the Dissemination
Agent. The initial Dissemination Agent shall be the Authority.

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Agreement, the Authority and the Trustee may amend this Disclosure Agreement (and the Trustee shall not
unreasonably withhold its consent to any amendment so requested by the Authority), and any provision of
this Disclosure Agreement may be waived, provided that the following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a), it
may only be made in connection with a change in circumstances that arises from a change in legal
requirements, change in law, or change in the identity, nature or status of an obligated person with respect
to the Offered Bonds, or the type of business conducted;

(b) The undertaking, as amended or taking into account such waiver, would, in the
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule at the time
of the original issuance of the Offered Bonds, after taking into account any amendments or interpretations
of the Rule, as well as any change in circumstances; and

(©) The amendment or waiver either (i) is approved by the Holders of the Offered
Bonds in the same manner as provided in the Indenture for amendments to the Indenture with the consent
of Holders, or (ii) does not, in the opinion of nationally recognized bond counsel, materially impair the
interests of the Holders or Beneficial Owners of the Offered Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the Authority
shall describe such amendment in the next Annual Bond Disclosure Report, and shall include, as applicable,
a narrative explanation of the reason for the amendment or waiver and its impact on the type, or in the case
of a change of accounting principles, on the presentation of financial information or operating data being
presented by the Authority. In addition, if the amendment relates to the accounting principles to be followed
in preparing financial statements, (i) notice of such change shall be given in the same manner as for a Listed
Event, and (ii) the Annual Bond Disclosure Report for the year in which the change is made should present
a comparison (in narrative form and also, if feasible, in quantitative form) between the financial statements
as prepared on the basis of the new accounting principles and those prepared on the basis of the former
accounting principles. No amendment which adversely affects the Trustee may be made without its consent
(which consent will not be unreasonably withheld or delayed).

SECTION 9. Additional Information. Nothing in this Disclosure Agreement shall be deemed to
prevent the Authority from disseminating any other information, using the means of dissemination set forth
in this Disclosure Agreement or any other means of communication, or including any other information in
any Annual Bond Disclosure Report or notice of occurrence of a Listed Event, in addition to that which is
required by this Disclosure Agreement. If the Authority chooses to include any information in any Annual
Bond Disclosure Report or notice of occurrence of a Listed Event in addition to that which is specifically
required by this Disclosure Agreement, the Authority shall have no obligation under this Disclosure
Agreement to update such information or include it in any future Annual Bond Disclosure Report or notice
of occurrence of a Listed Event.

SECTION 10. Default. In the event of a failure of the Authority or the Trustee to comply with any
provision of this Disclosure Agreement, the Trustee may (and, at the request of any Participating
Underwriter or the Holders of at least 25% aggregate principal amount of the Outstanding Bonds, shall), or
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any Holder or Beneficial Owner may, take such actions as may be necessary and appropriate to cause the
Authority or Trustee, as the case may be, to comply with its obligations under this Disclosure Agreement.
A default under this Disclosure Agreement shall not be deemed an Event of Default under the Indenture,
and the sole remedy under this Disclosure Agreement in the event of any failure of the Authority or the
Trustee to comply with this Disclosure Agreement shall be an action to compel performance.

SECTION 11. Duties, Immunities and Liabilities of Trustee and Dissemination Agent.
Article VIII of the Indenture is hereby made applicable to this Disclosure Agreement as if this Disclosure
Agreement were (solely for this purpose) contained in the Indenture. The Dissemination Agent (if other
than the Trustee or the Trustee in its capacity as Dissemination Agent) shall have only such duties as are
specifically set forth in this Disclosure Agreement, and the Authority agrees to indemnify and save the
Dissemination Agent, its officers, directors, employees and agents, harmless against any loss, expense and
liabilities which it may incur arising out of or in the exercise or performance of its powers and duties
hereunder, including the costs and expenses (including attorneys’ fees) of defending against any claim of
liability, but excluding liabilities due to the Dissemination Agent’s negligence or willful misconduct. The
obligations of the Authority under this Section shall survive resignation or removal of the Dissemination
Agent and payment of the Offered Bonds.

SECTION 12. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the
Authority, the Trustee, the Dissemination Agent, the Participating Underwriters and Holders and Beneficial
Owners from time to time of the Offered Bonds, and shall create no rights in any other person or entity.

SECTION 13. Counterparts. This Disclosure Agreement may be executed in several counterparts,
each of which shall be an original and all of which shall constitute but one and the same instrument.

SECTION 14. Trustee Duties. The Trustee will perform only the duties set forth in this Disclosure

Agreement and will not prepare any of the required reports. The Trustee will cooperate in furnishing
information to the Authority.
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Date: ,2018.

NEW MEXICO MORTGAGE FINANCE
AUTHORITY

By

Authorized Officer

ZIONS BANK, A DIVISION OF ZB, NATIONAL
ASSOCIATION, Trustee

By

Authorized Officer
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EXHIBIT “A”

NOTICE TO REPOSITORIES OF FAILURE TO FILE
ANNUAL BOND DISCLOSURE REPORT

Name of Authority: New Mexico Mortgage Finance Authority

Name of Bond Issue: Single Family Mortgage Program Class I Bonds, 2018 Series B Bonds (Tax-Exempt)
(Non-AMT)

Date of Issuance: ,2018.

NOTICE IS HEREBY GIVEN that the New Mexico Mortgage Finance Authority has not provided
an Annual Bond Disclosure Report with respect to the above-named Bonds as required by the Continuing
Disclosure Agreement dated , 2018 between the Authority and Zions Bank, a division of ZB, National
Association, as trustee. [The Authority anticipates that the Annual Bond Disclosure Report will be filed by

]
Dated: ,20
ZIONS BANK, A DIVISION OF ZB, NATIONAL
ASSOCIATION,

Trustee, on behalf of the New Mexico Mortgage
Finance Authority

cc: New Mexico Mortgage Finance Authority
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